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World Wrestling Federation Entertainment, Inc. Gaditated Balance Sheets

ASSETS

CURRENT ASSETS:

Cash and cash equivalents

Short-term investments

Accounts receivable (less allowance for doubtf
$794 at January 26, 2001 and $1,033 at A

Inventory, net

Prepaid expenses and other current assets

Assets held for sale

Total current assets

PROPERTY AND EQUIPMENT, NET
OTHER ASSETS

TOTAL ASSETS
LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:
Current portion of long-term debt

Accounts payable
Accrued expenses and other current liabilities
Deferred income

Total current liabilities
LONG-TERM DEBT
MINORITY INTEREST
COMMITMENTS AND CONTINGENCIES (Note 9)

STOCKHOLDERS' EQUITY:
Class A common stock: ($.01 par value; 180,00
authorized; 16,194,134 shares issued at Janua
11,500,000 shares issued at April 30, 2000)
Class B common stock: ($.01 par value; 60,000
authorized; 56,667,000 shares issued at Janua
at April 30, 2000)
Additional paid in capital
Accumulated other comprehensive income
Retained earnings

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

(dollars in thousands)

As of
January 26
2001

(Unaudited)

$ 83,433
171,322

ul accounts of

pril 30, 2000) 67,562
6,854
19,708

348,879

82,590
22,139

0,000 shares
ry 26, 2001 and

,000 shares
ry 26, 2001 and

See Notes to Consolidated Financial Statements

2

$101,779
107,213

60,424
2,752
6,084
9,600

287,852

41,484
7,696



Net revenues

Cost of revenues (excluding performer stock option
$760 for the three and nine months ended Janua
and $6,020 for the nine months ended January 2

Performer stock options

Selling, general and administrative expenses (Note

XFL start-up costs

Depreciation and amortization

Operating income

Interest expense
Interest income and other income

Income before income taxes and minority interest
Provision for income taxes

Income before minority interest

Minority interest

Net income

Earnings per share - basic (Note 4)

Earnings per share - diluted (Note 4)

UNAUDITED PRO FORMA INFORMATION (Note 3):

Historical income before income taxes and min
Pro forma adjustment other than income taxes

Pro forma income before income taxes and mino
Pro forma provision for income taxes

Pro forma net income
Pro forma earnings per share - basic

Pro forma earnings per share - diluted

World Wrestling Federation Entertainment, Inc. Guitated Statements of Income

(dollars in thousands, except per share data)

(Unaudited)

Three Months Ended

January 26, January 28,

2001 2000
$111,194 $ 98,374
charges of
ry 26, 2001
8, 2000) 63,954 56,663
760 -
9) 23,868 17,652
13,971 -
2,998 665
5,643 23,394
688
3,151
25,857
5,688
4,633 20,169

$ 11,683 $ 20,169

$ 0.16 $ 0.30

$ 0.16 $ 0.29

ority interest $ 25,857

rity interest 25,857

See Notes to Consolidated Financial Statements

3

Nine Months Ended
January 26, January 28,
2001 2000

$ 324,935 $ 262,864

180,619 149,836
760 6,020
77,500 46,301

$ 36,395 $ 48,295

$ 051 $ 0.79

$ 0.50 $ 0.79




World Wrestling Federation Entertainment, Inc. Gaditated Statement of Changes in Stockholders'tiqui

Balance, May 1, 2000

Comprehensive income:
Translation adjustment (Unaudited)
Unrealized holding gain, net of tax (Unaudited
Net income (Unaudited)

Total comprehensive income (Unaudited)

Issuance of common stock (Note 1) (Unaudited)
Performer stock options (Unaudited)

Non-employee stock options (Unaudited)

Exercise of stock options (Unaudited)

Stock issuance charges (Unaudited)

Tax benefit from exercised stock options (Unaudited
Non-cash stock issuance charge (Note 1) (Unaudited)

Balance, January 26, 2001 (Unaudited)

(dollars in thousands)

Accumulated
Additional Other
Common  Paid-in  Comprehensiv
Stock Capital  Income (Loss

$ 682 $222535 $ 10

- - @1
) - - 11

- - 10

46 59,954 -
760
- 332
1 1,593 -
- (534)
) - 154 -
10,673 -

$ 729 $295467 $ 20

See Notes to Consolidated Financial Statements

4

e Retained
) Earnings Total

4) - (14)
6 - 116
36,395 36,395

(534)
- 154
- 10,673




World Wrestling Federation Entertainment, Inc. Gaitated Statements of Cash Flows

(dollars in thousands)

(Unaudited)
Janua
20
OPERATING ACTIVITIES:
Net income $ 36
Adjustments to reconcile net income to
net cash provided by operating activities:
Gain on sale of property in Las Vegas 1
Depreciation and amortization 7
Provision for doubtful accounts
Performer stock options
Deferred income taxes
Minority interest in XFL (11
Minority interest in subsidiary
Changes in assets and liabilities (net of effe cts of acquisition
of WWF New York):
Accounts receivable 6
Inventory 3
Prepaid expenses and other assets (15
Accounts payable 4
Accrued expenses and other current liabil ities 6
Accrued income taxes 4
Deferred income 4
Net cash provided by operating activ ities 7
INVESTING ACTIVITIES:
Purchase of property and equipment a7
Purchase of property and equipmentXFL 7
Purchase of short-term investments (63
Purchase of WWF New York (24
Net proceeds from sale of property in Las Vegas 11
Net cash used in investing activitie s (101
FINANCING ACTIVITIES:
Repayments of long-term debt
Stock issuance costs
Proceeds from issuance of Class A common stock 60
Net proceeds from exercise of stock options 1
NBC capital contribution to XFL 14
S Corporation distributions
Net proceeds from initial public offering
Amounts payable to stockholder
Net cash provided by financing activ ities 75
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT S (18
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 101
CASH AND CASH EQUIVALENTS, END OF PERIOD $83
SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid during the period, net of refunds, f or income taxes $30
Cash paid during the period for interest
SUPPLEMENTAL NONCASH INFORMATION:
Issuance of note payable to stockholder $

Due to stockholder

See Notes to Consolidated Financial Statements

5

Nine Months Ended

ry 26, January 28,
01 2000
,395 $ 48,295
,249) --
,193 1,803
(219) 103
760 6,020
- (631)
,215) --
(13) -
,742) (9,462)
,617) 792
,414) (3,323)
,775) (1,188)
, 714 14,166
,517) 2,739
,5633 675
,834 59,989
,233) (8,932)
,053) --
,858) --
,500) --
,305 --
,339) (8,932)
(866) (856)
(534) (2,441)
,000 --
,594 --
,965 --
- (27,064)
- 181,815
- (5,652)
,159 145,802
,346) 196,859
779 45,727
,433 $ 242,586
,879 $ 5,416
681 773
-- $ 32,000
- 4,000



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
1. Basis of Presentation and Business Description

The accompanying consolidated financial statemientade the accounts of World Wrestling Federatimtertainment, Inc., TSI Realty
Company, WWF Hotel & Casino Ventures, LLC, Worldé&§tling Federation Entertainment Canada, Inc.,teje Music Publishing, Inc.,
WWFE Sports, Inc., Event Services, Inc., WWF Newkvimc. and the Company's majority-owned subsidiEitsn/Shane Partnership
(collectively the "Company"). WWFE Sports, Inc. av®0% and currently has operating control of XFLCL which is a new venture with
NBC. In the opinion of management, all adjustméatsmsisting of normal recurring adjustments) coastd necessary for a fair presenta
have been included. All significant intercompanjabaes have been eliminated. Certain prior yeansmschave been reclassified to conform
with the current year presentation. The resultspafrations of any interim period are not necessardicative of the results of operations for
the full year.

The Company is an integrated media and entertaihooenpany, principally engaged in the developmerdduction and marketing of
television programming, pay-per-view programming &me events, and the licensing and sale of brdro@sumer products featuring its
World Wrestling Federation brand of entertainm@ihie Company's operations are organized around fhmeepal activities:

. Live and televised entertainment, which cong$tsse events, television programming and pay-piemw programming. Revenues consist
principally of attendance at live events, saleetévision advertising time, domestic and internadidelevision rights fees and pay-per-view
buys.

. Branded merchandise, which consists of licenaimgjdirect sale of merchandise. Revenues includs shconsumer products through third
party licensees and direct marketing and saleseo€inandise, magazines and home videos. Revenuemellsde those generated from the
Company's WWF New York entertainment complex lodateNew York City.

. The Company's professional football league, th&,Xvhich consisted of costs related to its develept and start-up through January 26,
2001.

On June 12, 2000, National Broadcasting Compan8CN purchased approximately 2.3 million newly isdishares of the Company's Class
A common stock at $13 per share for a total investnof $30,000. As a result of the stock purchéiseCompany recorded a noash charg

of $10,673 that will be amortized over 30 montieldded in depreciation and amortization expenkxea® to this non-cash charge for the
three and nine months ended January 26, 2001 wa46sand $2,651, respectively.

On July 28, 2000 Viacom Inc. ("Viacom") purchasegmximately 2.3 million newly issued shares of @@mpany's Class A common stock
at $13 per share for a total investment of $30,8@00f January 26, 2001 Viacom owned approxima2e®ymillion shares.

2. Income Taxes

Concurrent with the Company's initial public offegion October 19, 1999, its tax status was chafrgeda Subchapter S Corporation to a
Subchapter C Corporation. As a Subchapter C Cotipatghe Company is directly responsible for eliéral, state and foreign income taxes.
The Company's effective tax rate, which otherwiseid have been approximately 38%, was 58.1% argP4Tor the three and nine months
ended January 26, 2001, respectively. The Compaffgstive tax rate was negatively impacted byahmwrtization of noreash stock charge
which are non-deductible for income tax purposesddition, the Company's effective tax rate wagatieely impacted by the fact that the
Company does not record a tax benefit for NBC'sigoiof the XFL's losses (see Note 6).
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)

For the fiscal year ended April 30, 2000, the Conypaas taxed on income allocated to the Subch#&pt@orporation based upon the number
of days during the fiscal year that it was a SuptéraC Corporation. Consequently, the Company demban income tax provision of $5,688
and $13,704 for the three and nine months endadhdpa28, 2000, which represented an effectivesh22.0% and 22.1%, respectively.

3. Unaudited Pro Forma Information

The unaudited pro forma consolidated statemenitscoime information presents the pro forma effectshe historical consolidated statement
of income for the nine months ended January 280 20@427 for additional compensation to the Chaimrof the Board of Directors and to
the Chief Executive Officer pursuant to employmagiteements that became effective July 1, 1999.tisadilly, it presents income taxes of
$10,136 for the three months ended January 28, @000626,496 for the nine months ended Januar®#) to give pro forma effect due to
the change in the Company's tax status from a SudbehS Corporation to a Subchapter C Corporation.

4. Earnings Per Share

For the three months ended January 26, 2001, égptinpose of calculating earnings per share - p@@aveighted average number of
common shares outstanding was 72,862,590 anddgutpose of calculating earnings per share -atiiuhe weighted average number of
common shares outstanding was 72,935,452, whi¢hdas 72,862 shares representing the dilutive effecutstanding stock options.

For the nine months ended January 26, 2001, fopuingose of calculating earnings per share - bscweighted average number of
common shares outstanding was 71,711,599 anddgiutpose of calculating earnings per share -atiiuhe weighted average number of
common shares outstanding was 72,274,470, whi¢hdas 562,871 shares representing the dilutiveeffecommon stock equivalents,
including options to acquire common stock.

For the three months ended January 28, 2000, éoptinpose of calculating earnings per share - psaveighted average number of
common shares outstanding was 68,167,000 anddgutpose of calculating earnings per share -atiiuhe weighted average number of
common shares outstanding was 68,398,870, whi¢hdas 231,870 shares representing the dilutiveedffeoutstanding stock options.

For the nine months ended January 28, 2000, fopungose of calculating earnings per share - bsécweighted average number of
common shares outstanding was 60,958,209 andd@utpose of calculating earnings per share -atiiuhe weighted average number of
common shares outstanding was 61,009,613 whichdesl|51,404 shares representing the dilutive effleatitstanding stock options.

7



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
5. Purchase of WWF New York Entertainment Complex

On May 3, 2000, the Company acquired the net as$¢he WWF New York entertainment complex fromlicensee for $24,500. The
Company accounted for this transaction as a puecfld® allocation of the purchase price includgat@amately $21,100 in fixed assets,
$1,500 in current assets and $1,800 in liabilitirgliminary goodwill arising as a result of thiarisaction amounted to approximately $3,700
which will be amortized over 10 years. Includedi@preciation and amortization expense for the tareenine months ended January 26,
2001 was $93 and $279, respectively, of goodwilbdipation.

6. NBC Agreement

On June 12, 2000, the Company entered into a wemtih NBC to own and fund a professional footledigue, the XFL. Both the Company
and NBC own 50% of the league, which owns all efgbtball teams. In accordance with the terms efabreement, until NBC converts its
non-voting equity into voting equity, the Companil wontrol the operations of the venture. NBC wiibwever, fund a 50% share of the
venture's cash needs from the inception of theemgeat. For income tax purposes, both NBC and thepgaoy will allocate the operations
equally in accordance with federal tax law.

7. Property and Equipment
Property and equipment consists of the followingfas

January 26, April 30,

2001 2000
(Unaudited)
Land, buildings and improvements $64,769  $41,960
Equipment 48,006 25,414

112,775 67,374

Less accumulated depreciation and amortization 30,185 25,890

Total $82,590 $41,484

Depreciation and amortization expense for propany equipment was $1,859 and $665 for the thre¢hm@mnded January 26, 2001 and
January 28, 2000, respectively, and $4,263 and3%@ the nine months ended January 26, 2001 amadady 28, 2000, respectively.

8



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
8. Segment Information

The Company's operations are currently conductéumihree reportable segments, live and televisedrtainment, branded merchandise
and XFL activities. The live and televised entema&nt segment consists of live events, televisiogiamming and pay-per-view
programming. The branded merchandise segment ieslodnsumer products sold through third party ees and the marketing and sale of
merchandise, magazines and home videos. Includdw iboranded merchandise segment is the operatfdhe Company's WWF New York
entertainment complex located in New York City. digh January 26, 2001, the XFL segment consistedsif related to the development
and startdp of the Company's professional football leaglee Tompany does not allocate corporate overheaddo of the segments and .
result, corporate overhead is a reconciling iterthéntable below. There are no intersegment reverResults of operations and assets from
non-U.S. sources are less than 10% of the respemtinsolidated financial statement amounts. Unaléxtassets include primarily cash and
cash equivalents and short-term investments. Tile paesents information about the financial resafteach segment for the three and nine
months ended January 26, 2001 and January 28,d&@bassets as of January 26, 2001 and April 3®.200

Three Months Nine Months
Ended Ended
Janua ry 26, January, 28, January 26, January 28,
2001 2000 2001 2000

Net Revenues:

Live and televised entertainment $ 79,506 $65,919 $236,379 $178,148

Branded merchandise 31,688 32,455 88,556 84,716

XFL - - - -

Total net revenues $1 11,194 $98,374 $324,935 $262,864
Depreciation and Amortization:

Live and televised entertainment $606 $ 201 $1,334 $ 926

Branded merchandise 607 -- 1,749 --

XFL 1,198 - 2,803 -

Corporate 587 464 1,307 877

Total depreciation and amortization $2,998 $ 665 $7,193  $1,803
Operating Income:

Live and televised entertainment $ 30,588 $23,657 $92,368  $63,988

Branded merchandise 6,638 12,484 21,953 33,026

XFL ( 15,169) - (24,769) -

Corporate* ( 16,414)  (12,747) (52,655) (38,110)

Total operating income $5,643 $23,394  $36,897  $58,904

*For the nine months ended January 26, 2001, iredlud corporate was a $7,000 charge related tedtikement of an outstanding lawsuit.
Also included in corporate were non-cash chargiesat to the granting of stock options to certanfgrmers of $760 for the three and nine
months ended January 26, 2001 and $6,020 for tleemonths ended January 28, 2000.

As of
Januar y 26,  April 30,
Assets: 20 01 2000
Live and televised entertainment $68,4 45 $72,042
Branded merchandise 59,7 42 23,320
XFL 31,1 53 -
Unallocated 294,2 68 241,670
Total assets $453,6 08 $337,032



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
9. Commitments and Contingencies
Legal Proceedings

On May 13, 1991, William R. Eadie, a former profesal wrestler who had been one of the Company®peers, filed a lawsuit in state
court in Wisconsin against the Company and Mr. Mhbta The case was removed to the United Statesddi€ourt for the District of
Connecticut on August 7, 1991. The suit allegesttimCompany breached an oral agreement to coraeRadie for the use of his ideas in
connection with a wrestling tag team called "Deiii' and to employ him for life. Plaintiff is seielg $6,500 in compensatory damages and
unspecified punitive damages. The Company has demig liability and is vigorously contesting thigtian. In a similar action filed against
the Company on April 10, 1992 in the United Stddesrict Court for the District of Connecticut, R&nColley, a former professional wrest
who had been one of the Company's performers adlisges that the Company breached an oral agreégmeampensate him for disclosing
his idea for a wrestling tag team called "DemofitioHe is seeking unspecified compensatory andtipenidiamages. The Company has denied
any liability and is vigorously defending this axti Colley's claims were consolidated for triallwihose of Eadie. The Company believes
both plaintiffs' claims are without merit. On Julg2, 2000 Eadie filed a second amended complairingddnew claim for breach of fiduciary
duty. The parties are currently engaged in disgoxegarding Eadie'e new claim and the Company @#éa file a motion for summary
judgment on that claim upon the completion of disg. These cases are scheduled for trial on As?001. The Company believes t

an unfavorable outcome in these actions may hawatarial adverse effect on its financial conditicesults of operations or prospects.

On June 15, 1999, members of the family of Owert,Haprofessional wrestler performing under coritveith the Company, filed suit in ste
court in Missouri against the Company, Vincent aimtla McMahon and nine other defendants, includivgmanufacturer of the rigging
equipment involved, individual equipment riggersl dine arena operator, as a result of the deatwainHart during a pay-per-view event at
Kemper Arena in Kansas City, Missouri on May 2399.9The parties have agreed to a settlement agreehs dismisses all claims against
the Company and the McMahons and allows the Comgfanyight to pursue contribution and indemnitynfrthe companies which
manufactured and sold the equipment involved iratteédent. The parties have obtained all necegsdigial approvals for the settlement
agreement. As a result of the settlement, the Casnpecorded a charge of $7,000, which was includeslling, general, and administrative
expenses for the nine months ended January 26, 2001

On September 20, 1999, the Company was formallyeslewith a complaint regarding an action that NécBhss, a professional wrestler
previously affiliated with the Company, filed ingtfunited States District Court for the Eastern fisbf New York in which she alleges
sexual harassment under New York law, civil assaudt intentional infliction of emotional distre&ass's complaint sought $20,000 in
compensatory damages and $100,000 in punitive desn&n or about November 9, 1999, the Companywedei Notice of Charge of
Discrimination from the Equal Employment Opportyr@ommission (EEOC) filed by Nicole Bass. On Jag@if, 2000, the EEOC closed
file on her claim. The Plaintiff filed a second amded complaint on October 20, 2000. Motions to Dssnthe second amended complaint
were filed and granted in part on February 14, 2@ March 5, 2001, the Company answered the dagyizounts in the second amended
complaint. Discovery in the case is currently ongoiThe Company believes that the claims are withwarit and intends to vigorously
defend against this action. Based on the Compangleninary review of the allegations and the uhdeg facts, as the Company understa
them, the Company does not believe that an unfal@@utcome in this action will have a material abe effect on its financial condition,
results of operations or prospects.
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)

On April 17, 2000, the WWFWorld Wide Fund for Nature (the "Fund") institutiegjal proceedings against the Company in the Enddigh
Court seeking injunctive relief and unspecified dges for alleged breaches of an agreement betlwedrund and the Company. The Fund
alleges that the Company's use of the initials "W\Fvarious contexts, including (i) the wwf.comdawwfshopzone.com internet domain
names and in the contents of various of the Conipamb sites; (ii) the Company's "scratch” logaj &ii) certain oral uses in the contexts of
foreign broadcasts of its programming, violatedgeesement between the Fund and the Company. Ons&28u2000, the Company filed its
defense and counterclaim. On January 24, 200Fuhd requested leave of court to amend its conpiaiadd a count of money damages.
Leave has not yet been granted. The Company bslitbat it has meritorious defenses and intendefiend the action vigorously. The
Company believes that an unfavorable outcome efghit may have a material adverse effect onntitial condition, results of operations
Or prospects.

On November 14, 2000, Plaintiff, Stanley Schenkeks&ociates, Inc. filed a complaint against the @any, relating to the termination of an
Agency Agreement between the Company and PlaiRti#fintiff seeks compensatory damages and purdiweages in an unspecified amo
attorneys' fees, an accounting and a declaratdignpent. The Company believes that it has meritsriefenses and intends to defend the
action vigorously. On December 15, 2000, the Comipded a motion to strike all the claims agairtstvith the exception of one count for
breach of contract. The motion was fully briefeddwmgh parties on February 7, 2001. The court hagetaruled on the Company's motion to
strike. The Company believes that an unfavorabteamme of this suit may have a material adversecedir its financial condition, results of
operations or prospects.

In response to a demand letter from the William WsofAgency, Inc., the Company filed an action ortdber 2, 2000 seeking declaratory,
legal and equitable relief relating to Defendaintiproper claims for commissions on business oppdties with which it had no involvement.
Defendant filed a counterclaim on February 1, 280dging breach of contract and seeking to recamspecified damages in the form of
commissions allegedly owed. The Company believasittihas meritorious defenses and intends to detfem action vigorously. The
Company believes that an unfavorable outcome efdhit may have a material adverse effect onntnitial condition, results of operations
or prospects.

The Company is not currently a party to any othaterial legal proceedings. However, it is involvedeveral other suits and claims in the
ordinary course of business, and it may from timérhe become a party to other legal proceeding#arin the ordinary course of doing
business.
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Item 2.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND
RESULTS OF OPERATIONS

General

We are an integrated media and entertainment coynmémcipally engaged in the development, productod marketing of television
programming, pay-per-view programming and live ésethe licensing and sale of branded consumeryatedeaturing our highly successful
World Wrestling Federation brand; and the develapnaed start-up of a professional football leaghe,XFL.

Our operations have been organized around threeipai activities:

. The creation, marketing and distribution of aue land televised entertainment and pay-per-vieag@mming. Revenues are derived
principally from ticket sales to our live eventsirghases of our pay-per-view programs, the salelefision advertising time and the receipt
of domestic and international television rightsstee

. The marketing and promotion of our branded merdis®. Revenues are generated from royalties fhensale by third-party licensees of
merchandise, the direct sale by us, including foaminternet operations, of merchandise, magazandshome videos, and from our
operations at WWF New York entertainment complex.

. The Company's professional football league, th&,Xvhich consisted of costs related to its develept and start-up through January 26,
2001.

Recent Developments

The XFL kicked off its season on February 3, 200irough the first five weeks of the season, attandat the games averaged
approximately 24,000. We have sold approximateBb s our commercial inventory. Fan interest andesitasm remains strong across each
of the eight markets.

The ratings in our programming remain strong. Srdaaln! (TM) registered an average broadcast ratfgofor the quarter and remained
the top rated show on UPN reaching approximatéymillion households weekly. Raw is War (R) congauo hold the distinction of being
the number one rated show on cable, achieving arage rating of 5.0 for the quarter and reachimg@pmately 3.9 million households
weekly. For the television season to date, our hings of programming reached approximately 20ionilviewers on a weekly basis. Our |
per views remain strong and we continue to bedpetovider in the world with approximately 1.8 haoih domestic buys and approximately
0.2 million international buys during the three rtitmended January 26, 2001.

Commencing at the end of September our programinéggn to air on cable networks owned by Viacom tkafesitioned Raw is War (R),
Livewire (TM) and Superstars (TM) from the USA Neik to TNN, while at the same time we transitiois2chday Night Heat (R) from the
USA Network to MTV. As a result of the transitionraatings have declined. We are working closelhwiNN to rebrand their network and
increase their distribution. Prior to September@@ur programming aired on USA Network.

Our WWF Smackdown! (TM) program, which began in Asgl1999, continues to generate solid ratings antdirues to remain the number
one program on the UPN network. In August 200@;ais reported that News Corp.'s FOX network agreedttjuire Chris-Craft Industries
and its affiliates, who own ten television statiamsnajor markets throughout the United Statesjesibo Federal Communications
Committee approval. These ten television statitoggther with certain television stations ownedvigcom, form the UPN network. While
we believe that this development will not cause sigpificant impact on WWF Smackdown! (TM), theande no assurance in this regard.

We have continued to experience growth in the imattonal marketplace. Our third quarter resulttectfrevenues from our new programm
distribution agreements in the UK, Germany, Japah@anada.
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In May 2000, we acquired the WWF New York entemaémt complex located in New York City, which coni@s to establish itself and airs
our television shows weekly and recently openeatdub.

Recently, certain aspects of our branded mercharmlisiness have been negatively impacted. Moréfigadlg, our licensing business has
been negatively impacted by sluggishness in thetayapparel categories industry-wide. Severalohwore significant licensees were
affected by a large build-up of inventory at retRiecently, we instituted a consumer products mengestrategy which incorporates, as some
of its features, programs to assist our licensed#isd management of retail inventory, cross manigetiechniques and other promotional
campaigns. Additionally, sales of our home videodoicts are also down, due to a reduction in theageeorder quantity. We are reevaluat
our videos and the value-added notion with the atleEDVD. In addition, we are currently lookingaternatives, such as implementing an
inventory/automatic re-order system or entering im¢w distribution agreements with major servicavjaters in the industry, to maximize our
distribution and improve sell-through levels. Adigect result of a contraction in the number oEmet companies and/or a change in their
strategies, our Internet advertising sales fogierter were reduced significantly. We are curgeinitreasing our efforts in order to target and
attract our existing television advertisers to web site.

Results of Operations
Three months ended January 26, 2001 compared thréw months ended January 28, 2000

Net Revenues. Net revenues were $111.2 milliotherthree months ended January 26, 2001 as comime$&8.4 million for the thre
months ended January 28, 2000, an increase of #1ilti@, or 13%. Live and televised entertainmaativities accounted for $13.6 million
offset partially by a decrease in branded merctsendi $0.8 million.

Live and Televised Entertainment. Net revenues \$&ee5 million for the three months ended Janu#ry2P01 as compared to $65.9 million
for the three months ended January 28, 2000, aedre of $13.6 million, or 21%. Revenues from mmestic and international television
rights fees increased by $8.9 million, which reffeaur new agreement with Viacom which generatesdaiitional $440,000 per week in fees
and our new deal with Headline Sports in Canadas ifilcrease also reflects new and renewals ofiagigtiternational television agreements
in the UK, Germany, Japan and various other coemtfPay-per-view revenues increased by $4.3 milbothe three months ended January
26, 2001, which resulted partially from an increa8.2 million in domestic pay-per-view buys tgpapximately 1.8 million for the three
months ended January 26, 2001 from approximatélynillion in the year ago quarter. In addition, kaged 0.2 million international buys from
our event in the UK for the quarter ended Janu&ry2201. Included in the domestic buys for theghr®nths ended January 26, 2001 were
0.4 million out of quarter buys as compared torilion in the year ago quarter. Although reventasour live events remained flat,
revenues increased by $2.6 million as a resuligifdr ticket prices, which were offset in full bydacrease in attendance.

Branded Merchandise. Net revenues were $31.7 milbothe three months ended January 26, 2001lrapaed to $32.5 million for the thr
months ended January 28, 2000, a decrease of $idhpor 2%. Of the $0.8 million decrease, $3.9lion was from licensing, $1.1 million
was from home video and $0.9 million was from maratise. These decreases were partially offset liyca@ase in publishing of $0.6
million and an increase from WWF New York of $4.6lion. Licensing revenues decreased by $3.9 nillilwe primarily to reduced royalti
generated in the toy category. Also, included eghior year quarter are licensing revenues from BVMie Music Volume IV, which debutt
in January 2000 and accounted for $1.4 milliorhef decrease. WWF The Music Volume V debuted in tralyr2001 and will be reflected in
our fourth quarter results. Several of our moraificant licensees were affected by a large bujdfiinventory at retail. Recently we
instituted a consumer products marketing stratelgiglwincorporates as some of its features, progtarmassist our licensees in the
management of retail inventory, cross marketingnégues and other promotional campaigns. Home videenues decreased by $1.1 mill
due to a decrease in the number of units sold. Merdise revenues decreased by $0.9 million duedredsed venue and catalog sales. In
May 2000 we purchased the WWF New York entertairtresemplex in New York City which generated revena&$4.6 million for the three
months ended January 26, 2001. Publishing revenoesased by $0.6 million due to an increase inggand sales and a cover price incr
for our WWF magazine.
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Cost of Revenues. Cost of revenues was $63.9 milinthe three months ended January 26, 2001rapa@d to $56.6 million for the three
months ended January 28, 2000, an increase ohilli@n, or 13%. Live and televised entertainmedtidties accounted for $6.2 million and
branded merchandise activities accounted for $1llbbmof the increase. Gross profit as a perceatafynet revenues was 42% in both the
three months ended January 26, 2001 and Janua®p@8,

Live and Televised Entertainment. The cost of renesrto create and distribute our live and televesgdrtainment was $45.0 million for the
three months ended January 26, 2001 as compaf3818 million for the three months ended January?2P80, an increase of $6.2 million,
16%. Of the $6.2 million increase, $2.5 million whse to an increase in television costs, inclugiraguction costs, staff related expenses,
stage hands and freelance crews, due in part tdayudight Heat (R) being broadcast live from WWHRANéork. Since October 2000, travel
costs increased by $1.9 million, due in part tdsassociated with our lease of a corporate jedlithahally, fees paid to our performers
increased by $0.5 million, sponsorship expensag#ased by $0.5 million and service fees for ourpersview events increased by $0.4
million. Gross profit as a percentage of net reesmwere 43% in the three months ended January0R@, & compared to 41% in the year
quarter. The gross profit percentage increase oia%due primarily to increased rights fees resgltiom our new deal with Viacom, offset
partially from increased television costs.

Branded Merchandise. The cost of revenues to marieépromote our branded merchandise was $18.@mfthr the three months ended
January 26, 2001 as compared to $17.8 millionHerthree months ended January 28, 2000, an incoé&del million, or 6%. The increase

in cost of revenues was due to the cost of reveasssciated with WWF New York of $1.4 million, whiwas acquired in May 2000 and an
increase of $2.0 million related to new media pdiitioffset by a decrease in licensing cost of nexss of $1.5 million and in home video cost
of revenues of $0.8 million. The increase of $2ilion in new media cost of revenues was due tacassociated with WWF.com and its
satellite sites, a portion of which was directliated to increased revenues from WWFShopzone.came-video cost of revenues was lower
due to a decrease in the duplication costs retatéte reduced number of units produced and satebnising cost of revenues decreased d
lower talent royalties and commissions, both ofclibare directly related to the reduction of reven@ross profit as a percentage of net
revenues was 40% for the three months ended JaB6aB001 as compared to 45% in the year ago quditte gross profit percentage
decrease of 5% was principally due to increaseghtabyalties as a percentage of sales for ourdedmerchandise, increased costs to
support our web site and a shift in the mix of rawes within the branded merchandise segment.

Performer Stock Options. In accordance with thevigions set forth in the Statement of Financial &atting Standard No. 123, "Accounting
for Stock-Based Compensation" and Emerging Issask Force Issue No. 96-18, "Accounting for Equitgttuments That Are Issued to
Other Than Employees for Acquiring, or in Conjunntiwith Selling, Goods or Services," we recordedi@ quarter fiscal 2001 non-cash
charge of approximately $0.8 million relating te tranting of stock options to certain performeh®ware independent contractors. The
options vest evenly over four years.

Selling, General and Administrative Expenses. 8gJlgeneral and administrative expenses were $88ién for the three months ended
January 26, 2001 as compared to $17.7 millionHerthree months ended January 28, 2000, an incoé&&e2 million, or 35%. Of this
increase, $2.9 million was associated with the W@ York entertainment complex located in New Y@iky. Additionally, $1.9 million
was due to an increase in staff related expend@shweflects an increase in headcount as we asaitio add to our infrastructure to support
our growth. In addition, $1.5 million was assocthteith our corporate communications efforts andgssional fees. The number of persoi
as of January 26, 2001 and January 28, 2000 wa§627excluding 275 full and part-time WWF New Yahployees.) and 316,
respectively. Selling, general and administrativeemses as a percentage of net revenues was 21befitmree months ended January 26,
2001 as compared to 18% in the year ago quarter.

XFL Start-up Costs. XFL start-up costs were $14illon for the three months ended January 26, 20@fich we share equally with NBC.
These costs were related to the development arteugtaf our professional football league and cengrimarily of staff related expenses,
consulting fees and advertising and promotion egpenAs of January 27, 2001, the Company ceasedirgpthe XFL as a start-up
operation and as a result revenues and costs frarefoperations will be classified separatelyhim ¢onsolidated financial statements.
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As of March 1, 2001, we had 326 full-time XFL emydes, including the individual team business offiaad coaching staff, and 397 football
players.

Depreciation and Amortization. Depreciation and giration expense was $3.0 million in the three therended January 26, 2001 as
compared to $0.7 million in the three months endfetliary 28, 2000. The increase of $2.3 milliorexl $1.0 million of amortization
associated with stock purchased by NBC, $1.2 milbibdepreciation from increased spending on chpitgects, including depreciation
associated with capital projects of WWF New Yorkl &ne XFL, and $0.1 million of goodwill amortizatioelated to WWF New York.

Interest Expense. Interest expense was $0.2 miitiothe three months ended January 26, 2001 apa@m to $0.7 million for the three
months ended January 28, 2000. The decrease ofrfillich was due to lower debt balances in fisd@02. On June 30, 1999, we issued a
$32.0 million, note payable to our former sole ktaalder. This note was unsecured, accrued intetes¥ and was paid in full as of April 30,
2000.

Interest and Other Income. Interest and other ircos@s $5.6 million for the three months ended Jan2@, 2001 as compared to $3.2
million for the three months ended January 28, 200@ increase of $2.4 million was partially dueat$1.2 million gain on the sale of our
property in Las Vegas, Nevada. Additionally, theréase was due to higher average interest ratemanlgsser extent, higher average cash
and short-term investment balances for the threstinscended January 26, 2001 as compared to thertwaths ended January 28, 2000.

Provision for Income Taxes. Concurrent with outidipublic offering, our tax status was changemhfra Subchapter S Corporation to a
Subchapter C Corporation. As a Subchapter C Catiparave are directly responsible for all fedesthte and foreign income taxes. Our
effective tax rate, which otherwise would have bapproximately 38.0%, was approximately 58.1% ffier three months ended January 26,
2001 as compared to 22.0% for the three monthsdedatleuary 28, 2000. Our provision for income taxas $6.4 million in the three months
ended January 26, 2001 as compared to $5.7 mitlithe three months ended January 28, 2000. Indlirdeur pre-tax income for the three
months ended January 26, 2001 was $1.0 millionmafréization of non-cash stock charges, which aredaeductible for income tax purpos
Additionally, in connection with our venture agresmhwith NBC, we do not record a tax benefit forGI8 portion of the XFL's losses.

Minority Interest. Minority interest was $7.1 mdh for the three months ended January 26, 200Gharkflects NBC's interest in the XFL.
Nine months ended January 26, 2001 compared toiteemonths ended January 28, 2!

Net Revenues. Net revenues were $324.9 milliomifee months ended January 26, 2001 as comparezb&3million for the nine montt
ended January 28, 2000, an increase of $62.0 mikin24%. Live and televised entertainment aegigsiaccounted for $58.2 million and
branded merchandise activities accounted for $3l&mof the increase.

Live and Televised Entertainment. Net revenues B286.4 million for the nine months ended Janu#y2D01 as compared to $178.2
million for the nine months ended January 28, 2@@0increase of $58.2 million, or 33%. Pay-p&w revenues increased by $21.7 millior
the nine months ended January 26, 2001, whichtesstriom an increase in domestic pay-per-view laygpproximately 5.7 million in the
nine months ended January 26, 2001 from approxlynéaté million in the prior year, an increase a8 illion. Included in these buys were
0.9 million and 0.6 million of prior year buys ftte nine months ended January 26, 2001 and thewon¢éhs ended January 28, 2000,
respectively. In addition, international buys wérg million for the nine months ended January 2812as compared to 0.2 million in the
prior year. Revenues from our domestic and inténat television rights fees increased by $14.8iom) which resulted primarily from our
new agreement with Viacom and new and renewalsioégisting international television agreementthm UK, Germany, Japan and various
other countries. Revenues from the sale of aduegtiime and sponsorships increased by $14.7 mifiow the nine months ended January 26,
2001 as a result of the year to date impact of Witfackdown! (TM) on UPN, which began in Septemb&91&nd a higher rate per spot on
our cable programming. Revenues from live everteegsed by $7.2 million due to increased averagettprices, offset partially by a
decrease in attendance.
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Branded Merchandise. Net revenues were $88.5 miliothe nine months ended January 26, 2001 apa@d to $84.7 million for the nine
months ended January 28, 2000, an increase oh§iBi@n, or 4%. Of the $3.8 million increase, $12@lion related to the WWF New York,
which we acquired in May 2000 and $2.3 million viimen new media. These increases were partiallyeoffg a decline in home video of
$3.8 million and licensing of $7.6 million. The nease in new media revenues reflects improved aaMANVFShopzone.com, which was
attributable to increased traffic on our websitd arshift in consumer spending from our catalogi&/FShopzone.com. Home Video
revenues decreased by $3.8 million due to a deztieahe number of units sold. Licensing revenwssebsed by $7.6 million due to reduced
royalties generated in the toy and apparel categpoiffset by strong software sales. Several ofimre significant licensees were affected by
a large build up of inventory at retail. Recentlyg imstituted a consumer products marketing strabdggh incorporates as some of its
features, programs to assist our licensees in Hregement of retail inventory, cross-marketing égples and other promotional campaigns.

Cost of Revenues. Cost of revenues was $180.6omilir the nine months ended January 26, 2001 mpaed to $149.8 million for the nine
months ended January 28, 2000, an increase of #30i@&n, or 21%. Live and televised entertainmantivities accounted for $28.3 million
and branded merchandise activities accounted f&r i$#lion of the increase. Gross profit as a petage of net revenues was 44% for the
nine months ended January 26, 2001 as compare¥4drithe prior year.

Live and Televised Entertainment. The cost of rexgsrto create and distribute our live and televesgdrtainment was $132.9 million for the
nine months ended January 26, 2001 as comparedthémillion for the nine months ended January?®®0, an increase of $28.3 million,
or 27%. Of the $28.3 million increase, $7.2 milli@lated to increased minimum advertising guarantiere substantially to our new contract
with UPN and $2.2 million related to increased smship expense. Of the remaining $18.9 milliomease, $8.5 million was due to an
increase in television costs, including productiosts, staff related expenses and costs assouiitedtage hands and freelance crews. In
addition, $2.4 million was due to an increase esfpaid to our performers offset partially by guekint, which we did not have in the current
fiscal year. Additionally, $1.4 million was duedao increase in arena rental charges and $1.0 milles due to increased service fees which
were directly related to our increased live evertt pay per view revenues, respectively. Travelcogtreased by $2.3 million, due in part to
costs associated with our lease of a corporat&jeiss profit as a percentage of net revenues W#sfdr the nine months ended January 26,
2001 as compared to 41% for the nine months eraleabdy 28, 2000. The gross profit percentage isere&3% was due to the additional
number of prior year buys for which the associatests have been substantially absorbed in the ye@r and guest talent costs, which were
incurred only in the nine months ended Januar2@80, and to a lesser extent an increase in rightsdue to our new deal with Viacom.

Branded Merchandise. The cost of revenues to marieépromote our branded merchandise was $47.ibmftr the nine months ended
January 26, 2001 as compared to $45.2 millionHertine months ended January 28, 2000, an incoé&25 million, or 6%. Of this increa
in cost of revenues, $3.8 million was due primatdlthe cost of revenues associated with the WWWw Merk, which we acquired in May
2000, and $3.1 million related to new media. Thiaseeases were partially offset by a decrease & #@llion in home video and $3.6 millic
in licensing cost of revenues. The increase of §8lllon in new media cost of revenues was prinyadilie to costs associated with
WWFShopzone.com, which were directly related taeased revenues and increased technical and cetaéirtelated expenses to support
our web site. The decrease in home video costvefiges was due to lower units produced and sdiddal 2001. Licensing cost of revenues
decreased due to lower talent royalties and cononissboth of which were directly related to a retthn in licensing revenues. Gross profit
as a percentage of net revenues was 46% for teenmdmths ended January 26, 2001 as compared tandff prior year.

Performer Stock Options. In accordance with thevigions set forth in the Statement of Financial &atting Standard No. 123, "Accounting
for Stock-Based Compensation" and Emerging Issask Force Issue No. 96-18, "Accounting for Equitgttuments That Are Issued to
Other Than Employees for Acquiring, or in Conjunntwith Selling, Goods or Services," we recordeki@ quarter fiscal 2001 non-cash
charge of approximately $0.8 million relating te tyranting of stock options to certain performe®ware independent contractors. The stock
options vest over a period of four years. Previgusk recorded a second quarter fiscal 2000 noh-charge of approximately $6.0 million
relating to the granting of stock options to periers who

16



are independent contractors. These stock optionisfvwest over three years, were granted in comjpmevith our October 19, 1999 initial
public offering.

Selling, General and Administrative Expenses. 8gllgeneral and administrative expenses were $illibn for the nine months ended
January 26, 2001 as compared to $46.3 millionHertine months ended January 28, 2000 an incré&34 @ million, or 67%. Of this
increase, $7.0 million was due to the settlememnobutstanding lawsuit, which was net of insuraeceveries. As part of the settlement, we
have the right to pursue contribution and indemfrityn the companies, which manufactured and sadetiuipment involved in the accident.
Of the remaining $24.2 million increase, $6.5 milliwas due to an increase in staff related expendesh reflects an increase in headcount
as we continue to add to our infrastructure to suppur growth. The increase also reflects therdirk-month effect of new employment
contracts with the Chairman and the Chief ExecuBifficer, which became effective July 1, 1999. tidiion, the increase also relates to $7.8
million associated with the WWF New York entertagmhcomplex, $2.2 million associated with our cogte communications efforts and
$1.6 million related to increased advertising armhgotion costs, partially due to the transitiorfieé hours of our programming to networks
owned by Viacom. The number of personnel as of dan®6, 2001 and January 28, 2000 was 677 (402idixg 275 full and parime WWF
New York employees.) and 316, respectively. Sellgeneral and administrative expenses as a pegeenfanet revenues, exclusive of

$7.0 million settlement, was 22% for the nine maerghded January 26, 2001 as compared to 18% foirthenonths ended January 28,
2000.

XFL Start-up Costs. XFL start-up costs were $22illlon in the nine months ended January 26, 2001esE costs were related to the
development and stamp of our professional football league and corigharily of staff related expenses, consultingsfaad advertising ar
promotion expenses. Of the $22.0 million in stgrteosts, $1.5 million was incurred in the first geaof fiscal 2001, $6.5 million was
incurred in the second quarter of fiscal 2001 abdl @ million was incurred in the third quarter wftlal 2001. As of January 27, 2001, the
Company ceased reporting the XFL as a start-upatiparand as a result, revenues and costs fromefofperations will be classified
separately in the consolidated financial statemekgsof March 1, 2001, we had 326 full-time XFL doyees, including the individual team
business offices and coaching staff, and 397 fdiopleyers.

Depreciation and Amortization. Depreciation and gipation expense was $7.2 million for the nine therended January 26, 2001 as
compared to $1.8 million for the nine months endaduary 28, 2000. The increase of $5.4 millioref $2.7 million of amortization
associated with stock purchased by NBC, $2.4 milbbdepreciation from increased spending on chpitgects, including depreciation
associated with capital projects of WWF New Yorkl éme XFL, and $0.3 million of goodwill amortizatioelated to WWF New York.

Interest Expense. Interest expense was $0.7 mittiothe nine months ended January 26, 2001 as adpo $1.8 million for the nine
months ended January 28, 2000. The decrease ofrillidn was due to lower debt balances in fisd202. On June 30, 1999, we issued a
$32.0 million note payable to our former sole stauler. This note was unsecured, accrued inteté&stoeand was paid in full as of April 30,
2000.

Interest and Other Income. Interest and other ircesas $11.8 million for the nine months ended JanR&, 2001 as compared to $4.9
million for the nine months ended January 28, 200 increase of $6.9 million was primarily duerioreased interest income resulting from
significantly higher cash and short-term investrmaiances in fiscal 2001 and higher average inteagss. Our average cash and short-term
investment balance for the nine months ended Jp26ar2001 was approximately $240.0 million as caregd to approximately $130.0
million for the nine months ended January 28, 200@ddition, $1.2 million of the increase was doi@ gain on the sale of our property in
Las Vegas, Nevada.

Provision for Income Taxes. Concurrent with outidipublic offering, our tax status was changemhfra Subchapter S Corporation to a
Subchapter C Corporation. As a Subchapter C Cotiparave are directly responsible for all fedesthte and foreign income taxes. Our
effective tax rate, which otherwise would have bapproximately 38%, was approximately 47.6% forrimee months ended January 26,
2001. As a result, our provision for income taxes\$22.9 million in the nine months ended Januén2@01. For the nine months ended
January 28, 2000 we were taxed at an effectiveafadpproximately 22.1%, resulting in a provisiam income taxes of $13.7 million.
Included in our pre-tax income for the nine morehded January 26, 2001 was $2.6 million of amdftimaof non-cash stock charges, which
are non-deductible for income tax
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purposes. Additionally, in connection with our vergt agreement with NBC, we do not record a tax titsfioe NBC's portion of the XFL's
losses.

Minority Interest. Minority interest was $11.2 noih for the nine months ended January 26, 2001chvweflects NBC's interest in the XFL.
Liquidity and Capital Resources

Cash flows provided by operating activities for thiee months ended January 26, 2001 and JanuaB008,were $7.8 million and $60.0
million, respectively. The decrease in cash flomsf operations was due primarily to both NBC andgshare of start-up costs related to the
XFL of $22.0 million, the settlement of an outstamgdlawsuit of $7.0 million, the net payment of @ame taxes of $30.9 million and prepaid
costs associated with the XFL which will be expehdering the season. In connection with the injiablic offering, our tax status changed
to a C Corporation. Prior to the initial public efing, we were an S Corporation and accordinglyefal and certain state income taxes were
paid by the sole shareholder. For the nine montkde@ January 28, 2000, we had $5.4 million in inedax payments. Working capital,
consisting of current assets less current liabgitvas $277.1 million as of January 26, 2001 ad® &million as of April 30, 2000.

Cash flows used in investing activities for theenmonths ended January 26, 2001 and January 28 va®@ $101.3 million and $8.9 millio
respectively. Included in the $101.3 million wagt®Bmillion invested in short-term investments.dislanuary 26, 2001 we had
approximately $171.3 million invested in short tecorporate and government obligations and mortgagked securities. The purchase of
property and equipment of $24.3 million during ttiee months ended January 26, 2001 was relatdetpurchase of equipment for our
television and post-production facility, modificatis to our corporate headquarters in Stamford, Ectiout in order to accommodate the
increase in personnel, including those hired ferXiirL and various football equipment related toXifd.. Capital expenditures for the next
twelve to eighteen months, excluding the XFL and WMew York, are estimated to be approximately $3&ildon. On May 3, 2000, we
purchased the WWF New York entertainment complekimes Square from our licensee for approximat@.$ million. We expect to mal
$5.0 million to $7.0 million in capital expenditerén fiscal 2001 relating to this facility. Net peeds related to the sale of our property in Las
Vegas on December 22, 2000 were $11.3 million. iBusly this had been classified on our consolidéi@dnce sheet as an asset held for
sale.

Cash flows provided by financing activities for thiee months ended January 26, 2001 and Janua®028,were $75.2 million and $145.8
million, respectively. On June 12, 2000, NBC pusgthapproximately 2.3 million newly issued sharfesun Class A common stock at $13
per share for a total investment of $30.0 milliés.a result of this stock purchase, we recordedragash charge of $10.7 million, which is
being amortized over thirty months and commencedterfirst quarter of fiscal 2001. On July 28, 209tacom purchased approximately 2.3
million shares of our Class A common stock at $&Bghare for a total investment of $30.0 milliomuribg the nine months ended January
2001 both NBC and we made cash capital contribatairapproximately $15.0 million each to fund thELXIn fiscal 2001, we expect to
invest approximately $40.0 million for our sharetleé XFL's start-up costs, its first season of apens and its capital expenditures. In
accordance with the terms of our agreement with N8l NBC converts its non-voting equity into iraj equity, we will control and
manage the operations of the venture.

On December 22, 1997, we entered into a $10.0aniliévolving credit agreement with IBJ SchroderiBess Credit Corporation that expil
on December 21, 2000. As a result of our curresl @nd short-term investment balances, we do riiigate the need for this working
capital line in the short-term.

We have entered into various contracts under timastef which we are required to make guaranteedpays, including:
. Performance contracts with all of our performsmne of which provide for future minimum guaradt@ayments.

. Television distribution agreements with UPN aridd@m that provide for the payment of the greatex fixed percentage of the revenues
from the sale of television advertising time oraammual minimum payment. Our agreement with UPN o hours of programming every
week and expires in September
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2003. Our agreement with Viacom covers five hotdiggrogramming every week and expires in Septemb8éb2
. Various operating leases related to our salésesff warehouse space and corporate jet.

. Employment contract with Vincent K. McMahon, whiis for a seven-year term and employment conwébtLinda E. McMahon which is
for a four-year term.

. Employment contracts with some of our employe®duding certain employees of the XFL, the terrhgbich are generally for a period of
two to three years.

Our aggregate minimum payment obligations undesalmntracts is $56.9 million, $49.1 million, a2 million for fiscal 2001, 2002 and
2003, respectively. We anticipate that all of thekkgations will be satisfied out of cash flowsin operating activities.

We believe that cash generated from operationdrandexisting cash and short-term investments, béllsufficient to meet our cash needs
over the next twelve months for working capitapital expenditures and strategic investments, thinlyiour share of the funding for the XI
However, during such period or thereafter, dependimthe size and number of the projects and imests related to our growth strategy,
may require the issuance of debt and/or additiegalty securities.

Recent Pronouncements

In June 1998, the Financial Accounting Standardsr@@ssued Statement of Financial Accounting Stadsldlo. 133, as amended by SFAS
No. 137 and No. 138 "Accounting for Derivative mshents and Hedging Activities." The statement nexguthe recognition of all derivativi

as either assets or liabilities in the balance tshie@ the measurement of those instruments avdhie, and based on the amendment, effective
for all fiscal quarters of all fiscal years begingiafter June 15, 2000, which, therefore, wouldiirequs to adopt such statement on May 1,
2001. Although our involvement in derivative typmstruments is limited, the adoption of this statetweould require us to reflect on our
balance sheet the estimated fair value of wartthatswe received in connection with some licenseagents.

In December 1999, the Securities and Exchange Cessioni ("SEC") issued Staff Accounting Bulletin N@11("SAB 101"), Revenue
Recognition in Financial Statements"”. SAB 101 sumizea certain of the SEC's views in applying geileeccepted accounting principles to
revenue recognition in financial statements. Ore2@, 2000, the SEC issued SAB 101B to defer tfeetdfe date of implementation of SAB
101 until no later than the fourth fiscal quartéfiscal years beginning after December 15, 1998.aké required to adopt SAB 101 by the
quarter ending April 30, 2001. We are evaluatingthier SAB 101 will cause any change in our reveraegnition policies and procedures.

Cautionary Statement for Purposes of the "Safe ¢tafrovisions of the Private Securities LitigatiBeform Act of 1995

The Private Securities Litigation Reform Act of B9®ovides a "safe harbor" for certain statemdmds dre forwardeoking and are not bas
on historical facts. When used in this Quarterlp®&é€on Form 10-Q, the words "may," "will," "couldanticipate,” "plan," "continue,"
"project,” "intend", "estimate", "believe", "expéand similar expressions are intended to ideritfyvardiooking statements, although not
forward-looking statements contain such words. €rstatements relate to our future plans, objectmgsectations and intentions and are not
historical facts and accordingly involve known amdknown risks and uncertainties and other factwaisinay cause the actual results or the
performance by us to be materially different frartufe results or performance expressed or implesuigch forward-looking statements. The
following factors, among others, could cause aatesilts to differ materially from those contairiedorwardlooking statements made in tl
Quarterly Report on Form 10-Q and in oral statesemade by our authorized officers: (i) our failtmecontinue to develop creative and
entertaining programs and events, (ii) our failiareetain or continue to recruit key performerd (tie loss of the creative services of Vincent
McMahon; (iv) our failure to maintain or renew kagreements (v) we may not be able to compete efédgt especially against competitors
with greater financial resources or marketplacsg@mee, (vi) we may not be able to protect our iet&lal property rights;
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(vii) a decline in the general economic conditionsn the popularity of our brand of sports ent@zent; (viii) our insurance may not be
adequate to cover liabilities resulting from acaitdeor injuries; (ix) we may be prohibited from proting and conducting our live events if

do not comply with applicable regulations; (x) wauld incur substantial liabilities, or be requitedconduct certain aspects of our business
differently, if pending or future material litigafh is resolved unfavorably; (xi) the failure of mew complementary businesses, including our
professional football league, the XFL, and our gatement complex, WWF New York and other new amptementary businesses into
which we may expand in the future could advers#fgcaour existing businesses; (xii) our contrajlistockholder can exercise significant
influence over our affairs, and his interests cauddflict with the holders of our Class A commoacst; and (xiii) a substantial number of
shares will be eligible for future sale by the cohing stockholder, and the sale of those shaoegdclower our stock price. The forward-
looking statements speak only as of the date ef@uiarterly Report on Form 10-Q and undue reliahoaild not be placed on these
statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

No information with respect to market risk has baetuded as it has not been material to our firgrmndition or results of operatior
PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

See Note 9 to Notes to Consolidated Financial Btatts, which is incorporated herein by reference.

Item 6. Exhibits and Reports on Form 8-K

(a.) Exhibits

11.1 Computation of Net Income Per Common Share

(b.) Reports on Form 8-K

On November 2, 2000, the Company filed a Repoffam 8-K dated November 1, 2000 under Item 5 Ofhemnts.

On December 28, 2000, the Company filed a RepoRam 8-K dated December 26, 2000 under Item 5 IGElents.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereto duly authorized.

World Wrestling Federation Entertainment, Inc.
(Registrant)

Dated: March 12, 2001 By: /s/ August J. Liguori

August J. Liguori
Executive Vice President,
Chief Financial Oficer and Treasurer
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EXHIBIT 11.1
World Wrestling Federation Entertainment, Inc.
EXHIBIT TO QUARTERLY REPORT ON FORM 10-Q

Computation of Net Income Per Common Share
(dollars in thousands, except per share data)

For the three months ended For the nine months
Jan uary 26, January 28, January 26, Janua
2001 2000 2001
NEt iNCOME .....c.oovveeeerecreeiriecreene, $ 11683 $ 20,169 $ 36395 $

Common equivalent shares outstanding:

Average number of common shares

outstanding during the period ........ 72 ,862,590 68,187,000 71,711,599 60
Add common share equivalents - options
to purchase Class A common shares .... 72,862 231,870 562,871
Total oo 72 ,935,452 68,398,870 72,274,470 61
Earnings per share - basic .................. $ 0.16 $ 030 $ 051 $
Earnings per share - diluted ................ $ 0.16 $ 029 $ 050 $

End of Filing
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