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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED INCOME STATEMENTS
(In thousands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2014 2013 2014 2013

Cost of revenues (including amortization and impaints of feature
film and television production assets of $12,118 $h,372,
respectively, and $16,383 and $7,446, respectively) 121,74 96,85 206,46: 171,72:

Depreciation and amortization 7,90¢ 6,08¢ 12,91¢ 11,31¢

Investment income, net 19¢€ 39C 46( 83¢

Other income (expense), net 34 (38¢) (39) (1,739

(Benefit from) provision for income taxes (8,310 3,17¢ (12,739 4,96¢

©

Basic and diluted (0.19 $ 007 $ (030 $ 0.11

Weighted average common shares outstanding:

Diluted 75,14¢ 75,36¢ 75,14¢ 75,30¢

See accompanying notes to consolidated financstents.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In thousands)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2014 2013 2014 2013

Other comprehensive income (loss):

Change in unrealized holding gain/(loss) on avéeldor-sale
securities (net of tax (benefit)/expense of $28 @a67),
respectively, $63 and ($274), respectively)

Total other comprehensive income (loss)

See accompanying notes to consolidated financédstents.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED BALANCE SHEETS
(In thousands, except share data)
(Unaudited)

As of

June 30, December 31,
2014 2013

CURRENT ASSETS:

Short-term investments, net 61,56¢ 76,47¢

of $10,765 and $9,344 respectively) 53,03¢ 59,55:

Deferred income tax assets 19,93 12,237

Total current assets 171,66¢ 200,19

FEATURE FILM PRODUCTION ASSETS, NET 24,17¢ 16,01¢

INVESTMENT SECURITIES 10,73¢ 8,29¢

©

TOTAL ASSETS 362,27¢ % 378,46.

CURRENT LIABILITIES:

Accounts payable and accrued expenses 62,57( 47,88:

Total current liabilities 98,627 82,24¢

NON-CURRENT INCOME TAX LIABILITIES 2,304 4,88¢

COMMITMENTS AND CONTINGENCIES

Class A common stock: ($.01 par value; 180,0004)G0es authorized;

June 30, 2014 and December 31, 2013, respectively)

w
N
«

313

42,298,437 and 43,797,830 shares issued and aditsfjaas of

Additional paid-in-capital 352,23: 346,97-

Accumulated deficit (125,88¢) (85,289

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 362,27¢ $ 378,46.

See accompanying notes to consolidated financédstents.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
(In thousands)

(Unaudited)
Accumulated
Common Stock Additional Other
Class A Class B Paid - in Comprehensive  Accumulated
Shares Amount Shares Amount Capital Income Deficit Total

Net loss — — — — — — (22,539 (22,539

Stock issuances, net 57 1 — — 242 — — 244

Excess tax benefits from stock-based
payment arrangements

Stock-based compensation — — — 4,90( — — 4,90(

See accompanying notes to consolidated financédstents.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

(Unaudited)
Six Months Ended
June 30, June 30,
2014 2013

OPERATING ACTIVITIES:

Adjustments to reconcile net (loss) income to @ethcused in operating activities:

Amortization of television production assets 14,31 —

Amortization of bond premium 77t 1,08¢

Stock-based compensation 4,90( 2,75¢

Services provided in exchange for equity instrureent (439) (439)

(Benefit from) provision for deferred income taxes (15,86¢) 2,16¢

Cash (used in)/provided by changes in operatingtassd liabilities:

Inventory (1,154 43

Feature film production assets (10,229 (5,100

Accounts payable, accrued expenses and otheiitiiedil 4,28~ (10,38

Net cash (used in)/provided by operating activities (4,68¢) 5,89:

Purchases of property and equipment and othersasset (6,26¢€) (13,139

Purchases of short-term investments (2,517 (17,379

Purchase of cost method investments (2,000 (2,200

Net cash provided by/(used in) investing activities 8,97: (9,619

Proceeds from the issuance of note payable 364 —

Dividends paid (18,03) (17,95¢)

Proceeds from issuance of stock 452 32€

Net cash used in financing activities (19,839 (18,300

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 32,91 66,04¢

NON-CASH INVESTING TRANSACTIONS:



See accompanying notes to consolidated financsgistents.
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WORLD WRESTLING ENTERTAINMENT, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except share data)
(Unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemieictade the accounts of WWE. “WWHE&fers to World Wrestling Entertainment, |
and its subsidiaries, unless the context otherwgspiires. References to “we,” “us,” “our” and th€dmpany” refer to WWE and i
subsidiaries. We are an integrated media and airtarént company, principally engaged in the pradacand distribution of content throu
various channels including our recently launcheditali over-the-top WWE Network, television rightgraements, pay-petiew even
programming, live events, feature films, licensafgarious WWE themed products and the sale of wmes products featuring our brands.
operations are organized around the following fmimcipal activities:

Media Division:
Network

* Revenues consist principally of subscriptionsWWE Network and fees for viewing our pay-per-viemd video-ordeman
programming.

Television
» Revenues consist principally of television rigfees and television advertising fees.
Home Entertainment
» Revenues consist principally of sales of WWE picetl content via home entertainment platforms.
Digital Media
* Revenues consist principally of advertising sale®ar websites, rights fees received for digitaiteat, sales of various broadband

mobile content and magazine publishing.

Live Events
« Revenues consist principally of ticket sales tadel packages for live events.

Consumer Products Division:

Licensing
* Revenues consist principally of royalties or licerises related to various WWE themed products suchideo games, toys ¢
apparel.
Venue Merchandise
* Revenues consist of sales of merchandise aivaevents.
WWEShop
* Revenues consist of sales of merchandise on ebsite through our WWEShop internet storefront.

WWE Studios
e Revenues consist of amounts earned from the timesd in, the production and/or distribution ofiféd entertainment.

In our prior reports filed with the Securities Eaclge Commission ("SEC") through fiscal year 2018, pvesented five reporta
segments: Live and Televised Entertainment, Consraducts, Digital Media, WWE Studios and UnalkechCorporate and Other. Effect
January 1, 2014, we now present ten reportable eeigminformation presented for the three and gxtims ended June 30, 20it&luded ir
the unaudited consolidated financial statementgihesind elsewhere in this Quarterly Report has beeast to reflect our new segmr
presentation. See Note egment Informatiorior further details on our reportable segmentshSeegisions have no impact on our consolid
financial condition, results of operations or célstws for the periods presented.
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WORLD WRESTLING ENTERTAINMENT, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except share data)
(Unaudited)

Within the Consolidated Statements of Cash Flowmfoperating activities, certain prior year amowaése reclassified to conform to
current period presentation.

The accompanying consolidated financial statemamsinaudited. All adjustments (consisting of ndmaeaurring adjustments) conside
necessary for a fair presentation of financial s results of operations and cash flows at thesland for the periods presented have
included. The results of operations of any inteperiod are not necessarily indicative of the resolt operations for the full year. ,
intercompany balances are eliminated in consobdati

The preparation of financial statements in conftymiith accounting principles generally acceptethia United States of America requ
our management to make estimates and assumptianaftéct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stagens and the reported amounts of revenue and expelusing the reporting period. Actual res
could differ from those estimates.

Certain information and note disclosures normatigluded in annual financial statements have beewatsed or omitted from the
interim financial statements; these financial steets should be read in conjunction with the finalngtatements and notes thereto include
our Form 10-K for the year ended December 31, 2013

Recent Accounting Pronouncemen

I n May 2014, the FASB issued Accounting StandarddatkoNo. 2014-09, “Revenue from Contracts with @ugtrs (Topic 606)” (ASU
2014-09"). This ASU will supersede the revenue gmition requirements in ASC 605, “Revenue Recogniti and most industrgpecific
guidance. The ASU requires an entity to recogrézemue in an amount that reflects the consideratiamhich the entity expects to receivs
exchange for goods or services. This guidanceféstefe for annual reporting periods beginning miecember 15, 2016 and early adoptic
not permitted. This standard update is effectiveoiar fiscal year beginning of January 1, 2017. &e currently evaluating the impact of
adoption of this new standard on our consolidaigaitcial statements.

2. Segment Information

During the first quarter of 2014, the Company ldhett WWE Network, which changed the way that certaintent is delivered to ¢
customers. The launch of WWE Network coupled wité tontinued convergence within the media landsdage resulted in a change in
Company’s management reporting to its chief opegatiecision maker. These changes necessitated ryechia the Companyg’ segmet
reporting to align with management’'s operationawwi As discussed in Note ,J1the Company currently classifies its operation® itar
reportable segments. The ten reportable segmentiseoCompany now include the following: Network (et includes our pay-perew
business), Television, Home Entertainment and Bligitedia, individual segments that comprise the Mddivision; Live Events; Licensin
Venue Merchandise, WWEShop, individual segments abeprise the Consumer Products Division; WWE Bsidnd Corporate and Otl
(as defined below).

We do not disclose assets by segment informatiogeheral, assets of the Company are leveragedsaitsaeportable segments and w
not provide assets by segment information to oigfaperating decision maker, as that informat®nat typically used in the determinatior
resource allocation and assessing business periomtd each reportable segment.

The Company presents OIBDA as the primary meastismegment profit (loss). The Company believes thesgntation of OIBDA
relevant and useful for investors because it allmwestors to view our segment performance in #mesmanner as the primary method use
management to evaluate segment performance and dwdigions about allocating resources. The Compmhafjnes OIBDA as operatil
income before depreciation and amortization, exolyfeature film and television production assebdimation and impairments.

We do not allocate certain costs included in OIBBffour Corporate and Other segment to the othesrtable segments. Corporate
Other expense primarily includes corporate overtaaticertain expenses related to sales and magketsiuding our international offices, ¢
talent development functions, including costs ais¢ed with our WWE Performance Center. These dostefit the Company as a whole
are therefore not allocated. Revenues from traimsecbetween our operating segments are not miateria
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WORLD WRESTLING ENTERTAINMENT, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except share data)
(Unaudited)

The following tables present summarized finanaiébimation for each of the Company's reportablersags:

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2014 2013 2014 2013

Network $ 43,23t $ 38,16: $ 61,660 $ 54,16¢

Home Entertainment 5,40( 7,097 15,86: 14,06:

Live Events 40,33¢ 41,54¢ 62,00( 62,58

Venue Merchandise 6,521 6,891 11,50¢( 12,00(

WWE Studios 1,74% 2,11¢ 6,081 4,02:¢

Total net revenues $ 156,31( $ 152,28: $ 281,88 $ 276,28:

Network $ (7,347 $ 8,241

Home Entertainment 2,85t 3,09¢ 9,14¢ 6,28¢

$ (10,936 $ 13,22(

Live Events 15,48; 17,13t 19,29¢ 21,54:

Venue Merchandise 2,60¢ 2,71°F 4,69 4,531

WWE Studios (230) (329) 1,361 (5,372)

Total OIBDA $ (14,619 $ 14,92 $ (21,78H $ 26,22;

Reconciliation of Total Operating (Loss) Income fwtal OIBDA

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2014 2013 2014 2013

Depreciation and amortization 7,90¢ 6,084 12,91¢ 11,31¢

© |
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WORLD WRESTLING ENTERTAINMENT, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except share data)
(Unaudited)

Geographic Information

Net revenues by major geographic region are baged the geographic location of where our contedistibuted. The information belc
summarizes net revenues to unaffiliated customegebgraphic area:

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2014 2013 2014 2013
North America $ 123,25¢ $ 119,02 $ 224,97¢ $ 216,84¢
Europe/Middle East/Africa 23,34¢ 23,90« 36,19 40,15°
Asia Pacific 8,291 7,95¢ 17,281 15,84:
Latin America 1,41( 1,39¢ 3,42¢ 3,43¢
Total net revenues $ 156,31( $ 152,28. $ 281,88. $ 276,28:

Revenues generated from the United Kingdom, ogektrinternational market, totaled $12,463 and 33®for the three and six mont
ended June 30, 2014 , respectively, and $11,825548¢528 for the corresponding periods in 2013. Thenpanys property and equipme
was almost entirely located in the United Stateluae 30, 2014 and 2013 .

3. Stock-based Compensation
Restricted Stock Uni

The Company grants restricted stock units ("RSWs'9fficers and employees under the 2007 AmendedRestated Omnibus Incent
Plan (the "2007 Plan"). Stock-based compensatistsassociated with our RSUs are determined ubimdpir market value of the Compaay’
common stock on the date of the grant. These @rstsecognized over the requisite service periodguthe graded vesting method, ne
estimated forfeitures. RSUs have a service req@rgrtypically over a thregear to three and one half year vesting scheduke.edétimat
forfeitures based on historical trends when recriggi compensation expense and adjust the estinidtefeitures when they are expectet
differ. Unvested RSUs accrue dividend equivalertsha same rate as are paid on our shares of @lassmmon stock. The divide
equivalents are subject to the same vesting scaedulhe underlying RSUs.

The following table summarizes the RSU activityidgrthe six months ended June 30, 2014 :

Weighted-
Average Grant-
Units Date Fair Value
Unvested at January 1, 2014 107,03: $ 9.87
Granted 106,29t $ 23.2¢
Vested (28,689 $ 10.4¢
Forfeited (20,73) $ 11.8¢
Dividend equivalents 2,448  $ 17.91
Unvested at June 30, 2014 166,35¢ g 18.21

Performance Stock Uni

Stockbased compensation costs associated with our peafare stock units ("PSUs") are initially deterministhg the fair market value
the Companys common stock on the date the awards are apptowedir Compensation Committee (service inceptice)dand are grant
under the 2007 Plan. The vesting of these PSUsudnject to certain performance conditions and eicerequirement of approximately th
and one half years. Until such time as the perfogaaconditions are met, stock compensation costsceged with these PSUs aremeasure
each reporting period based upon the fair markieievaf the
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WORLD WRESTLING ENTERTAINMENT, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except share data)
(Unaudited)

Company's common stock and the probability of aiteent on the reporting date. The ultimate numbé&?3if)s that are issued to an employ
the result of the actual performance of the Compatnthe end of the performance period comparechédoperformance conditions. St
compensation costs for our PSUs are recognizedtheerequisite service period using the gradedngshethod, net of estimated forfeitul
Unvested PSUs accrue dividend equivalents oncepdinfermance conditions are met at the same ratreapaid on our shares of Clas
common stock. The dividend equivalents are sulbjettie same vesting schedule as the underlying PSUs

The following table summarizes the PSU activityidgrthe six months ended June 30, 2014 :

Weighted-
Average Grant-
Units Date Fair Value
Unvested at January 1, 2014 1,259,620 $ 13.4¢
Granted 278,28. % 11.9¢
Achievement adjustment (387,63) % 23.9¢
Vested — % —
Forfeited (30,92¢) % 18.3(
Dividend equivalents 12,300  $ 15.2¢
Unvested at June 30, 2014 113165 g 14.4¢

During the year ended December 31, 2013, we gra8@dB96PSUs which were subject to performance conditibusing the three mont
ended March 31, 2014, certain performance conditretated to these PSUs were partially met whishlted in a reduction of 387,6 F5U:
in 2014 relating to the initial 2013 PSU grant.

During the three months ended March 31, 2014, watgd 278,281 PSUs which are subject to certafioppeance conditions.

Stock-based compensation costs totaled $1,770 had 3 for the three months ended June 30, 2012618 , respectively, and $4,980c¢
$2,758 for the six months ended June 30, 2014 &8 2respectively.

4. Property and Equipment

Property and equipment consisted of the following:

As of
June 30, December 31,
2014 2013
Land, buildings and improvements $ 105,83t $ 106,74¢
Equipment 111,37: 107,30!
Corporate aircrafts 31,27: 51,75:
Vehicles 244 244
248,72 266,05!
Less accumulated depreciation (127,219 (132,57
Total $ 121,50t $ 133,48(

Depreciation expense for property and equipmemiedt$7,499 and $12,106 for the three months andhenths ended June 30, 2014
respectively, as compared to $5,696 and $10{6Athe corresponding periods in the prior yearribgithe first quarter of 2014, the Comp
received tax credits relating to our infrastructum@rovements in conjunction with capital projetdssupport our increased content produc
efforts. Depreciation expense for the six monthdeenJune 30, 2014 reflects a benefit of $1,28rh the recognition of the infrastructure
credit noted above. The credit was used to redueearrying value of the assets as of thesdnsice date and consequently the adjustme
depreciation expense reflects the revised amogntiiad
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WORLD WRESTLING ENTERTAINMENT, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except share data)
(Unaudited)

to date. The credit was received in the current,Jaat related to assets placed in service in préars. Additionally, in conjunction with t
anticipated sale of our old Corporate Aircraft, dapation expense for the six months ended Jun@@®04 includes an adjustment of $1,600
reduce the carrying value of the asset to its eddth fair value. We have reclassified the remairgagying value of $3,4000 Prepai
Expenses and Other Current Assets in our Consetid@alance Sheets as of June 30, 28d4ve anticipate completing the sale of the ait
within a year.

5. Feature Film Production Assets, Net

Feature film production assets consisted of theviohg:

As of
June 30, December 31,
2014 2013

Feature film productions:
In release $ 11,89 % 9,41:
Completed but not released 4,01¢ 3,13(
In production 7,747 2,68¢
In development 52¢ 78¢
Total $ 24,17¢ % 16,01¢

Approximately 34% of “In release” film productiossets are estimated to be amortized over the Rextdhths and approximately 7486
“In release” film production assets are estimatedd amortized over the next three years. We aatieiamortizing 80%f our "In release" filr
production asset within four years as we receivemaes associated with international distributibowr licensed films.

During the six months ended June 30, 2014 , wasek one feature film via theatrical distributi@tulus, and one film direct to DVI
Scooby Doo at WrestleManisyhich comprises $4,199 of our "In release" featfiira assets as of June 30, 2014 . Thpatty distributor
control the distribution and marketing of co-distried films, and as a result, we recognize revemue net basis after the thipgdty distributo
recoups distribution fees and expenses and resrdtseported to us. Results are typically repotteds in periods subsequent to the in
release of the film. During the six months endexel80, 2013 , we released three feature filmshaeattical distributionNo One Lives The
Call andDead Man Dowrand two films,12 Rounds 2: Reloadeahd The Marine 3: Homefrondirect to DVD, which aggregate $4,0d8oui
"In release"” feature film assets as of June 304201

Unamortized feature film production assets arewatald for impairment each reporting period. Weeevand revise estimates of ultim
revenue and participation costs at each reporteripg to reflect the most current information aable. If estimates for a films’ ultimate
revenue are revised and indicate a significantinkeéh a film’s profitability or if events or circumstances charnligat indicate we should ass
whether the fair value of a film is less than itemortized film costs, we calculate the film's mstied fair value using a discounted cash f
model. If fair value is less than unamortized ctst,film asset is written down to fair value.

We did not record any impairment charges duringtiinee months ended June 30, 2014 and 26tE3ed to our feature films. During
six months ended June 30, 2013 , we recorded aaiiment charge of $4,696 related to the feature, fidlead Man Down These impairme
charges represent the excess of the recorded mgincavalue over the estimated fair value. Thesrawno impairment charges recorded du
the six months ended June 30, 2014 .

We currently have two theatrical films designatad"@ompleted but not released" and have nine fllmsproduction”. We also ha
capitalized certain script development costs faious other film projects designated as “In deveiept”. Capitalized script development cc
are evaluated at each reporting period for impamtna&d to determine if a project is deemed to tmndbned. During the three and six mo
ended June 30, 2014 , we expensed $204 and,$83pectively, related to previously capitalizeyelopment costs of abandoned projects
did not incur any comparable expenses in the ygar periods.
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WORLD WRESTLING ENTERTAINMENT, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except share data)

(Unaudited)
6. Television Production Assets, Net
Television production assets consisted of the fahg:
As of
June 30, December 31,
2014 2013

Television productions:
In release $ 296/ % 1,36¢
Completed but not released 1,63: —
In production 3,622 9,401
Total $ 8,21¢ $ 10,77:

Television production assets consist primarily pisedic content series we have produced for digiob through a variety of platforr
including on WWE Network. Amounts capitalized priihainclude development costs, production costedpction overhead and emplo
salaries. We have $8,219 and $10,772 capitalized &sne 30, 2014 and December 31, 20fE3pectively, related to this type of programn
Costs to produce our live event programming areeegpd when the event is first broadcast. Costsrdduge episodic programming
television or distribution on WWE Network are animetl in the proportion that revenues bear to mamagés estimates of the ultim
revenue expected to be recognized from exploitagahibition or sale. During the three and six nmenénded June 30, 2014ve amortize
$11,483 and $14,314 , of which $7,064 and $8,14/& welated to the Network and $4,419 and $6)46i% related to Television programmi
respectively. We did not amortize any expensesdutie three and six months ended June 30, 20t@&mortized television production as:
are evaluated for impairment each reporting peribdonditions indicate a potential impairment, ahé estimated future cash flows are
sufficient to recover the unamortized asset, tisetis written down to fair value. In additionwe determine that a program will not likely
we will write-off the remaining unamortized assburing the three and six months ended June 30, 2042013, we did not record al
impairments related to our television productiosess.

7. Investment Securities and Short-Term Investments
Investment Securitie

On March 14, 2014, the Company invested $2j008eries E Preferred Stock of a software appbeatieveloper. On May 30, 2013,
Company made an investment of $2,200 in a live etening business. On June 25, 2012, the Compargsted $5,000h Series B Preferrt
Stock of a mobile video publishing business, ("stwaent”). Additionally, this Investment includesasés received in conjunction witt
strategic partnership of which approximately $1,08% in prior periods and $439 was received duttiregsix months ended June 30, 2014
These investments are accounted for under thencetftod. We evaluate our cost method investmentsifpairment if factors indicate tha
significant decrease in value has occurred. No suticators were noted during the six months entlete 30, 2014 Included in Investme
Securities in our Consolidated Balance Sheets dara# 30, 2014 and December 31, 2013 are $10,B88R299, respectively, related to the
investments. Subsequent to the end of the quéneipnvestment initiated a process of obtainingtaafthl financing, which will likely result i
a decrease in our fully diluted ownership and anglkan our position in the capital structure. SexeNL5,Subsequent Eventgor additiona
information.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except share data)
(Unaudited)

Short-Term Investments:

Short-term investments measured at fair value statsiof the following:

June 30, 2014 December 31, 2013
Gross Unrealized Gross Unrealized
Amortized Fair Amortized Fair
Cost Gain (Loss) Value Cost Gain (Loss) Value
Municipal bonds $ 3498 $ 15¢ $ (7 $ 3513¢ $ 44,63t $ 17¢  $ 91) $ 44,72
Corporate bonds 26,40( 75 (45) 26,43( 31,82¢ 104 (179 31,75t
Total $ 6138 % 231 % 52) $ 6156t $ 7646 $ 28C $ (265) $ 76,47¢

We classify the investments listed in the abovéetas available-fosale securities. Such investments consist primafilgorporate ar
municipal bonds, including prefunded municipal bonds. These investments atedst fair value as required by the applicableoanting
guidance. Unrealized gains and losses on suchisesuware reflected, net of tax, as other comprsivenincome (loss) in the Consolids

Statements of Comprehensive Income.
Our municipal and corporate bonds are includedhor&erm investments, net on our Consolidated Balaree®. Realized gains ¢

losses on investments are included in earningsaenderived using the specific identification mettior determining the cost of securities s
As of June 30, 2014 , contractual maturities of¢éhieonds are as follows:

Maturities
Municipal bonds 1 month8 years
Corporate bonds 1 month3 years
The following table summarizes the short-term itwesnt activity:
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2014 2013 2014 2013

Proceeds from sale of short-term investments $ — % 2,79: $ 7,77¢  $ 2,79¢
Proceeds from maturities and calls of short-term
investments $ 4,008 % 11,48 % 9,03t % 20,27(
Gross realized gains on sale of short-term investsne $ —  $ 1 3 3 % 1

8. Fair Value Measurement

Fair value is determined based on the exchange gt would be received to sell an asset or matdansfer a liability in the principal
most advantageous market for the asset or lialilign orderly transaction between market partitipat the measurement date. Fair value
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset oiilligbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions bamedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market gaatits would use in pricing the asse
liability, not on assumptions specific to the entitn addition, the fair value of assets and lidie#$ should include consideration of non

performance risk including the Company's own cradk.

Additionally, the accounting guidance establishetht@elevel hierarchy that ranks the quality and religpibf information used i
developing fair value estimates. The hierarchy gtbe highest priority to quoted prices in activarkets and the lowest
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priority to unobservable data. In cases where twaonore levels of inputs are used to determine Walue, a financial instrument's leve
determined based on the lowest level input thabissidered significant to the fair value measurdneits entirety. The three levels of the
value hierarchy are summarized as follows:

Level 1- quoted prices in active markets for identical assetiabilities;

Level 2- quoted prices in active markets for similar asaets liabilities and inputs that are observable
the asset or liability; or

Level 3- unobservable inputs, such as discounted cash flodefs or valuations

The following assets are required to be measuréairatalue on a recurring basis and the clasgificawithin the hierarchy was as follow

Fair Value at June 30, 2014 Fair Value at December 31, 2013
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Municipal bonds $ 3513¢ $ — $ 3513¢ $ — $ 4472: % — $ 4472: % —
Corporate bonds 26,43( — 26,43( — 31,75¢ — 31,75¢ —
Total $ 61,566 $ — $ 61566 $ — $ 76,47¢ $ — $ 76,47¢ $ =

Certain financial instruments are carried at costiee Consolidated Balance Sheets, which approgsiair value due to their shdgrm
highly liquid nature. The carrying amounts of casid cash equivalents, money market accounts, atcoeceivable and accounts pay:
approximate fair value because of the short-tertaraaf such instruments.

We have classified our investment in municipal aodporate bonds within Level 2 as their valuatiequires quoted prices for simi
instruments in active markets, quoted prices fenigtal or similar instruments in markets that ao¢ active and/or modddased valuatic
techniques for which all significant inputs are etvable in the market or can be corroborated byfable market data. The municipal
corporate bonds are valued based on mddeén valuations. A third party service providesists the Company with compiling market pr
from a variety of industry standard data sourcesyusty master files from large financial instituis and other thirgarty sources that are u:
to value our municipal and corporate bond investsien

The fair value measurements of our investment #esrwhich are recorded under the cost methoe,ctassified within Level 3 .
significant unobservable inputs are used to faluewahese assets due to the absence of quoted ihpaikes and inherent lack of liquidi
Significant unobservable inputs include variableshsas neaterm prospects of the investees, recent financaotigities of the investees, a
the investeestapital structure as well as other economic vagmbivhich reflect assumptions market participarsild use in pricing the
assets. Our investments are recorded at fair \aileif an impairment charge is recognized. Durthg six months ended June 30, 2@t4
June 30, 2013 the Company did not record any immit charges on these assets. Subsequent to thod gredquarter, one of the Compa
cost method investees initiated a process of abtgiadditional financing, which will likely resuib a decrease in our fully diluted owners
and a change in our position in the capital stmect8ee Note 1%jubsequent Event$or additional information.

The Company's long lived property and equipmetiuie film and television production assets araireq to be measured at fair value
a nonrecurring basis if it is determined that indicatofsmpairment exist. These assets are recordégiratalue only when an impairment
recognized. During the three months ended Jun2@D4 , the Company recorded an adjustment of $1t@®0@8duce the carrying value of
old Corporate Aircraft to its estimated fair validuring the first quarter of 2014, the Company did record any impairment charges on tl
assets. During the six months ended June 30, 2648 Company recorded an impairment charge of $4089a feature film production as
based on a fair value measurement of $989 . See BJ6eature Film Production Assetdor further discussion. The Company classifiesst
assets as Level 3 within the fair value hierarchg tb significant unobservable inputs. The Compailizes a discounted cash flows mode
determine the fair value of impaired films whereligators of impairment exist. The significant unethsble inputs to this model are
Companys expected cash flows for the film, including potgel home video sales, pay and free TV sales dachational sales, and a discc
rate of 13%that we estimate market participants would seekbfearing the risk associated with such assets. Gtmapany utilizes ¢
independent third party valuation specialist whsists us in gathering the necessary inputs usedrimodel.
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The fair value of the Company’s longrm debt, consisting of a promissory note payahl®BS Asset Finance, Inc. is estimated b
upon quoted price estimates for similar debt areaments. At June 30, 2014 , the face amount ofithe approximates its fair value.

9. Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses consisthd @dllowing:

As of
June 30, December 31,
2014 2013

Trade related $ 593t $ 8,56¢
Payroll and related benefits 12,69« 11,29:
Talent related 12,40: 6,30¢
Accrued WWE Network related expenses 7,10¢ 2,47
Accrued event and television production 5,137 4,42¢
Accrued home entertainment expenses 87¢ 1,341
Accrued legal and professional 2,41¢ 1,90:
Accrued purchases of property and equipment 1,27(C 1,70C
Accrued film liability 2,55¢ 2,65¢
Accrued other 12,17 7,21¢
Total $ 62,57C $ 47,88

Accrued other includes accruals for our publisharmgl licensing business activities and other mianelbus accruals, none of wt
categories individually exceeds 586 current liabilities. The increase in accrued enges is primarily related to talent related expsrie
WrestleManiaand for various accrued expenses related to WWRdt&toperations.

10. Debt

Aircraft Financing

On August 7, 2013, the Company entered into a $&Lfomissory note (the “Notelyith RBS Asset Finance, Inc., for the purchase
2007 Bombardier Global 5000 aircraft and refurbishis. The Note bears interest at a rate of 2.p&¥annum, is payable in mont
installments of $406 inclusive of interest, beginning in September20dnd has a final maturity of August 7, 2020. Nwe is secured by
first priority perfected security interest in thewly purchased aircraft. As of June 30, 2Q1¥he amount outstanding under the Note
$28,057 .

Revolving Credit Facility

In September 2011, the Company entered into a $208enior unsecured revolving credit facility withyandicated group of banks, w
JPMorgan Chase acting as administrative agent.iéglge interest rates for the borrowings underréwlving credit facility are based on
Company's current consolidated leverage ratio. Ajune 30, 2014 , the LIBOR-based rate plus mawgs 2.48%.The Company is al:
required to pay a commitment fee calculated atepar annum of 0.375%n the average daily unused portion of the crediilify. Under th:
terms of the revolving credit facility, the Compaigysubject to certain financial covenants andrieg&ins, including restrictions on our abil
to pay dividends and limitations with respect to mdebtedness, liens, mergers and acquisitiospoditions of assets, investments, ca
expenditures, and transactions with affiliates.
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In April 2013, the Company amended and restatedrgkielving credit facility. Under the terms of tlaenended credit facility, (i) t
maturity date was extended to September 9, 2006 hanges were made to the applicable margin éorawings under the facility, and (i
restrictions on certain financial covenants wereaded to provide for greater financial flexibility.

On May 1, 2014, the Company entered into a FirseAdment to its Amended and Restated Credit Fa¢ititye Amendment™) and furth
modified certain financial covenants to provide dgoeater financial flexibility. The Amendment, angoother things, (a) adjusts the consolid
EBITDA calculation for the four quarterly periods 2014 and the first and second quarters of 201pdmnitting the addback of WWE
Network Expenses subject to specified maximum ansoimnsuch periods, (b) increases the consolida®d DA calculation by the amount
any net investments in respect of feature film padin, subject to specified maximum amounts ferdbarters ending September 30, 201¢
December 31, 2014 and (c) reduces the consolidixedi charge coverage ratio for four quarters in2@nd the first two quarters in 2015 s
that the consolidatefixed charge coverage ratio may not be less thari.D. for the respective quarterly periods endirgrdh 31, 2014, Ju
30, 2014, September 30, 2014 and December 31, #tréasing to 1.10:1.0 for the quarter ending M8, 2015, to 1.15:1.0 for the qua
ending June 30, 2015, and to 1.25:1.0 for the quahding September 30, 20ahd thereafter. The Amendment also includes @
additional allowances for the Company to make itmesits in special film entities.

As of June 30, 2014the Company is in compliance with the provisiofshe Amendment and has available debt capacitieuthe tern
of the revolving credit facility of approximatelyl$0,000 . As of June 30, 20bhd December 31, 2013, there were no amounts odist
under the credit facility.

11. Concentration of Credit Risk

We continually monitor our position with, and theedit quality of, the financial institutions thateacounterparties to our financ
instruments. Our accounts receivable relate prailgigo a limited number of distributors, includimyir network, television, pay-perew anc
home video distributors and licensees that proadweesumer products containing our intellectual tradeks. We closely monitor the statu:
receivables with these customers and maintain alhoes for anticipated losses as deemed appropfiitiune 30, 2014 our largest sing
customer balance was approximately 12% of our groseunts receivable balance.

12. Income Taxes

As of June 30, 2014 , we had $19,934 of deferradatsets, net included in current assets and $5m@lded in Other Assets in ¢
Consolidated Balance Sheets. As of December 313 20de had $12,237 of deferred tax assets, netided in current assets and $2,681
deferred tax liabilities, net included in Noncurrémcome Tax Liabilities in our Consolidated Balarheets. The large increase in our defi
tax asset balance was driven by our operatingifodg current year and associated net operatsgydad foreign tax credit carryforwards.

The Company considers all available evidence, potitive and negative, to determine whether, basethe weight of that evidence
valuation allowance is required to reduce the mé¢mled tax assets to the amount that is moreylitteln not to be realized in future peric
The Company believes that based on past performaxpected future taxable income and prudent aasibe tax planning strategies, i
more likely than not that the net deferred tax egdlebe realized. Changes in these factors majseaus to increase our valuation allowanc
deferred tax assets, which would impact our inctemeexpense in the period we determine that thesters have changed.

13. Film and Television Production Incentives

The Company has access to various governmentafgnsgthat are designed to promote film and telemigiroduction within the Unite
States of America and certain international judidns. Incentives earned with respect to experelton qualifying film, television and otl
production activities, including qualifying capitpiojects, are included as an offset to the relateset or as an offset to production expe
when we have reasonable assurance regarding timabta amount of the incentives. During the sixniis ended June 30, 2014e receive
$3,080 for infrastructure improvement incentivelsiting to qualifying capital projects. Of this ammi$2,937, was recorded as a reductiol
property and equipment. We did not receive anylammcentives
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for the six months ended June 30, 2013 . Duringtlinee and six months ended June 30, 2014 and 20dS8 received $456 and $437
respectively, of incentives relating to featurenfiproductions which reduced the related assetsnBtine three and six months endirohe 3(
2014, we did not receive any incentives relating tevwaion production activities that was recordedia®ffset to production expenses. Du
the three and six months ended June 30, 2013 eeeved $399f incentives related to television production atigs that were recorded as
offset to production expenses.

14. Commitments and Contingencies

Legal Proceeding:

On July 26, 2014, the Company received notice lafaguit filed in the United States District Couot tthe District of Connecticut, entitl
Warren Ganues and Dominic Varriale, on behalf efrikelves and all others similarly situated, v. \Wakrestling Entertainment, Inc., Vinci
K. McMahon and George A. Barrigsalleging violations of federal securities laws dannection with certain disclosures relating te
negotiation of WWES domestic television license and seeking cladffication and unspecified damages. The Companigbes the claims a
without merit and intends to vigorously defendlitsgainst them.

In addition to the foregoing, we are involved irvesal other litigations and claims that we consittebe in the ordinary course of
business. By its nature, the outcome of litigati®smot known but the Company does not currentlyeekphis litigation to have a mate!
adverse effect on our financial condition, resafteperations or liquidity. We may from time to gnbecome a party to other legal proceeding:

15. Subsequent Events

Investment Securitie

Subsequent to the end of the quarter, we learradotie of the Company’cost method investees is in the process of abtaadditiona
financing, which will likely result in a decrease éur fully diluted ownership and a change in oosifion in the capital structure. As a res
the Company will reassess the fair value of thiatment. If the estimated fair value is lessthar current carrying value (approxima
$6,500as of June 30, 2014), the Company will reduce tivestment to its estimated fair value, which mayeha material adverse impact
our financial statements.

Restructuring Plan

On July 31, 2014, the Company announced a restimgtplan in support of a cost cutting initiativacluded in this restructuring was
shutdown of our magazine publishing business, faishbur gamification strategy, and a reductiorour approved headcount. Additionally,
cost cutting initiatives include reducing prospeetspending throughout our operations. As a rafuthese efforts, the Company anticip:
recording a one-time pre-tax restructuring chargepproximately $4,50h the third quarter of 2014, comprised primarifyaocash charge
approximately $2,000 for severance costs and tlite-down of certain assets associated with our fieation business resulting in a noast
charge of approximately $2,500We anticipate that a majority of cash expendgurelated to this restructuring will be paid duriti
remainder of fiscal 2014.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

Background

The following analysis outlines all material actie#s contained within each of our reportable segmen

Media Division:
Network

« Revenues consist principally of subscriptionsWWE Network and fees for viewing our pay-per-viemd video-ondeman
programming.

Television
* Revenues consist principally of television rigfeiss and television advertising fees.
Home Entertainment
» Revenues consist principally of sales of WWE picetl content via home entertainment platforms.
Digital Media
» Revenues consist principally of advertising sale®ar websites, rights fees received for digitaiteat, sales of various broadband

mobile content and magazine publishing.

Live Events
* Revenues consist principally of ticket sales tadel packages for live events.

Consumer Products Division:

Licensing

* Revenues consist principally of royalties or licerises related to various WWE themed products suchideo games, toys ¢
apparel.
Venue Merchandise
* Revenues consist of sales of merchandise afvaievents.
WWEShop

» Revenues consist of sales of merchandise on ebsite through our WWEShop internet storefront.

WWE Studios
* Revenues consist of amounts earned from the timezg in, the production and/or distribution ofrféd entertainment.

Corporate & Other

» Revenues consist of amounts earned from talentappees. Expenses include corporate overhead aaéhoexpenses related to s¢
and marketing, including our international officasd talent development functions.

Results of Operations

The Company presents OIBDA as the primary meastiegment profit (loss). The Company believes thesgntation of OIBDA
relevant and useful for investors because it allmwsstors to view our segment performance in ftireesmanner as the primary method use
management to evaluate segment performance and deisions about allocating resources. The Compuiiines OIBDA as operatil
income before depreciation and amortization, exolyideature film and television production assebdimation and impairments. OIBDA it
non-GAAP financial measure and may be different thianilarly-
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titted nonGAAP financial measures used by other companielimfation of OIBDA is that it excludes depreciati@nd amortization, whi
represents the periodic charge for certain fixese@sand intangible assets used in generating wesedior our business. OIBDA should no
regarded as an alternative to operating incomeebintome as an indicator of operating performaocep the statement of cash flows i
measure of liquidity, nor should it be consideredsiolation or as a substitute for financial measysrepared in accordance with GAAP.
believe that operating income is the most directynparable GAAP financial measure to OIBDA. Seee\NdtSegment Informatioin the
accompanying Consolidated Financial Statementa fecconciliation of OIBDA to operating income foetperiods presented.
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Results of Operations

Three Months Ended June 30, 2014 compared to Thkéenths Ended June 30, 2013
(dollars in millions)

Summary

Three Months Ended

June 30, June 30, increase
2014 2013 (decrease)

Net Revenues

Live Events 40.: 41.¢ 3%

WWE Studios 1.7 2.1 (19%

Total 156.: 152.2 3%

IBDA

Live Events 15.t 17.2 (10)%

WWE Studios 0.2) (0.9) (50)%

Total (14.6) 14.¢ (199)%

Operating (loss) income (22.5) 8.€ (35€)%

(Loss) income before income taxes (22.¢) 8.4 (37)%

Net (loss) income $ 145 % 5.2 (379%

As compared to the prior year quarter, our improvedenue performance in our Media Division was mibren offset by increas
investments in WWE Network, talent developmentgiinational expansion and digital presence, asagelh decrease in pay-pgew revenu
and reduced video game royalties.




The following tables present the performance redoit our segments within our Media division (dmdlan millions, except where noted):

Three Months Ended

June 30, June 30, increase
RevenuesMedia Division 2014 2013 (decrease)

©

Monthly subscription price (dollars) 9.9¢ N/A

Number of pay-per-view events 4 3 33%

©

Average revenue per buy (dollars) 2251 % 23.9:

©

Pay-per-view domestic retail prigérestleMania(dollars) 50.9t % 59.9¢

©“

5.4

©“

Home Entertainment 7.1

©
(63]
N
©

Digital Media 7.4

w
(451
w
(o)

Average weekly household ratings RAW 6 %

[N
(ep]

Average weekly household ratings WéWWE Main Event 0.8 25%

Three Months Ended

June 30, June 30, increase
OIBDA -Media Division 2014 2013 (decrease)

Television 11.7 11.: 4%

Digital Media (0.8 1.1 (179)%

OIBDA as a percentage of revenues 7% 26%

Network revenues, which include revenues generayethe WWE Network, pay-per-view and video-on-dethaincreased 13% 5.1
million in the current quarter as compared to therpyear quarter as new subscription revenue rtttaa offset a 32% decline in global pay
per-view buys. WWE Network generated $19.4 milliorsubscription revenue with 699,750 paid subscsilag quarteend at a retail price
$9.99per month. WWE Network launched on February 24 428xd is a subscription based OTT product whichudes our events previou:
distributed as pay-per-view events. As subscrijers WWE Network, it is expected that pay-pgew buys will decrease. Netwc
subscription revenue was partially offset by a $1dillion decline in pay-per-view and video-demand programming, driven by a 4
decline in North American buys and a 6% decline in
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revenue per buy to approximately $22.50. TotaWidek OIBDA as a percentage of revenues decreasedidss of 17%n the current yei
quarter as compared to a profit of 2i%4he prior year quarter driven mainly by the sas$sociated with the launch and ongoing suppati
WWE Network. Included in the current quarter resu#t approximately $7.1 million of costs relatedpimgramming, and $3.6 million
advertising and $5.8 million of customer servicstsdo support customer demand and inquiries.

Television revenues, which include revenues geedribm television rights fees and advertisingréased by 13% or $5.1 millidn the
current year quarter as compared to the prior gaarter. Our domestic television rights fees iasegl by $5.8 million, due to the produc
and licensing of the second seasoiTofal Divas, which is carried on the E! Network and which dit air in the prior year quarter, and i
result of contractual increases for existing praggaThese increases were partially offset by tlsemte of rights fees from oltain Eventanc
Saturday Morning Slamprograms which ceased television distribution @ fibst quarter of 2014 and second quarter of 26dshectivelyMain
Eventcurrently is broadcast on WWE NetworlR he television OIBDA as a percentage of revenuesedsed to 27% from 29% the prio
year quarter primarily due to product m

Home entertainment revenues, which include revegaasrated from the sale of WWE produced contenheime entertainment platfor
such as DVD and Blu-Ray discs, decreased 24% ar $illion in the current year quarter compared to the prearyquarter. This decre:
reflected a 40%lecline in units shipped, which was partially offeg a 27% increase in the average price per orfitl8.49. The decrease
units shipped was related to reduced sales ofagatéles. This decrease however was partiallyeaffsy increased sell through rates at reta
newer titles and a higher effective selling pricksthe current year, new releases comprised appedgly 66% of total units shipped
compared to 45% in the prior year quarter. Homerginhment OIBDA as a percentage of revenues iserb#o 52%n the current year quar
compared to 44% in the prior year quarter driverdégreased production of units, lower talent ragsjtand higher sell through.

Digital media revenues, which include revenues gerd from WWE.com and from our magazine publistbinginess, decreased 3@o
$2.2 million . The decrease in revenue was primaelated to a $1.7 million decline in WWE.com reues as pay-peiew webcast sal
declined due to the launch of WWE Network. Publishievenues declined by $0.5 million in the perb@jital media OIBDA as a percent:
of revenues decreased to a loss of 15% in the muyear quarter from a profit of 15% the prior year quarter driven primarily by lo\
revenues.
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Live Events

The following tables present the performance resauid key drivers for our Live Events segment éslin millions, except where noted):

Three Months Ended

June 30, June 30, increase
Revenues Live Events 2014 2013 (decrease)

North America $ 278§ 30.1 (9)%

Total live event attendance 519,30( 552,00( (6)%

Average North American attendance 7,00( 6,30( 11%

Number of international events 23 22 5%

Average international ticket price (dollars) $ 75.3¢ % 68.1¢ 11%

Total live events $ 40.2 % 41.€ (3)%

Three Months Ended

June 30, June 30, increase
OIBDA -Live Events 2014 2013 (decrease)

Travel packages 0.7 0.7 — %

OIBDA as a percentage of revenues 38% 41%

Live events revenues, which include revenues fioket sales and travel packages, decreased 3% ®ndllion in the current year quar
primarily due the performance ®¥restleMania, and to a lesser extent due to ten fewer evendsilehe current year quarter as compare
the prior year quarter. Revenues from our North Acaelive events business decreased by $2.6 milior9% , primarily due to th
performance ofNrestleMania, which experienced decreased attendance as & oésthdium configuration, and due to the impdcstaging
eleven fewer events. This decrease was partialpebby an overall 11%crease in average attendance and an increaseriage ticket pric
to $65.28 . Our international live events businesseased $0.8 milliom the current year quarter, partially due to odditional internation:
being event held and an 11% increase in averalgettarice to $75.38 compared to the prior year mumaiThis was partially offset by &8
reduction in average event attendance. Live ev@BOA as a percentage of revenues decreased tar38% current year quarter compare
41% in the prior year quarter, driven in part, lighter travel expense and an increase in productsts.
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Consumer Products Division

The following tables present the performanceiltesand key drivers for our Consumer Productssitivi (dollars in millions, exce

where noted):

Three Months Ended

June 30, June 30, increase
RevenuesConsumer Products Division 2014 2013 (decrease)
Licensing $ 5.5 6.7 (18)%
Venue merchandise 6.5 6.S (6)%
Domestic per capita spending (dollars) $ 10.07 11.9¢ (16)%
WWEShop 4.C 3.C 33%
Average WWEShop revenues per order (dollars) $ 49.4] 47.92 3%
Total $ 16.C 16.€ (4)%
Three Months Ended
June 30, June 30, increase
OIBDA -Consumer Products Division 2014 2013 (decrease)
Licensing $ 1k 4.2 (65)%
Venue merchandise 2.€ 2.7 (4%
WWEShop 1.C 0.4 15C %
Total $ 51 % 7.4 (31)%
OIBDA as a percentage of revenues 32% 45%

Licensing revenues decreased 18% or $1.2 milliothe current year quarter as compared to the gear quarter primarily due to 1
transition to a new video game licensee, Tale Interactive, and contractual changes in the gamy's video game licensing agreement w
resulted in a $1.0 million decrease in our videmgaevenues. Licensing OIBDA as a percentage cmaes was 27%n the current yei
guarter compared to 64%b the prior year quarter. The decrease in theectityear margin is due to additional advertisingte@ssociated wi
SlamCity webisodes produced to support a new line of toyls Mattel, which did not occur in the prior year.

Venue merchandise revenues decreased by $0.4miillithe current year quarter as compared to tiog pear quarter primarily due &%¢
lower total attendance with eleven fewer eventadpéield domestically in the quarter coupled with686 decline in per capital merchanc
spend at those events to $10.07 . The venue meticlea®IBDA as a percentage of revenues increasgutlglto 40% from 39%n the prio
year quarter

WWEShop revenues increased 33% or $1.0 millioténdurrent year quarter compared to the prior gyearter, based on a 29%creas
in the volume of online merchandise sales to apprately 81,0000rders. Orders increased primarily due to mobil@psbptimization and
distribution strategy in the UK utilizing Amazon UKhe average revenue per order decreased 3% td&#0Othe current year quar
compared to the prior year quarter. WWEShop OIBBAgercentage of revenues increased to 25% icuthent year quarter from 13#b the
prior year quarter due to lower material costs laigtier margins related to international sales.
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WWE Studios

The following table presents the detailed informiatior our WWE Studios segment (dollars in millians

Feature
Film
Production

Assets-net as
of For the Three Months Ended June 30,

Release Production June 30, Inception to-date Revenue OIBDA
Title Date Costs* 2014 Revenue  OIBDA 2014 2013 2014 2013

Oculus April 2014  $ 3C $ 3C % — % — $ — S$NA % — $N/A

-
€
-
N
|
|
|
|
|
|

w
~lI
o
[EEN
SN
[EEN
o
n

Christmas Bounty Nov 2013 N/A (0.7 N/A

No One Lives May 2013

N
[}
o
N

0. (0.8)

|
o
~I
|
|

ol
m
[N
(@]
|

Dead Man Down Mar 2013 4.7

15.¢

N
N

o
)
|

10.1 (1.7 1.C 0.7

Prior Releases 116.3 3.€ 103.1 (31.0 0.7 1.4

o
~lI
o
(9]

N
()
I
I
I
I
I
I

Completed but not released 4.C

In development 0.t 0.t (0.2 —

Selling, General & Administrative
Expenses (1.9 (1.9

*

Production costs are presented net of theca®d benefit of production incentives.

During the current year quarter, we released omgufe film via theatrical distributionrQculus. Third-party distributors control tl
distribution and marketing of this film and, asesult, we recognize revenue on a net basis aftethirdparty distributor recoups distributi
fees and expenses and results are reported tessltRare typically reported to us in quartersseghent to the initial release of these films.

WWE Studios revenues decreased $0.4 milliothe current year quarter as compared to the gdar quarter. The decrease in reven
driven by the timing of our film releases and the overadiults generated by our portfolio of movies. Therpyear quarter included reven
for our older licensed films including $1.0 millidor The Marineand The Marine 2 which were released in prior period$VWE Studio:
OIBDA increased $0.2 millionn the current quarter as compared to the prior gearter, due to the profitability of our 2013nfilrelease
which had a positive impact on the current yeartgua

At June 30, 2014 , the Company had $24.2 millieet of accumulated amortization and impairmentgés) of feature film productit
assets capitalized on its Consolidated Balancet®tieeich $11.9 million is for films in-release7 ¥ million
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is for films in production and the remaining $4.@lion is for films that are completed, pending releasejevelopmental projects. We revi
and revise estimates of ultimate revenue and [gaation costs at the end of each reporting quadeeflect the most current informat
available. If estimates for a film’s ultimate rewenare revised and indicate a significant declmea ifilm’s profitability or if events ¢
circumstances change that would indicate we shasgeéss whether the fair value of a film is less itmunamortized film costs, we calcul
the film's estimated fair value using a discountash flows model. If fair value is less than unatmed cost, the film asset is written dow!
fair value.

Three Months Ended

Revenues Corporate & Other June 30, June 30, increase
(dollars in millions ) 2014 2013 (decrease)
Other $ 06 $ 0.6 —%

Other revenues include revenues associated wéhttappearances and were flat in the periods.

Three Months Ended

OIBDA - Corporate & Other June 30, June 30, increase
(dollars in millions ) 2014 2013 (decrease)
Corporate & Other $ 419 $ (33.0 25%

Corporate & Other Expenses

The following table presents the amounts and pé¢ct@nge of certain significant corporate and othgrenses (dollars in millions):

Three Months Ended

June 30, June 30, increase

2014 2013 (decrease)
Staff related $ 13¢ % 12.€ 10%
Management incentive compensation 2.E 1.€ 56 %
Legal, accounting and other professional 6.4 3.€ 64 %
Travel and entertainment expense 2.C 1.2 67 %
Advertising, marketing and promotion 3.4 2.5 36 %
Corporate insurance 0.c 1.C (10%
Bad debt recovery 0.1 0.1 — %
All other 12.5 10.t 18 %
Total corporate & other expenses $ 420 % 33.€ 25%
Corporate & Other as a percentage of net revenues 27% 22%

Corporate and other expenses primarily include @aite overhead and certain expenses related te aalk marketing, including ¢
international offices, and talent development fiord, including costs associated with our WWE Penence Center. These costs benefi
Company as a whole and are therefore not allodaténdividual businesses. Corporate and other esgeincreased $8.4 million or 2584
compared to the prior year quarter. The increasxjenses during the quarter was driven by a $2l@mincrease in professional fees, a ¢
million increase in salary and benefit costs angraxmately $0.9 millionn marketing expenses to support key content aaddmitiatives
including expansion of the Company's internationfrhstructure, talent development and brand marget
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Depreciation and Amortization
(dollars in millions)

Three Months Ended

June 30, June 30, increase
2014 2013 (decrease)
Depreciation and amortization $ 79 $ 6.1 30%

Depreciation expense in the periods reflects exggemslated to the Company's investment in propamy equipment to support ¢
emerging content and distribution efforts, inclgliour WWE Network. The second quarter of the curyemar includes an adjustment$i.€
million to reduce the carrying value of the old Garate Aircraft to its estimated fair value.

Investment Income, Interest and Other Expense, Net
(dollars in millions)

Three Months Ended

June 30, June 30, increase
2014 2013 (decrease)
Investment income, interest and other expense, net $ 0.3 $ (0.9 (25)%

Investment income, interest and other expereteyialded an expense of $0.3 million compareddtd $nillion in the prior year quarter.

Income Taxes
(dollars in millions)

Three Months Ended

June 30, June 30, increase
2014 2013 (decrease)
(Benefit from) provision for income taxes $ 83 % 3.2 (359%
Effective tax rate 36% 38%

The Company recorded a tax benefit of $8.3 millkssociated with our operating loss in the qualitke Company currently believes 1
benefit is realizable and has not recorded a vialuatlowance against the related deferred taxtaset becomes more likely than not that
Company will not realize these benefits, a valuailowance would be recorded with a correspondhryge to our income tax provision.
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Results of Operations

Six Months EndecJune 30, 2014 compared to Six Months Ended June 3013
(dollars in millions)

Summary

Six Months Ended

June 30, June 30, increase
2014 2013 (decrease)

Net Revenues

Live Events 62.C 62.€ (D%

WWE Studios 6.1 4.C 53%

Total 281.¢ 276.% 2%

IBDA

=
©
(%)

Live Events 21.€ (11D)%

WWE Studios 1.4 (5.9 12€ %

Total (21.9 26. (189%

Operating (loss) income (34.9) 14.¢€ (339%

(Loss) income before income taxes (35.9) 13.2 (367)%

Net (loss) income $ (225 % 8.2 (3749%

Our Media division revenues increased ffiven primarily by increases from our Home Entemgent and Television segments and
impact of the launch of our new WWE Network. Ouvé.iEvents segment revenues remained relatively@at Consumer Products divis
experienced a 20%ecline in revenues, primarily driven by lower hieéng revenues from our video games. Our WWE Ssudrgmel
reflected a $2.1 million increase in revenues drilig the timing of our film releases and the relatvenue from our movie portfolio.

In the prior year period, our results were impadigd$4.7 million of impairment charges related e feature film,Dead Man Dowr
partially offset by an approximate $3.4 million fid® impact from the transition of our video ganwea new license€lhere were no su
charges in the current year period.
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Media Division
The following tables present the performance redoit our segments within our Media division (dmdlan millions, except where noted):

Six Months Ended

June 30, June 30, increase
RevenuesMedia Division 2014 2013 (decrease)

Monthly subscription price (dollars) $ 9.9¢ N/A

Number of pay-per-view events 6 5 20%

Average revenue per buy (dollars) $ 21.5¢

Pay-per-view domestic retail prigérestleMania(dollars) $ 59.9¢

Home Entertainment $ 15¢ $ 14.1 13%

Digital Media

Average weekly household ratings RAW

Average weekly household ratings WeWE Main Event 1.C 0.¢ 11%

Six Months Ended

June 30, June 30, increase
OIBDA -Media Division 2014 2013 (decrease)

Television 22.¢ 23.4 (5)%

Digital Media (1.2 2.4 (150)%

OIBDA as a percentage of revenues 11% 28%

Network revenues, which include revenues genetagettie WWE Network, pay-per-view and video-on-dethancreased b$7.5 millior
in the current year period as compared to the prar period. WWE Network, which launched on Februz4, 2014, accounted f&23.¢
million in new digital subscription revenues in therrent year period with 699,7%0ibscribers as of June 30, 2014. The subscriphii\WE
Network is$9.99per month with a 6 month commitment. WWE Network i84/7 streaming network that provides accesséaand schedule
programming, including all 12 of WWE's live pay-peew events, as well as access to its comprehensdeo-on-demand library. TI$23.¢
million of revenues generated by WWE Network in terent year period was partially offset by thelohe in pay-periew revenue of $14
million due primarily to a 24% decline
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in total pay-per-view buys primarily attributable WWE Network's launch. Additionally, the averagevenue per buy declined by 58
approximately $21.54 per buy due to a higher porté pay-perview buys coming from the internet which have loweéfective pricing. I
addition, video-ordemand revenues decreased by $1.7 million dueet@éksation of our Classics On Demand offeringaimudry 2014 i
anticipation of the launch of WWE Network in FelmuaTotal Network OIBDA as a percentage of revendecreased to a loss of 1&%the
current year period as compared to a profit of 24%hme prior year period driven mainly by the coasssociated with the launch and ong
support of our WWE Network. In support of the netkvtaunch, we incurred $8.3 million of advertisingd $9.5 million of customer serv
costs in anticipation of initial customer demand arguiries.

Television revenues, which include revenues geeédrfibm television rights fees and advertisingreased by $7.7 milliom the currer
year period as compared to the prior year perfodr domestic television rights fees increase6.1 million, primarily due to the producti
and licensing of the second seasonTotal Divas, which is carried on the E! Network and which didt air in the prior year peric
Additionally, our international television rightsds increased by $1.5 million. The television OMB&s a percentage of revenues decreas
27% from 31% in the prior year period primarily doeproduct mix.

Home entertainment revenues, which include revegaasrated from the sale of WWE produced contenheime entertainment platfor
such as DVD and Blu-Ray discs, increased by $1lBmin the current year period compared to the priaryeeriod. This increase was du
part to increased sell through rates at retail tvedrecognition of a $2.5 million minimum guaranfemm our home video distributer. Ho
entertainment OIBDA as a percentage of revenuasased to 57% in the current year period compareb¥%in the prior year period drivi
by the increase in revenues and lower materiakcost

Digital media revenues, which include revenues gerd from WWE.com and from our magazine publistbioginess, decreased $%.7
million . WWE.com revenues decreased by $1.7 nmliiothe current year period compared to the préar period due to digital pay-peiew
revenue cannibalization by WWE Network and decréamenetization of video content across varioustdigilatforms. Publishing revent
decreased by $1.0 million primarily due to lowemsstand sales which accounted for a 3@86line in units sold in the current year pe
compared to the prior year period. Digital me@i8DA as a percentage of revenues decreased &safdl0%n the current year period frc
a profit of 17%in the prior year period driven by lower revenudthvhigher costs of which was in part, relatedrioreased operating costs
WWE.com.
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Live Events

The following tables present the performance resauid key drivers for our Live Events segment éslin millions, except where noted):

Six Months Ended

June 30, June 30, increase
Revenues Live Events 2014 2013 (decrease)

North America $ 49.2 % 50.1 2%

Total live event attendance 1,033,301 1,048,601 (D%

Average North American attendance 6,70( 6,30( 6 %

Number of international events 23 25 8)%

Average international ticket price (dollars) $ 75.3¢ % 68.4( 10%

Total live events $ 62.C $ 62.€ ()%

Six Months Ended

June 30, June 30, increase
OIBDA -Live Events 2014 2013 (decrease)

I
<

Travel packages 0.7 0.7

OIBDA as a percentage of revenues 31% 35%

Live events revenues, which include revenues fricket sales and travel packages, decreased byn§ilién in the current year period
compared to the prior year period. Revenues fromNurth America live events business decreased 80li8on or 2%, primarily due t
decreases in the number of events, partially offgeiigher average ticket prices and average aterelin the current year period as comg
to the prior year period. Our international liveeats business decreased $0.2 millpsimarily driven by two fewer events were held e
current year period as compared to the prior yesaogd. Live events OIBDA as a percentage of reverdexreased to 31% the current yei
period compared to 35% in the prior year periotadr in part, by higher talent and travel relatgdenses.
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Consumer Products Division

The following tables present the performanceiltesand key drivers for our Consumer Productssitivi (dollars in millions, exce
where noted):

Six Months Ended

June 30, June 30, increase

RevenuesConsumer Products Division 2014 2013 (decrease)
Licensing $ 195 $ 30.7 (36)%
Venue merchandise 11k 12.C (4%

Domestic per capita spending (dollars) $ 98: $ 11.04 (1D%
WWEShop 8.2 6.5 26 %

Average WWEShop revenues per order (dollars) $ 50.7¢ $ 47.9¢ 6 %
Total $ 39.2 % 49.2 (20)%

Six Months Ended

June 30, June 30, increase
OIBDA -Consumer Products Division 2014 2013 (decrease)
Licensing $ 106 $ 24.4 (57%
Venue merchandise 4.7 4.5 4%
WWEShop 1.7 1.2 42 %
Total $ 17C % 30.1 (449)%
OIBDA as a percentage of revenues 43% 61%

Licensing revenues decreased by $11.2 miliiorthe current year period as compared to the préar period driven largely by t
inclusion in the prior year period of an $8.0 noifli favorable benefit in connection with the termiom of our former video game licens
THQ, whereby the Company recognized $8.0 milliomesenue related to the unrecognized portion ciérance received when the Comg
entered into the license agreement with THQ in 20@9addition, the remainder of the decline irefising revenues is primarily attributabls
lower licensing revenue performance from our vidames, toys, apparel and novelties. Licensing OIBBA percentage of revenues wé%
in the current year period compared to 7®he prior year period. The OIBDA margin in thdop year period reflected a positive ber
associated with the recognition of the advanceiveddrom THQ.

Venue merchandise revenues decreased by $0.5miillithe current year period as compared to the year period primarily due to
11% decline in per capita merchandise spend atlomestic events to $9.8@ the current year period. The venue merchandi&D@ as ¢
percentage of revenues increased to 41% from 38%eiprior year period driven by decreased matedats and lower event venue costs.

WWEShop revenues increased by $1.7 million in thveent year period compared to the prior year peti@sed on a 18%crease in tr
volume of online merchandise sales to approximaldy,000orders. Orders increased primarily due to mobilepsbptimization and
distribution strategy in the UK utilizing Amazon UK he average revenue per order increased 6% to/$40 the current year peric
WWEShop OIBDA as a percentage of revenues increas@d% in the current year period from 18&6the prior year period due to mi
favorable margins related to international sales.
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WWE Studios

The following table presents the detailed informiatior our WWE Studios segment (dollars in millians

Feature
Film
Production

Assets-net as
of For the Six Months Ended

Release Production June 30, Inception to-date Revenue OIBDA
Title Date Costs* 2014 Revenue  OIBDA 2014 2013 2014 2013

O
]
c
c
@

April 2014 % 3.C $ 3C % — — $ — S$NA % — SN/A

N
(¢6]
N
N
|
|
|
|
|
|

N
o
=
w

12 Rounds 2:
Reloaded June 2013 1.4 1.2 0.t 0.3 0.5 — 0.3 —
The Call Mar 2013 1.C 0.4 3.8 3.2 3.E 0.1 2.9 0.1
The Marine 3:
Homefront Mar 2013 1.5 1.1 0.8 0.4 0.7 — 0.4 —

~
~lI
\‘
~I
|
|
|
|
|
|

In production

Sub-total $ 148.c $ 24z $ 1132 $ (36.5) $

Total

*

Production costs are presented net of thecat®d benefit of production incentives.

During the current year period, we released ontifedilm via theatrical distributiorQculus, and one feature film direct to DVI3coob
Doo at WrestleManii. Third-party distributors control the distribution and keting of these films and, as a result, we recagnizenue on
net basis after the thindarty distributor recoups distribution fees andenqes and results are reported to us. Resultgmoalty reported to t
in quarters subsequent to the initial release edetfilms.

WWE Studios revenues increased $2.1 milliorthe current year period as compared to the ygar period. The increase in revent
driven by the timing of our film releases and whpanticipation statements are received. In the otiryear period, we recogniz&3.5 millior
in revenue from our licensed filrithe Call,which was released in 2013. WWE Studios OIBDA iasexl $6.8 milliorin the current year peri
as compared to the prior year period, due in pathe profitability ofThe Call, as well as recording impairment charges of $4lifom relatec
to Dead Man Dowrin the prior year period. There were no impairnmehdrges in the current year period.
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At June 30, 2014 , the Company had $24.2 millieet of accumulated amortization and impairmentgés) of feature film producti
assets capitalized on its Consolidated BalancetSii@ehich $11.9 million is for films in-release7 ¥ millionis for films in production and tl
remaining $4.6 millioris for films that are completed, pending releasedevelopmental projects. We review and revisarestis of ultimai
revenue and participation costs at the end of eapbrting quarter to reflect the most current infation available. If estimates for a filen’
ultimate revenue are revised and indicate a siganifi decline in a filn® profitability or if events or circumstances charigat would indica
we should assess whether the fair value of a firfess than its unamortized film costs, we caleuthe film's estimated fair value usin
discounted cash flows model. If fair value is l&gan unamortized cost, the film asset is writtewiddo fair value.

Six Months Ended

Revenues Corporate & Other June 30, June 30, increase
(dollars in millions ) 2014 2013 (decrease)
Other $ 11 $ 1.2 (15)%

Other revenues, which include revenues associaitd talent appearances, decreased by $0.2 milliothe current year period
compared to the prior year period.

Six Months Ended

OIBDA - Corporate & Other June 30, June 30, increase
(dollars in millions ) 2014 2013 (decrease)
Corporate & Other $ (78.9) $ (65.9) 20%

Corporate & Other Expenses

The following table presents the amounts and pé¢ct@nge of certain significant corporate and othgrenses (dollars in millions):

Six Months Ended

June 30, June 30, increase

2014 2013 (decrease)
Staff related $ 271 % 25.1 8 %
Management incentive compensation 6.€ 4.€ 43 %
Legal, accounting and other professional 12.t 7.5 67 %
Travel and entertainment expense 3.5 2.3 52 %
Advertising, marketing and promotion 5.1 4.C 28 %
Corporate insurance 1.7 1.6 (12)%
Bad debt recovery — (0.2 (100%
All other 23.4 21k 9%
Total corporate & other expenses $ 79¢ % 66.7 20 %
Corporate & Other as a percentage of net revenues 28% 24%

Corporate and other expenses primarily include @aie overhead and certain expenses related teabes and marketing, including
international offices, and talent development fiord, including costs associated with our WWE Penence Center. These costs benefi
Company as a whole and are therefore not allodatedlividual businesses. Corporate and other esgemcreased by $13.2 million or 2086
the current year period compared to the prior yemiod. This is primarily due to increases in pssfenal fees of $5.0 millionmanageme
incentive compensation of $2.0 million , and stafated expenses of $2.0 milligmimarily to support talent development and otheatsgic
objectives.
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Depreciation and Amortization
(dollars in millions)

Six Months Ended

June 30, June 30, increase
2014 2013 (decrease)
Depreciation and amortization $ 12¢ $ 11.2 14%

Depreciation expense in the current year perioldetf a benefit of $1.2 million from the recognitiof an infrastructure tax credit. T
credit was used to reduce the carrying value ofageets as of their gervice date and consequently the adjustment toediggion expen
reflects the revised amount incurred to date. Thaslit was received in the current year but relétegissets placed in service in prior years
of this adjustment, the increase in depreciatiopeage in the period reflects expenses for propemty equipment to support our emer
content and distribution efforts, including our WVWetwork. The current year balance includes ansidjant of $1.6 milliorto reduce th
carrying value of the old Corporate Aircraft to @satimate of its fair value, in conjunction wittetanticipated sale of this asset.

Investment Income, Interest and Other Expense, Net
(dollars in millions)

Six Months Ended

June 30, June 30, increase
2014 2013 (decrease)
Investment income, interest and other expense, net $ 0.6) $ 1.7 (65)%

Investment income, interest and other expenseyiakted an expense of $0.6 million compared to $ilfion in the prior year perio
reflecting lower expenses related to rinobeme taxes and a reduction in foreign exchanggewincurred in the current year period as cord
to the prior year period.

Income Taxes
(dollars in millions)

Six Months Ended

June 30, June 30, increase
2014 2013 (decrease)
(Benefit from) provision for income taxes $ (12.¢) % 5.C (356)%
Effective tax rate 36% 38%

The Company recorded a tax benefit of $8.3 milkssociated with our operating loss in the currewryperiod. The Company currel
believes this benefit is realizable and has nobnded a valuation allowance against the relatedrdsd tax assets. If it becomes more li
than not that the Company will not realize thesedfi¢s, a valuation allowance would be recordedhwitcorresponding charge to our inct
tax provision.

Liquidity and Capital Resources

We had cash and short-term investments of $78.@oménd $109.4 million as of June 30, 2 December 31, 2013, respectively.
short-term investments consist primarily of corperaonds and municipal bonds, including pg&inded municipal bonds. Our debt balz
totaled $28.1 million and $29.6 million as of JBtk 2014and December 31, 2013, respectively, and is relatélge financing of our corpor:
aircraft purchased in August 2013.

On February 24, 2014, the Company launched WWE bigtvan over-th@ep subscription based platform for subscriberadoess WW
content, including our marquis pay-per-view eveftst pay-perview business will be impacted by WWE Network ahed €Company expects
continue investing in WWE Network, both in termsogferating and capital expenditures. Due to oueetgn continuing investment in W\
Network, we believe that our cash and s-term investments will decrease
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during 2014, however we believe that cash provibgdperations, our existing cash and investmerdrizas, as well as available liqui
under our revolving credit facility, will be suffent to meet our operating requirements over theé h2 months. Longeterm results of WW
Network's launch, specifically subscriber adoptiates could have a profound positive or negativgsich on the Compa’s liquidity and ma
require additional actions by the Company to obligundity.

Our uses of cash include dividend payments, spgndimfeature film production, capital expenditurasd additional operating co
associated with WWE Network. For the remainder @142 we also anticipate spending approximately $8ildon to $10.0 million on th
purchase of property and equipment and other assets

Borrowing Capacity
In May 2014, we entered into a First Amendmentuo amended and restated credit facility to provmefinancial flexibility during ou
Network launch. As oJune 30, 2014 the Company is in compliance with the provisiofishe credit facility and has available debt céty:

under the terms of the revolving credit facility agfproximately $120.0 million As of June 30, 2014 and December 31, 2013, tvere nc
amounts outstanding under the credit facility.

Cash Flows from Operating Activities

Cash flows used in operating activities were $4ilfion in the current year period as compared td®%&illion provided by operations f
the corresponding period in the prior year. The.@Ifiillion increase in cash used in operating activities igedrby changes in operati
performance, including increased spending for éhvath and ongoing support of the new WWE Networkels as from increased spending
film and television production assets. These iases were partially offset by a $5.1 million reduetin the annual payout of managen
incentive compensation related to the Compsupyevious year performance as compared to the yemr period and other changes in wor
capital.

In the current year period, we spent $10.3 millbonfeature film production activities, compareds®5 million in the prior year period.
the current year period, we received $0.5 millioriricentives related to feature film productions.the prior year period, we received §
million in incentives related to feature film pradions. We anticipate spending between $10.0 milkmd $20.0 million on feature fil
production activities during the remainder of therent year.

I n the current year period, we received $2.9 milladmonf{ilm related incentives for qualifying capital pegjts compared to no st
incentive credits received in the prior year peridtlese noridlm credits are reflected in investing activitidsscussed below. We anticip
receiving approximately $8.0 million to $10.0 nalti in non-film related incentives for the remaindéthe year.

During the current year period, we spent $11.8iomlto produce additional content, includifigtal Divas Season &1d programming fi
the WWE Network, compared to $4.0 million in theéopryear period. We anticipate spending approxitga$®.0 million to $7.0 million tc
produce additional content, includiiigtal Divasand programming for WWE Network content during temainder of the current year.

Our accounts receivable represent a significantiggoof our current assets and relate principatlyat limited number of custome
distributors and licensees that produce consunmdygts containing our trademark&.t June 30, 2014 our largest single customer bala
was approximately 12%f our gross accounts receivable balance. Chamgée ifinancial condition or operations of our digitors, custome
or licensees may result in increased delayed pagmmonpayments which would adversely impact our cashdlémwm operating activitie
and/or our results of operations.

Cash Flows from Investing Activities

Cash flows provided by investing activities wasG#illion in the current year period as compared to cash imsgt/esting activities «
$9.6 million in the prior year period. The increage$18.6 million wag elated to a $8.6 million increase in net investnaativity (purchase
and proceeds), a reduction in purchases of propadyequipment of $6.9 millionand proceeds from infrastructure tax creditsteeldo capite
projects of $2.9 million.

Cash Flows from Financing Activities
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Cash flows used in financing activities was $19iBion for the current year period as compared 18.8 millionfor the prior year perio
The Company paid dividends of $18.0 million in bdtle current and prior year periods. In additiontHe current year period, we paid.c
million of scheduled principal payments relatedhe corporate aircraft debt entered into in Auqst3.

Contractual Obligations

There have been no significant changes to our actuial obligations that were previously disclosedur Report on Form 10-K for the
fiscal period ended December 31, 2013.

Application of Critical Accounting Policies

Other than the addition of revenue recognition aoting and programming amortization accounting giedi related to WWE Netwa
launched in February 2014, there have been nofigigni changes to our accounting policies that waeviously disclosed in our Report
Form 10K for our fiscal year ended December 31, 2013 ah&xmethodology used in formulating these sigaificjudgments and estima
that affect the application of these policies. @oeounting policies for WWE Network are describetbly.

» Revenue Recognition for WWE Netw:

Revenues are recognized ratably over each montaimbarship period. Deferred revenue consists of meship fees billed to memb:
that have not been recognized and gift membershgishave not been redeemed.

e Programming Amortization for WWE Netwc

For episodic programming debuting and currentlyeexed to air exclusively on our Network, the cokthe programming is expens
upon initial release, as our expectation is thatwast majority of viewership will occur in closeogimity to the initial release. We w
monitor this assumption and potentially revise go$icy if actual viewership patterns vary.

Recent Accounting Pronouncemen

I n May 2014, the FASB issued Accounting StandarddatkoNo. 2014-09, “Revenue from Contracts with @ugtrrs (Topic 606)” (ASU
2014-09"). This ASU will supersede the revenue gmition requirements in ASC 605, “Revenue Recogniti and most industrgpecific
guidance. The ASU requires an entity to recognézemue in an amount that reflects the consideratianhich the entity expects to receiv
exchange for goods or services. This guidanceféstife for annual reporting periods beginning mlecember 15, 2016 and early adoptic
not permitted. This standard update is effectivediar fiscal year beginning of January 1, 2017. & currently evaluating the impact of
adoption of this new standard on our consolidaieahttial statements.
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Cautionary Statement for Purposes of the “Safe Hart Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Act of B9provides a “safe harbor” for certain statemeht ire forwardeoking and are n
based on historical facts. When used in this Fobr@Q1the words “may,” “will,” “could,” “anticipaté,“plan,” “continue,” “project,” “intend”,
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking statmts, although not all forwaldeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andentainties and other factors that may cause theabogsults or the performance by u
be materially different from future results or merhance expressed or implied by such forwlaaking statements. The following factc
among others, could cause actual results to diffeterially from those contained in forward-lookistatements made in this Form @Q-in
press releases and in oral statements made byuthoreed officers: (i) risks relating to enteringaintaining and renewing major distribut
agreements, including our domestic television pogning agreements which terminate in September;J@)L4isks relating to the launch a
operations of our digital WWE Network; (iii) ourifare to continue to develop creative and entemaimprograms and events would likely |
to a decline in the popularity of our brand of etsimment; (iv) our failure to retain or continuwerecruit key performers could lead to a dec
in the appeal of our storylines and the populasftpur brand of entertainment; (v) the unexpectes lof the services of Vincent K. McMat
could adversely affect our ability to create popualaaracters and creative storylines or otherwibeesely affect our operations; (vi) a dec
in the popularity of our brand of sports entertagmt including as a result of changes in the sawial political climate, could adversely af
our business; (vii) changes in the regulatory aphese and related private sector initiatives caaddersely affect our business; (viii)
markets in which we operate are highly competitiragidly changing and increasingly fragmented, ared may not be able to comp
effectively, especially against competitors witleaper financial resources or marketplace presdngeywe face uncertainties associated 1
international markets; (x) we may be prohibitedrirpromoting and conducting our live events andtbepbusinesses if we do not comply \
applicable regulations; (xi) because we depend uporintellectual property rights, our inability psotect those rights, or our infringemen
others’intellectual property rights, could adversely affear business; (xii) we could incur substantiabllity in the event of accidents
injuries occurring during our physically demandiengents; (xiii) our live events expose us to riskkting to large public events as wel
travel to and from such events; (xiv) we continaefdce risks inherent in our feature film busindss) in addition to the launch of WW
Network, we could face a variety of risks if we arp into new or complementary businesses and/oemtktegic investments; (xvi) ris
related to our computer systems and online opersiti(xvii) decline in general economic conditiomslaisruption in financial markets co
adversely affect our business; (xviii) our accourgseivable represent a significant portion of ourrent assets and relate principally
limited number of distributors and licensees, iasirg our exposure to bad debts and potentiallyagtipg our results of operations;(xix)
ability to access our revolving credit facility mbg limited due to certain financial covenants egstrictions; (xx) we could incur substan
liabilities if litigation is resolved unfavorablyxxi) our failure to meet market expectations far éinancial performance could adversely ai
the market price and volatility of our stock; (3xihrough his beneficial ownership of a substantiajority of our Class B common stock,
controlling stockholder, Vincent K. McMahon, careesise control over our affairs, and his inter@sés/ conflict with the holders of our Cl:
A common stock; (xxiii) a substantial number of idsaare eligible for sale by Mr. McMahon and mersladrhis family or trusts established
their benefit, and the sale, or the perceptionasfsfble sales, of those shares could lower oukgince; and (xxiv) risks related to the relativ
small public “float”of our Class A common stock. In addition, our dénd is dependent on a number of factors, includingpng other thing
our liquidity and historical and projected cashwi]cstrategic plan (including alternative uses opitd), our financial results and conditi
contractual and legal restrictions on the paymémtivadends (including under our revolving credicflity), general economic and competi
conditions and such other factors as our Boardigédibrs may consider relevant. The forwéwdking statements speak only as of the da
this Form 10-Q and undue reliance should not beegleon these statements. We undertake no obligadiapdate or revise any forward-
looking statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no significant changes to our maidiefactors that were previously disclosed im Beport on Form 16 for our fisca
year ended December 31, 20
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Iltem 4. Controls and Procedures

Under the direction of our Chairman of the Board &hief Executive Officer and our Chief Financidfi€er, we evaluated our disclos!
controls and procedures (as defined in Rule 13a)1d&(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chiefdatiee Officer and our Chief Financial Officer cdmded that our disclosure controls .
procedures were effective as of June 30, 2014 chédmge in internal control over financial reportagurred during the quarter endide 3(
2014 , that materially affected, or is reasonaidgly to materially affect, such internal contrales financial reporting.

On May 14, 2013, the Committee of Sponsoring Omgtions of the Treadway Commission (COSO) issuedtated version of |
Internal Control -Integrated Framework (2013 Framework). Originadisued in 1992 (1992 Framework), the framework $i@anizatior
design, implement and evaluate the effectivenesimitefnal control concepts and simplify their use application. The 1992 Framew
remains available during the transition period, shihéxtends to December 15, 2014, after which tif®SO will consider it as supersedec
the 2013 Framework. As of June 30, 201¥e continue to utilize the 1992 Framework duriihg transition to the 2013 Framework by the
of 2014.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

On July 26, 2014, the Company received notice lafaguit filed in the United States District Couot tthe District of Connecticut, entitl
Warren Ganues and Dominic Varriale, on behalf efrikelves and all others similarly situated, v. \Watrestling Entertainment, Inc., Vinci
K. McMahon and George A. Barrigsalleging violations of federal securities laws dannection with certain disclosures relating te
negotiation of WWES domestic television license and seeking cladffication and unspecified damages. The Companigbes the claims a
without merit and intends to vigorously defendlitsgainst them.

In addition to the foregoing, we are involved irvesal other litigations and claims that we consittebe in the ordinary course of
business. By its nature, the outcome of litigati®smot known but the Company does not currentlyeekphis litigation to have a mate!
adverse effect on our financial condition, resafteperations or liquidity. We may from time to gnbecome a party to other legal proceeding:

Iltem 1A. Risk Factors

We do not believe there have been any materialgdsato the risk factors previously disclosed in Aonual Report on Form 1R-for the
year ended December 31, 201
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Iltem 5. Other Information

Restructuring Plan

On July 31, 2014, the Company announced a restimgtplan in support of a cost cutting initiativacluded in this restructuring was
shutdown of our magazine publishing business, faishbur gamification strategy, and a reductiorour approved headcount. Additionally,
cost cutting initiatives include reducing prospeetspending throughout our operations. As a rasffuthese efforts, the Company anticip:
recording a one-time pr@x restructuring charge of approximately $4.5 ionillin the third quarter of 2014, comprised prifyaof a cas
charge of approximately $2.0 million for severanosts and the writdown of certain assets associated with our gantificdusiness resultil
in a noneash charge of approximately $2.5 million. We dpéte that a majority of cash expenditures reléethis restructuring will be pa
during the remainder of fiscal 2014.

Item 6. Exhibits

(a) Exhibits

31.1 Certification by Vincent K. McMahon pursuaat3ection 302 of Sarbanes-Oxley Act of 2002 (fikedewith).

31.2 Certification by George A. Barrios pursuanggextion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).

32.1 Certification by Vincent K. McMahon and GeorgeBarrios pursuant to Section 906 of SarbanespRIct of 2002 (filed herewith).
101.INS XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linklea®ocument

101.DEF XBRL Taxonomy Extension Definition LinkbalSecument

101.LAB XBRL Taxonomy Extension Label Linkbase Downt

101.PRE XBRL Taxonomy Presentation Linkbase Documen
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SIGNATURE

Pursuant to the requirements of the Securtiieshange Act of 1934, the registrant has duly eduhis report to be signed on its behal
the undersigned, thereto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: July 31, 2014 By:/s/ George A. Barrios
George A. Barrios
Chief Strategy and Financial Officer
(principal financial officer and authorized signayw

/sl Mark Kowal
Mark Kowal
Senior Vice President, Corporate Controller
(principal accounting officer and authorized
signatory)
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Exhibit 31.1

Certification required by Securities and Exchange At of 1934 Rule 13a-14 as adopted pursuant to Semti302 of Sarbane®©xley Act of

2002
I, Vincent K. McMahon, certify that:
1. | have reviewed this quarterly report on Foil®HQ of World Wrestling Entertainment, In
2. Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or omgtéde a material fact necessar

make the statements made, in light of the circunt&s under which such statements were made, néauisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,adiher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial répgy; or caused such internal control over finahoiporting to be design
under our supervision, to provide reasonable amsaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princjples

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and pres@ntbds report our conclusions ab
the effectiveness of the disclosure controls armteutures, as of the end of the period covered tsyréport based on st
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter that has materiallycéfé, or is reasonably likely to materially affettte registrans internal contre
over financial reporting; and

5. The registrans' other certifying officer and | have disclosedsédxh on our most recent evaluation of internal @brdwer financie
reporting, to the registrant’s auditors and theitasmmmittee of the registrastboard of directors (or persons performing thevedent
functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contratiofmancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that in@dvmanagement or other employees who have a si@mifrole in the registramst’
internal control over financial reporting.

Dated: July 31, 2014 By:/s/  Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board and

Chief Executive Officer



Exhibit 31.Z

Certification required by Securities and Exchange At of 1934 Rule 13a-14 as adopted pursuant to Semti302 of Sarbane®©xley Act of

2002

I, George A. Barrios, certify that:

1.

| have reviewed this quarterly report on Foil®HQ of World Wrestling Entertainment, In

Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or omgtéde a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, néauisg with respect to t
period covered by this report;

Based on my knowledge, the financial statementd,adiher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial répgy; or caused such internal control over finahoiporting to be design
under our supervision, to provide reasonable amsaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princjples

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and pres@ntbds report our conclusions ab
the effectiveness of the disclosure controls armteutures, as of the end of the period covered tsyréport based on st
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter that has materiallycéfé, or is reasonably likely to materially affettte registrans internal contre
over financial reporting; and

The registrans' other certifying officer and | have disclosedsédxh on our most recent evaluation of internal @brdwer financie
reporting, to the registrant’s auditors and theitasmmmittee of the registrastboard of directors (or persons performing thevedent
functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contratiofmancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that inedvmanagement or other employees who have a smmifiole in the registrarst
internal control over financial reporting.

Dated: July 31, 2014 By: /s/ George A. Barrios
George A. Barrios
Chief Strategy and Financial Officer




Exhibit 32.1

Certification of Chairman and CEO and CFO Pursuantto
18 U.S.C. Section 1350, as adopted pursuant to Sent906 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQ@f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter endetline 3(
2014 as filed with the Securities and Exchange Cmsion on the date hereof (the “Repor¥jncent K. McMahon as Chairman of the Ba
and Chief Executive Officer of the Company and @eoA. Barrios as Chief Strategy and Financial @ffiof the Company, each her
certifies, pursuant to 18 U.S.C. Section 1350,dupted pursuant to Section 906 of the Sarb&@ndsey Act of 2002, that, to the best of hi
her knowledge:

(1) The Report fully complies with the requirementsSeftction 13(a) or 15(d) of the Securities ExchangeofA 1934 as amended; ¢

(2) The information contained in the report fairly mests, in all material aspects, the financial caadiand results of operations of
Company.

Dated: July 31, 2014 By:/s/  Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board and
Chief Executive Officer

By: /s/ George A. Barrios
George A. Barrios
Chief Strategy and Financial Officer




