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PART |
Iltem 1. Business

We are an integrated media and entermmompany engaged in the development, produatidrmarketing of television and pay-per-
view programming and live events and the licensingd sale of branded consumer products. We haveibeened in the sports entertainment
business for approximately 25 years, and we haveldped World Wrestling Entertainment into a wided¢zognized and enduring brand.

We develop unique and creative contentezed around our talent and presented at oualinktelevised events. At the heart of our
success are the athletic and entertainment skitlsappeal of our WWE Superstars and our consigtembvative and multi-faceted storylines
across our two brandRAWandSmackDown! Anchored by our successful brands, we are aldleverage our content and talent across
virtually all media outlets. Our television progrgplive events, pay-per-view events and brandedagdise provide significant cross-
promotion and marketing opportunities that reinfoour brands. This integrated model enables usote effectively reach our fans, including
the highly-coveted 12-34 year old male demographic.

In this Annual Report on Form 10-K, “WWEgfers to World Wrestling Entertainment, Inc. atsdsubsidiaries and its predecessors,
unless the context otherwise requires. Referermctsd,” “us,” “our” and the “Company” refer to WWE&nNd its subsidiaries. World Wrestling
Entertainment and the stylized and highly distvetVorld Wrestling Entertainment scratch logo ave of our trademarks. This Annual Ref
on Form 10-K also contains other WWE trademarksteadke names as well as those of other companiesademarks and trade names
appearing in this report are the property of thespective holders.

Business Strategy

We develop compelling storylines anchdrgaur Superstars. This content drives televisaiimgs, which, in turn, drive pay-per-view
buys, live event attendance and branded merchasdiss. Our strategy is to capitalize on the sigaiit operating leverage of our business
model through the distribution of this intellectyaibperty across existing platforms as well as aad emerging distribution platforms.

Our success in 2004 reflects a focustmtedn brand-building, commencing with the strategeparation of our brands and culminating
in the record-setting results WrestleMania XXBuilding on this success, we intend to pursue ttlewing initiatives:

. Continue to strengthen our brands.spring 2002, we made the strategic decisioref@agte our content into two branBawand
SmackDown! By having two brands, we are able to more effetfiexpand our fan base and establish strongeddoyalty. The
creation of dual brands with distinct storylinesyrs and talent has allowed us to expand our tguhedule. The evolution of two
strong brands has also supported greater intenatixpansion and provides significant opportufatythe development of new
talent.

. Continue to expand international. International expansion represents an importarttqgf our growth. The broad appeal of |
content has yielded high international demand tortelevision programs and live events. To furtherture this demand, we plan
continue to expand our international televisionrdistion. Increasing our television penetrationward the world will likely
increase the demand for live events abroad, wimicturn, should increase sales of our branded namaise. Our dual brands ena
us to execute this strategy by freeing up scheduatetalent to perform at more events in more cdasat

. Effectively utilize our valuable library of wrestfj contentOver the past three years, we have expanded aanfiby strategicall’
acquiring the libraries of World Championship Wlhest ("WCW"), Extreme Championship Wrestling ("ECYYAmerican
Wrestling Association ("AWA") and Smokey Mountainr®gtling ("SMW"). The result is an archive of mahan 75,000 hours of
programming content, 25,000 hours of which was ipresly aired or released as finished product. Tibiary has been converted to
a digital format, and is being catalogued to supfagure programming and other monetization opputies, such as video-on-
demand, subscription video on demand and digitahohls. We currently plan to capitalize on thisaasid new technologies in an
effort to attract new and recapture past viewershis regard, we recently announced the laundN\WE 24/7, a subscription video-
on-demand service that will feature the content ofliduery.

. Explore options in filmed entertainmeln 2002, we established WWE Films to explore omionfilmed entertainment in order
promote our Superstars and capitalize on our etglbl property and fan base. We have acted asix@producer on several
films, includingScorpion King, The RundovamdWalking Tall, all featuring WWE Superstar The Rock. We curgehtdve several
film projects in development featuring other Sufss



In summary, we seek to be a preeminesfiadlprovider of entertainment that evokes a urigpassionate emotion from our fans. We
will continue to leverage our content and talembas all media platforms to drive revenue and gtitesn our brand.

Creative Development and Production

Headed by our Chairman Vincent K. McMahour creative team develops compelling and comgplaracters and weaves them into
dynamic storylines that combine physical and enmati@lements. Storylines are usually played otihiéwrestling ring and unfold on our
weekly television shows, and culminate or changection in our monthly pay-per-view events.

Our success is due primarily to the auritig popularity of our Superstars. We currentlyéhaxclusive contracts with approximately 140
Superstars, ranging from developmental contractsubi-year guaranteed contracts with establish@geSstars. Our Superstars are highly
trained and motivated independent contractors whosgensation is tied to the revenue that they hglgenerate. Popular Superstars include
Triple H, Shawn Michaels, Randy Orton, Ric Flaindgrtaker, Kurt Angle, John Cena, Big Show, KarfeigJericho, Chris Benoit and Eddie
Guerrero. We own the rights to substantially albof characters, and we exclusively license thetsigre do not own through agreements with
our Superstars. We continually seek to identifgrug and develop additional talent for our busges

Live and Televised Entertainment

Live events and television programming @ur principal creative and production activiti@e following chart presents revenues from
these activities for each of our five fiscal yeansled April 30, 2004:

Worldwide Live & Televised Entertainment Revenue
($ in millions)
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Live Events

In fiscal 2004, we held 297 live evertotighout North America, as well as 32 internati@vents, entertaining over 1.6 million fans at
an average ticket price of $41.32. We hold manguwsflive events at major arenas, including MadiSgnmare Garden in New York City, the
Staples Center in Los Angeles, the Evening News@ie Manchester, England, the SuperDome in Sydhestralia, and the Super Arena in
Saitama, Japan. In addition to providing the canfienour television and pay-per-view programmitiggse events provide us with a real-time
assessment of the popularity of storylines andattiars. Live events generate revenue through taoketmnerchandise sales.
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Our two brand®AWandSmackDown! tour independently, each typically producing éhoe four events per week. This allows us to
play numerous domestic markets, as well as toadkantage of the strong international demand foreeants. In fiscal 2004, we had a nunm
of successful international tours, including ®uthless Aggressidour in Australia, ouPassport to Paittour in the UK, Germany and Finland
and ourRoad to WrestleManitour in Japan.

The following chart presents worldwideerues from live events for each of our five fispatrs ended April 30, 2004:

Worldwide Live Events Revenue
($ in millions)
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The following chart reflects worldwidgextdance from live events for each of our fivedlggears ended April 30, 2004:

Worldwide Live Events Attendance
(in thousands)
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Television Programming

Relying on our in-house production cafits at our technologically advanced productianility, we produce seven television shows,
consisting of nine hours of original programming,veeeks per year. Live events provide the majaitthe content for our television and pay-
per-view programming and consequently result in illlgvemental television programming costs. We gateerevenue from our programming
through television rights fees and advertisingsalehe popularity of our television programmingr primary promotional vehicle, drives the
success of our other businesses. Increased viewdostour television shows translates into incezhpay-per-view buys, live event attendance
and merchandise sales.

Our flagship television shows &A&WandSmackDown!. RAW¢ a two-hour primetime program that is broadcastdn SpikeTV and
has consistently been among the top-rated regudaHgduled programs on cable televis®®mackDownls a taped two-hour program that airs
on UPN in primetime and is consistently one ofhighest rated programs on UPN. We supportRAwWbrand withSunday Night Heatwhich
airs on SpikeTV, and our syndicated sh@sftom Line We support ousmackDownbrand withVelocity, which airs on SpikeTV, and our
syndicated showAfter Burn. The WWE Experiengeour new Sunday morning magazine style show,cairSpikeTV and features the
Superstars and storylines from both of our brar@sr domestic cable distribution agreement, whichith Viacom for its SpikeTV network
and coverfRAW, Sunday Night Heat, VelocitydThe WWE Experienceuns until September 2005. Under this agreenventeceive a rights
fee totaling approximately $0.6 million per weékle are currently in negotiation to renew this agreet, and cannot give any assurance as to
the outcome of these negotiations. Our domestiadwast distribution agreement, which is with U aoversSmackdown) expires in
September 2006. Under this agreement we receights fee of approximately $0.3 million per week.

The following chart presents revenuesfidorth America television rights fees for eactoof five fiscal years ended April 30, 2004:
North America Television Rights Fees Revenue

(% in millions)

$60

$368

$40 1 $35.10

$30 -
$209

$20 -

$10 1 $7.0

$0

2000 20M 2002 2003 2004

Internationally, our programming is distited in more than 100 countries and 12 diffefanguages. We have expanded our distribution
throughout Asia, Europe, Latin America, Australiaafrica and have secured new television distiduagreements on terrestrial, cable and
satellite platforms throughout those locations.r @atributors include, among many others, Sky 8piorthe UK, J Sports in Japan and Taj TV
in India. Our distribution agreement with Sky Spaxpires on December 31, 2004. We are currémthggotiations to renew this agreement,
and we cannot give any assurance as to the outobthese negotiations.
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The following chart presents televisiaghts fees revenues outside of North America fahea our five fiscal years ended April 30,
2004:

Television Rights Fees Revenues outside of Nortledea
(% in millions)
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In addition to rights fees, we generateenues through the sale of a substantial porfidhhecadvertising time on our SpikeTV
programming and Canadian television programs. stitmang ratings of our television programs attratteatisers and sponsors from some of
leading companies in the food and beverage, appadelo game, toy, telecommunications and moviestiies. In addition to the sale of our
advertising time, we also package sponsorshipsset the needs of our advertisers. Through thesesspships, we offer advertisers a full
range of our promotional vehicles, including tetgon, Internet and print advertising, arena signageair announcements and special
appearances by our Superstars.

Our arrangement with SpikeTV provided tha pay them a portion of our advertising reveniféth respect t&mackDown!since
October, 2003, UPN has been selling substantillgdaertising inventory and sponsorship elements @ays us a rights fee.
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The following chart reflects worldwidealtising revenues for each of our five fiscal yweanded April 30, 2004:

Worldwide Advertising Revenues
(% in millions)
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Pay-Per-View Programming

We have been pioneers in both the praoluend promotion of pay-per-view events sincefast pay-per-view eventVrestleMania |,
in 1985. At each monthly pay-per-view event, oongines either culminate or change direction. Wemsively market and promote the
storylines that are associated with upcoming payvigw events through our television shows, Intésites and magazines. We produced 12
domestic pay-per-view programs in fiscal 2004 a@d3? and have planned two more programs duringlfd@05, one for each brand. Our
events consistently rank among the highest sedlirent pay-per-view programs. These programs ateliited by our international partners
including Premiere in Germany and J Sports in Jagarong others.

In fiscal 2004, our premier evewifrestleMania XX achieved an estimated 885,000 pay-per-view bugssaggested domestic retail
price of $49.95. Our other monthly pay-per-viewmge includingRoyal Rumble Summer SlarandSurvivor Series averaged 360,000 buys at
a suggested domestic retail price of $34.95. Caersisvith industry practices, we share the revemittscable systems and satellite providers
and pay service fees to INDEMAND and TVN.



The following chart presents worldwidgerues from our pay-per-view programming for eafchus five fiscal years ended April 30,
2004:

Worldwide Pay-Per-View Revenues
($ in millions)
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Branded Merchandise
We offer a wide variety of branded meratiae through a licensing program and an integrdiedtt sales effort.

The following chart presents worldwidgerues from the sale of our branded merchandiseaohn of our five fiscal years ended April
30, 2004:

Worldwide Branded Merchandise Revenues
($ in millions)
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Licensing

We have an established worldwide licepgirogram using our World Wrestling Entertainmeiairks and logos, copyrighted works and
characters on a large variety of retail productsluding toys, video games, apparel
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and books. In all of our licensing agreements, &tain creative approval over the design, packagidgertising and promotional material
associated with licensed products to maintain teegndtive style and quality of our intellectualoperty and brand. Currently, we maintain
licenses with approximately 75 licensees worldwlMigleo games represent an important componentfitensing program, generating
substantial revenues through our license with Tldkkd Pacific, LLC, a joint venture between THQ land Jakks Pacific, Inc. Our video
games cover current console platforms, includiray8tation 2, Xbox and GameCube. Some of our maentditles includé&smackDown!
Here Comes the Paiwhich sold approximately 1.8 million units in fid&004,RAW 2andWrestleMania XIX .

Under our publishing licensing agreemeitih Simon and Schuster, we have our own book phlig imprint. This agreement has
provided us the opportunity to broaden into litgrgenres beyond autobiographies, including histbanthologies and trivia books. Fifteen of
the first 21 titles we published have appearedlo& Nlew York Times Best Seller List. Recent titleslideThe Stone Cold Truthan
autobiographical account of the life of Stone Cstdve Austin, antinscripted,a pictorial look into the personal lives of WWE ®ugtars.

Merchandise

Our direct merchandise operations comdigte design, sourcing, marketing and distributid various WWE-branded products, such as
T-shirts, caps and other novelty items, all of whiieature our Superstars and/or our logo. All esSthproducts are designed by our in-house
creative staff and manufactured by third partidse Terchandise is sold at our live events, thraughvweshopzone.com web site and through
our catalogs. During fiscal 2004, fans attendingammestic live events spent an average of apprateiy $8.96 each on WWE merchandise,
which amount was essentially unchanged as comgasezd 2003.

Home Videc

We own the world'largest library dedicated to wrestling and spentertainment. It contains footage from our histdrtelevised event
as well as the acquired libraries of WCW, ECW, A\widd SMW. In fiscal 2004, from this library, we hasreated such titles dhe Ultimate
Ric Flair Collection, which chronicles over three decades of Ric Raidlorful career, antihe Monday Night Waran account of the rivalry
between WWE and WCW in the late 1990s. We alsoymediome video versions of each of our monthly parsview events. Outside the
United States, our home videos are distributed bgriety of licensees. In fiscal 2004, we sold appnately 1.8 million units across all titles
our catalog, including 27 new titles, a 30% incesaser fiscal 2003. Sony Music Video markets arstridiutes our home videos to major
retailers nationwide.

Music

Music is an integral part of the entemaént experience at our live events and on ouvitte programs. We compose and record most
of our music, including theme songs tailored to characters, in our recording studio. Sony Musick®t and distributes our music to major
retailers nationwide.

Publishing

Our publishing operations consist prityaof two magazinesRAWandSmackDown! Our magazines help shape and complement
storylines in our television programs and at oue vents. We include a direct marketing catalogunmagazines on a quarterly basis. Our in-
house publishing and editorial departments preplieditorial content, and we use outside contnacto print and distribute the magazines,
which are sold both at newsstands and via subsamipthe combined cumulative annual circulatioroof two magazines was approximately
3.8 million for fiscal 2004, a decrease of 29% frfigeal 2003. Additionally, in fiscal 2004 we putttied four special issues.

Digital Media

We utilize the Internet to promote ouaitls, to create a community experience among asrdad to market and distribute our prodt
Through our Internet sites, our fans can purchadeveew our monthly pay-per-view events and purehas branded merchandise. We
promote many of our Internet sites on our televige@iramming, at our live events, in our magazemas in substantially all of our marketing
and promotional materials. According to comScoralidéetrix, in March 2004, our Internet sites gexted approximately 340 million page
views, and we had approximately 7.0 million unigigators.



Sales outside North America

The following chart presents revenuesveerfrom sales outside of North America from ailigities within our live and televised and
branded merchandise segments for each of our filscz years ended April 30, 2004:

Total Revenues from Sales outside of North America
($ in millions)
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Competition

While we believe that we have a loyal f@se, the entertainment industry is highly contiwetand subject to fluctuations in popularity,
which are not easy to predict. For our live, tedém and pay-per-view audiences we face competitmm professional and college sports as
well as from other forms of live, film and televisentertainment and other leisure activities.

We compete for advertising dollars wither media companies. We compete with entertainm@mipanies, professional and college
sports leagues and other makers of branded appateherchandise for the sale of our branded medibanMany companies with whom we
compete have greater financial resources than we do

Trademarks and Copyrights

Intellectual property is material to afipects of our operations, and we expend subdtaasiband effort in an attempt to maintain and
protect our intellectual property and to mainta@mpliance vis-a-vis other parties’ intellectual pecty. We have a large portfolio of registered
and unregistered trademarks and service marks wiolddand maintain a large catalog of copyrightedkspincluding copyrights on our
television programming, music, photographs, boolagazines, and apparel art. A principal focusuwfedforts is to protect the intellectual
property relating to our originally created chaeastportrayed by our performers, which encompassages, likenesses, names and other
identifying indicia of these characters. We alsma@ large number of Internet website domain naamelsoperate a network of developed,
content-based sites, which facilitate and contgliatthe exploitation of our intellectual propengridwide.

We vigorously seek to enforce our intetilal property rights by, among other things, seiagcthe Internet to ascertain unauthorized use
of our intellectual property, seizing at our liveeats goods that feature unauthorized use of delléctual property and seeking restraining
orders and/or damages in court against individoaéntities infringing our intellectual propertghits. Our failure to curtail piracy,
infringement or other unauthorized use of our Ietglial property rights effectively, or our infriegnent of others’ intellectual property rights,
could adversely affect our operating results.



Employees

The following chart reflects worldwidedtecount as of June 2004, 2003 and 2002. The heatlercludes employees of our
discontinued operation¥he Worldand the XFL, and our talent who are independentraotors.

Worldwide Headcount
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Our inhouse production staff is supplemented with confpacsonnel for our television production. We bati¢hat our relationships w
our employees are generally satisfactory. Noneuoemployees are represented by a union.

Regulation
Live Events

In various states in the United States some foreign jurisdictions, athletic commissiansl other applicable regulatory agencies require
us to obtain licenses for promoters, medical cleega and/or other permits or licenses for perfosraad/or permits for events in order for us
to promote and conduct our live events. In thenetleat we fail to comply with the regulations oparticular jurisdiction, we may be prohibi
from promoting and conducting our live events iattlurisdiction. The inability to present our liegents over an extended period of time or in
a number of jurisdictions could lead to a declim¢hie various revenue streams generated fromwielrents, which could adversely affect our
operating results.

Television Programming

The production and distribution of teloin programming by independent producers is nmettly regulated by the federal or state
governments, but the marketplace for televisiogmmming in the United States is substantiallyciéfd by government regulations applicable
to, as well as social and political influences tefgvision stations, television networks and calld satellite television systems and channels.
We voluntarily designate the suitability of eachoof television shows using standard industry gatisuch as PG (L,V) or TV14.

Discontinued Operations

In February 2003, we closed the restdwparations and in April 2003, we closed the tef@ire of our entertainment complex in New
York City, The World. As a result, we recorded an after-tax chargagppfroximately $8.9 million in our fourth quarterden April 30, 2003.
The lease folThe Worldproperty expires on October 31, 2017 and the aggeegntal payments through the end of the ternapeoximately
$43.8 million. Included in
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fiscal 2004 loss from discontinued operations wh3 $nillion related to the rental payments and reaiance costs for the facility. We are
actively seeking a tenant to assume this leasater @to a sub-lease agreement.

The Worldienerated net revenue of $8.1 million and $14.1lioniin fiscal 2003 and 2002, respectively, ancuimed operating losses of
$43.1 million and $7.9 million in fiscal 2003 and@, respectively.

Available Information

Copies of our Annual Report on Form 10arterly Reports on Form 10-Q, current report§om 8-K, and any amendments to those
reports, are available free of charge on our weladitittp://corporate.wwe.com/invest/index.h&ralsoon as reasonably practicable after such
reports are filed with the Securities and Excha@genmission. In addition, our Corporate GovernaBaélelines, Code of Business Conduct
and charters of our Audit Committee and Compensa@iommittee are also available on our website.opyof any of these documents will be
mailed to any stockholder upon request to us atiafrestling Entertainment, Inc., 1241 East Maire8t, Stamford, CT 06902, Attn:

Investor Relations Department.

Item 2. Properties

We have executive offices, television amgsic recording studios, post-production operatiand warehouses at locations in or near
Stamford, Connecticut, and have offices in New Ydamdndon, Toronto and Los Angeles. We own the lingd in which our executive and
administrative offices, our television and musicareling studios and our post-production operatamesiocated. We lease space for our sales
offices, WWE Films office, and our warehouse faig$.

Our principal properties consist of th#dwing:

Expiration Date

Facility Location Square Feel Owned/Leased of Lease

Executive offices Stamford, CT 114,30( Owned —
Production studit Stamford, CT 39,00((1) Owned —
Ring/Photo studi Stamford, CT 5,60( Leasec May 11, 200¢
Sales office New York, NY 10,07¢ Leasec July 15, 200¢
Sales office Toronto, Canad 7,06¢ Leasec February 28, 200
Sales office London, Englanc 2,21¢ Leasec May 31, 200¢
Executive office Los Angeles, C/ 2,10( Leasec July 15, 2007
Warehoust Trumbull, CT 30,00( Leasec August 9, 2004 (2

(1) Excludes 4,000 square feet of temporary space 3a8@Q0 square feet of parking space adjacent tpribaduction facilities

(2) The Company plans to move this operation to adiffefacility at the end of the lease. This fagiind a portion of our executive
offices are used in connection with our brandedcimendise segment; all other properties are usedrinection with our live and
televised entertainment segme

In addition, we own a daycare facilityStamford, Connecticut on property adjacent topyoduction facilities, which originally offered
child care services only to our employees, bubis also open to the public. The licensing and apen of this facility is managed by a third-
party contractor. We have the responsibility tte@bthe required licenses and to ensure thatatiéty meets health, safety, fire and building
codes.

We are currently in the process of segkirsubtenant or assignee for our 46,500 squatedotal space in New York City, which was
used for our entertainment compl&he World. The lease expires in October 2017, and aggregatal payments through the end of the term
are approximately $43.8 million.

Item 3. Legal Proceeding

See Note 10 to Notes to Consolidatedriizh Statements, which is incorporated hereindfgrence.
Item 4. Submission of matters to a vote of Sequtitolders

None.
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PART II

Item 5. Market for Registrar's Common Equity, Related Stockholder Matters argslier Purchases of Equity Securities Price Range of
Class A Common Stock

Our Class A common stock trades on the Merk Stock Exchange under the symbol “WWE.”

The following table sets forth the higidahe low sale prices for the shares of ClassrAmon stock as reported by the New York Stock
Exchange for the periods indicated.

Class A common stock

Fiscal 2004 High Low
First Quartel $ 11.07 $ 8.8t
Second Quarte $ 11.0C $ 9.1C
Third Quartel $ 1415 $ 10.5¢
Fourth Quarte $ 154¢ 3 12.3¢
Class A common stock
Fiscal 2003 High Low
First Quartel $ 153(C $ 8.4¢
Second Quarte $ 104C $ 6.7€
Third Quartel $ 9.0z $ 7.5%
Fourth Quarte $ 9.2( $ 7.4%

There were 11,078 holders of record @fsSIA common stock and three holders of recordagsB common stock on July 7, 2004.

We have declared and paid quarterly dagllends on both the Class A common stock andsBasommon stock in each fiscal quarter
since June 2003. The Class A common stock and ®la®mmon stock are entitled to equal per shasidetids. On July 8, 2004 we paid to
shareholders of record on June 28, 2004 a quadaiigend in the amount of $0.06 per share. Befoag, our quarterly dividends were $0.04
per share.

Equity Compensation Plan Information

The following table sets forth certaifoirmation with respect to securities authorizedi$suance under equity compensation plans as of
April 30, 2004.

Number of securities Number of securities remaining
to be issued upon Weighted-average available for future issuance
exercise of outstanding exercise price of under equity compensation
options, warrants outstanding options, plans (excluding securities
Plan Category and rights warrants and rights reflected in column (a))
. _ @ (b) ©
Equity compensation plans approved
security holders
Stock options 2,955,62! $ 124 6,036,77
Restricted stock uni 770,84¢ N/A Same as abo
Equity compensation plans not approved by
security holder: None N/A None
Total 3,726,47. $ 12.4 6,036,77
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Item 6. Selected Financial Data

The following table sets forth our seéetfinancial data for each of the five fiscal yearthe period ended April 30, 2004. The selected
financial data as of April 30, 2004 and 2003 anttiie fiscal years ended April 30, 2004, 2003 abd22have been derived from the audited
consolidated financial statements included elsewirethis Annual Report. The selected historicalsmidated financial data as of April 30,
2002, 2001 and 2000 and for the fiscal years eégei 30, 2001 and 2000 have been derived fromaudited consolidated financial
statements, which are not included in this Annugpétt. You should read the selected financial datmnjunction with our consolidated
financial statements and related notes and thenretion set forth under “Management’s Discussiod Analysis of Financial Condition and
Results of Operations” contained elsewhere inAmisual Report.

Year Ended April 30
(dollars in millions, except per share data)

2004 2003 2002 2001 2000
Financial Highlights:

Net revenue $ 374¢ % 374 % 409.¢ $ 438.1 $ 377.¢
Operating incomu $ 73€ $ 26.€ $ 45 $ 87.z $ 84.7
Income from continuing operatiol $ 49€ $ 16.1 $ 377 $ 63.5 $ 59.€
Net income (loss) (1 $ 48z $ (19.5) $ 38.¢ $ 14¢ 3 58.¢
Earnings per share from continuing operations el $ 0.7z $ 02z $ 051 $ 0.8t $ 0.9t
Earnings (loss) per share, dilut $ 0.7C $ (0.2¢) $ 05 $ 021 $ 0.94
Dividends paid per share ( $ 0.1¢€ — — — —
Cash and shc-term investment $ 273 % 2711 $ 293¢ $ 239.1 % 209.(
Total asset $ 454.:  $ 4322 $ 491.C $ 464.1 $ 337.(
Total debt $ 87 $ 9¢ % 9¢ % 105 $ 11.4
Total stockholder equity $ 353.1 % 337.¢  $ 385.1 $ 346.6 $ 258.k

(1) Included in our net income (loss) was the operatasylts of our discontinued operatioibe Worldand the XFL, and their respective
estimated shutdown costs, which totaled $(1.4)5$(3 $(0.3), $(48.5) and $(0.7) during fiscal 208d03, 2002, 2001 and 2000,
respectively

(2) Excludes the $0.06 per share dividend paid to $iwiders of record as of June 28, 20
Item 7. Management’s Discussion and Analysis of Financi@bndition and Results of Operations

You should read the following discussioronjunction with the audited consolidated finahstatements and related notes included
elsewhere in this Form 10-K.

Background

We are an integrated media and enter@mmompany principally engaged in the developmgnatjuction and marketing of television
programming and live events and the licensing abel af branded consumer products featuring ourhiginccessful brands.

Our operations are organized around tircpal activities:

« Live and televised entertainment, which consistévefevent and television programming. Revenuessist principally of ticket sale
to live events, sale of television advertising apdnsorships, television rights fees and pay-pamduys.

« Branded merchandise, which congisticensing and direct sale of merchandise. Reegsrconsist principally of sale of merchandise
at live events (such as T-shirts and caps), magazand home videos, and royalties from products Bplicensees (such as video games, toys
and books).
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Fiscal Year Ended April 30, 2004 compared to Fis¢aar Ended April 30, 2003 (dollars in millions)

better

Net Revenues 2004 2003 (worse)
Live and televisel $ 296.1 $ 295.2 0.2%
Branded merchandi 78.€ 78.¢ —
Total $ 374¢ $ 374.% 0.2%
better
Operating Income: 2004 2003 (worse)
Live and televised entertainme $ 108.¢ $ 88.2 23%
Branded merchandi 33.¢ 23.2 44%
Corporate (69.7) (85.0 19%
Total operating incom $ 73.€ $ 26.€ 177%
Income from continuing operatiol $ 49.€ $ 16.1 20&%

In fiscal 2004, net revenues increased slightlieotihg higher pay-per-view revenue, which bendfitem the success d¥restleMania XXanc
strong performance of new home video releasesetdffsa decline in average attendance at our lreats, which impacts both live events and
our branded merchandise revenues. Revenue froroesoautside of North America represented 17% tal tiet revenue in 2004 as compared

to 14% in 2003.

Operating income increased substantially due tadis¢ reduction initiatives taken in fiscal 200atthmpact both business segments as well as
selling, general and administrative expenses. mecfrom continuing operations primarily reflecte iimpact of items noted above and
improved returns on short term investments.

Additional details regarding these summary redoltew below.

The following chart provides revenues &ad drivers for our live and televised segment:

better

Live and Televised Revenue 2004 2003 (worse)

Live events $ 69.7 $ 72.2 3)%
Number of event 32¢ 327 1%
Average attendanc 5,00¢ 5,551 (10)%
Average ticket price (dollar: $ 41.3: $ 38.8: 6%

Pay-pel-view $ 95.2 $ 91.1 5%
Number of buys from domestic g-per-view events 5,604,000 5,378,101 4%
Domestic retail price, excludinWrestleManig(dollars) $ 34.9t $ 29.9¢ 17%

Advertising $ 59.t § 72.€ (18)%
Average weekly household ratings RAW 3.8 3.7 3%
Average weekly household ratings SmackDown 3.2 3.4 (3)%
Sponsorship revenu $ 6.2 $ 8.7 (22)%

Television rights fees
Domestic $ 48.2 $ 38.¢ 24%
International $ 22.¢ $ 19.% 16%

Live events revenue decreased due to lower atteedatrour events offset in part by an increasbeératverage price of tickets sold. Pay-per-
view revenues increased approximately 5% due tatleeess of our premier event,
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WrestleMania XX which was held in March 2004VrestleMania XXachieved approximately 885,000 buys as comparagpgooximately
560,000 buys fowWrestleMania XIXn fiscal 2003.

Advertising revenues decreased due to a modificatfaur television distribution agreement with UPSince October 2003, UPN has been
selling all advertising inventory for o@mackDownbroadcasts and paying us a rights fee. This agraegt accounts for a decrease of
approximately $17.8 million in advertising reventidis decrease was partially offset by the airihgnake-good spots which reduced our
allowance for underdelivery by approximately $5.flian. The increase in the domestic rights femsthe current year is derived from rights
fee paid to us under our modified arrangement WEN as discussed above.

The following chart provides revenues and key devier our branded merchandise segment:

better

Branded Merchandise Revenues 2004 2003 (worse)
Licensing $ 21 $ 21.¢ —
Merchandise $ 18.€ $ 22.4 (A7)%
Domestic per capita spending (dolla $ 8.9¢ $ 8.9¢ —
Publishing $ 107 $ 15.2 (30)%
Net units solc 4,312,20! 6,427,50! (33%
Home videc $ 214 % 13.€ 55%
Net units sold
DVD 1,520,201 916,20( 66%
VHS 283,60( 466,80( (399%
Internet advertisin $ 56 % 49 14%

The decrease in merchandise revenue is primaréytdia $3.5 million decrease in the merchandisa ischrenas at our live events. This
decrease reflects lower attendance at these eardta change that occurred in fiscal 2004 frondthect sale of merchandise to a licensing
arrangement for merchandise sold at our Canadidiinggrnational events.

Publishing revenues declined due to reduction®th hewsstand copies and subscription copies soldur two monthly magazines.
Additionally, we produced two fewer special edisdn fiscal 2004 as compared to the prior year.

The increase of approximately 0.6 million unitdddfD sales, which carry a higher price point, dréive increase in home video revenues for
the current year. Several successful titles relé#as the current year includdthe Ultimate Ric Flair Collectionwhich chronicles over three
decades of Ric Flair's illustrious careghe Monday Night Waran account of the rivalry between WWE and WCWhimm late 1990’s and
WrestleMania XX These three titles sold a total of approxima8d$,000 units in fiscal 2004. In addition, wergal distribution in one large
retailer in 2004, thereby increasing sales.

better

Cost of Revenue! 2004 2003 (worse)
Live and televise! $ 170¢ $ 190.¢€ 10%
Branded merchandi 36.2 46.7 22%
Total $ 207.1 $ 237.: 13%
Profit contribution margit 45% 37%
better
Cost of Revenues-Live and Televised 2004 2003 (worse)
Live events $ 51.¢ $ 56.1 7%
Pay-pel-view 36.C 36.7 2%
Advertising 22.t 35.2 36%
Television 50.€ 50.2 ()%
Other 9.9 12.¢ 2C%
Total $ 170¢ % 190.¢€ 10%
Profit contribution margit 42% 35%
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The decrease in advertising cost of revenues eegritharily from the modification of our UPN diditition agreement. The impact of this
change is a reduction in advertising revenues whigh offset by an increase in television rightsfaeed the elimination of the participation
costs to UPN. Although there should be no matefifeict on our net income relative to this changims, it should result in a favorable
impact to our profit margins in future periods.

better

Cost of Revenue-Branded Merchandise 2004 2003 (worse)

Licensing $ 22 $ 6.7 132%
Merchandise 17.€ 20.2 14%
Publishing 7.3 9.4 22%
Home videc 9.5 6.5 (46)%
Digital media 3.2 3.3 3%
Other 0.8 04 (100)%
Total $ 36.2 $ 46.7 22%

Profit contribution margit 54% 41%

Net negative licensing costs in fiscal 2004 is tluthe reversal of $7.9 million of previously aceddicensing agent commissions. These ¢
had been accrued over the period from fiscal 266dugh fiscal 2004 and have been reversed becayseemt is no longer considered prob:i
as a result of favorable litigation developmerExcluding this reversal, licensing cost of revendesreased by approximately $0.9 million

primarily due to lower costs associated with ousiaibusiness and a greater mix of non-royalty bbgamvenue in the current fiscal year.

During fiscal 2004 we recorded a pre-tax chargg2o® million in merchandise cost of revenues ferithpairment of certain long-lived assets
of our e-commerce business. These assets werandyimomposed of capitalized software developnuoasts incurred during the set up of the
e-commerce section of our website.

Merchandise and publishing costs of revenues deedeia conjunction with fewer units sold for botlsmesses. In addition, merchandise cost
of revenues decreased due to the change fromrbet dale of merchandise to a licensing arrangefemerchandise sold at our Canadian
and international events.

Home video costs increased in correlation withitteeease in units sold for the year, particulaitribution and duplication related fees.

The following chart reflects the amounts and petrcbange of certain significant overhead items:

better

Selling, General & Administrative Expenses 2004 2003 (worse)
Staff relatec $ 46.2 $ 36.€ (26)%
Legal, accounting and other professic 15.3 24.5 38%
Settlement of litigation, ne (5.9 2.8 311%
Advertising and promotio 6.8 8.6 21%
Bad debt 2.3 3.8 161%
All other 18.1 23.C 21%
Total SG&A $ 782 $ 99.5 21%
SG&A as a percentage of net reven 21% 27%

The increase in staff related costs is primarityilaitable to approximately $7.4 million of paymeninder the Company’s management
incentive programs, made as a result of our impgtdireancial results. Legal expenses incurredsndl 2004 declined by approximately $5.5
million in the current year in conjunction with lewlitigation activity in 2004. In fiscal 2004, weceived a favorable settlement of
approximately $5.9 million. Included in settlemeftitigation in fiscal 2003 was a $3.8 milliontdement of a legal dispute partially offset by
$1.0 million of other net favorable settlements.

The $2.3 million negative amount of bad debt expeandiscal 2004 is due to a payment received feopay-per-view service provider that had
been fully reserved in the prior year.

Stock Compensation Costs 2004 2003
Option exchange offe $ 2.C —
Other grants of restricted stock ur $ 1.7 —

Total stock compensation co: $ 3.7 —
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Stock compensation expense relates to our restrittek programs. These programs were initiatdsdal 2004. During 2004, we completed
an exchange offer that gave all active employedsradependent contractors who held stock optiorts aigrant price of $17.00 or higher the
ability to exchange their options, at a 6 to laafior restricted stock units, or, for holders wighver than 25,000 options, for cash at 75% of the
average price of $13.28 per share, during theiofigeriod. Overall, 4.2 million options were dlitg for the offer, of which 4.1 million were
exchanged for either cash or restricted stock unitexchange for the options tendered, we graatedggregate of 591,416 restricted stock
units and made cash payments in the aggregate ambapproximately $0.9 million, which will resuh a total compensation charge of
approximately $6.7 million, of which the cash payrnef $0.8 million to employees was recorded in ihind fiscal quarter ended January 23,
2004, and the portion related to the grant of #stricted stock units to employees will be recordeer the units’ 24 month vesting period. As
a result, $2.0 million of the compensation chamgjated to the option exchange program was recdrdfsical 2004 and the remaining will be
recorded as follows: approximately $3.6 milliorfiscal 2005 and approximately $1.1 million in fis@806.

Also in 2004, we granted 178,000 restricted statksiat $9.60 per share. Such issuances wereegrémbfficers and employees under our
1999 Long-Term Incentive Plan (the “Plan”). Altlgtuoriginally scheduled to amortize over the seyear vesting period, a provision of the
grants stipulated if EBITDA of $65.0 million washaeved in any fiscal year during the vesting perib& unvested restricted stock units would
immediately vest and, accordingly, the unamortizalhnce at that date would be expensed. BecaudeBiliDA exceeded $65.0 million in
fiscal 2004, we recorded a $1.7 million chargehim fourth quarter for the immediate vesting of damaining restricted stock units. EBITDA

a measure of our operating performance, and ise@fin the Plan as earnings from continuing opematbefore interest, taxes, depreciation,
and amortization.

better
2004 2003 (worse)

Depreciation and amortizatic $ 122 $ 11.C (12)%

The increase is primarily attributable to the anzatton of the acquired film libraries and the dapation of the corporate jet. In January 2004,
we paid $20.1 million to pay off a lease on ourpaoate aircraft. The purchase price of the aitcradt of a $9.5 million estimated residual
value, is being depreciated on a straight-linedager a 10 year period. As a result of this paseh annual depreciation expense will increase
by $1.1 million. We believe this transaction wekult in lower net financing costs.

better
2004 2003 (worse)

Interest incom $ 52 $ 2.C 195%

The increase in interest income is a result ofsthigch of our liquid assets from primarily castotber forms of short term investments in the
current year.

better

2004 2003 (worse)
Interest expens $ 0.8 $ 0.8 —
better
2004 2003 (worse)
Other income (loss), ni $ 12 % (0.9 244%

During fiscal 2003, we recorded a $0.6 million writown of investments deemed other-than-temporianipaired.

Provision for Income Taxes 2004 2003
Provision $ 30Z % 10.€
Effective tax rate 38% 40%

The decrease in the effective tax rate was prigdirik to the absence of capital losses in fisc@t20r which no tax benefit can be recorded.
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Discontinued Operatiorn— XFL. Income from discontinued operations was $0.3anilfor fiscal year 2004 with no income or lossoaled in
fiscal year 2003. The results from fiscal 2004eted our final settlement of substantially athagning liabilities at less than the originally
projected amount.

Discontinued Operation- The World. During fiscal 2003, as a result of continued ésssve closed the restaurant and retail operatibibe
World . As a result, we recorded a charge of approxim&i&p.1 million ($8.9 million, net of income taxe#f)e majority of which represented
the present value of our obligations under thdifg@ lease, less estimated sub-lease rental ircower the lease term. As of April 30, 2004,
we had a remaining accrual balance of approxim&@I$ million relating to the shutdown. The $9.Blion accrual included accrued rent and
other related costs which assumed no sub-rentairiador fiscal 2004 and assumed 75% sub-rentahiecihirough the end of the lease term,
which is October 31, 2017.

Loss from discontinued operationsTdfe Worldwas $1.7 million, net of income taxes, for the disgear ended April 30, 2004 as compared
loss from discontinued operations of $35.6 millinat of income taxes, for the fiscal year endedilA&fy, 2003. Included in fiscal 2003 was an
impairment charge of $32.9 million ($20.4 milliamet of income taxes) as a result of impairmensteshducted on goodwill and other long-
lived assets related &the World, as well as the $12.1 million ($8.9 million, néirmcome taxes) shutdown accrual discussed above.

Fiscal Year Ended April 30, 2003 compared to Fisé&ar Ended April 30, 2002 (dollars in millions)

better

Net Revenues 2003 2002 (worse)
Live and televise! $ 2952 % 323.t (9)%
Branded merchandi 78.¢ 86.1 (8%
Total $ 374 % 409.¢ (9)%

better

Operating Income: 2003 2002 (worse)
Live and televised entertainme $ 88.2 % 113.¢ (22)%
Branded merchandis 23.5 20.¢ (12)%
Corporate (85.0 (90.0 (6)%
Total operating incom $ 26.6 $ 44.7 (41)%

better
2003 2002 (worse)

Income from continuing operatiol $ 16.1 $ 37.7 (57)%

In fiscal 2003 net revenues declined in both segserincipally reflecting lower average attendaatéve events, fewer pay-per-view buys
and a decline in television ratings. Revenue femurces outside of North America represented 14%taf net revenue in 2003 compared to
10% in 2002.

Operating income declined primarily due to the lowevenue partly offset by savings due to lowetstizat are variable compared to revenue.
Income from continuing operations primarily reflethe items noted above and lower returns on skort investments.
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Additional details regarding these summary redoltew below.

The following chart provides revenues and key dever our live and televised segment:

better

Live and Televised Revenues 2003 2002 (worse)

Live events $ 72z $ 74.1 3)%
Number of event 327 237 38%
Average attendanc 5,551 8,56% (35)%
Average ticket price (dollar: $ 3882 $  35.6¢ 9%

Pay-per-view $ 91.1 $ 112.( (19)%
Number of buys from domestic f-per-view events 5,378,10! 7,135,46. (25)%

Domestic retail price, excludirWrestleManig(dollars) $ 2909 % 24 .9¢ 20%

Advertising $ 72¢ % 83.€ (13)%
Average weekly household ratings RAW 3.7 4.6 (20)%
Average weekly household ratings SmackDown 3.4 4.C (15)%
Sponsorship revenu $ 87 % 13.2 (34)%

Television rights fees
Domestic $ 38. $ 35.C 11%
International $ 197 $ 18.c 8%

Of the $3.8 million increase in domestic televisights fees revenues, $1.6 million was due toxatetive producer fee received related to a

feature film and approximately $1.1 million was daehe production of two additional television ejgés in the period.

The following chart provides revenues and key dgvier our branded merchandise segment:

better

Branded Merchandise Revenues 2003 2002 (worse)
Licensing $ 21 % 24.2 (11)%
Merchandise $ 224 $ 26.2 (15)%
Domestic per capita spending (dollz $ 89t $ 8.4¢ 6%
Publishing $ 152 $ 16.% (7)%
Net units solc 6,427,50! 6,867,70! (6)%
Home videc $ 13¢ $ 13.€ 1%
Net units sold
DVD 916,20( 625,90( 46%
VHS 466,80( 1,041,201 (55)%
Internet advertisin $ 48 $ 4.4 11%

The decrease in licensing revenues was due toraaterof $3.3 million in toy royalties and $0.7lioil in apparel royalties offset partially br

$1.6 million increase in video game royalties.

Of the $3.8 million decrease in merchandise reven$2.9 million was due to a reduction in our waband catalog sales. In addition, $0.8

million was due to a decrease in sales at ourdixents resulting primarily from lower attendanceampared to the prior year.

better

Cost of Revenue: 2003 2002 (worse)

Live & televised $ 190.¢ $ 194.% 2%

Branded merchandis 46.7 56.¢ 18%

Total $ 2371 $ 251.1 6%
37% 39%

Profit contribution margit
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better

Cost of Revenues-Live and Televised 2003 2002 (worse)

Live events $ 56.1 $ 52.2 (M%
Pay-pel-view 36.7 42.F 14%
Advertising 35.2 36.€ 5%
Television 50.2 49.¢ ()%
Other 12.¢ 13.C 5%
Total $ 190.¢ $ 194. 2%

Profit contribution margit 35% 40%

The decrease in the profit contribution margin was primarily to the $3.5 million impact of the lam Morris Agency, Inc. settlement,
which was included in advertising cost of revenuEgcluding the impact of this charge, the profihtribution margin for fiscal 2003 was

approximately 37%.

better

Cost of Revenues-Branded Merchandise 2003 2002 (worse)

Licensing $ 6.7 $ 9.8 32%
Merchandise 20.4 22.€ 10%
Publishing 9.4 10.C 6%
Home videc 6.5 94 31%
Digital media 3.3 5.C 34%
Other 04 0.1 30C%
Total $ 46.7 $ 56.¢ 18%

Profit contribution margit 41% 34%

The increase in the profit contribution margin wda in part to the absence of promotional costisdal 2003 related to a motor racing team
sponsorship. Such costs totaled approximately $@lbn in fiscal 2002 and were included in licéms cost of revenues. The profit
contribution margin increase also was favorablyanipd by a decrease of $1.7 million in digital raecbsts primarily associated with
maintaining our website and by a $0.6 million desesin home video inventory write-offs.

The following chart reflects the amounts and petrcbange of certain significant overhead items:

better

Selling, General & Administrative Expenses 2003 2002 (worse)

Staff relatec $ 36.6 $ 37.4 2%
Legal, accounting and other professional litiga: 18.¢ 14.€ (26)%
Settlement of litigatior 8.¢ 8.¢ —

Advertising and promotio 8.€ 9.4 9%
Bad debi 3.8 1.C (280)%
License and contract terminati — 4.9 10C%
All other 23.C 27.C 15%
Total SG&A $ 99.: $ 103.2 4%

27% 25%

SG&A as a percentage of net reven

The increase in bad debt expense was relatedeovessfor delinquent pay-per-view payments froreraise provider and from a cable system
operating under the bankruptcy code. Include@gal and litigation in fiscal 2003 was a $3.8 roillioffer to settle a legal dispute partially
offset by $1.0 million of net favorable settlementscense and contract termination costs in 20@8e&from the termination of certain WCW
license and related agreements assumed in the WS acquisition.

better

2003 2002 (worse)

Depreciation and amortizatic $ 11.C $ 10.€ (4)%
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better
2003 2002 (worse)

Interest incom $ 2C $ 10.€ (81)%

The decrease in interest income is due to lowera@eeinterest rates earned on our investments lhasva loss of approximately $1.6 million
from an investment in mortgage-backed securities.

better

2003 2002 (worse)
Interest expens $ 08 $ 0.8 —
2003 2002
Other (loss) income, ni $ 09 $ 5.2

During fiscal 2003, we recorded a $0.6 million writown of investments deemed other-than-temporanipaired.

During fiscal 2002, we exercised certain warramis sold the related common stock resulting in & $dillion gain. In addition, prior to the
sale of this common stock, we recorded an incref$é.4 million from the revaluation of the warranbased upon our valuation using the
Black-Scholes model, using the current market apsioms.

Also in fiscal 2002, we wrote-down $2.9 million a&dd to certain warrants that we previously reakivem a television programming
distribution partner. As a result of the continaksttline in the market value of this company’s cammtock coupled with our shortened
window to exercise, management determined thatsst was other-than-temporarily impaired.

Provision for Income Taxes 2003 2002
Provision $ 10.¢ $ 22.C
Effective tax rate 40% 37%

The increase in the effective tax rate was duafital losses generated in fiscal 2003 which maybealeductible for tax purposes. We have
determined that it is more likely than not thatsiaéosses will not be fully utilized and, as sugh,have recorded a valuation allowance against
these benefits.

Discontinued Operation- XFL. Income from discontinued operations of the XFé&t of minority interest and income taxes, was $4iléon
for the fiscal year ended April 30, 2002, with mecame or loss recorded in fiscal year 2003. Thalte from fiscal 2002 reflected the reversal
of shutdown reserves that were no longer requinettiae recognition of certain tax benefits.

Discontinued Operation- The World. Loss from discontinued operationsTéfe World, net of income taxes, was $35.6 million for trexéil
year 2003 as compared to $4.9 million for the figemr 2002. Included in fiscal 2003 was an imp&int charge of $32.9 million ($2C
million, net of taxes) as a result of impairmerstseconducted on goodwill and other long-lived tsseelated tarhe World, as well as a charge
of $12.1 million ($8.9 million, net of taxes) redak to the shutdown accrual.

Liquidity and Capital Resources

Cash flows from operating activities foe fiscal years ended April 30, 2004 and 2003206QR2 were $61.9, $21.1 million and $53.0
million, respectively. Cash flows provided by ogiémg activities from continuing operations weré $6million in fiscal 2004 as compared to
$28.0 million in fiscal 2003 and $71.6 million iiséal 2002. Working capital, consisting of currassets less current liabilities, was $265.6
million as of April 30, 2004 and $275.2 million aSApril 30, 2003.

Cash flows used in investing activities the fiscal year ended April 30, 2004 were $1Ttillion and cash flows provided by investing
activities were $49.7 million in fiscal 2003. Cd#tws used in investing activities for the fisgalar ended April 30, 2002 were $17.8 million.
As of June 25, 2004, we had approximately $224|Bamiinvested primarily in fixed income mutual fds and short-term U.S. Treasury notes.
Our
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investment policy is designed to preserve capitdl@inimize interest rate, credit and market ridlevertheless, the Company foresees a rising
interest rate environment and we may incur soméaldpss, which we anticipate will be offset byethpportunity to earn higher interest rates
on short-term securities and mutual funds.

In fiscal 2004, we had capital expendituof approximately $5.3 million, excluding the ghaise of the corporate jet, consisting prime
of digital media equipment for our website, telémisequipment and conversion of our critical busgand financial systems. In January 2004,
we paid $20.1 million to pay off a lease on ourpmwate aircraft. The jet was originally acquiredlenan operating lease in 2000. The
transaction has been accounted for as a capitalsagn in 2004. Capital expenditures for fisc@lDB are expected to be between $10.0 mi
and $12.0 million, which include projects relatedelevision equipment and building improvements.

Cash flows used in financing activities the fiscal year ended April 30, 2004 and 2008v%380.9 and $28.8 million, respectively, and
cash flows provided by financing activities was8illion for the fiscal year ended April 30, 2002.

In June 2003, we repurchased approximat@®l million shares of our common stock from Viagdnc. for approximately $19.2 million,
which was a slight discount to the then market @afiour common stock. This transaction did no¢etfbther aspects of our business
relationship with Viacom. We made this repurchasealnse we believed that it was an appropriate fusecess cash and was beneficial to our
company and stockholders.

We have declared and paid quarterly dawtdends of $0.04 per share on both the Classmngon stock and Class B common stock in
each fiscal quarter since June 2003. The Claszvnwon stock and Class B common stock are entitledjtial per share dividends. On April
27, 2004, our Board of Directors declared a divileh$0.06 per share of Class A and Class B comstack that was paid on July 8, 2004 to
shareholders of record on June 28, 2004.

We believe that cash generated from diperand from existing cash and short-term investimiwill be sufficient to meet our cash
needs over the next twelve months for working epiuarterly dividends, capital expenditures anatsgic investments as well as costs
related to the shutdown @he World.

Contractual Obligations

In addition to long-term debt, we havéeead into various other contracts under which veeraquired to make guaranteed payments,
including:

. Television distribution agreement with Viacom a#fie SpikeTV through September 2005 that providestfe payment of th
greater of a fixed percentage of the revenues frasale of television advertising time or an ahmiaimum guaranteed amoul
. Various operating lease

. Employment contract with Vincent K. McMahon, whiaims through October 2006, with annual renewalsetifeer if not
terminated by us or Mr. McMahon, as well as a tatemtract with Mr. McMahon that is coterminous twitis employment contrac

. Employment contract with Linda E. McMahon, whicmsuhrough October 2005, with annual renewals #fezeif not terminate:
by us or Mrs. McMahor

. Other employment contracts which are generallyofe-to threeyear terms

. Service contracts with certain of our independemti@ctors, including our talent, which are gerlgrfalr one-to four-year terms
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Our aggregate minimum payment obligations undeselmntracts as of April 30, 2004 were as follows:

Payments due by perioc

($ in millions)

Less than After
1year 1-3 years 4-5 years 5 years Total
Long-term debt $ 07 $ 2t $ 2C $ 35 $ 8.7
Operating lease 1.3 2.t 0.1 — 3.
Television programming agreeme 5.8 2.4 — — 8.2
Talent, employment agreements and other commitn 17.2 11.7 — — 28.€
Total commitments from continuing operatic $ 25.C $ 191 $ 21 $ 35 $ 49.7
Operating leas— The World(1) 2.7 8.4 6.1 26.¢€ 43.¢
Total $ 271 $ 278 $ 82 $ 301 $ 93.t

(1) Excludes any potential sub-rental income. Weagtively seeking a tenant to assume this leasater into a sub-lease agreement.
Seasonality

Our operating results are not materiaffgected by seasonal factors; however, becauseperate on a fiscal calendar, the number of pay-
per-view events recorded in a given quarter may.Maraddition, revenues from our licensing anekdirsale of consumer products, including
through our catalogs, magazines and Internet sitag,vary from period to period depending on thiewee and extent of licensing agreements
and marketing and promotion programs entered intong any particular period of time, as well as toenmercial success of the media
exposure of our characters and brand. The timingexe events as well as the continued introduciorew product offerings and revenue
generating outlets can and will cause fluctuatioguarterly revenues and earnings.

Inflation

During the past three fiscal years, india has not had a material effect on our business.
Application of Critical Accounting Policies
Accounting Policie!

We believe the following are the critical accougtjpolicies used in the preparation of our finanstatements, as well as the significant
judgments and estimates affecting the applicatfdhese policies

. Revenue Recognition
Pay-per-view programming

Revenues from our pay-per-view prograngnare recorded when the event is aired and arelhgsm our initial estimate of the number
of buys achieved. This initial estimate is baseg@iiminary buy information received from our ppge-view distributors. Final reconciliation
of the pay-per-view buys occurs within one year ang subsequent adjustments to the buys are rembon a cash basis. As of April 30,
2004, our pay-per-view Accounts Receivable was3#8adllion. If our initial estimate is incorrect, @an result in significant adjustments to
revenues in subsequent years.

Television advertising:

Revenues from the sale of television atikiag are recorded when the commercial airs withir programming and are based upon
contractual amounts previously established withamlvertisers. These contractual amounts are tjyploased on the advertisement reaching a
desired number of viewers. If an ad does not réfaellesired number of viewers, we record an egtidh@serve to reflect rebates or additional
ad placements
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due to advertisers, based on the difference betiveeimtended delivery (as contracted) and actelery of audiences. As of April 30, 2004,
our estimated reserve was $4.4 million. If ouireated reserves are incorrect, revenues in subeepgeeods would be impacted.

Additionally, through our sponsorship kages, we offer advertisers a full range of ounprtional vehicles, including television,
Internet and print advertising, arena signage,ioarmouncements and special appearances by oersars. We follow the guidance of
Emerging Issues Task Force (EITF) Issue 00-21 “RegéArrangements with Multiple Deliverables,” arasign the total sponsorship revenues
to the various elements contained within a spomgogzackage based on their relative fair valuer @lative fair values for the sponsorship
elements are based upon a combination of histguiteds and current advertising market conditioRevenue from these packages is
recognized as each element is delivered. Sporipaesienues totaled $6.8 million in fiscal 2004.

Home Video:

Revenues from the sales of home vidésstédre recorded when shipped by our distributevtiolesalers/ retailers, net of an allowanct
estimated returns. The allowance for estimatagmstis based on historical information and curiedtistry trends. As of April 30, 2004, our
home video returns allowance was $2.6 millionwéf do not accurately predict returns, we may hawadfust revenues in future periods.

Magazine publishing:

Publishing newsstand revenues are redosdten shipped by our distributor to wholesaletailers, net of an allowance for estimated
returns. We estimate the allowance for newsstanans based upon our review of historical retates and the expected performance of our
current titles in relation to prior issue returtesa As of April 30, 2004, our newsstand retudimraance was $4.5 million. If we do not
accurately predict returns, we may have to adgstmues in future periods.

. Allowance for Doubtful Accounts

Our receivables represent a significamtipn of our current assets. We are requiredstomate the collectibility of our receivables am
establish allowances for the amount of receivathlaswe estimate to be uncollectible. We basectlalewances on our historical collection
experience, the length of time our receivablesatstanding and the financial condition of indivadlgeustomers. Changes in the financial
condition of significant customers, either advessgositive, could impact the amount and timingoy additional allowances that may be
required. As of April 30, 2004 our allowance faudtful accounts was $2.6 million.

. Income Taxes

We account for income taxes in accordavitie the provisions of SFAS No. 109, “Accountirgy iIncome Taxes.”As such, we recogni.
the future impact of the difference between thariirial statement and tax basis of assets anditiebil As of April 30, 2004, we have $10.9
million of net deferred tax assets on our balameets In addition, as of April 30, 2004, we hai8F million of deferred tax assets include
assets of discontinued operations related primtgithe tangible and intangible assets of our disnaed operations. We record valuation
allowances against deferred tax assets that mamageloes not believe the future tax benefits areertikely than not to be realized.

Recent Accounting Pronouncements

There are no accounting standards orgreations that have been issued, but which we hat yet adopted, that we believe will have a
material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Harbr” Provisions of the Private Securities Litigation Reform Act of 1995

The Private Securities Litigation Refofmt of 1995 provides a “safe harbor” for certaiatstents that are forward-looking and are not
based on historical facts. When used in this AnRegdort, the words “may,” “will,” “could,” “anticipte,” “plan,” “continue,” “project,”
“intend”, “estimate”, “believe”, “expect” and singit expressions are intended to identify forwarckiog statements, although not all forward-
looking statements contain such words. These stattsmelate to our future plans, objectives, exgéuis and intentions and are not historical
facts and accordingly involve known and unknowRgiand uncertainties and other factors that magecthe actual results or the performance
by us to be materially different from future reswt performance expressed or implied by such faii@oking statements. The following
factors, among others, could cause actual results t
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differ materially from those contained in forwambking statements made in this Annual Report, @spireleases and in oral statements made
by our authorized officers: (i) our failure to conte to develop creative and entertaining prograntsevents would likely lead to a decline in
the popularity of our brand of entertainment; @il failure to retain or continue to recruit keyfpemers could lead to a decline in the appe:
our storylines and the popularity of our brand mfeetainment; (iii) the loss of the creative seegof Vincent K. McMahon could adversely
affect our ability to create popular characters amgtive storylines; (iv) our failure to maintainrenew key agreements could adversely affect
our ability to distribute our television and pay-wew programming; (v) a decline in general eanimconditions could adversely affect our
business; (vi) a decline in the popularity of otaridl of sports entertainment, including as a rexfuthanges in the social and political climate,
could adversely affect our business; (vii) charigabe regulatory atmosphere and related privattosénitiatives could adversely affect our
business; (viii) the markets in which we operatelaghly competitive, rapidly changing and increasy fragmented, and we may not be able
to compete effectively, especially against compegivith greater financial resources or marketplaesence; (ix) we face uncertainties
associated with international markets; (x) we meylohibited from promoting and conducting our lexents if we do not comply with
applicable regulations; (xi) because we depend wpmrintellectual property rights, our inability pootect those rights, or our infringement of
others’ intellectual property rights, could advéysafect our business; (xii) we could incur sulbgial liabilities if pending material litigation is
resolved unfavorably; (xiii) our insurance may hetadequate to cover liabilities resulting fromidents or injuries that occur during our
physically demanding events; (xiv) we will faceariety of risks if we expand into new and completagnbusinesses; (xv) through his
beneficial ownership of a substantial majority af €lass B common stock, our controlling stockhplé#éncent K. McMahon, can exercise
control over our affairs, and his interests mayflicrwith the holders of our Class A common stofkyi) a substantial number of shares wil
eligible for future sale by Mr. McMahon, and théesaf those shares could lower our stock priceiijyour Class A common stock has a
relatively small public “float”; and (xviii) we maface risks relating to our recent restatementuoffimancial statements. The forward-looking
statements speak only as of the date of this AnRepbrt and undue reliance should not be placeatiese statements.

Item 7A. Quantitative and Qualitative Disclosuredout Market Risk

In the normal course of business, we are expostaté@mn currency exchange rate, interest rateespuuity price risks that could impact our
results of operations. Our foreign currency exdearate risk is minimized by maintaining minimat assets and liabilities in currencies other
than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related talebt and investment portfolio. Our debt primadbnsists of the mortgage related to our
corporate headquarters, which has an annual intextesof 7.6%. Due to the recent decreases irigage rates, this debt is now at a rate in
excess of market, however due to the terms of greeanent we are prohibited from refinancing foresal’years. The impact of the decreas
mortgage rates is considered immaterial to our @areted financial statements.

Our investment portfolio consists primarily of fckéncome mutual funds and United States Treasutgdavith a strong emphasis placed on
preservation of capital. In an effort to minimizar@xposure to interest rate risk, our investmentfplio’s dollar weighted duration is
approximately one year. Due to the nature of ouestments and our strategy to minimize market atetest rate risk, we believe that our
portfolio would not be materially impacted by adsefluctuations in interest rates.

Item 8. Consolidated Financial Statements and Schedule
The information required by this itersét forth in the Consolidated Financial Statemélad with this report.
Iltem 9. Changes in and Disagreements with Accourteaon Accounting and Financial Disclosure
None
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Item 9A. Controls and Procedure

Based on their most recent review, which was coteglas of the end of the period covered by thisntepur Chairman and Chief
Executive Officer, as cprincipal executive officers, and our Chief Finai@fficer have concluded that our disclosure aastand procedure
are effective to ensure that information requietie disclosed by us in the reports that we filsuomit under the Securities Exchange Act of
1934, as amended, is accumulated and communicatad tmnanagement, including our Chairman and (bxefcutive Officer, as co-principal
executive officers, and our Chief Financial Officas appropriate to allow timely decisions regagdiequired disclosure and are effective to
ensure that such information is recorded, processedmarized and reported within the time perigaciied in the SEC’s rules and forms.
During the fiscal year ended April 30, 2004, thkeage been no changes in our internal control anantial reporting, identified in connection
with the evaluation thereof, which have materialtfected, or are reasonably likely to materiallfeaf, our internal control over financial
reporting.

PART IlI

The information required by Part Ill fite 10-14) is incorporated herein by reference ¢octiptions “Election of Directors”, “Security
Ownership of Certain Beneficial Owners and Manageiend “Ratification of Selection of Independentditors” in our definitive proxy
statement for our 2004 Annual Meeting of Stockhodde
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PART IV

Item 16. Exhibits, Financial Statement Schedules)d Reports on Form -K

(a) The following documents are filed as a parthds report:

1.
2.

Consolidated Financial Statements and ScheduleinBeg to Consolidated Financial Statements on -1 of this Report

Exhibits:
Exhibit
No. Description of Exhibit

3.1 Amended and Restated Certificate of Incorporatinaafporated by reference to Exhibit 3.2 to our Regtion Statement
on Form &1 (No. 33:-84327)).

3.1A Amendment to Amended and Restated Certificate afriporation (incorporated by reference to Exhibif(d) to our
Registration Statement on Forr-8, filed July 15, 2002

3.2 Amended and Restated -laws (incorporated by reference to Exhibit 3.4 to Begistration Statement on Fori-1 (No.
33:-84327)).

3.2A Amendment to Amended and Restated By-Laws (incatpdrby reference to Exhibit 4.2(a) to our RegigtraStatement
on Form &8, filed July 15, 2002

10.1 1999 Long-Term Incentive Plan (incorporated by mefiee to Exhibit 10.1 to our Registration StatentgnForm S-1 (No.
335-84327))(the“LTIP").*

10.1A Form of Option Agreement under the LTIP (incorpedsby reference to Exhibit 10.1A to our Annual Bepn Form 1-
K for the fiscal year ended April 30, 2003

10.1B Form of Agreement for Restricted Performance Stdoks granted during 2003 under the LTIP (incorpedaby referenc
to Exhibit 10.2B to our Annual Report on Formr-K for the fiscal year ended April 30, 2003

10.2 Employment Agreement with Vincent K. McMahon, da@ctober 14, 1999 (incorporated by reference taitkixh0.2 to
our Registration Statement on For-1 (No. 33-84327)).*

10.2A Amendment, dated as of May 1, 2002, to Employmegredment with Vincent K. McMahon (incorporated bjerence to
Exhibit 10.2A to our Annual Report on Form-K for the fiscal year ended April 30, 2002

10.2B Second Amendment, dated February 23, 2004, to Emmant Agreement with Vincent K. McMahon (incorp@atoy
reference to Exhibit 10.2B to our Quarterly RegmrtForm 11-Q for the fiscal quarter ended January 23, 20C

10.3 Booking Contract with Vincent K. McMahon, dated Fedry 15, 2000 (incorporated by reference to ExHiBi3 to our
Annual Report on Form -K for the fiscal year ended April 30, 2000

10.3A Amendment, dated July 3, 2001, to Booking Contwath Vincent K. McMahon (incorporated by referertoeExhibit
10.3A to our Annual Report on Form-K for the fiscal year ended April 30, 2001

10.4 Employment Agreement with Linda E. McMahon, dateddber 14, 1999 (incorporated by reference to Ekhik3 to out
Registration Statement on Forr-1 (No. 33:-84327)).*

10.4A Amendment, dated February 23, 2004, to Employmemédment with Linda E. McMahon (incorporated byerefice tc
Exhibit 10.4A to our Quarterly Report on Form-Q for the fiscal quarter ended January 23, 20(

10.5 Booking Contract with Linda E. McMahon, dated Fetygul5, 2000 (incorporated by reference to ExHibib to our
Annual Report on Form -K for the fiscal year ended April 30, 2000

10.6 World Wrestling Entertainment Employee Stock PusehBlan (incorporated by reference to Exhibit 16.6ur Annual
Report on Form 1-K for the fiscal year ended April 30, 2002

10.7 License Agreement with inDemand, formerly knowrVéswer's Choice L.L.C., dated as of January 20, 1999 (pm@ted
by reference to Exhibit 10.7 to our Registratioat&tnent on Form-1 (No. 33:-84327)). (1)

10.8 World Wrestling Entertainment, Inc. Management BoRlan (incorporated by reference to Appendix ghProxy
Statement for the 2003 Annual Meeting of Stockhaidéled July 31, 2003).

10.9 Independent Contractor Agreement, dated May 1, 2008veen the Registrant and Communications Caargsltinc.

(incorporated by reference to Exhibit 10.9 to omnAal Report on Form -K for the fiscal year ended April 30, 2002
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10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.19A

10.20

10.20A

10.20B

10.20C

211

23.1
311
31.2
31.3
32.1

Registration Rights Agreement, dated August 3012069 and between Invemed Catalyst Fund, L.P. anddWVrestling
Entertainment, Inc. (incorporated by referencesthikit 10.10 to our Annual Report on Form K(for the fiscal year ende
April 30, 2002).

Open End Mortgage Deed, Assignment of Rents andrBgé\greement between TSI Realty Company and GMAC
Commercial Mortgage Corp. (assigned to CiticorplBesate, Inc.), dated as of December 12, 1996(puarated by
reference to Exhibit 10.11 to our Registration &tant on Form -1 (No. 33:-84327)).

Promissory Note issued by TSI Realty Company to @M2ommercial Mortgage Corp. (assigned to CiticogalREstate
Inc.), dated as of December 12, 1997 (incorporhyexkference to Exhibit 10.12 to our Registratidat&nent on Form S-1
(No. 33:-84327)).

Environmental Indemnity Agreement among TSI Re@&ynpany, Titan Sports Inc. and GMAC Commercial Idage
Corp. (assigned to Citicorp Real Estate, Inc.)edats of December 12, 1997 (incorporated by referém Exhibit 10.13 to
our Registration Statement on For-1 (No. 33-84327)).

Assignment of Leases and Rents between TSI Realtyp@ny and GMAC Commercial Mortgage Corp. (assigne
Citicorp Real Estate, Inc.), dated as of DecemBed @97 (incorporated by reference to Exhibit 1add.dur Registration
Statement on Form-1 (No. 33:-84327)).

Form of Tax Indemnification Agreement among the iRegnt, Stephanie Music Publishing, Inc., VinckntMcMahon anc
the Vincent K. McMahon Irrevocable Deed of Trusttetl as of June 30, 1999 (incorporated by referemEshibit 10.15
to our Registration Statement on For-1 (No. 33:-84327)).

Agreement between W\V-World Wide Fund for Nature and Titan Sports, Inatedl January 20, 1994 (incorporatec
reference to Exhibit 10.16 to our Registration &tant on Form -1 (No. 33:-84327)).

Offer letter, dated January 13, 2003, between #gigant and Kurt Schneider (incorporated by eefee to Exhibit 10.1
to our Quarterly Report on Form-Q for the fiscal quarter ended July 25, 2003

Offer letter , dated February 24, 2003, betweerRbgistrant and Philip B. Livingston (incorporatadreference to Exhib
10.18 to our Quarterly Report on Formr-Q for the fiscal quarter ended July 25, 200z

Booking Contract, dated as of January 1, 2000, éetvthe Registrant and Shane B. McMahon (“McMahookiBg
Contract”) (incorporated by reference to Exhibit1®to our Quarterly Report on Form 10-Q for treedil quarter ended
July 25, 2003).

First Amendment to McMahon Booking Contract, daéaich 12, 2001 (incorporated by reference to ExHiBi19A to ou
Quarterly Report on Form -Q for the fiscal quarter ended July 25, 2003

Employment Agreement, dated as of October 29, 1886yeen the Registrant and James W. F*Ross Employmer
Agreement”) (incorporated by reference to Exhil@it2D to our Quarterly Report on Form 10-Q for tisedl quarter ended
July 25, 2003). °

Amendment to Ross Employment Agreement, dated 2uB@03 (incorporated by reference to Exhibit 18.20 our
Quarterly Report on Form -Q for the fiscal quarter ended July 25, 200s

Second Amendment to Ross Employment Agreementd datee 2, 2003 (incorporated by reference to Exhil20B to
our Quarterly Report on Form -Q for the fiscal quarter ended July 25, 2003

Third Amendment to Ross Employment Agreement, dAiggust 13, 2003 (incorporated by reference to BixHi0.20C to
our Quarterly Report on Form -Q for the fiscal quarter ended July 25, 2003

List of Subsidiaries (incorporated by referenc&xibit 21.1 to our Annual Report on Form 10-K fbe fiscal year ended
April 30, 2003).

Consent of Deloitte & Touche LLP (filed herewit

Certification by Vincent K. McMahon pursuant to 8en 302 of Sarban-Oxley Act of 2002 (filed herewith
Certification by Linda E. McMahon pursuant to SentB02 of Sarban-Oxley Act of 2002 (filed herewith
Certification by Philip B. Livingston pursuant te&ion 302 of Sarban-Oxley Act of 2002 (filed herewith

Certification by Vincent K. McMahon, Linda E. McMah and Philip B. Livingston pursuant to Section @d&arbanes-
Oxley Act of 2002 (filed herewith

* Indicates management contract or compensatory @larrangemen

(1) Certain portions of this exhibit have been ¢aditbased upon a request for confidential treatriledtby the Company with the
Secretary of the Commission on August 25, 199%nasnded on October 8, 1999. The omitted porticthisfexhibit has been
separately filed with the Commissic



(b) Reports on Form 8-K:

The Registrant filed the following Form-K:

(i) Filing Date March 8, 200 ltems 12 and "
(ii) Filing Date April 23, 200¢ ltems 12 and
(iii) Filing Date April 27, 2004 ltems 5 and”
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SIGNATURES

Pursuant to the requirements of the SéesiExchange Act of 1934, the Registrant has dalysed this report to be signed on its behalf
by the undersigned, thereto duly authorized.

W ORLD W RESTLING E NTERTAINMENT, | NC.

(Registrant
Dated: July 12, 200 By: /s/ LINDA E. M CcM AHON
Linda E. McMahon
Chief Executive Officer
Dated: July 12, 200 By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer

Pursuant to the requirements of the SesiExchange Act of 1934, this report has begnesil below by the following persons on bel
of the registrant and in the capacities and ordites indicated.

Signature Title or Capacity Date

By: /s/ VINCENTK. M ¢ M AHON Chairman of the Board of Directors, July 12, 200«
(co-principal executive officer

Vincent K. McMahon

By: /s/ LINDA E. M CcM AHON Chief Executive Officer and Director, July 12, 200«
(co-principal executive officer

Linda E. McMahon

By: /s/ LoweLL P. WEICKERJr. Director July 12, 200«

Lowell P. Weicker Jr.

By: /s/ DaviD K ENIN Director July 12, 200¢
David Kenin
By: /s/ JOSEPHP ERKINS Director July 12, 200¢

Joseph Perkins

By: /s/ MICHAEL B. SoLoMON Director July 12, 200¢

Michael B. Solomon

By: /s/ ROBERTA. B owMAN Director July 12, 200¢

Robert A. Bowman

By: /s/ PHILIP B. L IVINGSTON Chief Financial Officer and Director, July 12, 200«
(principal financial and accounting office

Philip B. Livingston
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM
To the Board of Directors and Stockholders of WaNkestling Entertainment, Inc.:

We have audited the accompanying conatgiibalance sheets of World Wrestling Entertairten. and subsidiaries (the “Company”)
as of April 30, 2004 and 2003 and the related clichsted statements of operations, stockholdersitg@nd comprehensive income (loss) and
of cash flows for each of the three years in théogeended April 30, 2004. Our audits also includteel financial statement schedule listed in
the index at Item 16(a)1. These financial statesantl financial statement schedule are the redubitysof the Company’s management. Our
responsibility is to express an opinion on theriicial statements and financial statement schedadedon our audits.

We conducted our audits in accordanch stéindards of the Public Company Accounting OgétdBoard (United States). Those
standards require that we plan and perform thet amdbtain reasonable assurance about whethdindoecial statements are free of material
misstatement. An audit includes examining, on alasis, evidence supporting the amounts and disis in the financial statements. An a
also includes assessing the accounting principged and significant estimates made by managenentelhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, such consolidated finahstatements present fairly, in all material respethe financial position of the Company as of
April 30, 2004 and 2003 and the results of its afiens and its cash flows for each of the threes/gathe period ended April 30, 2004 in
conformity with accounting principles generally apted in the United States of America. Also, in opinion, such financial statement
schedule, when considered in relation to the bamicolidated financial statements taken as a wipodsents fairly in all material respects the
information set forth therein.

As discussed in Note 3, the Company aztbftatement of Financial Accounting Standards188.during the year ended April 30, 2C
/s/ Deloitte and Touche LLP
Stamford, Connecticut
July 12, 2004
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
(dollars and shares in thousands, except per sladag

Year ended April 30

2004 2003 2002
Net revenue $ 37490¢ $ 374,26: $ 409,62
Cost of revenue 207,12: 237,341 251,12
Selling, general and administrative exper 78,17( 99,34¢ 103,19:
Depreciation and amortizatic 12,36: 10,96¢ 10,59«
Stock compensation cos 3,67¢ — —
Operating incomi 73,58( 26,60 44,71
Interest incom 5,90¢ 2,011 10,59
Interest expens 767 78% 784
Other income (loss), ni 1,27¢ (897) 5,21
Income from continuing operations before incomest 79,99/ 26,93¢ 59,73:
Provision for income taxe 30,42 10,83¢ 22,02(
Income from continuing operatiol 49,57 16,10: 37,71
Discontinued operation
Income on shutdown of the XFL, net of taxes of $anfl $2,917 for 2004 and 20
respectively and minority intere 29C — 4,63¢
Loss fromThe Worldoperations, net of taxes of $16,359 and $3,00&2008 and
2002, respectivel — (26,69)) (4,907)
Estimated loss on shutdown The World, net of taxes of $900 and $3,257, for 2
and 2003, respective (1,679 (8,86€) —
Loss from discontinued operatio— The World (1,677 (35,55)) (4,909
Loss from discontinued operatio (1,387 (35,55) (265)
Cumulative effect of change in accounting principlet of taxes of $91 — — 1,48
Net income (loss $ 48,19: $  (19/45) $ 38,93t
Earnings (loss) per common st-basic and dilutec
Continuing operation $ 0.7z % 02z $ 0.51
Discontinued operatior (0.02 (0.50) —
Cumulative effect of change in accounting princ — — 0.0z
Net income (loss $ 0.7¢C $ (0.2¢) $ 0.5¢
Shares used in per share calculatis
Basic 68,62 70,62: 72,86
Diluted 69,03¢ 70,62 72,86¢

See Notes to Consolidated Financial Statements.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED BALANCE SHEETS
(dollars in thousands)

As of April 30
2004 2003
ASSETS
CURRENT ASSETS
Cash and equivalen $ 48,467 $ 128,47
Shor-term investment 224,82: 142,64:
Accounts receivable, n 62,70 49,07¢
Inventory, ne 85€ 83¢
Prepaid expenses and other current a 14,02} 18,68:
Assets of discontinued operatic 691 21,12¢
Total current asse 351,56¢ 360,83t
PROPERTY AND EQUIPMENT, NE 71,36¢ 59,32t
INTANGIBLE ASSETS, NET 4,49; 4,62¢
OTHER ASSETS 6,212 7,37
ASSETS OF DISCONTINUED OPERATION 20,70z —
TOTAL ASSETS $ 45434: $ 432,16!
LIABILITIES AND STOCKHOLDERS EQUITY
CURRENT LIABILITIES:
Current portion of lon-term deb! $ 70C % 777
Accounts payabl 13,11¢ 14,18¢
Dividends payabli 4,10¢ —
Accrued expenses and other liabilit 42,13 34,50:
Deferred incom: 23,51: 24,66:
Liabilities of discontinued operatiol 2,401 11,55«
Total current liabilities 85,96¢ 85,68
LONG-TERM DEBT 7,95¢ 9,12¢
LIABILITIES OF DISCONTINUED OPERATIONS 7,31¢ —
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERY? EQUITY:
Class A common stock: ($.01 par value; 180,00080G0es authorized; 13,650,476 shares
18,215,427 shares issued as of April 30, 2004 @08 espectively 13¢ 182
Class B common stock: ($.01 par value; 60,000,0@0es authorized; 54,780,207 shares issued as of
April 30, 2004 and 200: 54¢ 54¢
Treasury stock (2,578,769 shares as of April 3032 — (30,569
Additional pait-in capital 250,77! 297,31!
Accumulated other comprehensive (loss) inc¢ (2,120 245
Retained earning 102,76t 69,63«
Total stockholder equity 353,10! 337,35:
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 45434: $ 432,16!

See Notes to Consolidated Financial Statements.
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Balance, May 1, 200
Comprehensive incom
Net income
Translation
adjustmen
Unrealized holding
gain, net of ta

Total comprehensive
income

Purchase of treasury sto

Exercise of stock optior

Balance, April 30, 200
Comprehensive los
Net loss
Translation
adjustmen
Unrealized holding
gain, net of tay

Total comprehensive lo:

Purchase of treasury sto

Proceeds from sale
treasury stocl

Exercise of stock optior

Tax benefit from exercis
of stock option:

Balance, April 30, 200
Comprehensive incom:
Net income
Translation
adjustmen
Unrealized holding
loss, net of ta:

Total comprehensiv
income

Retirement of treasury
stock

Stock repurchase, net of
issuance of new shar

Exercise of stock optior

Tax benefit from exercise
of stock option:

Dividends paic

Dividends declared, not y
paid

Stock compensation cos

Balance, April 30, 200

WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY AND
COMPREHENSIVE (LOSS) INCOME
(dollars and shares in thousands)

Accumulated
Common Stock Treasury Stock Additional Other

Paid - in Comprehensive Retained
Shares Amount Shares Amount Capital (Loss) Income Earnings Total

72,93; $ 72¢ — — $ 29652 $ (597 $ 50,15¢ $ 346,81
— — — — — — 38,03t 38,93t
— — — — — 37 — 37
— — — — — 35 — 35

39,007

— — 10C (1,139 — — — (1,139)
32 — — — 412 — — 417

72,96« 72¢ 10C (1,139 296,93t (525)  89,08¢  385,09:
_ _ _ — — — (19,455 (19,455
— — — — — 32z — 322
— — — — — 44¢ — 44€

(18,68
— — 2,48¢  (29,55¢) — — — (29,55/)

— — (12) 124 (47) — — 77
32 1 — — 404 — — 408

— — — — 20 — — 20

72,99¢ 73C 2,57¢ (30,569 297,31 247 69,63 337,35
— — — — — — 48,19: 48,19:
— — — — — (209) — (209)

_ _ _ — _ (1,160) — (1,160)

46,82¢
(4,616) (46) (4,616 49,71 (49,660) — — —

27 — 2,036 (19,149 5 — — (19,139
24 — — — 305 — — 305

— 2
_ _ _ — — — (10,95) (10,959

_ _ _ — — _ (4,106 (4,106
— — — — 2,81¢ — — 2,81¢

68,43 $ 684 = — 3 250,77t $ (1,120 $ 102,76t $ 353,10!

See Notes to Consolidated Financial Statem
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

Year Ended April 30

2004 2003 2002

OPERATING ACTIVITIES:

Net income (loss $ 48,19: $ (19,459 $ 38,93t
Adjustments to reconcile net income (loss) to meshcprovided by operating activitie
Loss from discontinued operations, net of 1,381 35,551 26E
Gain on sale of stock and revaluation of warrames (672) — (5,287)
Cumulative effect of change in accounting principlet of tax — — (1,487
Depreciation and amortizatic 12,36: 10,96¢ 10,59
Amortization of deferred incomr (1,052) (1,269 (1,270
Stock compensation cos 2,81¢ — —
Provision for doubtful accoun (2,295 3,691 90C
Provision for inventory obsolescen 237 797 3,78(
Provision (benefit) for deferred income ta 5,08 1,49( (3,455
Impairment of lon-lived asse 2,94: — —
Changes in assets and liabiliti
Accounts receivabl (11,339 10,33¢ 7,38¢
Inventory (255) (185) (1,08¢)
Prepaid expenses and other as 2,87( (614) 5,68¢
Accounts payabl (2,070 (5,302 25
Accrued expenses and other liabilit 7,917 (10,729 6,40:
Deferred incomu (1,737) 2,74( 10,17¢
Net cash provided by continuing operatis 65,39 28,03: 71,57
Net cash used in discontinued operati (3,477 (6,899 (18,58
Net cash provided by operating activit 61,91/ 21,13¢ 52,98¢
INVESTING ACTIVITIES:
Additions to property and equipme (5,26€) (10,599 (12,499
Purchase of corporate aircr (20,127 — —
Purchase of other ass: (1,647 (3,000 —
Sale (purchase) of sh-term investments, n (83,969 65,41¢ (13,070
Net proceeds from the sale of investme — — 12,91«
Net cash provided by (used in) continuing operat (110,99) 51,82 (12,655
Net cash used in discontinued operati — (2,139 (5,179
Net cash provided by (used in) investing operat (110,99 49,68¢ (17,839
FINANCING ACTIVITIES:
Repayments of lor-term debi (647) (601) (55€)
Proceeds from (repayments of) capital lease agnek (601) 601 —
Proceeds from sales of treasury st — 77 —
Purchase of treasury sto (29,03 (29,559 (2,139
Dividends paic (10,959 — —
Proceeds from exercise of stock opti 30E 40k 41z
Net cash (used in) continuing operati (30,929 (29,072 (1,282)
Net cash provided by discontinued operati — 32z 8,10(¢
Net cash (used in) provided by financing activi (30,929 (28,750 6,81¢
NET (DECREASE) INCREASE IN CASH AND EQUIVALENT (80,00¢) 42,07" 41,97(
CASH AND EQUIVALENTS, BEGINNING OF PERIOI 128,47: 86,39¢ 44,42¢
CASH AND EQUIVALENTS, END OF PERIOI $ 48,467 $ 12847. $ 86,39¢

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the period for income taxes, he¢fonds $ 14,01¢ $ 6,39¢ $ 7,741



Cash paid during the period for inter $ 77 $ 78 % 78
See Notes to Consolidated Financial Statements.
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per sl d

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemiestade the accounts of World Wrestling Entertaimiénc., and our wholly owned
subsidiaries. We are an integrated media andtaimerent company, principally engaged in the dgw@lent, production and marketing of
television and pay-per-view event programming awve évents and the licensing and sale of brandaedwuer products featuring our World
Wrestling Entertainment brands. Our continuing afiens are organized around two principal actigitie

« Live and televised entertainment, which consiétésze event and television programming. Reventmssist principally of attendance
at live events, sale of television advertising tiamel sponsorships, domestic and internationalig@vrights fees and pay-per-view buys.

« Branded merchandise, which consistgehsing and direct sale of merchandise. Revemebsde sales of consumer products through
third party licensees and direct marketing andssafenerchandise, magazines and home videos.

All significant intercompany transactions and bakshave been eliminated. Certain prior year anschene been reclassified to conform with
the current year presentation.

In 2003, we closed the operations of our entertaimmomplexThe World. We recorded the results from operations of thisifess and the
estimated shutdown cost as discontinued operatibmearly May 2001, we discontinued operationthef XFL and accordingly, reported XFL
operating results and estimated shutdown costsesrdinued operations.

2. Summary of Significant Accounting Policies

Use of Estimates- The preparation of financial statements in ocomiity with accounting principles generally accepie the United
States requires our management to make estimadessaomptions that affect the reported amountsssta and liabilities and disclosures of
contingent assets and liabilities at the date effitiancial statements and the reported amountsvehue and expenses during the reporting
period. Actual results could differ from those esttes.

Fiscal Period— Our fiscal year ends on April 30 of each yéamless otherwise noted, all references to yeaata¢b fiscal years, not
calendar years, and refer to the fiscal period9iggithe year in which the fiscal period ends. flsgal quarters are thirteen-week periods that
end on the thirteenth Friday in the quarter, with éxception of our fourth quarter, which alwaydsean April 30.

Cash and Equivalents Cash and equivalents include cash on depositénnight deposit accounts and investments in momerket
accounts.

Short-term Investments We classify all of our short-term investmernssaaailable-for-sale securities. Such short-tervegtments
consist primarily of United States government agkfal agencies securities, corporate commerc@rpaorporate bonds, mutual funds and
mortgage-backed securities, all of which are statedarket value, with unrealized gains and lossesuch securities reflected, net of tax, as
other comprehensive income (loss) in stockholdegsity. Realized gains and losses on short-terresimrents are included in earnings and are
derived using the specific identification method determining the cost of securities sold. As ofiRR0, 2004, the fair value of our short-term
investments was approximately $1,627 less thanarubtas of April 30, 2003, the fair value was $td@ater than cost. We recorded unrealized
(losses) income, net of taxes, of $(1,160), $446%n163) for 2004, 2003 and 2002, respectivelychwhivas included in accumulated other
comprehensive income (loss). It is our intent tont@n a liquid portfolio to take advantage of ist@ent opportunities; therefore, all securities
are considered to be available-for-sale and assifiad as current assets.

Accounts Receivable Accounts receivable relate principally to amisutue to us from pay-pefew providers and television netwol
for pay-per-view presentations and television paagming, respectively, and balances due from tredfakelevision advertising, home video
and magazines. Our receivables represent a signiffportion of our current assets. We are requoezstimate the collectibility of our
receivables and to



WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per sl d

establish allowances for the amount of receivatblaswe estimate to be uncollectible. We base th#eaances on our historical collection
experience, the length of time our receivablesoatstanding and the financial condition of indivadleustomers. Activity in the allowance for
doubtful accounts is as follows:

Balance at Charged to costs Write -offs Balance at
beginning of period and expenses and other end of period
2004 $ 528. $ (2,299 $ (377 $ 2,61z
2003 $ 2,84C $ 3,697 $ (1,259 $ 5,28¢
2002 $ 1,86¢ $ 90C $ 72 % 2,84(

Inventory— Inventory consists of merchandise sold on edfisales basis, and videotapes and DVDs, whichadethrough wholesale
distributors and retailers. Substantially all of mventory is comprised of finished goods. Inventis stated at the lower of cost (first-in, first-
out basis) or market. The valuation of our inveig®requires management to make market estimatessinsg the quantities and the prices at
which we believe the inventory can be sold.

Property and Equipmer— Property and equipment are stated at histociost less accumulated depreciation and amortizalepreciation
and amortization is computed on a straight-linesager the estimated useful lives of the asseta/loen applicable, the life of the lease,
whichever is shorter. Vehicles and equipment appatgated based on estimated useful lives varyio three to five years. Buildings and
related improvements are amortized over the lasfsre remaining useful life of the buildings oetanticipated life of improvements. Our
corporate aircraft is depreciated over ten yeara stmaight-line basis less an estimated residalakevof $9,500.

Leased Property Under Capital Leas— Property under capital leases is amortized theshorter of the lives of the respective leasdhe
estimated useful lives of the assets.

Valuation of Long-Lived Assets In May 2002, we adopted SFAS No. 144, “Accongtior the Impairment or Disposal of Long-Lived
Assets.” In accordance with SFAS No. 144, we miclly evaluate the carrying value of long-livesbats when events and circumstances
warrant such a review. During fiscal 2004, managreinperformed an analysis on our long-lived asstéded to our e-commerce
infrastructure. These assets were primarily coragad capitalized software development costs irzliduring the set up of the e-commerce
section of our website. Based upon the performaho@r e-commerce business as compared to the icmstrred to operate the site,
management determined that the asset was impaireteaorded a pre-tax charge of $2,942 in our Fofistal quarter. During 2003, the
economic conditions surrounding our entertainmemglex in New York City,The World, and its continued weak operating results indatate
potential impairment. In accordance with the priésel accounting, an impairment test was performeith ultimately resulted in a non-cash
pre-tax impairment charge of $30,392 that was ebin fiscal 2003 and reflected in discontinuedragions.

Income Taxe— We account for income taxes in accordance thighprovisions of SFAS No. 109, “Accounting for émee Taxes.” Our
deferred provision was determined under the asgktiability method. Under this method, deferredets and liabilities are recognized based
on differences between financial statement andnmctax basis of assets and liabilities using présenacted tax rates. Valuation allowances
are established to reduce deferred tax assetsdargsmmanagement believes are more likely thamoioé realized. We consider estimated
future taxable income and ongoing tax planningisgies in assessing the need for valuation alloesnc

Revenue Recognition —Revenues are generally recognized when productstapped or as services are performed. However tdlee
nature of several of our business lines, thereaatditional steps in the revenue recognition procassdescribed below.

e Pay-per-view programming:

Revenues from our pay-per-view prograngrare recorded when the event is aired and arelhgs® our initial estimate of the number
of buys achieved. This initial estimate is basegeliminary buy information received from our pagrview distributors. Final reconciliatit
of the pay-per-view buys generally occurs withire grear and any subsequent adjustments to the belys@gnized on a cash basis.
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per sl d

* Television advertising:

Revenues from the sale of television atikiag are recorded when the commercial airs withir programming and are based upon
contractual amounts previously established withamlwertisers. These contractual amounts are typicased on the advertisement reaching a
desired number of viewers. If an ad does not rélaeldesired number of viewers, we record an estichaserve to reflect rebates or additional
ad placements due to advertisers, based on trezatiffe between the intended delivery (as contrpatediactual delivery of audiences.

Additionally, through our sponsorship kages, we offer advertisers a full range of ounprtional vehicles, including television,
Internet and print advertising, arena signage,ioarmouncements and special appearances by oersars. We follow the guidance of
Emerging Issues Task Force (EITF) Issue 00-21 “RegeéArrangements with Multiple Deliverables,” arssign the total sponsorship revenues
to the various elements contained within a spomgozackage based on their relative fair valuear ®lative fair values for the sponsorship
elements are based upon a combination of histquitegs and current advertising market conditioRevenue from these packages is
recognized as each element is delivered.

e Licensing:

Licensing revenues are recognized upon receipotfen by the individual licensees as to licensea fd@e. If we receive licensing advances,
such payments are deferred and recognized as incnrae as earned basis.

« Home Video:

Revenues from the sales of home vidésstdre recorded when shipped by our distributevtiolesalers/ retailers, net of an allowanct
estimated returns. The allowance for estimatedmstis based on historical information and curiedustry trends.

e Magazine publishing:

Publishing newsstand revenues are recorded whppesthby our distributor to wholesalers/retaileet, af an allowance for estimated
returns. We estimate the allowance for newsstatudime based upon our review of historical retuates and the expected performance of our
current titles in relation to prior issue returtesa

Advertising Expense Advertising costs are expensed as incurrecgpor costs related to the development of a mapanmercial or
media campaign which are expensed in the periethioh the commercial or campaign is first presented

Foreign Currency Translatier For translation of the financial statementswof Canadian and United Kingdom subsidiaries, weha
determined that the Canadian Dollar and the U.Kindprespectively, are the functional currenciessets and liabilities are translated at the
year-end exchange rate, and income statement accaentaaslated at average exchange rates for the ea resulting translation
adjustments are recorded in accumulated other agimepsive income, a component of stockholders’ ggldreign currency transactions are
recorded at the exchange rate prevailing at tms#etion date.

Stock-Based Compensatien We account for stock options issued to empleyesing the intrinsic value method as prescribateun
Accounting Principles Board Opinion (“APB”) No 25 ccounting for Stock Issued to Employees,” andtedl interpretations. Under this
method, no compensation expense is recognized thieemumber of shares granted is known and the iseepcice of the stock option is equal
to or greater than the market price of our stockhengrant date. Stock options issued to non-eyel® are accounted for at fair value at the
issuance date. We follow the disclosure-only mimvis of SFAS No. 148, “Accounting for Stock-Baggmmpensation — Transition and
Disclosure”, and SFAS No. 123, “Accounting for Stdtased Compensation.” SFAS Nos. 148 and 123 eageybut do not require,
companies to adopt a fair value based method frigéning expense related to stock-based compemsgdiee Note 11). Restricted stock unit
grants are recorded at fair value as of the grat#, dvith the resulting compensation cost recorlent the vesting period, if any.

The fair value of options granted to employeescii$ amortized to expense over the option vesiargpd in determining the pro forr
impact, is estimated on the date of the grant ugiad@lack-Scholes option-pricing model with thé#daing assumptions:
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per sl d

2004 2003 2002
Expected life of optiol 3 year 3 year 3 year
Risk-free interest rat 1.8% 2.5% 3.4%
Expected volatility of our common sto 38% 38% 67%
Expected dividend yiel 1.7% — —
2004 2003 2002

Weighted average fair value per share of each ogfianted to employet $ 244 $ 3.7: $ 6.4¢
Total number of options granted to employ 852,50( 1,219,001 5,00(
Total fair value of all options granted to employ $ 2,08: $ 4,54¢ $ 32

Had compensation expense for our stotiop been recognized based on the fair value @igtant date under the methodology
prescribed by SFAS No.123, our income from contigwperations and basic and diluted earnings frontimuing operations per common
share for 2004, 2003 and 2002 would have been itapas shown in the following table:

2004 2003 2002

Reported income from continuing operatic $ 49,57 $ 16,10: $ 37,718
Add: Stock-based employee compensation expensadiedlin reported

income from continuing operations, net of related éffects 2,27¢ — —
Deduct: Total stock-based employee compensatioaresgdetermined

under fair value based method for all awards, hetlated tax effect (4,392 (3,602 (5,399
Pro forma income from continuing operatic $ 47,45¢ $ 12,50 $ 32,32(
Reported basic and diluted earnings from continoipgrations per

common share operations per common s $ 0.7z $ 02z $ 0.51
Pro forma basic and diluted earnings from contigt $ 0.6 $ 0.1t $ 0.44

Derivative InstrumentsWe hold warrants received from certain publichded companies with whom we have licensing oridigion
agreements. Warrants received from our licensegsdelevision programming distributor were iniji@ecorded at their estimated fair value
on the date of grant using the Black-Scholes optidecing model. That corresponding amount is rdedras deferred revenue and is amortized
into operating income over the life of the relatgpieements using straiglite amortization. For the fiscal years ended AB@ij 2004, 2003 ar
2002, we recorded revenues of $1,052, $1,268 ajg¥$Xespectively, related to the amortizationefiedred revenue resulting from the receipt
of such warrants. Subsequent to receipt, waremetsidjusted to their estimated fair value eachtguavith changes in fair value included in
other income. We do not utilize derivative instents for speculative purposes or to hedge our expdse interest rate or foreign currency
risks. Upon adoption of SFAS 133 “Accounting forrDative Instruments and Hedging Activities” we ogoized $1,487, net of tax, as a
cumulative effect of change in accounting principléiscal 2002, as a result of adjusting warrdattheir estimated fair value.

Goodwill & Other Intangible Assets During 2003, the economic conditions surrougdihe World, and its continued weak operating
results indicated potential impairment of the siteng-lived assets and goodwill. As a

F-10



WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per sl d

result of the indicated impairment, a valuation wagormed on the site which ultimately resultedhie recording of a write-down of the long-
lived assets and all goodwill relatedTtbe World. The write-down of the goodwill resulted in a pcash pre-tax impairment charge of $2,533
during the third quarter of fiscal 2003. Our reniiag) intangible assets consist of acquired filmdifes which are amortized over three years
and acquired trademarks and trade names whichaogiaed over six years. Our intangible assetdarneg amortized over their estimated
useful lives based on the period the assets amctegbto contribute to our cash flows. We perfanpairment tests annually and whenever
events or circumstances indicate that intangilbdetasmight be impaired.

Discontinued OperatiorsSFAS No. 146, “Accounting for Costs Associatethviixit or Disposal Activities” requires companies
recognize costs associated with exit or dispodaliies when they are incurred rather than atdag of a commitment to an exit or disposal
plan. In February 2003, we closed the restaurpetations afThe Worldand in April 2003, we closed the retail operatiahthe facility. Costs
related to the shutdown of these operations wdahmmat®d at the shutdown date and were recordedfragiplicable tax benefits, as
discontinued operations in fiscal 2003, in accooganith SFAS No. 146.

Prior to the adoption of SFAS No. 146,aeeounted for our discontinued XFL operationsdocadance with Accounting Principles
Board Opinion (“APB”) No. 30, “Reporting the Resutif Operations— Reporting the Effects of Dispada Segment of a Business, and
Extraordinary, Unusual and Infrequently Occurringets and Transactions”.

Recent Accounting Pronouncemelmtdviay 2003, the FASB issued SFAS No. 150, “Acdingnfor Certain Financial Instruments with
Characteristics of both Liabilities and EquitsFAS No. 150 establishes standards for how anrstassifies and measures in its balance <
certain financial instruments with characterist€®oth liabilities and equity. It became effectfee us in the second quarter of 2004, but,
because we have no instruments falling under tbeigions of SFAS No. 150, it did not have an impatiur consolidated financial
statements.

3. Earnings Per Share

For purposes of calculating basic andtdd earnings per share, we used the following ltetjaverage common shares outstanding:

2004 2003 2002
Basic 68,621,14 70,621,89 72,861,79
Diluted 69,035,63 70,623,12 72,865,622
Dilutive effect of outstanding optior 86,21¢ 1,231 3,82
Dilutive effect of restricted stock uni 328,27: — —

Anti-dilutive outstanding options, end of peri 2,025,12! 6,869,45! 5,306, 75!

4. Intangible Assets

In fiscal 2004 we acquired certain filioréries for approximately $1,710. In additionfistal 2003, we acquired a film library and
certain other assets for $3,000. We have clasdifieske costs as intangible assets and amortizeddier three years, which is the period of
expected revenues to be derived from the film fiesa In March 2001, we acquired substantiallyothe intellectual property and certain of
assets of WCW, another wrestling organization uditlg trademarks, trade names, their film libramd ather intangible assets, for $2,500.
purchase price of these assets was assigned t@atiemarks and trade names, and is being amouizadsix years, which is the period of the
expected revenues to be derived from these assets.

April 30, 2004
Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 471C $ 1,427 $ 3,28
Trademarks and trade narn 2,50( (1,29%) 1,20t

$ 721C $ (2719 $ 4,49
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per sl d

April 30, 2003
Net
Accumulated Carrying
Amortization Amount
Film libraries $ 3,00C $ — 3 3,00(
Trademarks and trade nar 2,50(¢ (875) 1,62¢
$ 550( $ (875 $ 4,62t

Amortization expense recorded for thergeaded April 30, 2004, 2003 and 2002 was $1,8430 and $420, respectively.

The following table presents estimatetdre amortization expense:

For the year ending April 30, 20( $ 1,98¢
For the year ending April 30, 20t 1,98¢
For the year ending April 30, 20! 52C
Total $ 4,49
5. Investments
Short-term investments consisted of tiling:
April 30, 2004
Unrealized
Amortized Holding Gain Fair
Cost (Loss) Value
Fixed income mutual funds and ott $ 180,25¢ $ (1,627 $ 178,63:
United States Treasury Not $ 46,19: — 46,19:
Total $ 226,45. $ (1,627 $ 224,82

The unrealized holding loss of $1,627 at April 3004 consisted of gross losses of $1,894 and g&i$267. The securities with unrealized
losses consisted primarily of fixed income mutuelds, with a total fair value of approximately $1815. The unrealized loss is due to
changes in interest rates after the purchase ofttestment. None of these securities have bean imrealized loss position for more than
year.

April 30, 2003
Unrealized Fair
Cost Holding Gain Value
Government obligation $ 63,75 $ — $ 63,75t
Fixed income mutual func 40,02% 14¢ 40,17t
Corporate obligations and ott 38,71 — 38,71
Total $ 142,490 $ 148 $ 142,64:
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per sl d

In fiscal 2003, we recorded to other imeg an impairment charge of approximately $613eel#o certain stock we held.

In addition to the short-term investmantduded above, during fiscal 2001 we receivedramts from three publicly traded companies
with whom we had licensing agreements. The estidnfatie value of the warrants on the date of recaggregated approximately $5,237, and
was included in other assets. In connection wighatioption of SFAS No. 133 in fiscal 2002, we rdedra cumulative effect adjustment of
$1,487, net of taxes, as a result of adjustingetivegrrants to their fair values. The warrants ikeszefrom two of these publicly traded
companies were then exercised and the related staslsold in fiscal 2002, generating a net gaifi&a757.

During fiscal 2004, we received additiowarrants from two of these publicly traded comipan These warrants were initially recorded
in other assets at their fair market value of $&,68 the date received using the Black-Schole®ogtpricing model with offsetting deferred
revenues. This deferred revenue is amortizeddp&rating income over the life of the respectivdartying licensing agreements using the
straight line method. We have recorded approxitp&@71 in mark to market adjustments using theeBl&choles model, taking into account
the most current market assumptions. This amoastincluded in other income for the year ended|/A8fxj 2004.

We also received warrants during fis€@02from another publicly traded company with whamhad a television programming
distribution agreement. The estimated fair valiithese warrants on the date of receipt was apprabdly $2,884, and was included in other
assets. These warrants were treated in a diffenanter due to the volume of stock that we coutglie under the warrants, if exercised, as
compared to the total shares of common stock oudstg of this company. This prevented us from geihle to readily convert the warrant to
cash and accordingly the warrants were not coresitiéerivatives. Therefore, any fair value adjustte@vere recorded through equity as a
component of other comprehensive income. In fi268R, it became clear that the continuing decline market value of the common stock
of this company would not reverse. This, couplétththe shortened window to exercise, caused manageto make a determination that
these warrants were other-thmporarily impaired and, accordingly, we wrote fiadance down to zero, resulting in a charge 08&2, whict
was included in other (loss) income. These wasrarpired unexercised in February, 2003.

6. Property and Equipment

Property and equipment consisted of ttlewing:

2004 2003
Land, buildings and improvemer $ 50,94 $ 51,05
Equipment 39,39¢ 40,33:
Corporate aircral 20,71( —

Vehicles 63¢ 63¢
Property under capital lea — 1,51¢

$ 111,68 $ 93,537
Less accumulated depreciation and amortize 40,31¢ 34,21

Total $ 71,36¢ $ 59,32¢

In January 2004, we paid $20,100 to an unrelakedi party lessor to pay off a lease on our cormadrcraft. The aircraft was acquired under
an operating lease in 2000. The transaction wesumted for as a capital acquisition in fiscal200 he purchase price of the aircraft, net of a
$9,500 estimated residual value, will be deprediate a straight-line basis over a 10 year period.
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7. Accrued Expenses and Other Liabilities

Accrued expenses and other liabilitiesststed of the following:

2004 2003
Accrued pa-pel-view event cost $ 588 $ 558
Accrued legal settlement offe 782 3,75(
Accrued income taxe 16,20¢ 5,17:
Accrued talent royaltie 30z 75¢
Accrued payroll related cos 8,457 2,35¢
Accrued television cos 43¢ 3,36¢
Accrued legal and professional fe 2,09( 2,43(
Accrued home video production and distribut 2,16¢ 974
Accrued publishing print and distributic 52C 1,14C
Accrued othe 5,28¢ 8,97¢
Total $ 42,13 $ 34,50:

8. Debt
Debt as of April 30, 2004 and 2003 caesiof the following:
2004 2003

Mortgage loan agreeme $ 8,655 $ 9,302

Obligation under capital lea: — 601

8,65t 9,90¢

Less current portio 70C 777

Long-term debt $ 795% $ 9,12¢

In 1997, we entered into a mortgage lgireement under which we borrowed $12,000 at anadmmterest rate of 7.6%. Principal and
interest are to be paid in 180 monthly installmeritapproximately $112. The loan is collateralibgdour executive offices and television
studio in Stamford, Connecticut. Interest expdns¢his loan was $767, $783 and $784 for 2004 3280d 2002, respectively.

In July 2002, we entered into a capiakle arrangement related to certain computer eguiprm fiscal 2004, when the net carrying
amount of the obligation was $495, we paid off@aining balance from available cash.

As of April 30, 2004, the scheduled pijrad repayments under our debt obligations wer®lkswys:

For the year ended April 30, 20 $ 70C
For the year ended April 30, 20 75€
For the year ended April 30, 20 817
For the year ended April 30, 20 881
For the year ended April 30, 20 952
Thereaftel 4,54¢
Total $ 8,65¢
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9. Income Taxes

For fiscal 2004, 2003 and 2002, we waxed on our income from continuing operations a¢féective tax rate of 38.0%, 40.2% and
36.9%, respectively. Our income tax provisiontedao our income from continuing operations fecél 2004, 2003 and 2002 was $30,421,
$10,836 and $22,020, respectively, and includedriddstate and foreign taxes.

The components of our tax provision froomtinuing operations were as follows:

2004 2003 2002
Current:

Federal $ 19,547 $ 599C $ 21,45¢
State and loce 3,13: 1,057 3,12¢
Foreign 2,64 2,29¢ 1,801
Deferred:

Federal 4,50: 1,29(C (3,8072)
State and loce 62C 182 (580
Foreign (18) 18 16
Total $ 3042 $ 10,83¢ $ 22,0

The income tax provision allocated totomring operations, discontinued operations andudative effect of change in accounting
principle were as follows:

2004 2003 2002
Provision for income taxe- continuing operation $ 3042 $ 10,83¢ $ 22,02
Benefit for income taxe- discontinued operatior (722) (19,616 (5,927
Provision for income taxe- cumulative effect of change in accounting princ — — 911
Total allocated provision (benefit) for income ta: $ 2969 $ (8,780) $ 17,00¢

The following sets forth the differencetleen the provision for income taxes from contigupperations computed at the U.S. federal
statutory income tax rate of 35% and that repditedinancial statement purposes:
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2004 2003 2002
Statutory U.S. federal tax at 3¢ $ 27,99 $ 9,42¢ $ 20,907
State and local taxes, net of federal ber 2,43¢ (545) 1,792
Foreign rate differentic 261 112 13€
Valuation allowanct (162) 2,02t —

Other (115 (1849 (815)
Provision for income taxe $ 3042 $ 10,83 $ 22,02

The state tax benefit for 2003 is comgatisf state and local taxes, net of federal benafduced by the reversal of a tax reserve
established in prior year. The tax reserve isomgér necessary due to the conclusion of variate sixaminations.

The tax effects of temporary differentiest give rise to significant portions of the deéel tax assets and deferred tax liabilities of
continuing operations consisted of the following:

2004 2003
Deferred tax asset

Accounts receivabl $ 1,0 $ 2,75¢
Inventories 49¢ 464
Prepaid royaltie 3,93¢ 3,47¢
Stock options/stock compensati 4,44; 4,28¢
Investment: 4,45( 3,73¢
Intangible assel 3,112 3,60¢
Accrued liabilities and reserv 1,471 4,51¢
Foreign 65 47
Deferred tax assets, grc 19,07: 22,89¢
Valuation allowanct (2,27%) (2,437
Deferred tax assets, r 16,79¢ 20,45¢
Deferred tax liabilities

Fixed assets and depreciat 5,891 4,46t
Deferred tax liabilities, ne 5,891 4,46F
Total deferred tax assets, | $ 10,907 $ 15,99/

The temporary differences described abbepeesent differences between the tax basis efses liabilities and amounts reported in the
consolidated financial statements that will reguliaxable or deductible amounts in future yeargmvtie reported amounts of the assets or
liabilities are recovered or settled. As of Api@l,2004 and 2003, $7,003 and $11,194, respectioeipe net deferred tax assets are include
prepaid expenses and other current assets andrtfzning $3,904 and $4,800, respectively, are dedduin other non-current assets in our
consolidated balance sheets.

As of April 30, 2004, and April 30, 2002 had valuation allowances of $2,275 and $2,435pectively to reduce our deferred tax assets
to an amount more likely than not to be recoveTér valuation allowance is primarily related to trederred tax asset arising from losses on
investments which are capital in nature for whiehlization is uncertain. A majority of these caldibas carry forwards expire in 2008.

We have approximately $30,362 in statklanal net operating losses which begin to expir2023. These net operating losses were
incurred in discontinued operations and, as stnehdeferred tax asset related to this net oper&asgcarryforward is included in the assets of
discontinued operations on the consolidated balaheets. A full valuation allowance in the amooin$2,638 is recorded against these net
operating loss carryforwards to reduce the assetro as management does not believe the tax benefore likely than not to be realized.
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U.S. income taxes have not been provatednremitted earnings of our foreign subsidiaggduse our intent is to keep such earnings
indefinitely reinvested in the foreign subsidiargiserations.

10. Commitments and Contingencies

We have certain commitments, includingaias non-cancelable operating leases, performenctacts with various performers,
employment agreements with certain executive afficedvertising commitments and an agreement wiglgdm which guarantee a minimum
payment for advertising during the term.

Future minimum payments as of April 3002 under the agreements described above werd@sgo

Operating
Lease Other
Commitments Commitments Total
For the year ending April 30, 20! $ 1,28: $ 23,67¢ $ 24,96
For the year ending April 30, 20( 1,16¢ 10,947 12,11t
For the year ending April 30, 20! 728 4,72% 5,44¢
For the year ending April 30, 20t 632 882 1,514
For the year ending April 30, 20( 12¢ 952 1,08(
Thereaftel — 4,54¢ 4,54¢
Total $ 393¢ $ 4573: $ 49,667

Rent expense under operating leases dmmtinuing operations was approximately $1,906482 and $2,228 for 2004, 2003 and 2002,
respectively.

In addition, we have an operating leasespace in New York City that is currently unociegpwhich was related to our former
entertainment compleXthe World. We are currently seeking a sub-tenant. The patginents remaining on the lease are approximately
$43,795 as of April 30, 2004, which were accrued &ability at the shutdown date. However, in@cance with SFAS No. 146, we have
reduced this accrual by our current estimate fortemant rental income of approximately 75% ofrdmaining payments on the lease (see
Note 16).

Legal Proceeding:
World Wide Fund for Nature

In April 2000, the World Wide Fund for tdee and its American affiliate, the World Wildlifeund (collectively, the “Fund”) instituted
legal proceedings against us in the English Highr€seeking injunctive relief and unspecified daesfpr alleged breaches of a 1994
agreement between the Fund and us regarding thef tise initials “wwf”. In August 2001, the trialifige granted the Fund’s motion for
summary judgment, holding that we breached theemgeat by using the initials “wwf” in connection Witertain of our website addresses and
our former scratch logo. The English Court of Agpesubsequently upheld that ruling. Since Novenil®e2002, we have been subject to an
injunction barring us, either on our own or throwglr officers, servants, agents, subsidiariesniees or sublicensees, our television or other
affiliates or otherwise, from most uses of theiatst “wwf,” including in connection with the “wwfivebsite addresses and the use of our formel
scratch logo.

We have complied with the injunction drave taken a number of significant steps that gote the literal requirements of the
injunction, including, among other things, changing corporate name to World Wrestling Entertaintmbre. and initials to “WWE.”
However, the elimination of certain historical usé®ur former scratch logo, including, specifigaWWE's archival video footage containing
the scratch logo during the period 1998-May 2002 the scratch logo embedded in programming cod&\WE-licensed video games created
during the period 1999-2001 is, as a practical enattot possible. On an application for relief by sideogame licensee, THQ/Jakks Pacific
LLC (“THQ/Jakks™), the English Court of Appeals edl, overturning the lower court’s decision, thatQ/Blakks’ marketing and sale of games
with embedded references to the initials “wwifduld not violate the injunction and would not ctitnge contempt of court by either THQ/Jal
or us.

As part of its original complaint, therielincluded a damages claim associated with oupfigee initials
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“wwif.” Although the Fund has never initiated any procegsior presented any evidence before the courisrrelgard, the Fund has claimel
correspondence that at least $360 million woulddogiired to fund a multi-year media advertising paign to remedy the Fund's alleged loss
of recognition/exclusivity as a result of our ugeh initials “wwf.” In that correspondence, tharfe, through its Legal Advisor, demanded a
payment of $90 million prior to the injunction coligmce date to settle its alleged damages clairdgesolve all remaining issues. We
vigorously rejected the Fund’s demand and contkatithe Fund'’s tactics were a bad faith attempbtrce us into an unwarranted cash
payment. We strongly dispute that the Fund hafemad any such damages and indeed despite repeapeests, the Fund has never provided
us with any documentation or evidence in suppoitsadlleged damages claim. No hearings have befeedsiled on the Funsidamages clainm
We cannot quantify the potential impact that aremofable outcome of the Fund’s damages claim,df suclaim ever were to be presented,
could have on our financial condition, results pémtions or liquidity; however based solely onfued’s unsubstantiated out-of-court
assertions, it could be material.

Shenker & Associates

On November 14, 2000, Stanley Shenkers&og&iates, Inc. (“SSAI") filed a complaint againstin Superior Court, Judicial District of
Stamford/Norwalk, Connecticut, relating to the taration of an agency agreement between us andtiffiaiRlaintiff sought compensatory
damages and punitive damages in an unspecified rmattorneys’ fees, an accounting and a declartioigment.

In May 2003, we filed a motion for sancts asserting significant litigation misconducttbg plaintiff, including giving perjured
testimony and fabricating evidence, and seekingranother things, dismissal of all claims agairssand a default judgment on our
counterclaims for tortious interference with busmeelations, conversion, fraud and conspiracyimection with the Plaintiff's solicitation
and receipt of improper payments from various oflmensees. In October 2003, the court issuedhgcehensive opinion and order,
dismissing plaintiffs case against us with prejudice and enteringauttgtidgment in our favor on all of our countergia. In November 200
the plaintiff filed a motion to reconsider the ctisiorder, which was denied. SSAI filed a renewsation for reconsideration which was also
denied. As a result of, among other things, tlteselopments, in the fourth quarter of fiscal 20@4reversed an expense accrued for
commissions in the amount of approximately $7.9ioml A damages hearing on our counterclaims @ lscheduled for September 2004.
Pursuant to the court’s request, we have filechanteon the discovery we need to prove the damagssciated with our counterclaims.

On February 14, 2003, we filed a comglagminst one of our former officers, and certaititees related to him, with respect to
irregularities in the licensing program during téaure with us, which came to light as a resullis€overy in the Shenker litigation. That
lawsuit has been consolidated with the Shenkealitbn. In March 2004, we filed a motion for sumynmrdgment on all of our claims, which
pending before the court. We also have filed aiondbr sanctions based on the former officer'sdigery misconduct, seeking a default
judgment on our claim

In December 2003, the parties enteremlargtipulation regarding our application for pogjment remedies, permitting us to attach assets
up to $5.0 million against SSAI and up to $850,80@inst the former officer and certain relatedtesti(this latter amount was subsequently
raised to $4.0 million). In January 2004, we begtiaching assets. Based on the violation of tmsent order regarding prejudgment
remedies, we moved for contempt against the fowfferer and his associate.

We believe that the decision against S8&d correct and that this litigation will have material adverse effect on our financial
condition or results of operations. However, theisien is subject to appeal and as a result, narasses can be given in this regard.

Marvel Enterprise:

In October 2001, we were served with @mglaint by Marvel Enterprises, Inc. in the Supefmurt of Fulton County, Georgia alleging
that we breached the terms of a license agreeragatding the rights to manufacture and distriboyestction figures of various wrestling
characters, assumed in the acquisition of certspta of World Championship Wrestling, Inc. (“WCW$) one of our subsidiary corporations.
The plaintiff seeks damages and a declarationttteedgreement is in force and effect. Universal 3ireg Corp. (“Universal”), the successor-
in-interest to WCW, was sued in a separate lawslthiich has been consolidated with the lawsuit agjais for discovery and trial. We are
defending Universal in connection with these claimdviay 2003, we filed a
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motion for summary judgment on all claims. Univésgailarly filed a motion for summary judgment afi claims. In July 2003, the court
granted our summary judgment motion in its entigatg dismissed all claims against the Companytlaadourt granted in part and denied in
part Universal’s summary judgment motion. Marvas lappealed the decisions, and Universal has aapthed denial in part of its summary
judgment motion. While we believe the ccs decision to dismiss the claims against us warecth we are unable to predict the likelihood of
success of Marvel's appeal. In light of the sumnjadgment rulings, we do not believe that an uofable outcome of the remaining claims
against Universal would have a material adversecefin our financial condition or results of opemas; however, no assurances can be given
in this regard.

IPO Class Actior

In December 2001, a purported class aa@mnplaint was filed against us asserting claionsafleged violations of the federal securities
laws relating to our initial public offering in 199Also named as defendants in this suit were \finse McMahon, Linda E. McMahon and
August J. Liguori (collectively, the “Individual Dendants”) and the underwriters of our initial guldffering. According to the allegations of
the Complaint, the Underwriter Defendants allegesigaged in manipulative practices by, among dtiiegs, pre-selling allotments of shares
of the Company’s stock in return for undisclosed:essive commissions from the purchasers and/eriegtinto after-market tie-in
arrangements which allegedly artificially inflatrte Company’s stock price. The plaintiff furthdeges that the Company knew or should
have known of such unlawful practices. This litiga has been consolidated in the United Statesiftiourt for the Southern District of N¢
York with claims against approximately 300 othempanies that had initial public offerings during ttame general time period.

The class plaintiffs and the issuer ddéetts, including the Individual Defendants and@oenpany, have reached an agreement in
principle for the settlement of all claims. Thetttement, if consummated, is not anticipated teehe material adverse effect on our financial
condition or results of operation. While the Compatrongly denies all allegations, in June 2084, Eompany and the Individual Defendants
executed the settlement agreement, subject to epippbthe settlement by the Company’s primary resu It is the Company’s understanding
that the significant majority of issuer defendamse executed the settlement agreement as wed.Cbmpany expects the settlement process
will move forward; however, no assurances can kergin this regard.

We are not currently a party to any otinaterial legal proceedings. However, we are in@dlin several other suits and claims in the
ordinary course of business, and we may from tioninte become a party to other legal proceedingke ultimate outcome of these other
matters is not expected to have a material addfset on our financial condition or results of cg#ons.

11. Stockholders’ Equity

Our Class B common stock is fully conil®etinto Class A common stock, on a one for ongdyat any time at the option of the holder.
The two classes are entitled to equal per shaidatids and distributions and vote together asssaldth each share of Class B entitled to ten
votes and each share of Class A entitled to onge, eaxicept when separate class voting is requiraapplicable law. If, at any time, any shares
of Class B common stock are beneficially owned iy person other than Vincent McMahon, Linda McMahamy descendant of either of
them, any entity which is wholly owned and is cotied by any combination of such persons or angtirall the beneficiaries of which are any
combination of such persons, each of those shaliesutomatically convert into shares of Class Araoon stock. Through his beneficial
ownership of a substantial majority of our ClassdBhmon stock, our controlling stockholder, VincktdMahon, can effectively exercise
control over our affairs, and his interests cowdftict with the holders of our Class A common $toc

In June 2003, we purchased approxim&glymillion shares of our common stock from Viacdnt,. for approximately $19,246, which
was a slight discount to the then market valueusfammmon stock. This transaction did not affebeotaspects of our business relationship
with Viacom.

We provide a stock purchase plan foraaployees. Under the plan, any regular full-tirrpyee may contribute up to 10% of their
base compensation (subject to certain income [jrtotshe semi-annual purchase of shares of our camstock. The purchase price is 85% of
the fair market value at certain plan-defined date¢s\pril 30, 2004, approximately 76 employees participants in the plan. In fiscal 2004,
employee participants purchased approximately 21sh@res of our common stock under the plan avarage per share of $7.74.
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The 1999 Long-Term Incentive Plan (“LT)Rtovides for grants of options as incentives mwdards to encourage employees, directors,
consultants and performers in our long-term success LTIP provides for grants of options to pushahares at a purchase price equal to the
fair market value on the date of the grant. Théomgtexpire 10 years after the date of the gradtaaa generally exercisable in installments
beginning one year from the date of the grant. Thi¥® also provides for the grant of other formseqtiity-based incentive awards as
determined by the compensation committee of thecbokdirectors.

In June 2003, we granted 178,000 resttistock units at $9.60 per share. Total compemsabsts related to the grant of restricted s
units based on the estimated value of the unithemrant date is $1.7 million. Although originatigheduled to be amortized over the seven
year vesting period, a provision of the grant dtifed that if EBITDA of $65.0 million was achievedany fiscal year during the vesting peri
the unvested restricted stock units would immedjiatest and, accordingly, the unamortized balandbat date would be expensed. Because
our EBITDA exceeded $65.0 million in fiscal 2004e wecorded the entire $1.7 million charge in fi2204. EBITDA is a measure of our
operating performance, and is defined in the LTdRarnings from continuing operations before irseaxes, depreciation, and amortization.

In January 2004, we completed an exchaffge that gave all active employees and independentractors who held stock options with
a grant price of $17 or higher the ability to exoppa their options, at a 6 to 1 ratio, for restdcséock units, or, for holders with fewer than
25,000 options, for cash at 75% of the averageemicb13.28 per share, during the offering peri@erall, 4.2 million options were eligible
for the offer, of which 4.1 million were exchangfed either cash or restricted stock units. In exde for the options tendered, we granted an
aggregate of 591,416 restricted stock units andensadh payments in the aggregate amount of appateiy0.9 million, which will result in
a total compensation charge of approximately $6lifom of which the cash payment of $0.8 milliamémployees was recorded in fiscal 2004,
and the portion related to the grant of the retdstock units to employees will be recorded dlrerunits’ 24 month vesting period. As a
result, $2.0 million of the compensation chargatesl to the option exchange program was recordésical 2004 and the remaining will be
recorded as follows: approximately $3.6 milliorfistal 2005 and approximately $1.1 million in fis@806.

Presented below is a summary of the LS Hetivity for each of the three years ended A3Dil2004.

Weighted
Average
Options Exercise Price
Options outstanding at May 1, 20 6,670,700 $ 16.3¢€
Options grante 5,00C $ 13.82
Options cancele (390,200 $ 16.2(
Options exercise (32,000 $ 12.9¢
Options outstanding at April 30, 20 6,253,600 $ 16.4(
Options grante 1,219,000 $ 13.0Z
Options cancele (476,900 $ 15.4¢
Options exercise (31,250 $ 12.9¢
Options outstanding at April 30, 20 6,964,450 $ 15.8¢
Options grante! 852,500 $ 9.6%
Options cancele (4,837,77) $ 16.8¢
Options exercise (23,550 $ 12.9¢
Options outstanding at April 30, 20! 2,955,62!
Restricted stock units outstandi 770,84¢
Available for future grants at April 30, 20! 6,036,77

The number of options exercisable asflA0, 2004, 2003 and 2002 was 1,184,644, 5,@lghd 3,618,735, respectively. The
following table summarizes information for optiomststanding and exercisable as of April 30, 2004:
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Weighted Weighted Weighted
Number of Average Average Number of Average
Range of Exercise Options Remaining Exercise Options Exercise
Prices Outstanding Life Price Exercisable Price
$7.66-$17.00 2,955,62¢ 6.2 years $12.47 1,184,644 $14.11

12. Employee Benefit Plans

We sponsor a 401(k) definedtdbation plan covering substantially all employe®sder this plan, participants are allowed to
make contributions based on a percentage of thkiries, subject to a statutorily prescribed antimat. We make matching contributions of
percent of each participant’s contributions, upb of eligible compensation (maximum 3% matchingtdbution). We may also make
additional discretionary contributions to the 4Q%gkan. Our expense for matching contributions additional discretionary contributions to
the 401(k) plan was $1,217, $840 and $865, durd@22003 and 2002, respectively.

13. Segment Information

Our continuing operations are conductédiwtwo reportable segments, live and televisedainment and branded merchandise. Our
live and televised entertainment segment consfdigeoevents and television programming. Our bethcherchandise segment includes
consumer products sold through third party liceaseel the marketing and sale of merchandise, maggmand home videos. The results of
operations foiThe Worldand for the XFL are not included in the segmenbrepg as they are classified separately as diswoed operations
in our consolidated financial statements (See N6)eWe do not allocate corporate overhead to etfe segments and as a result, corporate
overhead is a reconciling item in the table beldtere are no intersegment revenues.

Revenues derived from sales outside affNamerica were approximately $63,453, $51,840 $88,459 for 2004, 2003 and 2002,
respectively. The table presents information altoeifinancial results of each segment for 2004 322x¢d 2002 and assets as of April 30, 2004
and 2003. Unallocated assets consist primarilyashgcshort-term investments and real property #mer investments.

Year Ended April 30

2004 2003 2002
Net revenues
Live and televised entertainme $ 296,08 $ 295,43; $ 323,45¢
Branded merchandis 78,82 78,83: 86,16¢
Total net revenue $ 374,90¢ $ 374,26: $ 409,62:
Depreciation and amortizatio
Live and televised entertainme $ 4,418 $ 3,70¢ $ 3,20¢
Branded merchandis 2,72¢ 2,06z —
Corporate 5,21¢ 5,19¢ 7,38¢
Total depreciation and amortizati $ 12,36: $ 10,96 $ 10,59«
Operating income
Live and televised entertainme $ 108,91¢ $ 88,26t $ 113,92
Branded merchandis 33,83( 23,36: 20,82¢
Corporate (69,169 (85,02) (90,040
Total operating incom $ 73,58( $ 26,607 $ 44,71
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At April 30
2004 2003
Assets:
Live and televised entertainme $ 78,16: $ 73,727
Branded merchandis 17,437 17,39¢
Unallocated (1 358,74! 341,04:
Total asset $ 454,34 $ 432,16:

(1) Includes assets of discontinued operation2af408 and $21,129 as of April 30, 2004 and 2088pectively.
14. Financial Instruments and Off-Balance Sheet Rk

Concentration of Credit Risk Financial instruments which potentially subjestta concentrations of credit risk are principdignk
deposits, short-term investments and accountsvaglei. Cash and cash equivalents are depositechigithcredit quality financial institutions.
Short-term investments primarily consist of AAAAA rated instruments. Except for receivables frable companies related to pay-per-view
events, concentrations of credit risk with respgedtade receivables are limited due to the langalver of customers. A significant portion of
trade receivables for pay-per-view events is ressivom our pay-per-view administrator, who coléeahd remits payments to us from
individual cable system operators. We perform ong@valuations of our customers’ financial conditimcluding our pay-per-view
administrator, and we monitor our exposure for tledses and maintain allowances for anticipatadés.

Fair Value of Financial Instrumen— The carrying amounts of cash, cash equivalent&iey market accounts, accounts receivable and
accounts payable approximate fair value becautigeashort-term nature, and maturity of such insente. Our short-term investments are
carried at quoted market rates. Our debt primaolysists of the mortgage related to our corpdraselquarters, which has an annual interest
rate of 7.6%. The fair value of this debt is righficantly different from its carrying amount.

15. Quarterly Financial Summaries (unaudited)

1st 2nd 3rd 4th
Quarter Quarter Quarter Quarter
2004
Net revenue $ 74678 $ 94,431 $ 79,07C $ 126,73
Gross profil $ 2541¢ $ 4220¢ $ 3501t $ 65,15t
Income from continuing operatiol $ 2,74 $ 16,81¢ $ 8,86 $ 21,14¢
Loss from discontinued operations $ (15¢) $ 26€ $ (76) $ (1,41Y
Net income $ 258 $ 17,08 $ 8,781 $ 19,73t
Earnings (loss) per common share: b
Continuing operation $ 0.0¢ $ 0.2t $ 0.1z $ 0.31
Discontinued operations ( $ 0.0C $ 0.0C $ 0.0C $ (0.02)
Net income $ 0.0¢ $ 0.2t $ 0.1z $ 0.2¢
Earnings (loss) per common share: dilt
Continuing operation $ 0.0¢ $ 0.2t $ 0.1 $ 0.3C
Discontinued operations ( $ 0.0C $ 0.0C $ 0.0C $ (0.02)
Net income $ 0.0¢ $ 0.2t $ 0.1z $ 0.2¢
2003
Net revenue $ 8544¢ $ 90,320 $ 92,56¢ $ 105,92°
Gross profi $ 28837 $ 28,157 $ 3585 $ 44,08t
Income from continuing operatiol $ 3,79C $ 19 $ 592: $ 6,194
Loss from discontinued operations $ (132) $ (1,869 $ (21,98) $ (10,379
Net income (loss $ 2,46: $ (1,66f) $ (16,067 $ (4,185
Earnings (loss) per common she
basic and dilute:
Continuing operation $ 0.0t $ 0.0C $ 0.0¢ $ 0.0¢
Discontinued operations ( $ (0.09) $ (0.0 $ 0.31) $ (0.1%)
Net income (loss $ 0.0 $ 0.02) $ 0.29) $ (0.0¢€)

(1) Our discontinued operations include an -tax impairment charge of $20,413 recorded in tlirel huarter of 2003 and af-tax charge:



related to the shutdown @he Worldof $8,866 recorded in the fourth quarter of 20@8(slote 16).
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16. Discontinued Operations

In fiscal 2003, we recorded estimated shutdownscoapproximately $12,100, or $8,900 after taxgannection with the closing of our
operations ofrfhe World. The following is a listing of the major componeiricluded in the $12,100 charge:

Rent expense and other related ¢ $ 9,90C
Severance and other related c« 1,10(
Impairment of fixed asse 1,00(¢
Inventory reserve 10C
Total $ 12,10(

The costs associated with these dispagalities have been classified in discontinuedrapiens in our Consolidated Statements of
Operations for the year ended April 30, 2003.

Rent expense and other related edstdetermining the shut-down costs for the rentetige associated with the leas@bé Worldwe
followed the guidance established in paragraphfI8-@S 146. We closed the restaurant in Februa®g2thd the retail store in April 2003.
April 30, 2003, we had physically vacated the piagj with no intention to reoccupy, and began tovsthe space to potential sigase tenan
in early fiscal 2004. Accordingly, no future ecoriorbenefit will be received by us from this opeuoati In calculating our accrual for the costs
that will continue to be incurred under this coatrarough its October, 2017 term, we assumed bdetlincome in fiscal 2004 and assumed
sub-let income of 75% of the lease payments beggnimi fiscal 2005. Based upon discussions with estdte brokers in New York City and a
real estate appraiser engaged by us, it was detedtd be probable that the property would notdoeed within fiscal 2004. Factors include
large space of the facility, its unique Times Seuacation, the then remaining term of the leagey@ars) and the expected time needed to re-
fit the space by any potential new tenant.

We analyzed broker fees incurred for kintype properties with multi-year leases in Newrkf City in order to quantify the expected
broker fee for the sublease ™fie World, and subsequently recorded as of April 30, 20pBraximately $900, which is included in the caption
Rent expense and other related costs above.

Severance and other related ce§the World’'semployees were involuntarily terminated. The teation payments made to them were
not contingent upon any future service. In accocdanith paragraphs 8 and 9 of SFAS No. 146, we rsget the $1,100 of estimated payme
of which approximately $700 had been paid as ofil&fY, 2003.

Impairment of fixed assetShe $1,000 fixed assets impairment charge indudehut-down costs represented the remainingoak
value of the assets &he Worldwhich were deemed to have no value.

Inventory Reserve®Ve also recorded a $100 charge related to thewff of the remaining miscellaneous inventorydigethe
operation ofThe World.

Included in the loss from discontinue@igtions for 2003 was an impairment charge of $2ds a result of an impairment test
conducted on goodwill $2,533 and other long-livededs $30,392 dthe World.The charge arose from continued operating losstésat
facility and was taken in accordance with SFAS M2 and SFAS No. 144, respectively. Estimates efdir values of the long-lived assets at
The Worldwere determined by an independent, third partyaper, based on valuation methods, such as cogaandarket value approach:
with the valuation method used based upon the aatithe underlying assets.

In fiscal 2004, we recorded additionaltstown costs of $2,571, or $1,671 after tax, regmgng the absence of projected sub-rental
payments for the first nine months of fiscal 20@8jch represents our revised estimate of the erpeaine necessary to assign or sub-let the
remaining lease. In addition, we have also resdfiesl the deferred tax assets relatedhe Worldfrom short-term to longerm based upon o
current expectations regarding the expected reaizaf these deferred tax assets.

The following table presents the activitythe accruals relating to the shutdowrTbg Worldduring the year ended April 30, 2004.

Accrued Rent Accrued Severance
and Other and Other
Related Costs Related Costs Total
Balance as of April 30, 20(C $ 9,90C $ 40C $ 10,30(
Amounts paid during fiscal year April 30, 20 (2,700 (400 (3,100

Additional charge recorded in fiscal year April .



2004* 2,10C — 2,10¢

Balance as of April 30, 20C $ 9,30( — 3 9,30(

*Although we are actively seeking to sub-let theperty, no tenant has been located to date. Téidi@thl charge relates to the modification
of our assumptions related to the accrued rents d¢crual and the related assumptions will comtittube monitored and adjusted accordingly.

The results afhe Worldbusiness, which has been classified as discontiopethtions in the consolidated financial statesyeare
summarized as follows:

2004 2003 2002
Loss fromThe Worldoperations, net of taxes of $16,359 and $3,00@008 and 2002
respectively $ — $ (26,691 $ (4,903
Estimated loss on shutdownThe World, net of taxes of $900 and $3,257 for 2004 and 2
respectively (1,671 (8,866 —
Loss from discontinued operatio $ 1,67) $ (3555) $ (4,907%)
2004 2003
Assets:
Cash $ — % 58€
Accounts receivabl — 5
Income tax receivabl 7,00z 5,34:
Prepaid expenst 46 94
Inventory 60 65
Deferred income taxes, net of valuation allowanc®20638 and $1,350 for 2004 and
2003, respectivel 13,70! 14,43
Total asset $ 20,80¢ $ 20,53(
Liabilities:
Accounts payabl $ 14 $ 19
Accrued expense 9,30¢ 10,64¢
Total liabilities $ 931¢ $ 10,66
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In early May 2001, we formalized our d&an to discontinue operations of the XFL, and adicgly reported XFL operating results and
estimated shutdown costs as Discontinued Operaitiothee Consolidated Statements of Operationshferyear ended April 30, 2001.
Estimated shutdown costs of approximately $27,@0Gisted of fixed asset and other asset impaircteaniges of approximately $9,600,
contractual labor costs of approximately $8,400rkets’ compensation and severance costs of apped&lyn$5,400, lease costs of
approximately $1,700 and other shutdown relatetsaafsapproximately $2,600.

During 2002, as a result of the revesdahutdown reserves that were no longer requineltiae recognition of certain tax benefits for
which a valuation allowance had been established:ecorded income from discontinued operationsAgs38, net of minority interest and
taxes. The remaining shutdown liabilities consiéngrily of XFL medical and other shutdown costs.

On June 12, 2000, we sold approximatedynzillion newly-issued shares of our Class A comretiock at $13 per share to NBC, our
partner in the XFL, for a total investment of $3MOAs a result of this stock sale, which was lbélw-market price, we recorded a deferred
cost of $10,673, which was being amortized ovem@dith term of the XFL broadcast agreement. Assaltef our decision to discontinue
operations of the XFL, we wrote off the remainintamortized deferred cost of $6,974. In May 2002 repurchased 2.3 million shares of our
Class A common stock from NBC for $27,692, whictswadiscount to the then market value of our comstook. These shares were
included in Treasury Stock in our Consolidated Be&aSheet as of April 30, 2003.

The results of the XFL business, which baen classified as discontinued operations idhnsolidated financial statements, are
summarized as follows:

2004 2003 2002
Estimated income on shutdown of the XFL, net oetaaf $178 and $2,917 for 2004 and 2(

respectively, and minority intere $ 29C — % 4,63¢
Income from discontinued operatic $ 29C — % 4,63¢

2004 2003
Assets:

Cash $ 59¢ $ 59¢
Total asset $ 59¢ $ 59¢
Liabilities:

Accrued expense 23¢€ 1,17¢
Minority interest (180) (28¢)
Total liabilities $ 58 $ 887
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17. Subsequent Event

In June 2004, The Vincent K. McMahon Irrevocablesirdated June 30, 1999 completed the sale of B@®86&hares of Class B common
stock in a registered public offering. Upon thkesthe shares automatically converted into shaf€dass A common stock on a one-for-one
basis. The Company did not receive any proceeus fhis sale of common stock.

SCHEDULE Il — VALUATION AND QUALIFYING ACCOUNTS
(dollars in thousands)
Additions
Balance at Charged to Balance at
Beginning Costs and End of
Description of Period Expenses Deductions (1) Period

For the Year Ended April 30, 2004

Allowance for doubtful accoun $ 528. $ (2,295 $ (377 $ 2,612

Inventory obsolescence rese 89z 1,27(C (1,03¢) 1,12¢

Publishing allowance for newsstand retu 5,12¢ 24,94 (25,559 4,517

Home video allowance for retur 1,49¢ 8,88¢ (7,796 2,58¢

Advertising underdeliver 6,921 3,17( (5,690 4,401
For the Year Ended April 30, 2003

Allowance for doubtful accoun $ 284( % 3691 $ (1,259 $ 5,28¢

Inventory obsolescence rese 2,351 797 (2,25€) 892

Publishing allowance for newsstand retu 4,17¢ 29,32} (28,379 5,12¢

Home video allowance for retur 3,15(C 5,36¢ (7,020 1,49¢

Advertising underdeliver 3,93¢ 4,81: (1,82%) 6,921
For the Year Ended April 30, 2002

Allowance for doubtful accoun $ 186¢ $ 90C $ 72 $ 2,84(

Inventory obsolescence rese 457 3,78( (1,88¢) 2,351

Publishing allowance for newsstand retu 2,42¢ 23,09: (21,349 4,17¢

Home video allowance for retur 1,20( 6,18 (4,237 3,15(

Advertising underdeliver 1,75C 2,957 (772) 3,93¢

(1) Deductions are comprised primarily of dispes#lobsolete inventory, write-offs of specific badebts, returns and advertising “make-
goods” for underdelivery. When the Company doddetiver the guaranteed rating, additional sppaspmonly referred to as ‘make-goods’
or at times, a cash refund, is given to the custome

F-25



Exhibit 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTENFIRM

We consent to the incorporation by reference iniReglion Statements Nos. 333-92041 and 333-9287eoom S-8 and No. 333-72536 on
Form S-3 of World Wrestling Entertainment, Inc.cafr report dated July 12, 2004, (which report egpes an unqualified opinion and includes
an explanatory paragraph relating to the Compaagloption of Statement of Financial Accountingnads No. 133) appearing in this Ann
Report on Form 10-K of World Wrestling Entertainrhdnc. for the year ended April 30, 2004.

/s/ Deloitte & Touche LLP

Stamford, Connecticut
July 12, 2004



Exhibit 31.1

Securities and Exchange Act of 1934 Rule 13a-ladapted pursuant to Section 302 of Sarbanes-Oxi¢p#2002:

I, Vincent K. McMahon, certify that:

1.
2.

| have reviewed this Annual Report on Forn-K of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omdt&te a material fact necessary to
make the statements made, in light of the circunt&s under which such statements were made, nigtadisg with respect to the period
covered by this annual repo

Based on my knowledge, the financial statements$ atimer financial information included in this aahueport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
annual report

The registrant’s other certifying officers and &€ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtsmocedures, or caused such disclosure contrdipatedures to be designed under our
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhgeibsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Evaluated the effectiveness of #gistrant’'s disclosure controls and procedurespaesented in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period cougyelis report based on such
evaluation; ant

¢) Disclosed in this report any chaigthe registrant’s internal control over finanaieporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlffect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Vhalisclosed, based on our most recent evaluafiorieynal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors persons performing the equivalent
function):

a) All significant deficiencies and rmdél weaknesses in the design or operation ofnatecontrol over financial reporting which
are reasonably likely to adversely affect the regie's ability to record, process, summarize and reffiehcial information; ani

b) Any fraud, whether or not matertahit involves management or other employees whe haignificant role in the registrant’s
internal controls

Dated: July 12, 200 By: /sl VINCENTK. M c M AHON

Vincent K. McMahon
Chairman of the Board

(co-principal executive officer)



Exhibit 31.2

Securities and Exchange Act of 1934 Rule 13a-ladapted pursuant to Section 302 of Sarbanes-Oxi¢p#2002:

I, Linda E. McMahon, certify that:

1.
2.

| have reviewed this Annual Report on Forn-K of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omdt&te a material fact necessary to
make the statements made, in light of the circunt&s under which such statements were made, nigtadisg with respect to the period
covered by this annual repo

Based on my knowledge, the financial statements$ atimer financial information included in this aahueport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
annual report

The registrant’s other certifying officers and &€ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtsmocedures, or caused such disclosure contrdipatedures to be designed under our
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhgeibsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Evaluated the effectiveness of #gistrant’'s disclosure controls and procedurespaesented in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period cougyelis report based on such
evaluation; ant

¢) Disclosed in this report any chaigthe registrant’s internal control over finanaieporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlffect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Vhalisclosed, based on our most recent evaluafiorieynal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors persons performing the equivalent
function):

a) All significant deficiencies and rmdél weaknesses in the design or operation ofnatecontrol over financial reporting which
are reasonably likely to adversely affect the regie's ability to record, process, summarize and reffiehcial information; ani

b) Any fraud, whether or not matertahit involves management or other employees whe haignificant role in the registrant’s
internal controls

Dated: July 12, 200 By: /s/ LINDA E. M CM AHON

Linda E. McMahon
Chief Executive Officer

(co-principal executive officer)



Exhibit 31.3

Securities and Exchange Act of 1934 Rule 13a-ladapted pursuant to Section 302 of Sarbanes-Oxi¢p#2002:

[, Philip B. Livingston, certify that:

1.
2.

| have reviewed this Annual Report on Forn-K of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omdt&te a material fact necessary to
make the statements made, in light of the circunt&s under which such statements were made, nigtadisg with respect to the period
covered by this annual repo

Based on my knowledge, the financial statements$ atimer financial information included in this aahueport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
annual report

The registrant’s other certifying officers and &€ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtsmocedures, or caused such disclosure contrdipatedures to be designed under our
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhgeibsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Evaluated the effectiveness of #gistrant’'s disclosure controls and procedurespaesented in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period cougyelis report based on such
evaluation; ant

¢) Disclosed in this report any chaigthe registrant’s internal control over finanaieporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlffect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Vhalisclosed, based on our most recent evaluafiorieynal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors persons performing the equivalent
function):

a) All significant deficiencies and rmdél weaknesses in the design or operation ofnatecontrol over financial reporting which
are reasonably likely to adversely affect the regie's ability to record, process, summarize and reffiehcial information; ani

b) Any fraud, whether or not matertahit involves management or other employees whe haignificant role in the registrant’s
internal controls

Dated: July 12, 200 By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer



Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350,

Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the annual report @mrit 10-K of World Wrestling Entertainment, Inc. fime year ended April 30, 2004 as filed with
the Securities and Exchange Commission on thetdasof (the “Report”), Vincent K. McMahon as Clmaém of the Board and co-principal
executive officer of the Company, Linda E. McMatemnChief Executive Officer and co-principal exeeatbfficer of the Company, and Philip
B. Livingston as Chief Financial Officer of the Cpamy, each hereby certifies, pursuant to 18 U.SeCtion 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, tiwathe best of his or her knowledge, based upwiew of the report, subject to the
qualifications noted below:

(1) The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) The information contained in the report fairly pFets, in all material respects, the financial cbadiand results of operations of 1
Company.

By: /sl VINCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman of the Board
(co-principal executive officer)

July 12, 200«
By: /s/ LINDA E. M CcM AHON
Linda E. McMahon
Chief Executive Officer
(cc-principal executive officer)
July 12, 200¢
By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer

July 12, 200¢



