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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands, except share and per shareath)
As of As of
January 24, April 30,
2003 2002
(Unaudited)
ASSETS
CURRENT ASSETS
Cash and cash equivalel $ 155,77¢ 86,65¢
Shor-term investment 114,17: 207,40
Accounts receivable (less allowance for doubtfulcamnts of $3,362 as of January 24, 2003
$2,890 as of April 30, 200: 52,14 63,83¢
Inventory, ne 1,58¢ 1,851
Prepaid expenses and other current a: 17,617 15,93t
Total current asse 341,29 375,68
PROPERTY AND EQUIPMEN—NET 63,16¢ 91,75¢
GOODWILL—NET — 2,53¢
INTANGIBLE ASSETS 9,05¢ 9,05¢



OTHER ASSETS 22,02t 8,407
TOTAL ASSETS $ 43554. $ 487,44:
I I
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Current portion of lon-term debr $ 63€ $ 601
Accounts payabl 15,02¢ 21,56¢
Accrued expenses and other liabilit 40,29° 42,51
Deferred income 25,19¢ 23,41
Net liabilities of discontinued operatio 28¢ 61C
Total current liabilities 81,44: 88,70:
LONG-TERM DEBT 8,82 9,302
COMMITMENTS AND CONTINGENCIES (Note €
STOCKHOLDERS' EQUITY
Class A common stock: ($.01 par value; 180,0008@0es authorized; 18,217,192 shares
issued as of January 24, 2003 and 18,184,177 sisatexi as of April 30, 200; 182 181
Class B common stock: ($.01 par value; 60,000,0@0es authorized; 54,780,207 shares is
as of January 24, 2003 and April 30, 20 54¢ 54¢
Treasury Stock (2,578,769 shares repurchasedXsafry 24, 2003 and 100,000 shares
repurchased as of April 30, 20C (30,569 (1,139
Additional paic-in capital 297,31! 296,93¢
Accumulated other comprehensive |i (557) (52%)
Retained earning 78,35¢ 93,43t
Total stockholders' equi 345,27¢ 389,43
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 43554. $ 487.,44:
I I
See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.
Consolidated Statements of Operations
(dollars in thousands, except per share data)
(Unaudited)
Three Months Ended Nine Months Ended
January 24, January 25, January 24, January 25,
2003 2002 2003 2002
Net revenue: 95,62¢ $ 100,23: $ 276,54: $ 289,10¢
Cost of revenue 58,78¢ 62,74¢ 181,49 183,84¢
Selling, general and administrative exper 27,10 26,20¢ 78,25¢ 78,48!
Depreciation and amortizatic 3,47: 2,81( 9,20z 7,69¢
Impairment of goodwil 2,53: — 2,53: —
Other impairment charge 30,39: — 30,39: —
Operating (loss) incom (26,667) 8,46¢ (25,339 19,08¢
Interest expens 19¢ 19¢ 574 59€
Interest and other income (loss), 864 (632 1,25:% 16,41:
(Loss) income from continuing operations beforeome
taxes (25,999 7,63¢ (24,659) 34,90:



(Benefit) provision for income taxt (9,999 2,84¢ (9,587 13,27¢

(Loss) income from continuing operatic (16,000 4,792 (15,07¢) 21,62¢

Discontinued Operation

Reversal of estimated shutdown costs of the XFtLph

tax benefit and minority intere

Net (loss) incomi

$ (16,000 $ 9,43C $ (15,07¢) $ 26,26:

(Loss) earnings per common st—basic and dilutec

Continuing operation
Discontinued operatior

Net (loss) incomi

©
|
©¥
o
o
~
©
|
©
o
o
~

3 |

$ 0.29 $ 0.1 $ ©.21) $ 0.3€

See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.

Consolidated Statements of Stockholders' Equity an€omprehensive Loss

Balance, May 1, 200
Comprehensive income (los:

Translation adjustmel
Unrealized holding gain, net
tax

Net loss

Total comprehensive lo:

Exercise of stock optior

Tax benefit from exercise of
stock options

Repurchase of common sta
Sale of common stock-
Employee Stock Purchase P

Balance, January 24, 20

(dollars and shares in thousands)

(Unaudited)
Common Stock Accumulated
Additional Other
Treasury Paid-in Comprehensive Retained

Shares Amount Stock Capital Loss Earnings Total
72,86¢ $ 72¢$ (1,139$% 296,93t $ (525) $ 93,43t $ 389,43
— — 38 — 38
— — (70) — (70)
— (15,076 (15,076
(15,109
31 1 404 40¢%
20 20
(2,48¢) (29,55/) (29,559
11 124 $ (47) 77
70,417 $ 73C $  (30569)% 297,31 $ (557) $ 78,35¢ $  345,27¢

See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.

Consolidated Statements of Cash Flows

OPERATING ACTIVITIES:
Net (loss) incomi

(dollars in thousands)
(Unaudited)

Adjustments to reconcile net (loss) income to mshcprovided by operating activitie

Income from discontinued operatic
Gain on sale of stoc

Revaluation of warrant
Depreciation and amortizatic
Amortization of deferred incorr
Provision for doubtful accoun
Provision for inventory obsolescen

Impairment charges, goodwill and lc-lived assets, net of te

Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Accounts payabl
Accrued expenses and other liabilit
Deferred incomt

Net cash provided by continuing operatis
Net cash used in discontinued operati

Net cash provided by operating activit

INVESTING ACTIVITIES:
Purchase of property and equipm
Purchase of other ass:

Sale of sho-term investments, ni
Net proceeds from sale of sta

Net cash provided by (used in) continuing operat
Net cash provided by discontinued operati

Net cash provided by (used in) investing activi

FINANCING ACTIVITIES:

Repayment of lor-term debi

Purchase of treasury sto

Proceeds from sale of the Company's common ¢
Net proceeds from exercise of stock opti

Net cash used in continuing operatit
Net cash provided by discontinued operati

Net cash (used in) provided by financing activi

NET INCREASE IN CASH AND CASH EQUIVALENT¢

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

Nine Months Ended

January 24, January 25,
2003 2002
(15,076 $ 26,26
— (4,639
— (7,13¢)
— 17
9,20z 7,69t
(952) (931)
1,35¢ (23¢)
61¢ 2,38¢
20,41: —
10,75( 10,69(
(35€) (861)
(2,879 117
(6,539 (2,049
(2,208 62¢
2,732 12,54:
17,06: 44,45
(644) (13,28))
16,41¢ 31,16¢
(11,229 (14,969
— (4,900
93,124 81¢
— 10,90:
81,89¢ (8,142
— 1,60z
81,89¢ (6,540
(44%) (411)
(29,55¢) (1,139
77 —
40t —
(29,517 (1,550)
322 6,60(
(29,199 5,05(
69,11¢ 29,67¢
86,65¢ 45,04(
155,77¢  $ 74,71¢



SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the period for income taxes, het¢foinds
Cash paid during the period for inter

3,36¢ $ 7,332

$
$ 574 $ 634

See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

1. Basis of Presentation and Business Descrigiio

The accompanying consolidated financiakstents include the accounts of World Wrestlingelslainment, Inc., and its wholly owned
subsidiaries, TSI Realty Company, World Wrestlingdetainment Canada, Inc., World Wrestling Enterzent (International) Limited,
Stephanie Music Publishing, Inc., WCW, Inc., EvBstvices, Inc., The World Entertainment, Inc., WW&étel & Casino Ventures, LLC,
WWE Sports, Inc. and the Company's majority-ownguasaliary Titan/Shane Partnership (collectively t@empany"). WWE Sports, Inc.
owns 50% and had operating control of XFL, LLC rafpssional football league, which was a venturéh\Wational Broadcasting Company.
In early May 2001, the Company formalized its diecido discontinue operations of the XFL and, adowly, reported XFL operating resu
and estimated shutdown costs as Discontinued Opesads of April 30, 2001. In February 2003, therany closed the restaurant
operations of its entertainment compl&ke World . The retail operations of this complex will clas® or about April 27, 2003. Accordingly,
the Company will record the expense to shutdows lithisiness in its fourth quarter ending April 3002. For the three and nine months
ended January 24, 2003, there were no resultsdiscontinued operations.

All significant intercompany transactiongdebalances have been eliminated. Certain priar g@@unts have been reclassified to
conform with the current year presentation. Indpaion of management, all adjustments (consistingormal recurring adjustments)
considered necessary for a fair presentation ahfifal position, results of operations and casidlat the dates and for the periods presented
have been included. The results of operations piirierim period are not necessarily indicativaha results of operations for the full year.

The Company is an integrated media and®inenent company, principally engaged in the depeient, production and marketing of
television programming, pay-per-view programming #ive events, and the licensing and sale of brdrmd@sumer products featuring its
World Wrestling Entertainment brand of entertaintn@&he Company's operations are organized arouadtimcipal activities:

. Live and televised entertainment, which consists of live events, television programming and pay-per-view programming.
Revenues consist principally of attendance atédivents, sale of television advertising time gmehsorships, domestic and
international television rights fees and pay-pewbuys.

. Branded merchandise, which consists of licensing and direct sale of merchandise. Revenues include sales of consumer
products through third party licensees and diremtketing and sales of merchandise, magazines ané khimleos. Revenues
also include those generated from its entertainroemplex located in New York City. The restaurapéiations of this
entertainment complex ceased in February 2003thentemaining operations, consisting of retail satebranded
merchandise, will cease on or about April 27, 2003.

2. Earnings Per Share

For the three months ended January 24,,Z608e purpose of calculating earnings per shdvasic and diluted, the weighted average
number of common shares outstanding was 70,407,085.

For the nine months ended January 24, 2008ye purpose of calculating earnings per sharasie and diluted, the weighted average
number of common shares outstanding was 70,633



For the three months ended January 25,,Z00the purpose of calculating earnings per shdrasic, the weighted average number of
common shares outstanding was 72,832,384 anddgrutpose of calculating earnings per share—dijutedweighted average number of
common shares outstanding was 72,832,434, whi¢hdas 50 shares representing the dilutive effecbaimon stock equivalents.

For the nine months ended January 25, 800the purpose of calculating earnings per sharasieh the weighted average number of
common shares outstanding was 72,866,458 anddgrutpose of calculating earnings per share—dijutedweighted average number of
common shares outstanding was 72,866,658, whit¢hdas 200 shares representing the dilutive effecommon stock equivalents.

Excluded from the calculation of weightegiege common shares outstanding for dilutive egmper share purposes were outstanding
options to purchase 7,009,425 common shares fahtke and nine months ended January 24, 2003,368,825 for the three and nine
months ended January 25, 2002, because the impaitd Wave been anti-dilutive.

3. Segment Information

The Company's continuing operations arelooted within two reportable segments, live anevisked entertainment and branded
merchandise. The live and televised entertainmegnnent consists of live events, television programgrand pay-per-view programming.
The branded merchandise segment includes consuntirgts sold through third party licensees andhheketing and sale of merchandise,
magazines and home videos and the operations &dhwany's entertainment complex. The operatiofits @ntertainment complex will
completely cease on or about April 27, 2003, attWhime its results will be classified as Discongd Operations for all periods presented.
The Company does not allocate corporate overheaddi of the segments and as a result, corporatb@ad is a reconciling item in the ta
below. There are no intersegment revenues. Revelare®d from sales outside of North America wegpraximately $15,925 and $39,425
for the three and nine months ended January 248,268pectively, and approximately $9,775 and $51fér the three and nine months
ended January 25, 2002, respectively. The tabkepte information about the financial results ahesegment for the three and nine months

ended January 24, 2003 and

January 25, 2002 and assets as of January 24 a2@08pril 30, 2002. Unallocated assets consist arilgnof cash, short-term investments

and real property.

Net Revenues
Live and televised entertainment

Branded merchandise

Total net revenues

Depreciation and Amortization:
Live and televised entertainment

Branded merchandise
Corporate

Total depreciation and amortizati
Operating Income (LosSs):
Live and televised entertainment

Branded merchandise (1)
Corporate

Total operating (loss) income

Three Months Ended

Nine Months Ended

January 24, January 25 January 24, January 25,
2003 2002 2003 2002
$ 71,01t $ 73,421 $ 209,48: $ 218,49(
24,61« 26,811 67,06: 70,61¢
$ 95,62¢ $ 100,23. $ 276,54 $ 289,10¢
| | | |
$ 961 $ 824 $ 2,62¢ $ 2,29¢
1,29¢ 1,04¢ 3,682 2,251
1,213 937 2,891 3,14
$ 347: $ 281C $ 9,20z $ 7,69¢
| s |
$ 21,95¢ $ 25,831 $ 57,84¢ $ 71,947
(27,669 2,817 (24,149 5,29:
(20,95 (20,187 (59,04) (58,15%)
($ 26,66) $ 8,46 ($ 25,339 $ 19,08«
| s |
As of
January 24, April 30,
2003 2002




Assets:

Live and televised entertainment $ 68,90 $ 78,79¢
Branded merchandise 20,69: 51,54(
Unallocated 345,94 357,10:
Total assets $ 43554; $ 487 44

|

1) Included in the branded merchandise operatingftosthe three and nine months ended January 248 2@8 an impairment charge of
$32,925 as a result of an impairment test condumtegloodwill ($2,533) and other long-lived ass&30,392) at the Company's
entertainment compleXhe World . The charge arose from continued operating losstsat facility and was taken in accordance with
SFAS No. 142 "Goodwill and Other Intangible Assetati SFAS No. 144 "Accounting for the ImpairmenDisposal of Long-Lived
Assets", respectively. Estimates of the fair valokethe long-lived assets @he World were determined by an independent, third party
appraiser, based on valuation methods, such asweddair market value approaches, with the vatmatnethod used based upon the
nature of the underlying assets.

8
4. Property and Equipment
Property and equipment consisted of thefohg as of:
January 24, April 30,
2003 2002

Land, buildings and improvemer $ 84,16 $ 83,041
Equipment 47,30° 43,74%
Vehicles 752 76¢
132,22: 127,56:
Less accumulated depreciation and amortize 69,05¢ 35,80¢
Total $ 63,16¢ $ 91,75¢
I

Depreciation and amortization expense fopprty and equipment was $3,473 and $9,202 fothtteee and nine months ended
January 24, 2003, respectively, and $2,465 andb$ 7@ the three and nine months ended Januar@2, respectively. Included in
accumulated depreciation and amortization as afalgr24, 2003 was an impairment charge of $30,3% r@sult of an impairment test
conducted on other long-lived assets at the Compamgertainment complex.

5. Investments

Short-term investments consisted of thio¥ahg as of January 24, 2003 and April 30, 2002:

January 24, 2003

Unrealized Fair

Cost Holding Loss Value
Government obligation $ 22,65( $ — 3 22,65(
Corporate obligations and ot 79,61’ (113 79,50«
Mortgage backed securiti 12,017 — 12,017
Total $ 114,28: $ (119 $ 114,17:
I I I

April 30, 2002
Unrealized Fair
Cost Holding Loss Value

Government obligation $ 26,728 $ — 3 26,72t



Corporate obligations and ot 129,76: (51¢) 129,24!
Mortgage backed securiti 51,43’ — 51,433

Total $ 207,92 $ (519 $ 207,40°

6. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

In April 2000, the World Wide Fund for Natuand its American affiliate, the World Wildlifaurd (collectively, the "Fund") instituted
legal proceedings against the Company in the Bmgfligh Court seeking injunctive relief and unspiedfdamages for alleged breaches of a
1994 agreement between the Fund and the Compaasdieg the use of the initials "wwf." The Fund ghel that the Company's use of the
initials "wwf" in various contexts, including (ihé wwf.com and wwfshopzone.com internet domain rsaamel in the contents of various of
websites, and (ii) the Company's "scratch" letbgol were in violation of the parties' agreememtldnuary 2001, the Fund filed for summary
judgment on its claims. On August 10, 2001, tha jtidge granted the Fund's motion for summary uelgt, holding that the Compa
breached the parties' agreement by using the "wisfisite addresses and scratch logo, and that &triat warranted on those issues. On
October 1, 2001, the judge issued a form of wrilitgunction barring the Company, either on its oevrthrough its officers, servants, agents,
subsidiaries, licensees or sublicensees, its sievbr other affiliates or otherwise, of most uséthe initials "wwf," including in connection
with the "wwf" website addresses and the use oktnatch logo. On February 27, 2002, the Courtmieals affirmed the trial judge's
decision and dismissed the Company's appeal, addren 10, 2002, the House of Lords declined to tiea€ompany's appeal. The Company
was given five months from the date of the Houskartls' decision, until November 10, 2002, to compith that injunction.

In compliance with the injunction, the Caang has taken the following significant steps, mahwhich go beyond the literal
requirements of the injunction: (1) changed its aam"World Wrestling Entertainment, Inc."; (2) se¥ied its initials to "WWE"; (3) revised
its logo to be a scratch "WW"; (4) incorporatedsithehanges into, among other things, the Compteigigsion and pay-per-view shows,
promotional materials, advertising campaigns, stayufilings with federal and state agencies, aoporate stationery and corporate facilit
(5) advised its licensees and business partnagledérms of the injunction; and (6) directediitehsees and business partners to refrain from
using the initials "WWF" in any manner which, ifrtby the Company, would be a breach of any optbaibitions of the injunction.
However, the elimination of certain historical uséshe scratch logo, including, specifically, W\W§Erchival video footage containing the
scratch logo during the period 1998-May 2002 ardsitratch logo embedded in programming code of WM#Rsed video games created
during the period 1999-2001 is, as a practical @nattot possible and legally not consistent with W8exclusive rights of ownership and
distribution of those copyrighted works under thaiteld States Copyright Act.

The Company initiated discussions withFuad in the summer of 2002 to attempt to resolstanding issues as well as to seek an
overall settlement of the parties' dispute. In @mtion with those ongoing discussions, which cargihthrough October 2002, the Fund
proposed to extend the injunction compliance daté Eebruary 10, 2003, which proposal the Compatgepted in writing. In reliance on
that agreement, the Company advised its licensedte injunction would not take effect until Fedry 2003. On October 29, 2002, less 1
two weeks before the injunction compliance date,Rhind, through its Legal Advisor, took the positibat there was no agreement and tr
would not jointly move the Court to extend the imjtion compliance date. In addition, the Fund Far first time asserted damages associated
with the Company's use of the initials "wwf" andioted that at least $360 million would be requiteflind a multi-year media advertising
campaign to remedy the Fund's alleged loss of ratiog/exclusivity as a result of the Company's asthe initials "wwf." The Fund, throug
its Legal Advisor, demanded a payment of $90 millgwior to the injunction compliance date to setdealleged damages claims and resolve
all remaining issues. The Company vigorously rejéioe Fund's demand and contends that the Fuitisstare a bad faith attempt to coerce
the Company into an unwarranted cash payment oh@Bi@n. Indeed, despite repeated
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inquires by the Company throughout the partiegwisions, the Fund has never provided the Compéhyawy documentation or support for
any alleged damage claims, nor has the Fund com&ifd with any evidence throughout the entire ditign that it suffered any actual injury
to its fundraising and/or environmental conservaggetivities as a result of the Company's condliveé. Company strongly disputes that the
Fund has suffered any such damages. The Compamalde to predict the outcome of any adjudicatibthe Fund's claims in an English
court if the Fund were actually to present a darsatgm. An unfavorable outcome of the Fund's daesaggims, however, may have a
material adverse effect on the Company's finarm@atition or results of operations.

In addition to the damages claimed by thed-against the Company, the Company also facestialtclaims for losses, which could



substantial, that may be sustained by third paegnkees in connection with the enforcement ofrijumction against them for sale of licen
products containing the scratch logo after Noveniiier2002. At a hearing on November 25 and 26, 2602pplication for relief by
THQ/Jakks Pacific LLC ("THQ/Jakks"), the Companyideogame licensee, the English court ruled tha@Mdkks' distribution of certain
products containing historically embedded refererioehe WWF scratch logo visible only through ¢faeneplaying functionality of the
videogames would be in violation of the injunctimd place both THQ/Jakks and the Company in corttefmgourt. THQ/Jakks filed an
appeal of the English court's ruling. The Compasyght and was granted permission to intervenedhdppeal. A hearing was held before
the English Court of Appeals on February 24-25,320he Court of Appeals has not yet issued itsguli

Shenker & Associates

On November 14, 2000, Stanley Shenker &o8isdes, Inc. filed a complaint against the Compianguperior Court, Judicial District of
Stamford/Norwalk, Connecticut, relating to the teration of an Agency Agreement between the CompandyPlaintiff. Plaintiff seeks
compensatory damages and punitive damages in gecifisd amount, attorneys' fees, an accountingaasielclaratory judgment. On
December 15, 2000, the Company filed a motionrikestll the claims against it, with the exceptafrone count for breach of contract. This
motion was granted as to two claims. On March 8912 the Plaintiff filed a substituted complainasserting all counts against the Comp:i
On April 11, 2001, the Company answered the sultsttomplaint. On February 27, 2002, the Compdeg fimended counterclaims and on
June 19, 2002, the Company filed second amendeteaalaims. On September 30, 2002, the Company &ilsecond amended answer and
special defenses, as well as a third amended aulaite against Shenker. Discovery in this caseiisantly ongoing. The case is exposed for
trial beginning on September 15, 2003. The Commatieves that it has meritorious defenses and dst¢m defend the action vigorously. An
unfavorable outcome of this suit may have a mdtadeaerse effect on its financial condition or éswof operations.

William Morris

In response to a demand letter from thdi&wil Morris Agency, Inc., the Company filed an aotion October 2, 2000, in the United
States District Court for the Southern DistrictNe#w York seeking declaratory, legal and equitablef relating to Defendant's improper
claims for commissions on business opportunitig¢l which it had no involvement. William Morris filea counterclaim on February 1, 2001,
alleging breach of contract and seeking to recamspecified damages in the form of commissiongatiéy owed. In October 2002, the
Company settled its litigation with William Morriklnder the settlement, the Company paid William N4a$13.0 million to end the litigation
and to buy out all potential obligations under piagties' contract. As a result of the settlemér&,Gompany took a charge in its second qu
ended October 25, 2002 of $5.9 million, of whiclpregximately $3.5 million was included in cost ofemues and approximately $2.4 million
was included in selling, general and administraéixpenses. Prior to the settlement, the Companybadied and expensed approximately
$7.1 million, which was included in cost of reveaue
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Marvel Enterprises

On October 19, 2001, the Company was senittda complaint by Marvel Enterprises, Inc. i tBuperior Court of Fulton County,
Georgia alleging that the Company breached thestefra license agreement regarding the rights toufagture and distribute toy action
figures of various wrestling characters that perfamder the "World Championship Wrestling" or "WCWe&denames. The plaintiff seeks
damages and a declaration that the agreemenfdscim and effect. The Company filed its Answer anvdimber 19, 2001. The Company has
denied liability and is contesting the claims. Ta&mplaint also named as a defendant Universal WrgsZorp. ("Universal, Inc."), formerly
known as World Championship Wrestling, Inc. Duatoonflict between Universal, Inc. and plaintiffsunsel, by agreement of the parties
Universal, Inc. was dismissed from the suit. Ond»aloer 28, 2001, the plaintiff commenced a sepation against Universal, Inc., filed in
the same court as a related action to the suitipgradjainst the Company. The Company is curreetiewing whether it may have any
indemnification obligations to Universal, Inc. iarmection with these claims. On December 14, 280@1Company filed a motion to dismiss
all claims against it. That motion was denied orrdial4, 2002. Discovery in the case is ongoinguAfavorable outcome of this suit may
have a material adverse effect on the Companyasial condition or results of operations.

Class Action Against Underwriters and Issuers

On December 5, 2001, a purported classra@obmplaint was filed against the Company assgdiaims for alleged violations of the
federal securities laws. Also named as defendarttss suit were Bear, Stearns & Co. Inc., Metrthch, Pierce, Fenner & Smith,
Incorporated, Credit Suisse First Boston Corpomati/IT Capital Corporation, Donaldson, Lufkin & Jetie Securities Corporation, Chase
H&Q (Hambrecht & Quist LLC) (collectively, the "Uedwriter Defendants"), Vincent K. McMahon, LindaMcMahon and August J.
Liguori (collectively, the "Individual Defendants"yhe complaint allegester alia, (i) claims under Section 11 of the Securities &gainst
all defendants, (ii) claims under Section 12(2)haf Securities Act against the Underwriter Defensla(iii) claims under Section 15 of the
Securities Act against the Company and the Indafidefendants, (iv) claims under Section 10(b)hef Exchange Act and Rule 10(b)(5)
against all defendants, and (v) claims under Se@ti{a) of the Exchange Act against the Individdelendants. According to the allegations
of the Complaint, the Underwriter Defendants altlgengaged in manipulative practices byer alia, preselling allotments of shares of 1
Company's stock in return for undisclosed, excessommissions from the purchasers and/or enteniiogafter-market tie-in arrangements
which allegedly artificially inflated the Compangtock price. The plaintiff further alleges tha¢ tBiompany knew or should have known of
such unlawful practices. As relief, the Complaielss (i) a ruling that the suit is properly main&dile as a class action, (ii) unspecified ¢



damages and statutory compensation against athdafés, jointly and severally, (iii) an award ababeys' fees and costs, and (iv) such other
relief as the court deems proper. The Company deali@llegations against it, believes that it egitorious defenses on plaintiffs' claims,
and intends to defend this action vigorously. Tleen@any understands that nearly 1,000 suits witlilairolaims and/or allegations have bt
filed over the past couple of years against congsawhich have gone public in that general timegaerll of these claims have been
consolidated before the same judge in the UnitateStDistrict Court for the Southern District ofiN&ork.

The Company was part of a motion to disrfiled on behalf of all issuers on July 15, 2002. ebruary 19, 2003, the court issued its
ruling granting in part and denying in part theuess' motion. Specifically, the court granted thation dismissing the Section 10(b) claims
against the Company and denied the motion as to8ekl claims against the Company. The Companyaizat this time predict the likely
outcome of this litigation.

The Company is not currently a party to ather material legal proceedings. However, the @amy is involved in several other suits
and claims in the ordinary course of business,itamdy from time to time become a party to othgaleproceedings.
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7. Discontinued Operations

In early May 2001, the Company formalizexddecision to discontinue operations of the XFt,atcordingly, reported XFL operating
results and estimated shutdown costs as discoutioperations in the Consolidated Statements of @joes. This decision was the
culmination of management's analysis of the finaingability of the venture, which commenced durthg fourth quarter of fiscal 2001.

Three Months Ended Nine Months Ended
January 24, January 25, January 24, January 25,
2003 2002 2003 2002

Discontinued Operation

Reversal of estimated shutdown costs of the XFLphe

minority interest of $1,72 $ — 3 1,721 $ — 3 1,721
Benefits from income taxe — 2,917 — 2,917
Reversal of estimated shutdown costs of XFL, $ — % 4638 $ — 3 4,63¢

For the three and nine months ended Jarfr2002, the Company's discontinued operatiditectehe reversal of provisions that were
no longer required and certain tax benefits.

The XFL business, which has been class#d®discontinued operations in the accompanyingQlaated Balance Sheets, is
summarized as follows:

As of January 24, 2003 As of April 30, 2002

Assets:

Cash $ 524 % 3,901
Total Assets $ 524 $ 3,907
Liabilities:

Accounts payable 39 39

Accrued expenses 1,061 5,08¢

Minority interest (28¢) (617)
Total Liabilities $ 81z $ 4,517
Net Liabilities $ (28¢) $ (610

On June 12, 2000, NBC purchased approxignat8 million newly issued shares of the Compagiass A common stock at $13 per
share for a total investment of $30,000. In May2afie Company repurchased these shares from NB&21692. These shares were
included in Treasury Stock in the Company's Codstdéid Balance Sheet as of January 24, Z



8. Subsequent Even

The Company ceased the restaurant opesatioits entertainment complex in February 2003 wailicclose the retail store on or about
April 27, 2003. Based on preliminary informatiohetCompany expects to record an afgercharge of approximately $8,000 to $14,0009
fourth quarter ending April 30, 2003, in accordandth SFAS No. 146, "Accounting for Costs Assoathteith Exit or Disposal Activities".
This amount includes, in addition to other cogtatal payments required under the lease, net ohganent's current estimate of potential
sub-rental income. This charge is subject to rewisas additional information becomes availablés Téase expires on October 31, 2017 and
the aggregate rental payments through the endcedketim are approximately $46,000, excluding angmtidl sub-rental income.
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ltem 2.
Management's Discussion and Analysis of Financial@dition and Results of Operations
Background and Recent Developments

We are an integrated media and entertaihgwmnpany principally engaged in the developmerttdpction and marketing of television
programming, pay-per-view programming and live éseand the licensing and sale of branded consproeiucts featuring our highly
successful brands.

The key drivers of our business: televigiaiings, average attendance at our live eventpanger-view buys remain soft, although
recent ratings for our RAW program have been aloé¢dioe prior two quarters. Our brand extension,oihriesulted in two separate and
distinct brands under the WWE umbreRaw and SmackDown ! is now in its tenth month. We retain the distiantof consistently being the
#1 regularly scheduled program on cable g which airs Monday nights on TNN, ahackDown! is the highest-rated show on UPN. In
addition,SmackDown! is the second highest rated program among mals @eihursday nights.

International growth remains one of our katiatives. We have a television presence in &&0 countries worldwide, giving us a base
from which we can embark on live event touring. iDgrcalendar 2002, we presented 15 events ancuamendly planning to perform 30
international live events during calendar 2003.

In May 2002, we changed our name to Worlgstling Entertainment, Inc. The injunction issigdhe English Court in legal
proceedings instituted against us by World Wided=iam Nature, unless modified or clarified, may adsely affect the future use or
repackaging of our historical video library to #ent it contains our former logo and verbal refees to the "WWF". See Note 6 to Note
Consolidated Financial Statements.

In October 2002, we settled litigation withilliam Morris Agency Inc. for $13.0 million, of khich $7.1 million was previously accrued
and expensed in cost of revenues in our consotidatancial statements, and the remaining $5.9anilvas recorded in the second quarte
fiscal 2003. Of the $5.9 million, $3.5 million wagluded in cost of revenues and $2.4 million wasdilded in selling, general and
administrative expenses.

For the three months ended January 24,,2003ecorded a charge of $32.9 million ($20.4 innillafter-tax) as a result of an impairment
test conducted on goodwill and other long-livedetsat our entertainment compl&ke World , arising from continuing operating losses at
that facility. After evaluating several businessdalg relative tarhe World , all of which projected continued operating losaed negative
cash flows for the foreseeable future, we ceasedestaurant operations in February 2003 and \eidlecthe retail store on or about April 27,
2003. Based on preliminary information, we expeateicord an after-tax charge of approximately $8ildon to $14.0 million in our fourth
fiscal quarter. Operating lossesTae World were $7.7 million for the nine months ended Jan@4ry2003, excluding the $32.9 million
impairment charge, and $7.9 million for the fisgahr ended April 30, 2002. See Liquidity and Cdgfasources.

Our operations are organized around twacipal activities:

. Live and televised entertainment, which consists of live events, television programming and pay-per-view programming.
Revenues consist principally of attendance atdivents, sale of television advertising time gwhsorships, domestic and
international television rights fees and pay-pewbuys.

. Branded merchandise, which consists of licensing and direct sale of merchandise. Revenues include the marketing and sale of
merchandise, magazines and home videos, and revéone consumer products sold through third pacgrisees.
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Results of Operations
Third quarter ended January 24, 2003 compared to Tind quarter ended January 25, 2002

Net Revenues.  Net revenues were $95.6 million for the thremnths ended January 24, 2003 as compared to $fate three months
ended January 25, 2002, a decrease of $4.6 mitiob%. Of this decrease, $2.4 million was from our liveldelevised entertainment
activities and $2.2 million was from our brandedram@ndise activities.

Live and Televised Entertainment.  Net revenues were $71.0 million for the threenths ended January 24, 2003 as compared to
$73.4 million for the three months ended January2®92, a decrease of $2.4 million, or 3%. Adverjgevenues decreased by $3.9 million
for the quarter due primarily to a decline in tésgan ratings and a decrease in sponsorship regeRag-per-view revenues decreased by
$2.7 million. Pay-per-view buys for the three ewameld in the third quarter decreased by 0.1 miltmapproximately 1.2 million. This was
partially offset by an increase in the retail prirceam $29.95 to $34.95 effective with our Backlaskent in April 2002. Prior year buys
recorded in the current quarter were 0.1 millianwere 0.2 million lower than such buys reportethia prior year. Revenues from live events
increased by $0.9 million reflecting an increaséhimaverage ticket price, partially offset by ardase in total attendance. While we held 79
events during the quarter as compared to 61 eyretite year ago quarter, average attendance decréaspproximately 4,700 from
approximately 7,300 per event. Revenues from daviton rights fees increased by $3.2 million whiesulted primarily from rights fees
from two specials which aired on TNN and UPN during quarter, increased rights fees from our Tdagbugh series which airs on MTV
and from an executive producer fee that we recemassdciated with the upcoming filnkelldorado, starringThe Rock .

Branded Merchandise.  Net revenues were $24.6 million for the threenths ended January 24, 2003 as compared to $26@hrfor
the three months ended January 25, 2002, a deare&2e2 million, or 8%. Merchandise revenues daseel by $2.0 million due to lower
WWEShopzone.com and catalog sales along with a decrease in sale®afhandise at our live events which resulted flmwer attendance.
Revenues from our entertainment complehe World , decreased by $1.1 million primarily due to therdased consumer traffic at the
facility. In February 2003, we closed the restaticgperations of this facility and we will close tretail store on or about April 27, 2003 (see
Liquidity and Capital Resources). These decreasge partially offset by an increase in licensingeraues of $0.7 million partially due to
higher sales in the video game and book-publisbatggories.

Cost of Revenues.  Cost of revenues was $58.8 million for the ¢hmeonths ended January 24, 2003 as compared t8 $filon for the

three months ended January 25, 2002, a decre&eQomillion. This decrease resulted from $5.0ionilllower branded merchandise costs
partially offset by a $1.0 million increase in dive and televised entertainment costs. Gross fpasfa percentage of net revenues was 39%
for the three months ended January 24, 2003 asam@uhpo 37% for the three months ended Januar(@z,.

Live and Televised Entertainment.  The cost of revenues for our live and televisetértainment activities was $45.0 million for the
three months ended January 24, 2003 as compaf&i@id million for the three months ended January?2PB2, an increase of $1.0 million,
2%. This increase was due to a $3.1 million incedasm a higher number of live events held, resglin higher arena rentals, arena
advertising, talent travel costs and internatigeratuction costs, partially offset by a $1.3 millidecrease in advertising costs primarily du
a decrease in sponsorship and commercial produetipanses. In addition, the prior year quarteeotfid commissions paid to William
Morris, which, as a result of the settlement of thimation, were not included in the current giear Talent costs decreased by $0.7 million
due to a decrease in our live and televised eimenent revenues. Gross profit as a percentagetotrmenues was 37% for the three months
ended January 24, 2003 as
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compared to 40% for the three months ended Jar@krg002. The reduction in gross profit as a paegmof net revenues was due primarily
to the decrease in pay-per-view and advertisingmags, which have higher margins.

Branded Merchandise.  The cost of revenues for our branded mercharatitivities was $13.8 million for the three monginsied
January 24, 2003 as compared to $18.8 millionHerthree months ended January 25, 2002, a dea&dSed million, or 27%. Merchandise
cost of revenues decreased by $2.6 million pripaliie to lower talent royalty expenses, reflectowger merchandise revenues. Also, we
recorded higher reserves for inventory obsolescenttee year ago quarter, which did not reoccuthacurrent quarter. Home video cost of
revenues decreased by $1.2 million primarily dukigier reserves for inventory obsolescence rechirdéhe prior year period. Licensing
cost of revenues decreased by $0.8 million primalile to the expiration in December 2001 of anement to sponsor an NHRA racing
team. Gross profit as a percentage of net revenassi4% for the three months ended January 24, 20@8mpared to 30% for the three
months ended January 25, 2002. The increase i grofit as a percentage of net revenues was domagily to higher return provisions and
reserves for inventory obsolescence recorded imrehandise and home video categories in the peiar and the absence of NHRA
expenses in the current year. This was partiafisedfby the impact of a decline in revenue$ratWorld .

Sdlling, General and Administrative Expenses. ~ Selling, general and administrative expens8&&A") were $27.1 million for the three
months ended January 24, 2003 as compared to 82ich for the three months ended January 25, 2@@Zncrease of $0.9 million, or 3%.
The current quarter included a $1.5 million offgtemded to settle a legal dispute and $0.7 miltedated to the early termination of a lease
agreement for additional office space. Excludingsthcosts, SG&A expenses decreased by approxinidie



Depreciation and Amortization.  Depreciation and amortization expense was B8ll®n for the three months ended January 24, 2893
compared to $2.8 million for the three months endtauary 25, 2002. The increase was due in p#netarite-off of $0.3 million of
leasehold improvements related to the early terticinaf a lease agreement for additional officecgpa

Impairment of Goodwill.  During the three months ended January 24, 2003ecorded an impairment charge of $2.5 millismaesult of
an impairment test conducted on goodwill relate@iit®World. The charge was taken in accordance with SFAS Na. '"Tdoodwill and Othe
Intangible Assets.” See Note 8 to Notes to Conatdid Financial Statements.

Other Impairment Charges.  During the three months ended January 24, 2083ecorded an impairment charge of $30.4 milésra resu
of an impairment test conducted on other long-ligesets related fthe World. The charge was taken in accordance with SFAS Né. 14
"Accounting for the Impairment or Disposal of Lohiyed Assets." See Note 8 to Notes to Consolid&iedncial Statements.

Interest Expense.  Interest expense was $0.2 million for bothttiree months ended January 24, 2003 and the ttoathmended
January 25, 2002.

Interest Income and Other (Loss) Income, Net.  Interest income and other (loss) income, net $&9 million for the three months ended
January 24, 2003 as compared to ($0.6) milliortHerthree months ended January 25, 2002, an ircod&l.5 million. Included in the prior
year quarter was a $2.9 million r-cash charge related to the write-down of certaanrants deemed permanently impaired, offset prtigl

an increase of $1.0 million in the valuation ofteér other warrants. Excluding these prior yeangeinterest income and other (loss) income,
net decreased by $0.4 million as a result of aedeer in interest income directly attributable wodoaverage interest rates earned on our
investments.
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(Benefit) Provision for Income Taxes.  The benefit for income taxes was $10.0 milfionthe three months ended January 24, 2003
compared to a provision of $2.8 million for thegarmonths ended January 25, 2002. Our effectiveataxwas approximately 38% and 37%
for the third quarter of fiscal 2003 and fiscal 20@espectively.

Discontinued Operations.  For the three months ended January 25, 2002jiscontinued operations reflect the reversalrof/isions that
were no longer required and certain tax benefitged to the XFL.

Nine months ended January 24, 2003 compared to timne months ended January 25, 2002

Net Revenues.  Net revenues were $276.5 million for the ninenths ended January 24, 2003 as compared to $&88dn for the nine
months ended January 25, 2002, a decrease of 8illidh, or 4%. Of this decrease, $9.0 million was from our livel daelevised
entertainment activities and $3.6 million was froar branded merchandise activities.

Live and Televised Entertainment.  Net revenues were $209.5 million for the ninenths ended January 24, 2003 as compared to
$218.5 million for the nine months ended January22®2, a decrease of $9.0 million, or 4%. Payypew revenues decreased by
$12.1 million. Pay-per-view buys for the nine exeheld in the nine months ended January 24, 2062ased by 0.9 million to
approximately 3.1 million from 4.0 million for theéne months ended January 25, 2002. This was [hadifset by an increase in the retail
price from $29.95 to $34.95 effective with our Blask event in April 2002. Prior year buys recordethe current year were 0.4 million, or
were 0.3 million lower than such buys reportedhia prior year. In addition, advertising revenuesréased by $7.9 million due primarily to a
decline in television ratings and a decrease ims@@hip revenues. These decreases were partitsét by increased live event revenues of
$7.0 million due to higher total attendance assalteof 94 more events held in the nine months dd@uary 24, 2003 as compared to the
prior year. Average attendance decreased to appately 5,200 from approximately 8,400 per everthmprior year. Revenues from our
television rights fees increased by $3.8 millior du part to rights fees associated with threeigfgethat aired during the nine months ended
January 24, 2003.

Branded Merchandise.  Net revenues were $67.0 million for the ninenthe ended January 24, 2003 as compared to $70i6nfior
the nine months ended January 25, 2002, a deco&&8e6 million, or 5%. Licensing revenues decréade.4 million primarily due to lower
sales in the toy and apparel categories partiflsebby an increase in the video game categoryeRges from our entertainment complex,
The World , decreased by $3.1 million due primarily to deseshconsumer traffic at the facility. In Februa®p3, we closed the restaurant
operations of this facility and we will close ttetail store on or about April 27, 2003 (see Liqyidind Capital Resources). Merchandise
revenues decreased by $0.8 million primarily dulveer WWEShopzone.com and catalog sales offset partially by higher safeserchandis
at our live events, attributable to increased af@ae combined with higher per capita spendings@laecreases were partially offset by
increased revenues from our home video busine$2.6fmillion due primarily to an 8% increase in thember of units sold and the shift in
product mix from VHS units to DVD units, which wieslale for approximately $5.00 more than a VHS unit.

Cost of Revenues.  Cost of revenues was $181.5 million for theemimonths ended January 24, 2003 as compared to%i#@Bon for the
nine months ended January 25, 2002, a decreasebfriillion. The decrease of $2.4 million refleatdecrease of $6.7 million from our
branded merchandise activities offset partiallyaty4.3 million increase from our live and televisedertainment activities. Gross profit a



percentage of net revenues was 34% for the ninghm@mded January 24, 2003 as compared to 36%darime months ended January 25,
2002.
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Live and Televised Entertainment.  The cost of revenues for our live and televisetértainment activities was $139.5 million foe th
nine months ended January 24, 2003 as compareiB®Zmillion for the nine months ended January22®2, an increase of $4.3 million,
3%. This increase was primarily due to a $9.4 oillincrease related to the additional live evergshedd in fiscal 2003, resulting in higher
arena rentals, arena advertising, talent travebsarsd international production costs. This inceeaas partially offset by a $2.5 million
decrease in pay-per-view costs primarily due todloservice fees and fees paid to our talent réfigthe decrease in pay per view revenues.
In addition, advertising costs were lower by $0i8iom primarily due to a decrease in sponsorshig aommercial expenses, partially offset
by costs related to the settlement of litigatiothvivilliam Morris. Gross profit as a percentagenef revenues was 33% for the nine months
ended January 24, 2003 as compared to 38% foritleemonths ended January 25, 2002. The reductignoiss profit as a percentage of net
revenues was due primarily to the decrease in payHew and advertising revenues, which have highamins.

Branded Merchandise.  The cost of revenues for our branded mercharatitivities was $42.0 million for the nine monémled
January 24, 2003 as compared to $48.7 millionfemtine months ended January 25, 2002, a decré&seramillion. Licensing cost of
revenues decreased by $3.3 million partially dueveer talent royalty expense, reflecting the daseein licensing revenues. In addition, in
December 2001, our agreement to sponsor an NHRAg&eam expired, resulting in a decrease in licensosts of $2.7 million compared
the prior year period. Cost of revenues for newimeéécreased by $1.3 million due to lower mainteraand technical costs. Cost of revel
for merchandise decreased by $0.8 million due pilynto lower material costs and talent royaltiesulting from decreased sales. In addition,
in the prior year we recorded higher reservesrfeemntory obsolescence that did not reoccur in thieeat year. This was partially offset by
$0.9 million of costs associated with the termioatof an agreement with a third party for hostingves related td?WVEShopzone. Cost of
revenues for home video decreased by $0.9 millimtimarily to higher reserves for inventory olesgkence recorded during the prior year
partially offset by an increase in duplication feektive to DVD. Gross profit as a percentageeifrevenues was 37% for the nine months
ended January 24, 2003 as compared to 31% forileemonths ended January 25, 2002. The increag®$s profit as a percentage of net
revenues was due primarily to the absence of NHR#erses and lower expenses associated with mairgainr web site in the current ye
In addition, the increase was also due to highgerees for inventory obsolescence that were redardehe prior year. These increases were
partially offset by the impact of the decline iveaues afhe World.

Selling, General and Administrative Expenses. SG&A was $78.3 million for the nine months eddanuary 24, 2003 as compared to
$78.5 million for the nine months ended January22®2, a decrease of $0.2 million. The decrea$® @ million was partially due to the
absence of $1.0 million of costs incurred in thiepyear related to our hotel and casino as welt@s benefits that were realized in the
current year related to our expense reductiorainigs. This was offset by an increase of $1.3iomlin bad debt reserves recorded in the
current year due primarily to the recent bankrugilayg of one of our cable pay-per-view distribmoIn addition, advertising and promotion
expenses increased by $0.8 million and we incusfed million of expense related to the early temtion of a lease agreement for additional
office space and $0.4 million in net settlementtawfsuits. SG&A as a percentage of net revenue28%sfor the nine months ended
January 24, 2003 as compared to 27% for the nimghme@nded January 25, 2002.

Depreciation and Amortization.  Depreciation and amortization expense was $8llbn for the nine months ended January 24, 2893
compared to $7.7 million for the nine months endiaduary 25, 2002. The increase was due in pahnetavtiteoff of $0.3 million of leasehol
improvements related to the early termination l&fesse agreement for additional office space.
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Impairment of Goodwill. ~ During the nine months ended January 24, 2@@3ecorded an impairment charge of $2.5 millioa assult of
an impairment test conducted on goodwill relate@iit®World. The charge was taken in accordance with SFAS Na. '"Tdoodwill and Othe
Intangible Assets." See Note 8 to Notes to Conatdid Financial Statements.

Other Impairment Charges.  During the nine months ended January 24, 20@3ecorded an impairment charge of $30.4 millismaesult
of an impairment test conducted on other long-ligesets related fthe World. The charge was taken in accordance with SFAS Né. 14
"Accounting for the Impairment or Disposal of Lohiyed Assets." See Note 8 to Notes to Consolid&iedncial Statements.

Interest Expense.  Interest expense was $0.6 million for bothrilree months ended January 24, 2003 and JanuaB003,

Interest Income and Other (Loss) Income, Net.  Interest income and other (loss) income, net $&a3 million for the nine months ended
January 24, 2003 as compared to $16.4 millionHemtine months ended January 25, 2002, a decré&4&.4 million. Included in fiscal
2002 was a gain of $7.1 million related to the ejser and sale of certain warrants. In additiorg essult of our adoption of SFAS No. 133,
"Accounting for Derivative Instruments and Hedgixgtivities," we recorded income of $2.2 million frothe revaluation of certain other
warrants in the first quarter of fiscal 2002. Alecluded in the prior year was a $2.9 million -cash charge related to the w-down of



certain warrants deemed permanently impaired.dsténcome decreased by $7.0 million from the pye&ar primarily due to a decrease in
interest rates earned on all of our investmentsadisas a loss incurred from an investment in magigbacked securities.

(Benefit) Provision for Income Taxes.  The benefit for income taxes was $9.6 millionthe nine months ended January 24, 2003 as
compared to a provision for income taxes of $13ilBan for the nine months ended January 25, 2@ effective tax rate was
approximately 39% and 38% for the nine months erfided! 2003 and fiscal 2002, respectively.

Discontinued Operations.  For the nine months ended January 25, 2002jisaontinued operations reflect the reversal of/jmons that
were no longer required and certain tax benefltted to the XFL.

Liquidity and Capital Resources

Cash flows provided by operating activifiesthe nine months ended January 24, 2003 anthénine months ended January 25, 2002
were $16.4 million and $31.2 million, respectiveBash flows provided by operating activities froamtinuing operations decreased to
$17.1 million from $44.5 million for the nine momstiended January 25, 2002. The decrease was da€ ito phe payment of $13.0 million in
October 2002 for the settlement of the William Msliitigation coupled with lower operating incomethe current year as compared to the
prior year. Working capital, consisting of currassets less current liabilities, was $259.9 milhgrof January 24, 2003 and $287.0 milliol
of April 30, 2002.

Cash flows provided by investing activitigsre $81.9 million for the nine months ended Jan@4, 2003 and cash flows used in
investing activities for the nine months ended dayn25, 2002 were $6.5 million. Capital expenditui@r the nine months ended January 24,
2003 were $11.2 million as compared to $15.0 mrilfior the nine months ended January 25, 2002.i5ceailf2003, we estimate capital
expenditures to be approximately $15.0 million, ebhincludes the purchase of computer equipmenteladision equipment. During the ni
months ended January 24, 2003, we sold a signiffmanion of our short-term investments and templyralaced the proceeds in a money
market account, while we look for alternative invesnt options. Investments currently consist prilmaf short-term corporate and
government obligations, which are generally ratedA or AAA
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rated instruments. The maturities of these instnimare primarily for a term of three months orréio As of January 24, 2003, we had
approximately $114.2 million of short-term investiteeas compared to $207.4 million as of April 3002.

Cash flows used in financing activities floe nine months ended January 24, 2003 were $2ii@n and cash flows provided by
financing activities were $5.1 million for the nim@nths ended January 25, 2002. During the firattgu of fiscal 2001, we sold
approximately 2.3 million newly issued shares of Glass A common stock to NBC for $30.0 million.Ntay 2002, we repurchased these
shares from NBC for approximately $27.7 million.July 2002, we repurchased 0.2 million shares ofGlass A common stock on the open
market at an average price per common share obzippaitely $10.24, totaling approximately $1.9 noitli These repurchased shares, tog
with the shares repurchased from NBC, were claskifi our Consolidated Balance Sheets as Treasack 8s of January 24, 2003.

In February 2003, we ceased the restaoariations of our entertainment compléke World , and we will close the retail store on or
about April 27, 2003. Based on preliminary inforioat we expect to record an afteix charge of approximately $8.0 million to $14.0lion
in our fourth quarter ending April 30, 2003, in amtance with SFAS No. 146, "Accounting for Costs@daated with Exit or Disposal
Activities." This charge includes, in addition tther costs, rental payments required under theJeast of management's current estimate of
potential sub-rental income. This charge is sulifecevision, as additional information becomesilabte. This lease expires on October 31,
2017 and the aggregate rental payments througértth®f the term are approximately $46.0 millionglaging any potential sub-rental
income. We estimate that total funding Tidre World , including costs to be incurred in the shutdowifi, e between $65.0 million and
$75.0 million (between $40.0 million and $46.0 mifi, net of applicable tax benefits). Through Feloyi28, 2003, total funding fdrhe
World was approximately $52.0 million, before any relatgedbenefits. See Note 8 to Notes to ConsolidBtedncial Statements.

Through February 28, 2003, we believe thatling for the XFL has essentially been comple@anulatively, through February 28,
2003, we funded a total of approximately $57.6iomll($32.0 million, net of applicable tax benefits)

As a result of a variety of factors, we é@een an increase of approximately $2.5 millioounannual insurance premiums for our latest
round of renewals. In general, while we have maietha level of insurance coverage and deductitdesistent with prior years, our
insurance for legal claims relating to injuriegptrticipants in our events now has a deductib®1@.0 million per occurrence, up from a zero
deductible in prior periods.

On October 26, 2000 we entered into a legseement with General Electric for a 1998 Canma@ihallenger 604 airplane. The term of
this aircraft lease is for twelve years ending ataber 30, 2012. The monthly lease payment forahizaft lease is determined by a floating
rate, which is based upon the 30-day US CommeReipkr Rate as stated by the Federal Reserve padd#ional 1.95%. The current
monthly payment is approximately $120,0



We have not entered into any new contridietswould require us to make significant guarashieyments other than those that were
previously disclosed in the Liquidity and Capita@d®urce section of our Annual Report on Form 1@#ofur fiscal year ended April 30,
2002.

We believe that cash generated from operat@nd from existing cash and short-term investsneitl be sufficient to meet our cash
needs over the next twelve months for working edpitapital expenditures and strategic investmastsell as costs related to the shutdown
of our entertainment complex in New York.

20

Application of Critical Accounting Policies

There have been no changes to our accauptilicies from what was previously disclosed im Annual Report on Form 10-K for our
fiscal year ended April 30, 2002.

Recent Pronouncements

In July 2001, SFAS No. 142, "Goodwill anth€r Intangible Assets," was released. We adop53No. 142 as of May 1, 2001. We
completed our initial impairment test in accordangé this statement and concluded that no impaitiess existed. In accordance with
SFAS No. 142, we must perform an impairment testroannual basis or whenever events or circumssaseur indicating that goodwill or
other intangible assets might be impaired. Duaitoenit economic conditions, future prospects aediclining operational results of our
entertainment complex, we conducted an impairnesitdn our goodwill. The test confirmed that ouodwill was impaired and as such, we
recorded a non-cash pre-tax impairment charge &f ®#lion in our consolidated financial statemefasthe three months ended January 24,
2003.

In August 2001, SFAS No. 143, "Accounting Asset Retirement Obligations," was releaseds Statement, effective for fiscal years
beginning after June 15, 2002, addresses finaac@unting and reporting for obligations associatéd the retirement of tangible loriyed
assets and the associated asset retirement cB#iS. 0. 143 is currently not expected to have aentimpact on our results of operations
or financial position.

We evaluate the carrying value of longdiassets in accordance with SFAS No. 144, "Accagrfrr the Impairment or Disposal of
Long-Lived Assets." This statement requires recaydin impairment loss on long-lived assets wheitatdrs of impairment are present and
the undiscounted cash flows estimated to be gestetnt the asset are less than the assets carryiogrd. In the event of an indicated
impairment, a loss is recognized based on the ahiiyuwhich the carrying value exceeds the fair gadfithe long-lived asset. Fair value is
estimated as the current replacement cost for gasiasset. During the three months ended Janugrg@3, the economic conditions
surrounding our entertainment complex in New Yoity @nd its continued weak operating results indidgpotential impairment. The
impairment test prescribed by SFAS No. 144 wasoperéd which ultimately resulted in a non-cash peelnpairment charge of
$30.4 million that was included in our consolidafisdncial statements for the three months endadalg 24, 2003.

In June 2002, the FASB issued SFAS No. 14écounting for Costs Associated with Exit or Digal Activities." This statement
addresses financial accounting and reporting fetscassociated with exit or disposal activities aunltifies Emerging Issues Task Force
(EITF) Issue No. 94-3, "Liability Recognition fore@ain Employee Termination Benefits and Other €tsEXit an Activity (including
Certain Costs Incurred in a Restructuring)." Thagpal difference between this statement and HEBae 94-3 relates to its requirements for
recognition of a liability for a cost associatedwan exit or disposal activity. This statementuiegs that a liability for a cost associated with
an exit or disposal activity be recognized whenlidagility is incurred. SFAS No. 146 is to be aggliprospectively to exit or disposal
activities initiated after December 31, 2002. Iibfemry 2003, we ceased the restaurant operatiang &ntertainment compleXhe World .

We will close the retail store on or about April, 2D03. Total costs related to the shutdown ofdlgggerations are estimated to be between
$8.0 million and $14.0 million, net of applicabixtbenefits. We will record these costs in the tloguarter ending April 30, 2003, in
accordance with SFAS No. 146.

Statement of Financial Accounting Standa&tds148, "Accounting for Stock-Based Compensatidmansition and Disclosure an
Amendment of FASB Statement No. 123" ("SFAS No."}ABas issued in December 2002. SFAS No. 148 am8&fa\S No. 123 to provide
alternative methods of transition for a voluntamarge to the fair value-based method of accourfitingtock-based employee compensation.
In addition, SFAS No. 148 amends the disclosureirements of SFAS
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No. 123 to require more prominent disclosures ithlamnual and interim financial statements rega tire method of accounting for st
based employee compensation and the effect of gtlead used on reported results. The alternativlodstof transition of SFAS No. 148 ;
effective for fiscal years ending after December2(2. The disclosure provision of SFAS No. 148&fiective for interim periods beginni



after December 15, 2002. We follow APB 25 in acdmgnfor its employee stock options. We do not extpke adoption of SFAS No. 148 to
have a material impact on our operating resulfnancial position.

In November 2002, the FASB issued FASBrpretation No. 45 ("FIN 45"), "Guarantor's Accoungtiand Disclosure Requirements for
Guarantees, Including Indirect Guarantees of Iretiirss of Others.” FIN 45 requires that a liabbigyrecorded in the guarantor's balance
sheet upon issuance of a guarantee. In additidh4blrequires disclosures about the guaranteesithantity has issued, including a
reconciliation of changes in the entity's produatranty liabilities. The initial recognition andtial measurement provisions of FIN 45 are
applicable on a prospective basis to guaranteesdssr modified after December 31, 2002, irrespeatif the guarantor's fiscal year end. The
disclosure requirements of FIN 45 are effectivefiioancial statements of interim or annual periedding after December 15, 2002. We do
not currently have any guarantees, subject to Hdrt, accordingly, FIN 45 did not have an impacbar consolidated financial statements.

In January 2003, the FASB issued FIN 4@risblidation of Variable Interest Entities." FIN d&gjuires us to consolidate a variable
interest entity if we are subject to a majoritytlod risk of loss from the variable interest engiggttivities or entitled to receive a majority bé
entity's residual returns or both. A variable ierentity is a corporation, partnership, trushmmy other legal structure used for business
purposes that either does not have equity investithsvoting rights or has equity investors thatrau provide sufficient financial resources
for the entity to support its activities. A variabhterest entity often holds financial assetsluiding loans or receivables, real estate or other
property. A variable interest entity may be essdigtpassive or it may engage in research and dpwant or other activities on behalf of
another company. The consolidation requirementgf46 apply immediately to variable interest éasitcreated after January 31, 2003. The
consolidation requirements apply to older entitrethe first fiscal year or interim period begingiafter June 15, 2003. Some of the disclo
requirements apply to all financial statementseasgisafter January 31, 2003, regardless of whendhahle interest entity was established. We
do not currently have any variable interest erstiiad, accordingly, we do not expect the adoptfdrild 46 to have a material impact on our
consolidated financial statements.

In November 2002, the Emerging Issues Faske ("EITF") reached a consensus on Issue N@1QORevenue Arrangements with
Multiple Deliverables." EITF Issue No. 00-21 prosgguidance on how to account for arrangementsrbalive the delivery or performance
of multiple products, services and/or rights to assets. The provisions of EITF Issue No. 00-2Lapiply to revenue arrangements entered
into in fiscal periods beginning after June 15,200/e are in the process of determining what efiéeny, the adoption of this statement will
have on our consolidated financial statements.

Cautionary Statement for Purposes of the "Safe Harbr" Provisions of the Private Securities Litigation Reform Act of 1995

The Private Securities Litigation Reformt A€ 1995 provides a "safe harbor" for certainestants that are forward-looking and are not
based on historical facts. When used in this AnReglort, the words "may," "will," "could," "anticie," "plan,” "continue," "project,"
"intend”, "estimate”, "believe", "expect" and siariexpressions are intended to identify forwardkiong statements, although not all forward-
looking statements contain such words. These st@ttsmelate to our future plans, objectives, exgieris and intentions and are not histol

facts and accordingly involve known and unknowksiand uncertainties and other factors that magecthe actual results
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or the performance by us to be materially diffeifeotn future results or performance expressed ptied by such forward-looking
statements. The following factors, among others|ccoause actual results to differ materially frérmase contained in forward-looking
statements made in this Quarterly Report, in prelesises and in oral statements made by our ap#uboifficers: (i) our failure to continue to
develop creative and entertaining programs andteweould likely lead to a decline in the populamtyour brand of entertainment; (ii) our
failure to retain or continue to recruit key perfars could lead to a decline in the appeal of tanydines and the popularity of our brand of
entertainment; (iii) the loss of the creative seegi of Vincent McMahon could adversely affect dhitity to create popular characters and
story lines; (iv) our failure to maintain or renéay agreements could adversely affect our abiditglistribute our television and pay-per-view
programming, and in this regard our primary disttibn agreement with Viacom runs until Fall 2008ifs UPN network and Fall 2005 for
MTV and TNN networks; (v) we may not be able to gate effectively with companies providing othemfgrof entertainment and
programming, and many of these competitors havatgrdéinancial resources than we; (vi) we may reoaible to protect our intellectual
property rights which could negatively impact obility to compete in the sports entertainment marfei) general economic conditions or a
change in the popularity of our brand of sportegatnment could adversely impact our business) (isks associated with producing live
events, both domestically and internationally, ilihg without limitation risks that our insurancaymot cover liabilities resulting from
accidents or injuries and that we may be prohibitech promoting and conducting live events if werdd comply with applicable
regulations; (ix) uncertainties associated witleinational markets; (x) we could incur substanigdilities, or be required to conduct certain
aspects of our business differently, if pendindubure material litigation is resolved unfavorab{yi) any new or complementary businesses
into which we may expand in the future could adelraffect our existing businesses; (xii) through theneficial ownership of a substantial
majority of our Class B common stock, our contrglistockholder can exercise significant influenceraur affairs, and his interests could
conflict with the holders of our Class A commoncstoand (xiii) a substantial number of shares dleligible for future sale by our current
majority stockholder, and the sale of those sheoetd lower our stock price. The forward-lookingtsiments speak only as of the date of this
Quarterly Report and undue reliance should notldeepd on these statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk



No information with respect to market risks been included as it has not been materialrtéirencial condition or results of operations.
Item 4. Controls and Procedures

Based on their most recent review, whicls e@mpleted within 90 days of the filing of thipoet, the Company's Chief Executive
Officer and Acting Chief Financial Officer have atuided that the Company's disclosure controls andagalures are effective to ensure that
information required to be disclosed by the Compiartye reports that it files or submits under Sezurities Exchange Act of 1934, as
amended, is accumulated and communicated to thep@uyts management, including its Chief ExecutivBc®f and Acting Chief Financial
Officer, as appropriate to allow timely decisiorgarding required disclosure and are effectivenBuee that such information is recorded,
processed, summarized and reported within the pieniods specified in the SEC's rules and formsrdlkeere no significant changes in the
Company's internal controls or in other factorg dwauld significantly affect those controls subsemfuo the date of this evaluation.
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PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

See Note 6 to Notes to Consolidated Firmr8tatements, which is incorporated herein byresfee.
Item 6. Exhibits and Reports on Form 8-K
(a.) Exhibits

None
(b.) Reports on Form 8-K

The Registrant filed a report on Form 8+KMNovember 21, 2002, under item 5, other events.
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SIGNATURE

Pursuant to the requirements of the Seeariixchange Act of 1934, the registrant has dalysed this report to be signed on its behalf
by the undersigned, thereto duly authorized.

WORLD WRESTLING ENTERTAINMENT, INC.
(Registrant

Dated: March 10, 2003 By: /sl FRANK G. SERPE

Frank G. Serpe
Senior Vice President and
Acting Chief Financial Officer
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CERTIFICATIONS

Securities and Exchange Act of 1934 Rule 13a-14 as adopted pursuant to Section 302 of Sarbanes-Oxley Act of 2002:



I, Linda E. McMahon, certify that:

1. | have reviewed this quarterly report on Form 1@f@Vorld Wrestling Entertainment, Inc.;

2. Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlprep

3. Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in
this quarterly report;

4. The registrant's other certifying officers andé aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-1#dhe registrant and we have:

a) designed such disclosure controls and proceduressiore that material information relating to tegistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which this
quarterly report is being prepared,;

b) evaluated the effectiveness of the registranttdaisre controls and procedures as of a date witidays prior to the filing
date of this quarterly report (the "Evaluation Dgtand

C) presented in this quarterly report our conclusiinsut the effectiveness of the disclosure conttntsprocedures based on our
evaluation as of the Evaluation Date;

5. The registrant's other certifying officers and Véalisclosed, based on our most recent evaluatdhge registrant's auditors and the
audit committee of registrant's board of direc{orspersons performing the equivalent function):

a) all significant deficiencies in the design or opena of internal controls which could adverselyeaff the registrant's ability to
record, process, summarize and report financia datl have identified for the registrant's auditong material weaknesses in
internal controls; and

b) any fraud, whether or not material, that involvesniaggement or other employees who have a significéain the registrant's
internal controls; and

6. The registrant's other certifying officers and Vé@andicated in this quarterly report whether ot there were significant changes in
internal controls or in other factors that coulginsficantly affect internal controls subsequenttte date of our most recent evaluation,
including any corrective actions with regard tonsigant deficiencies and material weaknesses.

Dated: March 10, 2003

/sl LINDA E. MCMAHON

Linda E. McMahon
Chief Executive Office
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I, Frank G. Serpe, certify that:
1. | have reviewed this quarterly report on Form 1@f@Vorld Wrestling Entertainment, Inc.;
2. Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fact

necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlprep

3. Based on my knowledge, the financial statementsodimer financial information included in this qteaty report, fairly presentin i
material respects the financial condition, resoftsperations and cash flows of the registrantfaaral for, the periods presented in
this quarterly report;

4. The registrant's other certifying officers andé aesponsible for establishing and maintainingld&ae controls and procedures (as



defined in Exchange Act Rules 13a-14 and 15d-1#jhe registrant and we have:

a) designed such disclosure controls and proceduressore that material information relating to tegistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which this
quarterly report is being prepared,;

b) evaluated the effectiveness of the registranttdaisre controls and procedures as of a date witiidays prior to the filing
date of this quarterly report and

C) presented in this quarterly report our conclus@nsut the effectiveness of the disclosure conantsprocedures based on our
evaluation as of the Evaluation Date;

5. The registrant's other certifying officers and Véalisclosed, based on our most recent evaluatdhge registrant's auditors and the
audit committee of registrant's board of direc{orspersons performing the equivalent function):

a) all significant deficiencies in the design or opena of internal controls which could adverselyeaff the registrant's ability to
record, process, summarize and report financia datl have identified for the registrant's auditorg material weaknesses in
internal controls; and

b) any fraud, whether or not material, that involvesniaggement or other employees who have a significéain the registrant's
internal controls; and

6. The registrant's other certifying officers and Véandicated in this quarterly report whether ot there were significant changes in
internal controls or in other factors that coulginsficantly affect internal controls subsequenttie date of our most recent evaluation,
including any corrective actions with regard tongfigant deficiencies and material weaknesses.

Dated: March 10, 2003

/sl FRANK G. SERPE

Frank G. Serpe
Senior Vice President and Acting Chief Financial
Officer
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18 U.S.C. Section 1350 as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002:

In connection with the Quarterly Repordebrid Wrestling Entertainment, Inc. (the "Compangt) Form 10-Q for the fiscal quarter
ended October 25, 2002 as filed with the Securéties Exchange Commission on the date hereof (tepdi’), each of the undersigned, in
the capacities and on the dates indicated belomeplyecertifies pursuant to 18 U.S.C. Section 12380adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that to his/her knogéed

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Act of 49and

2. The information contained in the Report fairly prets, in all material respects, the financial cbadiand results of operation of the
Company.
Dated: March 10, 2003 /sl LINDA E. MCMAHON

Linda E. McMahon
Chief Executive Office

/sl FRANK G. SERPE

Frank G. Serpe
Senior Vice President
and Acting Chief Financial Office
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