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Item 6. Selected Historical Consolidated Financisdnd Other Data (Restated)
(dollars in thousands)

Subsequent to the issuance of our financial statesrier the year ended April 30, 2003, we deterichitiat certain changes should be mac
the accounting related to the March 2001 acquisibibcertain assets of World Championship Wrestling. (“WCW?”) and that our financial
statements should be restated to reflect such elsangpecifically, $1,655 capitalized as intangédsets during fiscal 2001 and $4,900
capitalized as intangible assets in fiscal 200Zhaw been accounted for as selling, general amdrgstrative expense during those perio
These costs arose from the termination of certaGVWicense and related agreements assumed inahgairtion. In addition, the $2,500
purchase price, which had been classified as afiiite lived intangible asset and thus not amedijzs now being amortized over an
estimated useful life of six years resulting in iéiddal amortization expense of $35, $420 and $fiXiscal 2001, 2002 and 2003,
respectively.

There were no changes to revenues or cost of regegmia result of this restatement.

We have also changed the presentation of certhar atformation in our financial statements asdat: (1) a $1,249 gain on sale of prop:
during fiscal 2001 previously included in “interéstome and other, net” has been reclassifiedcasrponent of operating income, (2) the
cumulative effect of the change in accounting pplecof $2,398 included in “interest income andestmet” in fiscal 2002 has been
reclassified as a separate line, after “loss frisnahtinued operations” and before “net (loss) meband presented net of tax, and (3) inte
income and other, net has been reclassified asatepae items for each period presented, instdéding combined as a single line item as
previously reported.

The following table sets forth our selected histakiconsolidated financial data for each of the figcal years in the period ended April 30,
2003. The selected historical consolidated findrdaga as of April 30, 2003 and 2002 and for tisedl years ended April 30, 2003, 2002 and
2001 have been derived from the audited consolid@ancial statements included elsewhere in tbisr=10-K/A. You should read the
selected historical consolidated financial datadnjunction with our historical consolidated fin&alstatements and related notes and the
information set forth under “Management’s Discussimd Analysis of Financial Condition and Resuft®©perations” contained elsewhere in
this Form 10-K/A.

Year Ended April 30,

2003 2002 2001 2000 1999
(as restated (as restated (as restated
see Note 2) see Note 2) see Note 2)

(dollars in thousands, except per share data)
Operations Data:

Net revenue $ 37426: $ 409,62: $ 438,13¢ $ 377,89¢ $ 250,33!
Cost of revenue 237,34 251,12 249,30¢ 219,56¢ 145,88
Selling general and administrative expense 99,34¢ 103,19: 98,14: 71,09t 45,52
Income from continuing operations before income

taxes(2) 26,93¢ 59,73t 100,97¢ 74,77 57,97
Income from continuing operations( 16,10: 37,71 63,47¢ 59,573 56,03(
Net (loss) income(4 $ (1945 $ 38,93t $ 1493¢ $ 58,90¢ $ 56,03(
Earnings (loss) per sha- basic and dilutec

Earnings from continuing operatio $ 02z $ 051 $ 08¢ $ 0.9t $ 0.9¢

Net (loss) incom $ (0.2¢) $ 05 $ 021 % 09¢ $ 0.9¢

Cash Flows Data

Net (loss) incom $ (1945 $ 38,93t $ 1493¢ $ 58,90¢ $ 56,03(
Depreciation and amortizatic 10,96¢ 10,59¢ 4,771 2,54¢ 1,94¢
Changes in working capit (3,75)) 28,59¢ (10,599 (3,15%) (2,299
Capital expenditures and other investing activjties

(5) (13,599 41k (12,749 (15,06%) (14,639
Financing activities from continuing operationst (29,079 (1,282 61,057 110,47- (6,082
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Year Ended April 30,

2003 2002 2001 2000 1999
(as restated (as restated (as restated
see Note 2) see Note 2) see Note 2)

(dollars in thousands, except per share data)

Balance Sheets

Data (as of period end:

Cash and cash equivalents and «term investment $ 271,11 $ 293,80 $ 239,05¢ $ 208,99. $ 45,727

Property and equipment, r 59,32¢ 59,21 54,81¢ 41,48 28,37
Total asset 432,65 491,00¢ 464,13! 337,03. 130,18t
Total debt 9,90z 9,90: 10,45¢ 11,417 12,79:
Total stockholdel' equity 337,35: 385,09: 346,81: 258,53 72,26(

Other Non-Financial Data :

Number of live event 327 237 21z 20¢€ 19¢
Total attendanc 1,815,101 2,032,75: 2,449,801 2,485,101 2,273,70.
Number of buys from our p-pel-view events 5,378,101 7,135,46: 8,010,401 6,884,60! 5,365,10!

(1) Included in fiscal 2001 was a $7.0 million ($4.3lion, net of taxes) payment for the settlemena ddwsuit.

(2) Included in fiscal 2001 and 2000 were non-cashkstption charges of approximately $0.8 million @illion, net of taxes) and
approximately $6.0 million ($3.7 million, net ofxes), respectively, relating to the granting otktoptions to certain performers who
are independent contractors. In addition, incluidefiscal 2000 was a non-cash charge of $9.3 mil{{86.7 million, net of taxes). In
April 2000, we entered into a non-forfeitable agneat with Viacom whereby Viacom acquired approxieha®.3 million newly
issued shares of our Class A common stock at $i.8haee

(3) Concurrent with the issuance of shares in ourahjtublic offering in October 1999 (the “Offeringive terminated our election to be
subject to the provisions of Subchapter S and baeeme subject to the provisions of Subchapter lBeofJnited States Internal
Revenue Code. The provision for income taxes riften our historical consolidated financial statemnts through the date of our
Offering relates only to foreign and certain siatme taxes for those states that did not recegitbchapter S statt

(4) Included in our net (loss) income was the operatasylts of our discontinued operatioiihe Worldand the XFL and their respective
estimated shutdown cos

(5 Included in “Capital expenditures and other invagtctivities, netare purchases of property and equipment, assetsaams and th

net proceeds from the sale of investme



Item 7. Management'’s Discussion and Analysis of Rancial Condition and Results of Operations

You should read the following discussion in confimit with the restated audited consolidated finahsiatements and related notes included
elsewhere in this Form 10-K/A.

We have restated our consolidated financial statésrfer the periods ended April 30, 2003, 2002 20@1. The accompanying
Management’s Discussion and Analysis of Financ@hdition and Results of Operations gives effe¢htorestatement. Refer to Note 2 of
the Notes to Consolidated Financial Statementsignfiorm 10-K/A for further discussion regarding fmpact of this restatement.

Background

We are an integrated media and entertainment coynmémcipally engaged in the development, productod marketing of television
programming and live events and the licensing ahel af branded consumer products featuring ourhiginccessful brands.

Our operations are organized around timcpal activities:

« Live and televised entertainment, vahtonsists of live event and television programmRevenues consist principally of attendance
at live events, sale of television advertising tiamel sponsorships, domestic and internationaligtevrights fees and pay-per-view buys.

» Branded merchandise, which consistgehsing and direct sale of merchandise. Revemabsde the marketing and sale of
merchandise, magazines and home videos, and revéone consumer products sold through third pacgrisees.

Fiscal Year Ended April 30, 2003 compared to Fiscal Year Ended April 30, 2002

(% in millions)
better
Net revenues 2003 2002 (worse)
Live & Televised $ 295.¢ $ 323.t (9)%
Branded Merchandis 78.€ 86.1 (8)%
Total $ 374 $ 409.¢ (9)%

The following chart reflects comparative revenues ey drivers for each of the businesses withinlive and televised segment:

better

Live & Televised Revenues 2003 2002 (worse)

Live Events $ 722z $ 74.1 (3)%
Number of Event 327 237 38%
Average Attendanc 5,551 8,562 (35)%
Average Ticket Price (dollar: $ 38.8. % 35.6¢ 9%

Pay-Per-View $ 91.1 $ 112.( (19%
Number of buys from domestic f-pel-view events 5,378,101 7,135,46. (25%
Retail Price, excluding WrestleMar $ 209t $ 24.9¢ 20%

Advertising $ 72¢ $ 83.€ (13)%
Average weekly household ratings RAW 3.7 4.€ (20)%
Average weekly household ratings SmackDown 34 4.C (15)%
Sponsorship revenur $ 87 $ 13.2 (34)%

Television Rights Fee:

Domestic $ 38. ¢ 35.C 11%
Internationa $ 19.7 $ 18.2 8%



Of the $3.8 million increase in domestic televisiahts fees revenues, $1.6 million was due toxatetive producer fee received related to a
feature film and approximately $1.1 million was daghe production of two additional television sjads in the period.

The following chart reflects comparative revenued eertain drivers for selected business withinlmanded merchandise segment:

better

Branded Merchandise Revenues 2003 2002 (worse)
Licensing $ 21.¢ $ 24.4 11)%
Merchandise $ 224 $ 26.2 (14)%
Per Capita Spending (dollai $ 9.1t $ 8.4¢ 8%
Publishing $ 152 % 16.2 (7%
Net Units solc 6,427,501 6,867,70! (6)%
Home Videa $ 136 $ 13.€ 1%
Net Units sold
DVD 916,20( 625,90( 46%
VHS 466,80( 1,041,201 (55)%
Internet Advertising $ 4¢ $ 4.4 11%

The decrease in licensing revenues was due toraasecof $3.3 million in toy royalties and $0.7lioil in apparel royalties offset partially
a $1.6 million increase in video game royalties.

Of the $3.8 million decrease in merchandise reven$2.9 million was due to a reduction in our webaind catalog sales. In addition, $0.8
million was due to a decrease in sales at ourdixants resulting primarily from lower attendancehie current year as compared to the prior
year.

better

Cost of Revenues 2003 2002 (worse)
Live & Televised $ 190.¢ $ 194.2 2%
Branded Merchandis 46.7 56.¢€ 18%
Total $ 237.: $ 251.1 6%
Profit Contribution Margir 37% 3%
better
Cost of Revenues-Live & Televised 2003 2002 (worse)
Live Events $ 56.1 $ 52.2 (1%
Pay-Per-View $ 36.7 $ 42.5 14%
Advertising $ 352 $ 36.¢ 5%
Television $ 50.z $ 49.€ (1)%
Other $ 124 % 13.C 5%
Profit Contribution Margir 35% 40%

The decrease in the profit contribution margin was primarily to the $3.5 million impact of the idm Morris Agency, Inc. settlement,
which was included in advertising cost of revenugscluding the impact of this charge, the profibtribution margin for fiscal 2003 was
approximately 37%.

Cost of Revenues-Branded better
Merchandise 2003 2002 (worse)

Licensing $ 6.6 $ 9.8 33%

Merchandise $ 204 $ 22.€ 10%

Publishing $ 94 $ 10.C 6%

Home Videa $ 6.5 $ 9.4 31%

Digital Media $ 33 % 5.C 34%

Profit Contribution Margir 41% 34%

The increase in the profit contribution margin wia® in part to the absence of promotional costsaal 2003 related to a motor racing team
sponsorship. Such costs totaled approximately $@l#n in fiscal 2002 and were
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included in licensing cost of revenues. The profibtribution margin increase also was favorablgacted by a decrease of $1.7 million in
digital media costs primarily associated with maining our website and by a $0.6 million decreasedme video inventory write-offs.

The following chart reflects the amounts and petrcange of certain significant overhead items:

Selling, General & Administrative better
Expenses 2003 2002 (worse)
Staff relatec $ 36.€ $ 37.4 2%
Legal and litigatior 18.4 14.€ (26)%
Consulting and accountir 8.S 8.9 —
Advertising and promotio 8.€ 9.4 9%
Bad debt 3.8 1.0 (280)%
License and contract terminati — 4.9 10C%
All other 23.C 27.C 15%
Total SG&A $ 99.: $ 103.2 4%
SG&A as a percentage of net reven 27% 25%

The increase in bad debt expense was relateditmjdeht pay-per-view payments from a service prevahd from a cable system operating
under the bankruptcy code. Included in legal @mghtion in fiscal 2003 was a $3.8 million offer $ettle a legal dispute partially offset by
$1.0 million of net favorable settlements. Licease contract termination costs arose from theiteation of certain WCW license and
related agreements assumed in the WCW asset damuisi

better

2003 2002 (worse)
Depreciation and amortizatic $ 11.C $ 10.€ (4%
better
2003 2002 (worse)
Interest incom $ 2C $ 10.€ (811)%
better
2003 2002 (worse)
Interest expens $ 0.8 $ 0.8 —

The decrease in interest income is due to lowerag@eeinterest rates earned on our investments lhasve loss of approximately $1.6 million
from an investment in mortgage-backed securities.

2003 2002

Other (loss) income, ni $ 0.9 $ 5.2
During fiscal 2003, we recorded a $0.6 million writown of investments deemed other-than-temporanipaired.

During fiscal 2002, we exercised certain warramis sold the related common stock resulting in & $6@llion gain. In addition, prior to the
sale of this common stock, we recorded an incref$&.4 million from the revaluation of the warranbased upon our valuation using the
Black-Scholes model, using the current market apsioms.

Also in fiscal 2002, we wrote-down $2.9 million a&d to certain warrants that we previously reakfvem a television programming
distribution partner. As a result of the continukstline in the market value of this company’s par's common stock coupled with our
shortened window to exercise, management deterntivaedhis asset was other-than-temporarily imphire

Provision for Income Taxes 2003 2002
Provision $ 10. % 22.C
Effective Tax Rat¢ 40% 3%



The increase in the effective tax rate was duapital losses generated in the current year whiaj mot be deductible for tax purposes. We
have determined that it is more likely than not thase losses will not be fully utilized and astsuve have recorded a valuation allowance

against these benefits.

Discontinued Operatior— XFL. Income from discontinued operations was $4.@iagniffor the fiscal year ended April 30, 2002. Thesults
from fiscal 2002 reflected the reversal of shutdaeserves that were no longer required and thegretion of certain tax benefits.

Discontinued Operation- The World. During fiscal 2003, as a result of continued ésssve closed the restaurant and retail operatibbe
World. As a result, we recorded a charge of approxim&®2.1 million ($8.9 million, net of income taxe#f)e majority of which represent
the present value of our obligations under thdifg lease, less estimated sub-lease rental ircower the lease term. As of April 30, 2003,
we had a remaining accrual balance of approxim&®0;3 million relating to the shut-down. Includedhe $10.3 million accrual was
approximately $9.9 million of accrued rent and ottedated costs and approximately $0.4 milliondeverance related costs. The accrual for
rent and other related costs assumed no sub-ieatahe for fiscal 2004 and assumed 75% mariial income for fiscal years 2005 through

end of the lease term, which is October 31, 2017.

Loss from discontinued operationsTdie Worldwas $26.7 million, net of income taxes, for thedisyear ended April 30, 2003 as compared
to a loss from discontinued operations of $4.9iamill net of income taxes, for the fiscal year endpdl 30, 2002. Included in fiscal 2003
was an impairment charge of $32.9 million ($20.4iani, net of income taxes) as a result of impainitests conducted on goodwill and ol

long-lived assets related Tdhe World.

Fiscal Year Ended April 30, 2002 compared to Fiscal Year Ended April 30, 2001

($, in millions)

better
Revenues 2002 2001 (worse)
Live & Televised $ 323t $ 335.7 (4%
Branded Merchandis 86.1 102.t (16)%
Total $ 409.¢ $ 438.2 (7%

The following chart reflects comparative revenues ey drivers for each of the businesses withinlive and televised segment:

better

Live & Televised Revenues 2002 2001 (worse)

Live Events $ 741 $ 81.¢ (10)%
Number of Event 237 212 12%
Average Attendanc 8,56z 11,55¢ (26)%
Average Ticket Price (dollar: $ 35.6¢ $ 32.6: 9%

Pay-Per-View $ 112.C $ 128.2 (13)%
Number of buys for our domestic f-per-view events 7,135,46. 8,010,401 (11)%

Advertising $ 83.€ $ 90.: ()%
Ratings forRaw-Spike TV 4.€ 5.0 (8)%
Ratings forRaw-USA — 6.3 —
Ratings forfSmackDown 4.C 4.6 (13)%
Sponsorship revenut $ 132 $ 12.5 6%

Television Rights Fee:

Domestic $ 35.C $ 20.¢ 68%
International $ 182 $ 14.2 28%

Of the $14.1 million increase in our domestic t&@n rights fees, approximately $10.0 million whge to a domestic television distribution
agreement, which commenced in September 2000.



The following chart reflects comparative revenues eertain drivers for selected businesses withinbbanded merchandise segment:

better

Branded Merchandise Revenues 2002 2001 (worse)
Licensing $ 244 $ 35.€ (31)%
Merchandise $ 26.z $ 28.¢ (9)%
Per capita spending (dollal $ 8.4¢ $ 8.2¢ 2%
Publishing $ 16.2 $ 17.C (D%
Net units solc 6,867,70! 7,594,401 (10)%
Home Videa $ 136 $ 12.2 11%
Net units sold
DVD 625,90( 167,90( 27%
VHS 1,041,20! 1,285,70! (19%
Internet Advertising $ 44 % 5.6 (21)%
better
Cost of Revenues 2002 2001 (worse)
Live & Televised $ 1942 $ 188.t (3)%
Branded Merchandis 56.¢ 60.¢ 6%
Total $ 2511 $ 249 ()%
Profit Contribution Margir 3% 43%

The following chart represents comparative costw€nues and key drivers for each of the businesgks our live and televised segment:

better

Cost of Revenues-Live & Televised 2002 2001 (worse)

Live Events $ 522 $ 60.¢ 14%

Pay-Pe-View $ 425 3 41.€ (2)%

Advertising $ 36.¢ $ 39.7 7%

Television $ 49.€ $ 38.€ (28)%

Other $ 13.C $ 7.7 (69)%
Profit Contribution Margir 40% 44%

The decrease in pay-per-view revenues substanseatlgunted for the margin decline in this segment.

The following chart reflects comparative cost ofareues and certain drivers for selected businesitein our branded merchandise segment:

Cost of Revenues-Branded better
Merchandise 2002 2001 (worse)

Licensing $ 9.8 $ 13.¢ 29%

Merchandise $ 22 % 23.¢ 5%

Publishing $ 10.C $ 9.7 (3)%

Home Videa $ 94 $ 6.2 (52)%

Digital Media $ 5C $ 4.9 2%

Profit Contribution Margir 34% 41%

The decrease in profit contribution margin was ttutihe change in the mix of our revenues, coupligd an increase of $1.0 million in home
video inventory reserves and a $0.8 million incesiasour website costs.
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The following chart reflects the amounts and percbange of certain significant overhead items:

Selling, General & Administrative better
Expenses 2002 2001 (worse)
Staff relatec $ 374 % 37.¢ 1%
Legal and litigatior 14.¢ 16.1 9%
Consulting and accountir 8.9 9.1 2%
Advertising and promotio 9.4 54 (74)%
License and contract terminati 4.9 1.7 (186)%
All other 28.C 28.C —
Total SG&A $ 1032 % 98.1 (5)%
SG&A as a percentage of net reven 25% 22%

The increase in advertising and promotion expewseasdue primarily to our contractual agreementuiecipase $7.0 million of advertising
time from a media company. This agreement wag@miato in connection with our acquisition of @ntassets of WCW in March 2001 and
is in effect through June 2004. License and cohteamination costs arose from the terminationestain WCW license and related
agreements assumed in the WCW asset acquisitioch &nounts totaled $4.9 million in fiscal 2002 &id7 million in fiscal 2001.

better
2002 2001 (worse)

Depreciation and amortizatic $ 10.€ $ 4.8 (129)%

The increase in depreciation and amortization wasid part to the accelerated wriff-of approximately $2.1 million of architecturabsts ir
2002 related to our cancelled project in Las Vegasyell as higher depreciation and amortizatiteited to increased capital spending in
fiscal 2002 and 2001.

better
2002 2001 (worse)

Interest incom $ 10.€ $ 15.z (31)%

better
2002 2001 (worse)

Interest expens $ 08 $ 0.S 11%

The decrease in interest income was a result aél@werage interest rates in fiscal 2002.

2002 2001

Other income (loss), ni $ 52 % (0.6)

During fiscal 2002, we exercised certain warramis sold the related common stock resulting in & $illion gain. In addition, prior to the
sale of this common stock, we recorded an incref$&.4 million from the revaluation of the warranbased upon our valuation using the
Black-Scholes model, using the current market apsioms.

Also in fiscal 2002, we wrote-down $2.9 million a&dd to certain warrants that we previously reckfvem a television programming
distribution partner. As a result of the continaeatline in the market value of this company’s camratock coupled with our shortened
window to exercise, management determined thatssst was other-than-temporarily impaired.

Provision for Income Taxes 2002 2001
Provision $ 22.C $ 37.F
Effective Tax Ratt 37% 37%



Discontinued Operation- XFL. Income from discontinued operations of the XF&t, of minority interest and income taxes, was $dilion

for the fiscal year ended April 30, 2002 as comgdcea loss from discontinued operations of $46illan for the fiscal year ended April 30,
2001. The results from fiscal 2002 reflected #wersal of shutdown reserves that were no longgrimed and the recognition of certain tax
benefits. Included in the net loss for fiscal 20¢ds a loss from operations of $31.3 million aridss on the shutdown of $15.6 million. The
estimated shutdown costs consisted primarily df,demse and labor obligations, write-offs of e@ntfixed assets and accounts receivable anc
inventory write downs.

On June 12, 2000, we sold approximatedyngillion newly-issued shares of our Class A commatock at $13 per share to NBC, for a
total investment of $30.0 million. As a resulttbis stock sale, which was at a below-market preerecorded a deferred cost of $10.7
million, which was being amortized over the 30 nfotgrm of the XFL broadcast agreement. Amortizatib$3.7 million during fiscal 2001
was reflected in discontinued operations. As altes our decision to discontinue operations & ¥FL, we wrote off the remaining deferred
cost of $7.0 million in fiscal 2001. In May 200&¢ repurchased 2.3 million shares of our Class irnon stock from NBC for $27.7 millio
which was a discount to the then market value ofoommon stock. We made this repurchase becauseleved that it was an appropriate
use of excess cash and was beneficial to our coyrguash stockholders.

Discontinued Operation- The World. Loss from discontinued operationsTdfe World, net of income taxes, was $4.9 million for thedis
year ended April 30, 2002 as compared to $1.6onilfor the fiscal year ended April 30, 201

Liquidity and Capital Resources

Cash flows from operating activities foe fiscal years ended April 30, 2003 and 2002 2k 1 million and $53.0 million,
respectively, and cash flows used in operating/itiets were $25.0 million for fiscal 2001. Casbwis provided by operating activities from
continuing operations were $28.0 million in fis28I03 as compared to $71.6 million in fiscal 2008 $60.4 million in fiscal 2001. Working
capital, consisting of current assets less cutigpilities, was $275.1 million as of April 30, 28@&nd $322.4 million as of April 30, 2002.

Cash flows provided by investing actestiwvere $49.7 million in fiscal 2003 and cash flased in investing activities for the fiscal
years ended April 30, 2002 and 2001 were $17.8anithnd $139.8 million, respectively. As of Ag8D, 2003, we had approximately $10
million invested primarily in short-term municipsécurities and corporate paper which consistedariiiynof AA or AAA rated instruments.
The maturities of these instruments are generatafterm of three months or shorter. In additiwe,had approximately $40.2 million
invested in mutual funds, which primarily held Afehd AA rated instruments. Our investment policgésigned to assume a minimum of
credit, interest rate and market risk.

In fiscal 2003, we had capital expendituof approximately $10.6 million, consisting pritheof digital media equipment for our
website, television equipment and building improeets. Capital expenditures for fiscal 2004 areseigd to be between $7.5 million to
$10.0 million, which includes a conversion of oditical business and financial systems, televigqoipment and building improvements.

In March 2003, we acquired a film libramyd certain other assets for $3.0 million fromuaaffiliated professional wrestling
organization. In March 2001, we acquired certaisets of WCW, including trademarks, trade namesr, fitm library and other intangible
assets for approximately $2.5 million.

Cash flows used in financing activities the fiscal year ended April 30, 2003 was $28ilion and cash flows provided by financing
activities were $6.8 million and $107.5 million fibre fiscal years ended April 30, 2002 and 2004peetively.

In June 2003, our board of directors aped the payment of a quarterly dividend of $0.8A4ghare on all Class A and Class B com
shares.

In June 2003, we repurchased approximat® million shares of our common stock from Viagdnc. for approximately $19.2 millio
which was a slight discount to the then market @afiour common stock. This transaction did néeafother aspects of our business
relationship with Viacom. We made this repurchaseause we believed that it was an appropriatefusecess cash and was beneficial to
our company and stockholders.



Contractual Obligations

In 2000 we entered into a lease agreefoerat 1998 Canadair Challenger 604 airplane. t€hm of this aircraft lease is for twelve ye

ending on October 30, 2012. The monthly lease payis determined by a floating rate, which is ldaggon the 30-day US Commercial
Paper Rate as stated by the Federal Reserve ph&%1.The current monthly payment is approxima$dlg0,000. At the end of the term of
the lease agreement, we have guaranteed the lgs$01$2.5 million if the jet is sold for less th&8.0 million.

In 1997, we entered into a mortgage lgreement under which we borrowed $12.0 millioarannual interest rate of 7.6% to be

repaid in monthly installments over 15 years. Thisn loan is collateralized by our executive adffiand television production studio, both of
which are located in Stamford, Connecticut. Thint®an may not be prepaid in whole or in part ptcoand through January 1, 2006.
Thereafter, the term loan may be prepaid in whath the payment of a premium. As of April 30, 20@8 outstanding principal amount of
the term loan was $9.3 million.

We have entered into various other catdgrander which we are required to make guarargagtents, including:

» Performer contracts providing for future minimunmaganteed payment

» Television distribution agreements with Viacaffiliates UPN and Spike TV that provide for theypeent of the greater of a fixed
percentage of the revenues from the sale of tétevedvertising time or an annual minimum paymedtr current agreement for UF
programming covers two hours of programming eveegkvand expires in September 2003. Under the tefrosr new agreement
with UPN, which is effective October 2003, we wikeive a weekly rights fee for our SmackDown! pamg and UPN would sell all

of the advertising time. The impact of this changeour Consolidated Financial Statements will lbecuction in advertising revenues
which will be offset by an increase in domestiewion rights fees and the elimination of the jggration costs to UPN. The balance
of our Viacom agreement covers five hours of prograng every week and expires in September 2

» Advertising commitments to a media company ovdwed year period, ending June 2C
» Various operating leases for our offic

» Employment contract with Vincent K. McMahon, iathis for a seven-year term commencing in Octdi$®9 and in addition, a
talent contract which is ~terminous with his employment contra

» Employment contract with Linda E. McMahon, wihis for a four-year term commencing in Octoberd.9®ursuant to its terms,
this contract was renewed for an additional y

» Employment contracts with certain of our employedsich are generally for one to three year tel

» Service contracts with certain of our independenti@actors, which are generally for one to fournteams.

Our aggregate minimum payment obligationder these contracts as of April 30, 2003 w&slaswvs:

Payments due by period

($ in millions)

Less than After
1 year 1-3 years 4-5 years 5 years Total
Long-term debt $ 0& $ 17 $ 18 $ 5t $ 9.¢
Operating lease 3.C 4.€ 4.2 6.€ 18.4
Television programming agreeme 12.¢ 5.8 2.4 2.7 23.7
Other commitment 34.4 18.€ 7.8 — 60.¢
Total Commitments from Continuing Operatic $ 51.C $ 307 % 16.2 $ 14.¢ $ 112.¢
Operating leas— The World(1) 2.5 5.4 5.7 32.7 46.2
Total $ 53t $ 36.1 $ 22C $ 475 $ 159.1

(1) Excludes any estimated sub-rental income.
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We believe that cash generated from dipgrmand from existing cash and short-term investimwill be sufficient to meet our cash
needs over the next twelve months for working edpifuarterly dividends, capital expenditures anatsgic investments as well as costs
related to the shut down @&he World.

Our twelve year aircraft lease is recorded as theyic lease. As a result, the lease is accouoteas an operating lease. For tax purpose:
lease is considered a capital lease. We haveptendo purchase the aircraft at any time afterghssage of 36 months from the basic term
commencement date based upon contractual ratefiegpét the agreement.

Seasonality

Our operating results are not materiaffected by seasonal factors; however, becauseemate on a fiscal calendar, the number of
pay-per-view events recorded in a given quarter waay. In addition, revenues from our licensingl airect sale of consumer products,
including through our catalogs, magazines and metiesites, may vary from period to period dependinghe volume and extent of licensing
agreements and marketing and promotion progranesezhinto during any particular period of timewasdl as the commercial success of the
media exposure of our characters and brand. Ttiagiof these events as well as the continueddortion of new product offerings and
revenue generating outlets can and will causetfhiain in quarterly revenues and earnings.

Inflation

During the past three fiscal years, inflahas not had a material effect on our business.
Application of Critical Accounting Policies
Critical Accounting Policies

We believe the following are the critie&icounting policies used in the preparation offmancial statements, as well as the significant
judgments and estimates affecting the applicatfdhese policies

. Revenue Recognitic
Pa-pel-view programming

Revenues from our pay-per-view programming arerdembwhen the event is aired and are based upoimital estimate of the
number of buys achieved. This initial estimatbased on preliminary buy information received froun pay-per-view distributors.
Final reconciliation of the pay-per-view buys ocwithin one year and any subsequent adjustmenitetbuys are recognized on a
cash basis. As of April 30, 2003, our pay-per-vigecounts Receivable was $24.3 million. If outiadiestimate is incorrect, it can
result in significant adjustments to revenues ioseguent year:

Television advertisini

Revenues from the sale of television advertisirgracorded when the commercial airs within our progning and are based upon
contractual amounts previously established withamwertisers. These contractual amounts are tyypigased on the advertisement
reaching a desired number of viewers. If an addmt reach the desired number of viewers, we deagonrestimated reserve to reflect
rebates or future free advertising due to advesgjdmmsed on the difference between the intendiécede (as contracted) and actual
delivery of audiences. As of April 30, 2003, ostimated reserve was $6.9 million. If our estimagskrves are incorrect, revenues in
subsequent periods would have to be adju:

Home Videa

Revenues from the sales of home video titles amerded when shipped by our distributor to wholaséletailers, net of an allowance
for estimated returns. The allowance for estimagddrns is based on historical information andentrindustry trends. As of April
30, 2003, our home video returns allowance was filllbn. If we do not accurately predict returmge may have to adjust revenues
in future periods

Magazine publishin

Publishing newsstand revenues are recorded whppeshby our distributor to wholesalers/retailee, of an allowance for estimated
returns. We estimate the allowance for newsstandns based upon our review of historical retates and the expected performa
of our current titles in relation to prior issugwm rates. As
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of April 30, 2003, our newsstand returns allowawes $5.0 million. If we do not accurately predieturns, we may have to adjust
revenues in future perioc

. Allowance for Doubtful Accoun

Our receivables represent a significant portionwfcurrent assets. We are required to estimatedhectibility of our receivables ai
to establish allowances for the amount of recerslihat we estimate to be uncollectible. We basset allowances on our historical
collection experience, the length of time our reables are outstanding and the financial condidimdividual customers. Changes
the financial condition of significant customergher adverse or positive, could impact the amaunat timing of any additional
allowances that may be requirt

As of April 30, 2003, our allowance for doubtfulcatints was $5.3 million. The $2.4 million increas¢he allowance for doubtful
accounts as compared to April 30, 2002 was due fo@ease in the estimated required reserve @satformation that was received
during fiscal 2003 related to the financial coratitiof two customers. Specifically, one customedated bankruptcy in fiscal 2003,
and as a result, we recorded a $1.7 million prowi$o increase the reserve against the relatethndisg receivable balance.
Additionally, another customer continued to expeefinancial cash flow difficulties during fisc2003 and became significantly past
due on its payments to us. As a result, we recbad®1.8 million provision to increase the resagainst the related outstanding
receivable for this custome

. Income Taxe

We account for income taxes in accordance wittptbeisions of SFAS No. 109, “Accounting for Incorhaxes”. As such, we
recognize the future impact of the difference betvthe financial statement and tax basis of assetdiabilities. As of April 30,
2003, we have $16.0 million of net deferred tavetssn our balance sheet. In addition, as of /A4fl12003, we have $14.4 million of
deferred tax assets included in assets of disagedilwperations related primarily to the tangibld Bmangible assets of our
discontinued operations. We record valuation adloges against deferred tax assets that manageoesndt believe the future tax
benefits are more likely than not to be realiz

Impact of Recent Pronouncements

In August 2001, the Financial AccountfBtgndards Board (“FASB”) issued Statement of Fireccounting Standard (“SFAS”) No.
144, “Accounting for the Impairment or Disposallaing-Lived Assets.During 2003, the economic conditions surroundingentertainmer
complex in New York City and its continued weak i@gig results indicated potential impairment. Ti@airment test prescribed by SFAS
No. 144 was performed and ultimately resulted moe-cash pre-tax impairment charge of $30.4 millioat tvas recorded in the current year.
In conjunction with the impairment test aboveyits determined that goodwill related to the puret@d he Worldwas also impaired and as
a result, we recorded an additional non-cash pretiarge of $2.5 million in accordance with SFAS 42, “Goodwill and Other Intangible
Assets”.

In June 2002, the FASB issued SFAS N6, 14ccounting for Costs Associated with Exit orsposal Activities”. In February 2003,
we closed the restaurant operation$tat Worldand in April 2003, we closed the retail operatiahthe facility. Total costs related to the ¢
down of these operations are estimated to be $Bli®mnet of applicable tax benefits of $3.3 ridh and were recorded as discontinued
operations in our consolidated financial statementke current year, in accordance with SFAS Ni&. 1

Recent Pronouncements

In April 2002, the FASB issued SFAS Nd51“Rescission of FASB Statements No. 4, 44, and 64emdment of FASB Statement N
13, and Technical Corrections.” This Statementrataexisting authoritative pronouncements to makeus technical corrections, clarify
meanings, or describe their applicability undemgjeal conditions. This statement became effectivei$ on May 1, 2003 and does not ha
material impact on our operating results or finahposition.

In November 2002, the FASB issued FASE®roretation No. (“FIN”) 45, “Guarantor’s Accoungjrand Disclosure Requirements for
Guarantees, Including Indirect Guarantees of Iretidss of Others.” The disclosure
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requirements of FIN 45 were effective for finangtdtements of interim or annual periods endingrddecember 15, 2002, and did not ha
material impact on our consolidated financial steats.

In January 2003, the FASB issued FIN“@®nsolidation of Variable Interest Entities.” FWé requires us to consolidate a variable
interest entity if we are subjected to a majorityhe risk of loss from the variable interest grisitactivities or entitled to receive a majority of
the entity’s residual returns, or both. We curelgase a corporate jet which is not held in daalde interest entity, and, accordingly is
accounted for as an operating lease. We do notmtly have any interests in variable interestt&stiand, accordingly do not expect the
adoption of FIN 46 to have a material impact on @ansolidated financial statements.

In November 2002, the Emerging Issuek Fasce (“EITF”) reached a consensus on Issue R&21) “Revenue Arrangements with
Multiple Deliverables.” EITF Issue No. 00-21 prog&iguidance on how to account for arrangementsrthalive the delivery or performance
of multiple products, services and/or rights to assets. The provisions of EITF Issue No. 00-dllapply to revenue arrangements entered
into in fiscal periods beginning after June 15,200 he adoption of this consensus is not expdctédve a material impact on our
consolidated financial statements.

In November 2001, the EITF reached a ensss on Issue No. 01-09, “Accounting for ConsitienaGiven by a Vendor to a Customer
(Including a Reseller of the Vendor’'s Productsfhis consensus addresses income statement chaatiterissues and recognition and
measurement issues relating to consideration dgiyeavendor to a customer. As a result of thi;pumcement, we reclassified $1.7 million
in fiscal 2003 and $1.3 million in fiscal 2002 a2@01 of discounts previously classified as expetsése prescribed accounting as a
reduction of revenue.

In May 2003, the FASB issued SFAS No.,IB@counting for Certain Financial Instruments withaCacteristics of both Liabilities a
Equity.” SFAS No. 150 establishes standards for havissuer classifies and measures in its baldrest sertain financial instruments with
characteristics of both liabilities and equity.isleffective for us in the second quarter of 2004, because we have no instruments falling
under the provisions of SFAS No. 150, it will n@Me an impact on our consolidated financial stateme

Cautionary Statement for Purposes of the “Safe Harbr” Provisions of the Private Securities Litigation Reform Act of 1995

The Private Securities Litigation RefoAtt of 1995 provides a “safe harbor” for certaiatsments that are forwatdeking and are nc
based on historical facts. When used in this AhReport, the words “may,” “will,” “could,” “antigbate,” “plan,” “continue,” “project,”
“intend”, “estimate”, “believe”, “expect” and sinail expressions are intended to identify forwardlog statements, although not all forward-
looking statements contain such words. Theserstaits relate to our future plans, objectives, etgimms and intentions and are not
historical facts and accordingly involve known amknown risks and uncertainties and other factuas tay cause the actual results or the
performance by us to be materially different framufe results or performance expressed or imphesush forward-looking statements. The
following factors, among others, could cause aatesllts to differ materially from those containedorwardiooking statements made in tl
Annual Report, in press releases and in oral setésmmade by our authorized officers: (i) our fialto continue to develop creative and
entertaining programs and events would likely Iemd decline in the popularity of our brand of eta@mment; (ii) our failure to retain or
continue to recruit key performers could lead ttealine in the appeal of our storylines and theupenity of our brand of entertainment; (iii)
the loss of the creative services of Vincent K. Mdin could adversely affect our ability to creatpydar characters and creative storylines;
(iv) our failure to maintain or renew key agreenseruld adversely affect our ability to distribwigr television and pay-per-view
programming, and in this regard our primary disttibn agreement with Viacom runs until Fall 2006ifs UPN network and Fall 2005 for
Spike TV network. Our primary television distrimnt agreement in the U.K. expires on December 8Q42and we are currently in
negotiations to renew that contract. We cannag givy assurance as to the result of these negosativ) a decline in general economic
conditions could adversely affect our businesg; dudecline in the popularity of our brand of spahtertainment, including as a result of
changes in the social and political climate, cadgersely affect our business; (vii) changes inrégrilatory atmosphere and related private
sector initiatives could adversely affect our bessy (viii) the markets in which we operate ardlyigompetitive, rapidly changing and
increasingly fragmented, and we may not be abtotopete effectively, especially against competitaith greater financial resources or
marketplace presence; (ix) we face uncertainties
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associated with international markets; (x) we maytohibited from promoting and conducting our lexents if we do not comply with
applicable regulations; (xi) because we depend wponintellectual property rights, our inability pootect those rights, or our infringement of
others’ intellectual property rights, could advédysaffect our business; (xii) we could incur sulstal liabilities if pending material litigation

is resolved unfavorably; (xiii) our insurance mayt be adequate to cover liabilities resulting fraceidents or injuries that occur during our
physically demanding events; (xiv) we will faceariety of risks if we expand into new and completagnbusinesses; (xv) through his
beneficial ownership of a substantial majority af €lass B common stock, our controlling stockhpldéncent K. McMahon, can exercise
control over our affairs, and his interests mayflctrwith the holders of our Class A common stofkyi) a substantial number of shares will
be eligible for future sale by Mr. McMahon, and gade of those shares could lower our stock pend;(xvii) our Class A common stock has
a relatively small public “float”. The forwarkboking statements speak only as of the date efAhnual Report and undue reliance shoulc
be placed on these statements.

Item 8. Consolidated Financial Statements and Seldule
The information required by this item is set fariithe Consolidated Financial Statements filed itk report.
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PART IV

Item 16. Exhibits, Financial Statement Schedulesnd Reports on Form 8-K

(a) The following documents are filed as a patthdf report;

1. Consolidated Financial Statements and Scheduteir8iex to Consolidated Financial Statements om [B-1 of this Report

2. Exhibits:

23.1
31.1
31.2
31.3
32.1

Consent of Deloitte & Touche LLP (filed herewit

Certification by Vincent K. McMahon pursuant to Sen 302 of Sarban-Oxley Act of 2002 (filed herewith
Certification by Linda E. McMahon pursuant to SentB02 of Sarban-Oxley Act of 2002 (filed herewith
Certification by Philip B. Livingston pursuant te&ion 302 of Sarban-Oxley Act of 2002 (filed herewith

Certification by Vincent K. McMahon, Linda E. McMah and Philip B. Livingston pursuant to Section @96
Sarbane-Oxley Act of 2002 (filed herewith

(b) Reports on Form-K:
The Registrant filed a Forn-K dated February 25, 2003 under Item 5, Other Bvantl Item 7, Financial Statements and Exhi
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SIGNATURES

Pursuant to the requirements of the SesiExchange Act of 1934, the Registrant has dalysed this report to be signed on its behalf
by the undersigned, thereto duly authorized.

W ORLD W RESTLING E NTERTAINMENT, | NC.
(Registrant

Dated: April 23, 200 By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer
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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors and Stockholders of Wakltestling Entertainment, Inc.:

We have audited the accompanying consolidated balsimeets of World Wrestling Entertainment, Inge (ftCompany”) as of April 30, 2003
and 2002 and the related consolidated statememfsesations, stockholders’ equity and comprehenisiseme (loss) and of cash flows for
each of the three years in the period ended ApriPB03. Our audits also included the financiateshent schedule listed in the index at Item
16(a)l. These financial statements and finantaément schedule are the responsibility of the gamg’'s management. Our responsibilit

to express an opinion on these financial statemamddinancial statement schedule based on outsaudi

We conducted our audits in accordance with audi&bagdards generally accepted in the United StdtAserica. Those standards require
that we plan and perform the audit to obtain reabtmassurance about whether the financial statsnaes free of material misstatement. An
audit includes examining, on a test basis, evidenpporting the amounts and disclosures in then6ileh statements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well agatirgg the overall financial statement
presentation. We believe that our audits providesaonable basis for our opinion.

In our opinion, such consolidated financial statetag@resent fairly, in all material respects, tinaricial position of World Wrestling
Entertainment, Inc. as of April 30, 2003 and 2064 the results of its operations and its cash flmwgach of the three years in the period
ended April 30, 2003 in conformity with accountipdnciples generally accepted in the United Stafesmerica. Also, in our opinion, such
financial statement schedule, when considerediatioa to the basic consolidated financial stateimi¢égiken as a whole, presents fairly, in all
material respects, the information set forth therei

As discussed in Note 3, the Company adopted Stateofié-inancial Accounting Standards No. 133 dutimg year ended April 30, 2002.
As discussed in Note 2, the accompanying conseliifihancial statements and financial statemergchle have been restated.

/s/ Deloitte and Touche LLP

Stamford, Connecticut

June 13, 2003 (April 23, 2004 as to Note 2)
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WORLD WRESTLING ENTERTAINMENT, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(dollars and shares in thousands, except per sladag

Fiscal year ended April 30,

2003 2002 2001
(as restated, (as restated, (as restated,
see Note 2) see Note 2) see Note 2)
Net revenue: $ 37426 $ 409,62] $ 438,13¢
Cost of revenue 237,341 251,12 249,30t
Selling, general and administrative exper 99,34¢ 103,19: 98,14:
Gain on sale of proper — — (1,249
Depreciation and amortizatic 10,96¢ 10,59¢ 4,771
Operating incom: 26,607 44,71 87,16¢
Interest incom 2,011 10,59: 15,30¢
Interest expens 783 784 85€
Other (loss) income, ni (897) 5,21z (63¢)
Income from continuing operations before income 26,93¢ 59,73: 100,97¢
Provision for income taxe 10,83¢ 22,02( 37,50:
Income from continuing operatiol 16,10: 37,71 63,47¢
Discontinued operation:
Loss from XFL operations, net of taxes of $17,6/8 minority interes — — (31,299
Estimated income (loss) on shutdown of the XFL,aféaixes of $2,917 and $5,265 fi
fiscal 2002 and 2001, respectively and minoritgiasi — 4,63¢ (15,617
Income (loss) from discontinued operati— XFL — 4,63¢ (46,910
Loss fromThe Worldoperations, net of taxes of $16,359, $3,006 an® $&9fiscal
2003, 2002 and 2001, respectiv (26,697) (4,907 (1,629
Estimated loss on shutdownThe World, net of taxes of $3,2¢ (8,86¢) — —
Loss from Discontinued Operatio— The World (35,557 (4,909 (1,629
Loss from discontinued operatio (35,557 (265) (48,539
Cumulative effect of change in accounting principlet of taxes of $91 — 1,487 —
Net (loss) incom: $ (1945H) $ 38,93t $ 14,93¢
Earnings (loss) per common sk-basic and dilutec
Continuing operation $ 02z $ 051 $ 0.8¢
Discontinued operatior $ 050 $ — 3 (0.67)
Cumulative effect of change in accounting princ $ — 0.0z $ —
Net (loss) incom: $ (0.2 $ 05 % 0.21
Weighted average common shares outstani
Basic 70,62 72,86: 72,02¢
Diluted 70,62% 72,86¢ 72,21%

See Notes to Consolidated Financial Statements.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED BALANCE SHEETS
(dollars in thousands)

As of April 30,
2003 2002
(as restated, (as restated,
see Note 2) see Note 2)
ASSETS
CURRENT ASSETS
Cash and cash equivalel $ 12847 $ 86,39¢
Shor-term investment 142,64: 207,40°
Accounts receivable (less allowance for doubtfaommnts of $5,284 and $2,840 as of April 30, 200
and 2002, respectivel 49,72¢ 63,76
Inventory, ne’ 83¢ 1,451
Prepaid expenses and other current a: 18,44: 15,76(
Assets of discontinued operatic 21,12¢ 44,25¢
Total current asse 361,25: 419,03.
PROPERTY AND EQUIPMENT, NE’ 59,32t 59,21«
INTANGIBLE ASSETS, NET 4,62 2,04t
OTHER ASSETS 7,44 10,71t
TOTAL ASSETS $ 432,65: $ 491,00t
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Current portion of lon-term deb $ 777 $ 601
Accounts payabl 14,18¢ 19,49(
Accrued expenses and other liabilit 34,99 45,96:
Deferred incomt 24,66: 23,19(
Liabilities of discontinued operatiol 11,55¢ 7,36¢
Total current liabilities 86,17 96,61:
LONG-TERM DEBT 9,12¢ 9,30z
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERY¢ EQUITY:
Class A common stock: ($.01 par value; 180,0008)0es authorized; 18,215,427 shares and
18,184,177 shares issued as of April 30, 2003 &0& 2espectively 182 181
Class B common stock: ($.01 par value; 60,000,0@0es authorized; 54,780,207 shares issued as of
April 30, 2003 and 200z 54¢ 54¢
Treasury stock (2,578,769 shares and 100,000 sharefsApril 30, 2003 and 2002, respective (30,569 (1,139
Additional paic-in capital 297,31! 296,93
Accumulated other comprehensive income (li 243 (52%)
Retained earning 69,63¢ 89,08¢
Total stockholdel' equity 337,35: 385,09:
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 432,65: $ 491,00¢

See Notes to Consolidated Financial Statements.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY AND

Balance, May 1, 200
Comprehensive incom
Net income (as restate
Translation adjustmel
Unrealized holding loss net of ti

Total comprehensive income (as resta
Issuance of common sto

Stock issuance cos

Non-cash stock issuance chai

Stock option charg

Exercise of stock optior

Tax benefit from exercise of stock optic

Balance, April 30, 2001 (as restatt
Comprehensive incom
Net income (as restate
Translation adjustmel
Unrealized holding gain, net of ti

Total comprehensive income (as resta
Purchase of treasury sto
Exercise of stock optior

Balance, April 30, 2002 (as restatt
Comprehensive los
Net loss (as restate
Translation adjustmel
Unrealized holding gain, net of ti

Total comprehensive loss (as resta
Purchase of treasury sto

Proceeds from sale of treasury st
Exercise of stock optior

Tax benefit from exercise of stock optic

Balance, April 30, 2003 (as restatt

Common Stock

COMPREHENSIVE INCOME (LOSS)
(dollars and shares in thousands)

Treasury Stock

Accumulated

Other
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See Notes to Consolidated Financial Statements.

Additional Comprehensive
Paid - in Income Retained

Shares Amount Shares Amount Capital (Loss) Earnings Total
68,167 $ 682 — $ — $ 22253' % 10t $ 35,21t $ 258,53
— — — — — — 14,93¢ 14,93¢
— — — — — (175) (175)
— — — — — (527) — (527)
14,23
4,61¢ 46 — — 59,95« — — 60,00(
— — — — (534) — — (534)
— — — — 10,67: — — 10,67:
— — — — 1,092 — — 1,092
15C 1 — — 2,54¢ — — 2,55(C
— — — — 25€ — — 25€
72,93: 72¢ — — 296,52! (597 50,15/ 346,81
— — — — — — 38,93t 38,93t
— — — — — 37 — 37
— — — — — 35 — 35
39,007
— — 10C (1,139 — — — (1,139
32 — — — 413 — — 413
72,96¢ 72¢ 10C (1,139 296,93 (525) 89,08¢  385,09:
_ _ _ — — —  (19.45%)  (19,45%
— — — — — 322 — 32z
— — — — — 44¢€ — 44¢€
(18,687
— — 2,48¢ (29,55 — — — (29,554
- (12) 124 (47) - - 77
32 1 — — 404 — — 40t
— — — — 20 — — 20
72,99¢ $ 73C 2,57¢ $ (30,569 $ 297,31 $ 24 $ 69,632 $ 337,35!



WORLD WRESTLING ENTERTAINMENT, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(dollars in thousands)

OPERATING ACTIVITIES:
Net (loss) incomi
Adjustments to reconcile net (loss) income to mshcprovided by (used in) operating
activities:
Loss from discontinued operations, net of
Gain on sale of proper
Gain on sale of stock and revaluation of warram
Cumulative effect of change in accounting principlet of tax
Depreciation and amortizatic
Amortization of deferred incomr
Provision for doubtful accoun
Provision for inventory obsolescen
Stock option charge
Provision (benefit) for deferred income ta:
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Accounts payabl
Accrued expenses and other liabilit
Deferred incom

Net cash provided by continuing operatis
Net cash used in discontinued operati

Net cash provided by (used in) operating activi

INVESTING ACTIVITIES:
Purchases of property and equipm
Asset acquisition
Sale (purchase) of sh-term investments, n
Net proceeds from the sale of investme

Net cash provided by (used in) continuing operat
Net cash used in discontinued operati

Net cash provided by (used in) investing operat

FINANCING ACTIVITIES:
Repayments of lor-term deb!
Proceeds from capital lease agreen
Common stock issued, including treasury stock ueidsnet of stock issuance cc
Repurchase of Class A common st
Proceeds from exercise of stock opti

Net cash (used in) provided by continuing operat
Net cash provided by discontinued operati

Net cash (used in) provided by financing activi

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the period for income taxes, het¢foinds

Year Ended April 30,

2003

2002

2001

(as restated,

(as restated,

(as restated,

see Note 2) see Note 2) see Note 2)
$ (19/45H % 38,93 % 14,93¢
35,551 26E 48,53¢
= - (1,249

— (5,287) —

— (1,487 —
10,96¢ 10,59 4,771
(1,269) (1,270 (407)
3,697 90C 1,23¢
797 3,78( 803
— — 76C
1,49( (3,455 1,597
10,33¢ 7,38¢ (12,936
(185) (1,086) (2,196)
(614) 5,68¢ (3,906)
(5,307) 25 2,08¢
(10,729 6,407 6,812
2,74( 10,17¢ (454)
28,03: 71,57: 60,39
(6,899 (18,58)) (85,409
21,13¢ 52,98¢ (25,009
(10,599 (12,499 (21,559
(3,000 — (2,500
65,41¢ (13,070 (87,792
— 12,91« 11,30¢
51,82: (12,655 (100,54))
(2,139 (5,179 (39,279
49,68¢ (17,839 (139,819
(601) (55€) (959)

601 — —
77 — 59,46¢

(29,554 (1,139 -
40¢ 413 2,55(
(29,079 (1,287 61,05’
322 8,10(C 46,41°¢
(28,750) 6,81¢ 107,47:
42,07 41,97( (57,359
86,39¢ 44,42¢ 101,77¢
$ 12847. $ 86,39t $ 44,42¢
$ 6,39¢ $ 7,741 $ 33,64¢



Cash paid during the period for inter $ 782 % 782 % 85€
SUPPLEMENTAL NOMCASH INFORMATION:
Receipt of warrant — — 2,88¢



WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemientade the accounts of World Wrestling Entertaimtménc., and our wholly owned
subsidiaries. In 2003, we closed the operatiormuoentertainment compleXhe World. We recorded the results from operations of this
business and the estimated shutdown cost as diseedtoperations. In early May 2001, we discontéhaperations of the XFL and
accordingly, reported XFL operating results anéhestied shutdown costs as discontinued operations.

All significant intercompany balances have beemiglated. Certain prior year amounts have beengsified to conform with the current ye
presentation.

We are an integrated media and entertainment copnpancipally engaged in the development, producaind marketing of television
programming and live events and the licensing ahel af branded consumer products featuring our tMaftestling Entertainment brand of
entertainment. Our continuing operations are oggaharound two principal activities:

» Live and televised entertainment, which comssidtlive event and television programming. Reventensist principally of attendance at
live events, sale of television advertising timél aponsorships, domestic and international telewisights fees and pay-per-view buys.

» Branded merchandise, which consists of licemsimd direct sale of merchandise. Revenues indalés of consumer products through
third party licensees and direct marketing andssafanerchandise, magazines and home videos.

Our discontinued operations consisted primariljood and beverage and retail revenues generatadduw entertainment complex and
revenues from attendance at live events, saldefisgon advertising time and sales of consumedpets from the XFL.

2. Restatement

Subsequent to the issuance of our financial stattsrier the year ended April 30, 2003, we deterighithet certain changes should be mac
the accounting related to the March 2001 acquisibibcertain assets of World Championship Wrestling. (“WCW?”) and that our financial
statements should be restated to reflect such elsargpecifically, $1,655 capitalized as intangéssets during fiscal 2001 and $4,900
capitalized as intangible assets in fiscal 2002haw been accounted for as selling, general amdnéstrative expense during those perio
These costs arose from the termination of certaBWWicense and related agreements assumed inahsairtion. In addition, the $2,500
purchase price, which had been classified as afimitk lived intangible asset and thus not amedizs now being amortized over an
estimated useful life of six years resulting in iéiddal amortization expense of $35, $420 and $fZiscal 2001, 2002 and 2003,
respectively.

There were no changes to revenues or cost of regeamia result of this restatement.

We have also changed the presentation of certhar atformation in our financial statements asdats: (1) a $1,249 gain on sale of prop
during fiscal 2001 previously included in “interéstome and other, net” has been reclassifiedcasrponent of operating income, (2) the
cumulative effect of the change in accounting pplecof $2,398 included in “interest income andestmet” in fiscal 2002 has been
reclassified as a separate line, after “loss frisnahtinued operations” and before “net (loss) meband presented net of tax, and (3) inte
income and other, net has been reclassified asatepae items for each period presented, instdédking combined as a single line item as
previously reported.

Additionally, certain disclosures previously omitteave been included in the Notes herein. Thewaiig is a summary of the information
restated and included in the Notes that have beganeled and revised:

Note 3, “Summary of Significant AccourgiRolicies-Derivatives” and Note 6, “Investmentstlude disclosure of revenue recorded
related to warrants received and subsequent asawsi impairment of such warrants.

Note 8, “Accrued Expenses and Other Liids” includes additional disclosure related he tomponents of accrued expenses and
liabilities previously included in “Accrued other”.

Note 12, “Stockholders’ Equity”, includadditional disclosure related to the Company’smasimg stockholder.
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

Note 18, “Discontinued Operations” inadscadditional disclosure related to the major camepts of the shut-down costs in connection

Consolidated Statements of Operatic
Selling, general and administrative

expense:
Gain on sale of proper
Depreciation and amortizatic
Operating incom:
Interest income and other, r
Interest incomt
Other (loss) income, ni

Income from continuing operations

before income taxe
Provision for income taxe
Income from continuing operatiol
Cumulative effect of change in
accounting principle, ne
Net (loss) incomi

with closing our operations dthe Worldand the XFL.

For the Year ended

The effect of this restatement on previously reghegmounts is summarized as follows:

For the Year ended

For the year ended

Earnings (loss) per share-basic and

diluted:
Continuing operation

Cumulative effect of change in

accounting principlt
Net (loss) incomi

Consolidated Balance Shee

Intangible assets, n

Other asset

Total asset

Retained earning

Total stockholder equity

Total liabilities and stockholders

equity

April, 30 2003 April 30, 2002 April 30, 2001
As As As
Previously As Previously As Previously As
Reported Restated Reported Restated Reported Restated
$ 99,34¢ 3 99,34¢ 3 98,29: $ 103,19: $ 96,48¢ 98,141
= = - - - (1,249
10,54t 10,96t 10,17« 10,59¢ 4,73€ 4,771
27,027 26,60 50,03: 44,71 87,60¢ 87,16¢
1,114 — 18,20z — 15,91¢ —
— 2,011 — 10,59: — 15,30¢
— (897) — 5,21¢ — (63¢)
27,35¢ 26,93¢ 67,45 59,73: 102,66¢ 100,97¢
10,99¢ 10,83¢ 24,95 22,02( 38,14: 37,501
16,36: 16,10 42,49¢ 37,71 64,52¢ 63,47¢
— — — 1,48 — —
$ (19,19H $ (19,459 $  4223: $ 3893 $ 15,98 14,93¢
$ 0.2: $ 02z $ 0.5¢ $ 051 $ 0.9C 0.8¢
$ —  $ —  $ — % 0.0z $ — —
$ 0.27) $ 0.2 $ 0.5¢ $ 05: $ 0.22 0.21
As of April 30, 2003 As of April 30, 2002
As As
Previously As Previously As
Reported Restated Reported Restated
$ 12,05 $ 4,62t % 9,05t $ 2,04t
4,62% 7,441 8,051 10,71t
437,25 432,65: 495,35; 491,00¢
74,24( 69,63¢ 93,43t 89,08¢
341,95¢ 337,35: 389,43 385,09:.
$ 437,257 $ 432,65 $ 49535: $ 491,00¢
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

3. Summary of Significant Accounting Policies

Use of Estimates The preparation of financial statements in comiity with generally accepted accounting principleguires our
management to make estimates and assumptiondfiettthe reported amounts of assets and liakslgied disclosures of contingent assets
and liabilities at the date of the financial stagens and the reported amounts of revenue and espeéusing the reporting period. Actual
results could differ from those estimates.

Fiscal Period— Our fiscal year ends on April 30 of each yeanldds otherwise noted, all references to yearterédefiscal years, not
calendar years and refer to the fiscal period liyguthe year in which the fiscal period ends. @sgal quarters are thirteen-week periods that
end on the thirteenth Friday in the quarter, wiih €xception of our fourth quarter, which alwaydsean April 30.

Cash and Cash EquivalentsCash and cash equivalents include cash on dapasrernight deposit accounts and investments in
money market accounts.

Short-term Investments We classify all of our short-term investmentssailable-for-sale securities. Such short-ternegiments
consist primarily of United States government agdkfal agencies securities, corporate commergurpaorporate bonds, mutual funds and
mortgage-backed securities, all of which are statedarket value, with unrealized gains and lossesuch securities reflected, net of tax, as
other comprehensive income (loss) in stockholdegsity. Realized gains and losses on short-temsstments are included in earnings and
are derived using the specific identification mettior determining the cost of securities sold. oA&\pril 30, 2003, the fair value of our short-
term investments were approximately $148 greatar tost and as of April 30, 2002, the fair values %818 lower than cost. We recorded
unrealized income (losses) of $446, net of taxed,%{163), net of taxes, for 2003 and 2002, re$glyt which was included in accumulated
other comprehensive income (loss). It is our intermaintain a liquid portfolio to take advantagfénvestment opportunities; therefore, all
securities are considered to be available-for-satkare classified as current assets.

Accounts Receivable Accounts receivable relate principally to amoutie to us from pay-periew providers and television netwo
for pay-per-view presentations and television paogning, respectively and balances due from thedfdkdevision advertising, home video
and magazines. Our receivables represent a signtfportion of our current assets. We are redueestimate the collectibility of our
receivables and to establish allowances for theuatnaf receivables that we estimate to be uncalikct We base these allowances on our
historical collection experience, the length ofdimur receivables are outstanding and the finanoiadlition of individual customers.

Inventory— Inventory consists of merchandise sold on a tisales basis, and videotapes and DVDs, whichalgetlsrough wholesale
distributors and retailers. Substantially all af nventory is comprised of finished goods. Ineen is stated at the lower of cost (first-in,
first-out basis) or market. The valuation of aweéntories requires management to make market a&stinassessing the quantities and the
prices at which we believe the inventory can be.sol

Property and Equipment Property and equipment are stated at historiost less accumulated depreciation and amortization.
Depreciation and amortization is computed on dgditdine basis over the estimated useful livethefassets or, when applicable, the life of
the lease, whichever is shorter. Vehicles andpnent are depreciated based on estimated usefslViarying from three to five years.
Buildings and related improvements are amortizegt thve lesser of the remaining useful life of thiddings or the anticipated life of
improvements.

Leased Property Under Capital Leasedroperty under capital leases is amortized dweshorter of the lives of the respective leases
or the estimated useful lives of the assets.

Valuation of Long-Lived Assetsin May 2002, we adopted SFAS No. 144, “Accounfimigthe Impairment or Disposal of Long-Lived
Assets”. In accordance with SFAS No. 144, we pmhcily evaluate the carrying value of long-livessats when events and circumstances
warrant such a review. During 2003, the econoriwiions surrounding our entertainment compleXaw York City, The World, and its
continued weak operating results indicated poteimipairment. In accordance with the prescribecbaating, an impairment test was
performed which ultimately resulted in a non-casifax impairment charge of $30,392 that was rezdid fiscal 2003 and reflected in
discontinued operations.

Income Taxes- We account for income taxes in accordance wighpttovisions of SFAS No. 109, “Accounting for Incemaxes.”
Our deferred provision was determined under thetas® liability method. Under
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

this method, deferred assets and liabilities aregrized based on differences between financitdrsent and income tax basis of assets and
liabilities using presently enacted tax rates. udéibn allowances are established to reduce deftareassets when it is more likely than not
that some portion or all of the deferred tax assdtsiot be realized. We consider estimated fattaxable income and ongoing tax planning
strategies in assessing the need for valuatiowahoes.

Revenue RecognitienRevenues are generally recognized when producshgpped or as services are performed. Howevertalthe
nature of several of our business lines, theradditional steps in the revenue recognition procasslescribed below.

* Pay-pel-view programming

Revenues from our pay-per-view programming arerdsmbwhen the event is aired and are based upoiniGat estimate of the
number of buys achieved. This initial estimatbased on preliminary buy information received froan pay-per-view distributors.
Final reconciliation of the pay-per-view buys geailgroccurs within one year and any subsequentsaiients to the buys are
recognized on a cash bas

» Television advertising

Revenues from the sale of television advertisirgracorded when the commercial airs within our progning and are based upon
contractual amounts previously established withamwertisers. These contractual amounts are tyypigased on the advertisement
reaching a desired number of viewers. If an addmt reach the desired number of viewers, we degnrestimated reserve to reflect
rebates or future free advertising due to advesgjdmmsed on the difference between the intendiécede (as contracted) and actual
delivery of audience:

» Licensing:

Licensing revenues are recognized upon receipbtiéan by the individual licensees as to licenses fige. If we receive licensing
advances, such payments are deferred and recogrgzadome on an as earned bz

 Home Video:

Revenues from the sales of home video titles arerded when shipped by our distributor to wholasalestailers, net of an allowance
for estimated returns. The allowance for estimagdrns is based on historical information andenirindustry trends

* Magazine publishing

Publishing newsstand revenues are recorded whppeshby our distributor to wholesalers/retaileet, of an allowance for estimated
returns. We estimate the allowance for newsstandns based upon our review of historical retwatss and the expected
performance of our current titles in relation t@opissue return rate

Advertising Expense Advertising costs are expensed as incurred, éxXoeposts related to the development of a magonmercial or
media campaign which are expensed in the periadhioh the commercial or campaign is first presented

Foreign Currency Translation- For translation of the financial statements af @anadian and United Kingdom subsidiaries, we have
determined that the Canadian Dollar and the U.Kinlcare the functional currencies. Assets andlitials are translated at the year-end
exchange rate, and income statement accountsaaddted at average exchange rates for the ydwrreBulting translation adjustments are
recorded in accumulated other comprehensive incamemponent of stockholders’ equity. Foreign ency transactions are recorded at the
exchange rate prevailing at the transaction date.

Stock-Based CompensatieriWe account for stock-based compensation usingnthiasic value method as prescribed under
Accounting Principles Board Opinion (“APB”) No 2%\ ccounting for Stock Issued to Employees,” andtet interpretations. Under this
method, no compensation expense is recognized thieemumber of shares granted is known and the isgepcice of the stock option is eq
to or greater than the market price of our stockhengrant date. We follow the disclosure-onlyysimns of SFAS No. 148, “Accounting for
Stock-Based Compensation — Transition and Discksand
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

SFAS No. 123, “Accounting for Stock-Based Compensdt SFAS Nos. 148 and 123 encourage, but do not requdrapanies to adopt a f.
value based method for determining expense retatstbck-based compensation (See Note 12).

Pro Forma Fair Value Disclosures

The fair value of options granted to eoyples, which is amortized to expense over the optsting period in determining the pro
forma impact, is estimated on the date of the guairtg the Black-Scholes option-pricing model vifik following assumptions:

April 30,

2003 2002 2001
Expected life of optiol 3 years 3 years 3 years
Risk-free interest rat 2.5% 3.4% 4.5%
Expected volatility of our common sto 38% 67% 71%

2003 2002 2001
Weighted average fair value per share of each mpgfianted to employe: $ 3.7 % 6.4 $ 7.21
Total number of options granted to employ 1,219,00! 5,00(C 1,481,20!
Total fair value of all options granted to employ $ 4,54¢ % 32 $ 10,67:

Had compensation expense for our stotiop been recognized based on the fair value @gtant date under the methodology
prescribed by SFAS No.123, our income from contiguwdperations and basic and diluted earnings frontimuing operations per common
share for 2003, 2002 and 2001 would have been iragas shown in the following table:

Year Ended April 30,

2003 2002 2001
Reported income from continuing operati $ 16,10: $ 37,71 $ 63,47¢
Pro forma income from continuing operatic $ 12500 $ 32,32t $ 55,39
Reported basic and diluted earnings from continoipgrations per common shi $ 02z $ 051 $ 0.8¢
Pro forma basic and diluted earnings from contigwperations per common shi $ 0.1t $ 044 % 0.77

In accordance with SFAS No.123, the widhaverage fair value of stock options granteehiployees was based on a theoretical
statistical model using assumptions. In actualiggause our stock options are not traded on artyaege, employees can receive no value
derive any benefit from holding stock options untiferse plans without an increase in market pricguofcommon stock. Such an increase in
stock price would benefit all stockholders commeataly.

Derivative InstrumentsWe hold warrants received from certain publiclhyded companies with whom we have licensing or distion
agreements. Warrants received from our licenseg@sdelevision programming distributor were idifiaecorded at their estimated fair val
on the date of grant using the Black-Scholes optigcing model. That corresponding amount is rdedras deferred revenue and is
amortized into operating income over the life af telated agreements using straight-line amortimator the fiscal years ended April 30,
2003, 2002 and 2001, we recorded revenues of $1$16870 and $407, respectively, related to thertiradion of deferred revenue resulting
from the receipt of such warrants. We do notzdililerivative instruments for speculative purp@ses hedge our exposure to interest rate or
foreign currency risks. Upon adoption of SFAS 128¢ounting for Derivative Instruments and Hedginctigities” we recognized $1,487,
net of tax, as a cumulative effect of change iroaating principle in fiscal 2002, as a result ofusting warrants to their estimated fair value.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

Goodwill & Other Intangible Assets In July 2001, SFAS No. 141 “Business Combinatiarsd SFAS No. 142 “Goodwill and Other
Intangible Assets” were released. We elected tiy edopt SFAS No. 142 as of May 1, 2001. As regghby SFAS No. 142, we performed
an impairment test on intangible assets as ofdgtéon date and on goodwill within six months fréime date of adoption. We completed
this transitional impairment test and deemed tlatpairment loss existed. During 2003, the ecaoamanditions surroundinghe World,
and its continued weak operating results indicameéntial impairment of the site’s lodiyed assets and goodwill. As a result of the éatic
impairment, a valuation was performed on the git @timately resulted in the recording of a writewn of the long-lived assets and our
goodwill related to the purchase of the site. Whige-down of the goodwill resulted in a non-cash-pax impairment charge of $2,533 during
the third quarter of fiscal 2003. Upon shut-dovirTbe Worldin the fourth quarter of fiscal 2003, this amouttsweclassified to loss from
discontinued operations. As of April 30, 2003 2002, we had finite lived intangible assets withed book value of $4,625 and $2,045,
respectively. Of our $4,625 of intangible ass$8000 relates to an acquired film library whistamortized over three years and $1,625
relates to trademarks and trade names which aretiaetbover six years. Our intangible assets aiaghamortized over their estimated us
lives based on the period the assets are expectahtribute to our cash flows. We perform impanntests annually and whenever events
or circumstances indicate that intangible assetfhtiie impaired.

Discontinued Operatiorgn June 2002, the FASB issued SFAS No. 146, “Aiating for Costs Associated with Exit or Disposal
Activities”. This statement requires companiesgoognize costs associated with exit or dispodaliies when they are incurred rather than
at the date of a commitment to an exit or disppkai. SFAS No. 146 is to be applied prospectitelgxit or disposal activities initiated after
December 31, 2002. In February 2003, we closedetaurant operations @he Worldand in April 2003, we closed the retail operatiahs
the facility. Total costs related to the shut dasfthese operations are estimated to be $8,86@&f@pplicable tax benefits of $3,257 and
were recorded as discontinued operations in fi88@B, in accordance with SFAS No. 146.

Prior to the adoption of SFAS No. 146,aeeounted for our discontinued XFL operationsdocedance with Accounting Principles
Board Opinion (“APB”) No. 30, “Reporting the Resutif Operations—Reporting the Effects of Disposa 8egment of a Business, and
Extraordinary, Unusual and Infrequently OccurringeBts and TransactionsTotal income or loss related to our discontinued.Xperation:
net of taxes were $4,638 and ($46,910) for thesyeaded April 30, 2002 and 2001, respectively.

Recent Accounting Pronouncementin April 2002, the FASB issued SFAS No. 145, “Bission of FASB Statements No. 4, 44, and
64, Amendment of SFAS No. 13, and Technical Colwast” This Statement amends existing authoritgbirenouncements to make various
technical corrections, clarify meanings, or degetiteir applicability under changed conditions.isdtatement became effective for us on
May 1, 2003 and does not have a material impactusroperating results or financial position.

In November 2002, the FASB issued FAS®nroretation No. (“FIN”) 45, “Guarantor’s Accoungjrand Disclosure Requirements for
Guarantees, Including Indirect Guarantees of Iretiidss of Others.” The disclosure requiremenE 45 were effective for financial
statements of interim or annual periods ending &txember 15, 2002 and did not have a materiah@inpn our consolidated financial
statements.

In January 2003, the FASB issued FIN“@®nsolidation of Variable Interest Entities.” FW6 requires us to consolidate a variable
interest entity if we are subjected to a majorityhe risk of loss from the variable interest grisitactivities or entitled to receive a majority of
the entity’s residual returns, or both. We curselgase a corporate jet, which is not held in galde interest entity, and accordingly, is
accounted for as an operating lease. We do notmly have any interests in variable interesttistiand, accordingly do not expect the
adoption of FIN 46 to have a material impact on @ansolidated financial statements.

In November 2002, the Emerging Issuek Fasce (“EITF”) reached a consensus on Issue R&21) “Revenue Arrangements with
Multiple Deliverables.” EITF Issue No. 00-21 prdes guidance on how to account for arrangementsnialve the delivery or performance
of multiple products, services and/or rights to assets. The provisions of EITF Issue No. 00-dlLapply to revenue arrangements entered
into in fiscal periods beginning after June 15,200 he adoption of this consensus is not expdatddve a material impact on our
consolidated financial statements.
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In November 2001, the EITF reached a ensgs on Issue No. 01-09, “Accounting for ConsitienaGiven by a Vendor to a Customer
(Including a Reseller of the Vendor’s Products)iisTconsensus addresses income statement chazatiterissues and recognition and
measurement issues relating to consideration diyemvendor to a customer. As a result of this pumcement, we reclassified $1,697,
$1,303 and $1,347 in fiscal 2003, 2002 and 20Gheetively, of discounts previously classified agemses to the prescribed accounting as a
reduction of revenue.

In May 2003, the FASB issued SFAS No.,IB@counting for Certain Financial Instruments withaCacteristics of both Liabilities a
Equity.” SFAS No. 150 establishes standards for havissuer classifies and measures in its baldrest sertain financial instruments with
characteristics of both liabilities and equityisleffective for us in the second quarter of 204, because we have no instruments falling
under the provisions of SFAS No. 150, it will n@Me an impact on our consolidated financial statéme

4. Earnings Per Share

For purposes of calculating basic andtéd earnings per share, we used the following tetyaverage common shares outstanding:

Year Ended April 30,

2003 2002 2001
Weighted average common shares outstani

Basic 70,621,89 72,861,79 72,025,22
Diluted 70,623,12 72,865,62 72,216,87
Dilutive effect of outstanding optior 1,231 3,821 191,64t
Anti-dilutive outstanding optior 6,869,45! 5,306,75! 5,454,50!

5. Intangible Assets

In March 2003, we acquired a film libranyd certain other assets for $3,000 from an Uizaéd professional wrestling organization.
We have classified these costs as intangible asedtwill amortize them over the expected periqchafl in proportion to, the expected
revenues to be derived from this film library. IraMh 2001, we acquired substantially all of thellettual property and certain other assets
of WCW, including trademarks, trade names, théin fibrary and other intangible assets for $2,500e purchase price of these assets was
assigned to the trademarks and trade names.

As of April 30, 2003

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film library $ 3,000 $ — 3 3,00
Trademarks and trade nan 2,50(C (87%) 1,62¢
$ 5,50C $ (875 $ 4,62t

As of April 30, 2002

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Trademarks and trade nan $ 2500 $ (455) $ 2,04t
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Amortization expense recorded for thergeaded April 30, 2003, 2002 and 2001 was $42P0 $hd $35, respectively.

The following table represents the est@damortization expense:

For the year ended April 30, 20 $ 1,42
For the year ended April 30, 20 1,42(
For the year ended April 30, 20 1,42(
For the year ended April 30, 20 36E
Total $ 4,62

6. Investments

Short-term investments consisted of thieing:

April 30, 2003
Unrealized
Cost Holding Gain Fair Value
Government obligation $ 63,75¢ $ — 3 63,75¢
Mutual funds 40,02% 14¢ 40,17
Corporate obligations and ot 38,711 — 38,71
Total $ 142,49 $ 14¢ $ 142,64:
April 30, 2002
Unrealized
Cost Holding Loss Fair Value
Government obligation $ 26,72F $ — 3 26,72¢
Corporate obligations and other 129,76: (51¢) 129,24!
Mortgage backed securiti 51,43 — 51,43:
Total $ 207,92 $ (51¢) $ 207,40

(2) In fiscal 2003, we recorded to otimmome, an impairment charge of approximately $@&l8ted to certain stock we held.

In addition to the short-term investmantduded above, we received warrants from thrddigly traded companies with whom we had
licensing agreements. The estimated fair valub®ftarrants on the date of receipt aggregated ajppately $2,353, and was included in
other assets in fiscal 2001. In connection withateption of SFAS No. 133 in fiscal 2002, we reeard cumulative effect adjustment of
$1,487, net of taxes, as a result of adjustingetiveggrants to their fair values. Subsequent tathaption of SFAS No. 133, during fiscal 2(
we recorded a $1,414 increase to other (loss) iedoased on the revaluation of these warrants. wEneants received from two of these
publicly traded companies were then exercised hadelated stock was sold in fiscal 2002, genegadinet gain of $6,757. The carrying
amount of the outstanding warrants for the thirtlligly traded company was $ 7 as of both April 2003 and 2002, and was included in
other assets.

We also received warrants during fis€@2from a publicly traded company with whom we baelevision programming distribution
agreement. The estimated fair value of these werian the date of receipt was approximately $2,88d was included in other assets.
These warrants were treated in a different manunertd the volume of stock that we could acquiresurtde warrants, if exercised, as
compared to the total shares of common stock mdstg of this company. This prevented us from geible to readily convert the warran
cash and accordingly the warrants were not corsitiderivatives. Therefore, any fair value adjustimevere recorded through equity as a
component of other comprehensive income. By thd fuarter of fiscal 2002, it became clear that¢bntinuing decline in the market value
of the common stock of this company would not regerThis, ¢ oupled with the shortened window tereise, caused management to make a
determination that these warrants were other-tbarporarily impaired and, accordingly, we wrote ltia¢ance down to zero, resulting in a
charge of $2,884, which was included in other {ladssome. These warrants expired unexercised fmuey, 2003.
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7. Property and Equipment

Property and equipment consisted of tfiewing:

April 30,
2003 2002

Land, buildings and improvemer $ 51,05. $ 51,90¢
Equipment 40,33: 37,40¢
Vehicles 63¢ 76¢
Property under capital lea 1,51¢ —

93,531 90,08:
Less accumulated depreciation and amortize 34,21: 30,86¢
Total $ 59,32t % 59,21

In fiscal 2001 we sold a facility and ea®d net proceeds of $11,305 and recognized acj&ih,249.
8. Accrued Expenses and Other Liabilities

Accrued expenses and other liabilitiessisted of the following:

April 30,
2003 2002

Accrued pa-pel-view event cost $ 558( $ 6,047
Accrued settlement offe 3,75( —

Accrued income taxe 5,17: 6,224
Accrued talent royaltie 75¢ 2,09¢
Accrued payroll related cos 2,35¢ 2,11¢
Accrued television cos 3,36¢ 13,07¢
Accrued legal & professional fer 2,43( 1,88¢
Accrued home video production and distribut 1,46: 2,55¢
Accrued publishing print and distributic 1,14(C 1,40t
Accrued othe 8,974 10,56(
Total $ 34,99. % 45,96:
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9. Debt

Debt as of April 30, 2003 and 2002 camsiof the following:

April 30
2003 2002
Mortgage loan agreeme $ 9,30z $ 9,90:
Obligation under capital lea: 601 —
9,90¢ 9,90¢
Less current portio 777 601
Long-term debi $ 9,12¢ $ 9,30z

In 1997, we entered into a mortgage Bgmeement under which we borrowed $12,000 at anadnmerest rate of 7.6%. Principal and
interest are to be paid in 180 monthly installmerftapproximately $112. The loan is collateralibgdour executive offices and television
studio in Stamford, Connecticut.

Interest expense for this loan was $$384 and $856 for 2003, 2002 and 2001, respectively

In July 2002, we entered into a cap#alkk arrangement related to certain computer eguipriihe net carrying amount of our
capitalized lease equipment is $822 as of AprilZM3. The lease bears an effective interest faies86 and expires in June, 2007.

As of April 30, 2003, the scheduled pirad repayments under our debt obligations wer®lkmws:

For the year ended April 30, 20 $ 77
For the year ended April 30, 20 83¢
For the year ended April 30, 20 904
For the year ended April 30, 20 974
For the year ended April 30, 20 90¢
Thereafte 5,501
Total $ 9,90:
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10. Income Taxes

For 2003, 2002 and 2001, we were taxedusrincome from continuing operations at an effectax rate of 40.2%, 36.9% and 37.1%,
respectively. Our income tax provision relate@to income from continuing operations for fiscaD302002 and 2001 was $10,836, $22,
and $37,501, respectively, and included federatesind foreign taxes.

The components of our tax provision froomtinuing operations were as follows:

Year ended April 30,

2003 2002 2001
Current:

Federal $ 599( $ 21,45¢ $ 32,44¢
State and loce 1,057% 3,12¢ 3,062
Foreign 2,29¢ 1,801 40C
Deferred:

Federal 1,29(C (3,8072) 1,397
State and loce 182 (580) 19z
Foreign 18 16 3
Total $ 10,83¢ $ 22,02( $ 37,50:

The income tax provision allocated totomring operations, discontinued operations andudative effect of change in accounting
principle were as follows:

Year ended April 30,

2003 2002 2001
Provision for income tax- continuing operation $ 10,83 $ 22,02 $ 37,50
Benefit for income tax« discontinued operatior (19,616 (5,929 (23,949
Provision for income tax- cumulative effect of change in accounting prine — 911 —

Total allocated (benefit) provision for income ta $ (8,780 $ 17,00¢ $ 13,55¢

The following sets forth the differencetlwveen the provision for income taxes from contigubperations computed at the U.S. federal
statutory income tax rate of 35% and that repdigedinancial statement purposes:

Year ended April 30,

2003 2002 2001
Statutory U.S. federal tax at 3 $ 9,42¢ $ 20,907 $ 35,34
State and local taxes, net of federal ber (54%) 1,792 3,02¢
Foreign 112 13€ 14C
Valuation allowanct 2,02t — —

Other (189 (81%) (1,017
Provision for income taxe $ 10,83¢ $ 22,02 $ 37,50

The state tax benefit for 2003 is comgatisf state and local taxes, net of federal benefduced by the reversal of a tax reserve
established in prior years. The tax reserve iBbnger necessary due to the conclusion of varitate €xaminations.

F-17



WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

The tax effects of temporary differenttes give rise to significant portions of the deéeltax assets and deferred tax liabilities of
continuing operations consisted of the following:

April 30,
2003 2002
Deferred tax asset
Accounts receivabl $ 2,75¢ % 1,11C
Inventories 464 1,09:
Prepaid royaltie 3,47¢ 3,217
Stock options 4,28¢ 4,99:
Investments 3,73¢€ 2,62¢
Intangible asset 3,60¢ 3,521
Accrued liabilities and reserwv 4,51¢ 2,99/
Foreign 47 65
22,89¢ 19,61¢
Valuation allowanct (2,437 (412
20,45¢ 19,20¢
Deferred tax liabilities
Fixed assets and depreciat 4,46 1,307
Prepaid royaltie — 49(
4,46¢ 1,79
Total, net $ 15,99 $ 17,40¢

The temporary differences described aliepeesent differences between the tax basis efses liabilities and their reported amounts
in the consolidated financial statements that se#lult in taxable or deductible amounts in futuearng when the reported amounts of the a:
or liabilities are recovered or settled. As of ABO, 2003 and 2002, $11,194 and $9,543, respagtiof the net deferred tax assets are
included in prepaid expenses and other currentsaasd the remaining $4,800 and $7,866, respegtiaed included in other non-current
assets in our consolidated balance sheets.

As of April 30, 2003, and April 30, 2002 had valuation allowances of $2,437 and $41pees/ely to reduce our deferred tax assets
to an amount more likely than not to be recovergde valuation allowances primarily relate to tlededred tax assets arising from losses on
investments which are capital in nature for whioh tealization is uncertain. A majority of thesgital loss carry forwards expire in 2008.

U.S. Federal income taxes have not beaviged on unremitted earnings of our foreign sdiasy, because our intent is to keep such
earnings indefinitely reinvested in the foreign sidiary’s operations.

11. Commitments and Contingencies

We have certain commitments, includingous non-cancelable operating leases, performemceacts with various performers,
employment agreements with certain executive afficedvertising commitments and agreements witlefimaand United Paramount
Network (“UPN”) which guarantee a minimum payment for adigémg during their terms. Our current agreemenhWwiPN expires in
September 2003 at which time we will no longer adifertising time on the television shows airedJBiN. Commencing in October 2003,
under the terms of our new agreement with UPN, vllaeceive a rights fee for our programming. Tihmpact of this change on our
consolidated financial statements will be a redurcth advertising revenues which will be offsetasyincrease in domestic television rights
fees and the elimination of the participation casts/PN.
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In addition, we have a lease agreemerd filP98 Canadair Challenger 604 airplane. Thma tdrthis aircraft lease is for twelve years
ending on October 30, 2012. The monthly lease payfoe this aircraft lease is determined by a filegirate, which is based upon 30-day
commercial paper rate as stated by the FederahRepkis 1.95%. Total principal payments undes tbase are $22,500. As of April 30,
2003, our outstanding principal balance was $20,369

Future minimum payments as of April 3002 under the agreements described above werd@ssp

Operating
Lease Other
Commitments Commitments Total
For the year ended April 30, 20 $ 2,96: $ 47,24 $  50,20¢
For the year ended April 30, 20 2,33¢ 24,36 26,70(
For the year ended April 30, 20 2,26¢ 10,27¢ 12,547
For the year ended April 30, 20 2,14C 2,54¢ 4,68¢
For the year ended April 30, 20 2,07t 16¢ 2,24¢
Thereafte 6,60¢ — 6,60¢
Total $ 18,39 $ 84,59f $§ 102,98

Rent expense under operating leases ¢mtinuing operations was approximately $2,4022382 and $1,546 for 2003, 2002 and 2001,
respectively.

In addition, we have an operating leasespace in New York City that is currently unociegpwhich was related to our former
entertainment compleX,he World. We are currently seeking a sub-tenant. The pEtginents remaining on the lease is approximately
$46,000 as of April 30, 2003. However, in accordawith SFAS No. 146, we have reduced this accryaluy current estimate for sub-tenant
rental income of approximately 75% of the remairpagments on the lease (see Note 18).

Legal Proceedings
World Wide Fund for Nature

In April 2000, the World Wide Fund for tyee and its American affiliate, the World Wildlifeund (collectively, the “Fund”) instituted
legal proceedings against us in the English Highr€seeking injunctive relief and unspecified dassfpr alleged breaches of a 1994
agreement between the Fund and us regarding thef tise initials “wwf” including: (i) the wwf.conand wwfshopzone.com internet domain
names and in the contents of various of our wehséed (ii) our “scratch” letter logo. On August, 2001, the trial judge granted the Fund's
motion for summary judgment, holding that we brestthe parties’ agreement by using the “wwf” websitldresses and scratch logo. That
ruling subsequently was upheld by the English CotiAppeals. Since November 10, 2002, we have babject to an injunction barring us,
either on our own or through our officers, servaatents, subsidiaries, licensees or sub licenseeselevision or other affiliates or
otherwise, of most uses of the initials “wwf,” inding in connection with the “wwf” website addressad the use of the scratch logo.

In compliance with the injunction, we laaken the following significant steps, many ofishhgo beyond the literal requirements of
injunction: (1) changed our name to “World Wredglintertainment, Inc.”; (2) switched our initiats WWE?"; (3) revised our logo to be a
scratch “WW?”; (4) incorporated these changes iatopng other things, our television and pay-per-\s&@aws, promotional materials,
advertising campaigns, statutory filings with fealeand state agencies, and corporate stationergapadrate facilities; (5) advised our
licensees and business partners of the terms dfijtinection; and (6) directed our licensees andrmss partners to refrain from using the
initials “wwf” in any manner which, if done by usiould be a breach of any of the prohibitions ofitijanction. However, the elimination of
certain historical uses of the scratch logo, inclgdspecifically, WWE's archival video footage ¢aiming the scratch logo during the period
1998-May 2002 and the scratch logo embedded inranogning code of WWE-licensed video games createihglthe period 1999-2001 is,
as a practical matter, not possible. On an appdicdor relief by our videogame licensee, THQ/JaRksific LLC (“THQ/Jakks"), the
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English Court of Appeals ruled that THQ/Jakks’ n&itkg and sale of games with embedded referendée tinitials “wwf” is not a breach of
the injunction and would not constitute a contenfatourt by either THQ/Jakks or us.

The Fund also has pending before thedoart a damages claim associated with the Comiparse of the initials “wwf.” Although the
Fund has never submitted a formal claim of damég#ése court, the Fund has claimed in corresporelémet at least $360 million would be
required to fund a multi-year media advertising paign to remedy the Fund’s alleged loss of recagmigxclusivity as a result of our use of
the initials “wwf.” In that correspondence, thenié,through its Legal Advisor, demanded a paym&s86 million prior to the injunction
compliance date to settle its alleged damages slaimd resolve all remaining issues. We vigoroteggcted the Fund’s demand and contend
that the Fund’s tactics were a bad faith attempbtrce us into an unwarranted cash payment ofiiion. Indeed, despite repeated
inquiries by us, the Fund has never provided ub ity documentation or support for any alleged dgntdaims, nor has the Fund come
forward with any evidence throughout the entirgéition that it suffered any actual injury to itsyfiraising and/or environmental conserva
activities as a result of our conduct. We strordigpute that the Fund has suffered any such dasna§y@ cannot quantify the potential
impact that an unfavorable outcome of the Fard#image claim could have on our financial conaljtiesults of operations or liquidity, if st
a claim ever were to be presented, but based sohetlye Fund’s unsubstantiated informal assertibesuld be material.

Shenker & Associates

On November 14, 2000, Stanley Shenkers&o&iates, Inc. filed a complaint against us ineBigp Court, Judicial District of
Stamford/Norwalk, Connecticut, relating to the teration of an Agency Agreement between us and #ffairfPlaintiff seeks compensatory
damages and punitive damages in an unspecified mtirattorneys’ fees, an accounting and a declarggolgment. On December 15, 2000,
we filed a motion to strike all the claims against with the exception of one count for breacharfttact. The motion was granted as to two
claims. On March 27, 2001, the Plaintiff filedwbstituted complaint reasserting all counts agaisstOn April 11, 2001, we answered the
substitute complaint. On February 27, 2002, wedfhmended counterclaims and on June 19, 2002ledesécond amended counterclaims
alleging tortuous interference with business refegj conversion, fraud and conspiracy in connedatiitin the Plaintiff's solicitation and
receipt of improper payments from various of oaefisees. On February 14, 2003, we filed a contpdgiainst one of our former officers,
and certain entities related to him, claiming safftcer participated with Shenker in an allegedestle to advance certain licenses in exch
for payments to the officer. That suit has beamsotidated with the suit pending against us. Discpin the consolidated cases has been
extended through September 2003. We have deiaieitity and intend to defend the action vigoroushn unfavorable outcome of this suit
may have a material adverse effect on our finardatition or results of operations.

Marvel Enterprise:

On October 19, 2001, we were served witomplaint by Marvel Enterprises, Inc. in the SigreCourt of Fulton County, Georgia
alleging that we breached the terms of a licenseemgent regarding the rights to manufacture artdlulite toy action figures of various
wrestling characters. The plaintiff seeks damagebka declaration that the agreement is in fordeediect. We filed our Answer on
November 19, 2001. The Complaint also named afendant Universal Wrestling Corj“‘Universal, Inc.”), formerly known as World
Championship Wrestling, Inc. Due to a conflictheeén Universal, Inc. and plainti§’counsel, by agreement of the parties Universal,wa:
dismissed from the suit. On December 28, 2001pkhiatiff commenced a separate action against Ugsalglnc., filed in the same court as a
related action to the suit pending against us. aWéedefending Universal, Inc. in connection witegé claims. The two suits have been
consolidated for discovery and trial. On Deceniber2001, we filed a motion to dismiss all clainggiast us. That motion was denied on
March 14, 2002. On May 15, 2003 we filed a mofi@nsummary judgment on all claims. Universal $amy filed a motion for summary
judgment on all claims against us. Oral argumeméspect of both motions for summary judgment Hsaen scheduled for July 25, 20
We have denied liability and intend to defenddb#on vigorously. An unfavorable outcome of thist may have a material adverse effect
on our financial condition or results of operations
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IPO Class Actior

On December 5, 2001, a purported classra€omplaint was filed against us asserting ctafor alleged violations of the federal
securities laws. Also named as defendants irsthitsvere Bear, Stearns & Co. Inc., Merrill Lyn&herce, Fenner & Smith, Incorporated,
Credit Suisse First Boston Corporation, WIT Cap@iatporation, Donaldson, Lufkin & Jenrette SecastCorporation, Chase H&Q
(Hambrecht & Quist LLC) (collectively, the “Underiter Defendants”), Vincent K. McMahon, Linda E. Melllon and August J. Liguori
(collectively, the “Individual Defendants”). Themplaint alleges, inter alia, (i) claims under Sattll of the Securities Act against all
defendants, (ii) claims under Section 12(2) ofSleeurities Act against the Underwriter Defenda(iii¥ claims under Section 15 of the
Securities Act against us and the Individual Defanid, (iv) claims under Section 10(b) of the ExajeAct and Rule 10(b)(5) against all
defendants, and (v) claims under Section 20(a)@Bxchange Act against the Individual Defendaitscording to the allegations of the
Complaint, the Underwriter Defendants allegedlyaayeyl in manipulative practices by, inter alia, pedling allotments of shares of our stock
in return for undisclosed, excessive commissioosfthe purchasers and/or entering into after-mdi&éh arrangements which allegedly
artificially inflated our stock price. The plaifftfurther alleges that we knew or should have knaf such unlawful practices. As relief, the
Complaint seeks (i) a ruling that the suit is pmbpenaintainable as a class action, (ii) unspedifitass damages and statutory compensation
against all defendants, jointly and severally) @in award of attorney$ées and costs, and (iv) such other relief as tletaleems proper. W
deny all allegations against us, believe that weshmeritorious defenses on plaintiffs’ claims, amgnd to defend this action vigorously. We
understand that nearly 1,000 suits with similamstaand/or allegations have been filed over the¢ pagple of years against companies which
have gone public in that general time period. cAlthese claims have been consolidated beforeaime gudge in the United States District
Court for the Southern District of New York. Wenegart of a motion to dismiss filed on behalf bissuers on July 15, 2002. On February
19, 2003, the court issued its ruling grantingant@nd denying in part the issuers’ motion. Spealify, the court granted the motion
dismissing the Section 10(b) claims against usdamied the motion as to Section 11 claims agamstAusettiement between the class
plaintiffs and the issuer defendants, including W¥ftg the Individual Defendants, currently is beiogtemplated. Although we cannot
predict the likelihood of such settlement beingchesl on the terms currently being contemplateitiwere, we anticipate that it would not
have a material adverse effect on us.

We are not currently a party to any otieterial legal proceedings. However, we are wewlin several other suits and claims in the
ordinary course of business, and we may from tiorténte become a party to other legal proceedifige ultimate outcome of these other
matters is not expected to have a material adwdfset on our financial condition or results of ogt@ns.

12. Stockholders’ Equity

On October 15, 1999, we filed an ameratedirestated certificate of incorporation whichpa other things, authorized 60,000,000
shares of new Class B common stock, par value@0%hare, reclassified each outstanding shareaofdVWrestling Entertainment, Inc.
common stock into 566,670 shares of Class B comstmok, authorized 180,000,000 shares of new Classmmon stock, par value $.01 |
share, and authorized 20,000,000 shares of prdfstoek, par value $.01 per share. Class B constamk is fully convertible into Class A
common stock, on a one for one basis, at any tintteeaoption of the holder. The two classes atiled to equal per share dividends and
distributions and vote together as a class witth share of Class B entitled to ten votes and ebatesof Class A entitled to one vote, except
when separate class voting is required by applckll. If, at any time, any shares of Class B comistock are beneficially owned by any
person other than Vincent McMahon, Linda McMahany, descendant of either of them, any entity whictvinolly owned and is controlled
by any combination of such persons or any trukthalbeneficiaries of which are any combinatiorseéh persons, each of those shares will
automatically convert into shares of Class A commstmiek. Through his beneficial ownership of a sai$al majority of our Class B
common stock, our controlling stockholder, Mr. \ém¢ McMahon, can effectively exercise control ower affairs, and his interests could
conflict with the holders of our Class A commoncéto

In July 2002, our Board of Directors apgd an employee stock purchase plan, the Worldsilifrg Entertainment 2002 Employee
Stock Purchase Plan (the “ESPP”). Under the @lap regular full-time employee may contribute ud@8% of their base compensation
(subject to certain income limits) to the semi-aalmurchase of shares of our common stock. Thehaise price is 85% of the fair market
value at certain plan-defined dates. At April 3003, approximately 35 employees were participanteé plan. In fiscal 2003, employee
participants purchased approximately 11,600 sh&rear common stock under the plan at a price dd%per share.
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In July 1999, we adopted the 1999 LongaTicentive Plan (“LTIP"). The LTIP provides forants of options as incentives and
rewards to encourage employees, directors, comssilégad performers in our long-term success. TH® Ipfovides for grants of options to
purchase shares at a purchase price equal toithedeket value on the date of the grant. The aytiexpire 10 years after the date of the ¢
and are generally exercisable in installments begmone year from the date of the grant. The LAlE® provides for the grant of other forms
of equity-based incentive awards as determined®yCompensation Committee of the Board of Directofour total options outstanding,
1,172,000 were granted to independent contractorsisting primarily of our performers. With respexthe options granted to independent
contractors, we recorded a charge of $1,092 (owl$332 was included in discontinued operatioosP001. The options granted to
employees have been accounted for using the iftnmasue method in accordance with Accounting Rples Board Opinion No. 25,
“Accounting for Stock Issued to Employees.”

Presented below is a summary of the LTIP’s actifotythe three years ended April 30, 2003.

Weighted
Average
Options Exercise Price
Options outstanding at May 1, 20 5,348,501 $ 17.0C
Options grante: 1,666,201 $ 14.4z
Options cancele (194,000 $ 17.0C
Options exercise (150,000) $ 17.0C
Options outstanding at April 30, 20 6,670,701 $ 16.3¢
Options grante 5,000 $ 13.82
Options cancele (390,100 $ 16.2(
Options exercise (32,000 $ 12.9¢
Options outstanding at April 30, 20 6,253,601 $ 16.4(C
Options grante: 1,219,000 $ 13.0z
Options cancele (476,900 $ 15.4¢
Options exercise (31,250 $ 12.9¢
Options outstanding at April 30, 20 6,964,451 $ 15.8¢
Options available for future grants at April 3003( 2,822,35I

The number of options exercisable asmfil/80, 2003, 2002 and 2001 was 5,021,600, 3,&Band 1,832,743, respectively. The
following table summarizes information for optiomststanding and exercisable as of April 30, 2003:

Weighted Weighted Weighted

Number of Average Average Number of Average

Range of Exercise Options Remaining Exercise Options Exercise
Prices Outstanding Life Price Exercisable Price

$7.66— $21.00 6,964,45(C 7.1 year: $15.89 5,021,60C $16.74

13. Employee Benefit Plans

We sponsor a 401(k) defined contribufitan covering substantially all employees. Undés phan, participants are allowed to make
contributions based on a percentage of their gglasubject to a statutorily prescribed annuatltlidvie make matching contributions of 50
percent of each participant’s contributions, upe of eligible compensation (maximum 3% matchingtabution). We may also make
additional discretionary contributions to the 4Q1gkan. Our expense for matching contributions additional discretionary contributions to
the 401(k) plan was $840, $865, and $635 during32R002 and 2001, respectively.
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14. Related Party Transactions

A member of our Board of Directors alsasvan independent contractor engaged by us torpetétevision syndication services during
2003, 2002 and 2001. In 2003 this director reck®2380 and in 2002 and 2001 this director rece&@ifor his services as an independent
contractor.

In June 2003, we purchased approxima&lymillion shares of our common stock from Viacdng, for approximately $19,246, which
was a slight discount to the then market valueunfommmon stock. This transaction did not affébeo aspects of our business relationship
with Viacom.

15. Segment Information

Our continuing operations are conductétinvtwo reportable segments, live and televise@eainment and branded merchandise.
Our live and televised entertainment segment stsisif live events and television programming. @uanded merchandise segment includes
consumer products sold through third party liceassal the marketing and sale of merchandise, magmand home videos. The results of
operations foiThe Worldand for the XFL are not included in the segmenoripg as they are classified separately as digvesd operations
in our consolidated financial statements (See N8)e We do not allocate corporate overhead to e&tle segments and as a result,
corporate overhead is a reconciling item in théetdlelow. There are no intersegment revenues.ems derived from sales outside of N
America were approximately $51,840, $38,459 and%2B8for 2003, 2002 and 2001, respectively. Théetpresents information about the
financial results of each segment for 2003, 20622001 and assets as of April 30, 2003 and 2002allbrated assets consist primarily of
cash, short-term investments and real propertyotimet investments.

April 30,
2003 2002 2001
Net revenues
Live and televised entertainme $ 29543. $ 323,45¢ $ 335,66¢
Branded merchandis 78,83: 86,16¢ 102,47
Total net revenue $ 37426: $ 409,62 $ 438,13¢

Depreciation and amortizatio

Live and televised entertainme $ 3,70¢ $ 3,208 $ 2,83¢

Branded merchandis 2,062 — —

Corporate 5,194 7,38¢ 1,932

Total depreciation and amortizati $ 1096t $ 10594 $ 4,771
Operating income (loss

Live and televised entertainme $ 88,26¢ $ 11392: $ 130,62

Branded merchandis 23,36: 20,82¢ 29,07(

Corporate (85,02) (90,040 (72,527

Total operating incom $ 26600 $ 4471 $  87,16¢
Assets:

Live and televised entertainme $ 73,727 $ 78,79¢

Branded merchandis 17,39t 18,45:

Unallocated (1 341,52¢ 393,75

Total asset $ 432,65. $ 491,00¢

(1) Includes assets of discontinued operation22@f¥9 and $44,256 as of April 30, 2003 and 2082pectively.
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16. Financial Instruments and Off-Balance Sheet Bk

Concentration of Credit Risk- Financial instruments which potentially subjestta concentrations of credit risk are principalgnk

deposits, short-term investments and accountsuvauiel. Cash and cash equivalents are depositechigithcredit quality financial
institutions. Short-term investments primarily sist of AAA or AA rated instruments. Except focedvables from cable companies related
to pay-per-view events, concentrations of credk with respect to trade receivables are limitee @uthe large number of customers. A
significant portion of trade receivables for pay-pew events is received from our pay-per-view adstrator, who collects and remits
payments to us from individual cable system opesatdVe perform ongoing evaluations of our cust@mfamancial condition, including our
pay-per-view administrator, and we monitor our esyre for credit losses and maintain allowancesufiticipated losses.

Fair Value of Financial Instrumen— The carrying amounts of cash, cash equivalehtstderm investments, accounts receivable and
accounts payable approximate fair value becaufgeashort-term nature, and maturity of such insemts. Our debt primarily consists of the
mortgage related to our corporate headquartershattas an annual interest rate of 7.6%. Due togbent decreases in mortgage rates, this
debt is now at a rate in excess of market, howeuerto the terms of our agreement we are prohilfited refinancing for several years.

17. Quarterly Financial Summaries (unaudited)

1st 1st 2nd 2nd 3rd 3rd 4th 4th
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
As As As As
Previously As Previously As Previously As Previously As
Reported Restated Reported Restated Reported Restated Reported Restated
2003
Net revenue: $ 85,44¢ $ 8544¢ $ 90,32: $ 90,32 $ 92,56 $ 92,56t $ 105,92 $ 105,92
Gross profit $ 28,83: $ 28,83: $ 28,15( $ 28,15 $ 35852 $ 3585: $ 44,08¢ $ 44,08¢
Income from continuing operatiol $ 385 3% 3,79 $ 25¢ $ 1958 $ 598t $ 592:$ 626($ 6,19«
Loss from discontinued operations $ (1,32)$ (1,329 % (1,869% (1,869 % (21,989 % (21,989 % (10,379% (10,379
Net income (loss $ 2526 $ 246 % (1,609% (1,668 % (16,000% (16,065 (4,119% (4,18
Earnings (loss) per common share: basic
diluted
Continuing operation $ 00tE$% O00:E$ O00OC$S O0OCS$S 003 o00¢% 0.0¢ $ 0.0¢
Discontinued operations ( $ (0.09)% (00)%$ (0.09% (0.09% (3% (033 0.15 % (0.1%)
Net income (loss $ 004% 00:$ (009% (009% (0.29% (0.29% (0.06) $ (0.0€)
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2002
Net revenue
Gross profit
Income from continuing operatiol
Loss from discontinued operations

WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

1st 1st 2nd 2nd 3rd 3rd 4th 4th
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
As As As As
Previously As Previously As Previously As Previously As
Reported Restated Reported Restated Reported Restated Reported Restated

$ 87,006 $ 87,006 $ 9503. $ 9503 $ 9598¢ $ 9598t $ 131,59¢ $ 131,59
$ 30,987 $ 30,987 $ 34,177 $ 34,17° $ 3525 $ 3525. $ 58,08 $ 58,08
$ 12,700 $ 11,15 $ 595: $ 588t $ 542 $ 2,317 $ 1841¢ $ 1835:
$  (719$%  (719$ (1,119$ (1,119$ 401C$ 4,01($ (2,449$ (2,449

Cumulative effect of change in accounting

principle, net
Net income

— $ 1,48 — — — — — —
$ 11,990 $ 11,927 $ 4841$% 477¢ $ 943 $ 6,321 $ 1597($ 1590

Earnings (loss) per common share: basic and

diluted
Continuing operation
Discontinued operations (

$ 017 $ O01f$ 00¢$ 006$ 007$ 00:$% 02%  02F
$ (0.0)$ (0O0D$ (0.0)$ (0.09$ O0O0E$ 00E$ (0.09$%  (0.09

Cumulative effect of change in accounting

principle, net
Net income

— $ 00z — — — — — —
$ 01€$ O016€$ 007 $ 007$ 013$ 00¢$ 02:% 022

(1) Our discontinued operations include an aferitnpairment charge of $20,413 recorded in thel thuarter of 2003 and after-tax charges
related to the shut down &he Worldof $8,866 recorded in the fourth quarter of 2062 (slote 18).

(2) For the third quarter of 2002, our discontidwperations reflect the reversal of shutdown resethat were no longer required and the

recognition of certain tax benefits.

(3) For the third quarter of 2002, our income froomtinuing operations reflected $4,900 of liceasd contract termination costs arising
from the termination of certain WCW license andtedl agreements assumed in the WCW asset acquisitio

The World

In fiscal 2003, we recorded estimated shut-downscokapproximately $12,100, or $8,900 after taxgénnection with the closing of our
operations offhe World. The following is a listing of the major compomemcluded in the $12,100 charge:

Rent expense and other related c $ 9,90(
Severance and other related ct 1,10C
Impairment of fixed asse 1,00¢
Inventory reserve 10C
Total $ 12,10(

The costs associated with these dispagblities have been classified in discontinuedratiens in our Consolidated Statements of
Operations for the year ended April 30, 2003.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

Rent expense and other related eodtsdetermining the shut-down costs for the requiemse associated with the leas&loé World,
we followed the guidance established in paragrd&pbfISFAS 146. We closed the restaurant in Fepr2@®3 and the retail store in April
2003. By April 30, 2003, we had physically vacatieel premises, with no intention to reoccupy, aagam to show the space to potential sub-
lease tenants in early fiscal 2004. Accordinglyfuture economic benefit will be received by wsirthis operation. In calculating our
accrual for the costs that will continue to be imed under this contract through its October, 2@tih, we assumed no sub-let income in
fiscal 2004 and assumed sub-let income of 75%efdahse payments beginning in fiscal 2005. Baged discussions with real estate
brokers in New York City and a real estate apprasgaged by us, it was determined to be probablethe property would not be rented
within fiscal 2004. Factors include the large spatthe facility, its unique Times Square locafithre remaining term of the lease (15 years)
and the expected time needed to re-fit the spa@mpypotential new tenant.

We analyzed broker fees incurred for kintiype properties with multi-year leases in Neark City in order to quantify the expected
broker fee for the sublease Tfie World, and subsequently recorded as of April 30, 20pBraimately $900, which is included in the
caption Rent expense and other related costs above.

Severance and other related cosfthe World’semployees were involuntarily terminated. The teation payments made to them
were not contingent upon any future service. koadance with paragraphs 8 and 9 of SFAS No. 146expensed the $1,100 of estimated
payments, of which approximately $700 had been asidf April 30, 2003.

Impairment of fixed assetSThe $1,000 fixed assets impairment charge includetiut-down costs represented the remaining rat bo
value of the assets @he Worldwhich were deemed to have no value.

Inventory ReservesWe also recorded a $100 charge related to the-wffitef the remaining miscellaneous inventory ugethe
operation ofThe World.

Included in the loss from discontinue@@gions for 2003 was an impairment charge of £2#&s a result of an impairment test
conducted on goodwill ($2,533) and other long-lieesdets ($30,392) &he World. The charge arose from continued operating loatstsat
facility and was taken in accordance with SFAS N&2 and SFAS No. 144, respectively. Estimates efair values of the long-lived assets
at The Worldwere determined by an independent, third partyaiper, based on valuation methods, such as cosaandarket value
approaches, with the valuation method used based tyg nature of the underlying assets.

In May 2000, we had acquired for $24, 518 leased entertainment complex which was locetddmes Square. The allocation of the
purchase price included approximately $21,200xadiassets, $1,300 in current assets and $90&hitities. Goodwill arising as a result of
this transaction was approximately $2,900. In agance with SFAS No. 142, we ceased amortizatiggoofiwill as of May 1, 2002.

The results afhe Worldbusiness, which has been classified as discontiopethtions in the accompanying consolidated firznc
statements, are summarized as follows:

Year ended April 30,

2003 2002 2001
Discontinued Operation
Loss fromThe Worldoperations, net of taxes of $16,359, 3,006 and $392003, 2002 and

2001, respectivel $ (26,69) $ (4,909 $ (1,629
Estimated loss on st-down of The World, net of taxes of $3,2& (8,86€) — —
Loss from discontinued operatio $ (3555) $ (4,909 $ (1,629
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

Year ended April 30,

2003 2002
Assets:
Cash $ 58¢ $ 262
Accounts receivabl 5 74
Income tax receivabl 5,34: 4,00¢
Prepaid expenst 94 69
Inventory 65 40C
Property and equipme — 32,54¢
Deferred income taxes, net of valuation allowanfc®16350 14,437 46C
Goodwill — 2,53¢
Total Assets $ 20,53( $  40,34¢
Liabilities:
Accounts payabl $ 19 § 622
Accrued expense 10,64¢ 2,00t
Deferred incomt 224
Total Liabilities $ 10,667 $ 2,851

XFL

In early May 2001, we formalized our déan to discontinue operations of the XFL, and adicmly reported XFL operating results ¢
estimated shut-down costs as Discontinued Opegaiiothe Consolidated Statements of Operationthioyear ended April 30, 2001.
Estimated shut-down costs of approximately $27 @fitsisted of fixed asset and other asset impairgtarges of approximately $9,600,
contractual labor costs of approximately $8,400k@s’ compensation and severance costs of apped&iyn$5,400, lease costs of
approximately $1,700 and other shut-down relatediscof approximately $2,600.

During 2002, as a result of the revesdahut-down reserves that were no longer requaretithe recognition of certain tax benefits, we
recorded income from discontinued operations 0838, net of minority interest and taxes. The remngishut-down liabilities consist
primarily of XFL medical and other shut-down costapproximately $835.

The $4,638 reversal during fiscal 2003 wee result of two factors: $1,067, net of tax amdority interest, related to the reversal of
shut-down accruals noted above as well as $3,5altaf benefit related to the reversal of a taxatibn allowance. During the third quarter
of fiscal 2002 we performed a detailed analysithefremaining XFL accruals, as sufficient time padsed from the initial shut down to
ascertain whether other liabilities related to shatdown were still outstanding. Based upon lalvan expected costs related to professional
and legal fees, severance and health insurancegaatber things, $3,442 was determined to be thessxshutdown related accrual. Since
XFL was a 50-50 partnership with NBC, we were édito 50% of this $3,442 reversal, or $1,721 (6Z,0et of tax).

As a result of additional costs incuriedonnection with the formation of the XFL joinénture, we had an additional $10,700 of tax
basis in its partnership investment. This addildrasis resulted in a deferred tax benefit of agpnately $4,100 when the underlying costs
were written off for GAAP purposes. The deferrar benefit was in the form of a capital loss caryfard. Based on the evidence available
at April 30, 2001, we determined that it was mdakely than not that $3,571 of the capital loss gmward could not be realized and
accordingly, a valuation allowance was recordedrasgahis deferred tax asset in discontinued opmrat
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During the subsequent fiscal year, werd into an agreement which provided for a ligtindadistribution of certain assets of the
partnership to us. As a result of this distribafiore determined that the additional tax basis ddé allocated to the distributed assets and
depreciated for tax purposes, and accordinglyulhe deductible against ordinary income. Becausthis significant change in facts, we
determined that the tax benefits resulting frors eidditional tax basis could be fully realized.céuingly, the valuation allowance was
reversed resulting in a tax benefit recorded ieatiginued operations

On June 12, 2000, we sold approximatedyngillion newly-issued shares of our Class A commatock at $13 per share to NBC, for a
total investment of $30,000. As a result of thcktsale, which was at a below-market price, wended a deferred cost of $10,673, which
was being amortized over 30 month term of the XFhalcast agreement. Amortization of $3,699 durisgaf 2001 was reflected in
discontinued operations. As a result of our deniso discontinue operations of the XFL, we wrdfelwe remaining deferred cost of $6,974.
In May 2002, we repurchased 2.3 million sharesusf@ass A common stock from NBC for $27,692, whids a discount to the then mar
value of our common stock. These shares werededlin Treasury Stock in our Consolidated BalartweeSas of April 30, 2003.

The results of the XFL business, which haen classified as discontinued operations icd¢hsolidated financial statements, are
summarized as follows:

Year ended April 30,

2003 2002 2001

Discontinued Operation
Loss from XFL operations, net of minority intere$t$42,940 and applicable income tax

benefits of $17,67 $ — 3 — $ (31,29
Estimated income (loss) on shutdown of the XFL,afehinority interest of $1,721 and

13,907 and applicable income tax benefits of $2 &1 $5,265 for 2002 and 2001,

respectively — 4,63¢ (15,617

Income (loss) from discontinued operatit $ — 4,63t $ (46,910

As of April 30,
2003 2002

Assets:

Cash $ 59¢ $ 3,907
Total Assets $ 50¢ $ 3,907
Liabilities:

Accounts payabl — 8 39
Accrued expense 913 4,97¢
Due to World Wrestling Entertainment, Ir 262 11t
Minority interest (28¢) (611)
Total Liabilities $ 887 $ 4,517
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19. Subsequent Event

On June 13, 2003, our Board of Directors approliecobyment of a quarterly dividend of $0.04 peraloa all Class A and Class B common
shares. The record date for the first such divdderdune 27, 2003 and the payment date is onautalkily 10, 2003.
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SCHEDULE Il — VALUATION AND QUALIFYING ACCOUNTS (asrestated)
(dollars in thousands)

Additions
Balance at Charged to Balance at
Beginning of Costs and End of

Description Period Expenses Deductions (1) Period
For the Year Ended April 30, 2003

Allowance for doubtful accoun $ 284 $ 3,697 $ (1,257 $ 5,28¢
Inventory obsolescence rese 2,351 797 (2,256 892
Publishing (2] 4,17¢ 29,32% (28,379 5,12¢
Home video (2 3,15(C 5,36¢€ (7,020) 1,49¢
Advertising underdelivery (Z 3,93¢ 4,81z (1,827%) 6,921
For the Year Ended April 30, 2002

Allowance for doubtful accoun $ 1,86¢ $ 90C $ 72 $ 2,84(
Inventory obsolescence rese 457 3,78( (1,88¢) 2,351
Publishing (2] 2,42¢ 23,09! (21,349 4,17¢
Home video (2 1,20C 6,187 (4,237 3,15(
Advertising underdelivery (Z 1,75C 2,957 (772) 3,93¢
For the Year Ended April 30, 2001

Allowance for doubtful accoun $ 1,08 $ 1,23¢ $ (456) $ 1,86¢
Inventory obsolescence rese 2,071 803 (2,417 457
Publishing (2] 2,24 18,03¢ (17,85 2,42¢
Home video (2 1,662 3,05¢ (3,52)) 1,20C
Advertising underdelivery (z 944 962 (15€) 1,75C

(1) Deductions are comprised primarily of disposdlsbsolete inventory, write-offs of specific baebts, returns and advertising “make-
goods” for underdelivery. When the Company dodsdetiver the guaranteed rating, additional spatspmonly referred to as ‘make-goods’
or at times, a cash refund, is given to the custome

(2) Such valuation and qualifying accounts wereviongsly omitted and have been included for thedhyears in the period ended April 30,
2003.
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INDEPENDENT AUDITORS’ CONSENT

We consent to the incorporation by reference ini®egion Statement Nos. 333-92041 and 333-9237Boosm S-8 and No. 333-72536 on
Form S-3 of World Wrestling Entertainment, Inc.oofr report dated June 13, 2003 (April 23, 20040dsdte 2) (which report expresses an
unqualified opinion and includes an explanatoryagaaiph relating to the Compasyadoption of Statement of Financial Accountingh8tads
No. 133 and an explanatory paragraph relatingegaditatement described in Note 2), appearingsnihnual Report on Form -K/A of
World Wrestling Entertainment, Inc. for the yeaded April 30, 2003.

/s/ DELOITTE & TOUCHE LLP

Stamford, Connecticut

April 23, 2004
Exhibit 31.1
Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002
I, Vincent K. McMahon, certify thai
1. | have reviewed this Annual Report on Forn-K/A of World Wrestling Entertainment, Inc
2. Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to

make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this annual repc

3. Based on my knowledge, the financial statementsodimer financial information included in this amhveport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
annual report

4. The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as



defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtsocedures, or caused such disclosure contrdipr@tedures to be designed undet
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhseibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #rgagtrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure conaiots procedures, as of the end of the period coveyehlis report based on such
evaluation; ant

c) Disclosed in this report any chaingthe registrant’s internal control over finanaiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlffect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raaal weaknesses in the design or operation ofratecontrol over financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial information;
and

b) Any fraud, whether or not matertakt involves management or other employees whe haignificant role in the
registran’'s internal controls

Dated: April 23, 200: By: /s/ VINCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman of the Board

(co-principal executive officer)

Exhibit 31.2

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Linda E. McMahon, certify tha

1.
2.

| have reviewed this Annual Report on Forn-K/A of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not com@ajnuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this annual repc

Based on my knowledge, the financial statementsofimer financial information included in this amhveport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
annual report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtbmocedures, or caused such disclosure contrdipatedures to be designed undet
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgribsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #rgagtrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyelis report based on such
evaluation; ant

c) Disclosed in this report any chaigthe registrant’s internal control over finandiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlifect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofnatecontrol over financial reporting



which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial information;
and

b) Any fraud, whether or not materthht involves management or other employees whe hasignificant role in the
registran’'s internal controls

Dated: April 23, 200: By: /sl LINDA E. M CM AHON

Linda E. McMahon
Chief Executive Officer

(co-principal executive officer)

Exhibit 31.3

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

[, Philip B. Livingston, certify that

1.
2.

| have reviewed this Annual Report on Forn-K/A of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this annual repc

Based on my knowledge, the financial statementsofimer financial information included in this amhveport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
annual report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtsocedures, or caused such disclosure contrdip@tedures to be designed undet
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgribsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #rgagtrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure conaiots procedures, as of the end of the period coveyehis report based on such
evaluation; ant

c) Disclosed in this report any chaigthe registrant’s internal control over finanadiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlifect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofnatecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaiad report financial information;
and

b) Any fraud, whether or not matertakt involves management or other employees whe haignificant role in the
registran’'s internal controls

Dated: April 23, 200: By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer

Exhibit 32.1



Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350,

Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the annual report on ForKIA of World Wrestling Entertainment, Inc. for tlyear ended April 30, 2003 as filed w
the Securities and Exchange Commission on thelsatof (the “Report”), Vincent K. McMahon as Clmaén of the Board and co-principal
executive officer of the Company, Linda E. McMatasChief Executive Officer and co-principal exeeaitdfficer of the Company, and
Philip B. Livingston as Chief Financial Officer tife Company, each hereby certifies, pursuant td.88C. Section 1350, as adopted purs!
to Section 906 of the Sarbanes-Oxley Act of 2002t,tto the best of his or her knowledge, basexh upview of the report, subject to the
qualifications noted below:

(1) The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) The information contained in the report fairly gets, in all material aspects, the financial caadiand results of operations of the
Company

By: /s/ VINCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman of the Board
(co-principal executive officer)

April 23, 2004
By: /sl LINDA E. M CcM AHON

Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)

April 23, 2004

By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer

April 23, 2004
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