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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

Net revenue:

Cost of revenue

Selling, general and administrative exper
Depreciation and amortizatic

Stock compensation cos

Operating incom:

Investment incom

Interest expens

Other income, ne

Income before income tax
Provision for income taxe

Income from continuing operatiol

Discontinued operation
(Loss) income from discontinued operations, neag

Net income

Earnings per sha- Basic:
Continuing operation

Discontinued operatior
Net income

Earnings per shar Diluted:
Continuing operation

Discontinued operatior
Net income

Weighted average common shares outstani
Basic

Diluted

(Unaudited)

Three Months Ended

Nine Months Ended

January 28, January 23, January 28, January 23,
2005 2004 2005 2004

$ 82,71¢ $ 79,07C $ 248,12t $ 248,17¢
44,42¢ 44,05t 145,33t 145,54
21,65: 18,87: 62,42¢ 51,63t
3,00¢ 3,041 8,97t 8,85:
1,24( 1,011 3,62¢ 1,327
12,39 12,08 27,76¢ 40,81¢
1,341 1,581 3,607 4,46¢
16C 192 48¢ 584
1,63z 722 1,567 1,01z
15,21( 14,19t 32,44¢ 45,71¢
4,22z 5,33¢ 10,69¢ 17,29:
10,98¢ 8,86: 21,75( 28,42¢
(69 (76) 1,26¢ 32
$ 10,91¢ $ 8,781 $ 23,01: % 28,455
$ 0.1¢ $ 0.1: 3 03z $ 0.41
$ 0.0C $ 0.0C $ 0.0z $ 0.0C
$ 0.1¢ $ 0.1z 3 034 $ 0.41
$ 0.1¢ $ 0.1z $ 031 $ 0.41
$ 0.0C $ 0.0C $ 0.0z $ 0.0C
$ 0.1¢ $ 0.1z $ 03 $ 0.41
68,58¢ 68,39 68,54( 68,60:
69,39( 68,76¢ 69,37 68,82:

See Notes to Consolidated Financial Statements.



World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)
(Unaudited)

ASSETS
CURRENT ASSETS
Cash and equivalen
Shor-term investment
Accounts receivable, n
Inventory, ne!
Prepaid expenses and other current a:
Assets of discontinued operatic

Total current asse
PROPERTY AND EQUIPMENT, NE’
FEATURE FILM PRODUCTION ASSET!
INTANGIBLE ASSETS, NET
OTHER ASSETS
ASSETS OF DISCONTINUED OPERATION

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS ' EQUITY

CURRENT LIABILITIES:

Current portion of lon-term debt

Accounts payabl

Dividends payabli

Accrued expenses and other liabilit

Deferred incomt

Liabilities of discontinued operatiol

Total current liabilities

LONG-TERM DEBT
LIABILITIES OF DISCONTINUED OPERATIONS
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERY EQUITY:

Class A common stoc

Class B common stoc

Additional paic-in capital

Accumulated other comprehensive |

Retained earning

Total stockholder equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY

See Notes to Consolidated Financial Statements.
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As of

As of

January 28, April 30,
2005 2004
$ 71,38 $ 48,46
188,62¢ 224,82
44 ,87¢ 62,70
93t 85€
26,08: 13,59¢
542 691
332,44! 351,13
67,88 71,36¢
23,20: 431
3,127 4,49
6,88¢ 6,21z
— 20,70:
$ 43355( $ 454,34.
$ 74z % 70C
17,73( 13,11¢
— 4,10¢€
18,32¢ 42,13:
21,75 23,51
42€ 2,401
58,97¢ 85,96¢
7,39 7,95¢
— 7,31¢€
20¢ 13€
47¢ 54¢
253,76 250,77!
(49€) (1,120
113,21 102,76t
367,17¢ 353,10¢
$ 43355( $ 454,34




World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(Unaudited)

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net caskigeal by operating activitie:
Income from discontinued operations, net of
Depreciation and amortizatic
Revaluation of warrant
Amortization of deferred incom
Stock compensation cos
Provision for doubtful accoun
Provision for inventory obsolescen
Provision for deferred income tax
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Feature film production asse
Accounts payabl
Accrued expenses and other liabilit
Deferred incom

Net cash provided by continuing operatit
Net cash used in discontinued operati

Net cash provided by operating activit

INVESTING ACTIVITIES:

Purchase of property and equipm
Purchase of corporate aircr

Purchase of other ass:

Sale (purchase) of sh-term investments, n

Net cash provided by (used in) investing activi

FINANCING ACTIVITIES:
Repayments of lor-term deb!
Purchase of treasury sto

Dividends paic

Issuance of stoc

Proceeds from exercise of stock opti

Net cash used in financing activiti

NET INCREASE (DECREASE) IN CASH AND EQUIVALENT
CASH AND EQUIVALENTS, BEGINNING OF PERIOI

CASH AND EQUIVALENTS, END OF PERIOIL

See Notes to Consolidated Financial Statements.
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Nine Months Ended

January 28, January 23,
2005 2004

$ 23,01: % 28,455
(1,269 (32
8,97t 8,85:
(835) (422)
(370) (83€)
3,62¢ 46¢
(20) (1,999
911 19

1,08¢ —
18,08t 12,67¢
(98<) (179
(2,070 1,987
(22,77)) (359)
4,61: 1,58:
(15,467 6,41(
(1,387 (4,969
15,14: 51,66:
(7,057 (2,370)
8,08t 49,29;
(3,859 (3,485
— (20,127)
(270 (1,647
35,30¢ (60,470)
31,17: (85,719
(51€) (57€)
— (19,246
(16,454 (8,21¢)
41C 64
21¢ 65
(16,349 (27,91))
22,91¢ (64,33))
48,46’ 128,47:
$ 71,38 $ 64,13¢




World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders’ Equity an€Comprehensive Income
(dollars and shares in thousands)

(Unaudited)
Common Stock Accumulated
Additional Other
Paid - in Comprehensive Retained
Shares Amount Capital (Loss) Income Earnings Total

Balance, May 1, 200 68,437 $ 684 $ 250,77' $ (1,120 $ 102,76t $ 353,10!
Comprehensive incom

Net income — — — — 23,01« 23,01

Translation adjustmel — — — 1,004 — 1,00¢

Unrealized holding loss, net of t. — — — (380 — (380)
Total comprehensive incon — — — — — 23,63¢
Dividends paic — — 21€ — (12,565 (12,349
Stock compensation cos — — 3,62¢ — — 3,62¢
Stock issuance 371 3 (1,087 — — (1,079
Exercise of stock optior 22 1 211 — — 212
Tax benefit from option exercis — — 23 — — 23
Balance, January 28, 20 68,82 $ 68¢ $ 253,76¢ $ (49¢) $ 11321' $ 367,17¢

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

1. Basis of Presentation and Business Descripi

The accompanying condensed consolidated finanitdraents include the accounts of World WrestlingeEainment, Inc., and our wholly
owned subsidiaries. We are an integrated medi@atettainment company, principally engaged indiséelopment, production and
marketing of television programming and live eveantdl the licensing and sale of branded consumeiupts featuring our World Wrestling
Entertainment brand of entertainment. Our operateme organized around two principal activities:

. Live and televised entertainment, which consistévefevent, television programming and featurméil Revenues consist principally
of attendance at live events, sale of televisioredsing time and sponsorships, domestic andnatérnal television rights fees and
pay-pel-view buys.

. Branded merchandise, which consists of licensinfydirect sale of merchandis®evenues include sales of consumer products th
third party licensees and direct marketing andssafenerchandise, magazines and home vic

All significant intercompany balances have beemilated. Certain prior year amounts have beemassifled to conform with the current
year presentation. The accompanying consolidatethfial statements are unaudited. In the opinianafagement, all adjustmel
(consisting of normal recurring adjustments) coered necessary for a fair presentation of finarpiaition, results of operations and cash
flows at the dates and for the periods presented haen included. The results of operations ofiatgrim period are not necessarily
indicative of the results of operations for thd fidar.

The preparation of financial statements in confoymiith accounting principles generally acceptethia United States of America requires
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiend disclosures of contingent
assets and liabilities at the date of the finansalements and the reported amounts of revenuexg@hses during the reporting period.
Actual results could differ from those estimat€ertain information and note disclosures normailbfuded in annual financial statements
have been condensed or omitted from these intémiaméial statements; these financial statementsldhxe read in conjunction with the
financial statements and notes thereto includexiimForm 10-K for the year ended April 30, 2004.

In fiscal 2003, we closed the operations of ouedainment complexthe World. We recorded the results from operations ofthhisiness
and the estimated shutdown cost as discontinuechipes.

Our fiscal year ends on April 30 of each year. Waletherwise noted, all references to years reddiscal years, not calendar years, and refer
to the fiscal period by using the year in which fiseal period ends. Our fiscal quarters are teintaveek periods that end on the thirteenth
Friday in the quarter, with the exception of ouurth quarter, which always ends on April 30.

2. Stockholders’ Equity
Pro Forma Fair Value Disclosures

The fair value of options granted to employeesciilié amortized to expense over the option vegiargpd in determining the pro forma
impact, is estimated on the date of grant usindlaek-Scholes option-pricing model.

Had compensation expense for our stock options emgnized based on the fair value on the graiet aleder the methodology prescribed
by SFAS No. 123, our income from continuing op@nagiand basic and diluted earnings from continojpgrations per common share for the
three and nine months ended January 28, 2005 andida23, 2004 would have been impacted as showreifollowing table:

6



World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
Three months ended Nine months ended
January 28, January 23, January 28, January 23,
2005 2004 2005 2004

Reported income from continuing operatit $ 10,98¢ $ 8,86: $ 21,75 $ 28,42¢
Add: Stock-based employee compensation expense incinded

reported income from continuing operations, neetdted

tax effects 76¢ 62¢€ 2,247 82z
Deduct: Total stockbased employee compensation expense deter!

under fair value based method for all awards, hetlated

tax effects (1,200 (1,039 (3,44)) (2,559
Pro forma income from continuing operatic $ 10,557 $ 8,45t & 2055t $ 26,69:
Reported basic earnings from continuing operatfmrscommon shat $ 0.1¢ $ 0.1: $ 03z $ 0.41
Reported diluted earnings from continuing operaiper common sha $ 0.1€ $ 0.1z % 031 $ 0.41
Pro forma basic earnings from continuing operatgiscommon shai $ 0.1t $ 01z $ 03C $ 0.3¢
Pro forma diluted earnings from continuing openatiper common sha $ 0.1t $ 01z $ 03C $ 0.3¢

In accordance with SFAS No. 123, the weighted ayefair value of stock options granted to employeas based on a theoretical statistical
model using assumptions. In actuality, becausestmak options are not traded on any exchange,@mes can receive no value or derive
any benefit from holding stock options under thelses without an increase in market price of oungwn stock relative to the respective
dates of the option grants.

Equity Transactions

In July 2004 and October 2004, we paid quartenydeinds of $0.06 per share, or $4,112 and $4, Ekpectively, on all Class A and Class B
common shares. The July 2004 dividend was declarisical 2004. During the third quarter of fis@805, the board of directors increased
the Company’s quarterly dividends to $0.12 on #sS A and Class B common shares, and in Janu@#/\26 paid the first such higher
quarterly dividend for an aggregate of $8,229.

In July 2004, we granted 1,074,500 options witlerercise price of $12.90 and granted 133,900 otstfistock units at a price per share of
$12.90. Such issuances were granted to officetemployees under our 1999 Long-term Incentive Rlam“Plan”). Total compensation
costs related to the grant of the restricted stotts, based on the estimated value of the unithegrant date, is $1,727 and will be
amortized over the vesting period, which is seveary, unless EBITDA of $100,000 is met for anydigear during the vesting period. In
that event, the unvested restricted stock unitsediately vest and accordingly, the unamortizedrzaat that date would be expensed.
EBITDA is a measure of our operating performancoe, ia defined for purposes of the Plan as earrfirogs continuing operations before
interest, taxes, depreciation and amortization.cblmpensation expense was recorded for the opgi@med under the intrinsic value
accounting method followed by the Company.

Stock-based compensation costs for the three memithsd January 28, 2005 and January 23, 2004ddtate July 2004 grant and prior
restricted stock grants were $1,240 ($769 netxdfaad $1,011 ($626 net of tax), respectively. cBtbased compensation costs for the nine
months ended January 28, 2005 and January 23,r2@dd to restricted stock grants were $3,6252@2net of tax) and $1,327 ($822 net of
tax), respectively.



World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

3. Earnings Per Share

For purposes of calculating basic and diluted egisper share, we used the following weighted @eec@mmon shares outstanding:

Three months ended Nine months ended
January 28, January 23, January 28, January 23,
2005 2004 2005 2004

Weighted average common shares outstani

Basic 68,585,73 68,394,34 68,540,06 68,602,81
Diluted 69,390,04 68,767,92 69,377,06 68,822,33
Dilutive effect of outstanding options and resgitstock unit: 804,31: 373,58t 837,00: 219,51:
Anti-dilutive outstanding options, end of peri 2,862,001 417,70( 2,862,001 417,70(

4. Segment Information

Our operations are conducted within two reportakigments: live and televised entertainment anddedmerchandise. The live and
televised entertainment segment consists of livntsy television programming and feature films.r Banded merchandise segment includes
consumer products sold through third party liceassal the marketing and sale of merchandise, magmand home videos. The results of
operations foiThe Worldare not included in the segment reporting as theykassified as discontinued operations in ousobdated

financial statements. We do not allocate corpovasrhead to each of the segments and as a resdgrate overhead is a reconciling iten
the table below. Included in corporate overheadHe nine months ended January 23, 2004 was adlaleosettlement of litigation of $5,88
There are no intersegment revenues. Revenuesddrom sales outside of North America were appnately $16,051 and $54,600 for the
three and nine months ended January 28, 2005,atésglg, and approximately $11,516 and $43,638lierthree and nine months ended
January 23, 2004, respectively. Unallocated assetsist primarily of cash, investments and reapprty.

Three months ended Nine months ended
January 28, January 23, January 28, January 23,
2005 2004 2005 2004

Net Revenues:

Live and televised entertainme $ 57,18: $ 55,63 $ 189,12! $ 195,07:

Branded merchandis 25,53 23,43¢ 59,00: 53,10:

Total net revenues (. $ 82,71¢ $  79,07C $ 248,12t $ 248,17t
Depreciation and Amortization:

Live and televised entertainme $ 1,132 $ 1,072 $ 33171 $ 3,15¢

Branded merchandis 337 694 1,011 2,00z

Corporate 1,53 1,281 4,641 3,69:

Total depreciation and amortizati $ 3,00¢ $ 3,047 $ 8,97t $ 8,85:
Operating Income:

Live and televised entertainme $ 18,75: $ 18,74: $ 57,88 $ 66,52:

Branded merchandis 12,27 10,57 23,55¢ 18,797

Corporate (18,627 (17,229 (53,67¢) (44,500

Total operating incom $ 12,397 % 12,08 $ 27,76« $  40,81¢



World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
As of
January 28, April 30,
2005 2004
Assets:

Live and televised entertainme $ 86,72 $ 78,16
Branded merchandis 14,93: 17,437
Unallocated (2 331,89¢ 358,74!
Total asset $ 433,55( $ 454,34

(1) — Included in net revenues for the three amé months ended January 28, 2005 was $123 and &&pectively, and for the three and
nine months ended January 23, 2004 was $166 arG] &8$ectively, related to the amortization ofedefd revenue resulting from the rec
of warrants. Warrants, which were received fromaierof our licensees and one television prograngndistributor, were initially recorded at
their estimated fair value on the date of gramgishe BlackScholes option pricing model. A corresponding amiavas recorded as defer:
revenue and is amortized into operating income thetife of the related license and distributigmeeements using the strai-line method

(2) - Includes assets of discontinued operations of $¥R$21,394 as of January 28, 2005 and April 304 2f=spectively
5. Property and Equipment

Property and equipment consisted of the following:

As of

January 28, April 30,
2005 2004

Land, buildings and improvemer $ 51,311 $ 50,94
Equipment 42,91° 39,39¢
Corporate aircral 20,71( 20,71(
Vehicles 63¢ 63¢
115,57¢ 111,68t

Less accumulated depreciation and amortize (47,697 (40,319
Total $ 67,880 $ 71,36¢

Depreciation and amortization expense for propany equipment was $2,364 and $7,341 for the thmdenene months ended January 28,
2005, respectively, and $2,641 and $6,731 forhheetand nine months ended January 23, 2004, tesgec

6. Feature Film Production Assets

Feature film production assets are summarized |ksvs

As of

January 28, April 30,

2005 2004
Feature film production:
In production $ 22,60: $ —
In developmen 60C 431

Total $ 23,20: $ 431







World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

The Company has completed the principal photograpdaye of production for two theatrical film releasand is currently involved in the
post-production stage. The Company has agreerfaeritse worldwide distribution of the films and t&in related rights and products.

In addition to the capitalized production costaited to these two films, the Company has also @lég#t certain script development costs for
various other film projects.

7. Intangible Assets

Intangible assets are summarized as follows:

As of
January 28, 2005

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 4,71C % (2,600 $ 2,11C
Trademarks and trade nan 2,77 (1,759 1,017
$ 7,48 $ (4,359 $ 3,127
As of
April 30, 2004
Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 471C $ 1,427 $ 3,281
Trademarks and trade nan 2,50(C (1,295 1,20t
$ 7210 $ (2,716 $ 4,49;

Amortization expense was $640 and $1,635 for theetnd nine months ended January 28, 2005, résgdgcand was $497 and $1,345 for
the three and nine months ended January 23, 28€gectively.

Estimated amortization expense for each of thalfigears ending is as follows:

April 30, 2005 $ 2,15/
April 30, 2006 2,03t
April 30, 2007 572

$ 4,762
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

8. Investments

Short-term investments consisted of the followisg&January 28, 2005 and April 30, 2004:

January 28, 2005

Unrealized
Holding Fair
Cost Loss Value
Fixec-income mutual funds and ot $ 157,22¢ $ (2,115 $ 155,11
United States Treasury Not 33,64: (12€) 33,51¢
Total $ 190,87( $ (2,241) $ 188,62

The unrealized loss is due to changes in inteagéss rafter the purchase of the investment. Thealized holding loss of $2,241 at January
2005 was not offset by any unrealized gains.

April 30, 2004
Unrealized
Holding Fair
Cost Loss Value
Fixec-income mutual funds and otf $ 180,25¢ $ (1,627 $ 178,63:
United States Treasury Not 46,19: — 46,19:
Total $ 226,45. $ (1,627 $ 224,82

The unrealized holding loss of $1,627 at April 3004 consisted of gross losses of $1,894 and ghid267. The securities with unrealized
losses consisted primarily of fixed income mutuwadds, with a total fair value of approximately $1&M15. The unrealized loss is due to
changes in interest rates after the purchase ofhtlestment. None of these securities have bean imrealized loss position for more than
one year.

9. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

There has been no significant development in #uall proceeding subsequent to the disclosure ie Mdf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiecal year ended April 30, 2004, except as fedio

On October 29, 2004, the World Wide Fund for Natftine “Fund”) filed a claim for damages in the HahglHigh Court. The Fund in its
recent filing seeks actual damages for legal ahdratosts of approximately $575 and further asseittstantial monetary claims in an amount
calculated as a royalty based on percentages wficef our revenue streams.

We strongly dispute that the Fund has suffereddamyages. We believe that we have strong defeaghe fund’s unwarranted monetary
claims and will vigorously defend against them. that end, on January 6, 2005, we filed an apjtinab determine as a preliminary issue
the propriety of the Fund’basis upon which damages have been claimed.afnigeon our application to have the matter deéth Wy way of
preliminary issue is scheduled for March 22-23,200

11



World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

The potential impact of an unfavorable outcomenheffEund’s monetary claims on our financial conditiesults of operations or liquidity
cannot be determined at this time. However, ifRbad’s legal basis for its monetary claims werbaaccepted and approved by the Court,
the impact could be material. No accrual in exa#ghe legal and other costs noted above hasibekrded in our financial statements.

Shenker & Associates

There has been no significant development in #uall proceeding subsequent to the disclosure ie M@f Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiecal year ended April 30, 2004, except as fedio

On October 19, 2004, as a result of informationoweced in connection with the Shenker & Associatester, we filed an action in the U.S.
District Court for the Southern District of New Yoagainst Jakks Pacific, Inc., two foreign subsidmof Jakks, THQ, Inc., a joint venture
involving Jakks and THQ, Stanley Shenker & Ass@sdatnc. (“SSAI”) and Bell Licensing, LLC. The saiso names as defendants certain
individuals employed by the corporate defendantduding three senior executives of Jakks, andi&a®henker (“Shenker”) and James Bell
(“Bell”).

Our lawsuit alleges violations of the Racketeeluaficed and Corrupt Organization Act (RICO) andah#-bribery provisions of the
Robinson-Patman Act, and various claims under &ate We are seeking treble, punitive and othenalges and a declaration that the
existing videogame license with the joint venturdakks and THQ and a related amendment to thkdeyses with Jakks are void and
unenforceable.

Jakks has been our toy licensee since late 19985 @arates under current licenses that expire by térens in 2009. The joint venture of
Jakks and THQ obtained a videogame license from ©898, which license is to expire in 2009, subjea right by the joint venture to
extend the license for an additional five yearsirilbg the pendency of this litigation, we intencctintinue to fulfill our obligations under the
current licenses and expect Jakks and THQ to @wvide.

On February 10, 2005, Bell pleaded guilty in Uniftdtes District Court for the District of Connectti to mail fraud stemming from a sche
beginning in or before January 1998 and contintiimgugh October 2000 through which Bell was paikkacks from Shenker and SSAI
based on the royalties derived from certain WWErlging agreements.

Marvel Enterprises

There has been no significant development in #uall proceeding subsequent to the disclosure ie Mdf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiecal year ended April 30, 2004, except as fedio

On February 11, 2005, the Court of Appeals of Geaiggued an opinion affirming summary judgmentduim favor in all respects, as well as
reversing the trial court and granting summary judgt in favor of Universal Wrestling Corporation ahclaims against it.

I PO Class Action

There has been no significant development in #usll proceeding subsequent to the disclosure ie Mdf Notes to Consolidated Financial
Statements in our Annual Report on Form 10-K ferfiecal year ended April 30, 2004, except as fedio
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)
(Unaudited)

On February 15, 2005, the court issued an opinmehaader granting preliminary approval to the pregub settlement between plaintiffs anc
issuer-defendants, including WWE, subject to cantaodifications in the settlement terms which whdye to be non-material.

We are not currently a party to any other matdeighl proceedings. However, we are involved iresgother suits and claims in the ordir
course of business, and we may from time to tineoime a party to other legal proceedings. The alinoutcome of these other matters is
not expected to have a material adverse effecuofimancial condition or results of operations.

10. Discontinued operations

During fiscal 2003, we closed the restaurant atailreperations offhe World, and in fiscal 2004, we recorded additional shwttlgosts of
$2,571, or $1,671 after tax, representing the atesefiprojected sub-rental payments for the finsemonths of fiscal 2005, which
represented our revised estimate of the expeatediriecessary to assign or sub-let the remainirsgleBuring the second quarter of fiscal
2005, we reached a tentative agreement to assigrethaining term of the lease to a third party, aedordingly, reduced the accrual for
estimated shutdown costs to the amount requirednthe assignment. The assignment relieved timep@ay of all further obligations
related to this property. The transaction closetNomember 17, 2004, during the third quarter afdls2005.

The following table presents the activity in themals relating to the shutdown e Worldduring the nine months ended January 28, 2005:

Accrued Rent
and Other
Related Costs

Balance as of April 30, 20C $ 9,30(

Paid during the nine months ended January 28, (6,457
Reversal of accrual made based upon assignmesasd (2,599
Balance as of January 28, 2C $ 24¢

In early May 2001, we formalized our decision teatintinue operations of the XFL. The result3oé Worldbusiness and the assets and
liabilities of The Worldand the XFL have been classified as discontinuedatipns in our consolidated financial statementsare
summarized as follows:

Three months ended Nine months ended
January 28, January 23, January 28, January 23,
2005 2004 2005 2004

Discontinued operation
(Loss) income fronThe Worldoperations, net of tax expense of $0 and
$718 for the three and nine months ended Januar3@®®, and net
of tax benefit of $33 and tax expense of $17 ferttiree and nine
months ended January 23, 2004, respecti $ 69 $ (76) $ 1,26¢ $ 32
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World Wrestling Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per shareath)

(Unaudited)
As of
January 28, April 30,
2005 2004
Assets:
Cash $ 49¢ $ 58t
Income tax receivabl — 7,00z
Other asset 46 46
Inventory — 60
Deferred income taxes, net of valuation allowanfc®20638 for 200+ — 13,70:
Total Asset: $ 54z $ 21,39¢
Liabilities:
Accrued expense 24¢€ 9,537
Minority interest 18C 18C
Total Liabilities $ 42€ % 9,717

Assets of the discontinued operations are statdteatestimated net realizable value, and lidb8gitat their estimated settlement amounts. As
a result of the assignment of our leaseTioe World, the deferred income tax assets will now be @iliby our continuing operations and
have been reflected in prepaid expenses and athemt assets in the consolidated balance shedtlamuary 28, 2005.
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ltem 2.
Management’s Discussion and Analysis of Financial@dition and Results of Operations
Background

We are an integrated media and entertainment coynmémcipally engaged in the development, productod marketing of television
programming and live events and the licensing ahel af branded consumer products featuring ourhiginccessful brands.

Our operations are organized around two principaviies:

. Live and televised entertainment, which consistvefevents, television programming and featuradi Revenues are derived
principally from attendance at live events, saléetévision advertising time and sponsorships, ddim@nd international television
rights fees and pi-per-view buys.

. Branded merchandise, which consists of licensirydirect sale of merchandisRevenues are derived from sales of consumer
products through third party licensees and diremtketing and sale of merchandise, magazines aneé kataos

We provide updated information on the key drivéreur business including live event attendance;pawiew buys and television ratings
a weekly basis on our corporate website: http:fomate.wwe.com. Such information is not incorpeddterein by reference.

Results of Operations

Third Quarter Ended January 28, 2005 compared to Tird Quarter Ended January 23, 2004
(Dollars in millions, except as noted)

January 28, January 23, better
Net Revenues 2005 2004 (worse)
Live and televisel $ 571 % 55.€ 3%
Branded merchandis 25.€ 23.t 9%
Total $ 827 % 79.1 5%

The following chart reflects comparative revenues ey drivers for each of the businesses withinlive and televised segment:

January 28, January 23, better

Live and Televised Revenues 2005 2004 (worse)

Live events $ 11 $ 11.7 3)%
Number of event 77 74 4%
Average attendanc 4,01¢ 4,14( (3)%
Average ticket price (dollar: $ 36.47 $ 37.91] (4)%

Pay-perview $ 155 $ 13.2 17%
Number of pa-pel-view events 3 2 50%
Number of buys from domestic f-pel-view events 1,043,30! 783,10( 33%

Advertising $ 108 $ 11.7 (8)%
Average weekly household ratings RAW 3.€ 3.€ —
Average weekly household ratings SmackDown 34 3.4 —
Sponsorship revenur $ 12 3 1.¢ (32)%
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January 28, January 23, better

2005 2004 (worse)
Television rights fees
Domestic $ 132 % 13.4 —
International $ 6.1 $ 5.€ 9%

The decrease in live events revenues is due tiower number of international events, which prodhiggher average attendance and ticket
prices.

The increase in pay-per-view revenues was primdrily to three pay-per-view events produced in tineeat quarter as compared to only two
events in the prior year quarter, offset in parahyincrease in international buys as a percerafiggal buys. Since international buys
generate lower revenue per buy, this had a negetfget on pay-per-view revenues. The new evethiémquarterNew Years Revolution™
was aRAW®branded pay-per-view event held in Puerto Ricocllitkng the additional event, the number of buys approximately flat as
compared to the prior year quarter.

The decline in advertising revenues reflects loggmsorship revenues in the current quarter.

The following chart reflects comparative revenued eertain drivers for each of the businesses withir branded merchandise segment:

January 28, January 23, better

Branded Merchandise Revenues 2005 2004 (worse)
Licensing $ 10€ $ 10.¢ (3)%
Merchandise $ 44 3 4.3 2%
Per capita spending (dollal $ 8.7C $ 8.5¢€ 2%
Publishing $ 3E 8 3.C 17%
Net units solc 1,097,80! 1,113,70! (1)%
Home videc $ 48 $ 3.7 30%
Gross units soli 524,30( 394,00( 33%
Digital media $ 21 % 1.2 75%
Other $ 02 $ 04 (50)%

The decrease in licensing revenues is primarilytduecreased book publishing revenues of $2.7amityffset by increases in the videogame
and novelties areas of $1.3 million and $1.1 millicespectively, primarily from international teories.

The increase in publishing revenues was primarly @ the release of three special edition magazmthe current quarter as compared to
only one in the prior year period.

Home video revenues increased primarily due to% B®rease in units sold in the current quartercaspared to the prior year. The increase
in units sold is partially due to the success BMD released in the quarter titlfthe Rise & Fall of ECWwhich sold approximately 166,000
units during the quarter.

16



Digital media revenues increased primarily as alted increased advertising, due in part to charigeour website design that allowed
advertisers additional options and better placement

January 28, January 23, better
Cost of Revenues 2005 2004 (worse)
Live and televisel $ 33L % 33.2 (1)%
Branded merchandis 10.€ 10.¢ (D)%
Total $ 444  $ 44.1 (D)%
Profit contribution margit 46% 44%

The following chart reflects comparative cost ofarues for each of the businesses within our Inctalevised segment:

January 28, January 23, better
Cost of Revenues-Live and Televised 2005 2004 (worse)
Live events $ 94 % 9.7 3%
Pay-perview $ 58 $ 4.¢ (12%
Advertising $ 38 % 3.7 5%
Television production cos $ 12¢ $ 12.€ (2%
Other $ 223 % 2.4 4%

The profit contribution margin for the Live and &eised businesses was approximately 41% for thewuguarter as compared to 40% in
prior year quarter.

The decrease in the live events cost of revenuasnsarily due to fewer international shows prefexrin the current quarter.

The pay-per-view cost of revenues increase is dtieree pay-per-view events produced during theeotiquarter as compared to only two
events in the prior year.

The following chart reflects comparative cost ofarsues for each of the businesses within our bnterchandise segment:

January 28, January 23, better
Cost of Revenues — Branded Merchandise 2005 2004 (worse)
Licensing $ 29 $ 2.7 (%
Merchandise $ 3C % 3.3 9%
Publishing $ 1¢ % 21 10%
Home videc $ 24 $ 1.¢ (26)%
Digital media $ 0€ $ 0.7 14%
Other $ 01 $ 0.1 —

The profit contribution margin for the Branded Meaodise businesses was approximately 57% for tirerdquguarter as compared to 54% in
the prior year quarter.

The increase in home video cost of revenues isgrifyndue to the increase in units sold duringdharter as compared to the prior year
quarter.
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January 28, January 23, better
2005 2004 (worse)

Selling, general and administrative expenses $ 217 % 18.¢ (15%

The following chart reflects the amounts and petrcaange of certain significant overhead items:

January 28, January 23, better
2005 2004 (worse)
Staff relatec $ 9€ $ 9.¢ 3%
Legal 3.4 2.€ (3%
Consulting and accountir 1.3 0.€ (63)%
Advertising and promotio 2.C 0.8 (150%
All other 5.4 4.8 (13)%
Total SG&A $ 217 $ 18.¢ (15)%
SG&A as a percentage of net reven 26% 24%

Staff related expenses for the quarter decreaserhply due to a decision by the Company’s Chairraad the Company’s Chief Executive
Officer to forego their salaries during the currstal quarter and to forfeit any potential bofasthe fiscal year. The impact of this decis
was a $1.0 million reduction in staff related exgpemn We anticipate that the Company’s Chairmartta@ompany’s Chief Executive

Officer will continue to forego their salaries thigh the end of fiscal 2005. Additionally, the empe for staff bonuses decreased as compare
to the prior year quarter by $1.1 million reflectiprofit expectations that are below bonus targ&tsese savings were offset in part by an
increase of $1.8 million in staff salaries and tedisbenefit costs. Legal costs increased oveptioe year primarily due to a trademark
registration initiative in international territose The increase in consulting and accounting etfladditional costs incurred related to
Sarbanes-Oxley. The increase in advertising aadhption reflects the timing of expenditures whiclrezmore heavily concentrated in the
fourth quarter of the prior year in supportwifestleMania XX

January 28, January 23, better
2005 2004 (worse)

Stock compensation cost $ 1.2 % 1.C (20)%

During the third quarter of fiscal 2004, we comptéin exchange offer that gave all active emplogedsndependent contractors who held
options with a grant price of $17 or higher thdipbio exchange options. Overall 4.1 million apis were exchanged for either cash or
restricted stock units. The exchange for theomstitendered will result in a compensation chafggproximately $6.7 million in total over
fiscal 2004, fiscal 2005 and fiscal 2006. The rinimg amortization of the compensation charge eeldd this offer will be approximately
$0.4 million in fiscal 2005 and approximately $iillion in fiscal 2006. The increase in the stedmpensation costs was due to the
amortization of the restricted stock units fronstekchange offer in the current quarter.

January 28, January 23, better
2005 2004 (worse)
Depreciation and amortization $ 3C $ 3.C —
January 28, January 23, better
2005 2004 (worse)
Investment income $ 12 % 1.€ (19%

The decrease in investment income relates to ezhlasses recognized with the sale of certain invessts in the third fiscal quarter.
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January 28, January 23, better
2005 2004 (worse)

Other income, net $ 1€ $ 0.7 12%

The increase in other income, net in the curreattgu is primarily due to the revaluation of watsareceived from certain licensees using the
Black-Scholes option pricing model.

January 28, January 23,
2005 2004
Provision for income taxes $ 42 % 5.3
Effective tax rate 28% 38%

Our effective tax rate for the third quarter desezhto 28% from 38% in the third quarter of th@pyiear. The decrease is primarily due to
the release of the valuation allowance recordethageertain state deferred tax assets. The valuatiowance is no longer necessary due to
the irrevocable assignment of the lease of ourtitenent complexThe World, to a third party during the quarter.

Discontinued operations —The World . During the second quarter ended October 29, 200feached a tentative agreement to assign the
remaining term of the lease to a third party, awtordingly, reduced the accrual for estimateddsiwih costs to the amount required under
the assignment. The assignment relieved the Coynpfaaill further obligations related to this propeiThe transaction closed on November
17, 2004, during the current fiscal quarter. Livem discontinued operations ®he World, net of taxes, was $0.1 million for the three
months ended January 28, 2005 and for the thre¢hmended January 23, 2004.

Nine Months Ended January 28, 2005 compared to Ningonths Ended January 23, 2004
(Dollars in millions, except as noted)

January 28, January 23, better
Net Revenues 2005 2004 (worse)
Live and televisel $ 189.1 $ 195.1 3)%
Branded merchandis 59.C 53.1 11%
Total $ 248.1 $ 248.2 —

The following chart reflects comparative revenued key drivers for each of the businesses withinlive and televised segment:

January 28, January 23, better

Live and Televised Revenues 2005 2004 (worse)

Live events $ 49.: % 47 .4 4%
Number of event 24¢ 242 3%
Average attendanc 4,43( 4,83( (8)%
Average ticket price (dollar: $ 446z $ 39.8i 12%

Pay-perview $ 50.¢ $ 51.7 (2%
Number of pa-pel-view events 11 8 38%
Number of buys from domestic f-pel-view events 3,297,101 3,202,101 3%

Advertising $ 31z % 45.¢ (32)%
Average weekly household ratings RAW 3.€ 3.7 (3)%
Average weekly household ratings SmackDown 3.2 3.4 (6)%
Sponsorship revenu $ 3C $ 4.8 (38)%

Television rights fees
Domestic $ 39¢ % 33.2 20%
Internationa $ 17.¢  $ 16.€ 6%
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Live event revenues increased primarily due taasiditional international events produced duringdteent year period. The number of
events held outside of North America increasedtinzhe current period as compared to 20 in thar gear period. The increase in average
ticket price was due to the increase in the nuroberternational events, which generate a higherage ticket price. International ticket
prices averaged approximately $70.00, as comparad aiverage North American ticket price of apprately $37.00.

There were eleven pay-per-view events producelarctirrent period as compared to eight pay-per-@esnts in the prior year. Although
the number of total buys increased slightly, totaenues declined, due to an increase in intemmatiouys as a percentage of total buys. ¢
international buys generate lower revenue per thig had a negative effect on pay-per-view revendatditionally, pay-per-view revenue is
lower as a result of decreased prior year buysvedeén the current period.

Advertising revenues decreased due to our newisgdevdistribution agreement with UPN. Since OetoB003, UPN has been selling all
advertising inventory for ouBmackDownbroadcasts previously sold by us and is now payig rights fee. This arrangement accounts
decrease of approximately $9.7 million from theopsiear period in advertising revenues, partiaffget by an increase in Television Rights
Fees of $7.4 million. This arrangement also resualiower cost of revenues and yields a highefitomargin.

The increase in domestic television rights feedtercurrent year is derived primarily from thehtig fee paid to us under our modified
arrangement with UPN as discussed above. Thisaserin rights fees was partially offset due thange in a distribution contract for
Canadian programming and the inclusion in the préar period of executive producer fees for cetaature films starring’he Rock.

The following chart reflects comparative revenued eertain drivers for each of the businesses withir branded merchandise segment:

January 28, January 23, better

Branded Merchandise Revenues 2005 2004 (worse)
Licensing $ 17¢  $ 18.1 (D)%
Merchandise $ 12C $ 12.¢ (6)%

Per capita spending (dollal $ 8.8 % 8.37 6%
Publishing $ 8€ $ 7.€ 13%

Net units solc 2,873,201 3,194,501 (10)%
Home videc $ 15C $ 10.z 46%

Gross units soli 1,571,401 990,80( 59%
Digital media $ 5C $ 3.8 32%
Other $ 0t % 0.t —

Home video revenues increased primarily due to% B®rease in units sold in the current year periddis increase was driven by the
release of several successful titles, includihg Rise & Fall of ECWhich sold approximately 166,000 units during thiedt quarter.
Additionally, home video sales of our pay-per-vievent titles, includingVrestleMania XX¢ontinued to perform well during the current
period.

Our home video business continues to benefit ftogninvestment in our original programming and t#pedty libraries as well as increased
distribution with key retailers and the ongoingfsim consumer media buying and viewing behavior.
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Digital media revenues increased primarily as alted increased advertising due in part to changesir website design that allowed
advertisers additional options and better placement

January 28, January 23, better
Cost of Revenues 2005 2004 (worse)
Live and televisel $ 116.€ $ 117.¢ 1%
Branded merchandis 28.7 28.1 (2)%
Total $ 1452 $ 1455 1%
Profit contribution margit 41% 41%

The following chart reflects comparative cost ofarues for each of the businesses within our Inctalevised segment:

January 28, January 23, better
Cost of Revenues-Live and Televised 2005 2004 (worse)
Live events $ 38.7 % 36.7 (5)%
Pay-perview $ 204 $ 18.¢ (9%
Advertising $ 10€ $ 17.¢ 41%
Television production cos $ 401 $ 36.4 (10)%
Other $ 6.8 $ 7.€ 11%

The profit contribution margin for the Live and @eised businesses was approximately 38% for thewuperiod as compared to 40% in the
prior year period.

Live events cost of revenues increased primarily tduthe additional international events in theentryear.
Pay-per-view cost of revenues increased due tthilee additional events produced in the current.yea

The decrease in advertising costs reflects our fieoddUPN arrangement which eliminated certain cpstéviously associated with the sale of
the advertising inventory iSBmackDown!

Television costs increased in part due to two irdgonal television tapings of oRAWandSmackDowntelevision programs in the UK
during one of our international tours in the secfischl quarter. Also, we incurred additional ted#on production costs for the “Diva
Search” and “Tough Enough” contest segments thetlan ouRAWandSmackDowntelevision shows.

The following chart reflects comparative cost ofaeues for certain of the businesses within ounded merchandise segment:

January 28, January 23, better
Cost of Revenues — Branded Merchandise 2005 2004 (worse)
Licensing $ 51 $ 4.¢ (4%
Merchandise $ 8.8 $ 10.z 15%
Publishing $ 5C $ 5.3 6%
Home videc $ 6.8 $ 4.8 (39%
Digital media $ 2€ $ 2.3 (13)%
Other $ 04 $ 0.4 —

The profit contribution margin for the Branded Meaadise businesses was approximately 51% for threrduperiod as compared to 47% in
the prior year period. The increase is primadile to improved merchandise and digital media margi
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January 28, January 23, better
2005 2004 (worse)

Selling, general and administrative expenses $ 624 $ 51.€ (21)%

The following chart reflects the amounts and petrcaange of certain significant overhead items:

January 28, January 23, better
2005 2004 (worse)

Staff relatec $ 29.¢ % 30.5 5%
Legal 8.5 7.7 (10)%
Settlement of litigatiol — (5.9 —
Consulting and accountir 4.1 3.6 (5)%
Advertising and promotio 3.8 2.€ (46)%
Bad debt — (2.0 —
All other 16.2 15.C (8)%
Total SG&A $ 624 $ 51.€ 2)%
SG&A as a percentage of net reven 25% 21%

Staff related expenses for the nine months endectdsed primarily due to a decision by the Compa@yiairman and the Company’s Chief
Executive Officer to forego their salaries durihg turrent fiscal quarter and to forfeit any patdriionus for the fiscal year. The impact of
this decision was a $1.0 million reduction in staffated expenses. We anticipate that the CompaBlyairman and the Company’s Chief
Executive Officer will continue to forego their adks through the end of fiscal 2005. Additionathe expense for staff bonuses decreased a
compared to the prior year by $2.7 million reflagtprofit expectations that are below bonus targé&tese savings were offset in part by an
increase of $3.2 million in staff salaries and tedidbenefit costs. The prior year period reflec5.9 million favorable settlement of

litigation. The increase in advertising and proimotcosts reflects the timing of expenditures whigdre more heavily concentrated in the
fourth quarter of the prior year in supportwfestleMania XX The negative bad debt expense in the prior yeara result of a payment
received from a pay-per-view service that had neslly been fully reserved.

January 28, January 23, better
2005 2004 (worse)

Stock compensation cost $ 3€ $ 1.3 A77%

During the third quarter of fiscal 2004, we comptetin exchange offer that gave all active emplogedsndependent contractors who held
options with a grant price of $17 or higher thdigbio exchange options. Overall 4.1 million apts were exchanged for either cash or
restricted stock units. The exchange for theomstitendered will result in a compensation chafggproximately $6.7 million in total over
fiscal 2004, fiscal 2005 and fiscal 2006. The rignimg amortization of the compensation charge eeldb this offer will be approximately
$0.4 million in fiscal 2005 and approximately $inillion in fiscal 2006. The increase in the stetkmpensation costs was due to the
amortization of the restricted stock units fronstekchange offer in the current quarter.

January 28, January 23, better
2005 2004 (worse)
Depreciation and amortization $ 9C $ 8.S (1)%
January 28, January 23, better
2005 2004 (worse)
Investment income $ 3€ $ 4.t (20)%

The decrease in investment income relates to ezhlasses recognized with the sale of certain invests during the current year.
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January 28, January 23, better
2005 2004 (worse)

Other income, net $ 1€ $ 1.C 60%
January 28, January 23,
2005 2004
Provision for income taxes $ 107 $ 17.2
Effective tax rate 33% 38%

Our effective tax rate for the nine months endetdidsy 28, 2005 decreased to 33% from 38% in ther pear period. The decrease is
primarily due to the release of the valuation alowe recorded against certain state deferred s®tsasThe valuation allowance is no longer
necessary due to the irrevocable assignment dé#se of our entertainment compl&ke World, to a third party during the quarter.

Discontinued operations —The World . During the second quarter ended October 29, 200feached a tentative agreement to assign the
remaining term of the lease to a third party, awtordingly, reduced the accrual for estimateddsiwih costs to the amount required under
the assignment. The assignment relieved the Coynplall further obligations related to this profye The transaction closed on November
17, 2004, during the third fiscal quarter. Incoimen discontinued operations ©he World, net of taxes, was $1.3 million for the nine
months ended January 28, 2005 as compared to intomediscontinued operations of $0.1 million fbetnine months ended January 23,
2004.

Liquidity and Capital Resources

Cash flows provided by operating activities for thiee months ended January 28, 2005 and JanuaB023,were $8.1 million and $49.3
million, respectively. Cash flows provided by ogigmg activities from continuing operations weré&Jd1million and $51.7 million for the ni
months ended January 28, 2005 and January 23, &¥pEctively. Cash flows used for the nine moetided January 28, 2005 included
$16.8 million for taxes paid and $22.8 million feature film production. Working capital, consigfiof current assets less current liabilities,
was $273.5 million as of January 28, 2005 and $26#llion as of April 30, 2004.

Cash flows provided by investing activities werd £3million and cash flows used in investing atiigg were $85.7 million for the nine
months ended January 28, 2005 and January 23, &¥pEctively. Capital expenditures for the ninenthe ended January 28, 2005 were
million as compared to $3.5 million for the nine mties ended January 23, 2004. During the nine nsaemided January 23, 2004, we acqL
film libraries and certain other assets for apprately $1.6 million. In January 2004, we paid $2@illion to pay off a lease on our
corporate aircraft from cash on hand. For fisc&@i32@ve estimate capital expenditures to be apprabdiy $6-$8 million. As of February 25,
2005, we had approximately $154.9 million invedtefixed-income mutual funds, which primarily heddA and AA debt rated instruments
and $33.5 million in United States Treasury Not@air investment policy is designed to assume armim of credit, interest rate and market
risk.

Cash flows used in financing activities for theenmonths ended January 28, 2005 were $16.3 makocompared to $27.9 million for the

nine months ended January 23, 2004. In June 20®3urchased approximately 2.0 million shares efommmon stock from Viacom, Inc.

for approximately $19.2 million. In fiscal 2005evhave paid three quarterly dividends, one of whiek declared in fiscal 2004. The first
two dividends were $0.06 per share, or approxirgaiél1 million per quarter, on all Class A and Gl&common shares. During the third
quarter of fiscal 2005, we increased our quarteérijdend to $0.12 per share on all Class A and CBasommon shares, and paid one of these
dividends for approximately $8.2 million. Duritige nine months ended January 23, 2004, we paeé twarterly dividends of $0.04 per
share, or approximately $8.2 million, on all Clésand Class B common shares.

We are producing feature films in order to furtbapitalize on our intellectual property and faneéba®Ve currently have two film projects that
have completed the principal photography and anently in post-production. As of January 28, 20@e have approximately $23.2 million
in capitalized film production assets. The aggreggbss production budget for the two films curdsemmt production is estimated to be
approximately $32 million. We expect the majonfythese costs to be incurred in fiscal 2005. Thesefilm projects represent the first ste
for our film entertainment initiative, and subsequims are expected to be developed.
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We have not entered into any contracts that woeddire us to make significant guaranteed paymehts ¢han those that were previously
disclosed in the Liquidity and Capital Resourcegiea of our Annual Report on Form 10-K for ourcti$ year ended April 30, 2004.

We believe that cash generated from operationdrandexisting cash and short-term investments béllsufficient to meet our cash needs
over the next twelve months for working capital aagital expenditures.

Application of Critical Accounting Policies

Accounting for Films. We capitalize costs of production and acquisitinoluding production overhead, as feature film prcitbn assets.
These costs will be amortized to direct operatixgeases in accordance with Statement of Positie® 98ccounting by Producers or
Distributors of Films” (“SOP 00-2"). These costg atated at the lower of unamortized film costesiimated fair value. These costs for an
individual film will be amortized and participatiand residual costs will be accrued in the proparthat current year's revenues bear to
management’s estimates of the ultimate revenugedbeginning of the year expected to be recogrfized exploitation, exhibition or sale of
such film over a period not to exceed ten yeamhftioe date of initial release. Management regul@ews and revises, when necessary, its
ultimate revenue and cost estimates, which mayltriesa change in the rate of amortization of fibmsts and participations and residuals
and/or write-down of all or a portion of the unatimed costs of the film or television program ®distimated fair value. No assurance can be
given that unfavorable changes to revenue andestishates will not occur, which may result in sfgr@int write-downs affecting our results

of operations and financial condition.

We have performed an initial estimate of our ultien@venue for our two projects in post-producaon believe no write-down is needed at
this time.

There have been no additional changes to our atiogupolicies that were previously disclosed in dunual Report on Form 10-K for our
fiscal year ended April 30, 2004 or in the methodglused in formulating these significant judgmeand estimates that affect the applica
of these policies. Amounts included in our cordatied balance sheets in accounts that we havefiddrats being subject to significant
judgments and estimates were as folla

As of
January 28, 2005 April 30, 2004
Pay-per-view accounts receivab $ 15.8 millior $ 28.3 millior
Advertising reserve for underdelive $ 29milion $ 4.4 million
Home video reserve for retur $ 29milion $ 2.6 million
Publishing newsstand reserve for rett $ 42milion $ 4.5 million
Allowance for doubtful accoun $ 27 million $ 2.6 million

The decrease in our pay-per-view accounts recaadlance was primarily due to collections of reables related to ouvrestieMania XX
pay-per-view event, which was held March 2004.

The decrease in our advertising reserve for undieedg is due to the delivery of “make-good” sptihst have aired in the current period.
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Cautionary Statement for Purposes of the “Safe Harbr” Provisions of the Private Securities Litigation Reform Act of 1995

The Private Securities Litigation Reform Act of B9®ovides a “safe harbor” for certain statemehnds are forwardeoking and are not bas
on historical facts. When used in this Quarterlyp®&¢ the words “may,” “will,” “could,” “anticipatg “plan,” “continue,” “project,” “intend”,
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking statts, although not all forward-looking
statements contain such words. These statemeats telour future plans, objectives, expectatigmsiatentions and are not historical facts
and accordingly involve known and unknown risks andertainties and other factors that may causadhel results or the performance by
us to be materially different from future resultgperformance expressed or implied by such forwaodting statements. The following
factors, among others, could cause actual resultffer materially from those contained in forwdobking statements made in this Quarterly
Report, in press releases and in oral statemerde imaour authorized officers: (i) our failure t@imtain or renew key agreements could
adversely affect our ability to distribute our té&on and pay-peview programming. In this regard, our domestic eablevision distributio
agreement with SpikeTV for five hours of our pragraing runs through September 2005. We are cuyrantiegotiations with SpikeTV ar
others for an agreement after September 2005, amubt give any assurance as to the outcome of treggsiations. In addition, one of the
Companys pay per view agreements, which is with DirecTVM| @xpire on April 30, 2005. The Company is inga¢iations with DirecTV fo
a renewal of this agreement, and cannot give asiyrasce as to the outcome of these negotiatianu¢ failure to continue to develop
creative and entertaining programs and events wikdly lead to a decline in the popularity of dunand of entertainment; (iii) our failure to
retain or continue to recruit key performers cdelad to a decline in the appeal of our storylined the popularity of our brand of
entertainment; (iv) the loss of the creative sawiof Vincent K. McMahon could adversely affect ability to create popular characters and
creative storylines; (v) a decline in general exnit conditions could adversely affect our businég} a decline in the popularity of our
brand of sports entertainment, including as a tegudhanges in the social and political climaiyld adversely affect our business; (vii)
changes in the regulatory atmosphere and relateat@rsector initiatives could adversely affect business; (viii) the markets in which we
operate are highly competitive, rapidly changind arcreasingly fragmented, and we may not be abt®inpete effectively, especially
against competitors with greater financial resosi@memarketplace presence; (ix) we face uncer&srassociated with international markets;
(x) we may be prohibited from promoting and condthgbur live events if we do not comply with applte regulations; (xi) because we
depend upon our intellectual property rights, aability to protect those rights, or our infringemef others’ intellectual property rights,
could adversely affect our business; (xii) we cdaltlr substantial liabilities if pending materiigigation is resolved unfavorably; (xiii) our
insurance may not be adequate to cover liabiligsslting from accidents or injuries that occuridgrour physically demanding events; (xiv)
we will face a variety of risks if we expand intew and complementary businesses; (xv) througbdmgficial ownership of a substantial
majority of our Class B common stock, our contrgjlistockholder, Vincent K. McMahon, can exercisetad over our affairs, and his
interests may conflict with the holders of our Gl&scommon stock; (xvi) a substantial number ofrebavill be eligible for future sale by V
McMahon, and the sale of those shares could lowestwck price; (xvii) our Class A common stock ha®latively small public “float”; and
(xviii) we may face risks relating to our recenstaement of our financial statements. The forwaaoiking statements speak only as of the
date of this Quarterly Report and undue relian@ikhnot be placed on these statements.

ltem 3. Quantitative and Qualitative Disclosures hout Market Risk

In the normal course of business, we are exposéateé@n currency exchange rate, interest rateeguuity price risks that could impact our
results of operations. Our foreign currency exgearate risk is minimized by maintaining minimat assets and liabilities in currencies o
than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related talebt and investment portfolio. Our debt primadbnsists of the mortgage related to our
corporate headquarters, which has an annual intextesof 7.6%. Due to the decrease in mortgaigs réhis debt is now at a rate in excess of
market, however due to the terms of our agreemerdare prohibited from refinancing for several yearhe impact of the decrease in
mortgage rates is considered immaterial to our @ateted financial statements.

Our investment portfolio currently consists prinhadf fixed-income mutual funds and treasury noteish a strong emphasis placed on
preservation of capital. In an effort to minimizer exposure to interest rate risk, our investnpemtfolio’s dollar weighted duration is less
than one year.

25



Item 4. Controls and Procedures

Based on their most recent review, as of Januarg @@ our Chairman, Chief Executive Officer, agpeimcipal executive officers, and our
Acting Chief Financial Officer have concluded tbat disclosure controls and procedures are effettivensure that information required to
be disclosed by us in the reports that we fileutimsit under the Securities Exchange Act of 1934rasnded, is accumulated and
communicated to our management, including our @teair, Chief Executive Officer and our Acting Chiéf@ncial Officer, as appropriate, to
allow timely decisions regarding required discl@sand are effective to ensure that such informasiaacorded, processed, summarized and
reported within the time periods specified in tHeCSs rules and forms. While we are in the proadsermalizing certain of our control
procedures, there were no significant changes irinbernal controls or in other factors that cosignificantly affect those controls subseqt

to the date of this evaluation.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 9 to Notes to Consolidated Financial Btamgs, which is incorporated herein by reference.

Item 6. Exhibits and Reports on Form 8-K

(a.) Exhibits

31.1 Certification by Vincent K. McMahonnguant to Section 302 of Sarbanes-Oxley Act o2@ied herewith).

31.2 Certification by Linda E. McMahon puant to Section 302 of Sarbanes-Oxley Act of 28621 herewith).

31.3 Certification by Frank G. Serpe parsuio Section 302 of Sarbanes-Oxley Act of 2008dherewith).

32.1 Certification by Vincent K. McMahdnnda E. McMahon and Frank G. Serpe pursuant tai@e806 of Sarbanes-Oxley Act of

2002 (filed herewith).
(b.Reports on Form 8-K

The Registrant filed the following Form-K:

(i) Filing Date November 9, 20( Items 8.01 and 9.0

(i) Filing Date November 18, 20( Items 8.01 and 9.0

(iii) Filing Date November 23, 20C Items 2.02, 8.01 and 9.(
(iv) Filing Date January 6, 20( Item 5.02
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned, thereto duly authorized.

W ORLD W RESTLING E NTERTAINMENT, | NC.
(Registrant

Dated: March 7, 200 By: /sl FRANK G. SERPE

Frank G. Serpe
Senior Vice President, Finance and
Acting Chief Financial Officer
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Exhibit 31.1
Securities and Exchange Act of 1934 Rule 13a-ladapted pursuant to Section 302 of Sarbanes-Oxi¢p#2002:
[, Vincent K. McMahon, certify thal
1. | have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In
2. Based on my knowledge, this report does not com@ajnuntrue statement of a material fact or om#itéde a material fact necessary to

make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this quarterly repc

3. Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in
quarterly report

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtsocedures, or caused such disclosure contrdip@tedures to be designed undet
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhseibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #gigtrant’s disclosure controls and procedurespaesented in this report our conclusions
about the effectiveness of the disclosure coniots procedures, as of the end of the period coveyehis report based on such
evaluation; ant

c) Disclosed in this report any chaingthe registrant’s internal control over finanaiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlffect, the registrant’s internal control
over financial reporting; an

5. The registrant’s other certifying officers and vealisclosed, based on our most recent evaluafiorienal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raaal weaknesses in the design or operation ofratecontrol over financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial information;
and

b) Any fraud, whether or not materthht involves management or other employees whe hasignificant role in the
registran’'s internal controls

Dated: March 7, 200 By: /s/ VINCENTK. M cM AHON

Vincent K. McMahon
Chairman of the Board

(co-principal executive officer)

Exhibit 31.2

Securities and Exchange Act of 1934 Rule-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002



I, Linda E. McMahon, certify tha

1.
2.

| have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not com@ajnuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this quarterly repc

Based on my knowledge, the financial statementsodimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtbmocedures, or caused such disclosure contrdipaatedures to be designed undet
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhseibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #gigtrant’s disclosure controls and procedurespaesented in this report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such
evaluation; ant

c) Disclosed in this report any chaigthe registrant’s internal control over finanadiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlffect, the registrant’s internal control
over financial reporting; an

The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofiatecontrol over financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial information;
and

b) Any fraud, whether or not materthht involves management or other employees whe hasignificant role in the
registran’'s internal controls

Dated: March 7, 200 By: /s/ LINDA E. M CM AHON

Linda E. McMahon
Chief Executive Officer

(co-principal executive officer)

Exhibit 31.3

Securities and Exchange Act of 1934 Rule 13a-ladapted pursuant to Section 302 of Sarbanes-Oxtep#2002:

I, Frank G. Serpe, certify the

1.
2.

| have reviewed this Quarterly Report on Forr-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this quarterly repc

Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resoftsperations and cash flows of the registrantfaaral for, the periods presented in
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the Registrant and ha

a) Designed such disclosure controtsocedures, or caused such disclosure contrdipr@tedures to be designed undet
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhseibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Evaluated the effectiveness of #gistrant’s disclosure controls and procedurespaesented in this report our conclusions
about the effectiveness of the disclosure conaiots procedures, as of the end of the period coveyehis report based on such
evaluation; ant



c) Disclosed in this report any chaigthe registrant’s internal control over finandiaporting that occurred during the
registrant’s fourth fiscal quarter that has mathriaffected, or is reasonably likely to materiadlifect, the registrant’s internal control
over financial reporting; an

5. The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
function):

a) All significant deficiencies and raal weaknesses in the design or operation ofriatecontrol over financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaiad report financial information;
and

b) Any fraud, whether or not materthht involves management or other employees whe hasignificant role in the
registran’'s internal controls

Dated: March 7, 200 By: /sl FRANK G. SERPE

Frank G. Serpe
Senior Vice President, Finance and
Acting Chief Financial Officer

Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350,

Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly repantieorm 10-Q of World Wrestling Entertainment, Ifar. the quarter ended January 28, 2005 as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), Vincent K. McMahas Chairman of the Board and co-
principal executive officer of the Company, LindaNEcMahon as Chief Executive Officer and co-priradipxecutive officer of the Company,
and Frank G. Serpe as Senior Vice President, Finand Acting Chief Financial Officer of the Compaagch hereby certifies, pursuant tc
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002, that, shibst of his or her knowledge, based
upon review of the report, subject to the qualifimas noted below:

(1)  The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) The information contained in the report fairly prets, in all material aspects, the financial caodiand results of operations of
the Company

By: /s/ VINCENTK. M ¢ M AHON

Vincent K. McMahon
Chairman of the Board
(co-principal executive officer)

March 7, 200¢

By: /sl LINDA E. M CM AHON

Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)

March 7, 200¢

By: /sl FRANK G. SERPE

Frank G. Serpe
Senior Vice President, Finance and
Acting Chief Financial Officer

March 7, 200t

End of Filing
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