Table of Contents



Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedpriary 17, 2004

World Wrestling Entertainment, Inc.

(Exact name of registrant as specified in its @rart

Delaware 00C-27639 04-2693383
(State or other jurisdictio (Commissior (IRS Employel
of incorporation’ File Number) Identification No.)
1241 East Main Street, Stamford, 06902
(Address of principal executive office (Zip code)

Registrant’s telephone number, including area c(ia3) 352-8600




TABLE OF CONTENTS

Item 7. Financial Statements and Exhik

Item 12. Results of Operations and Financial Caorali
SIGNATURE

EXHIBIT INDEX

EXHIBIT 99.1




Table of Contents
Item 7. Financial Statements and Exhibits.
(c) Exhibits
99.1  Press Release dated February 14, 200
Item 12. Results of Operations and Financial Caoralit
On February 17, 2004, World Wrestling Ententaént, Inc. issued the press release furnishedta®iE9.1 to this Form 8-K.

Page 2 of 4 pages.
Exhibit Index on page 4.




Table of Contents
SIGNATURE

Pursuant to the requirements of the Secuitiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
the undersigned hereunto duly authorized.

WORLD WRESTLING ENTERTAINMENT, INC
By: /s/ Philip B. Livingstor

Philip B. Livingston
Chief Financial Officel

Dated: February 17, 2004

Page 3 of 4 pages.
Exhibit Index on page 4.




Table of Contents

EXHIBIT INDEX

99.1 Press Release dated February 17, 2004.

Page 4 of 4 pages.
Exhibit Index on page 4.






Exhibit 99.1

FOR IMMEDIATE RELEASE Contacts:
Media: Kate Cox 20-352-8630
Investors: Michele Goldstein 2(-352-8642

World Wrestling Entertainment, Inc. Reports Q3 Resuts:
E.P.S. Rises 44% to $0.13; Increases Full-Year EBOA Guidance

STAMFORD, Conn., Feb. 17, 2004 World Wrestling Entertainment, Inc. (NYSE:WWE}#ay announced financial results for its third
quarter ended January 23, 2004. The Company repmteme from continuing operations of $8.9 millian $0.13 per share, versus
$6.0 million, or $0.09 cents per share in the pyiear.

Revenues totaled $79.1 million as compared to $8@lln in the prior year quarter, a decline opapximately 15%. A significant portion
the decrease is due to the fact that during tlvalfiguarter, the Company aired only two pay-pewvéyents as compared to three in the year-
ago quarter. Revenues for our January 25, 2009payiew eventRoyal Rumble, which will be recorded in our fiscal fourth quenitare
estimated to be approximately $8.8 million. In aibth, revenues from our live events were down aypipnately 27% primarily as a result of
lower attendance, due in part to fewer events tefthg the current quarter.

EBITDA was $15.1 million in the current quartera@snpared to $11.4 million in the prior year quariéve increase in EBITDA was
attributable to a significant reduction in our Bg| general and administrative costs as well asegsed profitability across much of our
branded merchandise businesses and the changeamwangement with UPN for o@mackDown! program. EBITDA attributable to our
January 2004 pay-per-view eveRgyal Rumble, which will be reflected in our fiscal fourth quer, is estimated to be approximately
$5.3 million.

“Results for the third quarter exceeded our expEats. Improved operating results across our telexi advertising and home video
businesses coupled with a continued decrease iovaihead contributed to a strong and profitablrtgn. Management remains focused on
execution and continuing to improve our profitalili said Linda McMahon, WWE CEO. “The successhaRoyal Rumble pay-per-view,
coupled with the buzz being generated arovhestieMania XX , our much anticipated, sold-out pay-per-view exarifladison Square
Garden on March 14, indicates significant momengiing into our fourth quarter. We've had a solgtél year so far, andnif excited by th
prospects of a strong fourth quarter. In particWdmrestieMania XX is shaping up to be something special and a mesegent in 2004.”




Operating income for the quarter was $12.2 millklensus $8.8 million in the prior year quarter. Metome was $8.9 million, or $0.13 per
share, as compared to a net loss of $16.0 miltoa, net loss of $0.23 per share, in the prior gearter. Included in the prior year quarter
was an impairment charge of $32.9 million ($20.4iam, net of tax) related to the Company’s New Koestaurant.

Results By Business Segment

Live and Televised Entertainment

Revenues from the Company’s Live and Televisednassies were $55.6 million
for the current quarter as compared to $71.0 milliothe prior year quarter.

+ Pay-Per-View revenueswere $13.2 million versus $21.2 million in the pri@ar quarter. In the third quarter of fiscal 20fo pay-
per-view events were produced as compared to thrie prior year quarter due to the timing of third quarter end as compared to
the air date of our January program. The Compatiypvaduce 12 ps-per-view events in fiscal 200«

» Total domestic pe-per-view buys for the quarter were 0.8 million as conggao 1.3 million in the prior year quart:

« Buys for our November 2003 eveutrvivor Serieswere 0.4 million as compared to 0.3 million in firéor year while buys for
Armageddon in December 2003 were 0.2 million as compared 3andillion in the prior year

» Buys for our January 2004 eveRtyal Rumble, are currently estimated to be approximately 0.3ioniland will be recorded in ol
fourth fiscal quarter as compared to 0.4 millioritie prior year third quarte

 Live Event revenueswere $11.7 million as compared to $16.0 milliorthe third quarter of last yee

« There were 74 events, including 3 internationaings, during the quarter as compared to 79 evierdsiding 7 international
events, during the same period last y

» Average attendance for our domestic live evers approximately 4,000 this quarter as comparegpooximately 4,300 in the
prior year quarter while average attendance foiirternational live events was 8,700 in the curprdrter as compared to 9,100
in the prior year quarte

» The average ticket price decreased to approxim&®fy90 as compared to approximately $41.70 irptier year quartel

» Television Advertising revenuesvere $11.7 million as compared to $17.5 millionihie prior year quarter. Commencing with the new
television season, which began September 29, 20PR, began to sell the inventory related to our S«Baevn! program and to pay !

a rights fee. The decline in advertising revenuas due to this new arrangement, offset partiallynbyeased advertising revenues
from our Spike TV programming

» Average household ratings for cRAW program were 3.6 for the current quarter as contpgr®.5 for the prior year quart

« Average household ratings for damackDown! program remained consistent with a 3.4 for theesutrquarter and the prior year
quarter.

« Raw continues to be the top rated regularly schedutadgiime program on «




supported cable television whSmackDown! has consistently been the top rated program on &lR®¢ its premiere in 199

 Television Rights Fees revenuewere $19.0 million as compared to $16.2 milliorihie prior year quarter. The increase was due
primarily to rights fees received under the new UfNtract as well as from new international disttibn contracts. The prior year
quarter included approximately $2.7 million relapg@marily to rights fees from our former MTV refgliseries,Tough Enough ,
executive producer fees for a feature film and additional television specie

Branded Merchandise
Revenues from the Company’s Branded Merchandiseémges were $23.5 million versus $21.6 milliothie prior year quarter.

» Merchandise revenuesvere $4.3 million as compared to $5.0 million ie {rior year quarter. The decrease was due irt@art
change that occurred in fiscal 2004 from the disad¢ of our merchandise to a licensing arrangefioemerchandise sold at our
Canadian and International events. In additioneneres decreased due to the fewer live events mélhek iquarter as compared to the
prior year.

* Publishing revenueswere $3.0 million as compared to $4.0 million ie firior year quarter. The decrease was due toraakezin
both newsstand and subscription units sold forRAW and SmackDown! branded magazine

* Home Video revenuewere $3.7 million as compared to $2.7 million ie frior year quarter, the increase due primarilg 89%
increase in units sols

* Our recent 3 DVD set titleThe Ultimate Ric Flair Collection sold approximately 89,000 units during the curcprdrter.

* Licensing revenueswere $10.9 million as compared to $8.4 milliontie prior year quarter. The increase was due priyniari
increased book publishing revenu

« Titles released this quarter includBte Sone Cold Truth, which has spent the last three months on the Nerkk Yimnes Best-
Seller list, ancUnscripted , a glossy photo coffee table bo:

Profit Contribution (Net revenues less cost of revaues)
Profit contribution for the quarter was $35.0 noiflias compared to $35.9 million in the prior yeaarter. Total profit contribution margin
was approximately 44% for the current quarter aspared to 39% for the prior year quarter.

The profit contribution margin for the Live and ®eised businesses was approximately 40% for thewruguarter as compared to 37% in
prior year quarter. The profit margin for the cutrperiod was favorably impacted by the changeunldPN agreement and decreased
television production costs.




The profit contribution margin for the Branded Meaadise businesses was approximately 54% for thherduquarter as compared to 45% in
the prior year quarter. The increase is due prisn&ihigher licensing, merchandise and home visk@ogins.

Selling, general and administrative expenses

SG&A expenses decreased by $5.5 million for thetguéo $18.9 million as compared to $24.4 milliarthe prior year quarter. SG&A
expenses decreased primarily due to lower profeakfees and, to a lesser extent, the favorabladtngf the cost cutting measures taken
during fiscal 2003. The prior year included a $hiflion expense for a proposed litigation settletr@nwell as $0.7 million related to the
termination of a lease for additional office space.

Stock compensation costs

Stock compensation costs were $1.0 million fordheent quarter. During the third quarter, we coetgad an exchange offer that gave all
active employees and independent contractors #dtdptions with a grant price of $17 or higher #idity to exchange options, ata 6 to 1
ratio, for restricted stock units, or, for holderith fewer than 25,000 options, for cash at a 2586alinted rate. Overall, 4.2 million options
were eligible for the offer, of which 4.1 millionexe exchanged for either cash or restricted staik.uAs a result of the offer, we will record
a total charge of $6.7 million, of which approxirlgt$0.9 million was recorded in the current quasted the remaining charge will be
amortized over the 24-month vesting period of #sdricted stock units. As of January 23, 2004 dlte exchange offer, there were
approximately 3.1 million options outstanding ateaerage exercise price of $12.60 and there weymajmately 0.8 million restricted stock
units outstanding.

Depreciation and amortization
Depreciation and amortization was $2.9 millionttee current quarter as compared to $2.6 milliorttierprior year quarter.

* In January 2004, the Company paid $20.1 millmpdy off a lease on our corporate jet. The leak&h was the Company’s only
synthetic lease, had previously been accounteds@n operating lease. The transaction will bewated for as a capital acquisition in
the current period. In addition, this transactibowdd result in a reduction in the Comp’s net financing cost:

» The purchase price of the jet, net of a $9.5iomlestimated residual value, will be depreciateer@ 10 year period commencing in
February 2004

Discontinued Operations

The discontinued operations Bfie World was a loss of $0.1 million, after tax, as compaced loss of $22.0 million, after tax, in the prior
year quarter. Included in the prior year quartes @a&harge of $32.9 million ($20.4 million, nettax) as a result of impairment te
conducted on goodwill and other long-lived asselated toThe World .

Nine months ended results
Total revenues through the first nine months afdi2004 were $248.2 million as compared to $26dIBon in the prior year period.
EBITDA was $49.7 million for the nine month peried




compared to $22.0 million in the prior year peri&@®RITDA for the current year period included $5.8lion related to the favorable
settlement of litigation. EBITDA for the prior yeperiod included $3.9 million in net unfavorablétienents of litigation. Operating income
for the current period was $41.1 million versus .81illion in the prior year period. Net income wg&28.7 million, or $0.42 per share, as
compared to a net loss of $15.1 million, or $0.20L ghare, in the prior year period. Included inlass for the prior year was a $25.2 million
loss after tax from discontinued operations relabetthe Company’s New York restaurant.

Free cash flow (net cash provided by continuingafiens less cash used for capital expenditureghfonine months ended January 23, z
was $46.5 million as compared to $15.1 milliontfoe prior year.

Fiscal 2004 Outlook

The Company has updated its outlook for fiscal 2804 accordingly, now anticipates that its net nexgeresults will be between $335.0 and
$350.0 million as compared to $325.0 and $350.0anipreviously. The Company’s EBITDA range wasrggsed by $2.5 million and is
currently estimated to be between $57.5 and $6Hl®m and income from continuing operations igrantly estimated to be between $32.0
and $34.5 million, or between $0.48 and $0.50 pares an increase from $0.45 to $0.48 per share.

Note: World Wrestling Entertainment, Inc. will host anference call on Wednesday, February 18, 20040atd.m. ET to discuss the
Company’s third quarter earnings results for figedr 2004. All interested parties can accessdhécence call by dialing 800-895-0198
(conference ID: WWE). Please reserve a line 15 temprior to the start time of the conference dalbresentation that will be referenced
during the call can be found at the Company webatitorporate.wwe.com. A replay of the call wél &vailable approximately three hours
after the conference call concludes, and can besaed at corporate.wwe.com.

World Wrestling Entertainment, Inc. (NYSE: WWE) is an integrated media and entertairtmsempany headquartered in Stamford, Conn.
Additional information on the Company can be foatdvwe.com and corporate.wwe.com. For additiorfarmation on WrestleMania XX,

to be broadcast live on pay-per-view from Madisgu&@e Garden in New York City on March 14, 2004t@wrestlemania.wwe.com.
Information on television ratings and communityidties can be found at parents.wwe.com.

Trademarks The names of all World Wrestling Entertainmemé¢vesed and live programming, talent names, imaljjenesses, slogans and wrestling moves and afldVo
Wrestling Entertainment logos are trademarks, whighthe exclusive property of World Wrestling Etagnment, Inc.

ForwardLooking StatementsThis news release contains forward-looking stai pursuant to the safe harbor provisions oSturities Litigation Reform Act of 1995,
which are subject to various risks and uncertagnfldnese risks and uncertainties include the cimmditof the markets for live events, broadcastwisien, cable television, pay-
per-view, Internet, entertainment, professionaltp@nd licensed merchandise; acceptance of thg&oy’'s brands, media and merchandise within thuesdkets; uncertainties
relating to litigation; risks associated with prathg live events both domestically and internatlynaincertainties associated with internationarkess; and other risks and
factors set forth from time to time in Companyrfgs with the Securities and Exchange Commissiotuacesults could differ materially from those @ntly expected or
anticipated.




World Wrestling Entertainment, Inc.
Consolidated Statements of Operations
(dollars in thousands, except per share data)

(Unaudited)
Three Months Ended Nine Months Ended
January 23, January 24, January 23, January 24,
2004 2003 2004 2003
Net revenue $ 79,07 $ 92,56¢ $ 248,17t $ 268,33
Cost of revenue 44,05¢ 56,71 145,54: 175,50:
Selling, general and administrative exper 18,87: 24,40¢ 51,63¢ 70,83
Stock compensation cos 1,011 — 1,32 —
Depreciation and amortizatic 2,942 2,641 8,53¢ 6,731
Operating incom: 12,18¢ 8,80¢ 41,13: 15,27
Interest and other, n 2,111 66¢ 4,89¢ 68C
Income before income tax 14,30( 9,47: 46,03: 15,95¢
Provision for income taxe 5,372 3,48¢ 17,41 5,851
Income from continuing operatiol 8,92¢ 5,98¢ 28,62( 10,10:
(Loss) income from discontinued operatic (76) (21,989 32 (25,179
Net income (loss $ 8,85: $ (16,000 $ 28,65 $ (15,079
Earnings (loss) per sha— Basic and Diluted
Continuing operation $ 0.12 $ 0.0¢ $ 0.42 $ 0.1
Discontinued operatior — $ (0.3)) — $ (0.36)
Net income (loss $ 0.1 $ (0.29) $ 0.4z $ (0.27)
Weighted average common and common equivalent st
Basic 68,394,34 70,407,08 68,602,81 70,633,79

Diluted 68,767,92 70,407,08 68,822,33 70,633,79




World Wrestling Entertainment, Inc.
Consolidated Balance Sheets

ASSETS
CURRENT ASSETS

Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Inventory, ne
Prepaid expenses and other current a:
Assets of discontinued operatic
Total current asse

PROPERTY AND EQUIPMENT— NET

INTANGIBLE ASSETS— NET

OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS ' EQUITY

CURRENT LIABILITIES:
Current portion of lon-term debt
Accounts payabl
Accrued expenses and other liabilit
Deferred incomt
Liabilities of discontinued operatiol
Total current liabilities

LONG-TERM DEBT
COMMITMENTS AND CONTINGENCIES

STOCKHOLDERY¢ EQUITY:
Class A common stoc
Class B common stoc
Treasury stocl
Additional paic-in capital
Accumulated other comprehensive (loss) ince
Retained earning

Total stockholder equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY

(dollars in thousands)
(Unaudited)

As of As of
January 23, April 30,
2004 2003

$ 70,36% $128,47:
196,32: 142,64:
39,04¢ 49,72¢
99¢ 83¢
19,06 18,44:
20,84« 21,12¢
346,64 361,25
74,89t 59,32
12,73¢ 12,05¢
4,89( 4,62:%
$439,16 $437,25°
$ 821 $ 777
15,77: 14,18¢
41,23 34,991
20,49¢ 24,66:
8,867 11,55¢
87,18 86,17
8,50¢ 9,12¢
13¢€ 182

54¢ 54¢
— (30,569
248,14: 297,31!
(30) 247
94,67« 74,24(
343,47: 341,95¢

$439,16: $437,25




World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows

OPERATING ACTIVITIES:
NET INCOME (LOSS)

(dollars in thousands)
(Unaudited)

Adjustments to reconcile net income (loss) to msthcprovided by operating activitie

(Income) loss from discontinued operations, néag
Depreciation and amortizatic
Amortization of warrant:
Stock compensation cos
Change in value of warrar
Recoveries, net of provision for doubtful accot
Provision for inventory obsolescen
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Accounts payabl
Accrued expenses and other liabilit
Deferred incomt
Net cash provided by continuing operatis
Net cash used in discontinued operati
Net cash provided by operating activit

INVESTING ACTIVITIES:

Purchase of property and equipm

Buyout of corporate aircraft lea

Purchase of other ass:

(Purchase) sale of sh-term investments, ni
Net cash (used in) provided by continuing operat
Net cash used in discontinued operati

Net cash (used in) provided by investing activi

FINANCING ACTIVITIES:
Repayment of lor-term debt
Purchase of treasury sto
Dividends paic
Net proceeds from exercise of stock opti
Net cash used in continuing operati
Net cash provided by discontinued operati

Net cash used in financing activiti

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the period for income taxes, het¢foinds
Cash paid during the period for inter

Nine Months Ended

January 23, January 24,
2004 2003
$ 28,65: $(15,079
(32 25,17¢
8,53¢ 6,731
(836) (952)
46¢ —
(422) —
(1,999 1,357
19 61¢
12,67¢ 10,80¢
(179 (314
1,62¢ (2,68¢)
1,587 (4,562)
6,53( 20C
(4,969 2,73¢
51,66: 24,027
(2,370 (7,847)
49,29: 16,18¢
(3,485 (8,88¢)
(20,129 —
(1,64)) —
(54,239 93,12
(79,487 84,23¢
— (2,344
(79,48Y) 81,89t
(576) (444
(19,187 (29,47
(8,219 —
65 40t
(27,917 (29,516
— 322
(27,91) (29,199
(58,106 68,88¢
128,47: 86,391
$ 70,36% $155,28:
9,771 3,36¢
58¢ 574




World Wrestling Entertainment, Inc.
Supplemental Information — EBITDA
(dollars in thousands)

(Unaudited)
Three Months Ended Nine Months Ended
January 23, January 24, January 23, January 24,
2004 2003 2004 2003
Net income (loss) reported on U.S. GAAP b $ 8,852 $(16,000) $28,65: $(15,07%)
Loss (income) from discontinued operati 76 21,98¢ (32 25,17¢
Provision for income taxe 5,37 3,48¢ 17,41 5,851
Interest and other, n (2,117 (66¢) (4,89¢) (680)
Depreciation and amortizatic 2,942 2,641 8,53¢ 6,731
EBITDA $15,13! $11,44¢ $49,67: $ 22,00¢

Non-GAAP Measure

We define EBITDA as earnings from continuing opierat before interest and other, net, income taesteciation and
amortization. Although it is not a recognized measaf performance under U.S. GAAP, EBITDA is prdsdrbecause it is
a widely accepted financial indicator of a compargash flow. The Company uses EBITDA to measurevits
performance and to set goals for operating manag&i§ DA should not be considered as an alternativiacome from
continuing operations, net income, cash flows fiagmarations or any other indicator of World WregliEntertainment
Inc.’s performance or liquidity, determined in accordanith U.S. GAAP




World Wrestling Entertainment, Inc.
Supplemental Information- Free Cash Flow
(dollars in thousands)

(Unaudited)
Three Months Ended Nine Months Ended
January 23, January 24, January 23, January 24,
2004 2003 2004 2003

Net cash provided by continuing operatis $17,82¢ $12,73¢ $51,66: $24,02]
Less cash used for capital expenditures

Purchase of property and equipm (1,02%) (3,719 (3,485 (8,885

Purchase of other assi 1,641 — 1,641
Free Cash Floy $15,15" $ 9,02¢ $46,53¢ $15,14:

(1) During the three and nine months ended Januarg®®l, the Company paid $20,122 to pay off a leasiésacorporate jet. This

amount, which is an unusual, non-recurring itens, ten excluded from the calculation.

Non-GAAP Measure

We define Free Cash Flow as net cash provided biiraong operations less cash used for
capital expenditures. Although it is not a recogdimeasure of performance under U.S.
GAAP, Free Cash Flow provides useful informatiogargling the amount of cash our
continuing business is generating after capitakbexjtures, available for reinvesting in the

business and for payment of dividen



