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World Wrestling Entertainment, Inc.
Consolidated Statements of Operations
(in thousands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
October 24, October 25, October 24, October 25,
2003 2002 2003 2002
(as restated, (as restated, (as restated, (as restated,
see Note 2) see Note 2) see Note 2) see Note 2)
Net revenue $ 9443, $ 90,320 $ 169,10t $ 175,77.
Cost of revenue 52,221 62,17: 101,48t 118,79
Selling, general and administrative exper 13,20: 24,63¢ 32,76: 46,42:
Stock compensation cos 15¢€ — 31¢ —
Depreciation and amortizatic 2,97 2,20: 5,80¢ 4,30(
Operating incomi 25,86¢ 1,31z 28,73¢ 6,26(
Interest incom: 1,23¢ (65€) 2,88¢ 441
Interest expens 207 18¢ 39z 37¢
Other income (loss), ni 23€ (72) 291 (50)
Income before income tax 27,13t 39¢ 31,52: 6,27
Provision for income taxe 10,31¢ 201 11,95¢ 2,28
Income from continuing operatiol 16,81¢ 19t 19,56: 3,98t
Income (loss) from discontinued operations, netg 26€ (1,869 10¢ (3,190
Net income (loss $ 17,088 $ (1,669 $ 19.67( $ 79t
Earnings (loss) per common shi- basic and dilutec
Continuing operation $ 028 % 0.0C $ 02t $ 0.0¢
Discontinued operatior 0.0C (0.03) 0.0C (0.0%)
Net income (loss $ 028 $ (0.05) $ 028 $ 0.01
Weighted average common shares outstant
Basic 68,39: 70,401 68,71( 70,75(
Diluted 68,58¢ 70,401 68,86( 70,75(

See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(Unaudited)
As of As of
October 24, April 30,
2003 2003
(as restated,
see Note 2)
ASSETS
CURRENT ASSETS
Cash and cash equivale $ 8244¢ $ 128,4T:
Shor-term investment 190,99: 142,64:
Accounts receivable (less allowance for doubtfaloamts of $3,015 as of October 24, 2003 and $552
of April 30, 2003) 42,73: 49,72¢
Inventory, ne 1,02¢ 83¢
Prepaid expenses and other current a 20,02¢ 18,44
Assets of discontinued operatic 20,76: 21,12¢
Total current asse 357,98t 361,25
PROPERTY AND EQUIPMENT, NE 56,821 59,32t
INTANGIBLE ASSETS, NET 5,48’ 4,62¢
OTHER ASSETS 9,104 7,445
TOTAL ASSETS $ 429,40 $ 432,65:
LIABILITIES AND STOCKHOLDERS ' EQUITY
CURRENT LIABILITIES:
Current portion of lon-term debt $ 80¢ $ 777
Accounts payabl 15,08’ 14,18¢
Accrued expenses and other liabilit 43,54( 34,99.
Deferred incomu 19,41 24,66:
Liabilities of discontinued operatiol 9,531 11,55«
Total current liabilities 88,37¢ 86,17:
LONG-TERM DEBT 8,71¢ 9,12¢
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERY EQUITY:
Class A common stoc 13¢ 182
Class B common stoc 54¢ 54¢
Treasury stocl — (30,569
Additional paic-in capital 247,92t 297,31!
Accumulated other comprehensive (loss) ince (122) 24:¢
Retained earning 83,820 69,63¢
Total stockholder equity 332,31 337,35:
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY $ 429,40 $ 432,65:

See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)

(Unaudited)
Six Months Ended
October 24, October 25,
2003 2002
(as restated, (as restated,
see Note 2) see Note 2)
OPERATING ACTIVITIES:
Net income $ 19,67( $ 79t
Adjustments to reconcile net income to net cashidea by operating activitie:
(Income) loss from discontinued operations, neag (20¢) 3,19(
Depreciation and amortizatic 5,80¢ 4,30(
Amortization of warrant: (670) (635)
Stock compensation cos 31¢ —
Provision for doubtful accoun (1,976 602
Provision for inventory obsolescen (52 51&
Changes in assets and liabiliti
Accounts receivabl 8,97¢ 14,95¢
Inventory (133) (15€)
Prepaid expenses and other as (1,592 (3,119
Accounts payabl 89¢ (4,399
Accrued expenses and other liabilit 8,91¢ (5,459
Deferred incomt (6,21%) 68¢
Net cash provided by continuing operatit 33,83} 11,28¢
Net cash used in discontinued operati (1,545 (644)
Net cash provided by operating activit 32,29 10,64¢
INVESTING ACTIVITIES:
Purchase of property and equipm (2,459 (5,179
Purchase of other ass: (1,647 —
(Purchase) sale of sh-term investments, ni (49,172 11¢€
Net cash used in continuing operatit (53,27)) (5,05%)
Net cash used in discontinued operati — (6,830
Net cash used in investing activiti (53,27)) (11,88
FINANCING ACTIVITIES:
Repayments of lor-term debt (381) (299
Stock repurchase, n (19,187 (29,559
Dividends paic (5,482) —
Net proceeds from exercise of stock opti — 404
Net cash used in continuing operatit (25,045 (29,44
Net cash provided by discontinued operati — 32z
Net cash used in financing activiti (25,045 (29,127
NET DECREASE IN CASH AND CASH EQUIVALENT! (46,029 (30,369
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI 128,47 86,39¢
CASH AND CASH EQUIVALENTS, END OF PERIOI $ 8244¢ $ 56,03:
SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the period for income taxes, he¢fonds $ 444t % 2,62¢
Cash paid during the period for inter $ 39 % 37¢
SUPPLEMENATAL NOMCASH INFORMATION:
Reciept of warrant $ 163t $ —

See Notes to Consolidated Financial Staterr






World Wrestling Entertainment, Inc.

Consolidated Statement of Stockholders’ Equity an€Comprehensive (Loss) Income

(dollars and shares in thousands)
(Unaudited)

Common Stock Treasury Stock

Accumulated
Other
Comprehensive

Additional
Paid-in (Loss) Retained
Shares Amount Shares Amount Capital Income Earnings Total
Balance, May 1, 200 72,99¢ $ 73C 257¢$ (30,569% 297,31 $ 242 $ 69,63: $ 337,35
Comprehensive incom
Translation adjustmel — — — 20t — 20t
Unrealized holding loss, net of
tax — — — (570 — (570
Net income (as restate — — — — 19,67( 19,67(
Total comprehensive income (as
restated 19,30¢
Dividends paic — — — — (5,482) (5,482)
Stock compensation cos — — 31¢€ — — 31¢€
Purchase of treasury sto — 2,02¢ (19,24¢) — — — (19,24¢)
Sale of common stoc 9 — 9 102 (39 — — 64
Retirement of treasury sto (4,61¢) (46) (4,61€) 49,71 (49,66¢) — — —
Balance, October 24, 2003 (
restated 68,38¢ $ 684 — 3 — $ 24792t $ (122)$ 83,821 $ 332,31

See Notes to Consolidated Financial Statements
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

1. Basis of Presentation and Business Description

The accompanying condensed consolidated finangitdraents include the accounts of World WrestlingeEainment, Inc., and our wholly
owned subsidiaries. In fiscal 2003, we closedaoerations of our entertainment compl&ke World. We recorded the results from operat
of this business and the estimated shutdown cadisasntinued operations.

All significant intercompany balances have beemiglated. Certain prior year amounts have beemssifled to conform with the current year
presentation. In the opinion of management, glistthents (consisting of normal recurring adjustteeoonsidered necessary for a fair
presentation of financial position, results of @giems and cash flows at the dates and for th@gepresented have been included. The results
of operations of any interim period are not necelysiadicative of the results of operations foetfull year.

The preparation of financial statements in confoymiith accounting principles generally acceptethi@ United States of America requires our
management to make estimates and assumptiondfiztttae reported amounts of assets and liakslisied disclosures of contingent assets anc
liabilities at the date of the financial statemeamsl the reported amounts of revenue and expensieg dhe reporting period. Actual results
could differ from those estimates. Certain infotimaand note disclosures normally included in aititnancial statements have been
condensed or omitted from these interim finandiaesnents; these financial statements should lekinezonjunction with the financial
statements and notes thereto included in our F@uK for the year ended April 30, 2003.

We are an integrated media and entertainment coynpaincipally engaged in the development, produttind marketing of television
programming and live events and the licensing atel af branded consumer products featuring our Wéftestling Entertainment brand of
entertainment. Our operations are organized arbuadgrincipal activities:

» Live and televised entertainment, which consistwefevents and television programmirRevenues are derived principally from
attendance at live events, sale of television atbieg time and sponsorships, domestic and intemal television rights fees and pay-per-
view buys.

» Branded merchandise, which consists of licensirgjdirect sale of merchandisRevenues are derived from sales of consumer preduct
through third party licensees and direct marketing sales of merchandise, magazines and home v

Revenues from the discontinued operations of oterezsinment complex consisted primarily of food dmderage and retail sales.
2. Restatement

Subsequent to the issuance of our financial statesrer the three and six months ended Octobe2@d3, we determined that certain changes
should be made to the accounting related to theM2001 acquisition of certain assets of World Cpiamship Wrestling, Inc. (“WCW”) and
that our financial statements should be restatedftect such changes. Specifically, $1,655 céipéd as intangible assets during fiscal 2001
and $4,900 capitalized as intangible assets ialf3802 have now been accounted for as sellingeraéand administrative expense during
those periods. These costs arose from the terimmat certain WCW license and related agreemesgsraed in the transaction. In addition,
the $2,500 purchase price, which had been cladsaean indefinite lived intangible asset and thotsamortized, is now being amortized over
an estimated useful life of six years resultingdditional amortization expense of $105 for botnttiree months ended October 24, 2003 and
October 25, 2002 and $210 for both the six moatided October 24, 2003 and October 25, 2002.
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

There were no changes to revenues or cost of regasmia result of this restatement.

We have also changed the presentation of intarestrie and other, net which has been reclassifisg@arate line items for each period
presented, instead of being combined as a sintgdtm as previously reported.

As a result, we have restated our three and sixmsanded October 24, 2003 and October 25, 20@&dial statements to reflect the changes
noted above.

Additionally, certain disclosures previously omittiEom the notes have been included; principallyeNto, “Discontinued Operationgas bee
restated to include disclosures relating to shutdaucruals.

The significant effects of this restatement on mesly reported amounts are summarized as follows:

(Dollars in thousands, except per share amounts)

Three months endec Three months endec
October 24, 2003 October 25, 2002
As As
previously As previously As
reported restated reported restated
Consolidated Statements of Operatic
Depreciation and amortizatic $ 2872 $ 2977 $ 2,09 $  2,20:
Operating incom 25,97 25,86¢ 1,41¢ 1,31:
Interest income and other, r 1,26 — (917) —
Interest incomt — 1,23¢ — (65¢)
Interest expens — 207 — 18¢
Other income (loss), ni — 23¢€ — (77)
Income from continuing operations before incomes 27,24( 27,13t 501 39¢
Provision for income taxe 10,35¢ 10,31¢ 241 201
Income from continuing operatiol 16,88¢ 16,81¢ 26C 19t
Net income (loss $ 17,15 $ 17,088 $ (1,609 $ (1,669
Earnings per share (basic and dilute
Continuing operation $ 028 $ 028 $ 0.0 $ 0.0
Net income $ 028 $ 028 $ (0.02) $ (0.09)
Six months endec Six months endec
October 24, 2003 October 25, 2002
As As
previously As previously As
reported restated reported restated
Depreciation and amortizatic $ 559 $ 5806 $ 409 $ 4,30(
Operating incom 28,94 28,73¢ 6,47( 6,26(
Interest income and other, r 2,78 — 12 —
Interest incomt — 2,88¢ — 441
Interest expens — 392 — 37¢
Other income (loss), ni — 291 — (50
Income from continuing operations before incomest 31,73 31,52: 6,48 6,272
Provision for income taxe 12,03¢ 11,95¢ 2,367 2,28
Income from continuing operatiol 19,69: 19,56: 4,11 3,98t
Net income $ 19,80 $ 19,67C $ 92t % 79t
Earnings per share (basic and dilute
Continuing operation $ 0.2¢ $ 028 $ 0.06 $ 0.0¢€
Net income $ 02¢ % 02¢ $ 001 $ 0.01



World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
As of October 24, 2003
As
previously As
reported restated
Consolidated Balance She
Intangible assets, n $ 13,127 $ 5,48i
Other asset 6,20( 9,10¢
Total asset 434,14( 429,40:
Retained earning 88,55¢ 83,82:
Total stockholder equity 337,04t 332,31(
Total liabilities and stockholde’ equity $ 434,140 $ 429,40

3. Stockholders’ Equity
Pro Forma Fair Value Disclosures

The fair value of options granted to employeesclis amortized to expense over the option vegigrgpd in determining the pro forma
impact, is estimated on the date of the grant ugiadlack-Scholes option-pricing model.

Had compensation expense for our stock options Emgnized based on the fair value on the gratet alader the methodology prescribed by
SFAS No. 123, our income from continuing operatiand basic and diluted earnings from continuingai@ns per common share for the
three and six months ended October 24, 2003 anab@c®5, 2002 would have been impacted as showheifollowing table:

Three months endec Six months endec
October 24, October 25, October 24, October 25,
2003 2002 2003 2002
Reported income from continuing operatic $ 16,81¢ $ 198 $ 1956: $ 3,98¢
Add: Stoclk-based employee compensation expense included dnteg)
income from continuing operations, net of related effects 98 — 19¢€ —
Deduct: Total stocl-based employee compensation expense determined fairc
value based method for all awards, net of relagdffects (765) (1,11¢) (1,51¢) (2,144
Pro forma income (loss) from continuing operati $ 16,15 $ (921) $ 18,24 $ 1,841

Reported basic and diluted earnings from continoipgrations per common sh:  $ 02t $ 0.0C $ 0.2t $ 0.0¢

Pro forma basic earnings (loss) from continuingrapens per common sha $ 02¢ $ (0.01) $ 027 $ 0.0¢
Pro forma diluted earnings (loss) from continuimpg@tions per common she $ 02, % 0.07) $ 0.2¢ $ 0.0:




World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

In accordance with SFAS No. 123, the weighted ayesfair value of stock options granted to employeas based on a theoretical statistical
model using assumptions. In actuality, becausestmak options are not traded on any exchange,@me$ can receive no value or derive any
benefit from holding stock options under these phaithout an increase in market price of our commstmek. Such an increase in stock price
would benefit all stockholders commensurately.

In the months of October and July 2003, we paidartgrly dividend of $0.04 per share, totaling $2,4n all Class A and Class B common
shares.

In June 2003, we purchased approximately 2.0 millilobares of our common stock from Viacom, Inc.dieproximately $19,246, which was a
slight discount to the then market value of our nwm stock. This transaction did not affect othsgyets of our business relationship with
Viacom. In October 2003, we retired all of ourasary shares.

In June 2003, we granted 792,500 options at arceseeprice of $9.60 and granted 178,000 restristedk units at an average price per sha
$9.60. Such issuances were granted to officerseamloyees under our 1999 Long-Term Incentive Rtlae “Plan”). Total compensation
costs related to the grant of restricted stocksyhiased on the estimated value of the units ogrdna date, is $1,709 and will be amortized
over the vesting period, which is seven years,agiargeted EBITDA of $65,000 is met for any fisgedr during the vesting period. In that
event, the unvested restricted stock units immeljiatest and accordingly, the unamortized balandka date would be expensed. EBITD.
a measure of our operating performance, and ise@ifin the Plan as earnings from continuing opematbefore interest, taxes, depreciation
and amortization.

Stock-based compensation expense related to ttreeted stock grant for the three and six monthdeehOctober 24, 2003 was $158 ($98 net
of tax) and $316 ($196 net of tax), respectivalye did not record compensation expense for th@ogtgranted under the intrinsic accounting
method for any period presented.

4. Earnings Per Share

For purposes of calculating basic and diluted egper share, we used the following weighted aeec@ammon shares outstanding:

Three months endec Six months endec
October 24, October 25, October 24, October 25,
2003 2002 2003 2002
Weighted average common shares outstani
Basic 68,392,35 70,407,22 68,710,00 70,749,70
Diluted 68,586,00 70,407,22 68,859,59 70,749,70
Dilutive effect of outstanding options and resgitstock unit: 193,65 — 149,59! —
Anti-dilutive outstanding optior 7,421,05! 7,248,92! 7,421,05! 7,248,92!

5. Segment Information

Our continuing operations are conducted within rejportable segments: live and televised entertammued branded merchandise. The live
and televised entertainment segment consists @felents and television programming. Our brandecthandise segment includes consumer
products sold through third party licensees



World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

and the marketing and sale of merchandise, magaaimé home videos. The results of operation3 lier Worldare not included in the
segment reporting as they are classified as disugd operations in our consolidated financialestents. We do not allocate corporate
overhead to each of the segments and as a resudgrate overhead is a reconciling item in theddigdlow. Included in corporate overhead for
the three and six months ended October 24, 2003av@sorable settlement of litigation of $5,885hefe are no intersegment revenues.
Revenues derived from sales outside of North Araeniere approximately $16,810 and $32,122 for theetiand six months ended October
2003, respectively, and approximately $13,165 &®]505 for the three and six months ended Octobe2@2. Unallocated assets consist
primarily of cash, investments and real property.

Three months ended Six months ended
October 24, October 25, October 24, October 25,
2003 2002 2003 2002
Net Revenues
Live and televised entertainme $ 76,74¢ $ 70,65. $ 139,44: $ 138,46¢
Branded merchandis 17,68: 19,67: 29,66¢ 37,30«
Total net revenues (. $ 9443, $ 90,32: $ 169,10t $ 175,77:
Depreciation and Amortization:
Live and televised entertainme 1,02¢ % 861 $ 2,08 $ 1,66¢
Branded merchandis 66¢€ 375 1,30¢ 74¢
Corporate 1,28: 96¢ 2,41: 1,88¢
Total depreciation and amortizati $ 2977 $ 2200 $ 5806 $  4,30(
Operating Income:
Live and televised entertainme $ 30,11 $ 16,95 $ 47,78 $ 35,89(
Branded merchandis 6,171 5,03z 8,22¢ 8,66¢
Corporate (10,41 (20,670 (27,27)) (38,299
Total operating incom $ 2586¢ $ 1,31¢ $ 28,73 $  6,26(

As of
October 24, April 30,
2003 2003
Assets:

Live and televised entertainme $ 56,69t $ 73,727
Branded merchandis 25,60¢ 17,39¢
Unallocated (2 347,10( 341,52¢
Total asset $ 429,40 $ 432,65:

(1) — Included in net revenues for the three ardrsinths ended October 24, 2003 was $335 and $&p@ctively and for the three and six
months ended October 25, 2002 was $317 and $63iectvely, related to the amortization of defemeeknue resulting from the receipt of
warrants. Warrants received from our licenseesoamdelevision programming distributor are initjatecorded at their estimated fair value on
the date of grant using the Black-Scholes optiaciny model. A corresponding amount is recordedieferred revenue and is amortized into
operating income over the life of the related agreets using the straight-line method.

(2) — Includes assets of discontinued operatior#6f761 and $21,129 as of October 24, 2003 and 2(@r2003, respectively.
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
6. Property and Equipment
Property and equipment consisted of the following:
As of
October 24, April 30,
2003 2003
Land, buildings and improvemer $ 51,18 $ 51,00¢
Equipment 40,13( 40,37¢
Vehicles 63¢ 63¢
Property under capital lea 1,05¢ 1,05¢
93,01: 93,07¢
Less accumulated depreciation and amortize 36,18¢ 33,75
Total $ 56,827 $ 59,32¢

Depreciation and amortization expense for propanty equipment was $2,484 and $4,958 for the thmdesix months ended October 24, 2003,
respectively, and $2,098 and $4,090 for the threkesix months ended October 25, 2002, respectively.

7. Intangible Assets

Intangible assets consisted of the following:

As of

October 24, 200z

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 471C $ (638) $ 4,072
Trademarks and trade narn 2,50( (1,08%) 1,41¢

$ 721 $ (1,729 $ 5487

As of
April 30, 2003
Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film library $ 3,00C $ — % 3,00(
Trademarks and trade nar 2,50( (875) 1,62¢

$ 5500 $ (875 $ 4,62t

During the six months ended October 24, 2003, waeiiaed film libraries and certain other assets#b710, which will be amortized, using the
straight-line method, over three years.

Amortization expense was $493 and $848 for thesthred six months ended October 24, 2003, respbgtared was $105 and $210 for the
three and six months ended October 25, 2002, régplyc



Estimated amortization expense for each of thafigears ending is as follows:

April 30, 2004 $ 1,841
April 30, 2005 1,98¢
April 30, 2006 1,98¢
April 30, 2007 522

$ 6,33t
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

8. Investments

Short-term investments consisted of the followisgp&October 24, 2003 and April 30, 2003:

October 24, 2003

Unrealized
Amortized Holding Fair
Cost Gain (Loss) Value
Fixec-income mutual funds and oth $ 167,23. $ (727) $ 166,50¢
United States Treasury Not 24,43¢ 45 24,48
Total $ 191.67C $ (67€) $ 190,99:
April 30, 2003
Unrealized
Cost Holding Gain Fair Value
Government obligation $ 63,75 $ — $ 63,75
Corporate obligations and ott 38,71 — 38,71
Fixec-income mutual fund 40,027 14¢ 40,17
Total $ 142,490 $ 146 $ 142,64:

9. Commitments and Contingencies
Television programming agreements

Our contract with UPN was renewed in October 20@B modified terms. Under the provisions of theancontract, we do not sell the
advertising inventory, but rather receive a fixigghts fee for the program and a share of all aésiag revenue sold by UPN in excess of a
certain contractual amount. Under our former agesg with UPN, we sold almost the entire advertjsmventory related to olBmackDown!
programming. UPN participated in this revenueh eéxtent of the greater of a contractual percenta@ minimum guaranteed amount. The
impact of this change on our consolidated finansiatements is a reduction in advertising revemugsh was offset by an increase in
television rights fees and the elimination of tlaetjgipation costs to UPN.

Legal Proceedings
World Wide Fund for Nature

There has been no significant development in #gsll proceeding subsequent to the disclosure ia Wbtof Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K/Atfa fiscal year ended April 30, 2003. We cannamifly the potential impact that an
unfavorable outcome of the Fund’s damage claimacbalve on our financial condition, results of opierss or liquidity if such a claim were
ever to be presented, but based solely on the Buntbubstantiated informal assertions, it couldhbéerial.

Shenker & Associates

Reference is made to the disclosure in Note 11aiédlto Consolidated Financial Statements in ourvahReport on Form 10-K/A for the
fiscal year ended April 30, 2003. SubsequentlyMay 23, 2003, we filed a motion for sanctions a&sg significant litigation misconduct by
the plaintiff, for which we sought, among othemts, dismissal of all claims against us and a digfiadgment granting our counterclaims. On
October 16, 2003, the Court issued a comprehengivéon and order in which the Court dismissecdéll
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

plaintiff's case against us with prejudice and ezdea default in favor of us on our counterclairii$ie Court also directed us to file a report
with the Court on the discovery it needs to prdveedamages associated with its counterclaims, whehave done. Finally, the Court
indicated it would consider an award of counses fiee expenses directly incurred as a result oftrectionable conduct of Stanley Shenker &
Associates, Inc. upon the conclusion of the damhgasing.

In the Court’s opinion, the sanctions awarded vpeoper because the plaintiff had admitted to a waglge of litigation misconduct committed
by its principal and owner, Stanley Shenker, intigdyiving perjured deposition testimony, providipgrjured interrogatory answers,
fabricating evidence after instituting this actifexilitating the destruction of evidence aftertituging this action, concealing evidence, and
conspiring with Mr. James Bell, our former Seniac&/President of Licensing and Merchandising, tgagge in other litigation misconduct. ¢
November 5, 2003, the plaintiff filed a motion &ronsider the Col's Order dismissing all of its claims and grantandefault judgment in
favor of us. This motion to reconsider was demiedNovember 20, 2003. We are continuing our legéibn against Mr. Bell with respect to
irregularities in the licensing program during teaure at World Wrestling Entertainment, Inc., whitave come to light as a result of disco

in this case. While we believe that the decisigailast Shenker was correct, he has the right teappAssuming the decision stands, we will
reverse the amounts accrued as commissions expeesthe life of the agency agreement, to sellgemneral and administrative expense. The
amount accrued as of October 24, 2003 was appraéeiyn®7.0 million.

Marvel Enterprise:

Reference is made to the disclosure in Note 11aiédito Consolidated Financial Statements in ourvahReport on Form 10-K/A for the
fiscal year ended April 30, 2003. SubsequentlyOigter dated July 31, 2003, the Court granted ourandor summary judgment in its entire
and dismissed all claims asserted against us.Cbloet also granted in part and denied in part Usiak Inc.’s (formerly known as World
Championship Wrestling, Inc.) motion for summargtgment. Marvel has filed notices of appeal witkpext to the Court’s rulings in both
actions. Universal, Inc. has also cross-filed tcemf appeal with respect to the Court’s denigbart of its motion for summary judgment.
While we believe the court’s decision to dismiss tfaims against us was correct, we are unableettigi the likelihood of success of Marvel’s
appeal. We are defending Universal, Inc. in cotineavith Marvel’s claims against it. In light tfie summary judgment rulings, we do not
believe that an unfavorable outcome of the remgiclaims against Universal, Inc. would have a maltedverse effect on our financial
condition or results of operations; however no esmstes can be given in this regard.

IPO Class Actior

Reference is made to the disclosure in Note 11aiédlto Consolidated Financial Statements in ourvahReport on Form 10-K/A for the
fiscal year ended April 30, 2003. Subsequently,diass plaintiffs and the issuer defendants, @ity our officers named in the suit and we
have reached an agreement in principle for théese¢it of all claims. To that end, a memorandunaraferstanding concerning the terms of
the settlement (the “MOU") was circulated for apgabamong all issuer defendants. While we strowniglyy all allegations, we approved the
MOU, subiject to certain conditions, including, Sfieally, approval of the settlement as reflectadhie MOU by our primary insurer. It is our
understanding that the significant majority of mssdefendants have approved the MOU as well. Vpeebthe settlement process will move
forward toward the execution of a definitive settent agreement; however no assurances can beigitieis regard. If a settlement is
consummated on the terms set forth in the MOU, alebe it will not have a material adverse effectour financial condition or results of
operations.

We are not currently a party to any other matdeighl proceedings. However, we are involved in sgwv@her suits and claims in the ordinary
course of business, and we may from time to tintobe a party to other legal proceedings. The alinoutcome of these other matters is not
expected to have a material adverse effect onioandial condition or results of operations.
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

10. Discontinued operations

During fiscal 2003, as a result of continued lossesclosed the restaurant and retail operatiod$efWorld. As a result, we recorded a che

of approximately $12,100 ($8,900, after tax) redateThe World'sshutdown, the majority of which represented thesg@né value of our
obligations under the facility’s lease, less estedasublease rental income over the lease ternof Agril 30, 2003, we had a remaining

accrual balance of approximately $10,300 relatinthe shutdown. Included in the $10,300 was apprately $9,900 of accrued rent and of
related costs and approximately $400 for accruedraace and other related costs. The accruaéfdrand other related costs assumed no sub
rental income for fiscal 2004 and assumed 75% sukatincome for fiscal years 2005 through the efithe lease term, which is October 31,
2017.

The following table presents the activity in therls relating to the shutdown Biie Worldduring the six months ended October 24, 2003:

Accrued Rent Accrued Severance
and Other and Other
Related Costs Related Costs Total
Balance as of April 30, 20(C $ 9,90C $ 40C $ 10,30(
Amount paid during the six months ended October 24,
2003 1,30C 30C 1,60(
Balance as of October 24, 20 $ 8,60 $ 10C $ 8,70(

Although we are actively seeking to sub-let theperty, we have not found a tenant. Our assumgtietating to the sutental income and tr
related rent accrual will continue to be monitoaed adjusted accordingly.

In early May 2001, we formalized our decision teadintinue operations of the XFL. The resultJloé Worldbusiness and the assets and
liabilities of The Worldand the XFL have been classified as discontinuedatipns in our consolidated financial statementbare
summarized as follows:

Three months ended Six months ended
October 24, October 25, October 24, October 25,
2003 2002 2003 2002

Discontinued operation
Income (loss) fronThe Worldoperations, net of tax expense of $147 and $50
for the three and six months ended October 24, 2@3pectively and net
tax benefits of $1,142 and $1,956 for the threesindnonths ended
October 25, 2002, respective $ 266 $ (1,869 $ 106 $ (3,190
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
As of
October 25, April 30,
2003 2003
Assets:
Cash $ 85z $ 1,18¢
Accounts receivabl 1 5
Income tax receivabl 5,31¢ 5,34:
Prepaid expenst 9C 94
Inventory 65 65
Deferred income taxes, net of valuation allowanfc®19350 14,43 14,437
Total Asset $ 20,76 $ 21,12¢
Liabilities:
Accounts payabl $ — 3 19
Accrued expense 9,57¢ 11,56
Due to World Wrestling Entertainment, Ir 24C 262
Minority interest (28¢) (28¢)
Total Liabilities $ 9,531 $ 11,55

Included in income from discontinued operationstha three and six months ended October 24, 20835&89 of expense recoveries. Assets
of the discontinued operations are stated at #stimated net realizable value.
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Item 2.
Management’s Discussion and Analysis of Financial @dition and Results of Operations

As discussed in Note 2 to the condensed consotidatancial statements, our financial statementethseen restated. The accompanying
Management’s Discussion and Analysis of Financ@midition and Results of Operations give effecttat restatement.

Background

We are an integrated media and entertainment coyrramcipally engaged in the development, produttod marketing of television
programming and live events and the licensing abel &f branded consumer products featuring ourlhigiccessful brands.

Our operations are organized around two principaviies:

* Live and televised entertainment, which consistwefevents and television programmirRevenues are derived principally frc
attendance at live events, sale of television dibireg time and sponsorships, domestic and internak television rights fees and pay-per-
view buys.

» Branded merchandise, which consists of licensirgydirect sale of merchandisRevenues are derived from sales of consumer preduct
through third party licensees and direct marketing sale of merchandise, magazines and home vi

Results of Operations

Second Quarter Ended October 24, 2003 compared te&ond Quarter Ended October 25, 2002 (Dollars imillions)

October 24, October 25, better
Net Revenues 2003 2002 (worse)
Live and televise! $ 76.7 $ 70.€ 9%
Branded merchandis 17.7 19.7 (10)%
Total $ 94.4 $ 90.:2 5%

The following chart reflects comparative revenued key drivers for each of the businesses withinlive and televised segment:

October 24, October 25, better

Live and Televised Revenue 2003 2002 (worse)

Live events $ 177 $ 18.1 2)%
Number of event 84 87 )%
Average attendanc 5,09( 5,26( )%
Average ticket price (dollar: $ 40.7C $ 38.41 6%

Pay-pel-view $ 247 $ 19.C 3C%
Number of buys from domestic g-per-view events 1,541,70t  1,120,80I 38%

Advertising $ 18.1 % 19.7 (8)%
Average weekly household ratings RAW 3.8 3.7 3%
Average weekly household ratings SmackDown 3.3 3.5 (6)%
Sponsorship revenu $ 20 % 2.8 (29)%

Television rights fees
Domestic $ 107 $ 9.2 16%
International $ 57 % 4.6 24%
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In the second quarter of fiscal 2004, four pay-+yiew events were produced as compared to thrdeeiptior year quarter. This was due to the
timing of our first quarter end as compared todhge of our July pay-per-view event. We will produl2 pay-per-view events in fiscal 2004,
consistent with recent years.

Of the $1.6 million decline in advertising revenu®8.8 million was due to a decrease in sponsassHip addition, in connection with our new
agreement with UPN which began in October 2003, WBdan to sell all advertising inventory and payuights fees resulting in a $2.4
million decrease in advertising revenues. Thidideavas offset partially by favorable underdeliweeserve adjustments related to advertising
sales in connection with both our UPN and Spikeprdgramming.

Of the $1.5 million increase in domestic televisights fees, $1.0 million was due to rights feglated to our new agreement with UPN.

The following chart reflects comparative revenued eertain drivers for selected businesses withinbmanded merchandise segment:

October 24, October 25, better

Branded Merchandise Revenues 2003 2002 (worse)
Licensing $ 48 $ 5.2 (6)%
Merchandise $ 41 % 5.3 (23)%
Per capita spendir $ 85C $ 8.6% 2)%
Publishing $ 28 % 34 (18)%
Net units solc 1,056,801  1,497,40I (29%
Home videc $ 41 % 4.5 (9)%

Net units sold

DVD 256,70( 349,50( 2%
VHS 76,00( 136,20( (49)%
Total 332,70( 485,70( (32)%
Internet Advertising $ 1E$ 12 25%

Of the $1.2 million decrease in merchandise reven$@.7 million was due to a change that occumeiscal 2004 from the direct sale of
merchandise to a licensing arrangement for merdbarsbld at our Canadian and International livenee

October 24, October 25 better
Cost of Revenue! 2003 2002, (worse)
Live and televise! $ 42.¢& $ 49.7 14%
Branded merchandis 9.4 12. 25%
Total $ 522 % 62.2 16%
Profit contribution margit 45% 31%
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The following chart reflects comparative cost ofesues for each of the businesses within our Ihcktaelevised segment:

October 24, October 25, better
Cost of Revenue-Live and Televised 2003 2002 (worse)
Live events $ 12 $ 14.¢ 14%
Pay-pel-view $ 85 $ 7.2 (18)%
Advertising $ 7393 12.2 41%
Television production cos $ 12.C $ 12.2 2%
Other $ 22 % 3.1 29%

Profit contribution margin was approximately 44% floe quarter ended October 24, 2003 and 30% &qtfarter ended October 25, 2002.
profit margin for the current period was favoralshpacted by the airing of one additional pay-p@w event which resulted in a 4% increas
our overall pay-per-view margin. In addition, thes and televised profit contribution margin wasorably impacted by the change in our
UPN agreement which was renewed in October 20038 mvadified terms. Under the provisions of this rmwtract, we do not sell the
advertising inventory, but rather receive a fixigghts fee for the program and a share of all aésiag revenue sold by UPN in excess of a
certain contractual amount. Under our former agesg with UPN, we sold almost the entire advergsimventory related to olBmackDown!
programming. UPN patrticipated in this revenueht® éxtent of the greater of a contractual percenta@ minimum guaranteed amount. The
impact of this change on our consolidated finanstatements is a reduction in advertising revemigsh was offset by an increase in
television rights fees and the elimination of tleetizipation costs to UPN. Although there shoulchbematerial effect on our net income
relative to this change in terms, it should resuli favorable impact to our profit margins in fréyperiods.

Included in the prior year advertising cost of newes was a $3.5 million charge related to the ¥filliMorris Agency, Inc. settlement.

The following chart reflects comparative cost ofereues for certain of the businesses within oundied merchandise segment:

October 24, October 25, better
Cost of Revenue— Branded Merchandise 2003 2002 (worse)
Licensing $ 15 % 1.7 12%
Merchandise $ 3€ $ 5.€ 36%
Publishing $ 1.7 $ 24 29%
Home videc $ 17 % 21 19%
Digital media $ 08 $ 0.7 (14)%

Profit contribution margin was approximately 47% floe quarter ended October 24, 2003 and 37% #qtfarter ended October 25, 2002.
increase was due to improved merchandise, pubgisinia home video margins. Our merchandise marginfaxrably impacted by a change
that occurred in fiscal 2004 when we ceased thectifale of our merchandise in favor of a licensimgngement for merchandise sold at our
Canadian and International live events. The efééthis change was the reduction of $0.7 milliorcosts. Additionally, included in
merchandise cost of revenues for the prior yeaogeavas a $0.9 million charge arising from the teration of an agreement regarding a for
e-commerce relationship.

Our publishing margin was favorably impacted bydad$million decrease in printing and paper costba$0.2 million decrease in newsstand
and promotion costs as compared to the year agodoer

Our home video margin was favorably impacted b9.8 $illion increase in licensing revenues from imtiernational home video sales, which
generated approximately a 75% profit margin as aegbto approximately a 45-50% margin on our disades.
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October 24, October 25, better
2003 2002 (worse)

Selling, General and Administrative Expense $ 132 $ 24.¢ 46%

The following chart reflects the amounts and petrcbange of certain significant overhead items:

October 24, October 25, better
2003 2002 (worse)
Staff relatec $ 104 $ 9.2 (13)%
Legal 2.C 4.2 52%
Settlement of litigatiot (5.9 2.4 34€%
Consulting and accountir 0.8 1.8 56%
Advertising and promotio 0.7 14 50%
All other 5.2 5.€ 7%
Total SG&A $ 13z $ 24.¢ 46%
SG&A as a percentage of net reven 14% 27%

The increase in staff related expenses primarflgets an accrual related to incentive compensatiacluded in the current year quarter was a
favorable settlement of litigation of $5.9 milli@md included in the prior year quarter was an uniable settlement of litigation of $2.4
million.

October 24, October 25,
2003 2002

Stock compensation cost $ 02 $ —

In June 2003, we granted 792,500 options at arciseeprice of $9.60 per share and granted 178 &8ificted stock units at an average price
per share of $9.60. Such issuances were grantiders and employees under our 1999 Long-Tercemtive Plan (the “Plan”). Total
compensation costs related to the grant of resttistock units, based on the estimated value airtite on the grant date, is $1.7 million and
will be amortized over the vesting period, whiclséven years, unless EBITDA of $65.0 million is ffieetany fiscal year during the vesting
period. In that event, the unvested restrictedkstmits immediately vest and accordingly, the uodired balance at that date would be
expensed. EBITDA is a measure of our operatinfpp@ance, and is defined in the Plan as earnirgs frontinuing operations before inter:
taxes, depreciation and amortization.

October 24, October 25, better
2003 2002 (worse)

Depreciation and amortization $ 3C$ 2.2 (36)%

The increase reflects amortization related to eaently acquired film libraries and depreciatioaagsated with our neWwWWEshopzone.com
commerce engine.

October 24, October 25, better
2003 2002 (worse)
Interest income $ 12 $ 0.7) 271%
The increase reflects a higher overall rate ofrretun our investments in the current quarter.
October 24, October 25, better
2003 2002 (worse)
Interest expense $ 02 $ 0.2 —
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Provision for income taxes
Effective tax rate

October 24, October 25,
2003 2002
$ 102 $ 0.2
38% 51%

Discontinued Operations —The World . In fiscal 2003, we closed the operations of ouegatnment complexThe World. As a result, the

operations offhe Worldhave been reflected in discontinued operations.

Income from discontinued operationsTdfe World, net of taxes, was $0.3 million for the three nherénded October 24, 2003 as compared to

a loss from discontinued operations, net of tage$1.9 million for the three months ended Octab®r2002. Included in income from
discontinued operations for the three months ei@dber 24, 2003 was $0.7 million of expense redese The shutdown charge of $8.9
million recorded in our fiscal year ended April 2D03 in accordance with SFAS No. 146 assumed bdetuncome for fiscal 2004 and
assumed 75% sub-rental income for fiscal years 20@bigh the end of the lease term, which is Oat8e2017. Although we are actively
seeking to sub-let the property, we have not fautehant. Our assumptions relating to the sukatrémtome and the related rent accrual will
continue to be monitored and adjusted accordinggntal payments for fiscal 2005, assuming no stibehtal income, would be

approximately $2.5 million.

Six Months Ended October 24, 2003 compared to Six dths Ended October 25, 2002 (Dollars in millions)

October 24, October 25, better
Net Revenues 2003 2002 (worse)
Live and televise! $ 139.¢ $ 138.t 1%
Branded merchandis 29.7 37.c (20)%
Total $ 169.1 $ 175.¢ (4)%

The following chart reflects comparative revenued key drivers for each of the businesses withinlive and televised segment:

October 24, October 25, better

Live and Televised Revenue 2003 2002 (worse)

Live events $ 35.7 % 37.2 (4%
Number of event 16¢€ 174 3%
Average attendanc 5,14( 5,50( (N%
Average ticket price (dollar: $ 40.5¢ $ 38.1¢ 6%

Pay-pel-view $ 384 % 38.1 1%
Number of buys from domestic g-per-view events 2,419,000 2,255,90I 7%

Advertising $ 34.2 % 36.E (6)%
Average weekly household ratings RAW 3.8 3.8 —%
Average weekly household ratings SmackDown 3.3 3.4 3%
Sponsorship revenu: $ 29 % 4.3 (33)%

Television rights fees
Domestic $ 19¢ 3 17.7 12%
International $ 112 $ 9.0 24%

The decrease in advertising revenues was due igaur new agreement with UPN which began in ©eto2003.
agreement, UPN began to sell all advertising inmgnand pay us a rights fee.

In connection with this



Of the $2.2 million increase in domestic televisiahts fees, approximately $1.3 million was duexecutive producer fees related to feature
films starringThe Rocland approximately $1.0 million was related to rigfgtes received in connection with our new agre¢nvéh UPN.

The following chart reflects comparative revenued eertain drivers for selected businesses withinbmanded merchandise segment:

October 24, October 25, better

Branded Merchandise Revenue 2003 2002 (worse)
Licensing $ 713 8.4 (15)%
Merchandise¢ $ 8L % 11.€ (27)%
Per capita spendir $ 8.2¢ $ 8.7¢ (6)%
Publishing $ 45 $ 7.0 (36)%
Net units solc 2,080,801 3,074,101 (32)%
Home videc $ 6.6 $ 8.0 (18)%

Net units sold

DVD 470,70( 537,50( (12)%
VHS 126,20( 323,50( (61)%
Total 596,90( 861,00( (B)%
Internet Advertising $ 26 $ 21 24%

Of the $3.1 million decrease in merchandise revenagproximately $1.1 million was due to a charnge: dccurred in fiscal 2004 from the
direct sale of merchandise to a licensing arrangeiee merchandise sold at our Canadian and Intiermal live events and approximately $1.0
million was due to lower attendance and per cagpnding at our live events.

The decrease in publishing revenues was due ptimara decrease in the number of special magarinbished in the current year as
compared to the prior year period.

The decrease in home video revenues was due piyrt@ga decrease in the sale of catalog titlese fdduction in catalog units was related to a
court ordered injunction prohibiting the sale oflstitles containing our former logo.

October 24, October 25, better
Cost of Revenues 2003 2002 (worse)
Live and televise! $ 84.z $ 94.¢ 11%
Branded merchandi 17.Z 24.2 2%
Total $ 101t % 118.¢ 15%
Profit contribution margit 40% 32%
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The following chart reflects comparative cost ofesues for each of the businesses within our Ihcktaelevised segment:

October 24, October 25, better
Cost of Revenue-Live and Televised 2003 2002 (worse)
Live events $ 27.C % 29.4 8%
Pay-pel-view $ 13¢ $ 15.C 7%
Advertising $ 14z $ 20.C 29%
Television production cos $ 23t $ 24 2%
Other $ 52 $ 5.¢ 10%

Profit contribution margin was approximately 40% floe six months ended October 24, 2003 as comparg2 for the six months ended
October 24, 2002, the increase due primarily todased television rights fees and the impact &.8 Billion charge related to the William
Morris Agency, Inc. settlement, which was include@dvertising cost of revenues in the prior yéaaddition, the live and televised profit
contribution margin was favorably impacted by thamge in our UPN agreement which was renewed inl@ct2003 with modified terms.
Under the provisions of this new contract, we dbsell the advertising inventory, but rather reeeifixed rights fee for the program and a
share of all advertising revenue sold by UPN inessoof a certain contractual amount. Under ounéoragreement with UPN, we sold almost
the entire advertising inventory related to 8anackDownprogramming. UPN participated in this revenueni éxtent of the greater of a
contractual percentage or a minimum guaranteed amdthe impact of this change on our consolidéirg@hcial statements is a reduction in
advertising revenues which was offset by an ineréaselevision rights fees and the eliminationtaf participation costs to UPN. Although
there should be no material effect on our net ireoafative to this change in terms, it should reisué favorable impact to our profit margins
in future periods.

The following chart reflects comparative cost ofereues for certain of the businesses within ounded merchandise segment:

October 24, October 25, better
Cost of Revenues — Branded Merchandise 2003 2002 (worse)
Licensing $ 21 % 2.8 25%
Merchandise $ 7C $ 11.C 36%
Publishing $ 33 % 4.5 27%
Home videc $ 3C % 4.C 25%
Digital media $ 1€ $ 1.7 6%

Profit contribution margin was approximately 42% floe six months ended October 24, 2003 as compargs% for the six months ended
October 24, 2002, the increase due primarily toroxed margins in our merchandise and home vidembésses. Our merchandise margin was
favorably impacted by a change that occurred itafi2004 when we ceased the direct sale of ourlmerise in favor of a licensing
arrangement for merchandise sold at our Canadidira@rnational live events. The effect of thisobe was the reduction of $1.3 million in
costs. Additionally, included in merchandise cost of rewes for the prior year period was a $0.9 millioargie arising from the termination

an agreement regarding a former e-commerce resdtipn

Our home video margin was favorably impacted b9.® $illion increase in licensing revenues from imternational home video sales, which
generated approximately a 75% profit margin as aegbto approximately a 45-50% margin on our disades.

October 24, October 25, better
2003 2002 (worse)

Selling, General and Administrative Expense $ 326 $ 46.4 29%
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The following chart reflects the amounts and petrcbange of certain significant overhead items:

October 24, October 25, better
2003 2002 (worse)
Staff relatec $ 20.7 $ 18.1 (14)%
Legal 5.1 7.5 32%
Settlement of litigation, ne (5.9 (1.2 43€%
Consulting and accountir 3.1 4.1 24%
Advertising and promotio 1.9 5.¢ 68%
Bad debt (2.0) 0.€ 43%
All other 9.9 11.: 12%
Total SG&A $ 326 % 46.4 29%
SG&A as a percentage of net reven 19% 26%

The increase in staff related expenses primarflgets an accrual related to incentive compensatibime current period reflects a $5.9 million
favorable settlement of litigation and the prioayeeriod reflects the net impact of a $3.5 millfamorable settlement of litigation offset
partially by a $2.4 million unfavorable settlemefiitigation. The decrease in advertising andnpotion expenses was primarily a result of
costs incurred in the prior year period relateddoadvertising campaign associated with our nempgany name and logo. The decrease ir
debt expense was a result of a payment receivet drpay-per-view service in the current year thas fully reserved for in the prior year.

October 24, October 25,
2003 2002

Stock compensation cost $ 03 % —

In June 2003, we granted 792,500 options at arceseeprice of $9.60 per share and granted 178 @8ficted stock units at an average price
per share of $9.60. Such issuances were grantticers and employees under our 1999 Ldmgm Incentive Plan. Total compensation ¢
related to the grant of restricted stock unitseblasn the estimated value of the units on the gtatd, is $1.7 million and will be amortized o
the vesting period, which is seven years, unlesFBB of $65.0 million is met for any fiscal year dng the vesting period. In that event, the
unvested restricted stock units immediately vesdtaotordingly, the unamortized balance at that datgld be expensed. EBITDA is a
measure of our operating performance, and is défim¢he Plan as earnings from continuing operatioefore interest, taxes, depreciation and
amortization.

October 24, October 25, better
2003 2002 (worse)

Depreciation and amortization $ 58 % 4.3 (35)%

The increase reflects amortization related to eaently acquired film libraries and depreciationasated with our neWWWEshopzone.com
commerce engine.

October 24, October 25, better
2003 2002 (worse)
Interest income $ 2¢ % 0.4 625%
The increase reflects a higher overall rate ofrretuin our investments in the current year.
October 24, October 25, better
2003 2002 (worse)
Interest expense $ 04 $ 0.4 —
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October 24, October 25,
2003 2002

Provision for income taxes $ 12C $ 2.3
Effective tax rate 38% 36%

Discontinued Operations —The World . In fiscal 2003, we closed the operations of ouegatnment complexThe World. As a result, the
operations offhe Worldhave been reflected in discontinued operations.

Income from discontinued operationsTdfe World, net of taxes, was $0.1 million for the six monéinsled October 24, 2003 as compared to a
loss from discontinued operations, net of taxe§302 million for the six months ended October 28)2. Included in income from
discontinued operations for the six months endemlit®r 24, 2003 was $0.7 million of expense rec@gefThe shutdown charge of $8.9 mill
recorded in our fiscal year ended April 30, 2003dsordance with SFAS No. 146 assumed no subdetrie for fiscal 2004 and assumed 75%
sub-rental income for fiscal years 2005 throughethé of the lease term, which is October 31, 204lthough we are actively seeking to sub-
let the property, we have not found a tenant. &sumptions relating to the sub-rental incometheadelated rent accrual will continue to be
monitored and adjusted accordingly. Rental paymmtfiscal 2005, assuming no sub-let rental inepmould be approximately $2.5 million.

Liquidity and Capital Resources

Cash flows from operating activities for the sixmtits ended October 24, 2003 and October 25, 2002 $32.3 million and $10.6 million,
respectively. Cash flows provided by operatingviteds from continuing operations were $33.8 noifliand $11.3 million for the six months
ended October 24, 2003 and October 25, 2002, régplgc Working capital, consisting of current assless current liabilities, was $269.6
million as of October 24, 2003 and $275.1 milliencd April 30, 2003.

Cash flows used for investing activities were $58iBion and $11.9 million for the six months end®@dtober 24, 2003 and October 25, 2002,
respectively. Capital expenditures for the six rherended October 24, 2003 were $2.5 million as esatpto $5.2 million for the six months
ended October 25, 2002. For fiscal 2004, we estiroapital expenditures to be approximately $7 fionj which includes a conversion of our
critical business and financial systems, televigqnipment and building improvements. During tixensonths ended October 24, 2003, we
acquired film libraries and certain other assetsfiproximately $1.6 million. As of November 7,03) we had approximately $166.5 million
invested in fixed-income mutual funds, which priiyaheld AAA and AA debt rated instruments and $#illion in United States Treasury
Notes. Our investment policy is designed to assammnimum of credit, interest rate and market.r

Cash flows used in financing activities for the sirnths ended October 25, 2003 were $25.0 millocenpared to $29.1 million for the six
months ended October 25, 2002. In June 2003, wehpsed approximately 2.0 million shares of our iwmm stock from Viacom, Inc. for
approximately $19.2 million, which was a slightabant to the then market value of our common stdblis transaction did not affect other
aspects of our business relationship with Viacowie made this repurchase as we believed that itwappropriate use of excess cash and
was beneficial to our company and our stockholders.

We have not entered into any contracts that waedgire us to make significant guaranteed paymehts ¢han those that were previously
disclosed in the Liquidity and Capital Resourceisacof our Annual Report on Form 10-K/A for ousdal year ended April 30, 2003.

We believe that cash generated from operationsrandexisting cash and short-term investments béllsufficient to meet our cash needs over
the next twelve months for working capital and talgxpenditures.

Application of Critical Accounting Policies

There have been no changes to our accounting @elibat were previously disclosed in our Annualdepn Form 10-K/A for our fiscal year
ended April 30, 2003 nor in the methodology usefbimulating these significant judgments and estésahat affect the application of these
policies. Amounts included in our consolidatedelpae sheet in accounts that we have identifieceegylsubject to significant judgments and
estimates were as follows:

24



As of

October 24, 2003 April 30, 2003

Pay-per-view accounts receivab $ 15.2 millior $ 24.3 millior
Advertising reserve for underdelive $ 3.1 milion $ 6.9 million
Home video reserve for retur $ 2.3 million $ 1.5 million
Publishing newsstand reserve for rett $ 3.4 million $ 5.0 million
Allowance for doubtful accoun $ 2.9 million $ 5.3 million
Accrued expenses that may be reversed pendingitheroe of litigatior

—see Note 9 of Notes to Consolidated Financial Btatgs $ 7.0 million $ 6.4 million

The decrease in our pay-per-view accounts recedvadlance was due to the timing of certain of @y-perview events. As of April 30, 200
the accounts receivable balance included approeisn&i0.0 million related to our premier eveWrestlemania which took place in March
2003. In addition, the accounts receivable baldmdeded approximately $5.0 million related to épril 2003 pay-per-view event.

The decrease in our allowance for doubtful accoreftects the payment during fiscal 2004 of a pasly fully reserved balance from a pay-
per-view service.

Cautionary Statement for Purposes of the “Safe Harbr” Provisions of the Private Securities Litigation Reform Act of 1995

The Private Securities Litigation Reform Act of B9%rovides a “safe harbor” for certain statemelnds &ire forward-looking and are not based
on historical facts. When used in this Quarterlp®#¢ the words “may,” “will,” “could,” “anticipatg “plan,” “continue,” “project,” “intend”,
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking statnts, although not all forward-looking
statements contain such words. These statemeats telour future plans, objectives, expectatigrsiatentions and are not historical facts
accordingly involve known and unknown risks andentainties and other factors that may cause theahatsults or the performance by us to
be materially different from future results or pgrhance expressed or implied by such forward-logpkitatements. The following factors,
among others, could cause actual results to diffgerially from those contained in forward-lookistgtements made in this Quarterly Report,
in press releases and in oral statements madertautiworized officers: (i) our failure to continteedevelop creative and entertaining programs
and events would likely lead to a decline in theydarity of our brand of entertainment; (ii) ouilfae to retain or continue to recruit key
performers could lead to a decline in the appealofstorylines and the popularity of our branepfertainment; (iii) the loss of the creative
services of Vincent K. McMahon could adversely efffeur ability to create popular characters anative storylines; (iv) our failure to
maintain or renew key agreements could adversébgtadur ability to distribute our television andypper-view programming, and in this
regard our primary distribution agreement with \éiacruns until Fall 2006 for its UPN network andIR2405 for its Spike TV network. Our
primary television distribution agreement in th&KUexpires on December 31, 2004, and we are clyrembhegotiations to renew that contra
We cannot give any assurance as to the resuleséthegotiations; (v) a decline in general econ@onditions could adversely affect our
business; (vi) a decline in the popularity of otaridl of sports entertainment, including as a rexfuthanges in the social and political climate,
could adversely affect our business; (vii) charigabe regulatory atmosphere and related privattosénitiatives could adversely affect our
business; (viii) the markets in which we operatelaghly competitive, rapidly changing and increasy fragmented, and we may not be able
to compete effectively, especially against compgtitvith greater financial resources or marketpl@esence; (ix) we face uncertainties
associated with international markets; (x) we meylohibited from promoting and conducting our lexents if we do not comply with
applicable regulations; (xi) because we depend wpmrintellectual property rights, our inability pootect those rights, or our infringement of
others’ intellectual property rights, could advéyssfect our business; (xii) we could incur sulgial liabilities if pending material litigation is
resolved unfavorably; (xiii) our insurance may hetadequate to cover liabilities resulting fromidents or injuries that occur during our
physically demanding events; (xiv) we will faceariety of risks if we expand into new and completagnbusinesses; (xv) through his
beneficial ownership of a substantial majority af €lass B common stock, our controlling stockhplé#éncent K. McMahon, can exercise
control over our affairs, and his interests mayflicrwith the holders of our Class A common stofkyi) a substantial number of shares wil
eligible for future sale by Mr. McMahon, and théesaf those shares could lower our stock price; (@wd) our Class A

25



common stock has a relatively small public “floathe forwardlooking statements speak only as of the date efGhiarterly Report and und
reliance should not be placed on these statements.

Iltem 3. Quantitative and Qualitative Disclosures hout Market Risk

In the normal course of business, we are expostatémn currency exchange rate, interest rateemuity price risks that could impact our
results of operations. Our foreign currency exdearate risk is minimized by maintaining minimat assets and liabilities in currencies other
than our functional currency.

The only derivative instruments that we currentiychare warrants received from certain publiclyl&d companies with whom we have
licensing agreements. These warrants are inclidedr financial statements at their net estimdiéédvalue. Accordingly, we are exposed to
market value fluctuations relative to the stockentying these warrants. We do not utilize delixatnstruments for specific purposes or to
hedge our exposure to interest rate or foreigrecs risks.

Interest Rate Risk

We are exposed to interest rate risk related tacorporate jet lease and investment portfolio. Melee a lease agreement for a 1998 Canadair
Challenger 604 airplane. The term of this aircledise is for twelve years ending on October 3@220The monthly lease payment for this
aircraft is determined by a floating rate, whiclb&sed upon 30-day commercial paper rate as digtdte Federal Reserve plus 1.95%.

Our investment portfolio currently consists prinhaof fixed-income mutual funds and treasury noteith a strong emphasis placed on
preservation of capital. The market value of theseurities can fluctuate with market interest ratesan effort to minimize our exposure to
interest rate risk, our investment portfolio’s doliveighted duration is less than two years.

Iltem 4. Controls and Procedures

Based on their most recent review, which was cotagleithin 90 days of filing of this report, our @hExecutive Officer and our Chief
Financial Officer have concluded that our disclestontrols and procedures are effective to en$atariformation required to be disclosed by
us in the reports that we file or submit under$leeurities Exchange Act of 1934, as amended, isnaglated and communicated to our
management, including our Chief Executive Officed @aur Chief Financial Officer, as appropriate fova timely decisions regarding required
disclosure and are effective to ensure that sufchrmation is recorded, processed, summarized gyatted within the time periods specified in
the SECS rules and forms. While we are in the procedsmiializing certain of our control procedures, therere no significant changes in
internal controls or in other factors that coulgrsficantly affect those controls subsequent todate of this evaluation.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 9 to Notes to Consolidated Financial Btatgs, which is incorporated herein by reference.
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Item 4. Submission of Matters to a Vote of SecurityHolders

The Annual Meeting of Stockholders was heldeptember 19, 2003.

(@  The election of seven Directors of the Compe

Nominees Votes
For Withheld

Vincent K. McMahor 558,176,62¢ 2,582,76¢
Linda E. McMahor 558,176,31¢ 2,583,081
Lowell P. Weicker, Jr 556,927,03¢ 3,832,361
David Kenin 556,930,22: 3,829,174
Joseph Perkin 557,004,34¢ 3,755,04¢
Michael B. Solomor 556,927,01" 3,832,37¢
Philip B. Livingston 556,888,50: 3,870,89:

On September 19, 2003, Robert Bowman was namednasréoer of the Board of Directors of the Compalyr. Bowman was als
named Chairman of the Audit Committi

(b)  The approval of the Compa’s Management Bonus Ple

Votes

For Against Abstain

559,973,38¢ 772,651 13,352

(c)  The appointment of Deloitte & Touche LLP as auditfmr the Company for the fiscal year ending Apfll 2004

Votes

For Against Abstain

555,652,21: 5,092,57¢ 14,609

Item 6. Exhibits and Reports on Form 8-K

(a.) Exhibits

311

31.2

31.3

32.1

Certification by Vincent K. McMahon puesit to Section 302 of Sarbanes-Oxley Act of 200&d( herewith).
Certification by Linda E. McMahon puratito Section 302 of Sarbanes-Oxley Act of 2002d¢fherewith).
Certification by Philip B. Livingston puant to Section 302 of Sarbanes-Oxley Act of 2@it&td herewith).

Certification by Vincent K. McMahon, lda E. McMahon and Philip B. Livingston pursuanStrction 906 of Sarbanes-Oxley Act of

2002 (filed herewith).

(b.) Reports on Form 8-K

The registrant filed a report on Forr-K dated June 12, 2003 under Item 5, Other Ewv
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SIGNATURE

Pursuant to the requirements of the SeesiExchange Act of 1934, the registrant has dalysed this report to be signed on its behe
the undersigned, thereto duly authorized.

W ORLD W RESTLING E NTERTAINMENT, | NC.
(Registrant

Dated: April 23, 200« By: /s/ PHiLIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer
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Exhibit 31.1

CERTIFICATIONS

I, Vincent K. McMahon, certify tha

1.
2.

| have reviewed this Quarterly Report on Forr-Q/A of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) Designed such disclosure controlsmodedures, or caused such disclosure controlpreuogdures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Evaluated the effectiveness of thggsteant’s disclosure controls and procedures and preséntad report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such evaluation;

¢) Disclosed in this report any changéhie registrar's internal control over financial reporting thatarred during the registrée s
most recent fiscal quarter that has materiallycéfe, or is reasonably likely to materially affétte registrant’s internal control over
financial reporting; an

The registrant’s other certifying officers and Mbealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registre’s auditors and the audit committee of the regi¢'s board of director:

a) All significant deficiencies and midaéweaknesses in the design or operation of iratlecontrol over financial reporting whi
are reasonably likely to adversely affect the regi’'s ability to record, process, summarize and refimnhcial information; ani

b) Any fraud, whether or not materidht involves management or other employees who aaignificant role in the registrant’s
internal control over financial reportin

Dated: April 23, 200: By: s/ VINCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman

(co-principal executive officer)



Exhibit 31.2

CERTIFICATIONS

I, Linda E. McMahon, certify tha

1.
2.

| have reviewed this Quarterly Report on Forr-Q/A of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) Designed such disclosure controlsmodedures, or caused such disclosure controlpreuogdures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Evaluated the effectiveness of thggsteant’s disclosure controls and procedures and preséntad report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such evaluation;

¢) Disclosed in this report any changéhie registrar's internal control over financial reporting thatarred during the registrée s
most recent fiscal quarter that has materiallycéfe, or is reasonably likely to materially affétte registrant’s internal control over
financial reporting; an

The registrant’s other certifying officers and Mbealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registre’s auditors and the audit committee of the regi¢'s board of director:

a) All significant deficiencies and midaéweaknesses in the design or operation of iratlecontrol over financial reporting whi
are reasonably likely to adversely affect the regi’'s ability to record, process, summarize and refimnhcial information; ani

b) Any fraud, whether or not materidht involves management or other employees who aaignificant role in the registrant’s
internal control over financial reportin

Dated: April 23, 200: By: /s/ LINDA E. M cM AHON

Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)



Exhibit 31.3

CERTIFICATIONS

I, Philip B. Livingston, certify that

1.
2.

| have reviewed this Quarterly Report on Forr-Q/A of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a) Designed such disclosure controlsmodedures, or caused such disclosure controlpreuogdures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Evaluated the effectiveness of thgsteant’s disclosure controls and procedures aadgmted in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period cougyelis report based on such
evaluation; ant

¢) Disclosed in this report any changéhie registrant’s internal control over finanagigporting that occurred during the registrant’s
most recent fiscal quarter that has materiallyc#e, or is reasonably likely to materially affette registrant’s internal control over
financial reporting; an

The registrant’s other certifying officers and Vhalisclosed, based on our most recent evaluafiorieynal control over financial
reporting, to the registre’s auditors and the audit committee of the regi¢’'s board of directors

a) All significant deficiencies and miédaéweaknesses in the design or operation of iratlecontrol over financial reporting which
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmahcial information; ani

b) Any fraud, whether or not materiakt involves management or other employees who aaignificant role in the registrés
internal control over financial reportin

Dated: April 23, 200- By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer



Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350,

Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Repantleorm 10-Q/A of World Wrestling Entertainment, Ifior the quarterly period ended October
24, 2003 as filed with the Securities and Exchadgemmission on the date hereof (the “Report”), \éimcK. McMahon as Chairman and co-
principal executive officer of the Company, LindaNilcMahon as Chief Executive Officer and co-priradipxecutive officer of the Company,
and Philip B. Livingston as Chief Financial Officgrthe Company, each hereby certifies, pursuafBtt.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that, to the best of his or her knowledggesed upon review of the report, subject to
the qualifications noted below:

(1) The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) The information contained in the report fairly pets, in all material aspects, the financial caodiaind results of operations of the
Company.

By: /s/ V INCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman
(co-principal executive officer)

April 23, 2004

By: /s/ LINDA E. M CcM AHON

Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)

April 23, 2004

By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer
April 23, 2004



