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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)

Net revenue:

Cost of revenue

Selling, general and administrative exper
Depreciation and amortizatic

Stock compensation cos

Operating incom:

Interest and investment incor
Interest expens

Other income, ne

Income from continuing operations before incomes&
Provision for income taxe

Income from continuing operatiol
Loss from discontinued operations, net of incomes

Net income

Earnings per common she- basic and dilutec
Continuing operation
Discontinued operatior

Net income

Shares used in per share calculatic
Basic
Diluted

See Notes to Consolidated Financial Statements.

Three Months Ended

July 30, July 25,
2004 2003
$ 81,55 $ 74,67¢
48,41¢ 49,26!
17,87¢ 19,56!
2,92( 2,82¢
1,111 15¢€
11,22¢ 2,86¢
1,23z 1,65(C
167 18t
217 55
12,51: 4,38¢
4,754 1,64:
7,757 2,745
(111 (15€)
$ 7,646 $ 2,588
$ 0.11 $ 0.04
$ 0.11 $ 0.04
68,69 69,04¢
69,57« 69,15«



World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)
(unaudited)

CURRENT ASSETS
Cash and equivalen
Shor-term investment
Accounts receivable, n
Inventory, nel
Prepaid expenses and other current a:
Assets of discontinued operatic

Total current asse

PROPERTY AND EQUIPMENT, NE’
INTANGIBLE ASSETS, NET

OTHER ASSETS

ASSETS OF DISCONTINUED OPERATION

TOTAL ASSETS

CURRENT LIABILITIES:
Current portion of lon-term debt
Accounts payabl
Dividends payabli
Accrued expenses and other liabilit
Deferred incomt
Liabilities of discontinued operatiol

Total current liabilities

LONG-TERM DEBT
LIABILITIES OF DISCONTINUED OPERATIONS
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERY¢ EQUITY:
Class A common stoc
Class B common stoc
Additional paic-in capital
Accumulated other comprehensive |
Retained earning

Total stockholdel' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See Notes to Consolidated Financial Statements.
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As of

As of

July 30, April 30,
2004 2004
72,48¢ $ 48,46’
205,26 224,82
51,29( 62,70
822 85€
12,70t 14,027
48¢ 691
343,06 351,56¢
69,86 71,36¢
3,99¢ 4,49
6,427 6,212
20,76¢ 20,70:
44410t $ 454,34
714 % 70C
10,57¢ 13,11¢
— 4,10¢
30,36! 42,13
24,46 23,51
2,007 2,401
68,12 85,96¢
7,771 7,95¢
6,88¢ 7,31¢
137 13€
54¢ 54¢
251,40¢ 250,77"
(1,172) (1,120
110,40! 102,76t
361,32¢ 353,10
444,10t $ 454,34




World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)

(unaudited)
Three Months Ended
July 30, July 25,
2004 2003
OPERATING ACTIVITIES:
Net income $ 7,646 $ 2,68¢
Adjustments to reconcile net income to net caskigenl by operating activitie:
Loss from discontinued operations, net of te 111 15¢
Revaluation of warrant (212 —
Depreciation and amortizatic 2,92( 2,82¢
Amortization of deferred incomr (129 (33%)
Stock compensation cos 1,111 15¢
Provision for doubtful accoun 22t (1,976
Provision for inventory obsolescen 46 (12¢)
Provision for deferred income tax 581 —
Changes in assets and liabiliti
Accounts receivabl 11,18¢ 16,14
Inventory (11) 64
Prepaid expenses and other as 1,30z 99:¢
Film production asse’ (38€) —
Accounts payabl (2,549 (1,420
Accrued expenses and other liabilit (12,300 3,47¢
Deferred incom 1,07¢ (4,097)
Net cash provided by continuing operatis 10,63: 18,441
Net cash used in discontinued operati (7949) (1,236
Net cash provided by operating activit 9,83¢ 17,21
INVESTING ACTIVITIES:
Additions to property and equipme (91€) (980)
Purchase of other ass: — (1,487
Sale (purchase) of sh-term investments, n 19,17: (3,81)
Net cash provided by (used in) investing activi 18,25¢ (6,27¢)
FINANCING ACTIVITIES:
Repayments of lor-term debt (177 (179
Purchase of Company common sti — (19,246
Dividends paic (4,119 (2,749
Issuance of stoc 171 —
Proceeds from exercise of stock opti 37 —
Net cash used in financing activiti (4,075 (22,169
NET INCREASE (DECREASE) IN CASH AND EQUIVALENT 24,01¢ (11,23¢)
CASH AND EQUIVALENTS, BEGINNING OF PERIOL 48,46 128,47
CASH AND EQUIVALENTS, END OF PERIOL $ 72,48¢ $ 117,23

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders’ Equity an€Comprehensive (Loss) Income
(dollars and shares in thousands)

(unaudited)
Common Stock Accumulated
Additional Other
Paid - in Comprehensive Retained
Shares Amount Capital (Loss) Income Earnings Total
Balance, May 1, 200 68,431 $ 684 $ 250,77¢ % (1,120 $ 102,76t 353,10¢
Comprehensive incom
Net income — — — — 7,64¢ 7,64¢
Translation adjustmel — — — 19C — 19C
Unrealized holding loss, net "
tax — — — (24)) — (247)
Total comprehensive incon 7,59¢
Stock compensation cos — — 1,111 — — 1,111
Stock issuance 10z 1 (51¢) — — (517)
Exercise of stock optior — — 37 — — 37
Tax benefit from exercise — — 4 — — 4
Dividends paid in excess of
dividends declared in prior peric — — — — (7) )
Balance, July 30, 20C 68,532 $ 68t $ 251,40¢ $ 2,17 $ 110,40! 361,32¢

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Basis of Presentation and Business Descriptic

The accompanying condensed consolidated finanitdraents include the accounts of World WrestlingeEainment, Inc., and our
wholly owned subsidiaries. We are an integratedianand entertainment company, principally engagete development, production
and marketing of television programming and livergg and the licensing and sale of branded consproducts featuring our World
Wrestling Entertainment brand of entertainment. Guerations are organized around two principalvaies:

. Live and televised entertainment, which consistévefevent and television programmindrevenues consist principally of
attendance at live events, sale of television dibieg time and sponsorships, domestic and internak television rights fees and
pay-pel-view buys.

. Branded merchandise, which consists of licensinfydirect sale of merchandis®evenues include sales of consumer products
through third party licensees and direct marketing sales of merchandise, magazines and home v

In fiscal 2003, we closed the operations of ouedainment complexthe World . We recorded the results from operations of this
business and the estimated shutdown cost as disaedtoperations

All significant intercompany balances have beemiglated. Certain prior year amounts have beemssified to conform with the
current year presentation. The accompanying cateseldl financial statements are unaudited. In th&iapof management, all
adjustments (consisting of normal recurring adjestts) considered necessary for a fair presentafifinancial position, results of
operations and cash flows at the dates and fgpehieds presented have been included. The resfuliserations of any interim period
are not necessarily indicative of the results afrafions for the full yea

The preparation of financial statements in confeymiith accounting principles generally acceptethi@ United States of America
requires our management to make estimates and pgsnmthat affect the reported amounts of assetdiabilities and disclosures of
contingent assets and liabilities at the date effittencial statements and the reported amounsvehue and expenses during the
reporting period. Actual results could differ frahose estimates. Certain information and notelaisires normally included in annual
financial statements have been condensed or onfiitiedthese interim financial statements; thesarfgial statements should be read in
conjunction with the financial statements and ntheseto included in our Form -K for the year ended April 30, 200

Ouir fiscal year ends on April 30 of each year. dsletherwise noted, all references to years reddiecal years, not calendar years and
refer to the fiscal period by using the year inathihe fiscal period ends. Our fiscal quartersthireeen-week periods that end on the
thirteenth Friday in the quarter, with the exceptid our fourth quarter, which always ends on ABfil

Stockholders Equity
Pro Forma Fair Value Disclosures

The fair value of options granted to employeesciiié amortized to expense over the option vegiargpd in determining the pro
forma impact, is estimated on the date of the guairtg the Blac-Scholes optio-pricing model.

Had compensation expense for our stock options emgnized based on the fair value on the graiet alzder the methodology
prescribed by SFAS No. 123, our income from contigwperations and basic and diluted earnings ftontinuing operations per
common share for the three months ended July 3@ 26d July 25, 2003 would have been impacted @srsin the following table
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)
Three months ended
July 30, July 25,
2004 2003
Reported income from continuing operatic $ 7,751 $ 2,745
Add: Stock-based employee compensation expense inclodegorted income from
continuing operations, net of related tax eff 68¢ 98
Deduct: Total stock-based employee compensation expensematd under fair value based
method for all awards, net of related tax effe (97¢) (7549)
Pro forma income from continuing operatic $ 7468 $ 2,087
Reported basic and diluted earnings from continoipgrations per common shi $ 0.11 $ 0.04
Pro forma basic and diluted earnings from contigwperations per common shi $ 011 $ 0.0z

In July 2004, we paid a quarterly dividend of $0p@# share, or $4,112, on all Class A and ClassrBneon share:

In July 2004, we granted 1,074,500 options witlerercise price of $12.90 and granted 133,900 otstristock units at a price per
share of $12.90. Such issuances were grantediteisfand employees under our 1999 Long-term Iingefian (the “Plan”). Total
compensation costs related to the grant of theicesd stock units, based on the estimated valubeotinits on the grant date, is $1,
and will be amortized over the vesting period, wWhg seven year:

Stock-based compensation expense for the threehsentled July 30, 2004 and July 25, 2003 relateestoicted stock grants was
$1,111 ($689 net of tax) and $158 ($98 net of teegpectively. No compensation expense was reddaiehe options granted under
the intrinsic accounting method followed by the Qxamy.

Earnings Per Share

For purposes of calculating basic and diluted egisper share, we used the following weighted @eec@mmon shares outstandi

Three months ended

July 30, 2004 July 25, 2003
Basic 68,690,86 69,045,99
Diluted 69,574,20 69,154,11
Dilutive effect of outstanding options and resgitstock unit: 883,33: 108,11¢
Anti-dilutive outstanding optior 3,014,75! 6,613,55I

Segment Information

Our continuing operations are conducted within tejgortable segments, live and televised entertaibraed branded merchandise.
The live and televised entertainment segment censidive events and television programming. Oamloled merchandise segment
includes consumer products sold through third plaagnsees and the marketing and sale of mercheynlisgazines and home videos.
The results of operatior



World Wrestling Entertainment, Inc.
Note to Consolidated Financial Statements
(dollars in thousands)

(unaudited)

for The World are not included in the segment reporting as theyckssified as discontinued operations in ousobdated financial
statements. We do not allocate corporate overteadch of the segments and as a result, corpavatbead is a reconciling item in
the table below. There are no intersegment revenRevenues derived from sales outside of Nortleraa were approximately
$18,156 and $15,312 for the three months ended3ylg004 and July 25, 2003, respectively. Unalled assets consist primarily of
cash, sho-term investments and real property and other imvests.

Three months ended

July 30, July 25,
2004 2003

Net Revenues

Live and televised entertainme

$ 65,200 $ 62,69t

Branded merchandis 16,35( 11,98:

Total net revenues (. $ 8155 $ 74,67¢
Depreciation and Amortization:

Live and televised entertainme $ 1,34¢ $ 1,05¢

Branded merchandis 337 642

Corporate 1,23¢ 1,12¢

Total depreciation and amortizati $ 292 $ 2,82¢
Operating Income:

Live and televised entertainme $ 20,67 $ 17,66¢

Branded merchandis 4,97: 2,054

Corporate (14,419 (16,85)

Total operating incom $ 11,22¢ $ 2,86¢

As of
July30, April 30,
2004 2004

Assets:

Live and televised entertainme $ 71,76¢ $ 78,16

Branded merchandis 11,37¢ 17,437

Unallocated (2 360,95¢ 358,74!

Total asset $ 444,10t $ 454,34

(1) Included in net revenues for the three monttged July 30, 2004 and July 25, 2003 was $123 888,%espectively, related to the
amortization of deferred revenue resulting fromrieeipt of warrants. Warrants, which were receiveth certain of our licensees and one
television programming distributor, were initialgcorded at their estimated fair value on the datgant using the Black-Scholes option
pricing model. A corresponding amount is recordedeferred revenue and is amortized into operaticgme over the life of the related
license and distribution agreements using thegtttdine method.

(2) Includes assets of discontinued operation2&f263 and $21,394 as of July 30, 2004 and ApriB04, respectively.
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World Wrestling Entertainment, Inc.
Note to Consolidated Financials Statements
(dollars in thousands)

(unaudited)
5. Property and Equipment
Property and equipment consisted of the follow
As of

July 30, April 30,

2004 2004
Land, buildings and improvemer $ 51,04: $ 50,94:
Equipment 40,26¢ 39,39¢
Corporate aircral 20,71( 20,71(
Vehicles 63¢ 63¢
112,65¢ 111,68t
Less accumulated depreciation and amortize 42,79: 40,31¢
Total $ 69,86 $ 71,36¢

Depreciation and amortization expense for propanty equipment was $2,422 and $2,474 for the threhm ended July 30, 2004 :
July 25, 2003, respectivel

6. Intangible Assets

In fiscal 2004 we acquired certain film libraries fipproximately $1,710. In addition, in fiscald3) we acquired a film library and certain
other assets for $3,000. We have classified thesis @as intangible assets and amortized them bres years, which is the period of the
expected revenues to be derived from the film tibsa In March 2001, we acquired substantiallyohe intellectual property and certain
other assets of WCW, another wrestling organizaiiociuding trademarks, trade names, their filmdily and other intangible assets, for
$2,500. The purchase price of these assets wiamaddo the trademarks and trade names, andng laenortized over six years, which is the
period of the expected revenues to be derived frage assets.

Intangible assets consisted of the followi

As of July 30, 2004

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 4,71C % (1,815 $ 2,89t
Trademarks and trade nan 2,50( (1,400 1,10C

$  721C $ (3,219 $ 3,99

As of April 30, 2004

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 471C $ 1,427 $ 3,281
Trademarks and trade nan 2,50( (1,295 1,20t

$  721C $ (2,719 $ 4,49



World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Amortization expense for the three months endeg 3@ 2004 and July 25, 2003, was $498 and $35perively.

Estimated amortization expense for each of thesyeading is as follows

April 30, 2005 $ 1,94C
April 30, 2006 1,94(
April 30, 2007 504
$ 4,38
7. Investments

Shor-term investments consisted of the following asuby B0, 2004 and April 30, 200

July 30, 2004
Unrealized
Holding Fair
Cost Loss Value
Fixec-income mutual funds and ot $ 161,17¢ $ (1,929 $ 159,25!
United States Treasury Not 46,10: (88) 46,01«
Total $ 207,28( $ (2,01)) $ 205,26!
April 30, 2004
Unrealized
Holding Fair
Cost Loss Value
Fixec-income mutual funds and otf $ 180,25¢ $ (1,627 $ 178,63:
United States Treasury Not 46,19: — 46,19
Total $ 226,45. $ (1,627 $ 224,82

8. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

There has been no significant development in #uall proceeding subsequent to the disclosure ie M@wf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiscal year ended April 30, 2004.

Shenker & Associates

There has been no significant development in #gsllproceeding subsequent to the disclosure ie Matf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiecal year ended April 30, 2004, except forfdilwing. On August 17, 2004, the
Court granted our motion for summary judgment @ines against former officer, James Bell. A damdwsging on those claims is to be
scheduled by the Court.

Marvel Enterprises
There has been no significant development in #uall proceeding subsequent to the disclosure ie Mdf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiscal year ended April 30, 2004.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

IPO Class Action

There has been no significant development in #usll proceeding subsequent to the disclosure ie Mdf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiscal year ended April 30, 2004.

We are not currently a party to any other matdeighl proceedings. However, we are involved in sgvather suits and claims in the ordinary
course of business, and we may from time to tineoine a party to other legal proceedings. The utématcome of these other matters is
expected to have a material adverse effect onioandial condition or results of operations.

9. Discontinued operations

During fiscal 2003, we closed the restaurant atailreperations offhe World . The accrual for rent and other related costsrasduno sub-
rental income for fiscal 2004 and assumed 75% suakal income for fiscal years 2005 through the @frithe lease term, which is October 31,
2017. In fiscal 2004, we recorded additional shutd costs of $2,571, or $1,671 after tax, représgrihe absence of projected sub-rental
payments for the first nine months of fiscal 20@5jch represented our revised estimate of the égddane necessary to assign or settthe
remaining lease.

The following table presents the activity in themals relating to the shutdown Tfe World during the three months ended July 30, 2004:

Accrued Rent
and Other
Related Costs

Balance as of April 30, 20C $ 9,30(
Amount paid during the three months ended July2804 (837)
Balance as of July 30, 20! $ 8,46°

Although we are actively seeking to sub-let theperty, or to find an entity that will lease the peoty directly, we have not found a tenant.
We have entered into preliminary discussions wathesal potential tenants or sub-tenants. At fhigtwe have no assurances that these
discussions will result in an agreement. As altesur assumptions relating to the sub-rental ineand the related rent accrual will continue
to be monitored and adjusted accordingly.

In early May 2001, we formalized our decision teatdintinue operations of the XFL. The result3leé World business and the assets and
liabilities of The World and the XFL have been classified as discontinuedatipns in our consolidated financial statementsare
summarized as follows:

Three months ended

July 30, 2004 July 25, 2003

Discontinued operation

Loss fromThe World operations, net of taxes of $60 and $97 for thegttmonths ended July 30, 2004 and
July 25, 2003, respective $ (111 $ (15€)
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)
As of
July 30,2004 April 30, 2004

Assets:

Cash $ 38z $ 59¢

Income tax receivabl 7,20¢ 7,002

Prepaid expenst 46 46

Inventory 60 60

Deferred income taxes, net of valuation allowanfc®19806 and $1,350 as of July 30, 2004 and April

30, 2004, respective 13,55¢ 13,70:

Total asset $ 21250 $  21,40¢
Liabilities:

Accounts payabl $ — $ 14

Accrued expense 8,47z 9,542

Minority interest (180) (180)
Total liabilities $ 829: $ 9,37¢

Assets of the discontinued operations are statdteatestimated net realizable value.
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Item 2.

Management’s Discussion and Analysis of Financial@dition and Results of Operations

Background

We are an integrated media and entertainment coynmémcipally engaged in the development, productod marketing of television
programming and live events and the licensing ahel af branded consumer products featuring ourhiginccessful brands.

Our operations are organized around two principtvities:

. Live and televised entertainment, which consistévefevent and television programmindrevenues consist principally of attendanc
live events, sale of television advertising timé aponsorships, domestic and international telenisights fees and p-pel-view buys.

. Branded merchandise, which consists of licensinfydirect sale of merchandis®evenues include sales of consumer products througt
third party licensees and direct marketing andssafenerchandise, magazines and home vic

Results of Operations

First Quarter Ended July 30, 2004 compared to FirsQuarter Ended July 25, 2003
(Dollars in millions, except as noted)

July 30, July 25, better
Net Revenues 2004 2003 (worse)
Live and televise! $ 65.2 $ 62.7 4%
Branded merchandis 16.4 12.C 37%
Total $ 81€¢ $ 74.7 9%

The following chart reflects comparative revenues ey drivers for each of the businesses withinlive and televised segment:

July 30, July 25, better

Live and Televised Revenues 2004 2003 (worse)

Live events $ 17¢ % 18.1 1)%
Number of event 89 84 6%
Average attendanc 4,40( 5,20( (15)%
Average ticket price (dollar: $ 455 3% 40.42 13%

Pay-pel-view $ 16 $ 13.¢ 22%
Number of buys from domestic f-pel-view events 1,122,10! 877,30( 28%
Domestic retail price (dollar: $ 349t % 34.9¢ 0%
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July 30, July 25, better

2004 2003 (worse)

Advertising $ 10.€ $ 16.1 (34)%

Average weekly household ratings RAW 3.7 3.9 (5)%

Average weekly household ratings SmackDown! 3.1 3.3 (6)%

Sponsorship revenu $ 0c $ 0.9 0%
Television rights fees

Domestic $ 136 $ 9.2 50%

International $ 6.C $ 55 9%

Live events revenue decreased due to lower aveitsgygdance at our live events offset in part bjnarease in the average price of tickets
sold. The average attendance at the Company’'$iManterican live events was approximately 3,800aspmared to approximately 4,700 in
the prior year quarter, while the average inteamati attendance was 9,300 as compared to 8,60@ iprior year quarter. The increase in
average ticket price was due to an increase imdingber of international tickets sold, which carrgigher ticket price. International ticket
prices averaged approximately $72.00, as comparad average North American ticket price of apprately $37.00. We held 10 events
outside of North America in each period.

We aired four pay-per-view events in the first deaof fiscal 2005 as compared to only two pay~gew events in the prior year quarter.
One of the additional events was due to the tinoihgur fiscal quarter end in the prior year quart€he second everithe Great American
Bash , was a new pay-per-view event which debuted ie 2004. The Company plans to air 14 pay-per-vieants in fiscal 2005 as
compared to 12 in fiscal 2004.

Advertising revenues decreased due to a modificatfaur television distribution agreement with UPBince October 2003, UPN has been
selling all advertising inventory for o@mackDown! broadcasts previously sold by us and is now paying rights fee. This arrangement
accounts for a decrease of approximately $4.4anilfrom the prior year quarter in advertising raves

The increase in domestic television rights feedtercurrent year is derived primarily from thehtig fee paid to us under our modified
arrangement with UPN as discussed above.

The following chart reflects comparative revenuea eertain drivers for selected businesses witbinbbanded merchandise segment:

July 30, July 25, better

Branded Merchandise Revenues 2004 2003 (worse)
Licensing $ 32 $ 2.2 50%
Merchandise $ 37 $ 4.3 (14)%
Domestic per capita spending (dolla $ 9.1¢ $ 8.0¢ 13%
Publishing $ 22 % 1.7 29%
Net units solc 789,40( 1,024,00! (23)%
Home videc $ 57 % 2.5 128%
Net units solc 495,40( 264,20( 88%
Internet Advertising $ 28 1.C 30%

Licensing revenues benefited from increased salesa all major categories, including videogamesbtags, during the first quarter of fiscal
2005.
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The decrease in venue merchandise revenue of apm@ty $0.3 million is attributable to the declimeaverage attendance of our live eve
which was offset partially by increased per capjianding. In addition, our e-commerce sales adstirted by approximately $0.3 million.

Home video revenues increased primarily due to8% Bicrease in units sold in the current quarteriuiding a recently released title
documenting the career of one of our Superstangs ®enoit, which sold approximately 65,000 unitghe quarter. Additionally, home vid
sales of our pay-per-view event titles, includifgestieMania XX andBacklash, continued to perform well during the quarter. Oante videc
business continues to benefit from our historingéstment in programming and third-party libradsswell as new distribution with key
retailers and the ongoing shift in consumer medigirly and viewing behavior.

July 30, July 25, better
Cost of Revenues 2004 2003 (worse)
Live and televise! $ 39.2 $ 41.4 5%
Branded merchandis 9.2 7.8 (16)%
Total $ 48.4 % 49.c 2%
Profit contribution margii 40% 34%

The following chart reflects comparative cost ofaeues for each of the businesses within our Inetalevised segment:

July 30, July 25, better
Cost of Revenues-Live and Televised 2004 2003 (worse)
Live events $ 14.C $ 14.2 1%
Pay-perview $ 6.€ $ 5.4 (22)%
Advertising $ 3€ $ 7.0 49%
Television production cos $ 12¢ % 11.¢ (9)%
Other $ 21 % 3.0 30%

Profit contribution margin for our live and telegisbusinesses was approximately 40% as compasggptoximately 34% for the prior year
period. This increase reflects the absence osqostviously associated with our sale of the adsiag inventory forSmackDown! under our
modified UPN arrangement The net rights fee that we receive under thisragement corresponds to the higher profit margthéncurrent
year.

The following chart reflects comparative cost ofaeues for certain of the businesses within ounded merchandise segment:

July 30, July 25, better
Cost of Revenues — Branded Merchandise 2004 2003 (worse)
Licensing $ 1.1 $ 0.6 (83)%
Merchandise $ 3.C % 3.4 12%
Publishing $ 12 8 1.6 19%
Home videc $ 24 % 1.3 (85)%
Digital media $ 12 $ 0.8 (50)%
Other $ 02 % 0.2 —

Profit contribution margin was approximately 44% éur branded merchandise businesses as compaapgtoximately 34% in the prior
year period as a result of the higher sales ifliceinsing and home video businesses which congrihigher profit margins

July 30, July 25, better
2004 2003 (worse)

Selling, General and Administrative Expen $ 17¢ $ 19.€ 9%
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The following chart reflects the amounts and percbange of certain significant overhead items:

July 30, July 25, better
2004 2003 (worse)
Staff relatec $ 106 $ 10.1 (5)%
Legal 2.€ 3.C 13%
Consulting and accountir 1.3 2.3 43%
Advertising and promotio 0.8 1.1 27%
Bad debi 0.2 (2.0) (110%
All other 2.4 5.1 53%
Total SG&A $ 17¢ $ 19.€ 9%
SG&A as a percentage of net reven 22% 26%

The decrease in consulting and accounting was pitinaaresult of $1.0 million of costs related to asset acquisition in the prior year
quarter. The positive amount of $2.0 million irdlgkebt in the prior year was a result of a paymeceived from a pay-per-view service that
had been previously fully reserved. In additiowjuded in the current quarter was a $2.1 millieduction of sales tax expense due to a tax
refund.

July 30, July 25,
2004 2003

Stock compensation cos $ 11 $ 0.2

During the third quarter of fiscal 2004, we comptetin exchange offer that gave all active emplogedsndependent contractors who held
options with a grant price of $17 or higher thdigbio exchange options, at a 6 to 1 ratio, fastrieted stock units, or, for holders with fewer
than 25,000 options, for cash at 75% of the avestayk price of $13.28 per share, during the gimiod. Overall, 4.2 million options were
eligible for the offer, of which 4.1 million werexehanged for either cash or restricted stock unitsexchange for the options tendered, we
granted an aggregate of 591,416 restricted stoitk and made cash payments in the aggregate ammbapproximately $0.9 million, which
will result in a total compensation charge of apjrmtely $6.7 million.

The remaining amortization of the compensation ghaelated to this offer will be approximately $2aillion in fiscal 2005 and
approximately $1.1 million in fiscal 2006. The igase in the stock compensation costs was due antiortization of the restricted stock
units from this exchange offer in the current gesart

July 30, July 25, better
2004 2003 (worse)
Depreciation and amortizatic $ 2¢ $ 2.8 (4%
The increase reflects amortization related tora fibrary acquired in fiscal 2003.
July 30, July 25, better
2004 2003 (worse)
Interest and investment incor $ 12 $ 1.7 (29)%

The decrease reflects approximately $0.4 milliorealized losses incurred due to the sale of cefiteéd income mutual funds.
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July 30, July 25, better

2004 2003 (worse)
Interest expens $ 02 $ 0.2 —
July 30, July 25,
2004 2003
Provision for income taxe $ 48 $ 1.€
Effective tax rate 38% 37%

Discontinued Operations — The World.

Loss from discontinued operationsTdfe World , net of taxes, was $0.1 million for the three nisrénded July 30, 2004 as compared to $0.2
million for the three months ended July 25, 208B8hough we are actively seeking to sub-let theperty, or to find an entity that will lease
the property directly, we have not found a tena¥ie have entered into preliminary discussions witheral potential tenants or sub-tenants.
At this time, we have no assurances that thesesisms will result in a new agreement. As a tesur assumptions relating to the sub-
rental income and the related rent accrual willtcwe to be monitored and adjusted accordingly.

Liquidity and Capital Resources

Cash flows from operating activities for the figatarter of fiscal 2005 and fiscal 2004 were $9.Bioni and $17.2 million, respectively. Cash
flows provided by operating activities from contimg operations were $10.6 million and $18.4 millfon the first quarter of fiscal 2005 and
fiscal 2004, respectively. Net cash provided bgrafing activities declined principally due to higlpayments in the first quarter of fiscal
2005 for income taxes and management bonuses. igackpital, consisting of current assets lesserriabilities, was $275.6 million as of
July 30, 2004 and $265.6 million as of April 30020

Cash flows provided by investing activities werg&Lmillion for the first quarter of fiscal 2005d&nash flows used in investing activities
were $6.3 million for the first quarter of fiscad@4. The increase in cash flows from investingvitiis in fiscal 2005 was due primarily to
sales of short-term investments. As of August2D4, we had approximately $159.5 million investefixed-income mutual funds, which
primarily held AAA and AA rated instruments and $#énillion in United States Treasury Notes. Owmestment policy is designed to
assume a minimum of credit, interest rate and maigle Capital expenditures for the three morgthded July 30, 2004 were $0.9 million as
compared to $1.0 million for the three months endldg 25, 2003. For fiscal 2005, we estimate ehgxpenditures to be approximately
$10.0 million — $12.0 million, which includes telsin equipment and building improvements.

Cash flows used in financing activities for thesfiquarter of fiscal 2005 were $4.1 million and ev822.2 million for the first quarter of fiscal
2004. In June 2003, we purchased approximatelynlidn shares of our common stock for approxima®19.2 million. In July 2004, we
paid a quarterly dividend, which was declared scdi 2004, of $0.06 per share, or approximatelg $4llion, on all Class A and Class B
common shares. During the first quarter of fi@04 we paid a dividend of $0.04 per share, or@pprately $2.7 million, on all Class A
and Class B common shares.

The Company is producing feature films in ordeptomote our talent and further capitalize on otellactual property and fan base. We
currently have two film projects in developmenttwone of the films scheduled to begin principabtolgraphy in early fall 2004. As of July
30, 2004 we have approximately $0.8 million in ¢taled film development costs. The aggregate yctidn budget for the two films is
estimated to be $20-$25 million. We expect theamityj of these costs to be incurred in fiscal 20DBese two film projects represent the first
steps for our film entertainment initiative as sedpsent films are expected to be developed.

We have not entered into any contracts that waedgiire us to make significant guaranteed paymehts ¢han those that were previously
disclosed in the Liquidity and Capital Resourcegiea of our Annual Report on Form 10-K for ourciid year ended April 30, 2004.
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We believe that cash generated from operationdrantexisting cash and short-term investments béllsufficient to meet our cash needs
over the next twelve months for working capitabpital expenditures, quarterly dividends, strategiestments and remaining costs related to
the shutdown oThe World .

Application of Critical Accounting Policies

There have been no changes to our accounting @slibat were previously disclosed in our Annuald®epn Form 10-K for our fiscal year
ended April 30, 2004 nor in the methodology usefbimulating these significant judgments and estémnahat affect the application of these
policies. Amounts included in our consolidatedabake sheets in accounts that we have identifiégimg subject to significant judgments .
estimates were as follows:

As of
July 30, 2004 April 30, 2004
Pay-pel-view accounts receivab $ 16.0 million $ 28.3 millior
Advertising reserve for underdelive $ 4.6milion $ 4.4 million
Home video reserve for retur $ 22million $ 2.6 million
Publishing newsstand reserve for rett $ 2.8million $ 4.5 million
Allowance for doubtful accoun $ 28milion $ 2.6 million

The decrease in our pay-per-view accounts recesvaddance was primarily due to collections of regbies related to ourestleMania XX
pay-per-view event, which was held March 2004.

The decrease in the publishing newsstand reservetiarns was primarily due to the increased nunolbeeturns in the first quarter of fiscal
2005 related to specials published in fiscal 2004.

Recent Accounting Pronouncemen

There are no accounting standards orgreations that have been issued, but which we hav yet adopted, that we believe will have
a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Hart) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Refofmt of 1995 provides a “safe harbor” for certaiatetnents that are forwatdeking and are nc
based on historical facts. When used in this QugrReport, the words “may,” “will,” “could,” “antiipate,” “plan,” “continue,” “project,”
“intend”, “estimate”, “believe”, “expect” and sinail expressions are intended to identify forwardkiog statements, although not all forward-
looking statements contain such words. These stttsmelate to our future plans, objectives, exgi@ris and intentions and are not histol
facts and accordingly involve known and unknowksgiand uncertainties and other factors that magecthe actual results or the
performance by us to be materially different frartufe results or performance expressed or implesuigch forward-looking statements. The
following factors, among others, could cause aatesllts to differ materially from those containedorwardiooking statements made in tl
Quarterly Report, in press releases and in ortdrsi@nts made by our authorized officers: (i) oilufa to continue to develop creative and
entertaining programs and events would likely l#ad decline in the popularity of our brand of etimment; (i) our failure to retain or
continue to recruit key performers could lead ttealine in the appeal of our storylines and theutemity of our brand of entertainment; (iii)
the loss of the creative services of Vincent K. Mdin could adversely affect our ability to creatpydar characters and creative storylines;
(iv) our failure to maintain or renew key agreensertuld adversely affect our ability to distriboter television and pay-per-view
programming; (v) a decline in general economicditions could adversely affect our business; (uilealine in the popularity of our brand of
sports entertainment, including as a result of gkarin the social and political climate, could agdety affect our business; (vii) changes in
regulatory atmosphere and related private sectiatines could adversely affect our business;)tfie markets in which we operate are
highly competitive, rapidly changing and increagjrfgagmented, and we may not be able to compdgetafely, especially against
competitors with greater financial resources orkaglace presence; (ix) we face uncertainties @swatwith international markets; (x) we
may be prohibited from promoting and conducting loug events if we do not comply with applicablguéations; (xi) because we depend
upon our intellectual property rights, our inalyilib protect those rights, or our infringement tfers’
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intellectual property rights, could adversely affear business; (xii) we could incur substantiabllities if pending material litigation is
resolved unfavorably; (xiii) our insurance may betadequate to cover liabilities resulting fromidents or injuries that occur during our
physically demanding events; (xiv) we will faceariety of risks if we expand into new and completagnbusinesses; (xv) through his
beneficial ownership of a substantial majority af €lass B common stock, our controlling stockhpldéncent K. McMahon, can exercise
control over our affairs, and his interests mayflctrwith the holders of our Class A common stofkyi) a substantial number of shares will
be eligible for future sale by Mr. McMahon, and Hade of those shares could lower our stock pfigi) our Class A common stock has a
relatively small public “float”; and (xviii) we maface risks relating to our recent restatementunffimancial statements. The forward-looking
statements speak only as of the date of this QyaReport and undue reliance should not be placethese statements.

ltem 3. Quantitative and Qualitative Disclosuresabout Market Risk

In the normal course of business, we are expostata@n currency exchange rate, interest rateesuity price risks that could impact our
results of operations. Our foreign currency exgearate risk is minimized by maintaining minimat agsets and liabilities in currencies o
than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related talebt and investment portfolio. Our debt primadbnsists of the mortgage related to our
corporate headquarters, which has an annual intettesof 7.6%. Due to the decrease in mortgags réhis debt is now at a rate in excess of
market, however due to the terms of our agreemerdare prohibited from refinancing for several yedarhe impact of the decrease in
mortgage rates is considered immaterial to our @adeted financial statements.

Our investment portfolio currently consists prinhadf fixed-income mutual funds and treasury noteish a strong emphasis placed on
preservation of capital. In an effort to minimizer exposure to interest rate risk, our investnpantfolio’s dollar weighted duration is less
than one year.

Item 4. Controls and Procedures

Based on their most recent review, as of July B042our Chairman, Chief Executive Officer, as cimgipal executive officers, and our

Chief Financial Officer have concluded that ourcttisure controls and procedures are effective soienthat information required to be
disclosed by us in the reports that we file or sitlumder the Securities Exchange Act of 1934, asradad, is accumulated and communicated
to our management, including our Chairman, Chieddtitive Officer and our Chief Financial Officer,aspropriate, to allow timely decisio
regarding required disclosure and are effectivengure that such information is recorded, procesaadmarized and reported within the ti
periods specified in the SEC’s rules and forms.il&\lve are in the process of formalizing certairoof control procedures, there were no
significant changes in our internal controls oother factors that could significantly affect thasmtrols subsequent to the date of this
evaluation.
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PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings
See Note 8 to Notes to Consolidated Financial Btamgs, which is incorporated herein by reference.

Item 6. Exhibits and Reports on Form 8-K

(a.) Exhibits

31.1 Certification by Vincent K. McMahonnguant to Section 302 of Sarbanes-Oxley Act o2@ied herewith).

31.2 Certification by Linda E. McMahon puant to Section 302 of Sarbanes-Oxley Act of 28621 herewith).

31.3 Certification by Philip B. Livingstgrursuant to Section 302 of Sarbanes-Oxley Act08b2(filed herewith).

32.1 Certification by Vincent K. McMahdnnda E. McMahon and Philip B. Livingston pursuémiSection 906 of Sarbanes-Oxley Act

of 2002 (filed herewith).
(b.) Reports on Form 8-K
The Registrant filed a report on Form 8-K datedeJd®, 2004 under Item 5, Other Events and Itemnari€ial Statements and Exhibits.
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned, thereto duly authorized.

W ORLD W RESTLING E NTERTAINMENT , | NC.
(Registrant’

Dated: September 3, 20! By: /s PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer
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Exhibit 31.1

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Vincent K. McMahon, certify tha

1.
2.

| have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this quarterly repc

Based on my knowledge, the financial statementsodimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtbmocedures, or caused such disclosure contrdipaatedures to be designed undet
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgribsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #rgagtrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

c) Disclosed in this report any chaigthe registrant’s internal control over finanadiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlifect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofnatecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaiad report financial information;
and

b) Any fraud, whether or not matertaht involves management or other employees whe haignificant role in the
registran’s internal controls

Dated: September 3, 20! By: /s/ VINCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman of the Board

(co-principal executive officer)
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Exhibit 31.Z

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Linda E. McMahon, certify tha

1.
2.

| have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this quarterly repc

Based on my knowledge, the financial statementsodimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtbmocedures, or caused such disclosure contrdipaatedures to be designed undet
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgribsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #rgagtrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

c) Disclosed in this report any chaigthe registrant’s internal control over finanadiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlifect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofnatecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaiad report financial information;
and

b) Any fraud, whether or not matertaht involves management or other employees whe haignificant role in the
registran’s internal controls

Dated: September 3, 20! By: /sl LINDA E. M CcM AHON

Linda E. McMahon
Chief Executive Officer

(co-principal executive officer)
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Exhibit 31.:

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

[, Philip B. Livingston, certify that

1.
2.

| have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this quarterly repc

Based on my knowledge, the financial statementsodimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtbmocedures, or caused such disclosure contrdipaatedures to be designed undet
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgribsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #rgagtrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

c) Disclosed in this report any chaigthe registrant’s internal control over finanadiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlifect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofnatecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaiad report financial information;
and

b) Any fraud, whether or not matertaht involves management or other employees whe haignificant role in the
registran’s internal controls

Dated: September 3, 20! By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer
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Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350,Section 906 of the Sarbénésy Act of 2002

In connection with the quarterly report on FormQ®&f World Wrestling Entertainment, Inc. for theagter ended July 30, 2004 as filed v
the Securities and Exchange Commission on thelsatof (the “Report”), Vincent K. McMahon as Clmaén of the Board and co-principal
executive officer of the Company, Linda E. McMatasChief Executive Officer and co-principal exeeaitdfficer of the Company, and
Philip B. Livingston as Chief Financial Officer ife Company, each hereby certifies, pursuant td.83C. Section 1350, as adopted purs
to Section 906 of the Sarbanes-Oxley Act of 2002t,tto the best of his or her knowledge, basexh upview of the report, subject to the
qualifications noted below:

(1)  The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) The information contained in the report fairly prets, in all material aspects, the financial caaditnd results of operations of
the Company

By: /s/ VINCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman of the Board
(co-principal executive officer)

September 3, 20C
By: /s/ LINDA E. M CM AHON

Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)

September 3, 20C

By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer

September 3, 20C
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