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WORLD WRESTLING FEDERATION ENTERTAINMENT, INC.
CONSOLIDATED BALANCE SHEETS
(dollars in thousands, except share and per slag d

ASSETS
CURRENT ASSETS:

Cash and cash equivalents
Short-term investments
Accounts receivable (less allowance for doubtf
$1,620 as of January 25, 2002 and $1,868
Inventory, net
Prepaid expenses and other current assets
Total current assets
PROPERTY AND EQUIPMENT - NET
OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:
Current portion of long-term debt
Accounts payable
Accrued expenses and other liabilities
Deferred income
Net liabilities of discontinued operations

Total current liabilities
LONG-TERM DEBT
COMMITMENTS AND CONTINGENCIES

STOCKHOLDERS' EQUITY:

Class A common stock: ($.01 par value; 180,00
authorized; 18,052,177 shares issued as of Jan
16,265,384 shares issued as of April 30, 2001)
Class B common stock: ($.01 par value; 60,000
authorized; 54,780,207 shares issued as of Jan
56,667,000 shares issued as of April 30, 2001)
Additional paid-in capital

Treasury stock (100,000 shares of Class A comm
Accumulated other comprehensive loss

Retained earnings

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

AS OF A
JANUARY 25, APRI
2002 2

(Unaudited)

$ 74716 $4

193,618 19

ul accounts of

as of April 30, 2001) 61,885 7
3,390
20,893 2
354,502 34
91,135 8
22,280 1

w
©
i
3
iy

PRhwek

0,000 shares
uary 25, 2002 and
181
,000 shares
uary 25, 2002 and

296,525 29
on stoc| 1,140
Kk

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc. Guitated Statements of Income

Net revenues

Cost of revenues

Performer stock options

Selling, general and administrative expenses
Depreciation and amortization

Operating income

Interest expense
Interest and other (expense) income, net

Income from continuing operations before income tax

Provision for income taxes

Income from continuing operations

Discontinued Operations: (See Note 8)
Loss from XFL operations, net of tax benefit
and minority interest
Reversal of estimated shutdown costs of the XFL,
of tax benefit and minority interest

Net income

Earnings (loss) per common share - basic:
Continuing operations
Discontinued operations
Net income

Earnings (loss) per common share - diluted:
Continuing operations
Discontinued operations

Net income

(dollars in thousands, except per share data)

(Unaudited)

THREE MONTHS ENDED

JANUARY 25,  JANUARY 26,  JAN
2002 2001
$ 100,232  $ 111,194 $
62,748 65,022
- 760
26,208 22,744
2,810 1,800
8,466 20,868
196 187
(632) 5,517
es 7,638 26,198
2,846 8,968
4,792 17,230
- (5,547)
net
4,638 -

$ 0.07 $ 024 $

$ 0.06 $ (0.08) $

$ 013 $ 0.16 $

$ 0.07 $ 024 $

$ 0.06 $ (0.08) $

See Notes to Consolidated Financial Statements
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NINE MONTHS ENDED

UARY 25,  JANUARY 26,
2002 2001
289,109 $ 324,935
183,849 183,626
- 760
78,481 74,494
7,695 4,390
19,084 61,665
596 656
16,413 11,676
34,901 72,685
13,276 26,824
21,625 45,861
- (9,466)
4,638 -
26,263 $ 36,395
030 $ 064
006 $ (0.13)
036 $ 051
030 $ 063
006 $ (0.13)
036 $ 0.50




World Wrestling Federation Entertainment, Inc. Gaditated Statement of Stockholders' Equity and Gedngnsive Income

Balance, May 1, 2001

Comprehensive income:
Translation adjustment (Unaudited)
Unrealized holding gain, net of tax (Unaudited
Net income (Unaudited)

Total comprehensive income (Unaudited)

Purchase of treasury stock (Unaudited)

Balance, January 25, 2002 (Unaudited)

(dollars and shares in thousands)

COMMON STOCK
SHARES AMOUNT CAPITAL

ACCUM

ADDITIONAL oT
PAID-IN TREASURY COMPRE
STOCK

729 $ 296,525 $(1,140) $

See Notes to Consolidated Financial Statements
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ULATED

HER

HENSIVE RETAINED

(OS] EARNINGS TOTAL

(46) -- (46)

88 -- 88

-- 26,263 26,263
26,305
(1,140)

(555) $ 77,465 $ 373,024




World Wrestling Federation Entertainment, Inc. Gaitated Statements of Cash Flows

(dollars in thousands)

(Unaudited)
OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cash (u sed in) provided

by operating activities:

(Income) loss from discontinued operations

Gain on sale of stock

Revaluation of warrants

Depreciation and amortization

Amortization of deferred income

Provision for doubtful accounts

Provision for inventory obsolescence

Gain on sale of Las Vegas property

Stock option charge

Changes in assets and liabilities (net of effe cts of acquisition

of WWF New York):

Accounts receivable
Inventory
Prepaid expenses and other assets
Accounts payable
Accrued expenses and other liabilities
Deferred income

Net cash provided by continuing oper ations
Net cash used in discontinued operat ions
Net cash provided by operating activ ities

INVESTING ACTIVITIES:

Purchase of property and equipment
Purchase of WWF New York

Net proceeds from sale of Las Vegas property
Purchase of other assets

Sale (purchase) of short-term investments, net
Net proceeds from sale of stock

Net cash used in continuing operatio ns
Net cash provided by (used in) disco ntinued operations
Net cash used in investing activitie s

FINANCING ACTIVITIES:

Repayments of long-term debt

Purchase of treasury stock

Stock issuance costs

Net proceeds from exercise of stock options
Proceeds from issuance of Class A common stock

Net cash (used in) provided by conti nuing operations
Net cash provided by discontinued op erations
Net cash provided by financing activ ities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT S
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS, END OF PERIOD

SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid during the period for income taxes, net of refunds
Cash paid during the period for interest

See Notes to Consolidated Financial Statements
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January 25,
2002

$ 26,263

(4,638)
(7.138)
(17)
7,695
931
(238)
2,389

(14,964)

(4,900)
819

$ 7,332
$ 634

Nine Months Ended
January 26,
2001

$ 36,395

9,466

4,542
178
(219)
(1,249)
760

(6,677)
(3,543)
(6,748)
(5,328)

(17,233)

(24,500)

11,305
(63,858)

(7,053)

101,779




WORLD WRESTLING FEDERATION ENTERTAINMENT, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(DOLLARS IN THOUSANDS, EXCEPT SHARE AND PER SHAREADA)

(UNAUDITED)
1. BASIS OF PRESENTATION AND BUSINESS DESCRIPTION

The accompanying consolidated financial statemientade the accounts of World Wrestling Federatimtertainment, Inc., and its wholly
owned subsidiaries:

World Wrestling Federation Entertainment Canade.; [Bvent Services, Inc.; World Wrestling Fedenatimternational) Limited; WWF New
York Inc.; TSI Realty Company; Stephanie Music Fsibhg, Inc.; WWF Hotel & Casino Ventures LLC; WWHports, Inc.; and WCW,

Inc.; and the Company's majority-owned subsidiatgrfShane Partnership (collectively the "CompanWyWFE Sports, Inc. owns 50% and
has operating control of XFL, LLC, a professiorabtball league, which was a venture with Nationadd@licasting Company ("NBC"). In
early May 2001, the Company formalized its decigmdiscontinue operations of the XFL and accorlyingported XFL operating results
and estimated shutdown costs as Discontinued Opesais of April 30, 2001. The operating resultshef XFL for the three and nine months
ended January 26, 2001 have been reclassifiedl¢otrés status as discontinued operations.

All significant intercompany balances have beemiglated. Certain prior year amounts have beengsified to conform with the current ye
presentation. In the opinion of management, alistdjients (consisting of normal recurring adjustsiecdnsidered necessary for a fair
presentation of financial position, results of giems and cash flows at the dates and for thegepresented have been included. The re
of operations of any interim period are not necelysiadicative of the results of operations foetfull year.

The Company is an integrated media and entertaihooenpany, principally engaged in the developmerdduction and marketing of
television programming, pay-per-view programming #ive events, and the licensing and sale of brdrd@sumer products featuring its
World Wrestling Federation brand of entertainmdiie Company's continuing operations are organiredna two principal activities:

- Live and televised entertainment, which congi$téve events, television programming and pay-giew programming. Revenues consist
principally of attendance at live events, saleetévision advertising time, domestic and internadidelevision rights fees and pay-per-view
buys.

- Branded merchandise, which consists of licenaimdj direct sale of merchandise. Revenues incluglentirketing and sale of merchandise,
magazines and home videos, consumer productstsoldgh third party licensees and the operatiorth@fCompany's entertainment complex
located in New York City.

2. RECENT ACCOUNTING PRONOUNCEMENTS

In June 1998, the Financial Accounting Standardsr@dssued Statement of Financial Accounting Stadsl@SFAS") No. 133, as amended
by SFAS No. 137 "Accounting for Derivative Instrumte and Hedging Activities." The statement requihesrecognition of all derivatives as
either assets or liabilities in the balance shadtthe measurement of those instruments at fairevdlhe Company adopted such statement on
May 1, 2001 and the impact of adoption of thisestegnt resulted in $2,398 ($1,487, net of tax od&basic and diluted earnings per comi
share) cumulative effect of an accounting changeesenting an increase to the estimated fair vaflwertain warrants that the Company
received in connection with license agreements.Gti@pany believes such amounts to be immateriahosinnual basis. Additionally, a
substantial portion of these warrants affectedhieyatccounting change were exercised and the redeiekl was sold during the first quarter
ended July 27, 2001 resulting in a pre-tax gaifitfol38 which was included in interest and othepéase) income, net for the nine months
ended January 25, 2002.

Also included in interest and other (expense) ineonet for the three and nine months ended Jar2far®002 was an increase in the
estimated value of certain warrants of $1,013 d@nd 1, respectively.

In July 2001, Statement of Financial Accountingn@erds No. 141 ("SFAS No. 141") "Business Combarati and Statement of Financial
Accounting Standards No. 142 ("SFAS No. 142") "Qaeiticand



WORLD WRESTLING FEDERATION ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(DOLLARS IN THOUSANDS, EXCEPT SHARE AND PER SHAREATA)

(UNAUDITED)

Other Intangible Assets" were released. The relstia@ments address financial accounting and fiegdidr business combinations and
acquired goodwill and other intangible assets. SNaS142 is effective for all fiscal years beginpiafter December 15, 2001, however early
adoption is permitted for entities with fiscal ye&eginning after March 15, 2001, provided thatfits interim financial statements have not
yet been issued previously. The Company electeatly adopt SFAS No. 142 as of May 1, 2001. Asireguby SFAS No. 142, tt

Company performed an impairment test on intangaBkets as of the adoption date and on goodwilimviix months from the date of
adoption. The Company completed this transitiomgdirment test and deemed that no impairment Ikisteel. Any subsequent impairment
losses will be reflected in operating income in¢basolidated statement of income. With the adoptioSFAS No. 142, the Company ceased
amortization of goodwill and intangible assets vathook value of $2,533 and $4,155, respectivelyfdday 1, 2001. As of January 25, 20
the Company had goodwill and intangible assets witlet book value of $2,533 and $9,055, respegtigle adoption did not have a mate
effect on the financial results for the three menghded January 25, 2002. Had amortization of gdbamd intangible assets not been
recorded for the nine months ended January 26,,2@0Income would have increased by $173, nead, with no impact on earnings per
share. The Company will perform impairment testsuatly and whenever events or circumstances ooclicating that goodwill or other
intangible assets might be impaired.

In August 2001, Statement of Financial Accountingn8ards No. 143 ("SFAS No. 143") "Accounting fas&t Retirement Obligations" was
released. This statement, effective for fiscal gdmaginning after June 15, 2002, addresses finammaunting and reporting for obligations
associated with the retirement of tangible longdiassets and the associated asset retirementladStstober 2001, Statement of Financial
Accounting Standards No. 144 ("SFAS No. 144") "Aaating for Impairment or Disposal of Long-Lived A$s" was released. This
statement, effective for fiscal years beginningraBecember 15, 2001, addresses financial accapatid reporting for the impairment or
disposal of long-lived assets. SFAS No. 143 and SNA. 144 are currently not expected to have anmhtmpact on the Company's results
of operations or financial position.

3. EARNINGS PER SHARE

In August 2001, the Company repurchased 100,00@slud its Class A common stock at an average peceommon share of
approximately $11.40, totaling approximately $1,140

For the three months ended January 25, 2002, éoptinpose of calculating earnings per share - psaveighted average number of
common shares outstanding was 72,832,384 anddgutpose of calculating earnings per share

- diluted, the weighted average number of commameshoutstanding was 72,832,434, which includeshades representing the dilutive
effect of common stock equivalents. Excluded friwa ¢alculation was 6,269,125 unexercised optiorikeaswere antidilutive.

For the nine months ended January 25, 2002, fopuingose of calculating earnings per share - bsécweighted average number of
common shares outstanding was 72,866,458 anddgutpose of calculating earnings per share

- diluted, the weighted average number of commameshoutstanding was 72,866,658, which includessk@@es representing the dilutive
effect of common stock equivalents. Excluded friwa ¢alculation was 6,269,125 unexercised optiorikeaswere antidilutive.

For the three months ended January 26, 2001, éoptinpose of calculating earnings per share - psaveighted average number of
common shares outstanding was 72,862,590 anddgutpose of calculating earnings per share

- diluted, the weighted average number of commameshoutstanding was 72,935,452, which include®622shares representing the dilutive
effect of common stock equivalents. Excluded frwa ¢alculation was 5,538,250 unexercised optiorkeaswere antidilutive.

For the nine months ended January 26, 2001, fopungose of calculating earnings per share - bscweighted average number of
common shares outstanding was 71,711,599 anddgutpose of calculating earnings per share
- diluted, the weighted average number of commameshoutstanding was 72,274,470, which

7



WORLD WRESTLING FEDERATION ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(DOLLARS IN THOUSANDS, EXCEPT SHARE AND PER SHAREATA)

(Unaudited)

includes 562,870 shares representing the diluffeetof common stock equivalents. Excluded from tlalculation was 190,000 unexercised
options as they were antidilutive.

4. PROPERTY AND EQUIPMENT
Property and equipment consisted of the followis@f

JANUARY 25, APRIL 30,

2002 2001
Land, buildings and improvements $ 79,566 $ 69,067
Equipment 43,430 45,561
Vehicles 729 673
123,725 115,301
Less accumulated depreciation and amortization 32,590 31,780
Total $ 91,135 $ 83,521

Depreciation and amortization expense for propanty equipment was $2,465 and $1,708 for the threhm ended January 25, 2002 and
January 26, 2001, respectively, and $7,350 andl$4¢dr the nine months ended January 25, 2002 amdady 26, 2001, respectively.

5. INVESTMENTS
Short-term investments consisted of the followisg&January 25, 2002 and April 30, 2001:

JANUARY 25, 2002

UNREALIZED FAIR

COST HOLDING LOSS  VALUE
Government obligations.................. $ 16,575 $ - $16,575
Corporate obligations and other......... 139,188 (418) 138,770
Mortgage backed securities ........... 38,273 -- 38,273
Total...oovoeeiiiereeiieee $194,036 $ (418) $193,618

APRIL 30, 2001

UNREALIZED FAIR

Cost HOLDING LOSS  VALUE
Government obligations.................. $ 30,35 0 % - $30,350
Corporate obligations and other......... 129,55 2 (217) 129,335
Mortgage backed securities ........... 34,94 6 34,946
Total..ooeeviece, $194,84 8 $ (217) $194,631




WORLD WRESTLING FEDERATION ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(DOLLARS IN THOUSANDS, EXCEPT SHARE AND PER SHAREATA)

(Unaudited)
6 SEGMENT INFORMATION

The Company's continuing operations are conductédnswo reportable segments, live and televisegainment and branded
merchandise. The live and televised entertainmegent consists of live events, television programgrand pay per view programming.
The branded merchandise segment includes the rraglatd sale of merchandise, magazines and horeesjidonsumer products sold
through third party licensees and the operatiorth®fCompany's WWF New York entertainment complée results of operations for the
XFL for the three and nine months ended Januar@82 and January 26, 2001 are not included is¢lgenent reporting as they are
classified separately as discontinued operatiotisarconsolidated financial statements (See Not&l& Company does not allocate corpa
overhead to each of the segments and as a resydgrate overhead is a reconciling item in thedddglow. There are no intersegment
revenues. Revenues and assets from non-U.S. sareckss than 10% of their respective consolidfibeshicial statement amounts. The table
presents information about the financial resulteadh segment for the three and nine months erashechdy 25, 2002 and January 26, 2001
and assets as of January 25, 2002 and April 30,.20Gallocated assets consist primarily of casbrtslerm investments, real property and
other investments.

THREE MONTHS NINE MONTHS
ENDED ENDED
JANU ARY 25, JANUARY 26, JANUARY 25, JANUAR Y 26,
2 002 2001 2002 20 01
NET REVENUES:
Live and televised entertainment $ 73,421  $ 79,506 $ 218,490 $ 236 379
Branded merchandise 26,811 31,688 70,619 88 ,556
Total net revenues $1 00,232 $ 111,194 $ 289,109 $ 324 ,935
DEPRECIATION AND AMORTIZATION:
Live and televised entertainment $ 824 $ 606 $ 2299 $ 1 334
Branded merchandise 1,049 607 2,251 1 749
Corporate 937 587 3,145 1 ,307
Total depreciation and amortization $ 2,810 $ 1,800 $ 7695 $ 4 ,390
OPERATING INCOME:
Live and televised entertainment $ 25831 $ 30,588 $ 71947 $ 92 ,368
Branded merchandise 2,817 6,694 5,292 21 ,953
Corporate ( 20,182) (16,414) (58,155) (52 ,656)
Total operating income $ 8,466 $ 20,868 $ 19,084 $ 61 ,665
AS OF
JANU ARY 25, APRIL 30,
ASSETS: 2 002 2001
Live and televised entertainment $ 70,847  $82,393
Branded merchandise 59,112 53,740
Unallocated 3 37,958 306,959
Total assets $4 67,917  $443,092




WORLD WRESTLING FEDERATION ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(DOLLARS IN THOUSANDS, EXCEPT SHARE AND PER SHAREATA)

(Unaudited)
7. COMMITMENTS AND CONTINGENCIES
Legal Proceedings

On September 20, 1999, the Company was servedavitimplaint regarding an action that Nicole Bagwodessional wrestler previously
affiliated with the Company, filed in the UnitedaBs District Court for the Eastern District of N&ark in which she alleges sexual
harassment under New York law, civil assault anentional infliction of emotional distress. Bass®nplaint sought $20,000 in
compensatory damages and $100,000 in punitive desn&n or about November 9, 1999, the Companywedei Notice of Charge of
Discrimination from the Equal Employment Opportyri@ommission (EEOC) filed by Nicole Bass. On Jayf, 2000, the EEOC closed
file on her claim. The Company filed a motion tsrdiss the original complaint. During oral argumentthe Company's motion to dismiss,
plaintiff requested leave of court to file an ametidomplaint. The Plaintiff filed a second amendeahplaint on October 20, 2000. Motions
to Dismiss the second amended complaint were fite@ecember 18, 2000 and granted in part on Fepfshr2001. On March 5, 2001, the
Company answered the surviving counts in the seaamehded complaint. The Company believes thatltims are without merit. To that
end, the Company has filed a motion for summargiuent on all remaining claims, which is currentgngding before the Court. The Court
has scheduled the trial date for May 2002. The Gomloes not believe that an unfavorable outcontieisraction will have a material
adverse effect on its financial condition, resoit®perations or prospects.

On April 17, 2000, the WWFWorld Wide Fund for Nature (the "Fund") institutiedjal proceedings against the Company in the Endligh
Court seeking injunctive relief and unspecified dges for alleged breaches of an agreement betlwedrund and the Company. The Fund
alleges that the Company's use of the initials "W\Fvarious contexts, including (i) the wwf.comdawwfshopzone.com internet domain
names and in the contents of various of the Conipamgbsites; and (ii) the Company's "scratch” leigdate the agreement between the Fund
and the Company. On August 29, 2000, the Compédey ifis defense and counterclaim. On January 231 20e Fund requested leave of
court to amend its complaint to add a count of jwefits. Leave was denied. On January 30, 20@&LFtind filed for summary judgment on
claims. On August 10, 2001 the trial judge grantedFund's motion for summary judgment, holding@oenpany breached the parties' 1994
agreement by using the "wwf" website addressessaratch logo and that a trial is not warrantedr@se issues. On October 1, 2001, the
judge issued a form of written injunction barritng tCompany's use of the "wwf" website addressegrandcratch logo; however, the ca
simultaneously granted the Company leave to app@hbktayed the injunction pending the Company'sapfhe Company believes this
decision is erroneous and is vigorously pursuis@gpeal which was heard by the Court of Appedtetiruary 11-12, 2002. On February 27,
2002, the Court of Appeal affirmed the trial judgdécision and dismissed the Company's appeal;yewdhe Court stayed the injunction
pending the Company's request for permission teap the House of Lords. The Company will lodger@quest for permission to appea
March 27, 2002. An unfavorable outcome of this maly have a material adverse effect on the Comgdingincial condition, results of
operations or prospects.

On November 14, 2000, Stanley Schenker & Associ#ttesfiled a complaint against the Company in &igr Court, Judicial District of
Stamford/Norwalk, Connecticut, relating to the teration of an Agency Agreement between the ComandyPlaintiff. Plaintiff seeks
compensatory damages and punitive damages in @ecifisd amount, attorneys' fees, an accountingsatieclaratory judgment. On
December 15, 2000, the Company filed a motionrikesall the claims against it, with the exceptimfrone count for breach of contract. This
motion was granted as to two claims. On March 8912 the Plaintiff filed a substituted complainasserting all counts against the Comp:i
On April 11, 2001, the Company answered the sultstitomplaint. Discovery in this case is curreothgoing. The Court has scheduled a
trial date of March 2003. The Company believes ithaés meritorious defenses and intends to dettema@ction vigorously. An unfavorable
outcome of this suit may have a material adverfeeebn its financial condition, results of opeoais or prospects.

In response to a demand letter from the William héofAgency, Inc., the Company filed an action oridber 2, 2000 in the United States
District Court for the Southern District of New Yoseeking declaratory, legal and equitable rebédting to Defendant's improper claims for
commissions on business opportunities with whidtad no involvement.
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WORLD WRESTLING FEDERATION ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(DOLLARS IN THOUSANDS, EXCEPT SHARE AND PER SHAREATA)

(Unaudited)

William Morris filed a counterclaim on February2Q01 alleging breach of contract and seeking tovecunspecified damages in the forn
commissions allegedly owed. William Morris filedretion to dismiss all non-contract claims agaihstihhe Company also filed a motion to
partially dismiss William Morris's counterclaimsy Brder dated June 21, 2001, the court grantedaiilMorris's motion to dismiss only

with respect to the Company's claim for fraud anthin trade practices; William Morris's motion tsichiss was denied with respect to the
remaining counts of the Company's complaint. Digcpvs ongoing and is scheduled to close on Aptjl2002. The Company believes that it
has a meritorious defense to William Morris's ceuciaim and intends to defend the action vigoraustyunfavorable outcome of this suit
may have a material adverse effect on its finaraalition, results of operations or prospects.

On October 19, 2001, the Company was served wétmgplaint by Marvel Enterprises, Inc. in the Supe@ourt of Fulton County, Georgia
alleging that the Company breached the terms icease agreement regarding the rights to manufaetod distribute toy action figures of
various wrestling characters. The plaintiff seemdges and a declaration that the agreementasda &nd effect. The Company filed its
Answer on November 19, 2001. The Company has ddiaigitity and is contesting the claims. The Conipialso named as a defendant
Universal Wrestling Corp. ("Universal, Inc."), foemy known as World Championship Wrestling, InaMCW, Inc."). Due to a conflict
between Universal, Inc. and plaintiff's counselglgyeement of the parties Universal, Inc. was dised from the suit. On December 28, 2
the plaintiff commenced a separate action againstdysal, Inc., filed in the same court as a r@atetion to the suit pending against the
Company. The Company is currently reviewing whetheray have any indemnification obligations to msal, Inc. in connection with the
Company's purchase of certain assets of WCW. Inau#favorable outcome of this suit may have a nadtadverse effect on the Company's
financial condition, results of operations or prests.

On October 2, 2001, Trinity Products, Inc. ("Tnfi)t one of the Company's third-party licensedsdfia Demand for Arbitration against the
Company alleging various claims arising out of plagties' licensing relationship. Although origiydiiled in California, Trinity agreed to
transfer the arbitration to Connecticut. On Noventg 2001, Trinity filed an Amended Demand for Awdtion alleging claims for breach of
contract, violations of federal and state anist laws, violation of the Connecticut Unfair @ieaPractices Act, and violation of the Connec
Franchise Act. The Company believes that it hastorerus defenses and intends to defend this aefigorously. The Company believes that
an unfavorable outcome of this suit may have a natedverse effect on the Company's financial o results of operations or prospe

On December 5, 2001, a purported class action Gantphas filed against, but not formally served mpihe Company asserting claims for
alleged violations of the federal securities ladso named as defendants in this suit were Beagr8s & Co. Inc., Merrill Lynch, Pierce,
Fenner & Smith, Incorporated, Credit Suisse FisstBn Corporation, WIT Capital Corporation, DonaldsLufkin & Jenrette Securities
Corporation, Chase H&Q (Hambrecht & Quist LLC) (eoctively, the "Underwriter Defendants"), Vincent iIcMahon, Linda E. McMahon
and August J. Liguori (collectively, the "Individuaefendants"). The Complaint alleges, inter glipclaims under Section 11 of the
Securities Act against all defendants, (i) claimsler Section 12(2) of the Securities Act agaimstWnderwriter Defendants, (iii) claims
under Section 15 of the Securities Act againstibmpany and the Individual Defendants, (iv) claimder Section 10(b) of the Exchange
Act and Rule 10(b)(5) against all defendants, andlaims under Section 20(a) of the Exchange Ageirsst the Individual Defendants.
According to the allegations of the Complaint, thederwriter Defendants allegedly engaged in maaipé practices by, inter alia, pre-
selling allotments of shares of the Company's stockturn for undisclosed, excessive commissioos fthe purchasers and/or entering into
after-market tie-in arrangements which allegedtifiaially inflated the Company's stock price. Tpkaintiff further alleges that the Company
knew or should have known of such unlawful practiges relief, the Complaint seeks (i) a ruling ttieg suit is properly maintainable as a
class action, (ii) unspecified class damages aatdtsty compensation against all defendants, jpiid severally, (iii) an award of attorneys'
fees and costs, and (iv) such other relief as thiet@leems proper. The Company denies all allegatigainst it, believes that it has
meritorious defenses on plaintiffs' claims, anémus to defend this action vigorously. The Compamgerstands that nearly 1,000 suits with
similar claims and/or allegations have been filedrahe past couple of years against companieshwiage gone public in that general time
period. The Company cannot at this time prediclitedy outcome of this litigation.

11



WORLD WRESTLING FEDERATION ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(DOLLARS IN THOUSANDS, EXCEPT SHARE AND PER SHAREATA)

(Unaudited)

The Company is not currently a party to any othaterial legal proceedings. However, it is involvedeveral other suits and claims in the
ordinary course of business, and may from timéme become a party to other legal proceedingsrarisi the ordinary course of doing

business.

8. DISCONTINUED OPERATIONS

In early May 2001, the Company formalized its diecigo discontinue operations of the XFL and, adewly, reported XFL operating resu
and estimated shutdown costs as Discontinued Opesdh its Consolidated Statements of Incometerfiscal year ended April 30, 2001.
This decision was a culmination of management'$yaisaof the financial viability of the venture vafi commenced during the fourth quarter

of fiscal 2001.

For the three months ended January 25, 2002, thgp&ay's discontinued operations reflect the revefgarovisions that were no longer
required as well as a tax benefit. The resulthefXFL business are summarized as follows:

Discontinued Operations:

Loss from XFL operations, net of minority interes
the three and nine months ended January 26, 2001,

Benefit from income taxes

Net loss from XFL operations

Reversal of estimated shutdown costs of the XFL,
interest of $1,721 for the three and nine months
Benefit from income taxes

Reversal of estimated shutdown costs of the XFL,

Assets:
Cash
Accounts receivable
Prepaid expenses
Inventory
Equipment

Total Assets

Liabilities:
Accounts payable
Accrued expenses
Minority interest

Total Liabilities

Net Liabilities

THREE MONTHS
ENDED
JANUARY 25, JANUARY
2002 2001

t of $7,038 and $11,215 for

NINE MONTHS
ENDED
26, JANUARY 25, JANUARY 26,
2002 2001

$ 1721 $
2,917

$ 4,638 $

AS OF

APRIL 30, 2001

respectively ............. $ $ (8,0

........................... - 2,5

........................... $ - $ (55

net of minority

ended January 25,2002 .... $ 1,721 $

........................... 2,917

Net oo $ 4638 $

JANUARY 25, 2002
....... $2 ,641
.......... $ 2 ,641
55
6 ,806

........... (2 ,110)
......... $ 4 , 751
......... $(2 ,110)

Assets of the discontinued operations are statdteatestimated net realizable value.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
BACKGROUND

We are an integrated media and entertainment coynmémcipally engaged in the development, productod marketing of television
programming, pay-per-view programming and live éseand the licensing and sale of branded conspnogiucts featuring our highly
successful World Wrestling Federation brand.

Throughout most of fiscal 2002, the lower ratingelethat we have experienced as compared to the panind last year has translated into
decreased average attendance, reduced pay-pebuigyand diminished sell- thru rates on brandedthasdise, all of which have reduced
revenues for this fiscal year. Nevertheless we hatagned our distinction as consistently being#theegularly scheduled program on cable
with WWF Raw which airs Monday nights on TNN, and are the highest-rated show on Thursday nights\gmwle teens and men ages 12
to 24 on UPN with WWF SmackDown!.

Over the past several months, we have made signifigrogress on a number of key strategic frones.Hale deepened the story lines in our
programming as well as our talent pool. We havesiased the number of domestic live events andyasudt of this expanded schedule, are
now playing markets that heretofore we could nsit\given the size of our talent pool and logidtmanstraints on our television shoots. Our
overall strategy is to develop two independent ot with separate and distinct story lines, whiehanticipate to increase viewership for
all of our programming.

We continue to make progress in further developimginternational business. Since we have a taétevigresence in over 130 countries
worldwide, we already have a base from which weearabark on live event touring. Our first internatiblive event tour began in early
March 2002 in Tokyo, followed by events in Singapand Malaysia, all of which were sold out. To cimpnt our existing international
pay-per-views, in May and November we will haveitiddal live events in Europe. In addition, in Augwve will have a live event in
Australia. We believe that the launch of our intgional tour and the increased awareness in tle toarketplace of WWFE product will
enable us to expand our branded merchandise ajterin

During February 2002 we reached an agreement withcDV, one of our satellite providers, for theuswgtion of the airing of our pay-per-
views. For the three months ended January 25, @00three domestic pay-per-views were not airethenplatform.

We are involved in a summary judgment proceedingoindon in the World Wide Fund for Nature lawsktithile the trial judge in the High
Court of England agreed with our position that\terld Wide Fund for Nature has acted to restrainrahts to trade, the judge accepted the
Fund's justifications for these restraints withaffiording us the right to a full trial and the rigb question the Fund on its need for these
restrictions. It is our opinion that the use of thi#ials "WWF" has not had any impact on the Farattivity. On February 27, 2002, the Court
of Appeal upheld the High Court's ruling but deldyts enforcement while we seek review in the Haafdeords. We anticipate filing our
petition to the House of Lords by March 27, 2002aviwhile, we are exploring all of our options.

Our operations are organized around two principtvities:

- Live and televised entertainment, which congi$téve events, television programming and pay-giew programming. Revenues consist
principally of attendance at live events, saleetdvision advertising time, domestic and internadidelevision rights fees and pay-per-view
buys.

- Branded merchandise, which consists of licenaimdj direct sale of merchandise. Revenues inclugentirketing and sale of merchandise,
magazines and home videos, consumer productstsoldgh third party licensees and the operatiormioentertainment complex located in
New York City.

In early May 2001, we formalized our decision teadintinue operations of our professional footledgue, the XFL, and accordingly,
reported XFL operating results and estimated shutdmosts as Discontinued Operations in our

13



Consolidated Financial Statements as of April 3M12 For the three months ended January 25, 280Zempany's discontinued operations
reflect the reversal of provisions that were na@emrequired as well as a tax benefit.

RESULTS OF OPERATIONS

THREE MONTHS ENDED JANUARY 25, 2002 COMPARED TO THREE MONTHS ENDED JANUARY 26,
2001

NET REVENUES. Net revenues were $100.2 milliontfa three months ended January 25, 2002 as comze$dd 1.2 million for the thre
months ended January 26, 2001, a decrease of 8fllidh, or 10%. Of this decrease, $6.1 million wiesm our live and televised
entertainment activities and $4.9 million was froor branded merchandise activities.

Live and Televised Entertainment. Net revenues B84 million for the three months ended Janu&ry2P02 as compared to $79.5 million
for the three months ended January 26, 2001, &dserf $6.1 million, or 8%. Pay-per-view revendesreased by $4.9 million for the three
months ended January 25, 2002. Pay-per-view buyfisftal 2002 events decreased by 0.4 million foragpimately 1.4 million as a result of
generally lower ratings and the lower addressah$e bPrior year buys recorded in the quarter isecbay 0.1 million. Revenues from live
events decreased by $1.8 million due primarilyotedr attendance, slightly offset by an increasthénaverage ticket price. Revenues fror
sale of advertising time and sponsorships decreag&d.1 million to $21.4 million in the three mbetended January 25, 2002 primarily due
to ratings / price variations between upfront cotnmeints and the actual delivery, partially offsetitmproved sell-thru rates for Sunday Night
Heat, which has been sold by MTV since October 28@¥enues from our television rights fees incrédge$1.6 million, which resulted
from the increase in rights fees from Viacom for programming due to an escalator clause and newearewed international television
agreements.

Branded Merchandise. Net revenues were $26.8 milbothe three months ended January 25, 2002rapaed to $31.7 million for the thr
months ended January 26, 2001, a decrease of $fichpor 15%. While our new media advertising eewes increased slightly, all other
categories within our branded merchandise segmerd down compared to the year ago quarter. Licgneivenues decreased by $2.2

million due primarily to the timing of the releassfsnew video game titles in conjunction with tiéroduction of the new video game
consoles such as X Box (R), Playstation 2 (R), @athe Cube (R) in the current quarter as compardtktprior year quarter. WWF New

York revenues decreased by $0.7 million due tdrtigact of the declining economy and the eventsagit&mber 11, 2001. Home video
revenues decreased by $0.6 million due to lowéitlsel rates and an attendant increase in ret@ssrve. Publishing revenues decreased by
$0.4 million due primarily to a decrease in newsgteirculation in the three months ended Januan®@62. Merchandise revenues decreasec
by $0.2 million primarily due to a decrease in vemsales resulting from lower attendance, slightiged by an increase in per cap spending in
the current quarter.

COST OF REVENUES. Cost of revenues was $62.8 miliay the three months ended January 25, 2002rapax@d to $65.0 million for the
three months ended January 26, 2001, a decre&2ofnillion. Of this decrease, $1.0 million wasrfr our live and televised entertainment
activities and $1.2 million was from our brandedramandise activities. Gross profit as a percentdgest revenues was 37% for the three
months ended January 25, 2002 as compared to 42¥efthree months ended January 26, 2001.

Live and Televised Entertainment. The cost of renesrto create and distribute our live and televesgdrtainment was $44.0 million for the
three months ended January 25, 2002 as compaibid million for the three months ended January2P61, a decrease of $1.0 million, or
3%. As a result of the reduction in live and tetexd entertainment revenues, participation feesdotalent and television partners decreased.
Gross profit as a percentage of net revenues wsfdOthe three months ended January 25, 2002rapaed to 43% for the three months
ended January 26, 2001. The decreased revenuesadsdavith our lower pay-pariew buys accounted for the majority of the mardgeline

in this segment.

Branded Merchandise. The cost of revenues of amnded merchandise was $18.8 million for the threaths ended January 25, 2002 as
compared to $20.0 million for the three months enhidknuary 26, 2001, a decrease of $1.2 millios%6r The decrease was due in part to
lower talent royalties of $1.2 million, which wasettly related to our lower licensing, merchandisel home video revenues. Additionally,
WWF New York cost of revenues was lower by $0.8iarildue to decreased revenues in this business.Niedia cost of revenues decree
by $0.8 million due primarily to a reduction in darhouse technical staff. These decreases wetialpaoffset by increased obsolescence
reserves for merchandise and home video inven@nmyss profit as a percentage of net revenues wasf@0the three months ended January
25, 2002 as compared to 37% for the three monttiscedanuary 26, 2001. The 7% decrease in

14



gross profit percentage was due primarily to adddl inventory reserves booked in the quarter arallesser extent, a change in the mix in
revenues.

SELLING, GENERAL AND ADMINISTRATIVE EXPENSES. Selig, general and administrative expenses were $2ilidn for the three
months ended January 25, 2002 as compared to 8fich for the three months ended January 26, 2@@lincrease of $3.5 million, or 15
The current quarter included a $2.0 million seveeacharge related to our reduction in workforceicwloccurred in November 2001. In
addition, advertising and promotion expenses irsgddy $2.4 million, legal fees increased by $lilan, all of which were partially offset
by a decrease of $0.5 million in travel and ententeent expenses and $0.4 million in both consultees and recruitment fees. Selling,
general and administrative expenses as a perceoftagt revenues was 26% for the three months edaiedary 25, 2002 and 21% for the
three months ended January 26, 2001.

DEPRECIATION AND AMORTIZATION. Depreciation and amtation expense was $2.8 million in the three therended January 25,
2002 as compared to $1.8 million in the three meriided January 26, 2001, an increase of $1.@millihe increase was due primarily to
increased capital spending in fiscal 2001 and the months of fiscal 2002.

INTEREST EXPENSE. Interest expense was $0.2 miflarboth the three months ended January 25, 20862 three months ended
January 26, 2001.

INTEREST AND OTHER (EXPENSE) INCOME, NET. Interestd other (expense) income, net was ($0.6) milhahe three months end
January 25, 2002 as compared to $5.5 million irthhee months ended January 26, 2001. This decoé&&1 million was due in part to a
$2.9 million non-cash charge related to the wribevd of certain warrants deemed permanently impalreeddition, interest income was
lower by $3.1 million due to lower average intemgedées. Offsetting these decreases was a $1.@mificrease in the valuation of certain
warrants in accordance with SFAS No. 133 "Accounfor Derivative Instruments and Hedging Activitlekcluded in fiscal 2001 results
was a $1.2 million gain related to the sale of maperty located in Las Vegas.

PROVISION FOR INCOME TAXES. The provision for incenexes was $2.8 million for the three months erldgdiary 25, 2002 as
compared to $9.0 million for the three months engkatuary 26, 2001. Our effective tax rate was apprately 37% for the three months
ended January 25, 2002 and 34% for the three menithsd January 26, 2001.

NINE MONTHS ENDED JANUARY 25, 2002 COMPARED TO THE NINE MONTHS ENDED JANUARY 26,
2001

NET REVENUES. Net revenues were $289.1 milliontfe nine months ended January 25, 2002 as comtma&324.9 million for the nin
months ended January 26, 2001, a decrease of 88lidh, or 11%. Of this decrease, $17.9 millionsafeom our live and televised
entertainment activities and $17.9 million was froor branded merchandise activities.

Live and Televised Entertainment. Net revenues B24e8.5 million for the nine months ended Janu&y2D02 as compared to $236.4
million for the nine months ended January 26, 2@0decrease of $17.9 million, or 8%. Pay-per-viewenues decreased by $17.6 million in
the nine months ended January 25, 2002. Pay-perhigs for the nine events held in the nine moetided January 25, 2002 decreased by
0.8 million to approximately 4.0 million as a retsod generally lower ratings and the lower addrbksaase. Additionally, prior year buys
decreased by 0.2 million to 0.7 million in the nimenths ended January 25, 2002. Revenues froneligets decreased by $9.8 million
primarily due to lower average attendance in tie mhonths ended January 25, 2002, partially offgetn increase in our average ticket pi
Revenues from the sale of advertising time and spehips decreased by $6.7 million to $61.8 milliothe nine months ended January 25,
2002 primarily due to ratings / price variationsdvien upfront commitments and the actual deliv€hese decreases were partially offset by
increased revenues from our television rights &l 6.1 million, which resulted from the full yeianpact of our agreement with Viacom
which was effective as of September 2000 as wdlams new and renewed international television agrents.

Branded Merchandise. Net revenues were $70.6 milbiothe nine months ended January 25, 2002 apa@d to $88.5 million for the nine
months ended January 26, 2001, a decrease of 8ilfich, or 20%. All categories within our brandeterchandise segment are down
compared to last year. Licensing revenues decrdas88.8 million due in part to the timing of th&noduction of video game titles in
conjunction with the introduction of the new vidgame consoles such as X Box (R), Playstation 2giR),Game Cube (R) in the currenty
as compared to the same period last year. Additigri@ensing revenues decreased due to lowerltiegadrom our books as compared to the
prior year. These decreases were offset partigllgrbincrease in royalties from toys. Merchand&enues decreased by $2.9 million due
decrease in venue sales resulting from lower adtece] partially offset by an increase in cataldgssa
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Home video revenues decreased by $2.2 million dlewer sellthru rates and an attendant increase in returesuwesEffective August 20C
Sony Music Video commenced distribution of our horiteeo units, which should expand the distributidrour home video and DVD
product in current and untapped retail outlets. WMéw York revenues decreased by $1.9 million dubéadeclining economy and the drop
off in tourism in the Times Square area since Saptr 11, 2001. New media advertising revenues deeckby $1.4 million. Publishing
revenues decreased by $1.1 million due primarily tiecrease in newsstand circulation for the niopths ended January 25, 2002.

COST OF REVENUES. Cost of revenues was $183.9anillor the nine months ended January 25, 2002rapaced to $183.6 million for
the nine months ended January 26, 2001, an inccg&&e3 million. Of this increase, $2.3 million sv&rom our live and televised
entertainment activities offset by a decrease d $#llion from our branded merchandise activiti&soss profit as a percentage of net
revenues was 36% for the nine months ended Ja@6aB8002 as compared to 43% for the nine monthedddnuary 26, 2001.

Live and Televised Entertainment. The cost of renesrto create and distribute our live and televesgdrtainment was $135.2 million for the
nine months ended January 25, 2002 as comparekBth®million for the nine months ended January2®2®1, an increase of $2.3 million,
2%. This increase was primarily due to a $6.7 onillincrease in television costs, resulting in frar Sunday Night Heat which began
broadcasting live from WWF New York in October 20@ur television costs include, among other thipgsduction costs, staff related
expenses, stagehands and freelance crews. Addlyianavel costs increased by $2.5 million dugoart to our leased corporate jet. These
increases were partially offset by lower fees paidur performers of $2.5 million, which were reldtto our decrease in pay-per-view and
event revenues and a $3.2 million decrease ingization fees paid to our television partners dumarily to lower advertising revenues.
Gross profit as a percentage of net revenues wW4sf@8the nine months ended January 25, 2002 apaad to 44% for the nine months
ended January 26, 2001. The decreased revenuesadsdavith our lower pay-pariew buys accounted for the majority of the mardgeline
in this segment.

Branded Merchandise. The cost of revenues of amded merchandise was $48.7 million for the ninettrended January 25, 2002 as
compared to $50.7 million for the nine months endduary 26, 2001, a decrease of $2.0 million%r Bhe decrease was due in part to
lower WWF New York cost of revenues of $1.3 millicrlated to decreased revenues in this businessldition, talent royalties decreasec
$0.9 million, which was directly related to our lemlicensing, merchandise and home video revemdditionally, the building share from
the sale of our merchandise decreased by $1.2milue primarily to lower venue merchandise reventlibese decreases were partially
offset by increased obsolescence reserves for medide and home video inventory. Gross profit psraentage of net revenues was 31%
the nine months ended January 25, 2002 as comfm#s%o for the nine months ended January 26, 2004 decrease in gross profit as a
percentage of net revenues was due to the mixoafyat within the segment and, to a lesser extelditianal inventory reserves booked in
current fiscal year.

SELLING, GENERAL AND ADMINISTRATIVE EXPENSES. Seliig, general and administrative expenses were $i@libn for the nine
months ended January 25, 2002 as compared to 8ilich for the nine months ended January 26, 2@®lincrease of $4.0 million, or 5%.
Included in selling, general and administrativeenges for the nine months ended January 26, 2005 %a.0 million settlement of a lawst
Excluding the impact of this settlement, sellingngral and administrative expenses increased by $dillion. Of this $11.0 million increas
$7.7 million was due to legal fees, $2.1 millionsatue to overhead associated with WWF New York,%h@ million was due to advertising
and promotion expenses. Additionally, the currezgnjincluded a $2.0 million severance charge rmlat@ur reduction in workforce which
occurred in November 2001. These increases weylatllioffset by a decrease in relocation and réxreint expenses of $1.7 million. Selling,
general and administrative expenses as a perceoftagt revenues was 27% for the nine months eddedary 25, 2002 as compared to 23%
for the nine months ended January 26, 2001.

DEPRECIATION AND AMORTIZATION. Depreciation and amtzation expense was $7.7 million in the nine nherended January 25,
2002 as compared to $4.4 million in the nine moetiged January 26, 2001, an increase of $3.3 millibe increase was due primarily to
increased capital spending in fiscal 2001 and the months of fiscal 2002.

INTEREST EXPENSE. Interest expense was $0.6 millasrboth the nine months ended January 25, 2062fsnnine months ended Janu
26, 2001.

INTEREST AND OTHER (EXPENSE) INCOME, NET. Interestd other (expense) income, net was $16.4 milliortife nine months ended
January 25, 2002 as compared to $11.7 millionHertine months ended January 26, 2001, an incoé&&e7 million. During fiscal 2002, w
exercised and sold certain warrants resulting$i.a million gain. In addition, as a result of @aoption of SFAS No. 133 we recorded $2.4
million from the revaluation of these warrants, anthsequent
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to our adoption of SFAS No. 133, for the currestéil year, we recorded an increase of $1.4 millighe revaluation of the warrants.
Offsetting these increases was a $2.9 million reshacharge related to the write-down of other steakants deemed permanently impaired.
In addition, interest income decreased by $2.4ionil&s a result of lower average borrowing ratesluded in fiscal 2001 results was a $1.2
million gain related to the sale of our propertgdted in Las Vegas.

PROVISION FOR INCOME TAXES. The provision for incenexes was $13.3 million for the nine months entiediary 25, 2002 as
compared to $26.8 million for the nine months endaduary 26, 2001. Our effective tax rate was apprately 38% for the nine months
ended January 25, 2002 and 37% for the nine mamtied January 26, 2001.

LIQUIDITY AND CAPITAL RESOURCES

Cash flows provided by operating activities for thiee months ended January 25, 2002 and JanuaB02&,were $31.2 million and $10.0
million, respectively, resulting primarily from amcrease in deferred income and a decrease in atcoeceivable. Working capital,
consisting of current assets less current liabgitiwas $269.1 million as of January 25, 2002 @%b million as of April 30, 2001.

Cash flows used in investing activities were $6ilian and $101.3 million for the nine months endkathuary 25, 2002 and the nine months
ended January 26, 2001, respectively. Investingiges for the nine months ended January 25, 266@ded $10.9 million of net proceeds
from the exercise and sale in June 2001 of warthatswve received from certain of our licenseefsatfby the purchase of $4.9 million in
other assets and $15.0 million in capital expemeguCapital expenditures included leasehold imgmeents at our WWF New York
entertainment complex and at our television praduacitudio. Capital expenditures for fiscal 2002 astimated to be approximately $20.0
million. As of January 25, 2002 we had approxima#193.6 million invested in short-term corporatel government obligations and
mortgage backed securities.

Cash flows provided by financing activities wereI$gillion and $75.2 million for the nine monthsdexd January 25, 2002 and January 26,
2001, respectively. In August 2001, we repurchd$€¥j000 shares of our Class A common stock at arage price per common share of
approximately $11.40, totaling approximately $1.lliam. During the nine months ended January 2®12@ve sold approximately 2.3 millic
newly issued shares of our Class A common sto®8€ for $30.0 million and we sold approximately 2a8lion newly issued shares of our
Class A common stock to Viacom for $30.0 million.

Through March 1, 2002, we funded an aggregate pfcagimately $56.0 million for XFL operations and wepect to advance additional ful
for remaining shutdown liabilities. Based on cutrassumptions, we expect the full amount of oudfg to be approximately $32.0 million,
after minority interest and applicable tax benefits

We have entered into various contracts under wiiglare required to make guaranteed payments, imgiud
- Performer contracts providing for future minimgumaranteed payments.

- Television distribution agreements with Viacorfilates UPN, MTV and TNN that provide for the pagnt of the greater of a fixed
percentage of the revenues from the sale of tétewvedvertising time or an annual minimum paymenir agreement for UPN programming
covers two hours of programming every week andregpgn September 2003. Our agreement for TNN an¥ bgramming covers five
hours of programming every week and expires in&aper 2005.

- Advertising commitments with AOL Time Warner owgethree-year period.
- Various operating leases related to our salésasf warehouse space and corporate jet.

- Employment contract with Vincent K. McMahon, whiis for a seven-year term and in addition, a tatentract which is co-terminous with
his employment contract.

- Employment contract with Linda E. McMahon whishfor a four-year term.
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Our aggregate minimum payment obligations undesglm@ntracts is $56.6 million, $56.9 million and®#3million for fiscal 2002, 2003 and
2004, respectively. We anticipate that all of thekkgations will be satisfied out of cash flowsiin operating activities.

We believe that cash generated from operationdrantexisting cash and short-term investments béllufficient to meet our cash needs
over the next twelve months for working capitak(irding remaining estimated shutdown costs of th&)Xcapital expenditures and strategic
investments. However, during such period or theeeaflepending on the size and number of the piopend investments related to our
growth strategy, we may require the issuance of detd/or additional equity securities.

CAUTIONARY STATEMENT FOR PURPOSES OF THE "SAFE HARB OR" PROVISIONS OF THE PRIVATE SECURITIES
LITIGATION REFORM ACT OF 1995

The Private Securities Litigation Reform Act of B9®ovides a "safe harbor" for certain statemdmds dre forwardeoking and are not bas
on historical facts. When used in this Quarterlp®&é€on Form 10-Q, the words "may," "will," "couldanticipate,” "plan," "continue,"
"project,” "intend", "estimate”, "believe", "expéand similar expressions are intended to ideritfyvardiooking statements, although not
forward-looking statements contain such words. €rstatements relate to our future plans, objectimgsectations and intentions and are not
historical facts and accordingly involve known amdknown risks and uncertainties and other factwaisinay cause the actual results or the
performance by us to be materially different frartufe results or performance expressed or implesuigch forward-looking statements. The
following factors, among others, could cause aatesilts to differ materially from those contairiedorwardlooking statements made in tl
Quarterly Report on Form 10-Q and in oral statesemade by our authorized officers: (i) our failtmecontinue to develop creative and
entertaining programs and events would likely l#ad decline in the popularity of our brand of etimment, (ii) our failure to retain or
continue to recruit key performers could lead ttealine in the appeal of our storylines and theutemity of our brand of entertainment, (iii)
the loss of the creative services of Vincent McMabould adversely affect our ability to create papeharacters and storylines, (iv) our
failure to maintain or renew key agreements codlkkssely affect our ability to distribute our telgwen and pay-per-view programming, (v)
we may not be able to compete effectively with canips providing other forms of entertainment arejpemming, and many of these
competitors have greater financial resourcesweimay not be able to protect our intellectual proprights which could negatively impact
our ability to compete in the sports entertainnmeatket, (vii) a continued decline in the generaremmic conditions or a decline in the
popularity of our brand of sports entertainmentld@dversely impact our business, (viii) our insio@may not be adequate to cover
liabilities resulting from accidents or injuries,

(ix) we may be prohibited from promoting and cortihg our live events if we do not comply with amalble regulations, (x) we could incur
substantial liabilities, or be required to condeettain aspects of our business differently, if¢ieg or future material litigation is resolved
unfavorably,

(xi) any new or complementary businesses into whietmay expand in the future could adversely affectexisting businesses, (xii) throu
his beneficial ownership of a substantial majootyur Class B common stock, our controlling stamlller can exercise significant influence
over our affairs, and his interests could confliih the holders of our Class A common stock, and

(xiii) a substantial number of shares will be ddigifor future sale by our current majority stockies, and the sale of those shares could lower
our stock price. The forward-looking statementsagpanly as of the date of this Quarterly ReporForm 10€ and undue reliance should
be placed on these statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

No information with respect to market risk has beetuded as it has not been material to our firglreondition or results of operatior
PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

See Note 7 to Notes to Consolidated Financial Btamgs, which is incorporated herein by reference.

ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K

(a.) EXHIBITS
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None
(b.) REPORTS ON FORM 8-K

None
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereto duly authorized.

World Wrestling Federation Entertainment, Inc.
(Registrant)

Dated: March 11, 2002 By: /s/August J. Liguori

August J. Liguori
Executive Vice President,
Chief Financial Oficer and Treasurer
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