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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands, except share and per shareath)
As of As of
October 25, April 30,
2002 2002
(Unaudited)
ASSETS
CURRENT ASSETS
Cash and cash equivale $ 56,70: 86,65¢
Shor-term investment 207,16 207,40
Accounts receivable (less allowance for doubtfaloamts of $2,662 as of October 25, 2002
$2,890 as of April 30, 200: 48,63: 63,83¢
Inventory, ne 1,517 1,851



Prepaid expenses and other current a: 18,30¢ 15,93t
Total current asse 332,32t 375,68
PROPERTY AND EQUIPMENT— NET 92,67( 91,75¢
GOODWILL—NET 2,53 2,53¢
INTANGIBLE ASSETS 9,05¢ 9,05¢
OTHER ASSETS 9,12 8,407
TOTAL ASSETS $ 445,70t $ 487,44:
I I
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Current portion of lon-term debi $ 624 $ 601
Accounts payabl 15,20: 21,56¢
Accrued expenses and other liabilit 36,04« 42,51
Deferred incom:e 23,46¢ 23,41
Net liabilities of discontinued operatio 28¢ 61C
Total current liabilities 75,62: 88,70:
LONG-TERM DEBT 8,98t 9,30z
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERS' EQUITY
Class A common stock: ($.01 par value; 180,0008)@0es authorized; 18,215,427 shares
issued as of October 25, 2002 and 18,184,177 sisagsd as of April 30, 200: 182 181
Class B common stock: ($.01 par value; 60,000,0@0es authorized; 54,780,207 shares is
as of October 25, 2002 and April 30, 20 54¢ 54¢
Treasury Stock (2,589,492 shares repurchased@stober 25, 2002 and 100,000 shares
repurchased as of April 30, 20C (30,699 (1,139
Additional paic-in capital 297,36:. 296,93
Accumulated other comprehensive |i (659) (52%)
Retained earning 94,35¢ 93,43t
Total stockholders' equi 361,09¢ 389,43
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 445,70t $ 487.,44:
I I
See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.
Consolidated Statements of Operations
(dollars in thousands, except per share data)
(Unaudited)
Three Months Ended Six Months Ended
October 25, October 26, October 25, October 26,

2002 2001 2002 2001



Net revenue: $ 92,76¢ $ 98,20¢ $ 180,91 $ 188,87

Cost of revenue 64,18¢ 62,83¢ 122,70t 121,10:
Selling, general and administrative exper 27,25: 27,017 51,15¢ 52,27:
Depreciation and amortizatic 2,91t 2,64t 5,72¢ 4,88t
Operating (loss) incom (1,589 5,711 1,32% 10,61¢
Interest expens 18¢€ 16¢ 37¢ 40C
Interest income and other (loss) income, (730 2,27¢ 39C 17,04
(Loss) income before income tax (2,506 7,81¢ 1,33¢ 27,26:
(Benefit) provision for income taxt (902) 2,97 41C 10,43(
Net (loss) incomi $ (1,609 $ 4,841 $ 924 3 16,83:

I I I I
(Loss) earnings per common sh— basic and dilute: $ (0.029) $ 007 $ 0.01 $ 0.2%

See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.
Consolidated Statements of Stockholders' Equity an@omprehensive Income

(dollars and shares in thousands)

(Unaudited)
Common Stock Additional A har
Treasury Paid-in Comprehensive Retained
Shares Amount Stock Capital Loss Earnings Total
Balance, May 1, 200 72,86¢ $ 72¢ $ (1,139 % 296,93¢ $ (525 $ 93,43t $ 389,43¢
Comprehensive incom
Translation adjustmel — — — (55) — (55)
Unrealized holding loss, net of t — — — (79 — (79
Net income — — — — 924 924
Total comprehensive incon 79C
Exercise of stock optior 31 1 — 404 — — 40¢E
Tax benefit from exercise of stoc
options 20 — — 20
Repurchase of common sta (2,489 — (29,55¢) — — — (29,559
Balance, October 25, 201 70,40¢ $ 73C $ (30,699% 297,36. $ (659 $ 94,35¢ $ 361,09¢

See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.



Consolidated Statements of Cash Flows
(dollars in thousands)

(Unaudited)

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net caskigea by (used in) operating activitie
Gain on sale of stoc
Effect of change in accounting principle, net of
Revaluation of warrant
Depreciation and amortizatic
Amortization of deferred incorr
Provision for doubtful accoun
Provision for inventory obsolescen
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Accounts payabl
Accrued expenses and other liabilit
Deferred incom

Net cash provided by continuing operatit
Net cash used in discontinued operati

Net cash provided by operating activit

INVESTING ACTIVITIES:

Purchase of property and equipm

Sale of sho-term investments, ni

Net proceeds from exercise and sale of warr

Net cash (used in) provided by continuing operat
Net cash provided by discontinued operati

Net cash (used in) provided by investing activi
FINANCING ACTIVITIES:
Repayments of lor-term debt

Repurchase of common sta
Net proceeds from exercise of stock opti

Net cash used in continuing operati
Net cash provided by discontinued operati

Net cash (used in) provided by financing activi

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the period for income taxes, he¢fonds

Six Months Ended

October 25, October 26,
2002 2001

924 $ 16,83
— (7,13¢)
— (1,487
— (401)
5,72¢ 4,88t
63E 872
603 (37¢)
51z 1,40:
14,85¢ 28,57:
(179 (567)
(3,252) 2,782
(6,369 (1,869
(6,311) (6,509
(58E) (3,007)
6,57 34,00z
(64E) (13,049
5,92¢ 20,96(
(6,880) (11,729
11€ 1,84(
— 10,90:
(6,769 1,01¢
— 1,43¢
(6,76 2,45¢
(295) (279
(29,559 (1,139
40t —
(29,449 (1,417
322 5,10(
(29,127) 3,68¢
(29,95¢) 27,10¢
86,65¢ 45,04(
56,70 $ 72,14¢
| |
2,62t $ 5,08



Cash paid during the period for inter $ 37¢ % 40C
See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
1. Basis of Presentation and Business Descrigtio

The accompanying consolidated financiakstents include the accounts of World Wrestlingeainment, Inc., and its wholly owned
subsidiaries, TSI Realty Company, World Wrestlingdetainment Canada, Inc., World Wrestling Enterzent (International) Limited,
Stephanie Music Publishing, Inc., WCW, Inc., EvBstvices, Inc., The World Entertainment, Inc., WW&étel & Casino Ventures, LLC,
WWE Sports, Inc. and the Company's majority-ownguasaliary Titan/Shane Partnership (collectively t@empany"). WWE Sports, Inc.
owns 50% and had operating control of XFL, LLC rafpssional football league, which was a venturén\Wational Broadcasting Company
("NBC"). In early May 2001, the Company formalizésidecision to discontinue operations of the XIld aaccordingly, reported XFL
operating results and estimated shutdown costsst®ftinued Operations as of April 30, 2001. Fertiiree and six months ended
October 25, 2002 and October 26, 2001, there weresults from discontinued operations.

All significant intercompany transactiongdebalances have been eliminated. Certain priar ge@unts have been reclassified to
conform with the current year presentation. Indpaion of management, all adjustments (consistingormal recurring adjustments)
considered necessary for a fair presentation ahfifal position, results of operations and casidlat the dates and for the periods presented
have been included. The results of operations piirerim period are not necessarily indicativelaf results of operations for the full year.

The Company is an integrated media and@menent company, principally engaged in the depelent, production and marketing of
television programming, pay-per-view programming #ive events, and the licensing and sale of brdrd@sumer products featuring its
World Wrestling Entertainment brand of entertaintn&he Company's operations are organized aroundtimcipal activities:

. Live and televised entertainment, which consists of live events, television programming and pay-per-view programming.
Revenues consist principally of attendance atdiwents, sale of television advertising time andhspeships, domestic and
international television rights fees and pay-pewbuys.

. Branded merchandise, which consists of licensing and direct sale of merchandise. Revenues include sales of consumer products

through third party licensees and direct marketind sales of merchandise, magazines and home videwsnues also inclut
those generated from its entertainment complexéacea New York City.

2. Earnings Per Share

For the three months ended October 25, 2o02he purpose of calculating earnings per shdrasic and diluted, the weighted average
number of common shares outstanding was 70,407,229.

For the six months ended October 25, 2f@2he purpose of calculating earnings per sharasieband diluted, the weighted average
number of common shares outstanding was 70,749,703.

For the three months ended October 26, 2001he purpose of calculating earnings per shdrasic and diluted, the weighted average
number of common shares outstanding was 72,837,879.

For the six months ended October 26, 26f¥the purpose of calculating earnings per sharasieh the weighted average number of
common shares outstanding was 72,884,339 anddgutpose of calculating earnings per share—dijutedweighted average number of
common shares outstanding was 72,884,588, whithdas 249 shares representing the dilutive effecommon stock equivalent



Excluded from the calculation of weightegiege common shares outstanding for dilutive egmper share purposes were outstanding
options to purchase 7,248,925 common shares fahthe and six months ended October 25, 2002 &#®00 and 6,534,000 for the three
and six months ended October 26, 2001, respectieliause the impact would have been anti-dilutive.

3. Segment Information

The Company's continuing operations arelooted within two reportable segments, live anevisked entertainment and branded
merchandise. The live and televised entertainmegnnent consists of live events, television programgrand pay-per-view programming.
The branded merchandise segment includes consuntirgts sold through third party licensees andiheketing and sale of merchandise,
magazines and home videos and the operations @dhwany's entertainment complex. The Company doeallocate corporate overhead
to each of the segments and as a result, corpovatbead is a reconciling item in the table beldhere are no intersegment revenues.
Revenues derived from sales outside of North Araeniere approximately $13,575 and $23,500 for theetland six months ended
October 25, 2002, respectively, and approximatél@#5 and $14,950 for the three and six monthse&@irober 26, 2001, respectively. The
table presents information about the financial ltesaf each segment for the three and six montds@®ctober 25,
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2002 and October 26, 2001 and assets as of O@8b@002 and April 30, 2002. Unallocated assetsisbprimarily of cash, short-term
investments and real property.

Three Months Six Months
Ended Ended
October 25, October 26, October 25, October 26,
2002 2001 2002 2001
Net Revenues:
Live and televised entertainment $ 70,65 $ 72,67¢ $ 138,46¢ $ 145,06¢
Branded merchandise 22,11¢ 25,53: 42,44 43,80¢
Total net revenues $ 92,76¢ $ 98,20¢ $ 180,91 $ 188,87"

Depreciation and Amortization:

Live and televised entertainment $ 861 $ 745 $ 1,668 $ 1,47¢
Branded merchandise 1,19C 62¢ 2,387 1,20z
Corporate 864 1,274 1,674 2,20¢
Total depreciation and amortization $ 291t % 2,64t $ 572¢ $ 4,88t

I I I I
Operating Income:

Live and televised entertainment $ 16,95. $ 22,43¢ $ 35,89 $ 46,117
Branded merchandise 2,027 3,43¢ 3,51¢ 2,47¢F
Corporate (20,56¢) (20,167) (38,085 (37,979
Total operating (loss) income % 1,58¢) $ 5711 $ 1,32: % 10,61¢
| | | |
As of
October 25, April 30,
2002 2002
Assets:
Live and televised entertainment $ 64,61 $ 78,79¢
Branded merchandise 50,45 51,54(
Unallocated 330,64 357,10:
Total assets $ 44570t $ 487 44



4. Property and Equipment

Property and equipment consisted of thieviohg as of:

October 25, April 30,

2002 2002
Land, buildings and improvemer $ 85,29¢ $ 83,041
Equipment 42,328 43,74%
Vehicles 74C 76¢
128,36 127,56:
Less accumulated depreciation and amortize 35,69: 35,80:
Total $ 92,67C $ 91,75¢

|

Depreciation and amortization expense foperty and equipment was $2,915 and $5,729 fothitee and six months ended October
2002, respectively, and $2,645 and $4,885 forliheetand six months ended October 26, 2001, regphrct

5. Investments

Short-term investments consisted of thio¥ahg as of October 25, 2002 and April 30, 2002:

October 25, 2002

Unrealized Fair

Cost Holding Loss Value
Government obligation $ 40,10 $ — 3 40,10(
Corporate obligations and otf 117,26! (12%) 117,14
Mortgage backed securiti 49,92 — 49,92°
Total $ 207,29. $ (128 % 207,16°
I I I

April 30, 2002

Unrealized Fair

Cost Holding Loss Value
Government obligation $ 26,72 % — 3 26,72¢
Corporate obligations and ot 129,76: (51¢) 129,24!
Mortgage backed securiti 51,43 — 51,43%
Total $ 207,92 % (51¢) $ 207,40°

6. Commitments and Contingencies
Legal Proceedings

In April 2000, the World Wide Fund for Natuand its American affiliate, the World WildlifaurRd (collectively, the "Fund") instituted
legal proceedings against the Company in the Bmgfigh Court seeking injunctive relief and unspiecfdamages for alleged breaches of a
1994 agreement between the Fund and the Compaasdieg the use of the initials "wwf." The Fund ghel that the

9

Company's use of the initials "wwf" in various cexts, including (i) the wwf.com and wwfshopzone.cioternet domain names and in the
contents of various of its websites, and (i) tr@r@any's "scratch” letter logo, were in violatidrttee parties' agreement. In January 2001
Fund filed for summary judgment on its claims. Qmgést 10, 2001, the trial judge granted the Fum@8on for summary judgment, holdii



that the Company breached the parties' agreemeamibyg the "wwf" website addresses and scratch, lagd that a trial is not warranted on
those issues. On October 1, 2001, the judge isstiedn of written injunction barring the Companither on its own or through its officers,
servants, agents, subsidiaries, licensees or suskes, its television or other affiliates or othiee, of most uses of the initials "wwf,"
including in connection with the "wwf" website addses and the use of the scratch logo. On Feb2da002, the Court of Appeals affirr
the trial judge's decision and dismissed the Coryipappeal, and on June 10, 2002, the House oflaedlined to hear the Company's
appeal. The Company was given five months frondtite of the House of Lords' decision, until Novenitd®& 2002, to comply with that
injunction. The Fund also has pending before thgligim court a claim for damages associated withdbmpany's use of the initials "wwf."
To date, no proceedings before the English cowe @en scheduled to adjudicate the Fund's alldgethges claims.

In compliance with the injunction, the Caanp has taken the following significant steps, mahwhich go beyond the literal
requirements of the injunction: (1) changed its aam"World Wrestling Entertainment, Inc."; (2) $g¥ied its initials to "WWE"; (3) revised
its logo to be a scratch "WW"; (4) incorporatedsithehanges into, among other things, the Compteigigsion and pay-per-view shows,
promotional materials, advertising campaigns, stayufilings with federal and state agencies, aoporate stationery and corporate facilit
(5) advised its licensees and business partndredérms of the injunction; and (6) directed itehsees and business partners to refrain from
using the initials "WWF" in any manner which, ifrtmby the Company, would be a breach of any optbaibitions of the injunction.
However, the elimination of certain historical uséshe scratch logo, including, specifically, WV§Erchival video footage containing the
scratch logo during the period 1998-May 2002 ardsitratch logo embedded in programming code of Widdased video games created
during the period 1999-2001 is, as a practical @nattot possible and legally not consistent with W8exclusive rights of ownership and
distribution of those copyrighted works under thaiteld States Copyright Act.

The Company initiated discussions withFuad in the summer of 2002 to attempt to resolstanding issues as well as to seek an
overall settlement of the parties' dispute. In @mtion with those ongoing discussions, which cargihthrough October 2002, the Fund
proposed to extend the injunction compliance datié Bebruary 10, 2003, which proposal the Compacgepted in writing. In reliance on
that agreement, the Company advised its licensedte injunction would not take effect until Fedry 2003. On October 29, 2002, less 1
two weeks before the injunction compliance date,Rhind, through its Legal Advisor, took the positibat there was no agreement and tr
would not jointly move the Court to extend the imjtion compliance date. In addition, the Fund Fer first time asserted damages associated
with the Company's use of the initials "wwf" andiohled that at least $360 million would be requieflind a multi-year media advertising
campaign to remedy the Fund's alleged loss of ratiog/exclusivity as a result of the Company's asthe initials "wwf." The Fund, throug
its Legal Advisor, demanded a payment of $90 mrillgwior to the injunction compliance date to setdealleged damages claims and resolve
all remaining issues. The Company vigorously rej¢ice Fund's demand and contends that the Fuetitstare a bad faith attempt to
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coerce the Company into an unwarranted cash payoi&90 million. Indeed, despite repeated inquingshe Company throughout the
parties' discussions, the Fund has never provide€bmpany with any documentation or support fgralleged damage claims, nor has the
Fund come forward with any evidence throughoutetigre litigation that it suffered any actual injuo its fundraising and/or environmental
conservation activities as a result of the Commaoghduct. The Company strongly disputes that threlhas suffered any such damages.
Company is unable to predict the outcome of anydidation of the Fund's claims in an English cdfuttte Fund were actually to present a
damages claim. An unfavorable outcome of the Futhal'sages claims, however, may have a material seheffect on the Company's
financial condition, results of operations or prests.

In addition to the damages claimed by thed-against the Company, the Company also facenttclaims for losses, which could be
substantial, that may be sustained by third pacgnkees in connection with the enforcement ofrijumction against them for sale of licen:
products containing the scratch logo after Noveniiier2002. At a hearing on November 25 and 26, 2602pplication for relief by
THQ/Jakks Pacific LLC ("THQ/Jakks"), the Companyideogame licensee, the English court ruled tha@Addkks' distribution of products
containing historically embedded references totMWF scratch logo visible only through the gamepiayfunctionality of the videogames
would be in violation of the injunction and placetio THQ/Jakks and the Company in contempt of cdireé Company previously directed
THQ / Jakks not to distribute videogames contairsingh references to the WWF scratch logo after Kinex 10, 2002. THQ/Jakks has
advised the Company that it will comply with thatedtion.

On November 14, 2000, Stanley Schenker &&ites, Inc. filed a complaint against the ComyparSuperior Court, Judicial District
Stamford/Norwalk, Connecticut, relating to the teration of an Agency Agreement between the ComandyPlaintiff. Plaintiff seeks
compensatory damages and punitive damages in @ecifisd amount, attorneys' fees, an accountingsatieclaratory judgment. On
December 15, 2000, the Company filed a motionrikestll the claims against it, with the exceptafrone count for breach of contract. This
motion was granted as to two claims. On March 8912 the Plaintiff filed a substituted complainasserting all counts against the Comp:i
On April 11, 2001, the Company answered the sultsttomplaint. On February 27, 2002, the Compdeg fimended counterclaims and on
June 19, 2002, the Company filed second amendetemiaims. Discovery in this case is currentlya@ing. The Court has scheduled a trial
date of March 2003. The Company believes thatstrharitorious defenses and intends to defend tt@enadigorously. An unfavorable
outcome of this suit may have a material adverfeeebn its financial condition, results of opeoais or prospects.

In response to a demand letter from thdiakil Morris Agency, Inc., the Company filed an aotion October 2, 2000, in the United
States District Court for the Southern DistriciNg#w York seeking declaratory, legal and equitablef relating to Defendant's improper
claims for commissions on business opportunitigl which it had no involvement. William Morris filea counterclaim on February 1, 20



alleging breach of contract and seeking to recamspecified damages in the form of commissiongatiy owed. In October 2002, the
Company settled its litigation with William Morriklnder the settlement, the Company paid William N4a$13.0 million to end the litigation
and to buy out all potential obligations under plagties' contract. As a result of the settlemér&,Gompany took a charge of $5.9 million, of
which approximately $3.5 million was included irstof
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revenues and approximately $2.4 million was inctugteselling, general and administrative expensestie three months ended October 25,
2002. Prior to the settlement, the Company haduaccand expensed approximately $7.1 million, whiels included in cost of revenues.

On October 19, 2001, the Company was semittda complaint by Marvel Enterprises, Inc. i tBuperior Court of Fulton County,
Georgia alleging that the Company breached thestefra license agreement regarding the rights toufagture and distribute toy action
figures of various wrestling characters that perfamder the "World Championship Wrestling" or "WCW&denames. The plaintiff seeks
damages and a declaration that the agreemenfdscim and effect. The Company filed its Answer andimber 19, 2001. The Company has
denied liability and is contesting the claims. Ta&mplaint also named as a defendant Universal WrgsZorp. ("Universal, Inc."), formerly
known as World Championship Wrestling, Inc. Duatoonflict between Universal, Inc. and plaintiffsunsel, by agreement of the parties
Universal, Inc. was dismissed from the suit. Ondé»aloer 28, 2001, the plaintiff commenced a sepamtion against Universal, Inc., filed in
the same court as a related action to the suitipgradjainst the Company. The Company is curreetiewing whether it may have any
indemnification obligations to Universal, Inc. iarmection with these claims. On December 14, 280@1LCompany filed a motion to dismiss
all claims against it. That motion was denied orrdhial4, 2002. Discovery in the case is ongoinguAfavorable outcome of this suit may
have a material adverse effect on the Companyasilal condition, results of operations or prospect

On December 5, 2001, a purported classm&@bmplaint was filed against the Company asgediaims for alleged violations of the
federal securities laws. Also named as defendarttss suit were Bear, Stearns & Co. Inc., Metnthch, Pierce, Fenner & Smith,
Incorporated, Credit Suisse First Boston Corpomati/IT Capital Corporation, Donaldson, Lufkin & Jetie Securities Corporation, Chase
H&Q (Hambrecht & Quist LLC) (collectively, the "Uedwriter Defendants"), Vincent K. McMahon, LindaMcMahon and August J.

Liguori (collectively, the "Individual Defendants"yhe Complaint allegesnter alia, (i) claims under Section 11 of the Securities Against

all defendants, (ii) claims under Section 12(2)haf Securities Act against the Underwriter Defensla(iii) claims under Section 15 of the
Securities Act against the Company and the Indafidefendants, (iv) claims under Section 10(b)haf Exchange Act and Rule 10(b)(5)
against all defendants, and (v) claims under Se@&ti{a) of the Exchange Act against the Individdefendants. According to the allegations
of the Complaint, the Underwriter Defendants altgengaged in manipulative practices byer alia, preselling allotments of shares of 1
Company's stock in return for undisclosed, excessommissions from the purchasers and/or enteniiogafter-market tie-in arrangements
which allegedly artificially inflated the Compangtck price. The plaintiff further alleges that @ompany knew or should have known of
such unlawful practices. As relief, the Complaieglss (i) a ruling that the suit is properly maintdile as a class action, (ii) unspecified class
damages and statutory compensation against athdafés, jointly and severally, (iii) an award ababeys' fees and costs, and (iv) such other
relief as the court deems proper. The Company deali@llegations against it, believes that it egitorious defenses on plaintiffs' claims,
and intends to defend this action vigorously. Tleen@any understands that nearly 1,000 suits witlilairolaims and/or allegations have bt
filed over the past couple of years against congsawhich have gone public in that general timegaerll of these claims have been
consolidated before the same judge in the UnitateStDistrict Court for the Southern District ofiN&ork. The Company is a part of a
motion to dismiss filed on behalf of all issuersduty 15, 2002. The Company cannot at this timéiptehe likely outcome of this litigation.
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The Company is not currently a party to ather material legal proceedings. However, the gamy is involved in several other suits
and claims in the ordinary course of business,itamdy from time to time become a party to othgaleproceedings.

7. Discontinued Operations

In early May 2001, the Company formalizexddecision to discontinue operations of the XFt,atcordingly, reported XFL operating
results and estimated shutdown costs as Discomti@perations in the Consolidated Statements of @josis. This decision was a
culmination of management's analysis of the finaingability of the venture, which commenced durthg fourth quarter of fiscal 2001.

On June 12, 2000, NBC purchased approxisnatd8 million newly issued shares of the Compa@iass A common stock at $13 per
share for a total investment of $30,000. In May2afie Company repurchased these shares from NB&21692. These shares were
included in Treasury Stock in the Company's Codstdéid Balance Sheet as of October 25, 2002.

The XFL business, which has been classdge®iscontinued Operations in the accompanyingsGladated Balance Sheets, is
summarized as follows:

As of October 25, 2002  As of April 30, 2002



Assets:

Cash $ 55C $ 3,907
Total Asset: $ 55C $ 3,907
Liabilities:

Accounts payable 39 39

Accrued expenses 1,08 5,08¢

Minority interest (28¢) (611)
Total Liabilities $ 83t $ 4,517
Net Liabilities $ (28¢) $ (610
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Item 2.
Management's Discussion and Analysis of Financial@dition and Results of Operations
Background and Recent Developments

We are an integrated media and entertaihgwmnpany principally engaged in the developmerttgdpction and marketing of television
programming, pay-per-view programming and live éseand the licensing and sale of branded consproeiucts featuring our highly
successful brands.

Over the past several quarters, we haverexmed softening in the key drivers of our busén¢elevision ratings, average attendance at
our live events and pay-per-view buys, althoughmgatfor each of our brand's flagship programs haweained relatively consistent for the
current period and the prior quarter. We have ooietil to sign additional performers, deepening al@nt pool and providing us the ability to
have two separate and distinct brands under the Wkivirella,Raw and SmackDown !. Each brand has its own talent roster, touririgedcle
storyline and television programming lineup. Cutkgrour pay-per-view programs present matches footh brands. We are fine tuning our
approach in delivering two compelling storylineattbapture our audience's attention as we continaar rebuilding phase to strengthen
television ratings, live event attendance and payview buys. We still retain the distinction assistently being the #1 regularly scheduled
program on cable witRaw which airs Monday nights on TNN, and we are thénagi-rated show on network television on Thursdgkita
among male teens with our UPN progra&@mackDown!. We believe that the competition between our twabsas an important aspect in our
genre of television programming.

International growth is one of our key iailves. The creation of two brands has provideditis the logistical opportunity to tour more
internationally. Since we have a television presdnmver 130 countries worldwide, we already halmse from which we can embark on
live event touring. Through October of calendar2,08e have presented 12 events, playing to audseiataling nearly 180,000 fans in
Europe, Asia and Australia. Given the successetdhrs, we have scheduled eight tours acroscéiménents during calendar 2003. The
successful expansion of our international live ¢teurs, in conjunction with the subsequent intretohin of a wide array of World Wrestling
Entertainment, Inc. branded merchandise, ensuatsvéa now have the critical elements in place tthir increase our penetration in markets
around the world.

In May 2002, we changed our name to Worle$tling Entertainment, Inc. The injunction isstigathe English Court in legal
proceedings instituted against us by World Widedam Nature, unless modified or clarified, may exbely affect the future use or
repackaging of our historical video library to #ent it contains our former logo and verbal refees to the "WWF". See Note 6 to Note
Consolidated Financial Statements.

In October 2002, we settled litigation wMhilliam Morris Inc. for $13.0 million, of which $Z million was previously accrued and
expensed in cost of revenues in our financial states, and the remaining $5.9 million was recoideatie second quarter of fiscal 2003. Of
the $5.9 million, $3.5 million was included in cadtrevenues and $2.4 million was included in sglligeneral and administrative expenses.

Our operations are organized around twacipal activities:

. Live and televised entertainment, which consists of live events, television programming and pay-per-view programming.
Revenues consist principally of attendance atdiwents, sale of television advertising time andhspeships, domestic and
international television rights fees and -per-view buys.



. Branded merchandise, which consists of licensing and direct sale of merchandise. Revenues include the marketing and sale of
merchandise, magazines and home videos, consuouhurgis sold
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through third party licensees and the operatiorsuofentertainment complex located in New York City
Results of Operations
Second quarter ended October 25, 2002 compared tecond quarter ended October 26, 2001

Net Revenues.  Net revenues were $92.8 million for the thremnths ended October 25, 2002 as compared to $98tRd three months
ended October 26, 2001, a decrease of $5.4 millin6%. Of this decrease, $2.0 million was from lowg and televised entertainment
activities and $3.4 million was from our brandedramandise activities.

Live and Televised Entertainment.  Net revenues were $70.7 million for the thresnths ended October 25, 2002 as compared to
$72.7 million for the three months ended October2D®1, a decrease of $2.0 million, or 3%. Payypew revenues decreased by
$3.1 million for the three months ended OctoberZZ®)?2. Pay-per-view buys for the three events hete second quarter decreased by
0.2 million to approximately 0.9 million for theréee months ended October 25, 2002. This was gdartititet by an increase in the retail pr
from $29.95 to $34.95 effective with our Backlasier in April 2002. Prior year buys decreased Oililan to 0.1 million for the three
months ended October 25, 2002. Advertising revedeeseased by $1.2 million for the three monthsedr@dctober 25, 2002 due primarily to
a decline in television ratings and a decreaspamsorship revenues. Revenues from live eventsased by $2.0 million as a result of an
increase in total attendance as we held 87 evemisgithe three months ended October 25, 2002 mpaced to 55 events in the year ago
quarter and to a lesser extent, an increase iavbeage ticket price. Average attendance decraasggproximately 5,300 from approximat:
8,600 per event. Revenues from our television sifiés increased by $0.3 million due primarilyrte &xecutive producer fee we received
associated with the upcoming filnkelldorado .

Branded Merchandise.  Net revenues were $22.1 million for the thremnths ended October 25, 2002 as compared to $28i&mfior
the three months ended October 26, 2001, a decoé&8e4 million, or 13%. Licensing revenues desezh$4.7 million primarily due to the
timing of cash receipts in the prior year that wafected in the second quarter of fiscal 2002 ndwer sales in the toy, apparel and book
publishing categories. Revenues from our entertairirnomplex;The World , decreased by $0.9 million primarily due to therdased
consumer traffic at the facility. Merchandise rewes decreased by $0.2 million due to the decreasiedpzone.com and catalog sales offset
partially by higher venue sales attributable taéased per capita spending. Home video revenuesaised by $1.2 million due to an increase
in the number of units sold, combined with the tsihifporoduct mix from VHS units to DVD units, whictholesale for approximately $5.00
more than a VHS unit. SmackDown! Records revenoaeased by $0.7 million due to the timing of telease of our recent album,
Forceable Entry . New media revenues increased by $0.4 milliontdwen increase in internet advertising revenues.

Cost of Revenues.  Cost of revenues was $64.2 million for the ¢hmeonths ended October 25, 2002 as compared t8 #6lion for the
three months ended October 26, 2001, an increa®&.4fmillion. Of this increase, $3.0 million wasih our live and televised entertainment
activities offset by a decrease of $1.6 millionnfrour branded merchandise activities. Gross pasfia percentage of net revenues was 31%
for the three months ended October 25, 2002 as amdpo 36% for the three months ended Octobe? (®].

Live and Televised Entertainment.  The cost of revenues for our live and televieetértainment activities was $49.7 million for the
three months ended October 25, 2002 as compafgtbt@ million for the three months ended October2B®1, an increase of $3.0 million,
or 6%. Of this increase, $2.0 million was due tarameased number of events held resulting in higihena rentals, arena
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advertising and talent travel costs for the thremtins ended October 25, 2002 as compared to thadegiarter of fiscal 2002. In addition,
cost of revenues increased by $3.5 million dudéocharge related to the settlement of the WillMartris litigation. These increases were
partially offset by a decrease of $0.9 million d@vartising costs primarily due to a decrease inpéagicipation to TNN as a result of lower
advertising revenues. In addition, television caofgisreased by $1.1 million and talent costs deerebg $0.6 million as compared to the
second quarter of fiscal 2002. Gross profit asragpgage of net revenues was 30% for the threelma@rtded October 25, 2002 as compared
to 36% for the three months ended October 26, 2004 .decrease in gross profit as a percentaget oéwenues was due primarily to the
decrease in pay-per-view revenues and the setttenfiditigation.

Branded Merchandise.  The cost of revenues for our branded mercharatisvities was $14.5 million for the three mongnsied
October 25, 2002 as compared to $16.1 millionHierthree months ended October 26, 2001, a decoé&de6 million, or 10%. Licensing
cost of revenues decreased by $2.9 million duegtigirto a decrease in revenues resulting in lotatmt royalties. In addition, |



December 2001, our agreement to sponsor an NHRAg&eam lapsed, resulting in a decrease in licgnsosts of $1.0 million compared to
the second quarter of fiscal 2002. Partially offegtthis decrease in cost of revenues were $0llbmbf costs associated with certain
changes within our shopzone.com operations. Gnagg ps a percentage of net revenues was 34%éothree months ended October 25,
2002 as compared to 37% for the three months eBdeaber 26, 2001. The decrease in gross profitm@ntage of net revenues was due
primarily to the decrease in revenues from ourrggiteanent complexThe World .

Selling, General and Administrative Expenses.  Selling, general and administrative expens8&&A") were $27.3 million for the three
months ended October 25, 2002 as compared to $3llién for the three months ended October 26, 2@0ilincrease of $0.3 million, or 1%.
Excluding $2.4 million associated with the unfavmeasettlement of the William Morris litigation dog the three months ended October 25,
2002, SG&A was $24.9 million or a decrease of $Rillion as compared to the three months ended @ct®26, 2001. This decrease was due
to expense reduction initiatives and the impad¢heprior year of $0.6 million of costs associatéth our former Hotel & Casino. SG&A as a
percentage of net revenues, excluding the $2.4omilinfavorable settlement, was 27% for both tmee¢hmonths ended October 25, 2002 and
the three months ended October 26, 2001. In JUY 2@e began to realign our operating expensesardresult, we decreased our
workforce and have reduced our departmental operatipense budgets by $20.0 million for fiscal 208@ expect to continue to see the
benefits of this realignment in subsequent quarters

Depreciation and Amortization.  Depreciation and amortization expense was $@llfbn for the three months ended October 25, 282
compared to $2.6 million for the three months en@etbber 26, 2001.

Interest Expense.  Interest expense was $0.2 million for the thremmths ended October 25, 2002 and the three menttexd October 26,
2001.

Interest Income and Other (Loss) Income, Net.  Interest income and other (loss) income, netedesed to ($0.7) million for the three mor
ended October 25, 2002 as compared to $2.3 milinthe three months ended October 26, 2001, adserof $3.0 million. The decrease
was primarily due to a loss incurred in the secguarter of fiscal 2003 from an investment in mogegdack securities in addition to lower
average rates earned from all of our investments.

(Benefit) Provision for Income Taxes.  The (benefit) provision for income taxes deseshto ($0.9) million for the three months ended
October 25, 2002 compared to $3.0 million for teé months ended October 26, 2001. Our effeclivedte was approximately 36% and
38% for the second quarter of fiscal 2003 and fi2682, respectively.
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Six months ended October 25, 2002 compared to thix snonths ended October 26, 2001

Net Revenues.  Net revenues were $180.9 million for the sixtis ended October 25, 2002 as compared to $188i@mfor the six
months ended October 26, 2001, a decrease of $Bi@nmor 4%. Of this decrease, $6.6 million wasrh our live and televised entertainm
activities and $1.4 million was from our brandedramandise activities.

Live and Televised Entertainment.  Net revenues were $138.5 million for the sixntg ended October 25, 2002 as compared to
$145.1 million for the six months ended October2®)1, a decrease of $6.6 million, or 5%. Pay-pewvevenues decreased by $9.3 million
for the six months ended October 25, 2002. Payvjwer-buys for the six events held in the six morghded October 25, 2002 decreased by
0.7 million to approximately 1.9 million from 2.6iltion for the six months ended October 26, 2004isTwas offset by an increase in the
retail price from $29.95 to $34.95 effective withr@Backlash event in April 2002. Prior year buysr@ased 0.1 million to 0.4 million for the
six months ended October 25, 2002. In additiongdthing revenues decreased by $4.0 million forsikenonths ended October 25, 2002
primarily to a decline in television ratings andecrease in sponsorship revenues. These decreasepantially offset by increased live ev
revenues of $6.1 million due to higher total atemck as a result of 76 more events held in theeiths ended October 25, 2002. Average
attendance decreased to approximately 5,500 frgroapnately 9,100 per event in the prior year. Reies from our television rights fees
increased by $0.6 million due primarily to righee$§ associated with a special that aired on TNN.

Branded Merchandise.  Net revenues were $42.4 million for the six thsrended October 25, 2002 as compared to $43lidmfibr
the six months ended October 26, 2001, a decrdaledmillion, or 3%. Licensing revenues decreab2@ million primarily due to lower
sales in the toy, apparel and book publishing ateg partially offset by an increase in the vid@me category. Revenues from our
entertainment compleXhe World , decreased by $2.0 million due primarily to deseshconsumer traffic at the facility. These dearsasgere
partially offset by increased revenues from ourahandise business of $1.1 million due primarilatoincrease in per capita spending at our
events. In addition, home video revenues increbge®.0 million due to an increase in the numbeurofs sold, combined with the shift in
product mix from VHS units to DVD units, which wiesiale for approximately $5.00 more than a VHS unit.

Cost of Revenues.  Cost of revenues was $122.7 million for therabnths ended October 25, 2002 as compared to Bidllion for the six
months ended October 26, 2001, an increase ofrfillién. Of this increase, $3.4 million was fromrdive and televised entertainment
activities offset by a decrease of $1.8 millionnfrour branded merchandise activities. Gross pasfia percentage of net revenues was 32%
for the six months ended October 25, 2002 as comdptar36% for the six months ended October 26, 2



Live and Televised Entertainment.  The cost of revenues for our live and televisetértainment activities was $94.6 million for gie
months ended October 25, 2002 as compared to $8llién for the six months ended October 26, 2081 jncrease of $3.4 million, or 4%.
This increase was primarily due to a $4.2 millinaorease related to the additional number of livenévwe held in fiscal 2003, resulting in
higher arena rentals, arena advertising and taiavel costs. In addition, cost of revenues inaddsy $3.5 million due to the charge relate
the settlement of the William Morris litigation. &@be increases were partially offset by a $2.8 oniltiecrease in advertising costs due
primarily to a decrease in the participation to Thi&a result of lower advertising revenues andlésser extent, a decrease in sponsorship
expenses. In addition, talent costs decreased Byrfillion and pay per view service fees decredsefi0.5 million primarily due to a
decrease in revenues. Gross profit as a perceafagd revenues was 32% for the six months endedb@c 25, 2002 as compared to 37%
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for the six months ended October 26, 2001. Theedeser in gross profit as a percentage of net regamas due primarily to the decrease in
pay-per-view revenues and the settlement of litgat

Branded Merchandise.  The cost of revenues for our branded mercharativities was $28.1 million for the six monthsied
October 25, 2002 as compared to $29.9 millionHierdix months ended October 26, 2001, a decregkk &mMmillion. Licensing cost of
revenues decreased by $3.1 million due partially tiecrease in revenues resulting in lower takgydlties. In addition, in December 2001,
our agreement to sponsor an NHRA racing team lapeedlting in a decrease in licensing costs of $2illion compared to the six months
ended October 26, 2001. Cost of revenues for netiantecreased by $0.8 million due to lower mainteezand technical costs. In addition,
cost of revenues from our entertainment complée,World , decreased by $0.7 million due primarily to theloie in revenues. These
decreases in cost of revenues were offset partgl§0.9 million of costs associated with certaiamges within our shopzone.com operati
In addition, home video costs increased by $0.4anidue primarily to increased distribution feesulting from the increase in home video
revenues and SmackDown! Record costs increasef.Byndlllion due to higher recording and marketingts. Gross profit as a percentag
net revenues was 34% for the six months ended @cfzf 2002 as compared to 32% in the second quidriscal 2002. The increase in
gross profit as a percentage of net revenues wagimarily to increases in home video revenuesthagositive impact on expenses arising
from the expiration of the NHRA agreement.

Selling, General and Administrative Expenses. SG&A was $51.2 million for the six months end2ctober 25, 2002 as compared to
$52.3 million for the six months ended OctoberZ®)1, a decrease of $1.1 million, or 2%. Excludbdgl million of net favorable
settlements of lawsuits during the six months erdetbber 25, 2002, SG&A was $52.3 million or evemew compared to the six months
ended October 26, 2001. This was due to expensetied initiatives and the impact in the prior ye&$0.9 million of costs associated with
our former Hotel & Casino offset by an increas&® million in advertising and promotion expenseG&A as a percentage of net reven
excluding the net favorable settlements, was 29%h# six months ended October 25, 2002 as compar2@% in the six months ended
October 26, 2001. In July 2002, we began to realignoperating expenses and as a result, we decreas workforce and reduced our
departmental operating expense budgets by $20l@mibr fiscal 2003. We expect to continue to fee benefits of this realignment in
subsequent quarters.

Depreciation and Amortization.  Depreciation and amortization expense was #$filion for the six months ended October 25, 2082 a
compared to $4.9 million for the six months endetioBer 26, 2001.

Interest Expense.  Interest expense was $0.4 million for the sonths ended October 25, 2002 and October 26, 2001.

Interest Income and Other (Loss) Income, Net.  Interest income and other (loss) income, net $4 million for the six months ended
October 25, 2002 as compared to $17.0 millionHerdix months ended October 26, 2001, a decregkEsdd million. Included in fiscal 2002
was a gain of $7.1 million related to the exereird sale of certain warrants. In addition, as alre$ our adoption of SFAS No. 133,
"Accounting for Derivative Instruments and Hedgihgtivities”, we recorded income of $2.2 million frothe revaluation of certain warrants
in the first quarter of fiscal 2002. Interest inaecreased by $7.4 million primarily due to a dase in interest rates earned on all of our
investments as well as a loss incurred from anstment in mortgage backed securities.

Provision for Income Taxes.  The provision for income taxes decreased td #ollion for the six months ended October 25, 2662
compared to $10.4 million for the six months en@exdober 26, 2001. Our effective tax rate was apprately 31% and 38% for the six
months ended fiscal 2003 and fiscal 2002, respalgtiv
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Liquidity and Capital Resources

Cash flows provided by operating activifiesthe six months ended October 25, 2002 anth®six months ended October 26, 2001
were $5.9 million and $21.0 million, respectiveBash flows provided by operating activities frormtiouing operations decreased to
$6.6 million as compared to $34.0 million for the months ended October 26, 2001. The decreaselwai part to the payment



$13.0 million in October 2002 as a result of thetlement of the William Morris litigation. Workingapital, consisting of current assets less
current liabilities, was $256.7 million as of Oc&wl25, 2002 and $287.0 million as of April 30, 2002

Cash flows used in investing activities &v86.8 million for the six months ended OctoberZH)2 and cash flows provided by investing
activities for the six months ended October 26,12@@re $2.5 million. Capital expenditures for theraonths ended October 25, 2002 were
$6.9 million as compared to $11.7 million for the months ended October 25, 2001. For fiscal 20@3estimate capital expenditures to be
approximately $15.0 million, which includes the ghase of computer equipment, television equipmedti@asehold improvements. As of
October 25, 2002, we had approximately $207.2 amllnvested in short-term corporate and governrobligations, which consisted of AA
or AAA rated instruments and mortgage backed stesyiwhich are Federal Government Agency ratedungents. The maturities of these
instruments are generally for a term of three mewthshorter.

Cash flows used in financing activities floe six months ended October 25, 2002 were $28libmand cash flows provided by
financing activities were $3.7 million for the sionths ended October 26, 2001. During the firstiguaf fiscal 2001, we sold approximat:
2.3 million newly issued shares of our Class A cammtock to NBC for $30.0 million. In May 2002, wepurchased these shares from NBC
for approximately $27.7 million.

In July 2002, we repurchased 0.2 millioarsls of our Class A common stock on the open matkat average price per common share
of approximately $10.24, totaling approximately3million. These repurchased shares, togethertwéhiepurchased shares from NBC were
classified in our Consolidated Balance Sheets aastry Stock as of October 25, 2002.

As a result of a variety of factors, indhugithe September 11, 2001 terrorist attacks, séwall-publicized cases of corporate fraud and
claims history in connection with our performerg have seen an increase of approximately $2.5omilii our annual insurance premiums
for our latest round of renewals. In general, whikehave maintained a level of insurance coveradedaductibles consistent with the prior
years for our policies, our participant legal lihiinsurance now has a deductible of $10.0 millger occurrence, up from a zero deducti
Given the recent trends in the insurance indugithas been difficult for us to maintain coveragedls at costs consistent with prior year
amounts.

Through December 2, 2002, we believe thiatling for the XFL has essentially been comple@dnulatively, through December 2,
2002, we funded a total of approximately $57.6iomll($32.0 million, net of applicable tax benefits)

On October 26, 2000 we entered into a legseement with General Electric for a 1998 Cama@ihallenger 604 airplane. The term of
this aircraft lease is for twelve years ending ataDer 30, 2012. The monthly lease payment forahizaft lease is determined by a floating
rate, which is based upon the 30-day US CommeReipkr Rate as stated by the Federal Reserve padd#ional 1.95%. The current
monthly payment is approximately $120,000.

We have not entered into any contractswimatld require us to make significant guarantegdrgnts other than those that were
previously disclosed in the Liquidity and Capitad®urce section of our Annual Report on Form 1@#ofr fiscal year ended April 30,
2002.
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We believe that cash generated from og@ratand from existing cash and short-term investsnitl be sufficient to meet our cash
needs over the next twelve months for working edpitapital expenditures and strategic investmeidsvever, during such period or
thereafter, depending on the size and number gfithjects and investments related to our growttetyy, we may require the issuance of
debt and/or additional equity securities.

Application of Critical Accounting Policies

There have been no changes to our accauptilicies from what was previously disclosed im Annual Report on Form 10-K for our
fiscal year ended April 30, 2002.

Recent Pronouncements

In August 2001, SFAS No. 143 "Accounting Asset Retirement Obligations" was released. $tatement, effective for fiscal years
beginning after June 15, 2002, addresses finaac@unting and reporting for obligations associatéd the retirement of tangible loriyed
assets and the associated asset retirement co€istdber 2001, SFAS No. 144 "Accounting for Impant or Disposal of Long-Lived
Assets" was released. This statement, effectivéidoal years beginning after December 15, 200dresbes financial accounting and
reporting for the impairment or disposal of longelil assets. SFAS No. 143 and SFAS No. 144 arentlyrret expected to have a material
impact on our results of operations or financiaipon.

In June 2002, the FASB issued SFAS No. 146écounting for Costs Associated with Exit or Disal Activities". This Stateme



addresses financial accounting and reporting fetscassociated with exit or disposal activities aultifies Emerging Issues Task Force
(EITF) Issue No. 94-3, "Liability Recognition fore@ain Employee Termination Benefits and Other €asEXit an Activity (including

Certain Costs Incurred in a Restructuring)." Thagpal difference between this Statement and BEBEe 94-3 relates to its requirements for
recognition of a liability for a cost associatedwan exit or disposal activity. This Statementuieggs that a liability for a cost associated with
an exit or disposal activity be recognized whenlidagility is incurred. SFAS No. 146 is to be amgliprospectively to exit or disposal
activities initiated after December 31, 2002. Weehaot determined the impact, if any, the adoptibthis statement will have on our
financial position or results of operations.

Cautionary Statement for Purposes of the "Safe Harbr" Provisions of the Private Securities Litigation Reform Act of 1995

The Private Securities Litigation Reformt A€ 1995 provides a "safe harbor" for certainestants that are forward-looking and are not
based on historical facts. When used in this AnReglort, the words "may," "will," "could," "anticie," "plan,” "continue," "project,"
"intend”, "estimate”, "believe", "expect" and siariexpressions are intended to identify forwardkiog statements, although not all forward-
looking statements contain such words. These stattmelate to our future plans, objectives, exgt@nts and intentions and are not histol
facts and accordingly involve known and unknowRksgiand uncertainties and other factors that magecthe actual results or the
performance by us to be materially different framufe results or performance expressed or imphesueh forward-looking statements. The
following factors, among others, could cause aatesilts to differ materially from those contairiedorwardlooking statements made in tl
Quarterly Report, in press releases and in or&drsiants made by our authorized officers: (i) oilufa to continue to develop creative and
entertaining programs and events would likely Iemd decline in the popularity of our brand of eta@mment; (ii) our failure to retain or
continue to recruit key performers could lead ttealine in the appeal of our story lines and theuparity of our brand of entertainment;

(iii) the loss of the creative services of VincétMahon could adversely affect our ability to ceepbpular characters and story lines; (iv)
failure to maintain or renew key
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agreements could adversely affect our ability siriiute our television and pay-per-view programgniand in this regard our primary
distribution agreement with Viacom runs until F2003 for its UPN network and Fall 2005 for its MBvid TNN networks; (v) we may not
able to compete effectively with companies provigather forms of entertainment and programming, raady of these competitors have
greater financial resources than we; (vi) we maytmoable to protect our intellectual property t&gWwhich could negatively impact our abil
to compete in the sports entertainment markef} §é@neral economic conditions or a change in thrilaity of our brand of sports
entertainment could adversely impact our busin@dg); risks associated with producing live everiisth domestically and internationally,
including without limitation risks that our insur@amay not cover liabilities resulting from accitiear injuries and that we may be prohibited
from promoting and conducting live events if werdit comply with applicable regulations; (ix) uneénties associated with international
markets; (x) we could incur substantial liabiliti@s be required to conduct certain aspects oboasiness differently, if pending or future
material litigation is resolved unfavorably; (x)yanew or complementary businesses into which we empand in the future could adversely
affect our existing businesses; (xii) through hesdficial ownership of a substantial majority of @lass B common stock, our controlling
stockholder can exercise significant influence auaraffairs, and his interests could conflict witle holders of our Class A common stock;
and (xiii) a substantial number of shares will bgikle for future sale by our current majority skinolder, and the sale of those shares could
lower our stock price. The forward-looking statemsespeak only as of the date of this Quarterly Regnad undue reliance should not be
placed on these statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk
No information with respect to market risks been included as it has not been materialrtéirencial condition or results of operations.
Item 4. Controls and Procedures

Based on their most recent review, whicls e@mpleted within 90 days of the filing of thipoet, the Company's Chief Executive
Officer and Acting Chief Financial Officer have atided that the Company's disclosure controls andagulures are effective to ensure that
information required to be disclosed by the Compiartye reports that it files or submits under Sezurities Exchange Act of 1934, as
amended, is accumulated and communicated to thep@uyts management, including its Chief ExecutivBc®f and Acting Chief Financial
Officer, as appropriate to allow timely decisiorgarding required disclosure and are effectivensuee that such information is recorded,
processed, summarized and reported within the pieniods specified in the SEC's rules and formsrdkere no significant changes in the
Company's internal controls or in other factors dwauld significantly affect those controls subsemufuto the date of this evaluation.

Unrelated to the review of disclosure colstand procedures, during the six months endedi@ci25, 2002, the Company identified a
series of suspicious financial transactions in eation with the operations @he World , the Company's entertainment complex in New York
City. Although these financial transactions did hate a material impact on the Company's finarst&ements, they did result in a
strengthening of controls in certain areas surrogthe Company's expenditure cycle. Such suspsdimancial transactions were
communicated to the audit committee and the Conipamgditors on a timely basis.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 6 to Notes to Consolidated Firmr8tatements, which is incorporated herein byresfee.
Item 4. Submission of Matters to a Vote of Securityolders
The Annual Meeting of Stockholders was taidSeptember 27, 2002.

(@  The election of seven Directors of the Company:

Nominees Votes
For Withheld

Vincent K. McMahor 562,099,98 752,84!
Linda E. McMahor 562,099,99 752,84(
Lowell P. Weicker, Jr 562,569,33 283,30:
David Kenin 562,569,32 283,31
Joseph Perkin 562,569,30 283,52!
Michael B. Solomor 562,569,32 283,51(
August J. Liguor 562,099,98 752,85(

On October 31, 2002, August J. Liguori wexsninated as Executive Vice President, Chief FererOfficer and Treasurer and resigned
as a Director of the Company. Effective Novembe2)2, Frank G. Serpe, who has been with the Coyngiace 1986 and most recently
served as the Company's Senior Vice President araf Eccounting Officer, has been serving as then@Gany's Acting Chief Financial
Officer while the Company conducts a search for Myguori's replacement.

(b)  The approval of the World Wrestling Entertainmént,. Employee Stock Purchase Plan:

Votes

For Withheld

557,615,97 1,566,17:

(c) The appointment of Deloitte & Touche LLP as auditfur the Company for the fiscal year ending A€l 2003:

Votes

For Withheld

562,651,51 194,15!
Item 6. Exhibits and Reports on Form 8-K
(@  Exhibits
None
(b) Reports on Form 8-K
The Registrant filed a report on Form 8+K@ctober 10, 2002, under item 5, other events.
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SIGNATURE

Pursuant to the requirements of the Seeariixchange Act of 1934, the registrant has dalysed this report to be signed on its behalf

by the undersigned, thereto duly authorized.

WORLD WRESTLING ENTERTAINMENT, INC.

(Registrant)
Dated: December 9, 2002 By: /sl FRANK G. SERPE
Frank G. Serpe
Senior Vice President and
Acting Chief Financial Officer
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Securities and Exchange Act of 1934 Rule 13a-14 as adopted pursuant to Section 302 of Sarbanes-Oxley Act of 2002:

I, Linda E. McMahon, certify that:

1.

2.

| have reviewed this quarterly report on Form 18f@World Wrestling Entertainment, Inc.;

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fact
necessary to make the statements made, in lighedfircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlprep

Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
this quarterly report;

The registrant's other certifying officers andé aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-1#he registrant and we have:

a) designed such disclosure controls and proceduresssiore that material information relating to tbgistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during tberiod in which this
quarterly report is being prepared;

b) evaluated the effectiveness of the registrantdalisre controls and procedures as of a date wiidays prior to the filing
date of this quarterly report (the "Evaluation Dgtand

C) presented in this quarterly report our conclus@nsut the effectiveness of the disclosure conantsprocedures based on our
evaluation as of the Evaluation Date;

The registrant's other certifying officers and Vé&alisclosed, based on our most recent evaludatidhe registrant's auditors and the
audit committee of registrant's board of direc{orspersons performing the equivalent function):

a) all significant deficiencies in the design or opiena of internal controls which could adverselyeaff the registrant's ability to
record, process, summarize and report financia datl have identified for the registrant's auditong material weaknesses in
internal controls; and

b) any fraud, whether or not material, that involvesnagement or other employees who have a significémin the registrant's
internal controls; and

The registrant's other certifying officers and V@andicated in this quarterly report whether ot there were significant changes in
internal controls or in other factors that coulgngiicantly affect internal controls subsequenttte date of our most recent evaluation,
including any corrective actions with regard tongfigant deficiencies and material weaknesses.

Dated: December 9, 20



/s/ LINDA E. MCMAHON

Linda E. McMahon

Chief Executive Officer
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I, Frank G. Serpe, certify that:
1. | have reviewed this quarterly report on Form 10f@Vorld Wrestling Entertainment, Inc.;
2. Based on my knowledge, this quarterly report da#santain any untrue statement of a materialéacmit to state a material fact

necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlprep

3. Based on my knowledge, the financial statement odimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
this quarterly report;

4. The registrant's other certifying officers andé aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-1#je registrant and we have:

a) designed such disclosure controls and proceduressore that material information relating to tegistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during tberiod in which this
quarterly report is being prepared,;

b) evaluated the effectiveness of the registrantdalsire controls and procedures as of a date watbidays prior to the filing
date of this quarterly report and

C) presented in this quarterly report our conclus@nsut the effectiveness of the disclosure contantsprocedures based on our
evaluation as of the Evaluation Date;

5. The registrant's other certifying officers and Véalisclosed, based on our most recent evaludatidhge registrant's auditors and the
audit committee of registrant's board of direc{orspersons performing the equivalent function):

a) all significant deficiencies in the design or opena of internal controls which could adverselyeaff the registrant's ability to
record, process, summarize and report financia datl have identified for the registrant's auditorg material weaknesses in
internal controls; and

b) any fraud, whether or not material, that involvesniagement or other employees who have a significéain the registrant's
internal controls; and

6. The registrant's other certifying officers and Vé@andicated in this quarterly report whether ot there were significant changes in
internal controls or in other factors that coulginsficantly affect internal controls subsequenttie date of our most recent evaluation,
including any corrective actions with regard tongfigant deficiencies and material weaknesses.

Dated: December 9, 2002

/sl FRANK G. SERPE

Frank G. Serpe
Senior Vice President and Acting Chief Financial Officer
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CERTIFICATIONS



18 U.S.C. Section 1350 as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002:

In connection with the Quarterly Repordebrid Wrestling Entertainment, Inc. (the "Compangt) Form 10-Q for the fiscal quarter
ended October, 25, 2002 as filed with the Secsraigd Exchange Commission on the date hereof Rapdrt"), each of the undersigned, in
the capacities and on the dates indicated belomeplyecertifies pursuant to 18 U.S.C. Section 12380adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that to his/her knogéed

1. The Report fully complies with the requirementsSeftion 13(a) or 15(d) of the Securities Act of 49a8nd

2. The information contained in the Report fairly prets, in all material respects, the financial cbadiand results of operation of the
Company.

Dated: December 9, 2002

/s/ LINDA E. MCMAHON

Linda E. McMahon
Chief Executive Officer

/sl FRANK G. SERPE

Frank G. Serpe
Senior Vice President and Acting Chief Financial Officer
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QuickLinks

World Wrestling Entertainment, Inc. Table of Coriten

World Wrestling Entertainment, Inc. ConsolidatedaBae Sheets (dollars in thousands, except sharpershare data)

World Wrestling Entertainment, Inc. Consolidatedt8ments of Operations (dollars in thousands, éyumpshare data) (Unaudited)
World Wrestling Entertainment, Inc. Consolidatedt8iments of Stockholders' Equity and Compreherisis@me (dollars and shares in
thousands) (Unaudited)

World Wrestling Entertainment, Inc. Consolidatedt€mnents of Cash Flows (dollars in thousands) (dited)

World Wrestling Entertainment, Inc. NOTES TO CONSDATED FINANCIAL STATEMENTS (dollars in thousandsxcept share and p
share data) (Unaudited)
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