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Item 2.02. Results of Operations and Financial @Gand

On November 23, 2004, World Wrestling Entemtaént, Inc. issued the press release furnishealzibiE99.1 to this Form 8-K to
announce its quarterly earnings for its secondfigaarter ended October 29, 2004.

Iltem 8.01. Other Events.

On November 23, 2004, the Company issued ttaespelease filed as Exhibit 99.2 to this Form &ldnnounce an increase in its quarterly
dividend on all Class A and Class B common shares.

Iltem 9.01. Financial Statements and Exhibits

(@) Not applicable
(b)  Not applicable
(c) Exhibits
99.1 Press Release dated November 23, 2004 (quarterlings).

99.2 Press Release dated November 23, 2004 (divid
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Exhibit 99.1

FOR IMMEDIATE RELEASE Contacts:
Media: Gary Davis 2(-353-5066
Investors: Michele Goldstein 2-352-8642

World Wrestling Entertainment, Inc. Reports Q2 Resuts

STAMFORD, Conn., Nov. 23, 2004 World Wrestling Entertainment, Inc. (NYSE:WWE)y announced financial results for its second
fiscal quarter ended October 29, 2004. The Compapgrted income from continuing operations of $8illion, or $0.04 per share, versus
$16.8 million, or $0.25 per share, in the prioriyé&evenues totaled $83.9 million as compared thfillion in the prior year quarter.

Revenues decreased principally due to lower tdt@viadvertising and pay-per-view buys during theqak The year-earlier quarter included
four of the Company’s established pay-per-view ¢éverhile the current quarter included three comiplaravents and a new interactive
format event delivered on a weeknight as opposededraditional Sunday night airing.

EBITDA was $7.2 million in the current quarter asmpared to $28.8 million in the prior year quarfére Company’s EBITDA in the prior
year quarter benefited from a $5.9 million favoeabéttlement of litigation. The additional decremsEBITDA was caused by the shortfall
revenues discussed above, as well as increasedieteproduction and promotion costs in the curgrarter.

Operating income for the quarter was $4.1 milliensus $25.9 million in the prior year quarter. ebme was $4.4 million, or $0.06 per
share, as compared to $17.1 million, or $0.25 pares in the prior year quarter. The $5.9 milliandrable settlement of litigation in the prior
year contributed $0.05 in EPS, net of t

“While the attendance of our domestic live evemis pay-per-view buys for the current quarter ditlahieve the levels anticipated, our
international tours in the quarter were very susftg$ said Linda McMahon, CEO of WWE. “We achieveelveral positive firsts for our
business during the quarter. These included ostréiver interactive format for our nélaboo Tuesday pay-per-view event and the production
of two television programs from the UK in Octob&he UK television productions represented the s in our strategic initiative of
expanding our presence into international markéts continue to invest in our talent roster in ordecreate exciting storylines that appeal to
our fans.”

Summary Results for the Six Months Ended

Total revenues through the first six months ofdls2005 were $165.4 million as compared to $169ltllom in the prior year period.
Operating income for the current period was $15Mam versus $28.7 million in the prior year pedidNet income was $12.1 million, or
$0.17 per share, as compared to $19.7 million0a2&per share, in the prior year period. EBITDAsW21.3 million for the first six months
of fiscal 2005 as




compared to $34.5 million in the prior year peridtie Company’s EBITDA in the prior year period bfiteel from a $5.9 million favorable
settlement of litigation.

Results By Business Segment for the"d Quarter
Live and Televised Entertainment

Revenues from the Company’s Live and Televisedriassies were $66.7 million for the current quarsesampared to $76.7 million in the
prior year quarter.

» Pay-Per-View revenueswere $18.5 million versus $24.7 million in the pri@ar quarter. There were four pay-péw events produced
each quarter. The details for the number of bugsaarfollows

Event Q2 FO5 Q2 FO4
Vengeanct — 32z
SummerSlan 387 41F
Unforgiven 243 28C
No Mercy 19¢ 24C
Taboo Tuesda 174 —
Prior event: 13t 28t
Total 1,132 1,542
| |

e Taboo Tuesday, a new interactive format pay-pexevent was the only pay per view event whicbrisadcast on a week night.
Additionally, it competed with the sixth game oétifankee— Red Sox playoff serie:

 Live Event revenueswere $20.1 million as compared to $17.7 milliorihie second quarter of last ye

* There were 83 events, including 15 internati@vants, during the quarter as compared to 84 eviectading 7 international events,
during the same period last ye

« The average attendance was approximately 3,866rapared to approximately 4,500 in the prior yepaarter for our North American
events and 9,500 compared to 11,900 for our Intema events. The decrease in the average atteadaninternational events was
due to a decrease in the average size of the vgtaysd, as the percentage of tickets sold in theeat quarter exceeded the year ago
quarter.

* International ticket prices averaged approxinya$#10.00, as compared to an average North Ameticket price of approximately
$43.00 during the current quart

» Television Advertising revenueswere $9.8 million as compared to $18.1 milliontie prior year quarter. This decline was primariyd
to the change in the television distribution agreetiwith UPN, coupled with lower television ratin@ommencing with the October 2003
television season, UPN sells all advertising inegnfor ourSmackDown! broadcasts and pays us a rights fee. The reverpectwas




reduction in Advertising revenue of $4.9 milligrartially offset by an increase in Television Rggkees of $3.4 million. This arrangement
also results in lower cost of revenues and yieldgher profit margin to the Company as discusssdui.

« Average household ratings for the CompamA§V program were 3.5 as compared to 3.8 in the priar gaarter an@mackDown!
ratings were3.1 as compared to 3.3 in the prior year quar

* Television Rights Fees revenuewere $18.4 million as compared to $16.3 milliorihe prior year quarter. The increase was due pilynar
to the rights fees received under the new UPN achtif $3.4 million. Rights fees were reduced is tiuarter due to the expiration of a
distribution contract for Canadian programming #melreduction in Executive Producer fees for certeature films starrinThe Rock.

Branded Merchandise
Revenues from the Company’s Branded Merchandiseémges were $17.1 million versus $17.7 milliothie prior year quarter.

* Merchandise revenuesvere $3.9 million as compared to $4.1 million ie {rior year quarter. The decrease was due priyrtarfiewer
orders processed in our Shopzone and catalog lsg&is

 Publishing net revenueavere $2.9 million which was consistent with theopiyear quartel

* Home Video net revenuewere $4.5 million as compared to $4.1 million ie trior year quarter. The increase was due prigngrian
increase of approximately 0.2 million gross unaklsoffset in part by an increase in the requatdwance for returns

* Licensing revenueswere $4.0 million as compared to $4.9 million ie frior year quarter. The receipt of royalties fronfy one new
videogame title in the quarter as compared to ttities in the prior year quarter was the primaayge of the revenue shortfall. This
decrease was partially offset by an increase irsédgs during the current quart

Profit Contribution (Net revenues less cost of revaues)

Profit contribution for the quarter was $31.4 noitlias compared to $42.2 million in the prior yeaanter. Total profit contribution margin
was approximately 37% for the current quarter aspared to 45% for the prior year quarter.

The profit contribution margin for the Live and &eised businesses was approximately 34% for thewuguarter as compared to 44% in
prior year quarter. This decrease reflects lowgrppe-view buys, costs related to Internationaeion tapings and lower attendance at our
live events. In addition, costs were incurred @evision programming segments that included thie&¥earch” and “Tough Enough”
contests during the current quarter. In additibasé decreases were partially offset by an incdemsegin in Television Rights Fees reflec
our new distribution agreement with UPN.




The profit contribution margin for the Branded Meaadise businesses was approximately 50% for threrduquarter as compared to 47% in
the prior year quarter. The increase is due prisntriimproved merchandise margins and the groviitihhe higher profit margin home video
business.

Selling, general and administrative expenses

SG&A expenses were $22.9 million for the currerdnter as compared to $13.2 million in the priorrygaarter. Included in the prior year
quarter was the favorable settlement of litigatd$5.9 million. Excluding this item, SG&A expensasreased approximately $3.8 million
due primarily to increased advertising and pronotiosts in conjunction with our programming initias, a maintenance repair project for
the Company’s corporate headquarters and constiéiesy(including Sarbanes-Oxley compliance).

Discontinued Operations

The Company negotiated the assignment of its lashe entertainment complex in New York Citjhe World , to a third party. This
assignment relieves the Company of all furthergatilons related to this property, and as a regw@tCompany recorded income from
discontinued operations of approximately $1.4 wil]inet of taxes, primarily to reduce the accroakfstimated shutdown costs to the amount
required under the assignment of the lease.

Fiscal 2005 Outlook

The Company currently anticipates fiscal 2005 rereeto be between $345 — $355 million, income framtinuing operations to be between
$32 — $35 million, and earnings per share fromiooitig operations to be between $0.46 and $0.58 dituted basis. The Company’s
budgeted EBITDA is $66 million.

Note: World Wrestling Entertainment, Inc. will hastonference call on Tuesday, November 23, 2G04):80 a.m. ET to discuss t
Company'’s second quarter earnings results forlfisgar 2005. All interested parties can accesstiméerence call by dialing 800-862-9098
(conference ID: WWE). Please reserve a line 15 temprior to the start time of the conference dalbresentation that will be referenced
during the call can be found at the Company webatitorporate.wwe.com. A replay of the call wél &vailable approximately three hours
after the conference call concludes, and can besaed at corporate.wwe.com.

World Wrestling Entertainment, Inc. (NYSE: WWE) is an integrated media and entertainmesempany headquartered in Stamford, Conn.
Additional information on the Company can be foatdvwe.com and corporate.wwe.com. Information ¢evision ratings and community
activities can be found at parents.wwe.com.

Trademarks: The names of all World Wrestling Eitiernent televised and live programming, talent ngrmeages, likenesses, slogans and
wrestling moves and all World Wrestling Entertaimmniagos are trademarks, which are the exclusiepgnty of World Wrestling
Entertainment, Inc.




Forward-Looking Statements: This news release amnfarward-looking statements pursuant to the bafbor provisions of the Securities
Litigation Reform Act of 1995, which are subjectMarious risks and uncertainties. These risks aregiainties include the conditions of the
markets for live events, broadcast television, €ablevision, pay-per-view, Internet, entertainmendfessional sports, and licensed
merchandise; acceptance of the Company’s brandiamad merchandise within those markets; unceigainelating to litigation; risks
associated with producing live events both domakyi@and internationally; uncertainties associatétth international markets; risks relating
to maintaining and renewing key agreements, inalgidélevision distribution agreements; and otheksriand factors set forth from time to
time in Company filings with the Securities and Bange Commission. Actual results could differ matlrfrom those currently expected or
anticipated.




World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
October 29, October 24,  October 29, October 24,
2004 2003 2004 2003
Net revenue: $83,85 $94,43.  $165,40° $169,10¢
Cost of revenue 52,49: 52,221 100,90¢ 101,48t¢
Selling, general and administrative exper 22,90( 13,20: 40,77¢ 32,76:
Depreciation and amortizatic 3,051 2,97 5,971 5,80¢
Stock compensation cos 1,273 15¢ 2,38¢ 31¢€
Operating incom: 4,14( 25,86¢ 15,36¢ 28,73¢
Interest and other, n 58¢ 1,267 1,871 2,781
Income before income tax 4,72¢ 27,13t 17,23¢ 31,52
Provision for income taxe 1,724 10,31¢ 6,47¢ 11,95¢
Income from continuing operatiol 3,00t 16,81¢ 10,76: 19,56:
Discontinued operation
Income from discontinued operations, net of 1,444 26€ 1,33: 10¢
Net income $ 4,44¢ $17,088 $ 12,09¢ $ 19,67(
| I | |
Earnings per sha~ Basic:
Continuing operation $ 0.04 $ 028 $ 0.1¢ $ 0.2¢
| I | |
Discontinued operatior $ 0.0Z — $ 0.02 —
| | | |
Net income $ 0.0€ $ 028 $ 0.1¢ $ 0.2¢
| I | |
Earnings per shar Diluted:
Continuing operation $ 0.04 $ 028 $ 0.1¢ $ 0.2¢
| I | |
Discontinued operatior $ 0.0Z — $ 0.02 —
| | | |
Net income $ 0.0¢€ $ 028 $ 0.17 $ 0.2¢
| I | |
Weighted average common shares outstani
Basic 68,55! 68,39: 68,51¢ 68,71(
| I | |
Diluted 69,48: 68,58¢ 69,42 68,86(




World Wrestling Entertainment, Inc.

Consolidated Balance Sheets
(dollars in thousands)
(Unaudited)

ASSETS
CURRENT ASSETS
Cash and equivalen
Shor-term investment
Accounts receivable, n
Inventory, ne!
Prepaid expenses and other current a:
Assets of discontinued operatic

Total current asse
PROPERTY AND EQUIPMENT, NE’
FILM PRODUCTION ASSET¢
INTANGIBLE ASSETS, NET
OTHER ASSETS
ASSETS OF DISCONTINUED OPERATION

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS ' EQUITY

CURRENT LIABILITIES:

Current portion of lon-term debt

Accounts payabl

Dividends payabli

Accrued expenses and other liabilit

Deferred incom

Liabilities of discontinued operatiol

Total current liabilities

LONG-TERM DEBT
LIABILITIES OF DISCONTINUED OPERATIONS
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERY¢ EQUITY:

Class A common stoc

Class B common stoc¢

Additional paic-in capital

Accumulated other comprehensive |

Retained earning

Total stockholder equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY

As of As of
October 29, April 30,

2004 2004
$ 89,59¢ $ 48,46
176,86! 224,82:
48,91t 62,70:
1,20z 85¢€
12,96! 13,59¢
39¢€ 691
329,93! 351,13
69,27 71,36¢
8,262 431
3,497 4,49;
5,591 6,212
19,95¢ 20,70:
$436,51: $454,34.
| |
$ T2¢ $ 70C
11,22 13,11¢
— 4,10¢
28,12 42,13!
19,51¢ 23,51:
5,29¢ 2,401
64,88¢ 85,96¢
7,58¢ 7,95¢
— 7,31¢
20¢ 13¢€
477 54¢
252,79: 250,77¢
177 (1,120
110,74: 102,76t
364,04: 353,10¢
$436,51: $454,34:
I I




World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)

(Unaudited)
Six Months Ended
October 29, October 24,
2004 2003
OPERATING ACTIVITIES:
Net income $ 12,09 $ 19,67(
Adjustments to reconcile net income to net caskigea by operating activitie:
Income from discontinued operations, net of (1,339 (10¢)
Depreciation and amortizatic 5,971 5,80¢
Revaluation of warrant 224 —
Amortization of deferred incorr (247) (670
Stock compensation cos 2,38t 31¢€
Provision for doubtful accoun 86& (1,97¢)
Provision for inventory obsolescen 92( (52
Provision for deferred income tax 1,152 —
Changes in assets and liabiliti
Accounts receivabl 13,16: 8,97¢
Inventory (1,266 (139
Prepaid expenses and other as (347) (1,379
Film production asse’ (7,83)) (2149
Accounts payabl (1,899 89¢
Accrued expenses and other liabilit (13,779 8,91¢
Deferred incom (3,750 (6,217)
Net cash provided by continuing operatis 6,321 33,83
Net cash used in discontinued operati (2,04%) (1,54%)
Net cash provided by operating activit 4,28z 32,29:
INVESTING ACTIVITIES:
Purchase of property and equipm (2,87%) (2,45%)
Purchase of other ass: — (1,647
Sale (purchase) of sh-term investments, n 47,98 (49,179
Net cash provided by (used in) investing activi 45,10: (53,277
FINANCING ACTIVITIES:
Repayments of lor-term debt (343) (381)
Purchase of treasury sto — (19,187
Dividends paic (8,22%) (5,482)
Issuance of stoc 213 —
Proceeds from exercise of stock opti 99 —
Net cash used in financing activiti (8,256 (25,045
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT 41,12¢ (46,029
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI 48,467 128,47:
CASH AND CASH EQUIVALENTS, END OF PERIOI $ 89,59¢ $ 82,44¢




World Wrestling Entertainment, Inc.
Supplemental Information - EBITDA
(dollars in thousands)

(Unaudited)
Three Months Ended Six Months Ended
October 29, October 24, October 29, October 24,
2004 2003 2004 2003
Net income reported on GAAP ba $ 4,44¢ $17,08¢ $12,09¢ $19,67(
Income from discontinued operations, net of (1,449 (26€) (1,339 (10¢)
Provision for income taxe 1,72¢ 10,31¢ 6,47¢ 11,95¢
Interest and other, n (58¢9) (1,267) (1,87)) (2,78%)
Depreciation and amortizatic 3,051 2,97 5,971 5,80¢
EBITDA $7,191 $28,84¢ $21,33¢ $34,54(
L] | | |

Non-GAAP Measure:

EBITDA is defined as earnings from continuing opierss before interest, income taxes, depreciati@hamortization. Although it is not a
recognized measure of performance under U.S. GABPTDA is presented because it is a widely accefitexhcial indicator of a comparg/’
cash flow. The Company uses EBITDA to measurevits performance and to set goals for operating mansa@BITDA should not be
considered as an alternative to income from comtgaoperations, net income, cash flows from operatior any other indicator of World
Wrestling Entertainment Inc.’s performance or ldjty, determined in accordance with U.S. GAAP.




World Wrestling Entertainment, Inc.
Supplemental Information- Free Cash Flow
(dollars in thousands)

(Unaudited)
Three Months Ended Six Months Ended
October 29, October 23, October 29, October 24,
2004 2003 2004 2003
Net cash (used in) provided by continuing operat $(4,305) $15,39( $ 6,327 $33,83:
Less cash provided for capital expenditu
Purchase of property and equipm (1,962) (1,47¢) (2,87¢) (2,459
Purchase of other ass: — (1549) — (1,647
Free Cash Floy $(6,267) $13,75¢ $ 3,44¢ $29,73¢
| | | |

Non-GAAP Measure:

We define Free Cash Flow as net cash provided biireong operations less cash used for capital mdipares. Although it is not a
recognized measure of performance under U.S. GA#AéE Cash Flow provides useful information regaydire amount of cash our
continuing business is generating after capitakbexjtures, available for reinvesting in the businasd for payment of dividends.






Exhibit 99.2

FOR IMMEDIATE RELEASE Contacts:
Media: Kate Cox 2C-352-8630
Investors: Michele Goldstein 2-352-8642

World Wrestling Entertainment, Inc.
Doubles Quarterly Dividend

STAMFORD, Conn., Nov. 23, 2004 World Wrestling Entertainment, Inc. (NYSE:WWE)reounced today that it would double its regular
quarterly dividend. Culminating a series of disoiss on the matter, the Company’s board of directoday authorized the increase, and
declared the first such quarterly dividend of $0ob2all Class A and Class B common shares. Thedetate for the dividend is

December 30, 2004. The payment date will be JanL@&r2005. Previously, the Company’s quarterlydtvid was $0.06 on all Class A and
Class B common shares.

Commenting on this announcement, Vincent K. McMal@mirman of the Board of Directors said, “l anmypleased that we have
continued to generate dependable cash flow fosbareholders and believe we have a business ntfatajives us the opportunity for long-
term growth. This increase provides our sharehsldéth an annual dividend yield of about 3.6% basegesterday’s closing price. Even
after the increased dividend, the Company will reinits flexibility to prudently invest in its sttegic initiatives and pursue potential
acquisition opportunities while preserving a comagve capital structure.”

World Wrestling Entertainment, Inc. is an integcateedia and entertainment company headquartergthinford, Conn., with offices in New
York City, Los Angeles, Toronto, and London. Addital information on the company can be found at wara and corporate.wwe.com.

Forward-Looking Statements: This news release auhtarward-looking statements pursuant to the baféor provisions of the Securities
Litigation Reform Act of 1995, which are subjectvarious risks and uncertainties. These risks arvgtdiainties include the conditions of the
markets for live events, broadcast television, eablevision, pay-per-view, Internet, entertainmendfessional sports, and licensed
merchandise; acceptance of the Company’s brandfiaraad merchandise within those markets; unceigainelating to litigation; risks
associated with producing live events both domaklyi@and internationally; uncertainties associatétth international markets; risks relating
to maintaining and renewing key agreement, inclgdéievision distribution agreement; and othergiagkd factors set forth from time to time
in Company filings with the Securities and Excha@ganmission. Actual results could differ materidtigm those currently expected or
anticipated. In addition to these risks and undatits, our dividend is based on a number of fagtiorcluding our liquidity and historical and
projected cash flow, strategic plan, our finanoélults and condition, contractual and legal retsbms on the payment of dividends and such
other factors as our board of directors may comsiglevant.



