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World Wrestling Federation Entertainment, Inc. Gaditated Balance Sheets

(dollars in thousands)

As of As of
October 29, April 30,
1999 1999
ASSETS (Unaudited)
CURRENT ASSETS:
Cash and cash equivalents......cccccceceeeee. e $ 226,304 $ 45,727
Accounts receivable (less allowance for doubtful accounts of
$950 at October 29, 1999 (Unaudited) and $920 at April 30, 1999)... 41,825 37,509
INVeNtOry, Net......cccoiiiiiies 2,910 2,939
Prepaid expenses and other current assets....... 4,275 2,340
Deferred income taxes (Note 3)................. 3,926 547
Assets held for sale...........cccoeeeeeeiein 10,179 10,183
Total CUIreNnt asSetS......ccoovvvevvvveveeeees 289,419 99,245
PROPERTY AND EQUIPMENT, NET 32,227 28,377
OTHER ASSETS.....coiiiiiieeiieeieeeeeeeeees 5,162 2,674
TOTAL ASSETS oo e $ 326,808 $ 130,296
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Current portion of long-term debt................ L $ 1,243 $ 1,388
Accounts payable.........cccceeviieiiiiieenns 10,731 12,946
Accrued expenses and other current liabilities.. 21,898 18,816
Accrued income taxes (Note 3)..........ccee... 8,998 2,291
Deferred inCOmMe...........cvevvvveevvvenvennnn. 11,596 11,084
Due to stockholder (NOt€ 3)...ccccvvvvvveenneees e 4,000 -
Note payable to stockholder (Note 3)............. L 31,200 -
Total current liabilities..................... 89,666 46,525
LONG-TERM DEBT......ccveiiiiiiiiiiiiiiee e 10,916 11,403
DEFERRED INCOME TAXES 1,021 108
COMMITMENTS AND CONTINGENCIES (Note 8)
STOCKHOLDERS' EQUITY:
Common StOCK........ceevvvieiriiiciiiiees 682 567
Additional paid in capital (Note 2)............. . 198,138 1
Accumulated other comprehensive l0SS............ (81) (87)
Retained €arnings......cccccceveevvveeniceees e 26,466 71,779
Total stockholders' equity.......cccccceeeeee e 225,205 72,260
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ....c.... e $ 326,808 $ 130,296

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc. Gaditated Statements Of Income

(dollars in thousands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
October 29, October 30, Octobe r29, October 30,
1999 1998 199 9 1998

Net revenues.........cccvcvveeeenieeee i .. $ 88,267 $ 53412 $ 16 4,490 $ 92454
Cost of revenues...... 52,128 30,927 9 3,173 55,958
Performer stock options . 6,020 - 6,020 -
Selling, general and administrative expenses....... 14,680 9,330 2 8,649 17,635
Depreciation and amortization...................... 479 486 1,138 904
Operating INCOME.........oovveeriieaiieeniieenins 14,960 12,669 3 5,510 17,957
Interest eXpense.........cccevvveeiieiiieens 662 292 1,071 536
Interest income and other income 852 288 1,703 480
Income before income taxes...........c.cccoevenene 15,150 12,665 3 6,142 17,901
Provision for income taxes..........c.cccoovevne 7,302 431 8,016 606
Net iNCOME.......cccevriiiiiieiieic e .. $ 7848 $ 12234 $ 2 8,126 $ 17,295
Earnings per share - basic (Note 5)................ .. $ 014 $ 022 $ 0.49 $ 0.31
Earnings per share - diluted (Note 5).............. .. $ 014 $ 022 % 0.49 $ 0.31
UNAUDITED PRO FORMA INFORMATION (Note 4)

Historical income before income taxes............ .. $ 15,150 $ 12665 $ 3 6,142 $ 17,901

Pro forma adjustment other than income taxes..... - 629 427 1,258

Pro forma income before income taxes............. 15,150 12,036 3 5,715 16,643

Pro forma provision for income taxes............. 8,299 4,814 1 6,360 6,657

Pro forma net inCome..........ccocceeuveveuernne. .. $ 6,851 $ 7222 $ 1 9,355 $ 9,986
Pro forma earnings per share - basic............... . $ 012 $ 013 $ 0.34 $ 0.18
Pro forma earnings per share - diluted............. .. $ 012 $ 013 $ 0.34 $ 0.18

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc. Gaditated Statement of Changes in Stockholders'tiqui

Balance, April 30, 1999
Comprehensive income:
Translation adjustment (Unaudited) ..
Net income (Unaudited)..........ccccceevveennnnes

Total Comprehensive income (Unaudited).............

Performer stock options (Unaudited)................
Income tax benefit on performer stock options (Unau
Net proceeds from initial public offering (Unaudite

S Corporation distributions (Unaudited)............

S Corporation earnings retained (Unaudited)........

Balance, October 29, 1999 (Unaudited)..............

See Notes to Consolidated Financial Statements

(dollars in thousands)

Accumulated
Additional Other
Common Paid-in  Comprehensive
Stock  Capital  Income(Loss)

$567 $ 1 $(87)

- - 6

.......... - 6,020 -
dited).... - 2,360 -
) 115 179,382 -
e 10575 _

4

Retained
Earnings  Total

$71,779 $72,260

- 6
28,126 28,126

- 6,020

- 2360

- 179,497
(63,064) (63,064)
(10,375) -

$ 26,466 $225,205




World Wrestling Federation Entertainment, Inc. Gaitated Statements of Cash Flows

(dollars in thousands)

(Unaudited)
Six Months Ended
October 29, October 30,
1999 1998

OPERATING ACTIVITIES:
NELINCOME ..t e $ 28,126 $ 17 ,295
Adjustments to reconcile net income to

net cash provided by operating activities:

Depreciation and amortization.................... 1,138 904
Provision for doubtful accounts.................. 30 -
Performer stock options... 6,020 -
Deferred income taxes (2,466) -
Changes in assets and liabilities:
Accounts receivable (4,346) (497)
INVENLOrY......viiiiiiiiiiee e 29 1 ,707)
Prepaid expenses and other current assets..... (2,059) (1 ,220)
Accounts payable...........cccccvveeiennnnn. (2,216) (1 ,626)
Accrued expenses and other current liabilites 3,088 (754)
Accrued income taxes..........occeeeeerninns 6,707 (101)
Deferred income..........cccccovvvveeennnns 512 3 ,954
Net cash provided by operating activities.. L. 34,563 16 ,248
INVESTING ACTIVITIES:
Capital expendituresS.......ccccoeeevvvvvccccccccees s (4,988) (1 ,818)
Purchase of Las Vegas property....ccccccccceceeees e - (10 ,743)
Net cash used in investing activities...... L (4,988) (12 ,561)
FINANCING ACTIVITIES:
Borrowings of long term debt....................... - 1 ,564
Repayments of long term debt.. (631) (479)
S Corporation distributions (27,064) (1 ,119)
Net proceeds from initial public offering.......... 181,815 -
Stock iSSUANCEe COSES.......eeeeiiiieeeeiiiieenne (2,318) -
Amounts payable to stockholder.. (800) -
Other financing activities - 5 242
Net cash provided by financing activities.. L 151,002 5 ,208
NET INCREASE IN CASH AND CASH EQUIVALENTS........... i 180,577 8 ,895
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD.....  .ccceviieiiieieen. 45,727 8 797
CASH AND CASH EQUIVALENTS, END OF PERIOD............ oo $ 226,304 $ 17 ,692
SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid during the period for income taxes..... L $ 3,916 $ 691
Cash paid during the period for interest......... L 535 506
SUPPLEMENTAL NONCASH INFORMATION:
Issuance of note payable to stockholder.......... L $ 32,000 $ -
Due to stockholder........cccoveevvvcieeeeaeeee s 4,000 -

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)
(dollars in thousands, except share and per slag d

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemientade the accounts of World Wrestling Federaiomnertainment, Inc., formerly known
as Titan Sports Inc., its wholly-owned subsidiarieS| Realty Company, WWF Hotel & Casino VenturésCl World Wrestling Federation
Entertainment Canada, Inc., formerly known as TRaomotions (Canada), Inc., and Stephanie Musidi$hiihg, Inc. and its majority-owned
subsidiary Titan/Shane Partnership, (collectivlly tCompany"). All significant inter-company transans and balances have been
eliminated. In the opinion of management, all atfjuents (consisting of normal recurring adjustmeatsjsidered necessary for a fair
presentation have been included. Certain prior geazunts have been reclassified to conform witheturyear presentation. The results of
operations of any interim period are not necessardicative of the results of operations for thé year.

The Company is an integrated media and entertaihooenpany, principally engaged in the developmerdduction and marketing of
television programming, pay-per-view programmirigg lkevents, and the licensing and sale of brandedumer products featuring its World
Wrestling Federation brand of entertainment. Then@any's operations are organized around two prhaigtivities:

. Live and televised entertainment, which consi$téve events, television programming and pay-ypiew programming. Revenues consist
principally of attendance at live events, saleatdvision advertising time, television rights feasd pay-per-view buys.

. Branded merchandise, which consists of licenaimdjdirect sale of merchandise. Revenues include sdconsumer products through third
party licensees and direct marketing and salesenéinandise, magazines and home videos.

2. Initial Public Offering and Other Events

On October 19, 1999 the Company offered 10,000sb@@es of Class A common stock to the public aniial offering price of $17.00 per
share. On October 20, 1999 the underwriters exadiseir over-allotment option of 1,500,000 shafd® net proceeds to the Company after
deducting underwriter commissions and other offgfees and expenses were $179,497. The holderssé & common stock have rights
identical to holders of Class B common stock, ekxdegt holders of Class A common stock are entittedne vote per share and holders of
Class B common stock are entitled to ten votespare.

On October 15, 1999, the Company effected a 56d@7@ne stock split. As a result there are 56,860 shares of Class B common stock
outstanding. The Class B common stock is fully @stikile into Class A common stock, on a one- foe-basis, at any time at the option of
the holder or automatically upon the transfer ef @lass B common stock to any person or entityaffdtated with Vincent McMahon, Linda
McMahon or their family. The holders of the Class®nmon stock hold 98.0% of the voting power of @@npany's outstanding common
stock.

In connection with the initial public offering, twadfiliated companies were contributed to the Conypa&Vorld Wrestling Federation
Entertainment Canada, Inc. and Stephanie Musici$hiidj, Inc.

Additionally, on October 19, 1999 the Company gedrptions to acquire 5,400,500 shares of Classmnmon stock at an exercise price of
$17.00 per share under the Company's long-ternmfiveeplan.



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)
(dollars in thousands, except share and per slag d

Of those options, 623,700 will become exercisablépril 19, 2000; 1,399,288 will become exercisatmeOctober 19, 2000 and the
remaining portion will become exercisable in pesidldereafter. The Company has 4,599,550 addit&lmaies of Class A common stock
reserved for future issuances under the Compamysterm incentive plan.

Included in the option grants discussed above 0@87options were granted to independent contraatorssisting primarily of the Company's
performers. The Company accounted for such grardaséordance with the provisions set forth in ttee3nent of Financial Accounting
Standard No. 123, "Accounting for Stock- Based Cengation" and Emerging Issues Task Force Issu®®a8, "Accounting for Equity
Instruments That Are Issued to Other Than Emploj@eacquiring, or in Conjunction with Selling, Gds or Services." Based upon the
terms of such option grants, the Company recordestand quarter fiscal 2000 non-cash charge o2$6,0

3. Income Taxes

As a result of the initial public offering of theo@pany's common stock on October 19, 1999, the @awip status as a Subchapter S
Corporation for income tax purposes was termindted the fiscal year ending April 30, 2000, the Qamy will be taxed on income alloca
to the Subchapter C Corporation based upon the auofllays during the fiscal year that it was achalpter C Corporation. Consequently,
the Company recorded an income tax provision dd#&for the six months ended October 29, 1999, lvtepresented an effective rate of
22.2%. The income tax provision as a percentageedfax earnings generated during the three monthsde@deober 29, 1999 exceeds 22,
as the Company was required to cumulatively adardhe impact of the conversion from Subchapt&adBporation status to Subchapter C
Corporation status. Additionally, in the secondntgerathe Company recorded an income tax benefippfoximately $2,466, representing the
gross-up of the Company's net deferred tax astiéring a combined federal and state effectiverabe of approximately 39%. Prior to the
second quarter, the Company's net deferred taxsassgluded the impact of federal taxes given tbm@any's status as a Subchapter S
Corporation. Excluded from the Company's deferredine tax provision for the three and six monttdeerOctober 29, 1999 is the tax
benefit resulting from the issuance of common stmutions to certain of the Company's independentraotors. The tax benefit amounted to
approximately $2,360 and was recorded as an adiustio additional paid-in capital.

On June 29, 1999 the Company made a Subchapterp®r@tion distribution to the Company's then stdelsholder, in the form of an
unsecured, 5% interest- bearing note in the amoiu82,000. This note represents estimated fede@ktate income taxes payable by the
Company's then sole stockholder attributable talibexS Corporation earnings generated during Huvalffiyear ended April 30, 1999 and for
the allocated portion of the Company's taxable S@mation earnings for fiscal year 2000 based sestimate of those earnings as of the

of the issuance of this note. To the extent thacalied portion of the Company's fiscal year 20@ake earnings exceeds those earnings usec
in the calculation of estimated income taxes payaplits then sole stockholder, the Company hasealgto make an additional distribution to
the stockholders of record as of October 18, 1p89able no later than August 15, 2000. This distrdn will represent any additional taxes
payable by its then sole stockholder in excesh®briginal $32,000 estimate due to increased texedrnings. As of October 29, 1999, the
Company estimates such distribution to be $4,0@0has included this amount as a due to stockhatidire consolidated balance sheet. This
amount may vary depending upon the Company's atztkable income for the fiscal year ending April 2000.

In September 1999, the Company paid $800 agaiisshttie which represented the prescribed estimatenne tax payment required by the
Internal Revenue Service.



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)
(dollars in thousands, except share and per slag d

4. Unaudited Pro Forma Information

The unaudited pro forma consolidated income stat¢imérmation presents the pro forma effects antitstorical consolidated income
statement for the three months ended October 3B @0$629 and the six months ended October 29 488 October 30, 1998 of $427, and
$1,258, respectively for additional compensatioth®oChairman of the Board of Directors and toG@héef Executive Officer pursuant to
employment agreements that became effective mithe closing of the offering. Additionally, it ments income taxes of $8,299 and $4,814
for the three months ended October 29, 1999 andb@c30, 1998, respectively and $16,360 and $&@5the six months ended October 29,
1999 and October 30, 1998, respectively to givefpnma effect due to the change in the Company'st@us from a Subchapter S
Corporation to a Subchapter C Corporation, reptasga tax rate of 39.2% (before giving effecthe impact of the performer stock option
charge which is not currently deductible) for treedl 2000 periods and 40% for the fiscal 1999qukwi

5. Earnings Per Share

For the three months ended October 29, 1999, &ptinpose of calculating earnings per share - pstoveighted average number of
common shares outstanding was 58,040,626 anddgutpose of calculating earnings per share

- diluted, the weighted average number of commameshoutstanding, including dilutive securitiessvs&8,062,105 which includes 21,479
shares representing the dilutive effect of outstagdtock options.

For the six months ended October 29, 1999, fopthpose of calculating earnings per share - btscweighted average number of common
shares outstanding was 57,353,813 and for the pargbcalculating earnings per share

- diluted, the weighted average number of commameshoutstanding, including dilutive securitiess\s&,359,332 which includes 5,519
shares representing the dilutive effect of outstagdtock options.

For the purpose of calculating earnings per shaesic and earnings per share
- diluted, for the three months and six months drdetober 30, 1998, the weighted average numbesmimon shares outstanding was
56,667,000.

6. Property and Equipment
Property and equipment consists of the followingfas

October 29 April 30

1999 1999
(Unaudited)
Land, buildings and improvements.........c...c.... ... $34,760 $31,010
EqQUIPMENt. ..o 21,373 20,170
VehiCleS....ooiiiiiii e 578 543
56,711 51,723
Less accumulated depreciation and amortization..... ... 24,484 23,346
Total oL $32,227 $28,377




World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)
(dollars in thousands, except share and per slag d

Depreciation and amortization expense was $47%486 for the three months ended October 29, 198%aober 30, 1998 and $1,138 and
$904 for the six months ended October 29, 1999CGxtdber 30, 1998, respectively.

7. Segment Information

The Company's operations are conducted within gporable segments, live and televised entertaiham@hbranded merchandise. The live
and televised entertainment segment consists @&xents, television programming and pay per vimggamming. The branded merchandise
segment includes consumer products sold througth plairty licensees and the marketing and sale oftmaedise, magazines and home
videos. The Company does not allocate corporateheae to each of the segments and as a resulgrebeverhead is a reconciling item in
the table below. Included in corporate overheadHerthree and six months ended October 29, 198%@n-cash charge of $6,020 for stock
options granted to certain of the Company's peréosiall of whom are independent contractors. Thegeno intersegment revenues. Results
of operations and assets from non- U.S. sourceapmximately 5% of the respective consolidatadricial statement amounts. The table
presents information about the financial resulteadh segment for the three months ended Octohédi999 and October 30, 1998 and the six
months ended October 29, 1999 and October 30, 168@ectively.

Three Months Six Months
Ended Ended
Octo ber 29 October 30 October 29 Octob er 30
19 99 1998 1999 19 98
Revenues:
Live and televised entertainment.......... $6 0,888 $36,230 $112,229 $ 63,203
Branded merchandise....................... 2 7,379 17,182 52,261 29,251
Total revenues...........ccoeeeevveennee.. $8 8,267 $53,412 $164,490 $ 92,454
Depreciation and Amortization:
Live and televised entertainment.......... $ 310 $ 215 $ 725 $ 424
Branded merchandise....................... - -- -- --
Corporate.......ceeeeeeeeeicciniiiinnens 169 271 413 480
Total depreciation and amortization....... $ 479 $ 486 $ 1,138 $ 904
Operating Income:
Live and televised entertainment.......... $2 0,617 $13,388 $ 40,331 $ 21,365
Branded merchandise....................... 1 1,401 5,861 21,435 9,164
Corporate (including a $6,020 non-cash
charge)......ccooeeveiiiiieieee, 1 7,058) (6,580) (26,256 ( 12,572)
Total operating income.................... $1 4,960 $12,669 $ 35,510 $ 17,957
As of
Oct ober 29 April 30
Assets: 1999 1999
Live and televised entertainment.......... $ 46,879 $ 39,096
Branded merchandise...............cc...... 12,179 24,118
Unallocated.........ccccceeeeveviinnnnns 2 67,750 67,082
Total assets........cceevveeeeecinnennn. $3 26,808 $130,296




World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)
(dollars in thousands, except share and per slag d

8. Commitments and Contingencies

On May 13, 1991, William R. Eadie, a former profesal wrestler who had been one of the Company®peers, filed a lawsuit in state
court in Wisconsin against the Company and Mr. Mbbfa The case was removed to the United Statesdi€burt for the District of
Connecticut on August 7, 1991. The suit allegesttimCompany breached a verbal agreement to casafeekadie for the use of his ideas in
connection with a wrestling tag team called "Demiii' and to employ him for life. Plaintiff is seielg $6,500 in compensatory damages and
unspecified punitive damages. The Company has demg liability and is vigorously defending thigiaa. In a similar action filed against
the Company on April 10, 1992 in the United Stddesrict Court for the District of Connecticut, R#nColley, a former professional wrest
who had been one of the Company's performers adlisges that the Company breached an agreemeatrtpensate him for disclosing his
idea for a wrestling tag team called "DemolitioHg is seeking unspecified compensatory and punitaraages. The Company has denied
any liability and is vigorously defending this aati Colley's claims were consolidated for triallwihose of Eadie in the action described
above. The Company believes that both plaintiféshes are without merit. On May 20, 1998, a magistjudge ruled that the plaintiffs'
expert on damages could not testify at trial. Thfteg, the plaintiffs engaged a second expert onadges, whose report was filed on August
31, 1999. Discovery has not been completed, andalalate has been scheduled. The Company beltea¢sn unfavorable outcome in th
actions may have a material adverse effect on tmepgany's financial condition, results of operationprospects.

On August 28, 1996, James Hellwig, a former praofesd wrestler who had been one of the Company®peers, filed a suit against the
Company in state court in Arizona alleging breattwo separate service contracts, defamation aadthorized use of servicemarks and
trademarks allegedly owned by him. Hellwig is adgeeking a declaration that he owns the charadi#isjate Warrior and Warrior, which he
portrayed as a performer under contract with thenany. Pursuant to mandatory disclosure requiresrféat! with the court, Hellwig stated
that he is seeking approximately $10,000 in comgiemg damages and $5,000 in punitive damages,abr Gilner amount as may be
determined by the court or jury. The Company hasetkall liability and is vigorously defending thastion. The Company believes that
Hellwig's claims are without merit. The Company haserted counterclaims against him for breaclisoddrvice contracts and seeks
rescission of an agreement by which the Compamgteared ownership of the servicemarks to him.ddition, the Company filed a separate
action in federal district court in ConnecticutMiarch 11, 1998, seeking a declaration that the Gompwns the characters, Warrior and
Ultimate Warrior, under both contract and copyrilglvt. Hellwig's motion to dismiss the federal cases denied, and the Company has since
moved for summary judgment in the federal procegdim the state court proceeding in Arizona, oneJ8n1999, the Company has moved
summary judgment on the two contract claims, tHfardation claim, and the other claims of the pldin®n September 7, 1999, the Arizona
court issued a summary judgment decision in the gamy's favor on Hellwig's defamation claim. Hellviigd sought $100 in compensatory
damages and $5,000 in punitive damages on thismcltie Arizona court also granted the Company'sandbr summary judgment on
Hellwig's claim for $4,000 in damages for his fdileusiness ventures. The court ruled Hellwig cadtproperly claim damages for his fai
business ventures because the Company made naaoatrcommitment to fund his failed business vesguFurther, the court denied the
Company's summary judgment motions with respektdibwig's breach of the 1996 contract and Hellwlg'sach of the 1992 contract. On
October 1, 1999, in the state court proceedindCiti@pany moved for summary judgment regarding Heglbvioyalty claims on the
Company's sale of videos and merchandise. Thabmbts been opposed by the plaintiffs and is pgndihe Company has also moved for
summary judgment on
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)
(dollars in thousands, except share and per slag d

four other claims at issue: (i) breach of coveradrgood faith and fair dealing; (ii) misappropratiof business opportunities; (iii) fraudulent
inducement; and (iv) tortuous interference withtcactual relations. Plaintiffs voluntarily movedd@smiss the misappropriation of business
relations, fraudulent inducement of contract amtutwus interference with contractual relationsrokain response to the Company's motion.
Plaintiffs oppose, however, the Company's moticthwéspect to the breach of covenant of good aitth fair dealing claim. The Company
believes that the ultimate liability resulting frahis suit, if any, will not have a material adweeffect on its financial condition or results of
operations or prospects.

On June 21, 1996, the Company filed an action ag&iforld Championship Wrestling ("WCW") and Turigmoadcasting Systems, Inc.
("TBS") in the United States District Court for tBéstrict of Connecticut, alleging unfair compaditi and infringement of the Company's
copyrights, servicemarks and trademarks with redsjpesvo characters owned by the Company. The Compkims that WCW, which
contracted with two professional wrestlers who presly had performed under contract for the Comgarthe character roles of Razor
Ramon and Diesel, misappropriated those charaict&&CW's programming and misrepresented the redsdrthese former World Wrestlii
Federation professional wrestlers were appearing/Gw programming. During discovery proceedings,alhivere completed on October
16, 1998, WCW was twice sanctioned by the courfddure to comply with the court's discovery orsleFhe Company is seeking damages in
the form of revenue disgorgement from WCW and lidsrétted expert reports supporting our claim fdsstantial money damages. WCW
and TBS have denied any liability.

On May 18, 1998, WCW filed an action against thenpany in the United States District Court for thistBict of Connecticut and
immediately moved to consolidate this action with Company's pending action against WCW and TB#&rithesl above. WCW alleges that
the Company has diluted various marks owned byaatidensed to WCW by disparaging those marks dsml daims that the Company
engaged in unfair competition when the CompanydaéréFlashback" series of past World Wrestling Fatien performances on USA
Network without disclosing that some of the perfers) at the time the series was subsequently basgdeere then affiliated with WCV

The Company has denied any liability and is vigstpuefending against this action. The Companyfited a counterclaim for abuse of
process, which WCW has moved to dismiss. Discoigeongoing, and the Company intends to move formary judgment when discovery
is concluded. The Company believes that WCW's daire without merit. WCW has yet to state a claaimdamages. The Company believes
that the ultimate liability resulting from such peeeding, if any, will not have a material adverfeat on its financial condition, results of
operations or prospects.

On June 15, 1999, members of the family of Owert,Haprofessional wrestler performing under coritvéith the Company, filed suit in ste
court in Missouri against the Company, Vincent aimtla McMahon and nine other defendants, includimgmanufacturer of the rigging
equipment involved, individual equipment riggersl dne arena operator, as a result of the deatwainHart during a pay-per-view event at
Kemper Arena in Kansas City, Missouri on May 2399.9The specific allegations against the Companlude the failure to use ordinary ¢
to provide proper equipment and personnel for #fetg of Owen Hart, the failure to take specialgargions when conducting an inherently
dangerous activity, endangerment and the failusgaim, vicarious liability for the negligence okthamed individual defendants, the failure
to properly train and supervise, and the provisibdangerous and unsafe equipment. Plaintiffs seakpensatory and punitive damages in
unspecified amounts. On September 1, 1999, the @pynfiled its answer, affirmative defenses and sidaims, denying any liability for
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)
(dollars in thousands, except share and per slag d

negligence and other claims asserted against thgp@ay. The Company believes that it has meritora®ienses and intends to defend
vigorously against the suit. On October 1, 1998,Glompany filed a complaint in the United Statestiiit Court for the District of
Connecticut. The Company is principally seekingealdratory judgment with respect to the enforcéghif contractual defenses, forum
selection clauses, and other provisions of Owen'$leontract with the Company. The defendants imatget filed an answer. The Company
believes that an unfavorable outcome of this saiy tmave a material adverse effect on the Compéingiscial condition, results of operatio
or prospects.

On September 16, 1999, Nicole Bass, a professwrestler affiliated with the Company, filed an actiin the United States District Court
the Eastern District of New York alleging sexuatdssment under New York law, civil assault andrititmal infliction of emotional distress.
Bass seeks $20,000 in compensatory damages angdd®@Q00 punitive damages. The Company has adviseddurt that it intends to file a
motion to dismiss all claims and a motion for sumyrjadgment on any claims not dismissed. Pursuaatlbcal rule of court, the Company
was precluded from filing any motions until aftepr@- motion conference with the court, which wetsesluled for November 19, 1999. On or
about November 9, 1999, the Company received ablofi Charge of Discrimination from the Equal Enypieent Opportunity Commission
(EEOC) filed by Nicole Bass. On or about Novemb@r399, the Company's outside counsel confirmatth action regarding the EEOC
claim is required by the Company at this time. Twenpany believes that the claims are without naarit intends to vigorously defend
against this action. Based on the Company's pnedirgireview of the allegations and the underlyiact$, as it understands them, the
Company does not believe that an unfavorable outdorthis action will have a material adverse dffatits financial condition or results of
operations or prospects.

The Company is not currently a party to any othatemal legal proceedings. However, the Compaiigslved in several other suits and
claims in the ordinary course of business, anday firom time to time become a party to other lggakteedings arising in the ordinary course
of doing business.

12



MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND
RESULTS OF OPERATIONS

General

We are an integrated media and entertainment coynmémcipally engaged in the development, productend marketing of television
programming, pay-periew programming, live events and the licensing aale of branded consumer products featuring iginyhsuccessft
World Wrestling Federation brand of entertainment.

We have experienced significant growth in many etspef our business. We believe this growth has logiwen by a series of management
decisions to reposition our business. Since lag¥ 1@&e have intensified our focus on the develograad marketing of our television and
pay-per-view programming, incorporated some opanatin house, expanded our branded merchandisatggy, negotiated more favorable
advertising agreements, and established a presente Internet.

These new business initiatives, combined with saming audience appeal, have led to increasingidii television ratings and greater pay-
per-view buys, which have heightened demand fopooduct offerings, including licensed productsmigovideos and other branded
merchandise.

Our operations are organized around two principtvities:

. The creation, marketing and distribution of aue land televised entertainment and pay-per-vieag@mming. Revenues are derived
principally from ticket sales to our live eventsirghases of our pay- per-view programs, the salelefision advertising time and the receipt
of television rights fees.

. The marketing and promotion of our branded merdis®. Revenues are generated from both royaftes the sale by third-party licensees
of merchandise and the direct sale by us of medieanmagazines and home videos.

The consolidated financial statements include ithential statements of our Company, formerly kn@siTitan Sports Inc., and its four
wholly owned subsidiaries and its majority ownefisidiary. Prior to the initial public offering, espt for our Canadian operations, we were
taxed as a Subchapter S Corporation and we wergubgct to federal taxes at the corporate levelaAesult of the initial public offering, ¢
Subchapter S Corporation status was terminatedwarate now a Subchapter C Corporation and acagiydiwe are subject to federal, state
and foreign income taxes.

Recent Developments - Initial Public Offering

On October 19, 1999, we completed our initial pubfifering of 10,000,000 shares of Class A comntonksat $17.00 per share. On October
20, 1999, the underwriters exercised their oveataént option of 1,500,000 shares. Proceeds frenoffering (after deducting underwriter
commissions and other offering fees and expenetdet $179.5 million and were invested in intet@saring instruments until we use them
to provide additional funds for our operations &mrdgeneral corporate purposes.
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Results of Operations
Three Months Ended October 29, 1999 Compared teelktonths Ended October 30, 1998

Net Revenues. Net revenues were $88.3 millionénstttond quarter of fiscal 2000 as compared tol$B8lion in the second quarter of fis
1999, an increase of $34.9 million, or 65%. Of thizease, $24.7 million was attributable to liveldelevised entertainment and $10.2
million was attributable to branded merchandise.

Live and Televised Entertainment. Net revenues 869 million in the second quarter of fiscal 2@30compared to $36.2 million in the
second quarter of fiscal 1999, an increase of $&4llibn, or 68%. This increase was partially dttriable to an increase in our sale of
advertising time and sponsorships which increage$ili3.4 million in the second quarter of fiscal QGG a result of consistently high ratings
for our shows and new contracts with the USA Neknaord United Paramount Network ("UPN"). These caxts provided us with the right
sell a substantial majority of the advertising tim@ur programs. Pay-per-view revenues increagefbt6 million, which resulted primarily
from an increase in pay-per-view buys from appratety 1.1 million in the second quarter of fisc@P® to approximately 1.5 million in the
second quarter of fiscal 2000, or 36%. As it regdultakes our distributor one year to completehafize the number of buys for each pay-per-
view program, included in the 1.5 million buys fbe second quarter fiscal 2000 were 0.2 millionsorgfated to the prior period. Revenue
from attendance at our live events increased by fllion, of which $3.4 million was due to an iease in average ticket prices and $1.1
million was due to an increase in attendance.

Branded Merchandise. Net revenues were $27.4 milidghe second quarter of fiscal 2000 as comper&d 7.2 million in the second quarter
of fiscal 1999, an increase of $10.2 million, oB&9IThis increase was due primarily to an increadeénsing of $7.5 million, new media
advertising of $1.3 million and publishing of $Iflllion. The increase in licensing resulted fromagoing demand for our branded
products, particularly in the toy and video gamtegaries. The increase in new media advertisingmeegs reflects the increased traffic on
Internet web sites. The increase in publishing meres was due to increased newsstand and subsergaies. The total circulation of our two
monthly magazines increased from approximatelyndilBon in the second quarter of fiscal 1999 to apgmately 1.8 million in the second
quarter of fiscal 2000.

Cost of Revenues. Cost of revenues was $52.1 millidhe second quarter of fiscal 2000 as comper&30.9 million in the second quarter
of fiscal 1999, an increase of $21.2 million, oB&9Gross profit as a percentage of revenues de¢at1% in the second quarter of fiscal
2000 from 42% in the second quarter of fiscal 1999.

Live and Televised Entertainment. The cost of renesrto create and distribute our live and televesgértainment was $37.3 million in the
second quarter of fiscal 2000 as compared to $dl®n in the second quarter of fiscal 1999, acrease of $16.5 million, or 79%. Of the
$16.5 million increase in cost of revenues, $9.llioniwas related to the minimum guarantees assediaith our new contracts with the U:
Network and UPN, fees paid to guest celebritiesfard paid to our performers which are directhated to our increased revenues.
remaining increase was primarily due to a $2.9iamlincrease in television production costs, dupadrt to our new UPN program, WWF
SmackDown!, a $1.1 million increase in arena rectarges which are directly related to the incrdasgenues and a $0.8 million increase in
pay-per-view and live event advertising costs. Gm®fit as a percentage of net revenues decréas9¥ in the second quarter of fiscal
2000 from 43% in the second quarter of fiscal 199% decrease in gross profit as a percentaget oéwenues was due primarily to increa
pay-per-view production costs, which includes fpeafsl to guest celebrities and our performers.

Branded Merchandise. The cost of revenues of anded merchandise was $14.8 million in the secaomadter of fiscal 2000 as compared to
$10.1 million in the second quarter of fiscal 1988,increase of $4.7 million, or 47%. The increiaseost of revenues was due primarily to
increased revenues from
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licensing, publishing and new media. Of the $4.Fioni increase, $3.4 million was related to ouelising activities, $0.6 million was related
to our publishing activities and $0.6 million wadated to our new media activities, substantidllpfwhich were related to increased
revenues in these areas. Gross profit as a pegeeafanet revenues increased to 46% in the secoadey of fiscal 2000 from 41% in the
second quarter of fiscal 1999. Licensing revenneseased by $7.5 million, which favorably impactest overall gross profit percentage of
our branded merchandise activities.

Selling, General, and Administrative Expenses.iggligeneral and administrative expenses, whicludeccorporate overhead expenses, \
$14.7 million in the second quarter of fiscal 2@&0compared to $9.3 million in the second quartéscal 1999, an increase of $5.4 million,
or 58%. The increase was primarily due to an irsgea staff related expenses. During fiscal ye@91We engaged in strategic initiatives to
expand our business which required an increadeeintimber of full-time personnel by 64 personsfabeend of the second quarter of fiscal
2000. The increase in personnel reflects the impfitte development and implementation of our heideo and new media businesses, the
expansion of our advertising sales force to supparnew arrangements with the USA Network and UNincrease in the number of
personnel involved in the administration of ouetéed programming, and an increase in adminig&aiersonnel. In addition, the Chairman
and the Chief Executive Officer were paid in acemek with the terms of their employment contrastich became effective July 1, 1999.
Prior to the initial public offering, Mr. McMahoreceived Subchapter S Corporation distributionsrfoome tax and other purposes. Selling,
general and administrative expenses as a perceoftagt revenues was 17% in the second quartése|f2000 and 18% in the second
quarter of fiscal 1999.

Depreciation and Amortization. Depreciation and eination expense was $0.5 million in the secondrtar of fiscal 2000 and in the second
quarter of fiscal 1999.

Performer Stock Options. In accordance with thevigions set forth in the Statement of Financial &atting Standard No. 123, "Accounting
for Stock- Based Compensation" and Emerging Is$ask Force Issue No. 96-18, "Accounting for Eqlitstruments That Are Issued to
Other Than Employees for Acquiring, or in Conjunntiwith Selling, Goods or Services," we recordegeond quarter fiscal 2000 non-cash
charge of approximately $6.0 million relating te thranting of stock options to certain performeh®ware independent contractors. The
options, which vest over three years, were gramednjunction with our October 19, 1999 initiallie offering.

Interest Expense. Interest expense was $0.7 miliidne second quarter of fiscal 2000 as comparé&®dt3 million in the second quarter of
fiscal 1999. The increase of $0.4 million was duenterest related to the $32.0 million note issteedur then sole stockholder on June 29,
1999. The note is unsecured, bears interest atBelbis payable by April 10, 2000. In September 1989paid $0.8 million against this note,
which represented the prescribed estimated incasnpayment required by the Internal Revenue Service

Other Income, Net. Other income, net was $0.9 omilln the second quarter of fiscal 2000 as comper&®.3 million in the second quarter
of fiscal 1999. This increase represents interastexl on our significantly higher cash balances.

Provision for Income Taxes. Prior to the initiabtia offering, we were taxed as a Subchapter S @atpn and therefore, we had to provide
for only certain state and foreign income taxese Tibility for federal and the remaining stateame taxes was the responsibility of our then
sole stockholder. Concurrent with our initial pehdiffering, our tax status was changed from a Sajpiglt S Corporation to a Subchapter C
Corporation. As a Subchapter C Corporation, welaetly responsible for all federal and state meaaxes. As a result of the change in our
tax status, for the year ending April 30, 2000,wik be taxed on our income at an effective rat@pproximately 22% based upon the nun

of days during the fiscal year that we were a Saptdr S Corporation and the number of days we w&ebchapter C Corporation. As a
consequence to this change, our provision for irctares substantially increased to $7.3 milliothmsecond quarter of fiscal 2000 as
compared to $0.4 million in the second quarterisafel
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1999. The primary reason for this high tax provisdue to the cumulative adjustment recordetiénsecond quarter of approximately $4.4
million relating to first quarter earnings taxedaateffective annual federal and state rate of 2a¥sed by the conversion from a Subchap
Corporation to a Subchapter C Corporation.

Six Months Ended October 29, 1999 Compared to Six dhths Ended October 30, 1998

Net Revenues. Net revenues were $164.5 milliohérsix months ended October 29, 1999 as compa®eltd million in the six montt
ended October 30, 1998, an increase of $72.0 mjlbo 78%. Of this increase, $49.0 million wasikttrable to live and televised
entertainment, and $23.0 million was attributabl&tanded merchandise.

Live and Televised Entertainment. Net revenues B&fe2.2 million in the six months ended October2®9 as compared to $63.2 million
in the six months ended October 30, 1998, an isere&$49.0 million, or 78%. This increase wasipHytattributable to an increase in our
sale of advertising time and sponsorships of $22lBon in the first six months of fiscal 2000 asesult of consistently high ratings for our
shows and new contracts with the USA Network antllUFhese contracts provided us with the right fbassubstantial majority of the
advertising time in our programs. Pay-per-view rexes increased by $12.7 million, which resultedharily from an increase in pay-peiew
buys from approximately 2.0 million in the firskgnonths of fiscal 1999 to approximately 2.8 mitlim the first six months of fiscal 2000, or
40%. As it regularly takes our distributor one yeacompletely finalize the number of buys for epely-per-view program, included in the
2.8 million buys for the second quarter fiscal 20@re 0.3 million buys related to the prior peridittually all six of our pay-periew event:
contributed to this increase. Revenue from atteoelan our live events increased by $11.2 millidnybich $6.4 million resulted from an
increase in average ticket prices and $4.8 millesulted from an increase in attendance for thensinths ended October 29, 1999 as
compared to the corresponding period in the piswaf year.

Branded Merchandise. Net revenues were $52.3 milliche six months ended October 29, 1999 as credpa $29.3 million in the six
months ended October 30, 1998, an increase of $2ili6n, or 78%. This increase was primarily doean increase in licensing revenue of
$12.2 million, home video revenue of $5.4 milliguplishing revenue of $3.0 million and new mediaeatising revenue of $2.1 million. The
increase in licensing revenue resulted from an mmggdemand for our branded products, particularlthie toy and video game categories.
Additionally, we increased the number of licensieesn effort to broaden our product offerings. Tierease in home video revenue resulted
from the expansion of our video catalog and a figmit increase in our customer base during trs uarter of fiscal 2000. The increase in
publishing revenues was due to increased newsstathdubscription sales. The total circulation aftwo monthly magazines increased from
approximately 2.4 million in the first six monthgfscal 1999 to approximately 3.6 million in thiest six months of fiscal 2000. The growth
in new media revenues reflects the increaseddraffiour Internet web sites.

Cost of Revenues. Cost of revenues was $93.2 millidhe six months ended October 29, 1999 as coedpga $56.0 million in the six
months ended October 30, 1998, an increase of $3ifli@n, or 66%. Gross profit as a percentageevenues increased to 43% in the six
months ended October 29, 1999 from 40% in the sirths ended October 30, 1998.

Live and Televised Entertainment. The cost of rexesrto create and distribute our live and televesgdrtainment was $65.8 million in the
six months ended October 29, 1999 as comparedd® $3illion in the six months ended October 30,89 increase of $27.8 million, or
73%. Of the $27.8 million increase in cost of raves) $15.1 million related to the minimum guarasi@ssociated with our new contracts
with the USA Network and UPN, fees paid to gueslmities and fees paid to our performers whichdarectly related to our increased
revenues. The remaining increase was partiallytdae$4.7 million increase in television productizwsts, due in part to our new UPN
program, WWF
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SmackDown!, a $2.5 million increase in arena recharges, which are directly related to the in@dagvenues, and a $1.5 million increase
in pay per view and live event advertising costds profit as a percentage of net revenues ineteas41% in the second quarter of fiscal
2000 from 40% in the second quarter of fiscal 1999.

Branded Merchandise. The cost of revenues of amded merchandise was $27.4 million in the six im®ended October 29, 1999 as
compared to $18.0 million in the six months endetbBer 30, 1998, an increase of $9.4 million, d¥5Df the $9.4 million increase, $5.4
million was related to licensing, $2.4 million rdd to home video, $1.4 million related to new raeatid $1.3 million related to publishing,
substantially all of which are related to increasmekenues in these areas. The increases were péidetlly by a decrease of $1.1 million in
the costs associated with our other activities s&mrofit as a percentage of net revenues incraasétbo in the second quarter of fiscal 2000
from 39% in the second quarter of fiscal 1999. hgiag revenues increased by $12.2 million, whiclofably impacted our overall gross
profit percentage of our branded merchandise dietsvi

Selling, General, and Administrative Expenses.iggligeneral and administrative expenses, whicludeccorporate overhead expenses, \
$28.6 million in the six months ended October 29 as compared to $17.6 million in the six momhded October 30, 1998 an increase of
$11.0 million, or 63%. The increase was primariledo an increase in staff related expenses. Dtisngl year 1999 we engaged in strategic
initiatives to expand our business, which requaadncrease in the number of full-time personnebtypersons as of the end of the second
quarter of fiscal 2000. The increase in personefécts the impact of the development and impleaté@n of our home video and new media
businesses, the expansion of our advertising $ales to support our new arrangements with the B&fwork and UPN, an increase in the
number of personnel involved in the administratdiour televised programming, and an increase miaidtrative personnel. In addition, the
Chairman and the Chief Executive Officer were paidccordance with the terms of their employmemttiats, which became effective July
1, 1999. Prior to the initial public offering, MvicMahon received Subchapter S Corporation distigmstfor income tax and other purposes.
Selling, general and administrative expenses as@ptage of net revenues were 17% in the six ns@rted October 29, 1999 as compared
to 19% in the six months ended October 30, 1998.

Depreciation and Amortization. Depreciation and dination expense was $1.1 million in the six man¢émded October 29, 1999 as
compared to $0.9 million in the six months endedoBer 30 1998, an increase of $0.2 million. Theease of $0.2 million reflects the
increased spending on capital projects.

Performer Stock Options. In accordance with thevigions set forth in the Statement of Financial duting Standard No. 123, "Accounting
for Stock-Based Compensation” and Emerging Issask Force Issue No. 96-18, "Accounting for Equitgtiuments That Are Issued to
Other Than Employees for Acquiring, or in Conjunntiwith Selling, Goods or Services," we recordegeond quarter fiscal 2000 non-cash
charge of approximately $6.0 million relating te thranting of stock options to certain performeh®wre independent contractors. The
options, which vest over three years, were gramednjunction with our October 19, 1999 initiallie offering.

Interest Expense. Interest expense was $1.1 miliidine six months ended October 29, 1999 as coedpar$0.5 million in the six months
ended October 30, 1998. The increase of $0.6 millilas due to interest related to the $32.0 milfiote issued to our then sole stockholde
June 29, 1999. The note is unsecured, bears ih&tr8%o and is payable by April 10, 2000. In Sefien1999, we paid $0.8 million against
this note, which represented the prescribed estinatome tax payment required by the Internal RegeService.

Other Income, Net. Other income, net was $1.7 omillh the six months ended October 29, 1999 as acedo $0.5 million in the six
months ended October 30, 1998. The increase ofrillian was due primarily to interest earned om significantly higher cash balances.
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Provision for Income Taxes. Prior to the initiabfia offering, we were taxed as a Subchapter S @atjpn and therefore, we had to provide
for only certain state and foreign income taxes Tiébility for federal and certain state incomeetswas the responsibility of our then sole
stockholder. Concurrent with our initial public effng, our tax status was changed from a Subch&p@orporation to a Subchapter C
Corporation. As a Subchapter C Corporation, wedaeztly responsible for all federal and state imeataxes. As a consequence to our tax
status change, the provision for income taxes anliatly increased to $8.0 million in the first haf fiscal 2000 as compared to $0.6 million

in the first half of fiscal 1999. The $8.0 millisapresents an effective tax rate of 22% for thevgixths ended October 29, 1999 which
includes all adjustments necessary to reflect tiiwersion of a Subchapter S Corporation statusSokehapter C Corporation status upon the
initial public offering. We expect our effectivexteate to be approximately 22% for earnings gererat the third and fourth quarters of fis
2000.

Liquidity and Capital Resources

Cash flows from operating activities increased miyithe first six months ended October 29, 199Bt & million from $16.2 million in the
first six months ended October 30, 1998. This improent was primarily due to an increase in opegdtinome. Working capital, consisting
of current assets less current liabilities, was%29nillion as of October 29, 1999 as compared®@. B million as of April 30, 1999.

Cash flows used in investing activities were pritgdor capital expenditures, which were $ 5.0 iitl in the first six months ended October
29, 1999 as compared to $12.6 million in the fistmonths ended October 30, 1998. In August 1@@8acquired a 193-room hotel and
casino facility in Las Vegas, Nevada totaling $1fi8ion. Initially, we purchased this property Wig joint venture partner. We subsequently
purchased our partners ownership interest duritigugey 1999. The joint venture partner's ownerghighis property is reflected in the cash
flow statement as a source of cash under othending activities. We have since determined thaothieership and operation of this
particular property is no longer consistent with business objectives. Management has made a aetissell the property and is currently
soliciting offers. There have been a number ofdations of interest and the property is expectdukteold prior to the end of fiscal year 2C
This property is currently classified on the coidatied balance sheet as an asset held for saléalGapenditures for the year are expecte
be $15.8 million, and include the expansion andvation of our television and production faciliur cash balance as of October 29, 1999
was $226.3 million of which, $162.0 million is insted in various corporate commercial papers withld day average maturity yielding
approximately 5.25% and $50.0 million is investe@iprime money market fund currently earning egeof 5.25%.

Cash flows provided by financing activities weré$D million in the first six months ended OctoB8r 1999 as compared to $5.2 million in
the first six months ended October 30, 1998. Imeation with the initial public offering, we recei net proceeds after deducting
commissions and fees and expenses, of $179.5 mibiothe sale of 11,500,000 shares of Class A comstock at an offering price of
$17.00 per share. We made Subchapter S Corpoudittibutions to our then sole stockholder total#iy.1 million in the first six months of
fiscal 2000 as compared to $1.1 million in thetfgix months of fiscal 1999. The increase in Sritistions was due to the distribution mad
our then sole stockholder on June 29, 1999, of tafe amount of $25.5 million out of our earned andistributed earnings, which have
been fully taxed at the stockholder level. In additwe issued an unsecured, 5% interest bearitegchee by April 10, 2000 in an amount
equal to the estimated income taxes payable byheur sole stockholder in respect of income taxethi®fiscal year ended April 30, 1999
estimated to be $22.0 million and for the allocgiedion of our taxable S Corporation earningsfigral 2000 that will be taxed as a
Subchapter S Corporation which at the time of sise@@nce of this note was estimated to be $10.@®milTo the extent the allocated portior
our fiscal 2000 taxable earnings exceeds thosenggrased in the calculation of estimated incormegaayable by our then sole stockholder,
we have agreed to make an additional distributiotihé stockholders of record as of October 18, J@8&ble no later than August 15, 2000.
This distribution will represent any additional émpayable by our then sole stockholder in exceferiginal $32.0 million estimate due to
increased taxable earnings. As of October 29, 1@8%stimate such distribution to be $4.0 milliow &ave included this amount as a due
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to stockholder in the consolidated balance shdes dmount may vary depending upon our actual taxabome for the fiscal year ending
April 30, 2000. In September 1999, we paid $0.8iamlagainst this note, which represented the pifesd estimated income tax payment
required by the Internal Revenue Service.

On December 12, 1997, we entered into a mortgaagedgreement with GMAC Commercial Mortgage Corhiclv was subsequently
assigned to Citicorp Real Estate, Inc., under whietborrowed $12.0 million at an annual interet# if 7.6% to be repaid in monthly
installments over 15 years. This term loan is ¢efilized by our executive offices and productitd®, both of which are located in
Stamford, Connecticut. Additional collateral inchsdleases, agreements and other items relating tmartgaged property and its operations.
The term loan may not be prepaid in whole or int paor to and through December 31, 2005. Thereatte term loan may be prepaid in
whole with the payment of a premium. As of Octob®r 1999, the outstanding principal amount of grentloan was $11.3 million.

On December 22, 1997, we entered into a $10.0amillevolving credit agreement with IBJ SchroderiBess Credit Corporation that expil
on December 21, 2000. Interest on outstanding ata@ue calculated at the alternate base rate pds,®r at the Eurodollar rate plus 2.5%,
based upon the availability of qualifying receivabivhich collateralize the loan. In addition to Iffyang receivables, this revolving credit
agreement is collateralized by our general intdegiboperty, excluding intellectual property. As@€tober 29, 1999, no amounts were
outstanding under the revolving portion of thisditagreement.

We have entered into various contracts under timestef which we are required to make guaranteedpays, including:
. Performance contracts with all of our performemne of which provide for future minimum guarastpayments.

. Television distribution agreements with the US&tiMork that provide for the payment of the greafea fixed percentage of the revenues
from the sale of television advertising time oraammual minimum payment. An agreement with respeobe hour of programming expires in
September 2000, and the other agreement with étvesank, which covers four hours, expires in Septen#®01 but may be terminated earlier
by either party. In addition, we entered into a pear agreement with the United Paramount Netwaplrig in September 2000, which
covers two hours of programming every week and kvhiso provides for a minimum performance paymgnis

. Various operating leases related to our salésesffand warehouse space.

. Employment contracts with Vincent K. McMahon dridda E. McMahon, the terms of which are for a perof seven and four years,
respectively.

. Employment contracts with some of our employéesterms of which are generally for a period of te three years.

For fiscal 2000, our aggregate minimum paymentgattlons under these contracts are expected toh8 #llion. We anticipate that all of
these obligations will be satisfied out of castwi#drom operating activities.

We believe that our existing cash balance on hiaggther with cash generated from operations, ambats available under the revolving
credit agreement are sufficient to meet our worldapgital, capital expenditure and cash needs foswategic investments over the next
twelve months. However, during such period or thiez, depending on the size and number of theept®jand investments related to our
growth strategy, we may require the issuance of detl/or additional equity securities.
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Year 2000 Readiness Disclosure

We began our year 2000 compliance program durii®y Bd have completed the identification and ass&ssof all information and non-
information systems that process date-sensitivanmiition. We have tested and remediated non- cant@iystems and have developed
contingency plans for systems that may not be 8860 compliant by the necessary date. We belieatettie year 2000 issue will not pose
operational problems for our computer and televigimduction systems. We have sent year 2000 cangaisurveys to all of our significant
business partners, vendors, and customers. Althaedhmave little or no control over the year 200fhptiance efforts of these third parties,
we are making an effort to determine the levelahpliance of each such party. Approximately 90%eha@sponded that they are either
compliant or in the process of becoming complisivié. have focussed particular attention on the y8a62eadiness of our primary cable and
broadcast television network carriers, the USA Neknand UPN. We have received assurances thatrgtalork carriers anticipate being
year 2000 compliant. However we cannot assure lyatthey will be complian

As of October 29, 1999 we had spent less than $000n our year 2000 compliance. Such amountsdechormal system upgrades and
replacements. Costs specifically associated witHifyimg our systems for year 2000 compliance hagerbexpensed as incurred. Based on
our assessment to date, we do not expect the ramgaiosts of our year 2000 compliance program teteamaterial effect on our results of
operations, financial position or liquidity.

Risks. Our objective is to achieve timely and sabsal year 2000 compliance. Despite our efforteetiuce the potential negative impact of
the year 2000 problem, situations could occurwaild adversely impact our business and operatMesbelieve that we have addressed
year 2000 issues affecting our internal systemsth®rmther hand, a reasonably likely worst casaae is that one or more of our signific:
business partners, cable and network televisidnildisors, vendors or customers will be unabled¢odime year 2000 compliant on a timely
basis. This could negatively impact our revenues.eéxample, disruptions in cable television systearoald seriously hinder our ability to
distribute our television and pay-péew programs. These problems would continue @ttirnative distribution arrangements could be

Contingency Plans. We have identified alternatiwdhuads of conducting various operations and funstia the event that certain equipment
or third parties are not year 2000 compliant. Tratrnatives include manual processing of inforamtutilizing back-up equipment and
identifying alternative business partners and vesndo

Cautionary Statement for Purposes of the "Safe ¢tafrovisions of the Private Securities LitigatiBeform Act of 1995

The Private Securities Litigation Reform Act of B9®ovides a "safe harbor" for certain statemdmds dre forwardeoking and are not bas
on historical facts. When used in this Quarterfyoré on Form 10-Q, the words "may," "will," "couldanticipate,” "plan," "continue,"
"project,” "intend", "estimate”, "believe", "expéetnd similar expressions are intended to iderfitifyvard- looking statements, although not
all forward-looking statements contain such woidsese statements relate to our future plans, dbgs;texpectations and intentions and are
not historical facts and accordingly involve knoamd unknown risks and uncertainties and other fa¢tat may cause the actual results or
the performance by us to be materially differentfrfuture results or performance expensed or irdiesuch forward-looking statements.
The factors discussed under "Management's Disaussid Analysis of Financial Condition and Resuft©perations” could cause actual
results to differ materially from those containadarward-looking statements made in this QuartB#yport on Form 10-Q and in oral
statements made by our authorized officers. Intadtdthe following factors, among others, couldsmour financial
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performance to differ materially from that exprekgeany forward-looking statements made by ugroour behalf: (i) our failure to continue
to develop creative and entertaining programs aedts would likely lead to a decline in the popitjeof our brand entertainment, (i) our
failure to retain or continue to recruit key perfars could lead to a decline in the appeal of tanydines and the popularity of our brand of
entertainment, (iii ) the loss of the creativevems of Vincent McMahon could adversely affect ability to create popular characters and
story lines, (iv) our failure to maintain or rené&ay agreements could adversely affect our abflitglistribute our television and pay-per-view
programming, (v) we may not be able to competectffely, especially against competitors with grediteancial resources or marketplace
presence, (vi) our ability to protect the intelleadtproperty rights in which we depend upon cowddatively impact our ability to compete in
the sports entertainment market, (vii) a declinthingeneral economic conditions or in the poptylari our brand of sports entertainment
could adversely impact our business, (viii) ouuii@ce may not be adequate to cover liabilitiesltiag from accidents or injuries, (ix) we
may be prohibited from promoting and conducting loug events if we do not comply with applicablguéations, (x) we could incur
substantial liabilities if pending material litiga is resolved unfavorably, (xi) if we expand imew or complementary businesses in the
future we will face a variety of risks, (xii) ouranagement has broad discretion over the use oéedscfrom the offering , and therefore
investors will not have the opportunity to evaluat®rmation concerning the application of procedasi) through his beneficial ownership
of a substantial majority of our Class B commorckt@ur controlling stockholder can exercise sigaifit influence over our affairs, and his
interests may conflict with the holders of our Gl&scommon stock, (xiv) a substantial number ofebavill be eligible for future sale by our
current stockholder, and the sale of those sharalsl tower our stock price, (xv) there has beemnor market for our Class A common
stock, and the market price of the shares willtflate, (xvi) our operations may suffer temporasrgptions from year 2000 computer
problems resulting in increased expenses, decrgasedues or earnings. The forward-looking statésigmeak only as of the date of this
Quarterly Report on Form 10-Q and undue reliancsilshnot be placed on these statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

We have not included the information required edab market risk because it is not material to us.
Part II. Other Information.

Item 1. Legal Proceedings

On May 13, 1991, William R. Eadie, a former profersal wrestler who had been one of our performides] a lawsuit in state court in
Wisconsin against us and Mr. McMahon. The caserem®ved to the United States District Court for Bhistrict of Connecticut on August
1991. The suit alleges that we breached a verlsakatent to compensate Eadie for the use of his iilezonnection with a wrestling tag te
called "Demolition" and to employ him for life. m&ff is seeking $6.5 million in compensatory dagea and unspecified punitive damages.
We have denied any liability and are vigorouslytesting this action. In a similar action filed agstius on April 10, 1992 in the United Ste
District Court for the District of Connecticut, R&nColley, a former professional wrestler who haéfone of our performers, also alleges
that we breached an agreement to compensate hidisfdosing his idea for a wrestling tag team chlleemolition." He is seeking
unspecified compensatory and punitive damages. &/e Henied any liability and are vigorously defegdihis action. Colley's claims were
consolidated for trial with those of Eadie in thatien described above. We believe that both pltilaims are without merit. On May 20,
1998, a magistrate judge ruled that the plaintiéffgert on damages could not testify at trial. €aéter, the plaintiffs engaged a second expert
on damages, whose report was filed on August 399.1Riscovery has not been completed, and nodetd has been scheduled. We believe
that an unfavorable outcome in these actions mag hanaterial adverse effect on our financial cbowlj results of operations or prospects.
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On August 28, 1996, James Hellwig, a former praofesd wrestler who had been one of our performfdes] a suit against us in state court in
Arizona alleging breach of two separate servicdreots, defamation and unauthorized use of senacksrand trademarks allegedly owned
by him. Hellwig is also seeking a declaration thatowns the characters, Ultimate Warrior and Wgridich he portrayed as a performer
under contract with us. Pursuant to mandatory d&sake requirements filed with the court, Hellwigtetl that he is seeking approximately
$10.0 million in compensatory damages and $5.0aniih punitive damages, or such other amount aslmeadetermined by the court or jury.
We have denied all liability and are vigorouslyetading this action. We believe that Hellwig's claiare without merit. We have asserted
counterclaims against him for breach of his serematracts and seek rescission of an agreemenhimhwe transferred ownership of the
servicemarks to him. In addition, we filed a sepaggction in federal district court in Connectiout March 11, 1998, seeking a declaration
that we own the characters, Warrior and Ultimateg under both contract and copyright law. Hédj\s motion to dismiss the federal case
was denied, and we have since moved for summagnjedt in the federal proceeding. In the state qouateeding in Arizona, on June 3,
1999, we moved for summary judgment on the tworemhtclaims, the defamation claim, and the othaint$ of the plaintiff. On September
7, 1999, the Arizona court issued a summary judgreaision in our favor on Hellwig's defamationiolaHellwig had sought $100,000 in
compensatory damages and $5.0 million in punite@ages on this claim. The Arizona court also gchote motion for summary judgment
on Hellwig's claim for $4.0 million in damages tus failed business ventures. The court ruled Hgllvould not properly claim damages for
his failed business ventures because we made niactiral commitment to fund his failed businesstusss. Further, the court denied our
summary judgment motions with respect to Hellwiiysach of the 1996 contract and Hellwig's breache®fl992 contract. On October 1,
1999, in the state court proceeding we moved fommsary judgment regarding Hellwig's royalty claimsaur sale of videos and merchanc
That motion has been opposed by the plaintiffsiaqp&nding. We have also moved for summary judgraeriour other claims at issue: (i)
breach of covenant of good faith and fair dealiiiymisappropriation of business opportunities) fraudulent inducement; and (iv) tortuous
interference with contractual relations. Plaintiffduntarily moved to dismiss the misappropriatadrbusiness relations, fraudulent
inducement of contract and tortuous interferendld wontractual relations claims in response toroation. Plaintiffs oppose, however, our
motion with respect to the breach of covenant afdyfaith and fair dealing claim. We believe that thitimate liability resulting from this su

if any, will not have a material adverse effectoam financial condition or results of operationgoospects.

On June 21, 1996, we filed an action against WCW/ &urner Broadcasting Systems, Inc. in the UnitedeS District Court for the District
Connecticut, alleging unfair competition and infl@ment of our copyrights, servicemarks and tradksnaith respect to two characters
owned by us. We claim that WCW, which contractethwivo professional wrestlers who previously hadgrened under contract for us in
the character roles of Razor Ramon and Diesel,ppisgriated those characters in WCW's programmintgraisrepresented the reason that
these former World Wrestling Federation profesdianrastlers were appearing on WCW programming. Bgdiscovery proceedings, which
were completed on October 16, 1998, WCW was twaretoned by the court for failure to comply wittetcourt's discovery orders. We are
seeking damages in the form of revenue disgorgefmemtWCW and have submitted expert reports supmprdur claim for substantial
money damages. WCW and TBS have denied any liabilit

On May 18, 1998, WCW filed an action against uthim United States District Court for the Distri€t@onnecticut and immediately moved
consolidate this action with our pending actioniagidWCW and TBS described above. WCW allegeswhadliluted various marks owned
and/or licensed to WCW by disparaging those mankksadso claims that we engaged in unfair competitihen we aired a "Flashback" sel
of past World Wrestling Federation performance$J&A Network without disclosing that some of thefpaners, at the time the series was
subsequently broadcast, were then affiliated withWw/ We have denied any liability and are vigoroug#fending against this action. We
have filed a counterclaim for abuse of processctwkVCW has moved to dismiss. Discovery is ongaamgl, we intend to move for summary
judgment when discovery is concluded. We beliewat WICW's claims are without merit. WCW has yettidesa claim for damages. V
believe that the ultimate liability resulting
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from such proceeding, if any, will not have a miaiesidverse effect on our financial condition, lesof operations or prospects.

On June 15, 1999, members of the family of Owert,Haprofessional wrestler performing under coritvéith us, filed suit in state court in
Missouri against us, Vincent and Linda McMahon aimé other defendants, including the manufacturénerigging equipment involved,
individual equipment riggers and the arena opera®a result of the death of Owen Hart duringyaex-view event at Kemper Arena in
Kansas City, Missouri on May 23, 1999. The spedifiegations against us include the failure toasknary care to provide proper equipmn
and personnel for the safety of Owen Hart, theifaito take special precautions when conductinglarently dangerous activity,
endangerment and the failure to warn, vicariousillty for the negligence of the named individuafeindants, the failure to properly train and
supervise, and the provision of dangerous and aresgfipment. Plaintiffs seek compensatory and panitamages in unspecified amounts.
On September 1, 1999, we filed our answer, affiveadefenses and cross-claims, denying any ligkfitit negligence and other claims
asserted against us. We believe that we have metitodefenses and intend to defend vigorouslyregée suit. On October 1, 1999, we
filed a complaint in the United States District @dfior the District of Connecticut. We are prindigaseeking a declaratory judgment with
respect to the enforceability of contractual deésn$orum selection clauses, and other provisié@®wen Hart's contract with us. The
defendants have not yet filed an answer. We belieaean unfavorable outcome of this suit may reweaterial adverse effect on our
financial condition, results of operations or prests.

On September 16, 1999, Nicole Bass, a professieredtler affiliated with us, filed an action in thimited States District Court for the
Eastern District of New York alleging sexual harasat under New York law, civil assault and inten#ibinfliction of emotional distress.
Bass seeks $20.0 million in compensatory damaga$300.0 million in punitive damages. We have aeldithe court that we intend to file a
motion to dismiss all claims and a motion for sumyjadgment on any claims not dismissed. Pursuaatlocal rule of court, we were
precluded from filing any motions until after a pretion conference with the court, which was schedifor November 19, 1999. On or
about November 9, 1999, we received a Notice off@haf Discrimination from the Equal Employment ©ppnity Commission (EEOC)
filed by Nicole Bass. On or about November 30, 1288 outside counsel confirmed that no action mrdigg the EEOC claim is required by
us at this time. We believe that the claims aréaeuit merit and intend to vigorously defend agathist action. Based on our preliminary
review of the allegations and the underlying faatswe understand them, we do not believe thah&avarable outcome in this action will
have a material adverse effect on our financialit@n or results of operations or prospects.

We are not currently a party to any other matdeighl proceedings. However, we are involved in sgvather suits and claims in the ordinary
course of business, and we may from time to tineime a party to other legal proceedings arisirthénordinary course of doing business.
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Item 2. Change in Securities and Use of Proceeds

The Company's Registration Statement on Form Ssldealared effective by the Securities and Exch&wamission on October 18, 1999.
On October 22, 1999 the Company closed the imtidlic offering of its Class A Common Stock, palwe$0.01 per share. After deducting
the underwriter commissions and fees and experighs offering, net proceeds received by the Compegre approximately $179.5 million
which were invested in interest-bearing instrumeetsding the Company's use of them to provide #hdit funds for its operations and for
general corporate purposes.

Item 6. Exhibits and Reports on Form 8-K
(a.) Exhibits

*27. Financial Data Schedule

*Filed herewith
(b.) Reports on Form 8-K
None
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereto duly authorized.

World Wrestling Federation Entertainment, Inc.
(Registrant)

Dat ed: December 13, 1999 By: /s/ August J. Liguori

August J. Liguori
Executive Vice President and
Chi ef Financial Oficer
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ARTICLE 5
MULTIPLIER: 1,00C

PERIOD TYPE 6 MOS
FISCAL YEAR END APR 30 200
PERIOD START MAY 01 199¢
PERIOD END OCT 29 199
CASH 226,30:¢
SECURITIES 0
RECEIVABLES 42,77¢
ALLOWANCES 95C
INVENTORY 2,91C
CURRENT ASSET¢ 289,41¢
PP&E 56,71
DEPRECIATION 24,48
TOTAL ASSETS 326,80¢
CURRENT LIABILITIES 89,66¢
BONDS 11,26:
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 682
OTHER SE 224,52
TOTAL LIABILITY AND EQUITY 326,80¢
SALES 164,49(
TOTAL REVENUES 164,49(
CGS 93,17:
TOTAL COSTS 93,17:
OTHER EXPENSE! 35,77
LOSS PROVISION 30
INTEREST EXPENSE 1071
INCOME PRETAX 36,14.
INCOME TAX 8,01¢
INCOME CONTINUING 28,12¢
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 28,12¢
EPS BASIC 0.4¢
EPS DILUTED 0.4¢
End of Filing
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