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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except share and per share data)

Net revenue:

Cost of revenue

Selling, general and administrative exper
Depreciation and amortizatic

Stock compensation cos

Operating incom:

Interest incom
Interest expens
Other (loss) income, ni

Income before income tax
Provision for income taxe

Income from continuing operatiol

Discontinued operation
Income from discontinued operations, net of

Net income

Earnings per sha~ Basic:
Continuing operation
Discontinued operatior
Net income

Earnings per shar Diluted:
Continuing operation
Discontinued operatior
Net income

Weighted average common shares outstani
Basic
Diluted

(Unaudited)
Three Months Ended Six Months Ended
October 29, October 24, October 29, October 24,
2004 2003 2004 2003
$ 83,851 $ 94,43. $ 165,400 $ 169,10t
52,49: 52,22 100,90¢ 101,48¢
22,90( 13,20! 40,77¢ 32,76:
3,051 2,971 5,971 5,80¢
1,27: 15€ 2,38¢ 31€
4,14( 25,86¢ 15,36¢ 28,73¢
1,03¢ 1,23¢ 2,26¢ 2,88¢
162 207 33C 39z
(2893) 23€ (65) 291
4,72¢ 27,13t 17,23¢ 31,52:
1,72¢ 10,31¢ 6,47¢ 11,95¢
3,00¢ 16,81¢ 10,76! 19,56:
1,44« 26€ 1,33: 10¢€
$ 4,44¢ % 17,08t $ 12,09¢ $ 19,67(
$ 004 $ 0.2t 3 0.1¢ $ 0.2¢
$ 0.0z — 3 0.0z —
$ 0.06 $ 0.2t 3 0.1¢ $ 0.2¢
$ 0.04 $ 0.2t 3 0.1¢ $ 0.2¢
$ 0.0z — 3 0.0z —
$ 0.06 $ 0.2t 3 017 $ 0.2¢
68,55 68,39: 68,51¢ 68,71(
69,48 68,58¢ 69,42: 68,86(

See Notes to Consolidated Financial Statements.



World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(Unaudited)
As of As of
October 29, April 30,
2004 2004
ASSETS
CURRENT ASSETS
Cash and equivalen $ 89,59¢ $ 48,467
Shor-term investment 176,86! 224,82
Accounts receivable, n 48,91¢ 62,70:
Inventory, ne’ 1,20z 85€
Prepaid expenses and other current a: 12,96: 13,59¢
Assets of discontinued operatic 39¢€ 691
Total current asse 329,93! 351,13°
PROPERTY AND EQUIPMENT, NE’ 69,27: 71,36¢
FILM PRODUCTION ASSETS 8,262 431
INTANGIBLE ASSETS, NET 3,497 4,49;
OTHER ASSETS 5,591 6,21z
ASSETS OF DISCONTINUED OPERATION 19,95¢ 20,70
TOTAL ASSETS $ 436,51: $ 454,34
LIABILITIES AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES:
Current portion of lon-term deb $ 72¢  $ 70C
Accounts payabl 11,22¢ 13,11¢
Dividends payabli — 4,10¢
Accrued expenses and other liabilit 28,12: 42,13
Deferred incomt 19,51¢ 23,51
Liabilities of discontinued operatiol 5,29¢ 2,401
Total current liabilities 64,88¢ 85,96¢
LONG-TERM DEBT 7,58¢ 7,95¢
LIABILITIES OF DISCONTINUED OPERATIONS — 7,31¢
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERY EQUITY:
Class A common stoc 20¢ 13€
Class B common stoc 477 54¢
Additional paic-in capital 252,79: 250,77"
Accumulated other comprehensive | (77 (1,120
Retained earning 110,74: 102,76t
Total stockholdel' equity 364,04: 353,10!
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 436,51: $ 454,34

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(Unaudited)

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net caskigenl by operating activitie:
Income from discontinued operations, net of
Depreciation and amortizatic
Revaluation of warrant
Amortization of deferred incomr
Stock compensation cos
Provision for doubtful accoun
Provision for inventory obsolescen
Provision for deferred income tax
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Film production asse’
Accounts payabl
Accrued expenses and other liabilit
Deferred incomt

Net cash provided by continuing operatis
Net cash used in discontinued operati

Net cash provided by operating activit

INVESTING ACTIVITIES:

Purchase of property and equipm
Purchase of other ass:

Sale (purchase) of sh-term investments, n

Net cash provided by (used in) investing activi

FINANCING ACTIVITIES:
Repayments of lor-term debt
Purchase of treasury sto

Dividends paic

Issuance of stoc

Proceeds from exercise of stock opti

Net cash used in financing activiti

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the period for taxes, net of réf
Cash paid during the period for inter

See Notes to Consolidated Financial Statements.
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Six Months Ended

October 29, October 24,
2004 2003
$ 12,09¢ $ 19,67(
(1,339 (10€)
5,971 5,80¢
224 —
(247) (670)
2,38¢ 31€
86 (1,976
92¢ (52)
1,152 —
13,16: 8,97¢
(1,266) (139
(347) (1,379
(7,83)) (214)
(1,899 89¢
(13,777 8,91¢
(3,750 (6,217
6,32 33,83
(2,045 (1,545
4,282 32,29:
(2,87¢) (2,45¢)
- (1,647
47,98! (49,177
45,10z (53,279
(343 (381)
— (19,246
(8,225 (5,482)
213 64
99 —
(8,256) (25,045
41,12¢ (46,029
48,46 128,47:
$ 89,59¢ $ 82,44¢
$ 16,19¢ $ 4,44¢
$ 33C $ 393



World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders’ Equity an€Comprehensive Income
(dollars and shares in thousands)

(Unaudited)
Common Stock Accumulated
Additional Other
Paid - in Comprehensive Retained
Shares Amount Capital (Loss) Income Earnings Total
Balance, May 1, 200 68,431 $ 684 $ 250,77¢ % (1,120 $ 102,76t $ 353,10¢
Comprehensive incom
Net income — — — 12,09¢ 12,09«
Translation adjustmel — — 92€ — 92¢€
Unrealized holding loss, net "
tax — — 17 — 17
Total comprehensive incon 13,03
Dividends paic (4,119 (4,119
Stock compensation cos — 2,38t — — 2,38t
Stock issuances and other, 99 1 (477 (47¢)
Exercise of stock optior 11 1 99 — — 10C
Tax benefit from option exercis 11 — — 11
Balance, October 29, 20l 68,541 $ 68€ $ 252,79 $ ar) $ 110,74. $ 364,04:

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

1. Basis of Presentation and Business Description

The accompanying condensed consolidated finanitdraents include the accounts of World WrestlingeEainment, Inc., and our wholly
owned subsidiaries. We are an integrated medi@atattainment company, principally engaged indizéelopment, production and
marketing of television programming and live eveantdl the licensing and sale of branded consumeiupts featuring our World Wrestling
Entertainment brand of entertainment. Our operatame organized around two principal activities:

. Live and televised entertainment, which consistévefevent, television programming and featurm§il Revenues consist principally
of attendance at live events, sale of televisioredsing time and sponsorships, domestic andnatérnal television rights fees and
pay-pel-view buys.

. Branded merchandise, which consists of licensinfydirect sale of merchandis®evenues include sales of consumer products th
third party licensees and direct marketing andssafenerchandise, magazines and home vic

All significant intercompany balances have beemiglated. Certain prior year amounts have beemssifled to conform with the current
year presentation. The accompanying consolidatethfial statements are unaudited. In the opinianafagement, all adjustmel
(consisting of normal recurring adjustments) coered necessary for a fair presentation of finarpiaition, results of operations and cash
flows at the dates and for the periods presented haen included. The results of operations ofiatgrim period are not necessarily
indicative of the results of operations for thd fidar.

The preparation of financial statements in confoymiith accounting principles generally acceptethia United States of America requires
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiend disclosures of contingent
assets and liabilities at the date of the finansalements and the reported amounts of revenuexg@hses during the reporting period.
Actual results could differ from those estimat€ertain information and note disclosures normaibfuded in annual financial statements
have been condensed or omitted from these intémiaméial statements; these financial statementsldhxe read in conjunction with the
financial statements and notes thereto includexiimForm 10-K for the year ended April 30, 2004.

In fiscal 2003, we closed the operations of ouedainment complexthe World . We recorded the results from operations ofthhisiness
and the estimated shutdown cost as discontinuechipes.

Ouir fiscal year ends on April 30 of each year. dsletherwise noted, all references to years rtddiscal years, not calendar years and refer
to the fiscal period by using the year in which fiseal period ends. Our fiscal quarters are teintaveek periods that end on the thirteenth
Friday in the quarter, with the exception of ouurth quarter, which always ends on April 30.

2. Stockholders’ Equity

Pro Forma Fair Value Disclosures

We account for stock-based compensation usingithiesic value method as prescribed under Accogriirinciples Board Opinion (“APB”)
No 25,“Accounting for Stock Issued to Employees,” andted interpretations. Under this method, no comgiéos expense is recognized
when the number of shares granted is known andxercise price of the stock option is equal toreager than the market price of our stock
on the grant date.



World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

We follow the disclosure-only provisions of SFAS.Nd8, “Accounting for Stock-Based Compensation faniBition and Disclosure”, and
SFAS No. 123, “Accounting for Stock-Based Compeonsdt SFAS Nos. 148 and 123 encourage, but do not requdrapanies to adopt a f.
value based method for determining expense retatstbck-based compensation. The fair value dboptgranted to employees, which is
amortized to expense over the option vesting peniatbtermining the pro forma impact, is estimatadhe date of the grant using the Black-
Scholes option-pricing model.

Had compensation expense for our stock options emgnized based on the fair value on the gratet ieder the methodology prescribed
by SFAS No. 123, our income from continuing op@nasiand basic and diluted earnings from continojpgrations per common share for the
three and six months ended October 29, 2004 anosb@c24, 2003 would have been impacted as showheifollowing table:

Three months ended Six months ended
October 29, October 24, October 29, October 24,
2004 2003 2004 2003
Reported income from continuing operatit $ 3,008 $ 16,81¢ $ 10,76: $ 19,56
Add: Stock-based employee compensation expense incinded
reported income from continuing operations, neetdted
tax effects 78¢ 98 1,47¢ 19¢
Deduct: Total stock-based employee compensation expense
determined under fair value based method for adirds; net
of related tax effect (1,25¢) (76%5) (2,23¢) (1,51¢)
Pro forma income from continuing operatic $ 253 $ 16,15: $ 10,00: $ 18,24(
Reported basic and diluted earnings from continoipgrations per
common shar $ 0.04 $ 0.2t $ 0.1€ $ 0.2¢
Pro forma basic earnings from continuing operatjpgiscommon sha $ 0.0¢ $ 022 $ 0.1t $ 0.27
Pro forma diluted earnings from continuing openagiper common
share $ 0.04 $ 024 $ 014 $ 0.2€

In July 2004, we paid a quarterly dividend of $0p@8 share, or $4,112, on all Class A and ClassrBneon shares for a dividend declared in
fiscal 2004. In October 2004 we paid a quarteiWydeénd of $0.06 per share, or $4,113, on all Ckassd Class B common shares.
Subsequent to the quarter end, the board of direeitthorized the increase of quarterly dividedset $0.12 on all Class A and Class B
common shares. The record date for the first divids December 30, 2004 and the payment date @illdmuary 10, 2005.

In July 2004, we granted 1,074,500 options witleaercise price of $12.90 and granted 133,900 otstristock units at a price per share of
$12.90. Such issuances were granted to officetemployees under our 1999 Long-term Incentive Rlae “Plan”). Total compensation
costs related to the grant of the restricted stotts, based on the estimated value of the unithemgrant date, is $1,727 and will be
amortized over the vesting period, which is sevesry, unless EBITDA of $100,000 is met for anydigear during the vesting period.
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

In that event, the unvested restricted stock umiteediately vest and accordingly, the unamortizaidtce at that date would be expensed.
EBITDA is a measure of our operating performancoe, ia defined for purposes of the Plan as earrfirogs continuing operations before
interest, taxes, depreciation and amortization.cblmpensation expense was recorded for the opgi@med under the intrinsic value
accounting method followed by the Company.

Stock-based compensation costs for the three memithsd October 29, 2004 and October 24, 2003 detateestricted stock grants was
$1,273 ($789 net of tax) and $158 ($98 net of teegpectively. Stock-based compensation costhéosix months ended October 29, 2004
and October 24, 2003 related to restricted stoaktgrwas $2,384 ($1,479 net of tax) and $316 ($E26f tax), respectively.

3. Earnings Per Share

For purposes of calculating basic and diluted egsper share, we used the following weighted @eec@mmon shares outstanding:

Three months ended Six months ended
October 29, October 24, October 29, October 24,
2004 2003 2004 2003
Weighted average common shares outstani
Basic 68,552,97. 68,392,35 68,515,76 68,710,00
Diluted 69,483,02 68,586,00 69,422,43 68,859,59
Dilutive effect of outstanding options and resgitstock unit: 930,04 193,65: 906,66 149,59!
Anti-dilutive outstanding optior 3,014,25! 7,421,05! 3,029,25! 7,421,05!

4. Segment Information

Our continuing operations are conducted within tejgortable segments: live and televised entertai@ed branded merchandise. The live
and televised entertainment segment consists ®&ents, television programming and feature fill®sir branded merchandise segment
includes consumer products sold through third plaognsees and the marketing and sale of merchangiggazines and home videos. The
results of operations farthe World are not included in the segment reporting as theykassified as discontinued operations in our
consolidated financial statements. We do not atlecorporate overhead to each of the segmentasaadesult, corporate overhead is a
reconciling item in the table below. Included orgorate overhead for the three and six monthsce@ad¢ober 24, 2003 was a favorable
settlement of litigation of $5,885. There are neisegment revenues. Revenues derived from caleisle of North America were
approximately $18,192 and $36,348 for the threesindnonths ended October 29, 2004, respectively,aoproximately $16,810 and
$32,122 for the three and six months ended Oct%e2003. Unallocated assets consist primarilyash, investments and real property.

Three months ended Six months ended
October 29, October 24, October 29, October 24,
2004 2003 2004 2003
Net Revenues
Live and televised entertainme $ 66,74: $ 76,74¢ $ 131,94. $ 139,44
Branded merchandis 17,11« 17,68: 33,46+ 29,66+
Total net revenues (: $ 83,851 $ 94,43 $ 165,407 $ 169,10¢
Depreciation and Amortization:
Live and televised entertainme $ 1,09¢ $ 1,02¢ $ 2,448 $ 2,08¢
Branded merchandis 337 66€ 674 1,30¢
Corporate 1,61¢ 1,28: 2,84¢ 2,412
Total depreciation and amortizati $ 3,051 $ 2971 $ 5971 $ 5,80¢€
Operating Income:
Live and televised entertainme $ 18,19t $ 30,11 $ 38,86¢ $ 47,78(
Branded merchandis 6,31( 6,171 11,28: 8,22¢

Corporate (20,365 (10,419 (34,789 (27,277)



Total operating incom $ 4,14C % 25,86¢ $ 15,36¢ $ 28,73¢




World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
As of
October 29, April 30,
2004 2004
Assets:

Live and televised entertainme $ 7597 $ 78,16
Branded merchandis 14,70 17,437
Unallocated (2 345,83! 358,74!
Total asset $ 436,51 $ 454,34

(1) — Included in net revenues for the three ardreinths ended October 29, 2004 was $123 and $2dgfFectively, and for the three and six
months ended October 24, 2003 was $335 and $65jtectvely, related to the amortization of defemeeknue resulting from the receipt of
warrants. Warrants, which were received from certdiour licensees and one television programmisgibutor, were initially recorded at
their estimated fair value on the date of gramgishe Black-Scholes option pricing model. A cepanding amount is recorded as deferred
revenue and is amortized into operating income thetife of the related license and distributigmeeements using the strai-line method

(2) - Includes assets of discontinued operations of $0ahd $21,408 as of October 29, 2004 and Aprik804, respectively
5. Property and Equipment

Property and equipment consisted of the following:

As of

October 29, April 30,

2004 2004
Land, buildings and improvemer $ 51580 $ 50,94:
Equipment 41,71¢ 39,39¢
Corporate aircral 20,71( 20,71(
Vehicles 63¢ 63¢
114,64 111,68t
Less accumulated depreciation and amortize 45,37¢ 40,31¢
Total $ 6927 $ 71,36¢




World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

Depreciation and amortization expense for propanty equipment was $2,553 and $4,976 for the thrdesix months ended October 29,

2004, respectively, and $2,484 and $4,958 forliheetand six months ended October 24, 2003, regplyct

6. Film Production Assets

Film production assets are summarized as follows:

As of
October 29, April 30,
2004 2004
Theatrical productions
In production $ 803 $ —
In developmen 22¢ 431
Total $ 826 $ 431

The Company is currently in the principal photodmaptages of production for two theatrical filmaates. The Company has executed a

distribution agreement with a company to distriboite of the films and is in negotiations with arstbompany to distribute the second film

project for their respective worldwide theatricaleases.

In addition to the capitalized production costaited to these two films, the Company has also @lég#t certain script development costs for

various other film projects.
7. Intangible Assets

Intangible assets consisted of the following:

As of
October 29, 2004

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 471C $ (2,209 $ 2,50z
Trademarks and trade nan 2,50( (1,505 99t
$ 721C % (3,719 $ 3,491
As of
April 30, 2004
Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 471C $ (1,429 $ 3,281
Trademarks and trade nan 2,50(C (1,295 1,20t
$ 7210 $ (2,716 $ 4,49;
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

Amortization expense was $498 and $995 for theethra six months ended October 29, 2004, respgctared was $493 and $848 for the
three and six months ended October 24, 2003, régpkyc

Amortization is estimated to be as follows for ea€lhe fiscal years ending:

April 30, 2005 $ 1,98¢
April 30, 2006 1,98¢
April 30, 2007 52C

$ 4,492

8. Investments

Short-term investments consisted of the followisgfOctober 29, 2004 and April 30, 2004

October 29, 2004

Unrealized
Holding Fair
Cost Loss Value
Fixec-income mutual funds and ot $ 144,80: $ (1,529 $ 143,27
United States Treasury Not 33,66 (80) 33,58
Total $ 178,46¢ $ (1,609H $ 176,86!

The unrealized loss is due to changes in inteatssrafter the purchase of the investment.

April 30, 2004
Unrealized
Holding Fair
Cost Loss Value
Fixec-income mutual funds and ot $ 180,25¢ $ (1,627) $ 178,63:
United States Treasury Not 46,19: — 46,19
Total $ 226,45, $ (1,627) $ 224,82

The unrealized holding loss of $1,627 at April 3004 consisted of gross losses of $1,894 and ghid267. The securities with unrealized
losses consisted primarily of fixed income mutuwadds, with a total fair value of approximately $1%M5. The unrealized loss is due to
changes in interest rates after the purchase ahttestment. None of these securities have bean imrealized loss position for more than
one year.

9. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

There has been no significant development in #uall proceeding subsequent to the disclosure ie Mdf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiecal year ended April 30, 2004, except as fadio

On October 29, 2004, the World Wide Fund for Naftine “Fund”) filed a claim for damages in the BelgiHigh Court. The Fund in its
recent filing seeks actual damages for legal ahdratosts of approximately $575 and further asseittstantial monetary claims in an amc



calculated as a royalty based on percentages t@ficerf our revenue streams.
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

We strongly dispute that the Fund has suffereddamyages. We believe that we have strong defeashe Fund’s unwarranted monetary
claims and will vigorously defend against them.efotential impact of an unfavorable outcome offbad’s monetary claims on our
financial condition, results of operations or lidy cannot be determined at this time. Howevdghe Fund’s legal basis for its monetary
claims were to be accepted and approved by thetGberimpact could be material. No accrual inessscof the legal and other costs noted
above has been included in our financial statemehtearing has been scheduled on the Fund’s slfomJanuary 11, 2005.

Shenker & Associates

There has been no significant development in #gsllproceeding subsequent to the disclosure ie Matf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiecal year ended April 30, 2004, except as fadio

On October 19, 2004, as a result of informationoweced in connection with discovery in the Sher&eéssociates matter, we filed an action
in the U.S. District Court for the Southern Distra¢ New York against Jakks Pacific, Inc., two figresubsidiaries of Jakks, THQ, Inc., a jc
venture involving Jakks and THQ, Stanley Shenke&s&ociates, Inc. and Bell Licensing, LLC. The sl#o names as defendants certain
individuals employed by the corporate defendantduding three senior executives of Jakks, and|&yaBhenker and James Bell.

Our lawsuit alleges violations of the Racketeetuaficed and Corrupt Organization Act (RICO) andah#-bribery provisions of the
Robinson-Patman Act, and various claims under &ate We are seeking treble, punitive and othenalges and a declaration that the
existing videogame license with the joint ventufdakks and THQ and a related amendment to thédeyses with Jakks are void and
unenforceable.

Jakks has been our toy licensee since late 19985 ardtes under current licenses that expire by térens in 2009. The joint venture of
Jakks and THQ obtained a videogame license from 4898, which license is to expire in 2009, subjea right by the joint venture to
extend the license for an additional five yearsurily the pendency of this litigation, we intencctintinue to fulfill our obligations under the
current licenses and expect Jakks and THQ to dovide.

Marvel Enterprises

There has been no significant development in #gsllproceeding subsequent to the disclosure ie Matf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiecal year ended April 30, 2004.

IPO Class Action

There has been no significant development in #gsllproceeding subsequent to the disclosure ie Matf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiscal year ended April 30, 2004.

We are not currently a party to any other matdeighl proceedings. However, we are involved iresgother suits and claims in the ordir
course of business, and we may from time to tineoine a party to other legal proceedings. The alinoutcome of these other matters is
not expected to have a material adverse effecuofimancial condition or results of operations.
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

10. Discontinued operations

During fiscal 2003, we closed the restaurant atailreperations offhe World . The accrual for rent and other related costsmasduno sub-
rental income for fiscal 2004 and assumed 75% sukat income for fiscal years 2005 through the efithe lease term, which is October 31,
2017. In fiscal 2004, we recorded additional shutd costs of $2,571, or $1,671 after tax, représgrhe absence of projected sub-rental
payments for the first nine months of fiscal 20@5jch represented our revised estimate of the agddane necessary to assign or ¢ettthe
remaining lease.

During the quarter ended October 29, 2004 we rehatltentative agreement to assign the remainimg ¢éthe lease to a third party. Based
on theses circumstances, we reduced the accruastionated shutdown costs to the amount requirddnihe negotiated settlement of the
lease assignment. After the required adjustmeastnecorded, income from discontinued operatiori&efVorld , net of taxes, was $1,444
and $1,333 for the three and six months ended @ct®, 2004, respectively, as compared to incoora ftiscontinued operations, net of
taxes, of $266 and $108 for the three and six nmeittded October 24, 2003, respectively. The tatiosawith the landlord and the new
tenant closed on November 17, 2004, subsequehetertd of the fiscal quarter. This assignmengvek the Company of all further
obligations related to this property.

The following table presents the activity in themals relating to the shutdown Tfe World during the six months ended October 29, 2004:

Accrued Rent
and Other
Related Costs
Balance as of April 30, 20C $ 9,30(
Paid during the six months ended October 29, : (1,589
Reversal of accrual made based upon assignmesasd (2,599
Balance as of October 29, 20 $ 5,114

In early May 2001, we formalized our decision teatdintinue operations of the XFL. The result3leé World business and the assets and
liabilities of The World and the XFL have been classified as discontinuedatipns in our consolidated financial statementsare
summarized as follows:

Three months ended Six months ended
October 29, October 24, October 29, October 24,
2004 2003 2004 2003
Discontinued operation

Income fromThe World , net of tax expense of $777 and $718 for the

three and six months ended October 29, 2004, régplycand net of

tax expense of $147 and $50 for the three and entims ended

October 24, 2003, respective $ 1,442 % 26€ $ 133t % 10¢
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
As of
October 29, April 30,
2004 2004
Assets:
Cash $ 35C $ 59¢
Income tax receivabl 6,97¢ 7,00z
Prepaid expenst 46 46
Inventory — 60
Deferred income taxes, net of valuation allowanc®10350 12,98: 13,70:
Total Assets $ 20,35: $ 21,40¢
Liabilities:
Accounts payabl $ — $ 14
Accrued expense 5,47¢ 9,542
Minority interest (180) (180)
Total Liabilities $ 5,29t $ 9,37¢

Assets of the discontinued operations are statdtkatestimated net realizable value, and liabsitat their estimated settlement amounts.
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Item 2.

Management’s Discussion and Analysis of Financial@dition and Results of Operations

Background

We are an integrated media and entertainment coynmémcipally engaged in the development, productod marketing of television

programming and live events and the licensing ahel af branded consumer products featuring ourhiginccessful brands.

Our operations are organized around two principtvities:

. Live and televised entertainment, which consists of live events, television programming and feature films. Revenues are derived
principally from attendance at live events, saléetévision advertising time and sponsorships, ddim@nd international television

rights fees and pi-per-view buys.

. Branded merchandise, which consists of licensing and direct sale of merchandise. Revenues are derived from sales of consumer
products through third party licensees and diremtketing and sale of merchandise, magazines aneé kataos

We provide updated information on the key drivéreur business including live event attendance;pawiew buys and television ratings

a weekly basis on our corporate website: http:plomte.wwe.com/invest/index.html

Results of Operations

Second Quarter Ended October 29, 2004 compared t@&nd Quarter Ended October 24, 2003 (dollars imillions)

October 29, October 24, better
Net Revenues 2004 2003 (worse)
Live and televisei $ 66.6 $ 76.7 (13)%
Branded merchandis 17.1 17.7 (3)%
Total $ 83.c $ 94.4 (12)%

The following chart reflects comparative revenues ey drivers for each of the businesses withinlive and televised segment:

October 29, October 24, better

Live and Televised Revenues 2004 2003 (worse)

Live events $ 20.1 $ 17.7 14%
Number of event 83 84 (1)%
Average attendanc 4,80( 5,09( (6)%
Average ticket price (dollar: $ 50.1€ $ 40.7¢ 23%

Pay-per-view $ 185 $ 24.1 (25)%
Number of buys from domestic f-pel-view events 1,131,90! 1,541,701 21%

Advertising $ 98 $ 18.1 (46)%
Average weekly household ratings RAW 3.5 3.8 (8)%
Average weekly household ratings SmackDown! 3.1 3.3 (6)%
Sponsorship revenu $ 0.8 $ 2.C (60)%
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October 29, October 24, better

2004 2003 (worse)
Television rights fees
Domestic $ 127 $ 10.7 19%
International $ 57 $ 5.7 —

Included in the 83 events for the current fiscaner were 15 international events, as comparedlppseven international events in the prior
year quarter. The increase in live events revamaethe average ticket price was due to the inergathe number of international eve

which had higher average ticket prices as comp@aredr North American shows. The average attendahoer North American live events
was approximately 3,800 as compared to approximdt&00 in the prior year quarter, while the averagernational attendance was 9,50
compared to 11,900 in the prior year quarter. rireteonal ticket prices averaged approximately 830as compared to an average North
American ticket price of approximately $39.00.

Pay-per-view revenues decreased primarily due ¢oedsed buys from domestic pay-per-view eventeerd were four pay-per-view events
aired in each quarter. The current quarter inaluitdoo Tuesday , a RAW branded new interactive format pay-per-view evhat tlebuted in
October 2004. We will produce 14 pay-per-view dgeén fiscal 2005 as compared to 12 events in fid8a4.

The decline in advertising revenue was primarilg tluthe change in the television distribution agrent with UPN, coupled with lower
television ratings. Commencing with the Octobed2€elevision season, UPN sells all advertisingeimery for ourSmackDown! broadcast
and pays us a rights fee. The revenue impact wedugtion in Advertising revenue of $4.9 milligrartially offset by an increase in
Television Rights Fees of $3.4 million. This agament also results in lower cost of revenues &lds/a higher profit margin.

The increase in domestic television rights fees dwasprimarily to the rights fees received underribw UPN contract of $3.4 million. This
increase in rights fees was partially offset irs thuarter due to a change in a distribution cohfaaCanadian programming and the inclusion
in the prior year period of producer fees for darfaature films starringhe Rock.

The following chart reflects comparative revenues eertain drivers for selected businesses withinbbanded merchandise segment:

October 29, October 24, better

Branded Merchandise Revenues 2004 2003 (worse)
Licensing $ 4C $ 4.8 (18)%
Merchandise $ 3¢ 8 4.1 (5)%
Per capita spending (dollai $ 917 $ 8.5(C 8%
Publishing $ 29 $ 2.8 4%
Net units solc 986,00( 1,056,80! (7%
Home videc $ 45 3 4.1 10%
Gross units soli 551,60( 332,70( 66%
Internet advertisin $ 1€ $ 1.t 7%
Other $ 02 % 0.3 (33)%
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The decrease in licensing revenues was primarigytduhe receipt of royalties from only one neweddame title in the quarter as compared
to three titles in the prior year quarter. Thismase was partially offset by an increase in ¢galties during the current quarter.

The decrease in merchandise revenues was due (yitoaiewer orders in our e-commerce and catalogjesses.

Home video revenues increased due primarily tonarease of approximately 0.2 million gross unitisl soffset in part by increased return
reserve requirements.

October 29, October 24, better
Cost of Revenues 2004 2003 (worse)
Live and televisel $ 43¢ $ 42.¢ 3)%
Branded merchandis 8.6 9.4 9%
Total $ 52t $ 52.2 (D)%
Profit contribution margii 45% 45%

The following chart reflects comparative cost ofaeues for each of the businesses within our Inetalevised segment:

October 29, October 24, better
Cost of Revenues-Live and Televised 2004 2003 (worse)
Live events $ 152 $ 12.¢ (20)%
Pay-per-view $ 82 $ 8.t 4%
Advertising $ 34 $ 7.3 53%
Television production cos $ 144 3 12.C (20)%
Other $ 2€ $ 2.2 (18)%

The profit contribution margin for the Live and &eised businesses was approximately 34% for thewuguarter as compared to 44% in
prior year quarter. This decrease reflects lovegrper-view buys, costs related to internationkeMision tapings and lower attendance at our
live events. In addition, costs were incurredtéevision programming segments that included ied Search” and “Tough Enough”
contests during the current quarter. These deesamsre partially offset by an increased margifiafevision Rights Fees reflecting our new
distribution agreement with UPN.

The following chart reflects comparative cost ofaeues for certain of the businesses within ounded merchandise segment:

October 29, October 24, better
Cost of Revenues — Branded Merchandise 2004 2003 (worse)
Licensing $ 11 $ N5 27%
Merchandise $ 28 $ 3.€ 22%
Publishing $ 17 $ 1.7 —
Home videc $ 2C $ 1.7 (18)%
Digital media $ 02 $ 0.8 (13)%
Other $ 01 $ 0.1 —

The profit contribution margin for the Branded Meaadise businesses was approximately 50% for threrdquarter as compared to 47% in
the prior year quarter. The increase is due prijmtriimproved merchandise margins and the grovithe higher profit margin home video
business.
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October 29, October 24, better
2004 2003 (worse)

Selling, General and Administrative Expenses $ 22¢ $ 13.2 (739)%

The following chart reflects the amounts and percbange of certain significant overhead items:

October 29, October 24, better
2004 2003 (worse)

Staff relatec $ 9€6 $ 10.2 6%
Legal 2.4 2.C (20)%
Settlement of litigatiol — (5.9 —
Consulting and accountir 1.t 0.8 (88)%
Advertising and promotio 1.3 0.7 (86)%
All other 8.1 5.4 (50)%
Total SG&A 22.¢ 13.2 (74)%
SG&A as a percentage of net reven 27% 14%

The prior year quarter included a favorable liigatsettiement of approximately $5.9 million. Coltisig and accounting expenses include
costs incurred for Sarbanes-Oxley compliance. Awsirg and promotion costs increased primarily thuthe timing of certain promotional
campaigns in the current quarter to support negwigibn programming initiatives. Significant inases in the All other category include &
million for a maintenance repair project at ourpmoate headquarters and $0.4 million for bad depéese.

October 29, October 24, better
2004 2003 (worse)

Stock compensation cost $ 13 $ 0.2 (550%

During the third quarter of fiscal 2004, we comptetin exchange offer that gave all active emplogedsndependent contractors who held
options with a grant price of $17 or higher thdigbio exchange options. Overall 4.1 million apts were exchanged for either cash or
restricted stock units. The exchange for the ogttemdered will result in a compensation chargappfroximately $6.7 million in total over
fiscal 2004, fiscal 2005 and fiscal 2006. The rignimg amortization of the compensation charge eeldb this offer will be approximately
$2.2 million in fiscal 2005 and approximately $inillion in fiscal 2006. The increase in the stetkmpensation costs was due to the
amortization of the restricted stock units fronstakchange offer in the current quarter.

October 29, October 24, better
2004 2003 (worse)
Depreciation and amortization $ 31 $ 3.C (3)%
October 29, October 24, better
2004 2003 (worse)
Investment income $ 1C $ 1.2 (20)%

The decrease in investment income relates to ezhlasses recognized from the sale of certain tnvests in the current quarter.

October 29, October 24, better
2004 2003 (worse)

Interest expense $ 02 $ 0.2 —
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October 29, October 24,
2004 2003

Provision for income taxes $ 1.7 $ 10.2
Effective tax rate 36% 38%

The change in the effective tax rate is primarig do an increase in tax exempt investment incamdeaa increase in the tax benefits resu
from certain international revenues.

Discontinued operations —The World. During the quarter ended October 29, 2004 wehed a tentative agreement to assign the
remaining term of the lease to a third party. Basethese circumstances, we reduced the accnuastfionated shutdown costs to the amount
required under the negotiated settlement of theel@asignment. As a result, income from discortimperations ofhe World , net of taxes,
was $1.4 million for the three months ended Oct@®r2004 as compared to $0.3 million for the thremths ended October 24, 2003. The
transaction with the landlord and the new tenawged on November 17, 2004, subsequent to the ethe discal quarter. This assignment
relieves us of all further obligations relatedhéstproperty.

Six Months Ended October 29, 2004 compared to Six dhths Ended October 24, 2003 (dollars in millions)

October 29, October 24, better
Net Revenues 2004 2003 (worse)
Live and televisel $ 131¢ % 139. (5)%
Branded merchandis 33.t 29.7 13%
Total $ 1652 $ 169.1 (2)%

The following chart reflects comparative revenues ey drivers for each of the businesses withinlive and televised segment:

October 29, October 24, better

Live and Televised Revenues 2004 2003 (worse)

Live events $ 38.C $ 35.7 6%
Number of event 172 16€ 2%
Average attendanc 4,60( 5,14( (12)%
Average ticket price (dollar: $ 47.7¢ % 40.5¢ 18%

Pay-per-view $ 354 $ 38.4 (8)%
Number of buys from domestic f-pel-view events 2,253,801 2,419,001 (7%

Advertising $ 204 % 34.2 (40)%
Average weekly household ratings RAW 3.€ 3.8 (5)%
Average weekly household ratings SmackDown! 3.1 3.3 (6)%
Sponsorship revenur $ 1.7 % 2.¢ (41)%

Television rights fees
Domestic $ 26.4 $ 19.¢ 33%
International $ 117 $ 11.2 4%

Live events revenue increased due to several ssfat@sternational tours. The average attendabhoeiaNorth American live events was
approximately 3,800 as compared to approximaté9@jn the prior year period, while the averagerimational attendance was 9,400 as
compared to 10,000 in the prior year period. Thedase in average ticket price was due to an isergathe number of international tickets
sold, which carry a higher ticket price. Internatbticket prices averaged approximately $71.0@caspared to an average North American
ticket price of approximately $38.00. We held &8s outside of North America during the currestigd as compared to 17 events in the
prior year period.
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Pay-per-view revenues decreased primarily due ¢cedsed domestic buys. We aired eight pay-per-eiamts in the first six months of
fiscal 2005 as compared to six pay-per-view evante prior year periodThe Great American Bash was aSmackDown! branded new pay-
per-view event which debuted in June 2004 &altbo Tuesday was aRAW branded new interactive format pay-per-view evhat tlebuted in
October 2004 We plan to air 14 pay-per-view evémfiscal 2005 as compared to 12 in fiscal 2004.

Advertising revenues decreased due to a modificatfamur television distribution agreement with UPBince October 2003, UPN has been
selling all advertising inventory for o@mackDown! broadcasts previously sold by us and is now paying rights fee. This arrangement
accounts for a decrease of approximately $9.2anilifom the prior year period in advertising revesypartially offset by an increase in
Television Rights Fees of $7.7 million. This agament also results in lower cost of revenues &lds/a higher profit margin.

The increase in domestic television rights feegHercurrent year is derived primarily from thehtig fee paid to us under our modified
arrangement with UPN as discussed above. Thisaserin rights fees was partially offset due thange in a distribution contract for
Canadian programming and the inclusion in the préar period of producer fees for certain featinasf starringThe Rock.

The following chart reflects comparative revenuea eertain drivers for selected businesses witbinbobanded merchandise segment:

October 29, October 24, better

Branded Merchandise Revenues 2004 2003 (worse)
Licensing $ 73 % 7.1 3%
Merchandise $ 7€ $ 8.5 (11)%
Per capita spending (dollai $ 9.1¢ $ 8.2¢ 11%
Publishing $ 51 $ 4.5 13%
Net units solc 1,775,40 2,080,801 (15)%
Home videc $ 10.z2  $ 6.6 56%
Gross units soli 1,047,00! 596,90( 75%
Internet advertisin $ 2¢ 3 2.€ 12%
Other $ 023 $ 0.4 (25)%

The decrease in venue merchandise revenue of apmiely $0.3 million is attributable to the declimeaverage attendance of our live eve
which was offset partially by increased per capianding. In addition, our@mmerce and catalog sales also declined by appately $0.!
million.

Home video revenues increased primarily due to% ifferease in units sold in the current year periddis increase was driven by the
release of several successful titles showcasingaoperstars including Chris Benoit, Eddie Guereard Shawn Michaels. Additionally, ho
video sales of our pay-per-view event titles, idahg WrestleMania XX andBacklash, continued to perform well during the current period
Our home video business benefited from the investimeour original programming and third-party hipies as well as increased distribution
with key retailers and the ongoing shift in consumedia buying and viewing behavior.
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October 29, October 24, better

Cost of Revenues 2004 2003 (worse)

Live and televise! $ 832 $ 84.2 1%
Branded merchandis 17.7 17.2 (2)%
Total $ 100.¢ $ 101.t 1%
Profit contribution margii 40% 40%

The following chart reflects comparative cost ofareues for each of the businesses within our Inetalevised segment:

October 29, October 24, better
Cost of Revenues-Live and Televised 2004 2003 (worse)
Live events $ 29.2 % 27.C (9%
Pay-perview $ 14¢ $ 13.¢ (6)%
Advertising $ 7C $ 14.2 51%
Television production cos $ 272 % 23.¢ (15)%
Other $ 4¢ $ 52 10%

The profit contribution margin for the Live and &eised businesses was approximately 37% for thewruperiod as compared to 40% in the
prior year period. This decrease reflects lowsrper-view buys, costs related to Internationadviaion tapings and lower attendance at our
live events.

The increase in the live events cost of revenudsaésin part to the eight additional internatiostabws during the current year period as
compared to the prior year.

The decrease in advertising costs reflects thenalasef costs previously associated with our satbh®fdvertising inventory for SmackDow
under our modified UPN arrangement.

Television costs increased in part due to the prolu of two television programs in the UK duringeoof our international tours in the
second fiscal quarter. In addition, increasedstsien costs were incurred for television programgnsegments that included “Diva Search”
and “Tough Enough” contests.

The following chart reflects comparative cost ofaeues for certain of the businesses within ounded merchandise segment:

October 29, October 24, better
Cost of Revenues — Branded Merchandise 2004 2003 (worse)
Licensing $ 22 % 2.1 (5)%
Merchandise $ 58 $ 7.C 17%
Publishing $ 3C & 38 9%
Home videc $ 45 % 3.C (50)%
Digital media $ 21 % 1.€ (31)%
Other $ 01 % 0.2 67%

The profit contribution margin for the Branded Meaadise businesses was approximately 47% for threrduperiod as compared to 42% in
the prior year period. The increase is due prilgngy improved merchandise margins and the grasftthe higher profit margin home video
business.
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October 29, October 24, better
2004 2003 (worse)
Selling, General and Administrative Expenses $ 406 3 32.¢ 24)%
The following chart reflects the amounts and percbange of certain significant overhead items:
October 29, October 24, better
2004 2003 (worse)
Staff relatec $ 20z % 20.4 1%
Legal 5.C 5.1 2%
Settlement of litigatiol — (5.€ —
Consulting and accountir 2.8 3.1 10%
Advertising and promotio 2.1 1.¢ (11)%
Bad debt 0.7 (2.0 N/A
All other 10.C 10.2 2%
Total SG&A $ 40.¢ $ 32.¢ (24)%
SG&A as a percentage of net reven 25% 19%

The prior year period included approximately $5i8iom related to a favorable settlement of litiget. The positive amount of $2.0 million
bad debt in the prior year was a result of a paymegeived from a pay-per-view service that hachb@eviously fully reserved. In addition,

included in the All other current period was a $2illion reduction of sales tax expense due taxar¢éund.

October 29,
2004

October 24,

2003

better
(worse)

Stock compensation cost $ 24 %

"
0<
el

(700%

During the third quarter of fiscal 2004, we comptetin exchange offer that gave all active emplogedsndependent contractors who held
options with a grant price of $17 or higher thdigbio exchange options. Overall 4.1 million apts were exchanged for either cash or
restricted stock units. The exchange for the ogttemdered will result in a compensation chargappfroximately $6.7 million in total over
fiscal 2004, fiscal 2005 and fiscal 2006. The rignimg amortization of the compensation charge eeldb this offer will be approximately
$2.2 million in fiscal 2005 and approximately $inillion in fiscal 2006. The increase in the stetkmpensation costs was due to the

amortization of the restricted stock units fronstakchange offer in the current quarter.

October 29, October 24, better
2004 2003 (worse)
Depreciation and amortization $ 6.C $ 5.8 (3)%
October 29, October 24, better
2004 2003 (worse)
Investment income $ 22 % 2.¢ 21)%

The decrease in investment income relates to ezhlasses recognized with the sale of certain invessts in the second fiscal quarter.

October 29,
2004

October 24,
2003

better
(worse)

Interest expense $ 0.
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October 29, October 24,
2004 2003

Provision for income taxes $ 6.5 $ 12.C
Effective tax rate 38% 38%

Discontinued operations —The World. During the quarter ended October 29, 2004 weheha tentative agreement to assign the
remaining term of the lease to a third party. Basethese circumstances, we reduced the accnuastfionated shutdown costs to the amount
required under the negotiated settlement of theel@asignment. As a result, income from discartimoperations dofhe World , net of taxe
was $1.3 million for the six months ended Octol®rZD04 as compared to $0.1 million for the six therended October 24, 2003. The
transaction with the landlord and the new tenawged on November 17, 2004, subsequent to the ethe discal quarter. This assignment
relieves us of all further obligations relatedhéstproperty.

Liquidity and Capital Resources

Cash flows from operating activities for the sixmttts ended October 29, 2004 and October 24, 2088 $43 million and $32.3 million,
respectively. Cash flows provided by operatingvit@s from continuing operations were $6.3 mitliand $33.8 million for the six months
ended October 29, 2004 and October 24, 2003, ritgplyc Cash flows used for the six months endetbBer 29, 2004 included $16.2
million for cash taxes paid and $7.8 million fdnfiproduction. Working capital, consisting of cemt assets less current liabilities, was
$265.1 million as of October 29, 2004 and $265.Banias of April 30, 2004.

Cash flows provided by investing activities weré 34million and cash flows used in investing atiidg were $53.3 million for the six mon
ended October 29, 2004 and October 24, 2003, riigplyc Capital expenditures for the six months esh@ctober 29, 2004 were $2.9 million
as compared to $2.5 million for the six months eh@etober 24, 2003. For fiscal 2005, we estimaf@tal expenditures to be approximately
$10-12 million. During the six months ended Octob4, 2003, we acquired film libraries and certatiner assets for approximately $1.6
million. As of November 30, 2004, we had approxiena$143.1 million invested in fixed-income mutdahds, which primarily held AAA
and AA debt rated instruments and $33.5 milliotirited States Treasury Notes. Our investment padiclesigned to assume a minimum of
credit, interest rate and market risk.

Cash flows used in financing activities for the signths ended October 29, 2004 were $8.3 milliocoaspared to $25.0 million for the six
months ended October 24, 2003. In June 2003, wehased approximately 2.0 million shares of our cam stock from Viacom, Inc. for
approximately $19.2 million. In fiscal 2005 we legvaid two quarterly dividends, one of which waslaed in fiscal 2004, of $0.06 per
share, or approximately $4.1 million per quarteradl Class A and Class B common shares. Duriagsth months ended October 24, 2003,
we paid a quarterly dividend of $0.04 per shargpproximately $5.5 million, on all Class A and €8 common shares. Subsequent to
October 29, 2004, we increased our quarterly divid® $0.12 per share on all Class A and ClassnBhon shares.

The Company is producing feature films in ordefutdher capitalize on our intellectual property dad base. We currently have two film
projects in the principal photography stage of iilgn As of October 29, 2004, we have approxinya®&.3 million in capitalized film
production assets. The aggregate production buddg#te two films currently in production is estited to be approximately $32 million.
We expect the majority of these costs to be incuimdiscal 2005. These two film projects repredéstfirst steps for our film entertainment
initiative as subsequent films are expected todekbped.

We have not entered into any contracts that waedgiire us to make significant guaranteed paymehts ¢han those that were previously
disclosed in the Liquidity and Capital Resourcegisa of our Annual Report on Form 10-K for ourcfid year ended April 30, 2004.

We believe that cash generated from operationdrandexisting cash and short-term investments béllsufficient to meet our cash needs
over the next twelve months for working capital @agital expenditures.
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Application of Critical Accounting Policies

Accounting for Films. We capitalize costs of production and acquisitinoluding production overhead, as film productassets. These

costs will be amortized to direct operating expsriseaccordance with Statement of Position O@&cbunting by Producers or Distributors
Films” (“SOP 00-2"). These costs are stated atdiger of unamortized film costs or estimated fatue. These costs for an individual film
will be amortized and participation and residuatsawill be accrued in the proportion that curngedr’'s revenues bear to management’s
estimates of the ultimate revenue at the beginaofrige year expected to be recognized from exploitaexhibition or sale of such film ove
period not to exceed ten years from the date Ghlnielease. Management regularly reviews andsesyiwhen necessary, its ultimate revenue
and cost estimates, which may result in a changfgeimate of amortization of film costs and pap#tions and residuals and/or write-down of
all or a portion of the unamortized costs of the for television program to its estimated fair valtlo assurance can be given that unfavo
changes to revenue and cost estimates will notrpadich may result in significant write-downs affimg our results of operations and
financial condition.

We have performed an initial estimate of our ultien@venue for our two projects in production artidve no write-down is needed at this
time.

There have been no additional changes to our atiogupolicies that were previously disclosed in dunual Report on Form 10-K for our
fiscal year ended April 30, 2004 or in the methoadgl used in formulating these significant judgmeartd estimates that affect the applica
of these policies. Amounts included in our cordatied balance sheets in accounts that we havefiddrats being subject to significant
judgments and estimates were as follo

As of

October 29, 2004 April 30, 2004

Pay-per-view accounts receivab $ 18.3 million $ 28.3 millior
Advertising reserve for underdelive $ 2.8million $ 4.4 million
Home video reserve for retur $ 2.6milion $ 2.6 million
Publishing newsstand reserve for rett $ 3.4 milion $ 4.5 million
Allowance for doubtful accoun $ 3.2million $ 2.6 million

The decrease in our pay-per-view accounts recavadibnce was primarily due to collections of reables related to ourestleMania XX
pay-per-view event, which was held March 2004.

The decrease in our advertising reserve for undieedg is due to the delivery of “make-good” spthsit have aired in the current period.
Recent Accounting Pronouncemen

There are no accounting standards orgretations that have been issued, but which we hat yet adopted, that we believe will have
a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Hart) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation RefoAtt of 1995 provides a “safe harbor” for certaiatsments that are forwatdeking and are nc
based on historical facts. When used in this QugrReport, the words “may,” “will,” “could,” “antiipate,” “plan,” “continue,” “project,”
“intend”, “estimate”, “believe”, “expect” and sinail expressions are intended to identify forwardlog statements, although not all forward-
looking statements contain such words. These stattmmelate to our future plans, objectives, exgt@nis and intentions and are not histol
facts and accordingly involve known and unknowRksgiand uncertainties and other factors that magecthe actual results or the
performance by us to be materially different framufe results or performance expressed or imphesueh forward-looking statements. The
following factors, among others, could cause aatesilts to differ materially from those contairiedorwardlooking statements made in tl
Quarterly Report, in press releases and in or&drsiants made by our authorized officers: (i) oilufa to maintain or renew key agreements
could adversely affect our ability to distributer delevision and pay-per-view programming. In tt@gard, our domestic cable television
distribution agreement with SpikeTV for five howrfsour programming runs through September 2005. avéecurrently in negotiations with
SpikeTV and others

”ou
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for an agreement after September 2005, and cam®agy assurance as to the outcome of these a&igaos; (ii) our failure to continue to
develop creative and entertaining programs andteweould likely lead to a decline in the populaifyour brand of entertainment; (iii) our
failure to retain or continue to recruit key penf@rs could lead to a decline in the appeal of tanybnes and the popularity of our brand of
entertainment; (iv) the loss of the creative sawiof Vincent K. McMahon could adversely affect ability to create popular characters and
creative storylines; (v) a decline in general exnit conditions could adversely affect our businég} a decline in the popularity of our
brand of sports entertainment, including as a tedudhanges in the social and political climateyld adversely affect our business; (vii)
changes in the regulatory atmosphere and relateat@rsector initiatives could adversely affect business; (viii) the markets in which we
operate are highly competitive, rapidly changind arcreasingly fragmented, and we may not be abt®impete effectively, especially
against competitors with greater financial resosimemarketplace presence; (ix) we face unceregrgssociated with international markets;
(x) we may be prohibited from promoting and condthgbur live events if we do not comply with applte regulations; (xi) because we
depend upon our intellectual property rights, aability to protect those rights, or our infringemef others’ intellectual property rights,
could adversely affect our business; (xii) we cdaltlr substantial liabilities if pending materiigigation is resolved unfavorably; (xiii) our
insurance may not be adequate to cover liabiligsslting from accidents or injuries that occuridgrour physically demanding events; (xiv)
we will face a variety of risks if we expand intew and complementary businesses; (xv) througbdmgficial ownership of a substantial
majority of our Class B common stock, our contrglistockholder, Vincent K. McMahon, can exercisetad over our affairs, and his
interests may conflict with the holders of our Gldscommon stock; (xvi) a substantial number ofrskavill be eligible for future sale by M
McMahon, and the sale of those shares could lowestock price; (xvii) our Class A common stock ha®latively small public “float”; and
(xviii) we may face risks relating to our recenstaement of our financial statements. The forwaaoiking statements speak only as of the
date of this Quarterly Report and undue relian@eikhnot be placed on these statements.

Item 3. Quantitative and Qualitative Disclosures bhout Market Risk

In the normal course of business, we are expos&ateé@n currency exchange rate, interest rateeauuity price risks that could impact our
results of operations. Our foreign currency exgearate risk is minimized by maintaining minimat agsets and liabilities in currencies o
than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related talebt and investment portfolio. Our debt primadbnsists of the mortgage related to our
corporate headquarters, which has an annual intextesof 7.6%. Due to the decrease in mortgaigs réhis debt is now at a rate in excess of
market, however due to the terms of our agreemerane prohibited from refinancing for several yearse impact of the decrease in
mortgage rates is considered immaterial to our @ateted financial statements.

Our investment portfolio currently consists prinhadf fixed-income mutual funds and treasury noteish a strong emphasis placed on
preservation of capital. In an effort to minimizer exposure to interest rate risk, our investnpemtfolio’s dollar weighted duration is less
than one year.

Item 4. Controls and Procedures

Based on their most recent review, as of OctobeP@04, our Chairman, Chief Executive Officer, agpcincipal executive officers, and our
Chief Financial Officer have concluded that ourctfisure controls and procedures are effective soiienthat information required to be
disclosed by us in the reports that we file or siilumder the Securities Exchange Act of 1934, asratad, is accumulated and communicated
to our management, including our Chairman, Chieddtrtive Officer and our Chief Financial Officer,aspropriate, to allow timely decisio
regarding required disclosure and are effectivengure that such information is recorded, procesaadmarized and reported within the ti
periods specified in the SEC’s rules and forms.il&lve are in the process of formalizing certairoof control procedures, there were no
significant changes in our internal controls oother factors that could significantly affect thasmtrols subsequent to the date of this
evaluation.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 9 to Notes to Consolidated Financial Btamgs, which is incorporated herein by reference.
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Item 4. Submission of Matters to a Vote of SecugtHolders

The Annual Meeting of Stockholders was held on &apier 23, 2004
(@) The election of eight Directorstloed Company

Votes

Nominees For Withheld

Vincent K. McMahor 490,410,35 6,375,26:
Linda E. McMahor 490,438,11 6,347,49!
Robert A. Bowmar 496,376,08 409,52
David Kenin 496,322,76 462,85
Joseph Perkin 489,240,01 7,545,60:
Michael B. Solomor 496,306,30 479,30¢
Lowell P. Weicker, Jr 496,332,09 453,51¢
Philip B. Livingston 489,350,02 7,435,59:

(b) The approval of an option exchapgegram completed in January 20

Votes

For Against Abstain

485,552,84¢ 8,551,36¢ 32,751

(c) The appointment of Deloitte andi€loe LLP as auditors for the Company for the fise@r ending April 30, 200!

Votes

For Against Abstain

496,189,90¢ 586,297 9,411

Item 6. Exhibits and Reports on Form 8-K

@)

31.1
31.2
31.3

32.1

Exhibits
Certification by Vincent K. McMahonnguant to Section 302 of Sarbanes-Oxley Act of2@iGed herewith).
Certification by Linda E. McMahon puant to Section 302 of Sarbanes-Oxley Act of 2B0&1 herewith).
Certification by Philip B. Livingstgrursuant to Section 302 of Sarbanes-Oxley Act0oP2(filed herewith).

Certification by Vincent K. McMahdrnda E. McMahon and Philip B. Livingston pursuémtSection 906 of Sarbanes-Oxley Act

of 2002 (filed herewith).

(b.)

Reports on Form ¢-K

The Registrant filed the following Form-K:

(i) Filing Date August 23, 2004 Items 2.02 and1<
(i) Filing Date October 19, 2004 Items 8.01 an@l1<
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned, thereto duly authorized.

W ORLD W RESTLING E NTERTAINMENT, | NC.
(Registrant’

Dated: December 7, 20! By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer
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Exhibit 31.1

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Vincent K. McMahon, certify tha

1.
2.

| have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this quarterly repc

Based on my knowledge, the financial statementsodimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtbmocedures, or caused such disclosure contrdipaatedures to be designed undet
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgribsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #rgagtrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

c) Disclosed in this report any chaigthe registrant’s internal control over finanadiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlifect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofnatecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaiad report financial information;
and

b) Any fraud, whether or not matertaht involves management or other employees whe haignificant role in the
registran’s internal controls

Dated: December 7, 20( By: /s/ VINCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman of the Board

(co-principal executive officer)



Exhibit 31.2

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Linda E. McMahon, certify tha

1.
2.

I have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigiamisg with respect to the
period covered by this quarterly repc

Based on my knowledge, the financial statementsoéimer financial information included in this qtety report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controts@cedures, or caused such disclosure contrdip@aatedures to be designed under our
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhtibsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

b) Evaluated the effectiveness of #rgastrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyéhis report based on such
evaluation; ant

c) Disclosed in this report any chairgthe registrant’s internal control over finanaiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlffect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors parsons performing the equivalent
function):

a) All significant deficiencies and maal weaknesses in the design or operation ofiatecontrol over financial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaaizd report financial information;
and

b) Any fraud, whether or not matertaht involves management or other employees whe haignificant role in the
registran’'s internal controls

Dated: December 7, 20( By: /sl LINDA E. M CcM AHON

Linda E. McMahon
Chief Executive Officer

(co-principal executive officer)



Exhibit 31.3

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

[, Philip B. Livingston, certify that

1.
2.

| have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this quarterly repc

Based on my knowledge, the financial statementsodimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtbmocedures, or caused such disclosure contrdipaatedures to be designed undet
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgribsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #rgagtrant’s disclosure controls and procedurespaesiented in this report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

c) Disclosed in this report any chaigthe registrant’s internal control over finanadiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlifect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and Wealisclosed, based on our most recent evaluafioriesnal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofnatecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaiad report financial information;
and

b) Any fraud, whether or not matertaht involves management or other employees whe haignificant role in the
registran’s internal controls

Dated: December 7, 20( By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer



Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350,

Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly repantfeorm 106 of World Wrestling Entertainment, Inc. for theagter ended October 29, 2004
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), Vincent K. McMahas Chairman of the Board and co-
principal executive officer of the Company, LindaNEcMahon as Chief Executive Officer and co-priradipxecutive officer of the Company,
and Philip B. Livingston as Chief Financial Offiagrthe Company, each hereby certifies, pursuatiBtt).S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2062, that, to the best of his or her knowledggsed upon review of the report, subject
to the qualifications noted below:

(1) The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) The information contained in the report fairly prets, in all material aspects, the financial candiand results of operations of
the Company

By: /s/ VINCENTK. M cM AHON

Vincent K. McMahon
Chairman of the Board
(co-principal executive officer)

December 7, 200

By: /sl LINDA E. M CcM AHON

Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)

December 7, 200

By: /s/ PHILIP B. L IVINGSTON

Philip B. Livingston
Chief Financial Officer

December 7, 200



