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PART |
Iltem 1. Busines:

We are an integrated media and entermmompany engaged in the development, produatidrmarketing of television and pay-per-
view programming and live events and the licensingd sale of branded consumer products. We haveibeened in the sports entertainment
business for approximately 25 years, and we haveldped World Wrestling Entertainment into a wided¢zognized and enduring brand.

We develop unique and creative contentezed around our talent and presented at oualinktelevised events. At the heart of our
success are the athletic and entertainment skitlsappeal of our WWE Superstars and our consigtembvative and multi-faceted storylines
across our two brandRAWandSmackDown! Anchored by our successful brands, we are aldleverage our content and talent across
virtually all media outlets. Our television progrgplive events, pay-per-view events and brandedagdise provide significant cross-
promotion and marketing opportunities that reinfoour brands. This integrated model enables usote effectively reach our fans, including
the highly-coveted 12-34 year old male demographic.

In this Annual Report on Form 10-K, “WWEgfers to World Wrestling Entertainment, Inc. atsdsubsidiaries and its predecessors,
unless the context otherwise requires. Referermctsd,” “us,” “our” and the “Company” refer to WWE&nNd its subsidiaries. World Wrestling
Entertainment and the stylized and highly distvetVorld Wrestling Entertainment scratch logo ave of our trademarks. This Annual Ref
on Form 10-K also contains other WWE trademarksteadke names as well as those of other companiesademarks and trade names
appearing in this report are the property of thespective holders.

Business Strategy

We develop compelling episodic conterdtamed by our Superstars for television and digitatlia distribution. This content drives
television ratings, pay-per-view buys, live evettémadance, viewers to our website and branded rapdibe sales. Our strategy is to capitalize
on the significant operating leverage of our bussn@odel through the distribution of this intelleadtproperty across existing platforms as well
as new and emerging distribution platforms.

We previously established the followingiatives and we continue to pursue and dedicateesources in order to achieve the greatest
results. Fiscal 2005 reflects in part a focusédredn our international development through exgiam of our tours and increasing our
international presence. We intend to continueutsye the following initiatives:

. Continue to expand international. International expansion represents an importarttqgf our business strategy. The br
appeal of our content has yielded high internatidearand for our television programs and live esefib further nurture this
demand, we plan to continue to expand our intesnatitelevision distribution. Increasing our tekwh penetration around the
world will likely increase the demand for live e¥ermbroad, which, in turn, should increase salesiobranded merchandise.
Our dual brands enable us to execute this strdigdseeing up schedules for talent to perform ater@vents in more countries.
Fiscal 2005 included 49 international events, iditlg six productions of our flagship television sisofrom the international
stage, which is up from 32 international eventshwib televised events, in fiscal 20!

. Expansion of digital medi:Continue to grow and expand WWE.com and our otfiterimet sites, with a new focus to fully
develop them into robust information and entertantdestinations for our fans. Our goal is towdlicontent that is up-to-date,
behind the scenes and often exclusive to our sieg. content will be a mix of archival footageeaking news stories, original
programs and live broadcasts. There will be mangeSstar linked sites with their personal commerp#ions, and lifestyle
issues. WWE.com will be the living, breathing WWienstantly refreshing its information twenty-fowouns a day, seven days a
week, as events happen on a global basis. Welaiiktlop special subscription content, create spshgpopportunities as well
as be an attractive buy for advertisers. In aoldjtthrough our recently developed management nbegestem, we can now push
this digital content through to the emerging wissléechnology, taking advantage of this growth ojpmity.
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Produce feature film entertainmeln 2002, we established WWE Films to explore omionfilmed entertainment in order to
promote our Superstars and capitalize on our etglal property and fan base. We currently havefitws in the post-
production stage of development. The first proie@n Action/Adventure film titted’he Marinewhich showcases Superstar
John Cena in the title role. The second projeathorror film currently tittedSee No EviWwhich will feature Superstar Kane.
Although release dates have not been establishetiawe agreements with companies to distributeethesvies into wide relea
and anticipate release dates in late fiscal 2006 fiscal 2007. Superstar Stone Cold Steve Ausdis signed a three-picture
commitment with WWE Films. His first project wile The Condemnea@, story that deals with a cop on death-row whavsrg
a second chance when chosen to compete on a deatity show.

Effectively utilize our valuable library of wrestfj contentOver the past four years, we have expanded owrlihy strategicall
acquiring the libraries of World Championship Wliest (“WCW"), Extreme Championship Wrestling (“EC\W"American
Wrestling Association (“AWA") and Smokey Mountainréstling (“SMW?”). The result is an archive of mdhan 75,000 hours

of programming content, 25,000 hours of which wevjpusly aired or released as finished producis Tibrary has been
converted to a digital format, and is being catatajto support future programming and other moagtin opportunities, such
the internet, video-on-demand, subscription vide@emand and digital channels. We currently placetuitalize on this asset
and new technologies in an effort to attract ned r@tapture past viewers. In this regard, in fi4l5 we announced the launch
of WWE 24/7, a subscription video-on-demand serthieg features part of the content of our librasyeell as original content.
Agreements to carry WWE 24/7 have been made with@ammunications, Blue Ridge Communications andghts
Communications, among othe

Creative Development and Production

Headed by our Chairman Vincent K. McMahaur creative team develops compelling and comglaracters and weaves them into
dynamic storylines that combine physical and enmati@lements. Storylines are usually played otihéwrestling ring and unfold on our
weekly television shows, and culminate or changection in our pay-per-view events.

Our success is due primarily to the curitig popularity of our Superstars. We currentlyehaxclusive contracts with approximately 130
Superstars, ranging from developmental contractsuli-year guaranteed contracts with establishgoeSstars. Our Superstars are highly
trained and motivated independent contractors whosgensation is tied to the revenue that they hglgenerate. Popular Superstars include
Triple H, John Cena, Batista, Shawn Michaels, Rabdpn, Ric Flair, Undertaker, Kurt Angle, Big Sholdane, Chris Benoit and Eddie
Guerrero. We own the rights to substantially albof characters, and we exclusively license thetsigre do not own through agreements with
our Superstars. We continually seek to identifgrug and develop additional talent for our busges
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Live and Televised Entertainment

Live events and television programming @ur principal creative and production activitide following chart presents revenues from
these activities for each of our five fiscal yeansled April 30, 2005:

Worldwide Live & Televised Entertainment Revenue
($ in millions)
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Live Event:

In fiscal 2005, we held 276 live evermotighout North America, as well as 49 internati@wvents, entertaining over 1.6 million fans at
an average ticket price of $48.48. We hold mangusflive events at major arenas, including MadiSgnmare Garden in New York City, the
Staples Center in Los Angeles, the Evening News@&ie Manchester, England, the SuperDome in Sydhestralia, and the Super Arena in
Saitama, Japan. In addition to providing the confenour television and pay-per-view programmititgse events provide us with a real-time
assessment of the popularity of storylines andagttars. Live events generate revenue through takétmerchandise sales.

Our two brand®AWandSmackDown! tour independently, each typically producing éhoe four events per week. This allows us to
play numerous domestic markets, as well as toadkantage of the strong international demand forewants. In fiscal 2005, we held several
successful international tours, including &eturn of the Deadmabour in Australia, ouRoad to WrestleManitour in Japan and South Korea
and ourWrestleMania Revendeur across Europe, including events in the Unitedydom, Germany, Ireland and Italy.
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The following chart presents worldwidgerues from live events for each of our five fispahrs ended April 30, 2005:

Worldwide Live Events Revenue
($ in millions)

a5

$£a0

$75

$£70

$65

$60
2001 2002 2003 2004 2005

The following chart reflects worldwiddexidance from live events for each of our fivediseears ended April 30, 2005:
Worldwide Live Events Attendance
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Television Programming

Relying on our in-house production cafits at our technologically advanced productianility, we produce seven television shows,
consisting of nine hours of original programming,veeeks per year. Live events provide the majaitthe content for our television and pay-
per-view programming and consequently result in illlgvemental television programming costs. We gateerevenue from our programming
through television rights fees and advertising sadabject to change in October 2005 as a resoliiohew agreement with USA Network as
described below. The popularity of our televisppogramming, our primary promotional vehicle, devbe success of our other businesses.
Increased viewership for our television shows ti@Bs into increased pay-per-view buys, live exatgndance and merchandise sales.

Our flagship television shows &AWandSmackDown!. RAW¢ a two-hour primetime program which is broaddiaston SpikeTV and
has consistently been among the top-rated regudaHgduled programs on cable televis®®mackDownls a taped two-hour program that airs
on UPN in primetime and is consistently one oftifighest rated programs on UPN. Our domestic cabtealmlition agreement, which is with
Viacom for its SpikeTV network and covaRAW, Sunday Night Heat, Velocityd The WWE Experienceuns until September 2005. We
receive a rights fee totaling approximately $0.8iari per week and share in advertising revenuefistal 2005, advertising revenues were
$21.2 million, net of Viacom'’s participation. Inpfil 2005, we announced a new three-year deal MBIC Universal to aiRAWand a one-
hour weekendRAWbranded program on the USA Network, and TelemumdbMun2 will air Spanish-language version®R#&W, beginning ir
October 2005. Additionally, at least two yearlielaightRAWspecials of 90 minutes each will air on NBC Satysdat 11:30 p.m. and at le.
one yearly one-hour special will air on USA Networlnder this new agreement, we will receive rigets similar to the current contract with
SpikeTV, however, USA will sell all advertising ihe programming and retain all ad revenues. Ouoredic broadcast distribution agreement,
which is with UPN and coveiSmackDown! expires in September 2006. Under this agreemeneceive a rights fee of approximately $0.3
million per week. We also produce and distribute syndicated show&ottom LineandAfter Burn.

The following chart presents revenuesfidorth America television rights fees for eactoof five fiscal years ended April 30, 2005:
North America Television Rights Fees Revenue

($ in millions)
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Internationally, our programming is distited in more than 100 countries and 13 diffefanguages. We have expanded our distribution
throughout Asia, Europe, Latin America, Australimafrica and have secured new television distidsuagreements on terrestrial, cable and
satellite platforms throughout those locations.r @atributors include, among many others, Sky 8piorthe UK, J Sports in Japan and Taj TV
in India.



The following chart presents televisiaghts fees revenues outside of North America fahea our five fiscal years ended April 30,
2005:

Television Rights Fees Revenues outside of Nortledea
(% in millions)
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In addition to rights fees, we have gatet revenues through the sale of a substantiibpaf the advertising time on our SpikeTV
programming and Canadian television programs. shituag ratings of our television programs attratwteatisers and sponsors from some of
leading companies in the food and beverage, appadelo game, toy, telecommunications and moviestiges. In addition to the sale of our
advertising time, we also package sponsorshipsset the needs of our advertisers. Through thesesspships, we offer advertisers a full
range of our promotional vehicles, including tetéon, Internet and print advertising, arena signageair announcements and special
appearances by our Superstars. Beginning witmewragreement with USA in October 2005, we willoger sell advertising during our
cable programming in the United States. We willtoare to provide sponsorships utilizing our varigmemotional vehicles and sell advertis
in Canada.



The following chart reflects worldwidealtising revenues for each of our five fiscal yweanded April 30, 2005:

Worldwide Advertising Revenues
(% in millions)
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Pay-Per-View Programming

We have been pioneers in both the pradiuetnd promotion of pay-per-view events sincefast pay-per-view eveniVrestleMania |,
in 1985. At each pay-per-view event, our storylie#gher culminate or change direction.
We intensively market and promote the storylineg #tre associated with upcoming pay-per-view evémigh our television shows, Internet
sites and magazines. We produced 14 domestic payige programs in fiscal 2005, as compared to iyams in fiscal 2004. Our events
consistently rank among the highest selling evagter-view programs. In addition to domesticrilisttion, selected programs are distributed
by our international partners including Sky Spamtthe UK, Premiere in Germany and J Sports in dagaong others.

In fiscal 2005, our premier everestleMania 21 achieved an estimated 983,000 payygew buys at a suggested domestic retail |
of $49.95. Our other monthly pay-per-view events|udingRoyal Rumble Summer SlarandSurvivor Series averaged 300,000 buys at a
suggested domestic retail price of $34.95. Consistéth industry practices, we share the revenuidls eable systems and satellite providers
and pay service fees to INDEMAND and TVN.



The following chart presents worldwidgerues from our pay-per-view programming for eafchus five fiscal years ended April 30,
2005:

Worldwide Pay-Per-View Revenues
($ in millions)
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Branded Merchandise
We offer a wide variety of branded meratiae through a licensing program and an integrditeatt sales effort.

The following chart presents worldwidgerues from the sale of our branded merchandiseaoh of our five fiscal years ended April
30, 2005:

Worldwide Branded Merchandise Revenues
($ in millions)
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Licensing

We have an established worldwide licegpgirogram using our World Wrestling Entertainmeratrks and logos, copyrighted works and
characters on a large variety of retail productsiuding toys, video games, apparel and booksll bf aur licensing agreements, we retain
creative approval over the design, packaging, ddueg and promotional material associated witkrised products to maintain the distinctive
style and quality of our intellectual property dénd. Currently, we maintain licenses with appmeediely 80 licensees worldwide. Video
games represent an important component of thiadiog program, generating substantial revenuesigfirour license with THQ / Jakks
Pacific, LLC. Our video games cover current congdégforms, including PlayStation 2, Xbox and Garab€. One of our recent titles,
SmackDown! vs. RAWDoId approximately 2.0 million units in fiscal 2008Ve are curren tly in litigation regarding thisdnse as described in
Note 11 to Notes to Consolidated financial StatemelVWE's action figure business has seen growth at rptaitarily due to the increase of
retailer-specific exclusive products offered angl sluiccess of our Classic Superstars Series whithr&eWWE Legends from past years.
Internationally, fiscal 2005 saw the expansionhaf talian market and the resurgence of the UK etarkthe novelties category.

Under our publishing licensing agreemeitih Simon and Schuster, we have our own book phlig imprint. This agreement has
provided us the opportunity to broaden into litgrgenres beyond autobiographies, including hisabaathologies and trivia books. In the past
year, we have produced two new titles that appeametie New York Times Best Seller List, includiTo Be the Man an autobiographical
account of the life of Superstar Ric Flair, ehdbm Copeland on Edga,look into the life and career of Superstar EMge.also produced our
first self-help book, as 10-time World ChampionpleiH shared with readers how to get in top physibape inMaking the GameOQOther
releases in fiscal 2005 includ&dles from Wrescal Lana,children’s book from bestselling author Mick Rgl#/alking the Golden Milegn
autobiography from William Regal released in thetebh Kingdom, andire We There Yet?, collection of humorous road stories as told by
various Superstars.

Merchandise

Our direct merchandise operations comdigte design, sourcing, marketing and distributi various WWE-branded products, such as
T-shirts, caps and other novelty items, all of wahfieature our Superstars and/or our logo. All esSthproducts are designed by our in-house
creative staff and manufactured by third partide Terchandise is sold at our live events, thraughvweshop.com web site and through our
catalogs. During fiscal 2005, fans attending oundstic live events spent an average of approxim&®b4 each on WWE merchandise, a 7%
increase as compared fiscal 2004.

Home Videc

We own the world'largest library dedicated to wrestling and spentertainment. It contains footage from our histdrtelevised event
as well as the acquired libraries of WCW, ECW, A\widd SMW. In fiscal 2005, from this library, we hasreated such titles dhe Rise &
Fall of ECW, which chronicled the story behind Extreme Chamgliip Wrestling, anélard Knocks: The Chris Benoit Storan in-depth look
at the career of Superstar Chris Benoit. We alsdyre home video versions of each of our payvimsevents. Outside the United States,
home videos are distributed by a variety of licexssén fiscal 2005, we sold approximately 2.0 roilligross units from our catalog of titles,
including 26 new titles released during the yeanySMusic Video markets and distributes our honteegs to major retailers nationwide.

Music

Music is an integral part of the entemtaént experience at our live events and on ouvigta programs. We compose and record most
of our music, including theme songs tailored to characters, in our recording studio. Superstan Idna, also debuted his first hip-hop CD,
“You Can't See Me”, at #15 on the Top 100 Billboattart. Sony Music markets and distributes our mtesimajor retailers nationwide.
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Magazine Publishin

Our publishing operations consist prifyaof two magazinesRAWand SmackDown! Our magazines help shape and complement
storylines in our television programs and at oue Bvents. We include a direct marketing catalogunmagazines on a quarterly basis. Our in-
house publishing and editorial departments prealeditorial content, and we use outside contnacto print and distribute the magazines,
which are sold both at newsstands and via subgmipthe combined cumulative annual circulatioroof two magazines was approximately
3.4 million for fiscal 2005, a decrease of 11% friiseal 2004. Additionally, we published seven spkissues in fiscal 2005.

Digital Media

We utilize the Internet to promote ouartls, to provide information, to entertain withtbigcal and new content, to create a community
experience among our fans and to market and dis¢ribur products. Through our Internet sites, ansfcan purchase and view our monthly
pay-per-view events and purchase our branded meadide We promote many of our Internet sites ontel@vised programming, at our live
events, in our magazines and in substantiallyfaduo marketing and promotional materials. Using tlookie based technology provided by
Omniture, Inc., our primary website, WWE.com, atteal more than 7.8 million unique visitors worldeider month with a total audience in
excess of 16.4 million visitors per month and gates an average of 213.3 million page views pertmbased on the average of the five m
period from January- May 2005.

Sales outside North America

The following chart presents revenuesvedrfrom sales outside of North America from ailiaties within our live and televised and
branded merchandise segments for each of our ifealfyears ended April 30, 2005:

Total Revenues from Sales outside of North America
(% in millions)
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Competition

While we believe that we have a loyal f@se, the entertainment industry is highly contiwetand subject to fluctuations in popularity,
which are not easy to predict. For our live, ted&am and pay-per-view audiences we
face competition from professional and college tgpas well as from other forms of live, film anéetésed entertainment and other leisure
activities. We compete for advertising dollars wither media companies. We compete with entertaihic@mpanies, professional and college
sports leagues and other makers of branded appateherchandise for the sale of our branded medibanMany companies with whom we
compete have greater financial resources than we do

Trademarks and Copyrights

Intellectual property is material to afipects of our operations, and we expend subdtaasiiand effort in an attempt to maintain and
protect our intellectual property and to mainta@mpliance vis-a-vis other parties’ intellectual peaty. We have a large portfolio of registered
and unregistered trademarks and service marks wiglddand maintain a large catalog of copyrightedkspincluding copyrights on our
television programming, music, photographs, booksgazines, and apparel art. A principal focususfesforts is to protect the intellectual
property relating to our originally created chaesstportrayed by our performers, which encompassages, likenesses, names and other
identifying indicia of these characters. We alsma large number of Internet website domain naamelsoperate a network of developed,
content-based sites, which facilitate and contaliatthe exploitation of our intellectual propentgridwide.

We vigorously seek to enforce our intetilal property rights by, among other things, deiagthe Internet to ascertain unauthorized use
of our intellectual property, seizing at our lineeats goods that feature unauthorized use of delliéctual property and seeking restraining
orders and/or damages in court against individoabntities infringing our intellectual propertghits. Our failure to curtail piracy,
infringement or other unauthorized use of our Iatglial property rights effectively, or our infriagient of others’ intellectual property rights,
could adversely affect our operating results.

Employees

The following chart reflects worldwidedtecount as of June 2005, 2004 and 2003. The heatlercludes employees of our
discontinued operationghe World, and our talent who are independent contractors.

Worldwide Headcount
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2003 Total = 412; 2004 Total = 436; 2005 Total = 433
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Our inhouse production staff is supplemented with confpacsonnel for our television production. We bati¢hat our relationships w
our employees are generally satisfactory. Noneuokemployees are represented by a union.

Regulation
Live Events

In various states in the United States some foreign jurisdictions, athletic commissiansl other applicable regulatory agencies require
us to obtain licenses for promoters, medical cleega and/or other permits or licenses for perfosraed/or permits for events in order for u
promote and conduct our live events. In the etlemitwe fail to comply with the regulations of atpaular jurisdiction, we may be prohibited
from promoting and conducting our live events iattlurisdiction. The inability to present our liegents over an extended period of time or in
a number of jurisdictions could lead to a declim¢hie various revenue streams generated fromwielrents, which could adversely affect our
operating results.

Television Programming

The production and distribution of teloin programming by independent producers is nmettly regulated by the federal or state
governments, but the marketplace for televisiogmmming in the United States is substantiallyaéd by government regulations applicable
to, as well as social and political influences tefgvision stations, television networks and calnld satellite television systems and channels.
We voluntarily designate the suitability of eachoof television shows using standard industry gatisuch as PG (L,V) or TV14. A numbel
governmental and private-sector initiatives relgtio the content of media programming have beeoamred. Changes in governmental policy
and private-sector perceptions could further retstiiur program content and adversely affect ouelkewef viewership and operating results.

Discontinued Operations

In February 2003, we closed the restawparations and in April 2003, we closed the tettmire of our entertainment complex in New
York City, The World. As a result, we recorded an after-tax charggppfoximately $8.9 million in our fourth quarterden April 30, 2003.
Included in fiscal 2004 loss from discontinued @piens was $1.7 million related to the rental pagte@nd maintenance costs for the facility.
On November 17, 2004, we executed an agreemessigrathe remaining term of the lease to a thirtlypdhe assignment relieved the
Company of all further obligations related to thisperty.

Available Information

We file annual, quarterly and specialorp proxy statements and other information whl $ecurities and Exchange Commission undel
the Securities Exchange Act of 1934, as amendedh &ports, proxy statements and other informatiay be read and copied at the SEC’s
Public Reading Room at 100 F Street, N.E., Roon®18&shington, D.C. 20549. To obtain informationtibe operation of the Public
Reference Room, the public may call the SEC at@-8BC-0330. The SEC maintains an Internet sitedbiatains reports, proxy and
information statements and other information regeydssuers that file electronically with the SE@luding us. The SEC’s Internet address is
http://www.sec.gov. Copies of our Annual Reportrammm 10-K, Quarterly Reports on Form 10-Q, currepbrts on Form 8-K, and any
amendments to those reports, are available freaarfye on our website at http://corporate.wwe.cersomn as reasonably practicable after
reports are filed with the Securities and Excha@gmmission. None of the information on any of wetbsites is part of this Annual Report on
Form 10-K. In addition, our Corporate Governanceéd@lines, Code of Business Conduct and chartessioAudit Committee and
Compensation Committee are also available on obsitee A copy of any of these documents will beledsto any stockholder upon request
to us at World Wrestling Entertainment, Inc., 1Hst Main Street, Stamford, CT 06902, Attn: Insefelations Department.
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Item 2. Properties

We have executive offices, television angbsic recording studios, post-production operatiand warehouses at locations in or near
Stamford, Connecticut, and have offices in New Ydamdndon, Toronto and Los Angeles. We own the lingd in which our executive and
administrative offices, our television and musicareing studios and our post-production operatemeslocated. We lease space for our sales
offices, WWE Films office, and our warehouse faieiti.

Our principal properties consist of tbédwing:

Square Expiration Date
Facility Location Feet Owned/Leased of Lease
Executive offices Stamford, C1 114,30( Owned —
Production studi Stamford, C1 39,00((2) Owned —
Ring/Photo studit Stamford, CT 5,60( Leasec May 11, 200¢
Sales office New York, NY 10,07t Leasec July 15, 200¢
Sales office Toronto, Canad 7,06¢ Leasec February 28, 200
Sales office London, Englant 2,21t Leasec May 31, 200¢
Executive office Los Angeles, C/ 2,10( Leasec July 15, 2007

(1) Excludes 4,000 square feet of temporary space 38@Q0 square feet of parking space adjacent tpribduction facilities

In addition, we own a daycare facilityStamford, Connecticut on property adjacent topyoduction facilities, which originally offered
child care services only to our employees, bubis also open to the public. The licensing and apen of this facility is managed by a third-
party contractor. We have the responsibility tte@bthe required licenses and to ensure thatatiéty meets health, safety, fire and building
codes.

Iltem 3. Legal Proceeding

See Note 11 to Notes to Consolidatedrigizh Statements, which is incorporated hereindfgrence.
Item 4. Submission of Matters to a Vote of Secuyrfolders

None.
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PART II

Item 5. Market for Registrar's Common Equity, Related Stockholder Matters argslier Purchases of Equity Securities Price Range of

Class A Common Stock

Our Class A common stock trades on the Merk Stock Exchange under the symbol “WWE.”

The following table sets forth the higidahe low sale prices for the shares of ClassrAmon stock as reported by the New York Stock

Exchange and for dividends paid on shares of Qlaasd Class B common stock for the periods inditate

Fiscal 2005
First Quartel
Second Quarte
Third Quartel
Fourth Quarte

Fiscal 2004
First Quartel
Second Quarte
Third Quartel
Fourth Quarte

Class A common stock

Dividends
High Low paid per share
$ 13.9C % 11.5C % 0.0¢
$ 129 % 111t $ 0.0¢
$ 1347 % 11.2¢ % 0.12
$ 129 % 104t % 0.12
Class A common stoct
Dividends
High Low paid per share
$ 11.07 $ 88t % 0.04
$ 11.0C $ 9.1C % 0.04
$ 141 % 105 % 0.04
$ 154¢ % 123t % 0.04

There were 11,282 holders of record @fs€IA common stock and three holders of recordagsB common stock on July 1, 2005.

On June 17, 2005 the Board of Directotharized a quarterly cash dividend of $0.12 tashalders of record on June 30, 2005 that

paid on July 11, 2005.

Equity Compensation Plan Information

The following table sets forth certaifoirmation with respect to securities authorizedi$suance under equity compensation plans as of

April 30, 2005.
Number of securities
to be issued upon
exercise of outstanding
options, warrants
Plan Category and rights

Weighted-average
exercise price of

outstanding options,

warrants and rights

Number of securities remaining
available for future issuance
under equity compensation

plans (excluding securities
reflected in column (a))

(@)
Equity compensation plans approved by security

(b)

©

holders:
Stock options 3,544,76! $ 12.61 5,743,21!
Restricted stock uni 424,91: N/A Same as abo
Equity compensation plans not approved by sec

holders None N/A None
Total 3,969,681 $ 12.61 5,743,21!
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Item 6. Selected Financial Dat

The following table sets forth our seéetfinancial data for each of the five fiscal yearthe period ended April 30, 2005. The selected
financial data as of April 30, 2005 and 2004 andtiie fiscal years ended April 30, 2005, 2004 abdXhave been derived from the audited
consolidated financial statements included elsewirethis Annual Report. The selected financiahdeg of April 30, 2003, 2002 and 2001 and
for the fiscal years ended April 30, 2001 and 2B80e been derived from our audited consolidateahfifal statements, which are not included
in this Annual Report. You should read the sekk€ieancial data in conjunction with our consoligéfinancial statements and related notes
and the information set forth under “Management'scbDssion and Analysis of Financial Condition aresits of Operations” contained
elsewhere in this Annual Report.

Year Ended April 30

2005 2004 2003 2002 2001

(dollars in millions, except per share data)
Financial Highlights:

Net revenue $ 366.2 $ 374.¢ % 374 % 409.¢ $ 438.1
Operating incomi $ 50.2 % 73€ $ 26.€ $ 447 % 87.2
Income from continuing operatiol $ 376 $ 49€ $ 16.1 $ 377 $ 63.5
Net income (loss) (1 $ 391 % 48z $ (195 $ 38 % 14.¢
Earnings per share from continuing operationsteil  $ 054 % 0.7z $ 02z $ 051 % 0.8¢
Earnings (loss) per share, dilut $ 0.5¢ $ 0.7C $ 0.2¢) $ 05 $ 0.21
Dividends paid per sha $ 03¢ $ 0.1¢€ — — —

Cash and shc-term investment $ 258.1 % 2731 $ 2711 $ 293¢ % 239.1
Total asset $ 441«  $ 454.:  $ 432.:  $ 491.C $ 464.1
Total debi $ 8C $ 87 % 9¢ % 99 % 10.5
Total stockholder’ equity $ 3755 % 353.1 $ 337« % 385.1 % 346.¢

(1) Included in our net income (loss) was the operatasylts of our discontinued operatioThe Worldand the XFL, and their respecti
estimated shutdown costs, which totaled $1.4, {$1$85.6), ($0.3), and ($48.5) during fiscal 202604, 2003, 2002 and 2001,
respectively

Item 7. Managemer's Discussion and Analysis of Financial Conditionnal Results of Operations

You should read the following discussiomonjunction with the audited consolidated finahstatements and related notes included
elsewhere in this Form 10-K.

Background

We are an integrated media and enter@mmompany principally engaged in the developmgnatjuction and marketing of television
programming and live events and the licensing abel &f branded consumer products featuring ourlhigiccessful brands.

Our operations are organized around timcipal activities:

. Live and televised entertainment, which consistivefevent, television programming and featurm§il Revenues cons
principally of ticket sales to live events, salg@gvision advertising and sponsorships, telenisights fees and pay-per-view
buys.

. Branded merchandise, which consists of licensirydirect sale of merchandise. Revenues consistipelly of sale of
merchandise at live events (such as T-shirts aps) cenagazines and home videos, and royalties fmatiucts sold by licensees
(such as video games, toys and boc
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We provide updated information on the Beyers of our business including live event adi@mce, pay-per-view buys and television
ratings on a weekly basis on our corporate webisitp://corporate.wwe.com. Such information is imabrporated herein by reference.

Results of Operations

Fiscal Year Ended April 30, 2005 comparetb Fiscal Year Ended April 30, 2004 (dollars in nilions)

better
2005 2004 (worse)
Net Revenue:
Live and televise! $ 286.6 $ 296.1 (3)%
Branded merchandis 79.¢ 78.¢ 1%
Total $ 3664 $ 374.¢ (2)%
better
2005 2004 (worse)
Operating Income:
Live and televised entertainme $ 92z $ 108. (15)%
Branded merchandis 30.4 33.¢ (10)%
Corporate (72.9) (69.) (5)%
Total operating incom $ 50.2 $ 73.€ (32)%
Income from continuing operatiol $ 37.¢ 3 49.€ (24)%

In fiscal 2005, net revenues decreasedtalower pay-per-view buys and advertising reesnyartially offset by an increase in live
events revenues and television rights fees. Regefrom sources outside of North America represke24% of total net revenue in 2005 as

compared to 17% in 2004.
Operating income decreased due to loexenues and reduced profit margins in both thedive televised and branded merchandise

segments. In addition, fiscal 2004 included twsifiee events associated with litigation. The loesh merchandise segment included a pos
impact of $7.9 million relating to the reversalaafcrued licensing commissions, while SG&A was redugoy a $5.9 million benefit for a legal

settlement.

Additional details regarding these sumnrasults follow below.

The following chart provides revenues &ad drivers for our live and televised segment:

better

2005 2004 (worse)

Live and Televised Revenue

Live events $ 78.7 $ 69.7 13%
Number of event 32t 32¢ ()%
Average attendanc 4,97¢ 5,00¢ (1)%
Average ticket price (dollar: $ 48.4¢ $ 41.3: 17%

Pay-pel-view $ 85.t $ 95.2 (10)%
Number of pa-pel-view events 14 12 17%
Number of buys from domestic f-per-view events 5,280,80! 5,604,00! (6)%
Domestic retail price, excludinWrestleManig(dollars) $ 349t $ 34.9¢ —

Advertising $ 437 $ 59.t 27)%
Average weekly household ratings RAW 3.7 3.8 (3)%
Average weekly household ratings SmackDown 3.2 3.3 (3)%
Sponsorship revenu $ 47 $ 6.8 (B1)%

Television rights fees
Domestic $ 53z $ 48.2 1%
International $ 24¢ % 22.¢ 9%
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Live events revenue increased primarnig tb an increase in the average ticket price tisgurom a higher number of international
events held in the current year. We held 49 imtgonal events in the current year as compare@ tev@nts in the prior year. International
ticket prices averaged approximately $74.00, aspeoed to an average North American ticket pricapgroximately $39.00.

Pay-per-view revenues decreased prigndué to a lower number of domestic pay-per-viewsbuHowever, our premier event,
WerestleMania 21 which was held in April 2005, achieved approxieia®983,000 buys as compared to approximately &8btuys for
WrestleMania XXeported in fiscal 2004. In addition, the propantif international buys, which carry a lower priag,compared to total buys
continued to increase during the current year.

Advertising revenues decreased due todifioation of our television distribution agreemevith UPN. Since October 2003, UPN has
been selling all advertising inventory for dsimackDownbroadcasts previously sold by us and is now paysg rights fee. This arrangement
accounts for a decrease of approximately $9.4anilin advertising revenue, partially offset by aorease in television rights fees of $7.1
million. This arrangement also results in lowertafsevenues and yields a higher profit margin.

We have entered into a new distributigreament whereby olAWprogram and a one-hour weekdRdWhbranded program will air o
USA Network, beginning October, 2005. Under threnteof this agreement, we will no longer sell ortiggpate in the any advertising revenue
generated by these programs. The impact of tldagdin fiscal 2006, for the period October throégil, is estimated to be a reduction in
revenues of approximately $18.1 million. Under tivens on the agreement, we will receive rights feem USA Network similar to those
received from SpikeTV.

The increase in the domestic rights feeshe current year is derived from rights feedp@i us under our modified arrangement with
UPN as discussed above, partially offset by a $fllllon decrease in executive producer fees fagature film starring Superstar The Rock -
did not recur in fiscal 2005.

The following chart provides revenues &ad drivers for our branded merchandise segment:

better

2005 2004 (worse)

Branded Merchandise Revenue
Licensing $ 20¢ $ 21.¢ (4%
Merchandise $ 18.1 $ 18.€ (3)%

Domestic per capita spending (dollz $ 954 $ 8.9¢ 6%
Magazine publishin $ 122 % 10.7 14%

Net units solc 4,058,20! 4,312,20I (6)%
Home videc $ 201 $ 21.4 (6)%

Gross units sol 2,005,00! 1,803,801 11%
Digital media $ 78 $ 5.6 39%

Magazine publishing revenues increasedanily due to the production of three additionpésial editions in fiscal 2005 as compared to
the prior year. Specials published in the curgeatr included a two-part retrospective surroundimghistory ofWrestleManiaand our annual
WWE Divas Swimsuit issue.

Home video revenues declined in part ltmager price per unit as compared to the prior y&ars was partially offset by an increase of
approximately 0.2 million gross units sold. Sucéadtitles released in the current year includéet Rise & Fall of ECWivhich chronicled the
history of Extreme Championship Wrestling, atard Knocks: The Chris Benoit Stowhich provides an in-depth look at the career of
Superstar Chris Benoit.

Digital media increased primarily as suleof increased advertising, due in part to cleasrig our website design that allow advertisers
additional options and more prominent advertiserpéattement.
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better
2005 2004 (worse)

Cost of Revenue:!

Live and televise! $ 173« $ 170.¢ (D)%
Branded merchandis 39.¢ 36.2 (10)%
Total $ 213 ¢ 207.1 (3)%
Profit contribution margit 42% 45%
better
2005 2004 (worse)

Cost of Revenue-Live and Televised

Live events $ 59.¢ $ 51.¢ (15)%

Pay-pel-view 36.2 36.C (1)%

Advertising 14.€ 22.5 35%

Television 53.¢ 50.€ (7%

Other 8.8 9.9 11%

Total $ 1734 $ 170< (1)%
Profit contribution margit 39% 42%

The increase in live events cost of rexsnis attributable to the increased number ofrattional events in the current year.

The decrease in advertising cost of reesmeflects our modified UPN arrangement whichiglated certain costs previously associated
with the sale of the advertising inventorySmackDown!

better

2005 2004 (worse)

Cost of Revenue-Branded Merchandise

Licensing $ 52 $ (2.2 (36€)%
Merchandise 13.1 17.€ 26%
Magazine publishin 7.2 7.3 1%
Home videc 9.2 9.5 3%
Digital media 3.5 3.2 (9)%
Other 1.C 0.8 (25)%
Total $ 39.¢ % 36.2 (10)%

Profit contribution margit 50% 54%

Licensing costs in fiscal 2004 reflea tleversal of $7.9 million of previously accruezkhsing agent commissions. These costs hac
accrued over the period from fiscal 2001 throughdl 2004 and were reversed because payment waesger considered probable as a result
of favorable litigation developments. Excludingstheversal, licensing cost of revenues increageabiproximately $0.2 million primarily due
to a greater mix of royalty bearing revenue in¢heent fiscal year.

During fiscal 2004 we recorded a predharge of $2.9 million in merchandise cost of rexenfor the impairment of certain long-lived
assets of our e-commerce business. These asgetprivearily composed of capitalized software depetent costs incurred during the set up
of the e-commerce section of our website. Exclgdims writeoff, merchandise cost of revenues decreased byxzippately 11% as a result
reduced internet hosting costs associated witlopleeation of our e-commerce website.
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The following chart reflects the amouaitsl percent change of certain significant overtitesuas:

better

2005 2004 (worse)

Selling, General & Administrative Expenses

Staff relatec $ 412 % 42.F 3%
Legal, accounting and other professia 16.1 15.2 (5)%
Settlement of litigation, ne — (5.9 10C%
Advertising and promotio 6.3 6.8 7%
Bad debt 0.7 (2.3 (130%
All other 22.€ 21.¢ (4)%
Total SG&A $ 86.C $ 78.2 (11)%
SG&A as a percentage of net reven 24% 21%

In fiscal 2004, we received a favorakelgdl settlement of approximately $5.9 million. ™3 million negative amount of bad debt
expense in fiscal 2004 is due to a payment recdigad a pay-per-view service provider that had biedlg reserved in the prior year.

better

2005 2004 (worse)
Stock Compensation Cost:
Option exchange offe $ 3€ $ 2.C (80)%
Other grants of restricted stock ur 0.5 1.7 71%
Total stock compensation co: $ 41 $ 3.7 11)%

Stock compensation expense relates toestricted stock programs. These programs wétrated in fiscal 2004. During 2004, we
completed an exchange offer that gave all activpleyees and independent contractors who held giptikns with a grant price of $17.00 or
higher the ability to exchange their options, &tta 1 ratio, for restricted stock units, or, falders with fewer than 25,000 options, for cash at
75% of the average price of $13.28 per share, duha offering period. This exchange results fotal compensation charge of approximately
$6.7 million, of which approximately $2.0 millionas recorded in fiscal 2004, approximately $3.6iorillwas recorded in fiscal 2005 and
approximately $1.1 million will be recorded in f&@006. The remaining charge of approximatelyp $fillion in fiscal 2005 reflects the
amortization of restricted stock grants issuednpleyees under our 1999 Long-Term Incentive PlaTiP”).

Also in 2004, we granted 178,000 restdcstock units at $9.60 per share. Such issuameesgranted to officers and employees under
our LTIP. Although originally scheduled to amoetiaver a seven year vesting period, an earningsttaras set such that if achieved during
vesting period, the unvested restricted stock wmitsld vest. Such target was met in respect oafig004 and we recorded a $1.7 million
charge in the fourth quarter for the immediate ingsdf the remaining restricted stock units.

better

2005 2004 (worse)
Depreciation and amortizatic $ 11¢ % 12.¢ 4%
better
2005 2004 (worse)
Investment incom $ 54 % 5.9 (8)%

The decrease in investment income relatesalized losses recognized with the sale dagemvestments during the current year.

better
2005 2004 (worse)

Interest expens $ 0.6 $ 0.8 25%
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better
2005 2004 (worse)

Other income, ne $ 13 $ 1.3 —

2005 2004

Provision for Income Taxes
Provision $ 18 $ 30.4
Effective tax rate 33% 38%

The decrease in the effective tax rate pramarily due to the release of the valuationvadince recorded against certain state deferre
assets, as well as the release of reserves whighnedonger deemed necessary.

Discontinued Operations — The World afd X Income from discontinued operationsTidfe Worldwas $1.4 million, net of income
taxes, in fiscal 2005 as compared to a loss frasoaditinued operations of $1.7 million, net of ineotaxes, for the fiscal year ended April 30,
2004. During the second quarter of fiscal 2005y@axhed a tentative agreement to assign the rergdearm of the lease to a third party, and,
accordingly, reduced the accrual for estimateddsiwih costs to the amount required under this assgh The assignment relieved the
Company of all further obligations related to thisperty. The transaction subsequently closed duhia third fiscal quarter. Income from
discontinued operations related to XFL was $0.3ionilfor fiscal year 2004. The results from fis@@l04 reflected our final settlement of
substantially all XFL remaining liabilities at ledsan the originally projected amount.

Fiscal Year Ended April 30, 2004 compared to Fisdaar Ended April 30, 2003 (dollars in millions)

better

2004 2003 (worse)
Net Revenues
Live and televisel $ 2961 § 295. 0.2%
Branded merchandis 78.¢ 78.€ (0.1)%
Total $ 374¢ $ 374: 0.2%

better

2004 2003 (worse)
Operating Income:
Live and televised entertainme $ 108.¢ $ 88.2 23%
Branded merchandi 33.¢ 23.% 45%
Corporate (69.1) (85.0 19%
Total operating incom $ 73€ $ 26.€ 177%
Income from continuing operatiol $ 49.€ $ 16.1 208%

In fiscal 2004, net revenues increasigghty reflecting higher pay-per-view revenue, whizenefited from the successWwfestleMania
XXand strong performance of new home video relea$tsst by a decline in average attendance at wardvents, which impacts both live
events and our branded merchandise revenues. &effam sources outside of North America represeb#®% of total net revenue in 2004 as
compared to 14% in 2003.

Operating income increased substantihlly to the cost reduction initiatives taken indls2003 that impact both business segments as
well as selling, general and administrative expsnsecome from continuing operations primarilyleefed the impact of items noted above
improved returns on short term investments.
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Additional details regarding these sumpnrasults follow below.

The following chart provides revenues &ay drivers for our live and televised segment:

better
2004 2003 (worse)
Live and Televised Revenue
Live events $ 69.7 $ 72.2 (3)%
Number of event 32¢ 327 1%
Average attendanc 5,00¢ 5,551 (10)%
Average ticket price (dollar: $ 41.3: $ 38.8- 6%
Pay-pel-view $ 95.2 $ 91.1 5%
Number of buys from domestic g-per-view events 5,604,00! 5,378,10! 4%
Domestic retail price, excludinWrestleManig(dollars) $ 3498 $ 34.9¢ —
Advertising $ 59t $ 72.€ (18)%
Average weekly household ratings RAW 3.8 3.7 3%
Average weekly household ratings SmackDown 3.3 34 (3)%
Sponsorship revenu $ 6.8 $ 8.7 (22)%
Television rights fees
Domestic $ 48.2 $ 38.¢ 24%
International $ 226 $ 19.7 16%

Live events revenue decreased due torlattendance at our events offset in part by arease in the average price of tickets sold. Pay-
per-view revenues increased approximately 5% ddleetcuccess of our premier evaitrestleMania XX which was held in March 2004.
WrestleMania XXachieved approximately 885,000 buys as comparagpgooximately 560,000 buys f@¥restleMania XIXn fiscal 2003.

Advertising revenues decreased due todifination of our television distribution agreemevith UPN. Since October 2003, UPN has
been selling all advertising inventory for dsimackDownbroadcasts and paying us a rights fee. This aeraegt accounts for a decrease of
approximately $17.8 million in advertising reventidis decrease was partially offset by the airihgnake-good spots which reduced our
allowance for underdelivery by approximately $5.iflion. The increase in the domestic rights femsthe current year is derived from rights
fee paid to us under our modified arrangement WEN as discussed above.

The following chart provides revenues &ay drivers for our branded merchandise segment:

better

2004 2003 (worse)
Branded Merchandise Revenue
Licensing $ 21.¢ $ 21.¢ —
Merchandise $ 18.€ $ 22.4 17%
Domestic per capita spending (dolla $ 8.9¢ $ 8.9t —
Magazine publishin $ 107 $ 15.2 (30)%
Net units solc 4,312,20I 6,427,50! (33)%
Home videc $ 214 3 13.€ 55%
Gross units solc
DVD 1,520,201 916,20( 66%
VHS 283,60( 466,80( (39%
Internet advertisin $ 56 $ 4.9 14%

The decrease in merchandise revenuénsyly due to a $3.5 million decrease in the mardise sold in arenas at our live events. This
decrease reflects lower attendance at these eardta change that occurred in fiscal 2004 frondthrect sale of merchandise to a licensing
arrangement for merchandise sold at our Canadidindéernational events.

Magazine publishing revenues declinedtdueductions in both newsstand copies and syiigamicopies sold for our two monthly
magazines. Additionally, we produced two fewercsgleaditions in fiscal 2004 as compared to fisz203.
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The increase of approximately 0.6 millionits of DVD sales, which carry a higher pricergpdrove the increase in home video revel
for the current year. Several successful titlésased in the current year includBde Ultimate Ric Flair Collectiopnwhich chronicles over
three decades of Superstar Ric Flair’s illustricaseer,The Monday Night Waran account of the rivalry between WWE and WCWhim late
1990’s, andNrestleMania XX These three titles sold a total of approxima8d$,000 units in fiscal 2004. In addition, werga distribution
in one large retailer in 2004, thereby increasilges

better

2004 2003 (worse)
Cost of Revenue:!
Live and televise! $ 170.¢ $ 190.¢ 10%
Branded merchandi 36.2 46.7 22%
Total $ 207.1 $ 237.% 13%
Profit contribution margit 45% 37%
better
2004 2003 (worse)
Cost of Revenue-Live and Televised
Live events $ 51¢ $ 56.1 7%
Pay-per-view 36.C 36.7 2%
Advertising 22.t 35.2 36%
Television 50.¢€ 50.2 (1)%
Other 9.9 12.4 20%
Total $ 170¢ $ 190.¢ 10%
Profit contribution margit 42% 35%

The decrease in advertising cost of revenues eegritharily from the modification of our UPN diditition agreement. The impact of this
change is a reduction in advertising revenues wiigh offset by an increase in television rightsfaed the elimination of the participation
costs to UPN.

better

2004 2003 (worse)

Cost of Revenue-Branded Merchandise

Licensing $ (22 % 6.7 135%
Merchandise 17.€ 20.4 14%
Magazine publishin 7.3 9.4 22%
Home videc 9.5 6.5 (46)%
Digital media 3.2 3.3 3%
Other 0.8 0.4 (100)%
Total $ 36.2 $ 46.7 22%

Profit contribution margit 54% 41%

Net negative licensing costs in fiscal2@vere due to the reversal of $7.9 million of poegly accrued licensing agent commissions.
These costs had been accrued over the period fsaad 2001 through fiscal 2004 and were reversedlse payment was no longer consid
probable as a result of favorable litigation depebents. Excluding this reversal, licensing costiesenues decreased by approximately $1.0
million primarily due to lower costs associatedhatur music business and a greater mix of non-tpyedaring revenue in the current fiscal
year.

During fiscal 2004 we recorded a predharge of $2.9 million in merchandise cost of raxenfor the impairment of certain long-lived
assets of our e-commerce business. These asgetprivearily composed of capitalized software depetent costs incurred during the set up
of the e-commerce section of our website.
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Merchandise and magazine publishing aofstevenues decreased in conjunction with fewétsigold for both businesses. In addition,
merchandise cost of revenues decreased due thange from the direct sale of merchandise to asice) arrangement for merchandise so
our Canadian and international events.

Home video costs increased in correlatiith the increase in units sold for the year, ipatarly distribution and duplication related fees.

The following chart reflects the amouaisl percent change of certain significant overtiesuls:

better

2004 2003 (worse)

Selling, General & Administrative Expenses

Staff relatec $ 425 $ 36.€ (16)%
Legal, accounting and other professia 15.z 24.5 38%
Settlement of litigation, ne (5.9 2.8 311%
Advertising and promotio 6.8 8.6 21%
Bad debt (2.9 3.8 161%
All other 21.¢ 23.C 5%
Total SG&A $ 782 $ 99.: 21%
SG&A as a percentage of net reven 21% 27%

The increase in staff related costsimarily attributable to approximately $7.4 milliaf payments under the Company’s management
incentive programs, made as a result of our impgdirencial results. Legal expenses incurredsodl 2004 declined by approximately $5.5
million in the current year in conjunction with lewlitigation activity in 2004. In fiscal 2004, weceived a favorable settlement of
approximately $5.9 million. Included in settlemeftitigation in fiscal 2003 was a $3.8 milliontdement of a legal dispute partially offset by
$1.0 million of other net favorable settlements.

The $2.3 million negative amount of badbdexpense in fiscal 2004 is due to a paymentweddrom a pay-per-view service provider
that had been fully reserved in the prior year.

2004 2003
Stock Compensation Cost:

Option exchange offe $ 2.C —
Other grants of restricted stock ur 1.7 —
Total stock compensation co: $ 3.7 —

Stock compensation expense relates toestricted stock programs. These programs wétrated in fiscal 2004. During 2004, we
completed an exchange offer that gave all activpleyees and independent contractors who held siptikns with a grant price of $17.00 or
higher the ability to exchange their options, &tta 1 ratio, for restricted stock units, or, falders with fewer than 25,000 options, for cash at
75% of the average price of $13.28 per share, duha offering period. Overall, 4.2 million opt®mere eligible for the offer, of which 4.1
million were exchanged for either cash or restdattock units. In exchange for the options tendiense granted an aggregate of 591,416
restricted stock units and made cash payment®iaghregate amount of approximately $0.9 milliohiclv will result in a total compensation
charge of approximately $6.7 million, of which ttesh payment of $0.8 million to employees was @@din our third fiscal quarter ended
January 23, 2004, and the portion related to thatgsf the restricted stock units to employees bglirecorded over the units’ 24 month vesting
period. As a result, $2.0 million of the compermatharge related to the option exchange prograsnecorded in fiscal 2004, $3.6 million
was recorded in fiscal 2005 and approximately $illion will be recorded in fiscal 2006.

Also in 2004, we granted 178,000 restdcstock units at $9.60 per share. Such issuameesgranted to officers and employees under
our LTIP. Although originally scheduled to amoetiaver the seven year vesting period, a provisfadhengrants stipulated if EBITDA of $65
million was achieved in any fiscal year during ttesting period, the unvested restricted stock wnitsld immediately vest and, accordingly,
the unamortized balance at that date would be esqubn
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Because our EBITDA exceeded $65.0 million in fis2@04, we recorded a $1.7 million charge in thetfoquarter for the immediate vesting
the remaining restricted stock units. EBITDA imaasure of our operating performance, which wenddfir these purposes as earnings from
continuing operations before interest, taxes, dgatien, and amortization.

better
2004 2003 (worse)

Depreciation and amortizatic $ 124 % 11.C (13)%

The increase is primarily attributable¢hlie amortization of the acquired film librariesdahe depreciation of the corporate jet. In January
2004, we paid $20.1 million to pay off a lease an @orporate aircraft. The purchase price of theraft, net of a $9.5 million estimated
residual value, is being depreciated on a strdightbasis over a 10 year period. As a resulhisf purchase, annual depreciation expense
increased by $1.1 million.

better
2004 2003 (worse)

Investment incom $ 5¢ % 2.C 195%

The increase in investment income issaltef the switch of our liquid assets from prihacash to other forms of short term
investments in fiscal 2004.

better

2004 2003 (worse)
Interest expens $ 08 $ 0.8 —
better
2004 2003 (worse)
Other income (loss), ni $ 12 3 (0.9 244%

During fiscal 2003, we recorded a $0.8iam write down of investments deemed other-thamporarily impaired.

2004 2003
Provision for Income Taxes

Provision $ 304 $ 10.¢€
Effective tax rate 38% 40%

The decrease in the effective tax rate pranarily due to the absence of capital lossdsaal 2004 for which no tax benefit can be
recorded.

Discontinued Operations — XFLiIncome from discontinued operations was $0.3anilfor fiscal year 2004 with no income or loss
recorded in fiscal year 2003. The results frorodi2004 reflected our final settlement of subs#digtall remaining liabilities at less than the
originally projected amount.

Discontinued Operations - The Worl@uring fiscal 2003, as a result of continued ésssve closed the restaurant and retail operations
of The World. As a result, we recorded a charge of approxim&&p.1 million ($8.9 million, net of income taxef)e majority of which
represented the present value of our obligationieuthe facility’s lease, less estimated tedsse rental income over the lease term. As ofl/
30, 2004, we had a remaining accrual balance afappately $9.3 million relating to the shutdowmhe $9.3 million accrual included accrt
rent and other related costs which assumed noesuthtincome for fiscal 2004 and assumed 75%rsuaktal income through the end of the le
term.

Loss from discontinued operationsTbe Worldwas $1.7 million, net of income taxes, for the disgear ended April 30, 2004 as
compared to a loss from discontinued operatior36f6 million, net of income taxes, for the fisgahr ended April 30, 2003. Included in
fiscal 2003 was an impairment charge of $32.9 mill{$20.4 million, net of income taxes) as a regfiltnpairment tests conducted on good
and other long-lived assets related'tee World, as well as the $12.1 million ($8.9 million, nétimcome taxes) shutdown accrual discussed
above.
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Liquidity and Capital Resources

Cash flows from operating activities foe fiscal years ended April 30, 2005, 2004 and3208re $16.5 million, $61.9 million and $21.1
million, respectively. Cash flows provided by ogimg activities from continuing operations wer@ $million in fiscal 2005, $65.4 million i
fiscal 2004 and $28.0 million in fiscal 2003. Thectine in cash flows provided by operating actestin fiscal 2005 is due in part to the $28.3
million spent of feature film production projec#orking capital, consisting of current assets ggent liabilities, was $278.1 million and
$265.2 million as of April 30, 2005 and April 300®4, respectively.

Cash flows provided by investing actetifor the fiscal year ended April 30, 2005 werb.8Mnillion. Cash flows used by investing
activities were $111.0 million and cash flows pded by investing activities were $49.7 million isdal 2004 and fiscal 2003, respectively.
of July 8, 2005, we had approximately $198.9 millinvested primarily in fixed income mutual fundelasshort-term U.S. Treasury notes. Our
investment policy is designed to preserve capitdlminimize interest rate, credit and market risk.

Capital expenditures were approximat&y83nillion, $6.9 million and $13.6 million in fist 2005, 2004 and 2003, respectively, for the
purchases of television equipment, digital medigiggent, the conversion of our critical business fimancial systems and the purchase of
additional film libraries The $6.9 million in fisal 2004 excluded $20.1 million to pay off a leaseour corporate aircraft. The jet was
originally acquired under an operating lease inR0The transaction was accounted for as a cagitalisition in 2004. Capital expenditures
fiscal 2006 are expected to be between $10.0 miliod $12.0 million, which include projects relatedelevision equipment, building
improvements and the purchase of land adjacenirttetevision facility.

Cash flows used in financing activities the fiscal years ended April 30, 2005, 2004 2003 were $24.2, $30.9 and $28.8 million,
respectively. In fiscal 2005, we have paid fourididnds on our Class A and Class B common sharespfowhich was declared in fiscal 2004.
The first two dividends paid were $0.06 per sharel the next two dividends increased to $0.12 Ipares for an aggregate amount of $24.7
million. In June 2005, the Board of Directors authed a quarterly dividend of $0.12 per share ¢i€klss A and Class B common shares
which was paid on July 11, 2005.

We are producing feature films in ordefurther capitalize on our intellectual propertyddan base. We currently have two film proj
that have completed the principal photography arccarrently in posproduction. As of April 30, 2005, we have approately $28.8 millior
in capitalized film production assets. The aggteggoss production budget for the two films cutiyeim production is estimated to be
approximately $30 million. These two film projecepresent the first steps for our film entertainirigitiative, and subsequent films are
expected to be developed.

In June 2003, we repurchased approximat@® million shares of our common stock from Viacdnc. for approximately $19.2 million,
which was a slight discount to the then market @afiour common stock. This transaction did not¢etfbther aspects of our business
relationship with Viacom. We made this repurchasealise we believed that it was an appropriate fusecess cash and was beneficial to our
company and stockholders.

We believe that cash generated from diperand from existing cash and short-term investisiwill be sufficient to meet our cash
needs over the next twelve months for working edpéapital expenditures and payment of dividends.

Contractual Obligations

In addition to long-term debt, we havéeead into various other contracts under which veeraquired to make guaranteed payments,
including:

. Television distribution agreement with Viacom a#fie SpikeTV through September 2005 that providesHe payment of the

greater of a fixed percentage of the revenues flansale of television advertising time or an ahmiaimum guaranteed
amount.

. Various operating leases for office space and eqeit.
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. Employment contract with Vincent K. McMahon, whieims through October 2006, with annual renewalsetifter if not
terminated by us or Mr. McMahon, as well as a tatemtract with Mr. McMahon that is coterminouswitis employment

contract.

. Employment contract with Linda E. McMahon, whicmsuhrough October 2005, with annual renewals #fezeif not
terminated by us or Mrs. McMaha

. Other employment contracts which are generallyofe-to threeyear terms

. Service contracts with certain of our independemti@ctors, including our talent, which are gerlgrfalr one-to four-year terms

Our aggregate minimum payment obligatiomder these contracts as of April 30, 2005 wer®lésns:

Payments due by period

Less than After
1 year 1-3 years 4-5 years 5 years Total

($ in millions)

Long-term debi $ 08 $ 2€ % 22 % 24 % 8.C
Operating lease 1.2 1kt — — 2.7
Television programming agreeme 2.4 — — — 2.4
Talent, employment agreements and other commitn 13.7 11.¢ 2.C 3.C 30.t
Total commitment: $ 181 $ 15¢ % 42 $ 54 $ 43.€
Seasonality

Our operating results are not materiaffected by seasonal factors; however, our premient,WrestleMania occurs in our fourth
fiscal quarter, which as a result is historically strongest quarter. In addition, revenues fromlioensing and direct sale of consumer
products, including through our catalogs, magazarmesinternet sites, may vary from period to pedegending on the volume and extent of
licensing agreements and marketing and promotiograms entered into during any particular periotimoé, as well as the commercial suct
of the media exposure of our characters and brEmel timing of these events as well as the continmedduction of new product offerings a
revenue generating outlets can and will causetfatain in quarterly revenues and earnings.

Inflation

During the past three fiscal years, tidia has not had a material effect on our business.
Application of Critical Accounting Policies
Accounting Policie!

We believe the following are the critiealcounting policies used in the preparation offmancial statements, as well as the significant
judgments and estimates affecting the applicatfdhese policies
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. Revenue Recognition
Pay-per-view programming

Revenues from our pay-per-view prograngnare recorded when the event is aired and arelhgsm our initial estimate of the number
of buys achieved. This initial estimate is baseg@iiminary buy information received from our ppge-view distributors. Final reconciliation
of the pay-per-view buys occurs within one year ang subsequent adjustments to the buys are remabon a cash basis. As of April 30,
2005, our pay-per-view accounts receivable was8@6llion. If our initial estimate is incorrect, @an result in significant adjustments to
revenues in subsequent years.

Television advertising:

Revenues from the sale of television aikiag are recorded when the commercial airs withir programming and are based upon
contractual amounts previously established withamlvertisers. These contractual amounts are tjyploased on the advertisement reaching a
desired number of viewers. If an ad does not réfaellesired number of viewers, we record an egtidh@serve to reflect rebates or additional
ad placements due to advertisers, based on thezatiffe between the intended delivery (as contrpatetiactual delivery of audiences. As of
April 30, 2005, our estimated reserve was $2.6iomll If our estimated reserves are incorrect, mexes in subsequent periods would be
impacted.

Sponsorships:

Through our sponsorship packages, we affgertisers a full range of our promotional végsgincluding television, Internet and print
advertising, arena signage, on-air announcemeuntsecial appearances by our Superstars. We foflevguidance of Emerging Issues Task
Force (EITF) Issue 00-21 “Revenue Arrangements Witiitiple Deliverables,” and assign the total spanship revenues to the various
elements contained within a sponsorship packagedbas their relative fair value. Our relative fe@ues for the sponsorship elements are
based upon a combination of historical prices amdent advertising market conditions. Revenue fthase packages is recognized as each
element is delivered. If we do not accuratelymaate the fair values of the various componentgohfsorship packages, the timing of our
income recognition would be impacted. Sponsorsignues totaled $4.7 million in fiscal 2005.

Home Video:

Revenues from the sales of home vidésstdre recorded when shipped by our distributevtiolesalers/ retailers, net of an allowanct
estimated returns. The allowance for estimataarmstis based on historical information and curiedtistry trends. As of April 30, 2005, our
home video returns allowance was $2.9 millionwéf do not accurately predict returns, we may hawadfust revenues in future periods.

Magazine publishing:

Publishing newsstand revenues are redorthen shipped by our distributor to wholesaletallers, net of an allowance for estimated
returns. We estimate the allowance for newsstahdns based upon our review of historical retates and the expected performance of our
current titles in relation to prior issue returtea As of April 30, 2005, our newsstand retudisaaance was $4.6 million. If we do not
accurately predict returns, we may have to adpsgmues in future periods.

. Feature films

We capitalize costs of production anduésition, including production overhead, as feaffilre production assets. These costs will be
amortized to direct operating expenses in accoeaith Statement of Position 00-2 “Accounting by&ucers or Distributors of FilmsThese
costs are stated at the lower of unamortized fidsts or estimated fair value. These costs for divintual film will be amortized and
participation and residual costs will be accruethiproportion that current year’s revenues beananagement’s estimates of the ultimate
revenue at the beginning of the year expected tetagnized from exploitation, exhibition or safesach film over a period not to exceed ten
years from the date of initial release. Managememularly reviews and revises, when necessaryltitmate revenue and cost estimates, wl
may
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result in a change in the rate of amortizationilof £osts and participations and residuals andfitevdown of all or a portion of the
unamortized costs of the film or television progremits estimated fair value. No assurance canienghat unfavorable changes to revenue
and cost estimates will not occur, which may resutignificant write-downs affecting our resulfsaperations and financial condition.

We have performed an initial estimatewf ultimate revenue for our two projects in posiguction,The Marine and See No Ewnd
believe no write-down is required at this time.

. Allowance for Doubtful Accounts

Our receivables represent a significamtipn of our current assets. We are requiredstomate the collectibility of our receivables am
establish allowances for the amount of receivathlaswe estimate to be uncollectible. We baseetlidlewances on our historical collection
experience, the length of time our receivablesatstanding and the financial condition of indivadlgeustomers. Changes in the financial
condition of significant customers, either advessgositive, could impact the amount and timingaoy additional allowances that may be
required. As of April 30, 2005 our allowance faudtful accounts was $3.3 million.

. Income Taxes

We account for income taxes in accordawitie the provisions of SFAS No. 109, “Accountirgy income Taxes.”As such, we recogni
the future impact of the difference between thariirial statement and tax basis of assets anditiedil As of April 30, 2005, we have $9.4
million of net deferred tax assets on our balafeets We record valuation allowances against cedeax assets when management does not
believe the future tax benefits are more likelyntnat to be realized. We also provide reserves wigbelieve that it is not probable that a tax
position taken by the Company will be sustainechdllenged.

Recent Accounting Pronouncements

In December 2004, the Financial Accounttandards Board (“FASB”) issued SFAS No. 123(Rhare-Based Paymentkhich revise
SFAS No. 123, “Accounting for Stock-Based Compeinsdtand supersedes APB Opinion No. 25, “AccounfilgStock Issued to
Employees”. This Statement focuses primarily oroaoting for transactions in which an entity comas employee services through share-
based payments. This Statement requires an eatitetisure the cost of employee services receiverdmange for an award of equity
instruments based on the graate fair value of the award. That cost will beoggtized over the period during which an employeedgiired tc
provide service in exchange for the reward. On I&8j 2005, the Securities and Exchange Commissimpted a new rule that amended the
compliance dates of SFAS No. 123(R) to requirefementation no later than the beginning of ih& fiscal year beginning after June 15,
2005. The Company plans to adopt this Statemerisital 2007. The impact of this Statement will depen the number of stock options we
issue during fiscal 2006, if any, but we do notrently expect the impact to be material.

Cautionary Statement for Purposes of the “Safe Harbr” Provisions of the Private Securities Litigation Reform Act of 1995

The Private Securities Litigation Refofmt of 1995 provides a “safe harbor” for certaiatstents that are forward-looking and are not
based on historical facts. When used in this AnRegort, the words “may,” “will,” “could,” “anticipte,” “plan,” “continue,” “project,”
“intend”, “estimate”, “believe”, “expect” and sinait expressions are intended to identify forwardking statements, although not all forward-
looking statements contain such words. These statesmelate to our future plans, objectives, exqienis and intentions and are not historical
facts and accordingly involve known and unknowRsiand uncertainties and other factors that mageéwe actual results or the performance
by us to be materially different from future resutr performance expressed or implied by such fatd@oking statements. The following
factors, among others, could cause actual resuttffer materially from those contained in forwdabking statements made in this Annual
Report, in press releases and in oral statemerds maour authorized officers: (i) our failure t@imtain or renew key agreements could
adversely affect our ability to distribute our tafon and pay-per-view programming; (ii) our tai to continue to develop creative and
entertaining programs and events would likely lead decline in the popularity of our brand of etsimment; (iii) our failure to retain or

continue to recruit key performers could lead ttealine in the appeal of
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our storylines and the popularity of our brand wifeetainment; (iv) the loss of the creative sersio€Vincent K. McMahon could adversely
affect our ability to create popular characters amgdtive storylines; (v) a decline in generalresrnic conditions could adversely affect our
business; (vi) a decline in the popularity of owardd of sports entertainment, including as a reffuthanges in the social and political climate,
could adversely affect our business; (vii) charigabe regulatory atmosphere and related privattosénitiatives could adversely affect our
business; (viii) the markets in which we operatetdghly competitive, rapidly changing and incregdy fragmented, and we may not be able
to compete effectively, especially against compgtitvith greater financial resources or marketpl@esence; (ix) we face uncertainties
associated with international markets; (x) we meyfohibited from promoting and conducting our lexents if we do not comply with
applicable regulations; (xi) because we depend wowmrintellectual property rights, our inability pootect those rights, or our infringement of
others’ intellectual property rights, could advéyssfect our business; (xii) we could incur sulgial liabilities if pending material litigation is
resolved unfavorably; (xiii) our insurance may hetadequate to cover liabilities resulting fromidents or injuries that occur during our
physically demanding events; (xiv) we will faceaxiety of risks as we expand into new and complaargrbusinesses such as subscription
video-on-demand and feature films; (xv) through lieneficial ownership of a substantial majoritypof Class B common stock, our
controlling stockholder, Vincent K. McMahon, careesise control over our affairs, and his interes#y conflict with the holders of our Class
A common stock; (xvi) a substantial number of shavél be eligible for future sale by Mr. McMahoand the sale of those shares could lower
our stock price; and (xvii) our Class A common ktbas a relatively small public “float”. The forwgalooking statements speak only as of the
date of this Annual Report and undue reliance shoat be placed on these statements.

Item 7A. Quantitative and Qualitative Disclosuredout Market Risk

In the normal course of business, weeaposed to foreign currency exchange rate, intea¢stand equity price risks that could impact
our results of operations. Our foreign currencgh@nge rate risk is minimized by maintaining minimet assets and liabilities in currencies
other than our functional currency.

Interest Rate Ris

We are exposed to interest rate riskedl# our debt and investment portfolio. Our defrharily consists of the mortgage related to our
corporate headquarters, which has an annual intextesof 7.6%. Due to the recent decreases irigage rates, this debt is now at a rate in
excess of market, however due to the terms of grgeanent we are prohibited from refinancing foresalryears. The impact of the decreas
mortgage rates is considered immaterial to our @areted financial statements.

Our investment portfolio consists prinhadf fixed income mutual funds and United StatesaBury Notes, with a strong emphasis pl
on preservation of capital. In an effort to minimi@aur exposure to interest rate risk, our investmertfolio’s dollar weighted duration is
approximately one year. Due to the nature of ouestments and our strategy to minimize market atetést rate risk, we believe that our
portfolio would not be materially impacted by adsefluctuations in interest rates.

Item 8. Consolidated Financial Statements and Sdhk

The information required by this itersét forth in the Consolidated Financial Statemélad with this report.
Item 9. Changes in and Disagreements with Accourtsaon Accounting and Financial Disclosure

None
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Item 9A. Controls and Procedure

We have performed an evaluation undesthpervision and with the participation of our mgeraent, including our Chief Executive
Officer, our Chief Financial Officer, and SVP Fimay Chief Accounting Officer of the effectivenedsur disclosure controls and procedures,
as defined under the Securities Exchange Act ofi1B3ased on that evaluation, our management, iimgualur Chief Executive Officer, Chief
Financial Officer and SVP Finance / Chief Accougtifficer concluded that our disclosure controld procedures were effective as of April
30, 2005 to ensure that information required taliselosed by us in the reports filed or submittgdib under the Exchange Act is recorded,
processed, summarized and reported within the pieneds specified in the SEC’s rules and formsaAssult of this evaluation, there were no
significant changes in our disclosure controls pratedures during the period covered by this FobrK that have materially affected, or are
reasonably likely to materially affect, our inteFgantrol over financial reporting.

Management’s Report on Internal ControM@r Financial Reporting

Our management is responsible for eshinlg and maintaining adequate internal controt éimancial reporting, as such term is defined
in Exchange Act Rules 13a-15(f) and 15d-15(f). Urtte supervision and with the participation of management, including our Chief
Executive Officer, Chief Financial Officer, and SW¥ihance / Chief Accounting Officer, we conductede@aluation of the effectiveness of our
internal control over financial reporting as of Af@0, 2005 based on the guidelines establishédternal Control — Integrated Framework
issued by the Committee of Sponsoring Organizatidribe Treadway Commission (COSO). Our internaiticd over financial reporting
includes policies and procedures that provide ne@isle assurance regarding the reliability of finaheporting and the preparation of financ
statements for external reporting purposes in azgare with U.S. generally accepted accounting jpies.

Based on the results of our evaluatiam,moanagement concluded that our internal contref financial reporting was effective as of
April 30, 2005. We reviewed the results of managaseassessment with our Audit Committee.

Management’s assessment of the effeads®of our internal control over financial repagtes of April 30, 2005 has been audited by
Deloitte & Touche LLP, an independent registerellistaccounting firm, as stated in their report gfhis included in this Annual Report on
Form 10-K. Such report expresses unqualified opimion management’s assessment and on the effezdventhe Company’s internal control
over financial reporting as of April 30, 2005.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders of
World Wrestling Entertainment, Inc.
Stamford, Connecticut

We have audited management’s assessment, inclodied accompanyiniglanagement’s Report on Internal Control Over Finiahc
Reporting, that World Wrestling Entertainment, Inc. and sdiasies (the “Company”) maintained effective imtal control over financial
reporting as of April 30, 2005, based on critegtablished in Internal Control—Integrated Framewissgkied by the Committee of Sponsoring
Organizations of the Treadway Commission. The Comyjs management is responsible for maintainingetiffe internal control over
financial reporting and for its assessment of fifeciveness of internal control over financial ogfing. Our responsibility is to express an
opinion on management’s assessment and an opinitimeceffectiveness of the Company’s internal adrdver financial reporting based on
our audit.

We conducted our audit in accordance with the stadedof the Public Company Accounting OversightriBiq@nited States). Those standards
require that we plan and perform the audit to sbteasonable assurance about whether effectivenaiteontrol over financial reporting was
maintained in all material respects. Our audiluded obtaining an understanding of internal cdraver financial reporting, evaluating
management’s assessment, testing and evaluatirg#ign and operating effectiveness of internatrobrand performing such other
procedures as we considered necessary in the ctanoes. We believe that our audit provides eorestdle basis for our opinions.

A company’s internal control over financial repogiis a process designed by, or under the supenvigi the company’s principal executive
and principal financial officers, or persons pemfiorg similar functions, and effected by the compaipard of directors, management, and
other personnel to provide reasonable assuraneedieg the reliability of financial reporting anltkt preparation of financial statements for
external purposes in accordance with generallymedeaccounting principles. A company’s interr@tcol over financial reporting includes
those policies and procedures that (1) pertaiheataintenance of records that, in reasonableldataurately and fairly reflect the transacti
and dispositions of the assets of the companypr@jide reasonable assurance that transactioneereded as necessary to permit preparation
of financial statements in accordance with gengmaadcepted accounting principles, and that receiptsexpenditures of the company are being
made only in accordance with authorizations of ngangent and directors of the company; and (3) peoxédsonable assurance regarding
prevention or timely detection of unauthorized asigjon, use, or disposition of the company’s assleat could have a material effect on the
financial statements.

Because of the inherent limitations of internaltcohover financial reporting, including the positl of collusion or improper management
override of controls, material misstatements duertor or fraud may not be prevented or detected timely basis. Also, projections of any
evaluation of the effectiveness of the internaltorover financial reporting to future periods ateject to the risk that the controls may
become inadequate because of changes in conditibtigt the degree of compliance with the policeprocedures may deteriorate.

In our opinion, managemestassessment that the Company maintained effentemal control over financial reporting as of A@0, 2005, it
fairly stated, in all material respects, basedhandriteria established in Internal Control—IntégcaFramework issued by the Committee of
Sponsoring Organizations of the Treadway Commissiigso in our opinion, the Company maintainedalihmaterial respects, effective
internal control over financial reporting as of A@@0, 2005, based on the criteria establishedhiarhal Control—Integrated Framework issued
by the Committee of Sponsoring Organizations oftteadway Commission.

We have also audited, in accordance with the stdsdz the Public Company Accounting Oversight Bb@nited States), the consolidated
financial statements and financial statement sdeeafithe Company as of and for the year ended| 80ri2005 and our report dated July 12,
2005 expressed an unqualified opinion on thosedlmiaded financial statements and financial stat@rsehedule.

D ELOITTE& T OUCHELLP

Stamford, Connecticut
July 12, 2005
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Item 9B. Other Information
None.
PART 1l

The information required by Part Il ite 10-14) is incorporated herein by reference ¢cctiptions “Election of Directors”, “Executive
Compensation”, “Security Ownership of Certain Béciaf Owners and Management” and “Ratification efegtion of Independent Auditors”
in our definitive proxy statement for our 2005 AmhiMeeting of Stockholders.

PART IV

Item 15. Exhibits and Financial Statement Schedsl

(a) The following documents are filed as a parthds report:

1. Consolidated Financial Statements astte8ule: See index to Consolidated Financial Statésnon page F-1 of this Report.

2. Exhibits:

Exhibit No. Description of Exhibit

3.1 Amended and Restated Certificate of Incorporatinaofporated by reference to Exhibit 3.2 to our Regtion Statement ¢
Form &1 (No. 33:-84327)).

3.1A Amendment to Amended and Restated Certificate adrjporation (incorporated by reference to Exhiblt(d) to our Registratic
Statement on Form-8, filed July 15, 2002’

3.2 Amended and Restated By-laws (incorporated by eefe¥ to Exhibit 3.4 to our Registration StatemenForm S-1 (No. 333-
84327)).

3.2A Amendment to Amended and Restate-Laws (incorporated by reference to Exhibit 4.2¢dtr Registration Statement
Form ¢&-8, filed July 15, 2002

10.1 1999 Long-Term Incentive Plan (incorporated by meriee to Exhibit 10.1 to our Registration StatenenEorm S-1 (No. 333-
84327)) (the*LTIP").*

10.1A Form of Option Agreement under the LTIP (incorpedaby reference to Exhibit 10.1A to our Annual Repm Form 10-K for
the fiscal year ended April 30, 2003

10.1B Form of Agreement for Restricted Performance Stdults granted during 2003 under the LTIP (incorpedsaby reference t

Exhibit 10.2B to our Annual Report on Form-K for the fiscal year ended April 30, 2003

10.2 Employment Agreement with Vincent K. McMahon, da@ctober 14, 1999 (incorporated by reference talkih0.2 to out
Registration Statement on Forr-1 (No. 33-84327)).*

10.2A Amendment, dated as of May 1, 2002, to EmploymegreAment with Vincent K. McMahon (incorporated bjerence to
Exhibit 10.2A to our Annual Report on Form-K for the fiscal year ended April 30, 2002

10.2B Second Amendment, dated February 23, 2004, to Bmyaot Agreement with Vincent K. McMahon (incorpa@aty reference
to Exhibit 10.2B to our Quarterly Report on Forn-Q for the fiscal quarter ended January 23, 20C

10.3 Booking Contract with Vincent K. McMahon, dated Fedry 15, 2000 (incorporated by reference to ExHiBi3 to our Annue
Report on Form 1-K for the fiscal year ended April 30, 2000
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10.3A

10.4

10.4A

10.5

10.6

10.7

10.8

10.9

10.10

10.11

10.12

10.13

10.14

10.15

10.16

Amendment, dated July 3, 2001, to Booking Contwtt Vincent K. McMahon (incorporated by referertoeExhibit 10.3A to
our Annual Report on Form -K for the fiscal year ended April 30, 2001

Employment Agreement with Linda E. McMahon, datexidDer 14, 1999 (incorporated by reference to Ekhib.3 to our
Registration Statement on Forr-1 (No. 33:-84327)).*

Amendment, dated February 23, 2004, to Employmemédment with Linda E. McMahon (incorporated byerefice to Exhibi
10.4A to our Quarterly Report on Form-Q for the fiscal quarter ended January 23, 20C

Booking Contract with Linda E. McMahon, dated Febigul5, 2000 (incorporated by reference to ExHiBi6 to our Annug
Report on Form 1-K for the fiscal year ended April 30, 2000

World Wrestling Entertainment Employee Stock PusehBlan (incorporated by reference to Exhibit 16.6ur Annual Report
on Form 1K for the fiscal year ended April 30, 2002

World Wrestling Entertainment, Inc. Management BoRlan (incorporated by reference to Appendix ghProxy Statemel
for the 2003 Annual Meeting of Stockholders, filkdy 31, 2003).’

Independent Contractor Agreement, dated May 1, 2008veen the Registrant and Communications Caargsltinc.
(incorporated by reference to Exhibit 10.9 to omnAal Report on Form -K for the fiscal year ended April 30, 2002

Registration Rights Agreement, dated August 301209 and between Invemed Catalyst Fund, L.P. anddWVrestling
Entertainment, Inc. (incorporated by referencesthiBit 10.10 to our Annual Report on Form KJfor the fiscal year ended Ap
30, 2002)

Open End Mortgage Deed, Assignment of Rents andrBgé\greement between TSI Realty Company and GM2dnmercial
Mortgage Corp. (assigned to Citicorp Real Estate,)) dated as of December 12, 1997 (incorporaye@ference to Exhibit
10.11 to our Registration Statement on Fo-1 (No. 33:-84327)).

Promissory Note issued by TSI Realty Company to @M2ommercial Mortgage Corp. (assigned to CiticogalREstate, Inc.
dated as of December 12, 1997 (incorporated byeeée to Exhibit 10.12 to our Registration StatehoenForm S-1 (No. 333-
84327)).

Environmental Indemnity Agreement among TSI Re@itynpany, Titan Sports Inc. and GMAC Commercial idage Corp
(assigned to Citicorp Real Estate, Inc.), datedfd®cember 12, 1997 (incorporated by referendextubit 10.13 to our
Registration Statement on Forr-1 (No. 33-84327)).

Assignment of Leases and Rents between TSI Realtyp@ny and GMAC Commercial Mortgage Corp. (assigogditicorp
Real Estate, Inc.), dated as of December 12, li&@drporated by reference to Exhibit 10.14 to oegRtration Statement on
Form &1 (No. 33:-84327)).

Agreement between WW-World Wide Fund for Nature and Titan Sports, Inatedi January 20, 1994 (incorporated by refen
to Exhibit 10.16 to our Registration Statement onnfr S-1 (No. 33:-84327)).

Offer letter, dated May 10, 2005, between the Camg@and Michael Sileck (incorporated by referenc&xbibit 10.7 to ou
Current Report on Forrr-K filed May 19, 2005).*

Offer letter, dated January 13, 2003, between #gid®ant and Kurt Schneider (incorporated by egfee to Exhibit 10.17 to our
Quarterly Report on Form -Q for the fiscal quarter ended July 25, 2003
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10.17
10.18
10.19

10.19A

10.19B

10.19C

211
23.1
311
31.2
31.3
314
32.1

Offer letter, dated March 4, 2004, between the Regyit and John Laurinaitis (filed herewith’
Offer letter, dated July 1, 2003, between the Reagis and Thomas Barreca (filed herewith

Employment Agreement, dated as of October 29, 188fyeen the Registrant and James W. Ross (“Rogéolment
Agreement”) (incorporated by reference to Exhil@it2D to our Quarterly Report on Form 10-Q for tisedl quarter ended July
25, 2003). *

Amendment to Ross Employment Agreement, dated 2uB@03 (incorporated by reference to Exhibit 18.20 our Quarterly
Report on Form 1-Q for the fiscal quarter ended July 25, 2003

Second Amendment to Ross Employment Agreementd daiiee 2, 2003 (incorporated by reference to Exhib20B to oul
Quarterly Report on Form -Q for the fiscal quarter ended July 25, 200s

Third Amendment to Ross Employment Agreement, dAigglist 13, 2003 (incorporated by reference to BixHi0.20C to ou
Quarterly Report on Form -Q for the fiscal quarter ended July 25, 2003

List of Subsidiaries (filed herewith

Consent of Deloitte & Touche LLP (filed herewit

Certification by Vincent K. McMahon pursuant to 8en 302 of Sarban-Oxley Act of 2002 (filed herewith
Certification by Linda E. McMahon pursuant to SentB02 of Sarban-Oxley Act of 2002 (filed herewith
Certification by Michael Sileck pursuant to SectROR of Sarban-Oxley Act of 2002 (filed herewith
Certification by Frank G. Serpe pursuant to Sec802 of Sarban-Oxley Act of 2002 (filed herewith

Certification by Vincent K. McMahon, Linda E. McMah, Michael Sileck and Frank G. Serpe pursuanetdi®n 906 of
Sarbane-Oxley Act of 2002 (filed herewith

* Indicates management contract or compensatory @larrangemen
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SIGNATURES

Pursuant to the requirements of the SéesiExchange Act of 1934, the Registrant has dalysed this report to be signed on its behalf
by the undersigned, thereto duly authorized.

W ORLD W RESTLING E NTERTAINMENT, | NC.

(Registrant
Dated: July 12, 200 By: /s/ LINDA E. M cM AHON
Linda E. McMahon

Chief Executive Officer

Dated: July 12, 200 By: /s M ICHAEL S ILECK
Michael Sileck

Chief Financial Officer

Dated: July 12, 200 By: /s/ FRANK G. SERPE

Frank G. Serpe
SVP Finance / Chief Accounting Officer

Pursuant to the requirements of the SeesiExchange Act of 1934, this report has begnesi below by the following persons on bel
of the registrant and in the capacities and ord#ites indicated.

Signature Title or Capacity Date
By: /s/ VINCENTK. M ¢ M AHON Chairman of the Board of Directol
(co-principal executive officer July 12, 200¢
Vincent K. McMahon
By: /s/ LINDA E. M CcM AHON Chief Executive Officer and Directc
(co-principal executive officer July 12, 200¢

Linda E. McMahon

By: /s/ LoweLL P. WEICKERJR. Director July 12, 200¢

Lowell P. Weicker Jr.

By: /s/ DAvID K ENIN Director July 12, 200¢
David Kenin
By: /s/ JOSEPHP ERKINS Director July 12, 200¢

Joseph Perkins

By: /s/ MICHAEL B. SOLOMON Director July 12, 200¢

Michael B. Solomon

By: /s/ ROBERTA. B owmAN Director July 12, 200¢

Robert A. Bowman

By: /s/ MICHAEL SILECK Chief Financial Officer and Directt July 12, 200¢
Michael Sileck
By: /s/ FRANK G. SERPE SVP Finance / Chief Accounting Offic July 12, 200¢

Frank G. Serpe
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders of
World Wrestling Entertainment, Inc.
Stamford, Connecticut

We have audited the accompanying consolidated balgineets of World Wrestling Entertainment, Ina anbsidiaries (the “Company”) as of
April 30, 2005 and 2004, and the related consadidatatements of operations, stockholders’ equity@mprehensive income (loss) and of
cash flows for each of the three years in the pegimded April 30, 2005. Our audits also includeslfinancial statement schedule listed in the
Index at Item 15. These financial statements arahtial statement schedule are the responsibiitie Company’s management. Our
responsibility is to express an opinion on theriicial statements and financial statement schedadedon our audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting OversighamBlgUnited States). Those stand:
require that we plan and perform the audit to obtaasonable assurance about whether the finatataiments are free of material
misstatement. An audit includes examining, onstltasis, evidence supporting the amounts andodis@s in the financial statements. An
audit also includes assessing the accounting ptesiused and significant estimates made by marageas well as evaluating the overall
financial statement presentation. We believe thataudits provide a reasonable basis for our opini

In our opinion, such consolidated financial statetagresent fairly, in all material respects, tinarcial position of World Wrestling
Entertainment, Inc. and subsidiaries as of April3005 and 2004, and the results of their operatéord their cash flows for each of the three
years in the period ended April 30, 2005, in comfity with accounting principles generally accepitethe United States of America. Also,
our opinion, such financial statement schedule,ngansidered in relation to the basic consolidéiteghcial statements taken as a whole,
presents fairly, in all material respects, the infation set forth therein.

We have also audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@inited States), the effectivenes:
the Company’s internal control over financial rejpay as of April 30, 2005, based on the criteritabkshed in Internal Control—Integrated
Framework issued by the Committee of Sponsoringa@imations of the Treadway Commission and our tegetted July 12, 2005 expressec
unqualified opinion on management’s assessmefhteoétfectiveness of the Company’s internal corar@r financial reporting and an
unqualified opinion on the effectiveness of the @amy’s internal control over financial reporting.

D ELOITTE& T OUCHELLP

Stamford, Connecticut
July 12, 2005
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
(dollars and shares in thousands, except per sladag

Year ended April 30

2005 2004 2003
Net revenue $ 366,43, $ 374,90¢ $ 374,26:
Cost of revenue 213,28¢ 207,12: 237,341
Selling, general and administrative exper 86,87 78,17( 99,34¢
Depreciation and amortizatic 11,87 12,36: 10,96
Stock compensation cos 4,101 3,67¢ —
Operating incomi 50,29: 73,58( 26,60"
Investment income, ni 5,36: 5,90¢ 2,011
Interest expens 64z 767 78%
Other income (loss), ni 1,34¢ 1,27¢ (897
Income before income tax 56,35¢ 79,99« 26,93¢
Provision for income taxe 18,58: 30,42: 10,83¢
Income from continuing operatiol 37,77¢ 49,57 16,10:
Income (loss) from discontinued operations, nearfexpense (benefit) of $737, $(722),
and $(19,616) for 2005, 2004 and 2003, respect 1,36¢ (1,38)) (35,559

Net income (loss $ 39,147 $ 48,19: $ (19,45%)
Earnings (loss) per sha- Basic:

Continuing operation $ 05t % 07z $ 0.2z

Discontinued operatior 0.0z (0.02) (0.50

Net income (loss $ 057 $ 0.7C % (0.2¢)
Earnings (loss) per sha- Diluted:

Continuing operation $ 05¢ % 07z % 0.22

Discontinued operatior 0.0z (0.02) (0.50

Net income (loss $ 05€¢ $ 07¢ $ (0.2¢)
Shares used in per share calculatit

Basic 68,61" 68,62: 70,62:

Diluted 69,37¢ 69,03¢ 70,62

See Notes to Consolidated Financial Statements.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED BALANCE SHEETS
(dollars in thousands, except per share data)

As of April 30
2005 2004
ASSETS
CURRENT ASSETS
Cash and cash equivale $ 56,56¢ $ 48,46
Shor-term investment 201,48 224,82:
Accounts receivable, n 61,90: 62,70
Inventory, ne 1,057 85€
Prepaid expenses and other current a: 15,19: 13,59¢
Assets of discontinued operatic 544 691
Total current asse 336,74¢ 351,13
PROPERTY AND EQUIPMENT, NE 66,63¢ 71,36¢
FEATURE FILM PRODUCTION ASSET! 28,77 431
INTANGIBLE ASSETS, NET 2,60¢ 4,49;
OTHER ASSET< 6,64( 6,212
ASSETS OF DISCONTINUED OPERATION — 20,70:
TOTAL ASSETS $ 441,40 $ 454,34
LIABILITIES AND STOCKHOLDERS EQUITY
CURRENT LIABILITIES:
Current portion of lon-term debt $ 75¢ % 70C
Accounts payabl 15,66¢ 13,11¢
Dividends payabli — 4,10¢
Accrued expenses and other liabilit 21,15 42,13
Deferred incomu 20,84: 23,51.
Liabilities of discontinued operatiol 254 2,401
Total current liabilities 58,67 85,96¢
LONG-TERM DEBT 7,19¢ 7,95¢
LIABILITIES OF DISCONTINUED OPERATIONS — 7,31¢
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERY EQUITY:
Class A common stock: ($.01 par value; 180,00080G0es authorized; 21,167,092 and 13,650,476
shares issued as of April 30, 2005 and 2004, r¢ispég 21C 13€
Class B common stock: ($.01 par value; 60,000,0@0es authorized; 47,713,563 and 54,780
shares issued as of April 30, 2005 and 2004, r¢ispég 47¢ 54¢
Additional pait-in capital 254,71t 250,77!
Accumulated other comprehensive i (90¢) (1,120
Retained earning 121,03 102,76t
Total stockholder equity 375,53« 353,10!
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 441,40 $ 454,34

See Notes to Consolidated Financial Statements.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY AND
COMPREHENSIVE INCOME (LOSS)
(dollars and shares in thousands)

Accumulated

Common Stock Treasury Stock Other
Additional Comprehensive
Paid - in Retained
Shares Amount Shares Amount Capital (Loss) Income Earnings Total
Balance, May 1, 200 72,96 $ 72¢ 10C $ (1,139 $ 296,93t % (525) $ 89,08¢ $ 385,09:
Comprehensive los:
Net loss — — — — — — (19,459 (19,459
Translation adjustmel — — — — — 32z — 322
Unrealized holding gain, n
of tax — — — — — 44¢€ — 44¢€
Total comprehensive lo (18,687
Purchase of treasury sto — — 2,48¢ (29,559 — — — (29,559
Proceeds from sale of treast
stock — — (11) 124 (47) — — 77
Exercise of stock optior 32 1 — — 404 — — 40E
Tax benefit from exercise of sto
options — — — — 20 — — 20
Balance, April 30, 200 72,99¢ 73C 2,57¢ (30,569 297,31! 242 69,63/ 337,35¢
Comprehensive incom:
Net income — — — — — — 48,19: 48,19:
Translation adjustmel — — — — — (209) — (203)
Unrealized holding loss, n
of tax — — — — — (1,160 — (1,160
Total comprehensive incon 46,82¢
Retirement of treasury sto (4,616 (46) (4,616 49,71 (49,66¢) — — —
Stock issuances (repurchases), 27 — 2,03¢ (19,149 5 — — (19,139
Exercise of stock optior 24 — — — 30E — — 30t
Tax benefit from exercise of sto
options — — — — 2 — — 2
Dividends paic — — — — — — (10,959 (10,959
Dividends declared, not yet pe — — — — — — (4,100 (4,10¢)
Stock compensation cos — — — — 2,814 — — 2,81¢
Balance, April 30, 200 68,43 684 — — 250,77! (1,120 102,76t 353,10!
Comprehensive incom:
Net income — — — — — — 39,14] 39,14]
Translation adjustmel — — — — — 932 — 932
Unrealized holding loss, n
of tax — — — — — (1,369 — (1,369
Reclassification adjustme
for losses realized in net
income, net of ta — — — — — 644 — 644
Total comprehensive incon 39,35¢
Stock issuances (repurchases), 37€ 4 — — (1,195 — — (1,19
Exercise of stock optior 74 1 — — 704 — — 70E
Tax benefit from exercise of sto
options — — — — 81 — — 81
Dividends paic — — — — 267 — (20,87¢) (20,609
Stock compensation cos — — — — 4,08¢ — — 4,084
Balance, April 30, 200 68,88 $ 68¢ — —  $ 254,71¢ $ (908) $ 121,03° $ 375,53

See Notes to Consolidated Financial Statem
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cashigeal by operating activitie:
(Income) loss from discontinued operations, netg
Depreciation and amortizatic
Realized losses on sales of investmi
Amortization of investment inconr
Stock compensation cos
Unrealized gain on revaluation of warra
Provision for doubtful accoun
Provision for inventory obsolescen
Provision for deferred income tax
Impairment of lon-lived asse
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Feature film production asse
Accounts payabl
Accrued expenses and other liabilit
Deferred incomu

Net cash provided by continuing operatit
Net cash used in discontinued operati

Net cash provided by operating activit

INVESTING ACTIVITIES:
Purchase of property and equipm
Purchase of corporate aircr
Purchase of other ass:
Purchases of shi-term investment
Proceeds from sales or maturities of s-term investment

Net cash provided by / (used in) continuing operst
Net cash used in discontinued operati

Net cash provided by / (used in) investing actd

FINANCING ACTIVITIES:
Repayment of lor-term debt
Stock issuance (repurchase),
Dividends paic
Net proceeds from exercise of stock opti

Net cash used in continuing operatit
Net cash provided by discontinued operati

Net cash used in financing activiti

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the year for income taxes, ne¢foinds
Cash paid during the year for inter

Year Ended April 30

2005 2004 2003
$ 39,147 % 48,19: (19,45%)
(1,369 1,381 35,55'
11,87 12,36: 10,96
1,03¢ — —
(429 (1,052) (1,26%)
4,084 2,81« —
(719 (677) —
65¢ (2,295 3,691
1,54¢ 237 797
1,19( 5,087 1,49(
— 2,94 —
38t (11,33 10,33«
(1,749 (25%) (18%)
51¢ 3,301 (614
(28,340 (431) —
2,55 (1,070 (5,302)
(5,902) 7,915 (10,729
(2,17¢) (1,737) 2,74(
22,32( 65,39: 28,03
(5,830 (3,477) (6,899
16,49( 61,91« 21,13¢
(5,060 (5,26€) (10,599
— (20,129 —
(19%) (1,64) (3,000
(61,477 (238,019 (41,157
82,55: 154,05: 106,57:
15,82} (110,99) 51,82:
— — (2,139
15,82} (110,99) 49,68¢
(700) (1,249 —
49¢ (19,037 (29,47
(24,71¢) (10,959 —
704 30E 40t
(24,21¢) (30,929 (29,079
— — 32z
(24,21¢) (30,929 (28,75()
8,101 (80,00¢) 42,07"
48,46" 128,47: 86,39¢
$ 56,56¢ $ 48,467 128,47:
$ 17,46 $ 14,01¢ 6,39¢
$ 64z $ 778 788



See Notes to Consolidated Financial Statements.
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1. Basis of Presentation and Business Descriptigdollar amounts in thousands, except per share data

The accompanying consolidated finandiaiesnents include the accounts of World WrestlingeEainment, Inc., and our subsidiaries.
We are an integrated media and entertainment coynpaincipally engaged in the development, productind marketing of television and
pay-per-view event programming and live eventstaedicensing and sale of branded consumer prodeataring our World Wrestling
Entertainment brands. Our continuing operationsaganized around two principal activities:

« Live and televised entertainment, shihtonsists of live event and television prograngvand feature films. Revenues consist
principally of attendance at live events, saleetévision advertising time and sponsorships, doimastd international television rights fees and
pay-per-view buys.

« Branded merchandise, which consists of licensirtydirect sale of merchandise. Revenues include sdleonsumer products throu
third party licensees and direct marketing andssafenerchandise, magazines and home videos.

All significant intercompany transacticenrsd balances have been eliminated. Certain peiar gmounts have been reclassified to con
with the current year presentation.

2. Summary of Significant Accounting Policies

Use of Estimates- The preparation of financial statements in comiity with accounting principles generally accepie the United
States requires our management to make estimadessaomptions that affect the reported amountsssta and liabilities and disclosures of
contingent assets and liabilities at the date effitancial statements and the reported amountsvehue and expenses during the reporting
period. Actual results could differ from those ewsttes.

Fiscal Period— Our fiscal year ends on April 30 of each yéamless otherwise noted, all references to yeaata¢b fiscal years, not
calendar years, and refer to the fiscal period$iggithe year in which the fiscal period ends. sgal quarters are thirteen-week periods that
end on the thirteenth Friday in the quarter, with éxception of our fourth quarter, which alwaydsean April 30.

Cash and Equivalents Cash and equivalents include cash on deposiénnight deposit accounts and investments in pomerket
accounts.

Short-term Investments We classify all of our short-term investmernssaaailable-for-sale securities. Such short-termegtments
consist primarily of United States government agkfal agencies securities, corporate commerc@rpaorporate bonds, mutual funds and
mortgage-backed securities, all of which are statedarket value, with unrealized gains and lossesuch securities reflected, net of tax, as
other comprehensive income (loss) in stockholdegsity. Realized gains and losses on short-terrasimvents are included in earnings and are
derived using the specific identification method determining the cost of securities sold. It is imient to maintain a liquid portfolio to take
advantage of investment opportunities; therefdieeaurities are considered to be available-foe-aad are classified as current assets.

Accounts Receivable Accounts receivable relate principally to amisutue to us from pay-pefew providers and television netwol
for pay-per-view presentations and television paagmning, respectively, and balances due from tredaklevision advertising, home video
and magazines. Our receivables represent a signiffportion of our current assets. We are requoegstimate the collectibility of our
receivables and to establish allowances for theustnof receivables that we estimate to be uncaliBctWe base these allowances on our
historical collection experience, the length ofdiour receivables are outstanding and the finawoiadition of individual customers. The
balance of the allowance for doubtful accounts $&287, $2,612 and $5,284 at April 30, 2005, 2004 2003, respectively.

Inventory— Inventory consists of merchandise sold on edfisales basis, and videotapes and DVDs, whichadethrough wholesale
distributors and retailers. Substantially all of mventory is comprised of finished goods. Inventis stated at the lower of cost (first-in, first-
out basis) or market. The valuation of our inveig®requires management to make market estimagessisg the quantities and the prices at
which we believe the inventory can be sold.
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Feature films— Costs are stated at the lower of unamortized éiists or estimated fair value. These costs fon@dimidual film will be
amortized in the proportion that revenues beardoagement’s estimates of the ultimate revenue ¢xgéa be recognized from exploitation,
exhibition or sale of such film. Management reglylaeviews and revises, when necessary, its ulémarenue and cost estimates, which may
result in a change in the rate of amortizationilof £osts and/or write-down of all or a portiontb&é unamortized costs of the film or television
program to its estimated fair value.

Property and Equipment Property and equipment are stated at histociost less accumulated depreciation and amortizatio
Depreciation and amortization is computed on dgditdine basis over the estimated useful lives of theets or, when applicable, the life of
lease, whichever is shorter. Vehicles and equiprasntiepreciated based on estimated useful livggngafrom three to five years. Buildings
and related improvements are depreciated basedadullives varying from five to thirty-nine yea®ur corporate aircraft is depreciated over
ten years on a straight-line basis less an estihraegdual value of $9,500.

Valuation of Long-Lived AssetsWe periodically evaluate the carrying value afddived assets when events and circumstances
warrant such a review. During fiscal 2004, managreinperformed an analysis on our long-lived asstéded to our e-commerce
infrastructure. These assets were primarily coragpad capitalized software development costs irzliduring the set up of the e-commerce
section of our website. Based upon the performaho@r e-commerce business as compared to the icmstrred to operate the site,
management determined that the asset was impaicerceaorded a pre-tax charge of $2,942 in our Fofistal quarter. During 2003, the
economic conditions surrounding our entertainmemglex in New York City,The World, and its continued weak operating results indatate
potential impairment. In accordance with the priésel accounting, an impairment test was performeith ultimately resulted in a non-cash
pre-tax impairment charge of $30,392 which was méed in fiscal 2003 and reflected in discontinuedrations.

Income Taxes- We account for income taxes in accordance thighprovisions of SFAS No. 109, “Accounting for émee Taxes.”
Our deferred provision was determined under thetasd liability method. Under this method, defdrassets and liabilities are recognized
based on differences between financial statemeahirexome tax basis of assets and liabilities upiregently enacted tax rates. Valuation
allowances are established to reduce deferredsgetsaato amounts management believes are morg filaai not to be realized. We consider
estimated future taxable income and ongoing tamrpiey strategies in assessing the need for valuallowances. We also provide reserves
when we believe that it is not probable that apesition taken by the Company will be sustainechéllenged.

Revenue Recognitien Revenues are generally recognized when productshgwped or as services are performed. Howevertalthe
nature of several of our business lines, theraddéitional steps in the revenue recognition procssiescribed below.

» Pay-per-view programming:

Revenues from our pay-per-view prograngnare recorded when the event is aired and arelhgsm our initial estimate of the number
of buys achieved. This initial estimate is basegeliminary buy information received from our pagrview distributors. Final reconciliatit
of the pay-per-view buys generally occurs withire grear and any subsequent adjustments to the belys@gnized on a cash basis.

e Television advertising:

Revenues from the sale of television atikiag are recorded when the commercial airs withir programming and are based upon
contractual amounts previously established withamlwertisers. These contractual amounts are typicased on the advertisement reaching a
desired number of viewers. If an ad does not réfaellesired number of viewers, we record an egtidh@serve to reflect rebates or additional
ad placements due to advertisers, based on trezatiffe between the intended delivery (as contrpatediactual delivery of audiences.

F-8



e Sponsorships:

Through our sponsorship packages, we affgertisers a full range of our promotional véscincluding television, Internet and print
advertising, arena signage, on-air announcementsgecial appearances by our Superstars. We fdiewguidance of Emerging Issues Task
Force (EITF) Issue 00-21 “Revenue Arrangements iithitiple Deliverables,” and assign the total spanship revenues to the various
elements contained within a sponsorship packagedbas their relative fair values. Our relative fealues for the sponsorship elements are
based upon a combination of historical prices amdent advertising market conditions. Revenue fthase packages is recognized as each
element is delivered.

» Licensing:

Licensing revenues are recognized upoaipe of notice by the individual licensees asi¢ernse fees due. If we receive licensing
advances, such payments are deferred and recogaszedome as earned.

« Home Video:

Revenues from the sales of home vidésstédre recorded when shipped by our distributevtiolesalers/ retailers, net of an allowanct
estimated returns. The allowance for estimatedmstis based on historical information and curiedustry trends.

e Magazine publishing:

Publishing newsstand revenues are redosdien magazines are shipped by our distributarttolesalers/retailers, net of an allowance
for estimated returns. We estimate the allowancadwsstand returns based upon our review of istiareturns rates and the expected
performance of our current titles in relation tiopissue return rates.

Advertising Expense Advertising costs are expensed as incurrecegor costs related to the development of a maganmercial or
media campaign which are expensed in the periethinh the commercial or campaign is first presented

Foreign Currency Translatier For translation of the financial statementeof Canadian and United Kingdom subsidiaries, weha
determined that the Canadian Dollar and the U.Kindprespectively, are the functional currenciesséts and liabilities are translated at the
yea-end exchange rate, and income statement accawntisaaslated at average exchange rates for the Jea resulting translation
adjustments are recorded in accumulated other agmepsive income, a component of stockholders’ ggldreign currency transactions are
recorded at the exchange rate prevailing at tms#etion date.

Stock-Based Compensatien We account for stock options issued to empleyesing the intrinsic value method as prescribateun
Accounting Principles Board Opinion (“APB”) No 2% ccounting for Stock Issued to Employees,” andtetl interpretations. Under this
method, no compensation expense is recognized thieemumber of shares granted is known and the iseepcice of the stock option is equal
to or greater than the market price of our stockhengrant date. Stock options issued to non-eyel® are accounted for at fair value at the
issuance date. We follow the disclosure-only mioris of SFAS No. 148, “Accounting for Stock-Basgmmpensation — Transition and
Disclosure”, and SFAS No. 123, “Accounting for Stdgased Compensation.” SFAS Nos. 148 and 123 eageubut do not require,
companies to adopt a fair value based method frigéning expense related to stock-based compemsgdiee Note 12). Restricted stock unit
grants are recorded at fair value as of the grat&,dvith the resulting compensation cost recomlexnt the vesting period.
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The fair value of options granted to eoyples, which is amortized to expense over the optasting period in determining the pro forma
impact, is estimated on the date of the grant ugiadlack-Scholes option-pricing model with thé#daing assumptions:

2005 2004 2003
Expected life of optiol 3 year 3 year 3 year
Risk-free interest rat 3.C% 1.8% 2.5%
Expected volatility of our common sto 33% 38% 38%
Expected dividend yiel 1.% 1.7% —
2005 2004 2003

Weighted average fair value per share of each ogtianted to employes $ 29t % 244 $ 3.7%
Total number of options granted to employ 1,104,501 852,50(  1,219,00!
Total fair value of all options granted to employ $ 3,26¢ $ 2,082 $ 4,54¢

Had compensation expense for our stotioog been recognized based on the fair value @gthnt date under the methodology
prescribed by SFAS No0.123, our income from contiguperations and basic and diluted earnings fromtircuing operations per common
share for 2005, 2004 and 2003 would have been itapas shown in the following table:

2005 2004 2003
Reported income from continuing operatic $ 37,77¢ $ 49570 $ 16,10:
Add: Stocl-based employee compensation expense includeddnteelincome fron

continuing operations, net of related tax eff 2,54z 2,27¢ —
Deduct: Total stoc-based employee compensation expense determined fairc

value based method for all awards, net of relagdetfects (4,12%) (4,392 (3,607)
Pro forma income from continuing operatic $ 36,19t $ 47,45¢ $ 12,50(
Reported basic earnings from continuing operatfmers common shai $ 058 $ 0.7z $ 0.22
Pro forma basic earnings from continuing operatjpgrscommon shai $ 05z $ 0.6¢ $ 0.1¢
Reported diluted earnings from continuing operaipar common sha $ 054 $ 0.7z $ 0.2z
Pro forma diluted earnings from continuing openagiper common sha $ 05z $ 0.6¢ $ 0.1¢

Derivative InstrumentsWe hold warrants received from certain publichded companies with whom we have licensing oridigion
agreements. Warrants received from our licensegsdelevision programming distributor were idijiaecorded at their estimated fair value
on the date of grant using the Black-Scholes ogtiicing model. That amount was recorded as dederevenue and is amortized into
operating income over the life of the related agreets using straight-line amortization. For thedlsyears ended April 30, 2005, 2004 and
2003, we recorded revenues of $493, $1,052 an®8$Iespectively, related to the amortization ofedesd revenue resulting from the receig
such warrants. Subsequent to receipt, warrantadjosted to their estimated fair value each quantith changes in fair value included in ot
income.

Intangible Assets- Our intangible assets consist of acquired filonaries which are amortized over three years aogdised trademarks
and trade names which are amortized over six ygats.intangible assets are being amortized oar gstimated useful lives based on the
period the assets are expected to contribute toaslr flows. We perform impairment tests annuatlgl whenever events or circumstances
indicate that intangible assets might be impaired.
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Discontinued OperatiorsSFAS No. 146, “Accounting for Costs Associatethviixit or Disposal Activities” requires companies
recognize costs associated with exit or dispodaliies when they are incurred rather than atdag of a commitment to an exit or disposal
plan. In February 2003, we closed the restaurpetations athe Worldand in April 2003, we closed the retail operatianthe facility. Costs
related to the shutdown of these operations wdahmmat®d at the shutdown date and were recordedfragiplicable tax benefits, as
discontinued operations in fiscal 2003, in accooganith SFAS No. 146.

Recent Accounting PronouncemeritsDecember 2004, the Financial Accounting Stagsi®@oard (“FASB”) issued SFAS No. 123(R),
“Share-Based Payment”, which revises SFAS No. 1&8ounting for Stock-Based Compensation” and sspdes APB Opinion No. 25,
“Accounting for Stock Issued to Employees”. Thiat8tment focuses primarily on accounting for tratisas in which an entity compensates
employee services through share-based payments Stdtiement requires an entity to measure theof@stployee services received in
exchange for an award of equity instruments basetth® grant-date fair value of the award. That eoktbe recognized over the period during
which an employee is required to provide servicexohange for the reward. On April 18, 2005, theuBies and Exchange Commission
adopted a new rule that amended the compliance d&®FAS No. 123(R) to require the implementatioriater than the beginning of the first
fiscal year beginning after June 15, 2005. The Camgplans on adopting this Statement in Fiscal 2007e impact of this Statement will
depend on the number of stock options we issuaddiscal 2006, if any, but we do not currently egpthe impact to be material.

3. Earnings Per Share

For purposes of calculating basic andtdd earnings per share, we used the following tetjaverage common shares outstanding:

2005 2004 2003
Basic 68,617,36 68,621,14 70,621,89
Diluted 69,376,28 69,035,63 70,623,12
Dilutive effect of outstanding optior 120,86t 86,21¢ 1,231
Dilutive effect of restricted stock uni 638,05( 328,27: —
Anti-dilutive outstanding options, end of peri 2,785,00! 2,025,12! 6,869,45!

4. Intangible Assets

In fiscal 2004 we acquired certain filioréries for approximately $1,710. In additionfigcal 2003, we acquired a film library and
certain other assets for $3,000. We have clasdifiese costs as intangible assets and amortizeddtier three years, which is the period of
expected revenues to be derived from the film fiesa In March 2001, we acquired substantiallyoéthe intellectual property and certain of
assets of WCW, another wrestling organization uditlg trademarks, trade names, their film libramd ather intangible assets, for $2,500.
purchase price of these assets was assigned t@tlemarks and trade names, and is being amouizzdsix years, which is the period of the
expected revenues to be derived from these assets.

April 30, 2005
Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 4748 $ (2,997 $ 1,752
Trademarks and trade narn 2,66( (1,809 85€
$ 7408 $ (4,797 $ 2,60¢
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April 30, 2004

Gross Net

Carrying Accumulated Carrying

Amount Amortization Amount
Film libraries $ 471C $ (1,429 $ 3,28
Trademarks and trade nar 2,50( (1,295 1,20¢

$ 7210 $ (2719 $ 449

Amortization expense recorded for thergeaded April 30, 2005, 2004 and 2003 was $2,87843, and $420, respectively.

The following table presents estimatedre amortization expense:

For the year ending April 30, 20( $ 2,02¢
For the year ending April 30, 20t 56€
For the year ending April 30, 20t 12
Total $ 2,60¢

5. Investments

Short-term investments consisted of tiling:

April 30, 2005
Unrealized
Holding

Amortized Gain Fair

Cost (Loss) Value
Fixed income mutual funds and otl $ 158,31 $ (2,677 $ 155,64(
United States Treasury Not 45,94¢ (98) 45,84
Total $ 204,26. $ (2,775 $ 201,48

The unrealized holding loss of $2,773atil 30, 2005 consisted of gross losses of $2&8d gains of $6. The securities with unreal
losses consisted primarily of fixed income mutuedds and treasury notes. The unrealized losseésalahanges in interest rates subsequent to
the purchase of the investment.

Management deems investments to be iegaihen a decline in fair value is judged to beesthan-temporary. If the cost of an
investment exceeds its fair value, we evaluate rgnodher factors, general market conditions, thatilon and extent to which the fair value is
less than cost, as well as the intent and abdityald the investment. Management does not betleateany unrealized losses represent other-
than-temporary impairment based on our evaluatf@vailable evidence as of April 30, 2005.

April 30, 2004
Unrealized
Holding

Amortized Gain Fair

Cost (Loss) Value
Fixed income mutual funds and ott $ 180,25¢ $ (1,627 $ 178,63:
United States Treasury Not 46,19: — 46,19:
Total $ 226,45. $ (1,627 $ 224,82
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The unrealized holding loss of $1,62Aptil 30, 2004 consisted of gross losses of $1,89d gains of $267. The securities with
unrealized losses consisted primarily of fixed imeomutual funds, with a total fair value of approately $151,515. The unrealized loss is
to changes in interest rates after the purchagieedhvestment.

In addition to the short-term investmedtgscribed above, we also hold warrants which weived from certain publicly traded
companies with whom we have licensing or distributigreements. The estimated fair value of theseants, determined using the Black-
Scholes model, was $3,023 and $2,309 as of ApriPB05 and 2004, respectively and is included freohon current assets. We recognized
mark to market adjustments of $714 and $671 di2D@p and 2004, respectively, relating to these avas; which is included in other income.

6. Property and Equipment

Property and equipment consisted of tlewing:

2005 2004
Land, buildings and improvemer $ 51,95¢ $ 50,94!
Equipment 42,51 39,39¢
Corporate aircral 20,71( 20,71(
Vehicles 542 63¢

115,72: 111,68t
Less accumulated depreciation and amortize 49,08 40,31¢
Total $ 66,63¢ $ 71,36¢

In January 2004, we paid $20,100 to aelated, third party lessor to pay off a lease onamrporate aircraft. The aircraft was acquired
under an operating lease in 2000. The transastamaccounted for as a capital acquisition irefi004. The purchase price of the aircraft,
net of a $9,500 estimated residual value, will prdciated on a straight-line basis over a 10 gegod.

7. Feature Film Production Assets

Feature film production assets are summatrized |msvig

2005 2004
Feature film production:
In production $ 28,29t $ —
In developmen 47E 431
Total $ 28,77. $ 431

We have completed the principal photolyyegtage of production for two theatrical film raées and are currently involved in the post-
production stage. We have agreements for the watkldistribution of the films and certain relatéghts and products.

In addition to the capitalized productimsts related to these two films, we have alsdtaigged certain script development costs for
various other film projects.
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8. Accrued Expenses and Other Liabilities

Accrued expenses and other liabilitiesststed of the following:

2005 2004
Accrued pa-per-view event cost $ 5691 $ 5,884
Accrued legal settlement offe — 783
Accrued income taxe — 16,20
Accrued talent royaltie 36¢ 30z
Accrued payroll related cos 6,03¢ 8,457
Accrued television cos 1,95¢ 43¢
Accrued legal and professional fe 1,007 2,09(
Accrued home video production and distribut 2,01z 2,16¢
Accrued publishing print and distributic 58C 52C
Accrued othe 3,49¢ 5,28¢
Total $ 21,151 $ 42,13

9. Debt

In 1997, we entered into a mortgage lagmeement under which we borrowed $12,000 at anammterest rate of 7.6%. Principal and
interest are to be paid in 180 monthly installmeritapproximately $112. The loan is collateralibgdour executive offices and television
studio in Stamford, Connecticut.

As of April 30, 2005, the scheduled pijrad repayments under our mortgage obligation vesréllows:

For the year ending April 30, 20( $ 75€
For the year ending April 30, 20( 817
For the year ending April 30, 20( 881
For the year ending April 30, 20t 952
For the year ending April 30, 20: 1,02¢
Thereaftel 3,52(
Total $ 7,95¢

10. Income Taxes

For fiscal 2005, 2004 and 2003, we wared on our income from continuing operations ag¢féective tax rate of 33.0%, 38.0% and
40.2%, respectively. Our income tax provisiontedieto our income from continuing operations fecél 2005, 2004 and 2003 was $18,581,
$30,421 and $10,836, respectively, and includedriddstate and foreign taxes.

The components of our tax provision froomtinuing operations were as follows:

2005 2004 2003

Current:

Federal $ 10,44: $ 19,54: $ 5,99(
State and loce 1,62¢ 3,132 1,057
Foreign 5,32¢ 2,64z 2,29¢
Deferred:

Federal 2,18¢ 4,50: 1,29(
State and loce (999) 62C 182
Foreign — (18) 18
Total $ 18,58 $ 30,42: $ 10,83¢
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The income tax provision allocated totomring operations and discontinued operations asafollows:

2005 2004 2003
Provision for income taxe- continuing operation $ 18,58. $ 30,42: % 10,83¢
Provision (benefit) for income tax- discontinued operatior 737 (722) (19,616
Total allocated provision (benefit) for income ta $ 19,31¢ $ 29,69¢ $ (8,780
U.S. and international components of medefore income taxes are as follows:

2005 2004 2003
uU.S. $ 54,87¢ $ 78,88 $ 25,94;
International 1,481 1,11C 99¢
Income before income tax $ 56,35¢ $ 79,99 $ 26,93¢

The following sets forth the differencetlween the provision for income taxes from contigubperations computed at the U.S. federal
statutory income tax rate of 35% and that repditedinancial statement purposes:

2005 2004 2003

Statutory U.S. federal tax at 3t $ 19,72¢ $ 27,99¢ $ 9,42¢
State and local taxes, net of federal ber 1,21¢ 2,43¢ (54%)
Foreign rate differentic 181 261 112
Valuation allowanct (1,002) (162 2,02t
Other (1,547) (115) (184)
Provision for income taxe $ 18,58. $ 30,42 % 10,83¢

We recorded a benefit in the current yeathe release of a valuation allowance relatedetrtain deferred state tax assets related to our

entertainment compleXthe World. These assets will be realized as a result chssggnment of our rights and responsibilities urtide lease
on that property.

The state tax benefit for 2003 is comgatisf state and local taxes, net of federal benafduced by the reversal of a tax reserve
established in prior years. The tax reserve wasmger necessary due to the conclusion of varstate examinations.
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The tax effects of temporary differentiest give rise to significant portions of the deéel tax assets and deferred tax liabilities of
continuing operations consisted of the following:

2005 2004
Deferred tax asset
Accounts receivabl $ 1,207 $ 1,10C
Inventories 86¢ 49¢
Prepaid royaltie 3,88¢ 3,93¢
Stock options/stock compensati 2,731 4,44;
Investment: 3,94¢ 4,45(
Intangible assel 2,447 3,112
Accrued liabilities and reservi 1,301 1,471
Foreign 65 65
Deferred tax assets, grc 16,45: 19,07:
Valuation allowanct (1,49¢) (2,275
Deferred tax assets, r 14,95¢ 16,79¢
Deferred tax liabilities
Fixed assets and depreciat 5,524 5,891
Total deferred tax assets, | $ 9432 $ 10,90"

The temporary differences described aliepeesent differences between the tax basis etses liabilities and amounts reported in the
consolidated financial statements that will reguliaxable or deductible amounts in future yeargmvthe reported amounts of the assets or
liabilities are recovered or settled. As of Api@l,2005 and 2004, $5,815 and $7,003, respectioéife net deferred tax assets are included in
prepaid expenses and other current assets andrtfzning $3,617 and $3,904, respectively, are deglun other non-current assets in our
consolidated balance sheets.

As of April 30, 2005, and April 30, 2004 had valuation allowances of $1,496 and $2,25pectively, to reduce our deferred tax a:
to an amount more likely than not to be recovefdr: valuation allowance is primarily related to treferred tax asset arising from losses on
investments which are capital in nature for whiehlization is uncertain. A majority of these calditas carry forwards expire in 2008.

U.S. income taxes have not been provatednremitted earnings of our foreign subsidiafdiegause our intent is to keep such earnings
indefinitely reinvested in the foreign operatiorigh®e subsidiaries.

11. Commitments and Contingencies-

We have certain commitments, includingai@s non-cancelable operating leases, performenctacts with various performers,
employment agreements with certain executive afficadvertising commitments and an agreement wigledm which guarantee a minimum
payment for advertising during the term.

Future minimum payments as of April 3002 under the agreements described above werd@sgp

Operating
Lease Other
Commitments Commitments Total
For the year ending April 30, 20( $ 1,182 $ 16,89 $ 18,07"
For the year ending April 30, 20( 724 7,552 8,27¢
For the year ending April 30, 20t 632 4,03¢ 4,66€
For the year ending April 30, 20t 12¢ 2,87t 3,00z
For the year ending April 30, 20: — 2,02¢ 2,02¢
Thereaftel — 7,52( 7,52(
Total $ 2,66¢ $ 40,90: $ 43,57(
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Rent expense under operating leasesdadlin continuing operations was approximately $2,%1,906 and $2,402 for 2005, 2004 and
2003, respectively.

Legal Proceeding:
World Wide Fund for Nature

In April 2000, the World Wide Fund for tdee and its American affiliate, the World Wildlifeund (collectively, the “Fund”) instituted
legal proceedings against us in the English Highr€seeking injunctive relief and unspecified dassafpr alleged breaches of a 1994
agreement between the Fund and us regarding thef tise initials “wwf”. In August 2001, a High Cauudge granted the Fund’s motion for
summary judgment, holding that we breached theemgeat by using the initials “wwf” in connection Witertain of our website addresses and
our former scratch logo. The English Court of Agmdosequently upheld that ruling. Since Novemi@gr2002, we have been subject to an
injunction barring us, either on our own or throwglr officers, servants, agents, subsidiariesniees or sublicensees, our television or other
affiliates or otherwise, from most uses of theiatst “wwf,” including in connection with the “wwfivebsite addresses and the use of our formel
scratch logo.

We have complied with the injunction drae taken a number of significant steps that gohe the literal requirements of the
injunction, including, among other things, changing corporate name to World Wrestling Entertaintmbre. and initials to “WWE.”
However, the elimination of certain historical usé®ur former scratch logo, including, specifigalbur archival video footage containing the
scratch logo during the period 1998-May 2002 amdsitratch logo embedded in programming code afidieé video games created during the
period 1999-2001 is, as a practical matter, nosipts On an application for relief by our videogalitensee, THQ/Jakks Pacific LLC
(“THQ/Jakks™), the English Court of Appeal ruled;esturning the lower court’s decision, that THQMsikmarketing and sale of games with
embedded references to the initials “wwf” would mimiate the injunction and would not constitutentempt of court by either THQ/Jakks or
us.

As part of its original complaint, theri€lincluded a damages claim associated with oupiigee initials “wwf.” On October 29, 2004,
the Fund filed a claim for damages in the EnglisghHCourt. In this filing, the Fund seeks actuaihthges for legal and other costs of
approximately $575, which we have provided for, &mther asserts substantial monetary claims iaraount calculated as a royalty based
percentage of profits from certain of our reventneans, otherwise referred to as restitutionaryatges, over the period January 1997 through
November 2002. On January 6, 2005, we filed aficgipn to determine as a preliminary issue theppety of the Fun’s basis upon which
damages have been claimed. On March 23, 200&rthksh High Court ordered that there be a triaghig preliminary issue. On April 27,
2005, we served our defense to the claim for damagee Fund’s evidence in support of its clainbeécentitled to restitutionary damages and
the Company'’s evidence in response have been filbé. Fund will have an opportunity to reply. Lied disclosure of documents and further
witness statements may then be submitted. Théngeairthe preliminary issue is scheduled to talee@in the week commencing January 16,
2006.

We strongly dispute that the Fund hageseél any loss or damage. We believe that we kawag defenses to the Fund’s unwarranted
monetary claims and will vigorously defend agathsim. We cannot quantify the potential impact tratinfavorable outcome of the damages
claim could have on our financial condition, reswf operations or liquidity; however, based onFhed’s assertions, it could be material.

Shenker & Associates; THQ/Jakks.

On November 14, 2000, Stanley Shenkers&okiates, Inc. (“SSAI") filed a complaint againstin Superior Court, Judicial District of
Stamford/Norwalk, Connecticut, relating to the taération of an agency agreement between us andtiffiaiRlaintiff sought compensatory
damages and punitive damages in an unspecified r@rattorneys’ fees, an accounting and a declargtioigment.
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In October 2003, as a result of misconthycthe plaintiff, including giving perjured testony and fabricating evidence, the court issu
comprehensive opinion and order, dismissing plfiisitase against us with prejudice and enteridgfault judgment in our favor on all of our
counterclaims for tortious interference with busimeelations, conversion, fraud and conspiracya Aesult of, among other things, these
developments, in the fourth quarter of fiscal 2@@dreversed an expense accrued for commissiohg iarhount of approximately $7,900. A
damages hearing on our counterclaims is schedatethhuary 2006.

We also filed a complaint against Jamel, Bne of our former officers (“Bell”), and centeentities related to him, with respect to
irregularities in the licensing program during teésure with us, which came to light as a resutfis€overy in the Shenker litigation. That
lawsuit has been consolidated with the Shenkegalitbn. We filed a motion for summary judgmentadrof our claims, which was granted on
August 17, 2004. A damages hearing on these cliaitosbe scheduled by the Court. The Companyialseeking sanctions based on Bell’s
discovery misconduct for which the Company is segld default judgment.

In December 2003, the parties enteregargtipulation regarding our application for pcgjment remedies, permitting us to attach assets
up to $5,000 against SSAI and up to $850 againktaBd certain related entities (this latter amowas subsequently raised to $4,000). In
January 2004, we began attaching assets.

On February 10, 2005, Bell pleaded guiitYnited States District Court for the Distridt@onnecticut to mail fraud stemming from a
scheme beginning in or before January 1998 andreong through October 2000 through which Bell vasd kickbacks from Stanley Shenl
(“Shenker”) and SSAI based on the royalties derifvech certain WWE licensing agreements.

On October 19, 2004, as a result of imfmtion uncovered in connection with the Shenkerssdciates matter, we filed an action in the
U.S. District Court for the Southern District of We¥ork against Jakks Pacific, Inc. (“Jakks”), twardign subsidiaries of Jakks, THQ Inc.
(THQ"), THQ/Jakks, SSAIl and Bell Licensing, LLC.h& suit also names as defendants certain indiddzraployed by the corporate
defendants, including three senior executives kikslaShenker and Bell.

Our lawsuit alleges violations of the Reteer Influenced and Corrupt Organization Act (B)@nd the anti-bribery provisions of the
Robinson-Patman Act, and various claims under taste The original complaint sought treble, purétand other damages and a declaration
that the existing videogame license with THQ/Jadkd a related amendment to the toy licenses wiksJare void and unenforceable. On
March 31, 2005, the Company filed an amended cantplhich, among other things, added an antitrishcunder the Sherman Act. Certain
of the defendants have objected to the procedurehigh this amended complaint was filed, and Istfesm all sides relating to this issue have
been filed. The parties await a ruling by the Gagrto the schedule under which the litigatior pibceed.

By letter dated March 1, 2004, Jakks @edehat the filing of the lawsuit breached a awarm not to sue contained in a January 15, 2004
settlement agreement (the “settlement agreemegiti)ing to an audit we conducted concerning Jaldikire to report certain sales and claim
of unsupported deductions. Jakks further asséntagdunder an indemnification provision in the sy 15, 2004 settlement agreement, it
intended to seek indemnification from us for lossgrneys fees and costs incurred in connection with thweslgt as well as various securit
class actions filed against Jakks arising out efshme allegations. We deny any breach of thiesetht agreement and intend to vigorously
defend any asserted claims in that regard.

Jakks has been our toy licensee sineell@®5 and operates under current licenses thaedxptheir terms in 2009. THQ/Jakks obtai
a videogame license from us in 1998, which liceaage expire in 2009, subject to a right by THQK=ko extend the license for an additional
five years. During the pendency of this litigatiere intend to continue to fulfill our obligatiomsder the current licenses and expect Jakks an
THQ to do likewise.
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Marvel Enterprise!

In October 2001, we were served with mglaint by Marvel Enterprises, Inc. in the Supefaurt of Fulton County, Georgia alleging
that we breached the terms of a license agreeregatding the rights to manufacture and distriboyeatction figures of various wrestling
characters, assumed in the acquisition of cergseta of World Championship Wrestling, Inc. (“WCW3) one of our subsidiary corporations.
The plaintiff sought damages and a declarationttitigreement is in force and effect. Universaéstfing Corp. (“Universal”), the successor-
in-interest to WCW, was sued in a separate lawadiich has been consolidated with the lawsuit eggais for discovery and trial. We are
indemnifying Universal in this action. In May 2Q08e filed a motion for summary judgment on allicia which was granted in its entirety.
Universal similarly filed a motion for summary jutdgnt on all claims which was granted in part anielin part. On February 11, 2005, the
Court of Appeals affirmed the summary judgmentusyand granted summary judgment on all claim&Jfuversal. The Company has filed a
motion seeking approximately $1,250 in attorndge’s and costs, to which it believes it is entiisdhe successful or prevailing party unde
applicable license. A hearing on the motion hatsrheduled for August 24, 2005.

IPO Class Actior

In December 2001, a purported class aac@mplaint was filed against us asserting claionsafleged violations of the federal securities
laws relating to our initial public offering in 199Also named as defendants in this suit were \finse McMahon, Linda E. McMahon and
August J. Liguori, our former Chief financial Offic(collectively, the “Individual Defendants”) atite underwriters of our initial public
offering. According to the allegations of the Coaipt, the underwriter defendants allegedly engagedanipulative practices by, among other
things, pre-selling allotments of shares of the @any’s stock in return for undisclosed, excessitmmissions from the purchasers and/or
entering into after-market tie-in arrangements wtattegedly artificially inflated the Company’s stoprice. The plaintiff further alleges that
the Company knew or should have known of such uilgpvactices. This litigation has been consokdhin the United States District Court
for the Southern District of New York with claimgainst approximately 300 other companies that hai@li public offerings during the same
general time period.

While the Company strongly denies ak@gdtions, the class plaintiffs and the issuer didats, including the Individual Defendants and
the Company, reached an agreement for the setttephali claims. On February 15, 2005, the cosstied an opinion and order granting
preliminary approval of the settlement, subjeateédain non-material modifications. This settleméntonsummated, is not anticipated to have
a material adverse effect on our financial conditi@sults of operation or liquidity. The Compampects the settlement process will move
forward; however, no assurances can be given $rdgard.

Other Matters

We are not currently a party to any otinaterial legal proceedings. However, we are in@dlin several other suits and claims in the
ordinary course of business, the outcome of wtsatoi expected to have a material adverse effeotiofinancial condition, results of
operations or liquidity. We may from time to tirhecome a party to other legal proceedings.

12. Stockholders’ Equity

Our Class B common stock is fully conil®etinto Class A common stock, on a one for ongdyat any time at the option of the holder.
The two classes are entitled to equal per shaidatids and distributions and vote together asssaldth each share of Class B entitled to ten
votes and each share of Class A entitled to onge, estcept when separate class voting is requireapplicable law. If, at any time, any shares
of Class B common stock are beneficially owned iy person other than Vincent McMahon, Linda McMahamy descendant of either of
them, any entity which is wholly owned and is cotlied by any combination of such persons or angtirall the beneficiaries of which are any
combination of such persons, each of those shalesutomatically convert into shares of Class Argoon stock. Through his beneficial
ownership of a substantial majority of our ClassdBhmon stock, our controlling stockholder, VincktdMahon, can effectively exercise
control over our affairs, and his interests cowddftict with the holders of our Class A common $toc
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In June 2003, we purchased approxima&dlymillion shares of our common stock from Viacdnt, for approximately $19,246, which
was a slight discount to the then market valueunfammmon stock. This transaction did not affebeotaspects of our business relationship
with Viacom.

We provide a stock purchase plan foraaployees. Under the plan, any regular full-tinmplyee may contribute up to 10% of their
base compensation (subject to certain income [jriotthe semi-annual purchase of shares of our aamstock. The purchase price is 85% of
the fair market value at certain plan-defined dat¢g\pril 30, 2005, approximately 76 employees gparticipants in the plan. In fiscal 2005,
employee participants purchased approximately lsbares of our common stock under the plan average per share of $10.74.

The 1999 Long-Term Incentive Plan (“LT)rovides for grants of options as incentives gevdards to encourage employees, directors,
consultants and performers in our long-term success LTIP provides for grants of options to purshahares at a purchase price equal to the
fair market value on the date of the grant. Théomgtexpire between 5-10 years after the dateeofthnt and are generally exercisable in
installments beginning one year from the date efgirant. The LTIP also provides for the grant dieotforms of equity-based incentive awards
as determined by the compensation committee dbdlaed of directors.

In June 2003, we granted 178,000 resttistock units at $9.60 per share. Total compeEmsabsts related to the grant of restricted s
units based on the estimated value of the unithemgrant date is $1.7 million. Although originatigheduled to be amortized over the seven
year vesting period, a provision of the grant dtfed that if EBITDA of $65.0 million was achievedany fiscal year during the vesting peri
the unvested restricted stock units would immedjatest and, accordingly, the unamortized balari¢hat date would be expensed. Because
our EBITDA exceeded $65.0 million in fiscal 2004e wecorded the entire $1.7 million charge in fis2@04. EBITDA is a measure of our
operating performance, and is defined in the LT8Ra@rnings from continuing operations before irgietaxes, depreciation, and amortization.

In January 2004, we completed an exchaffge that gave all active employees and indepehdentractors who held stock options with
a grant price of $17 or higher the ability to exope their options, at a 6 to 1 ratio, for restdcséock units, or, for holders with fewer than
25,000 options, for cash at 75% of the averageeric$13.28 per share, during the offering peri@erall, 4.2 million options were eligible
for the offer, of which 4.1 million were exchangied either cash or restricted stock units. In exafe for the options tendered, we granted an
aggregate of 591,416 restricted stock units andensagh payments in the aggregate amount of appatedyr50.9 million, which will result in
a total compensation charge of approximately $6llfom, of which the cash payment of $0.8 milliamémployees was recorded in fiscal 2004,
and the portion related to the grant of the regtdstock units to employees will be recorded dlrerunits’ 24 month vesting period. As a
result, $2.0 million of the compensation chargatel to the option exchange program was recordésical 2004, approximately $3.6 million
was recorded in fiscal 2005 and approximately $illion will be recorded in fiscal 2006.

In June 2004, The Vincent K. McMahonVweable Trust dated June 30, 1999 completed tleeoddl, 066,644 shares of Class B com
stock in a registered public offering. Upon thkesthe shares automatically converted into shaf€dass A common stock on a one-for-one
basis. The Company did not receive any proceeus fhis sale of common stock.

In July 2004, we granted 1,074,500 otiaith an exercise price of $12.90 and granted9EBrestricted stock units at a price per share
of $12.90. Total compensation costs related tathat of the restricted stock units, based oreslienated value of the units on the grant date,
is $1,727 and will be amortized over the vestindgqak which is seven years, unless EBITDA of $100iom is met for any fiscal year during
the vesting period. In that event, the unveststticted stock units immediately vest and accorgintpe unamortized balance at that date
would be expensed. No compensation expense wasisztfor the options granted under the intrinsiltig accounting method followed by
Company.
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Presented below is a summary of the LI HRdck option activity for each of the three yesnded April 30, 2005.

Weighted
Average
Options Exercise Price

Options outstanding at May 1, 20 6,253,601 $ 16.4(
Options grante 1,219,000 $ 13.02
Options cancele (476,900 $ 15.4¢
Options exercise (31,25() $ 12.9¢
Options outstanding at April 30, 20! 6,964,45 $ 15.8¢
Options grante 852,50( $ 9.6%
Options cancele (4,837,77) $ 16.8¢
Options exercise (23,55() $ 12.9¢
Options outstanding at April 30, 20 2,955,62! $ 12.45
Options grante 1,104,501 $ 12.8¢
Options cancele (441,45) $ 12.51
Options exercise (73,909 $ 9.4C
Options outstanding at April 30, 20t 3,544,76!
Restricted stock units outstandi 424,91:
Available for future grants at April 30, 20! 5,743,21!

The number of options exercisable as@flA0, 2005, 2004 and 2003 was 1,849,173, 1,4ahd 5,021,600, respectively. The
following table summarizes information for optiomststanding and exercisable as of April 30, 2005:

Weighted Weighted Weighted
Number of Average Average Number of Average
Options Remaining Exercise Options Exercise
Range of Exercise Price Outstanding Life Price Exercisable Price
$7.66-$17.00 3,544,76! 4.7 years $ 12.61 1,849,17. $ 13.0z

13. Employee Benefit Plans

We sponsor a 401(k) defined contribufitan covering substantially all employees. Undés fian, participants are allowed to make
contributions based on a percentage of their gsasubject to a statutorily prescribed annuatlivie make matching contributions of 50
percent of each participant’s contributions, ug6 of eligible compensation (maximum 3% matchingtdbution). We may also make
additional discretionary contributions to the 4Q1gkan. Our expense for matching contributions additional discretionary contributions to
the 401(k) plan was $762, $1,217 and $840, durd@H22004 and 2003, respectively.

14. Segment Information

Our continuing operations are conductédlizvtwo reportable segments, live and televise@eainment and branded merchandise. Our
live and televised entertainment segment consfdigeevents, television programming and featulreg. Our branded merchandise segment
includes consumer products sold through third plisgnsees and the marketing and sale of mercheymtiagazines and home videos. The
results of operations farhe Worldand for the XFL are not included in the segmenorepg as they are classified separately as diguoed
operations in our consolidated financial statemééze Note 17). We do not allocate corporate owethe each of the segments and as a result
corporate overhead is a reconciling item in théetdlelow. There are no intersegment revenues.
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Revenues derived from sales outside aftNamerica were approximately $87,594, $63,458| $1,840 for 2005, 2004 and 2003,
respectively. The table presents information altoeifinancial results of each segment for 2005420¢d 2003 and assets as of April 30, 2005
and 2004. Unallocated assets consist primarilyashcshort-term investments and real property amer anvestments.

Year Ended April 30

2005 2004 2003
Net revenues
Live and televised entertainme $ 286,66( $ 296,08t $ 295,43
Branded merchandis 79,77 78,82 78,83:
Total net revenue $ 366,43. $ 374,90¢ $ 374,26:
Depreciation and amortizatio
Live and televised entertainme $ 435 3 441 $ 3,70¢
Branded merchandi 1,35¢ 2,72¢ 2,06:
Corporate 6,16¢ 5,21¢ 5,194
Total depreciation and amortizati $ 11,87 $ 12,36: $ 10,96:
Operating income
Live and televised entertainme $ 92,19. $ 108,91¢ $ 88,26¢
Branded merchandis 30,44: 33,83( 23,36:
Corporate (72,340 (69,169 (85,02)
Total operating incom $ 50,29! $ 73,58( $ 26,60"
At April 30
2005 2004
Assets:
Live and televised entertainme $ 109,05( $ 78,16:
Branded merchandis 12,30( 17,437
Unallocated (1 320,05! 358,74
Total asset $ 441,40 $ 454,34«

(1) Includes assets of discontinued operationd#$and $21,394 as of April 30, 2005 and April 3004, respectively
15. Financial Instruments and Off-Balance Sheet Rk

Concentration of Credit Risk Financial instruments which potentially subjestta concentrations of credit risk are principdignk
deposits, short-term investments and accountsvaglei. Cash and cash equivalents are depositechigithcredit quality financial institutions.
Short-term investments primarily consist of AAAAA rated instruments. Except for receivables fraable companies related to pay-per-view
events, concentrations of credit risk with resgiedtade receivables are limited due to the langaber of customers. A significant portion of
trade receivables for pay-per-view events is ramkivom our pay-per-view administrator, who colteahd remits payments to us from
individual cable system operators. We perform ong@valuations of our customers’ financial conditimcluding our pay-per-view
administrator, and we monitor our exposure for ithedses and maintain allowances for anticipatsdés.

Fair Value of Financial Instruments The carrying amounts of cash, cash equivalentsiayn market accounts, accounts receivable and
accounts payable approximate fair value becautieeaghort-term nature of such instruments. Ourtdleom investments are carried at quoted
market values. Our debt consists of the mortgefged to our corporate headquarters, which hasanal interest rate of 7.6%. The fair vi
of this debt is not significantly different fronsitarrying amount.
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16. Quarterly Financial Summaries (unaudited)

1st 2nd 3rd 4th
Quarter Quarter Quarter Quarter
2005
Net revenue $ 81,55( $ 83,857 $ 82,71¢ $ 118,30
Gross profit (Net revenues less cost of reven $ 33,13t $ 31,36 $ 38,29: $ 50,35:
Income from continuing operatiol $ 7,75¢ $ 3,008 $ 10,98¢ $ 16,02¢
(Loss) income from discontinued operatic $ (111 $ 1,44 $ (69 $ 104
Net income $ 7,64¢ $ 4,44¢ % 10,91¢ $ 16,13:
Earnings per common share: basic and dil
Continuing operation $ 011 $ 0.0¢ $ 0.1€ $ 0.2
Discontinued operatior $ 0.0C $ 0.0z $ 0.0C $ 0.0C
Net income $ 011 $ 0.0¢ $ 0.1€ $ 0.2
2004
Net revenue $ 74,67 3 94,43. $ 79,07C $ 126,73
Gross profit (Net revenues less cost of reven $ 25,41 $ 42,20 $ 35,01t $ 65,15¢
Income from continuing operatiol $ 2,747 $ 16,81¢ $ 8,86: $ 21,14¢
(Loss) income from discontinued operatic $ (15¢) $ 26€ $ (76) $ (1,419
Net income $ 2,58t $ 17,08 $ 8,781 $ 19,73t
Earnings (loss) per common share: b
Continuing operation $ 0.0¢ $ 0.2t $ 0.1z $ 0.31
Discontinued operatior $ 0.0C $ 0.0C $ 0.0C $ (0.02)
Net income $ 0.0¢ $ 0.2t $ 0.1: $ 0.2¢
Earnings (loss) per common share: dilt
Continuing operation $ 0.04¢ $ 0.2t $ 0.1z $ 0.3C
Discontinued operatior $ 0.0C $ 0.0C $ 0.0C $ (0.09)
Net income $ 0.0¢ $ 0.2t $ 0.1: $ 0.2¢

17. Discontinued Operations

The World:

In fiscal 2003, we recorded estimatedddmwn costs of approximately $12,100, or $8,908rdtix, in connection with the closing of our

operations offhe World, primarily relating to the rent expense associatiéd our lease, net of expected sub-lease incowle.also recorded
an impairment charge of $32,925 as a result ohgrairment test conducted on goodwill ($2,533) atieolong-lived assets ($30,392)Tdte
World.

In fiscal 2004, we recorded additionaltslown costs of $2,571, or $1,671 after tax, regmng the expected absence of projected sub-
rental payments for the first nine months of fis2@05, which represented our revised estimateeéitpected time necessary to assign or sub-
let the remaining lease.

During the second quarter of fiscal 2008,reached a tentative agreement to assign thaimamg term of the lease to a third party, and,
accordingly, reduced the accrual for estimateddstwih costs to the amount required under this assgh The assignment relieved us of all
further obligations related to this property. Thensaction closed during the third quarter of fiQQ05.
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The following table presents the activitythe accruals relating to the shutdowrmbe Worldduring the year ended April 30, 2005.

Balance as of May 1, 20(
Amounts paid during fiscal year 20

Adjustments to estimates recorded during fiscal 685

Balance as of April 30, 20C

Accrued Rent
and Other
Related Costs

$ 9,30(
(6,437)
(2,815)

$ 50

The results dfhe Worldbusiness, which have been classified as discordioperations in the consolidated financial states)eare

summarized as follows:

Loss fromThe Worldoperations, net of taxes of $16,359 for 2!
Income (loss) on shutdown The World, net of taxes (benefit) of $737, $(900) and $(3)Z6r
2005, 2004 and 2003, respectiv

Income (loss) from discontinued operatic

Assets and liabilities of discontinuecmggions ofThe Worldconsisted of the following:

Assets:
Cash

Income tax receivabl
Prepaid expenst¢

Inventory

Deferred income taxes, net of valuation allowanfc82638 for 200+

Total asset

Liabilities:

Accrued expense

Total liabilities

Year ended April 30,

2005 2004

2003

$ —  $ —

1,36¢ (1,671)

$ (26,69)

(8,866)

$ 136¢ $ (1,67)

April 30,
2005 2004
$ 18C $ —
— 7,002
— 46
— 60
— 13,70:

$ 18C $ 20,80¢

74 9,30¢
$ 74 $ 9,30¢

$ (35,55)

Upon the previously mentioned assignnoémite lease, the benefits related to our defaardssets at The World became currently
realizable. These assets, as well as certain takexssets will be utilized by our continuing aggiens and are now reflected as assets of

continuing operations in our consolidated finanstakements.
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XFL:

In early May 2001, we formalized our dai to discontinue operations of the XFL, and adicmly reported XFL operating results and
estimated shutdown costs as discontinued operatidhe Consolidated Statements of Operations.

Income on the shutdown of the XFL in #s2004 was $290, net of taxes of $178. Assetdiahtlities of discontinued operations of the
XFL consisted of the following:

2005 2004
Assets:
Cash $ 364 $ 58t
Liabilities:
Accrued expense $ — 3 232
Minority interest 18C 18C
Total liabilities $ 18C $ 413
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SCHEDULE Il — VALUATION AND QUALIFYING ACCOUNTS
(dollars in thousands)

Additions
Balance at Charged to Balance at
Beginning Costs and End of
Description of Period Expenses Deductions (1) Period
For the Year Ended April 30, 2005
Allowance for doubtful accoun $ 261: % 67t % — 3 3,28
Inventory obsolescence rese 1,12¢ 1,54¢ (613) 2,06z
Magazine publishing allowance for newsstand ret 4,517 24,50: (24,419 4,60z
Home video allowance for retur 2,58¢ 9,64¢ (9,317 2,92(
Advertising underdeliver 4,401 6,14¢ (7,927 2,62¢
For the Year Ended April 30, 2004
Allowance for doubtful accoun $ 528. $ (2,295 $ 377 $ 2,612
Inventory obsolescence rese 89z 1,27(C (1,03¢) 1,12¢
Magazine publishing allowance for newsstand ret 5,12¢ 24.,94¢ (25,559 4,517
Home video allowance for retur 1,49¢ 8,88¢ (7,79¢) 2,58¢
Advertising underdeliver 6,921 3,17( (5,690 4,401
For the Year Ended April 30, 2003
Allowance for doubtful accoun $ 284( % 3691 $ (1,259 $ 5,28¢
Inventory obsolescence rese 2,351 797 (2,25€) 892
Magazine publishing allowance for newsstand ret 4,17¢ 29,32} (28,379 5,12¢
Home video allowance for retur 3,15(C 5,36¢ (7,020 1,49¢
Advertising underdeliver 3,93¢ 4,81: (1,82%) 6,921

(1) Deductions are comprised primarily of dispes#lobsolete inventory, write-offs of specific badebts, returns and advertising “make-
goods” for underdelivery. When the Company doddetiver the guaranteed rating, additional sppaspmonly referred to as ‘make-goods’
or at times, a cash refund, is given to the custo
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March 4, 2004

John Laurinaitis
515 19t Street South
Palm Harbor, Florida 34683

Dear John:

Exhibit 10.1°

On behalf of World Wrestling Entertainment, Incar pleased to extend the following offer of empbeynt to you.

Title:

Location:

Department

Reporting
Relationship

Start Date

Base Compensatio

Sign-on Bonus:

Incentive Bonus

Vice President, Talent Relatio

Corporate Headquarte
1241 East Main Stre:
Stamford, CT 0690

Talent Relation:

Vince McMahon
Chairman of the Boar

June 4, 200:

$350,000 base salary, which will be pai-weekly, in the amount of $13,461.54. You will
eligible for a salary increase, based upon youfiop@ance evaluation, in calendar year 2005. Our

current review date is Juneétl

$500,000 less applicable deductions payable ofirStigay date following 30 days of employment.
If you voluntarily terminate employment with WWE are terminated by WWE for cause within «
year of your date of hire, you must reimburse WVB% of your sig-on bonus. Reimbursement
due within 10 days following last day of employme

You are eligible to participate in the WWE Managetiacentive Program. This program is ba
upon your performance evaluation and achievemefisadl year company/business unit financial
goals. Currently, the target bonus for your levfgbasition is 20%. Bonus payments are made after
the close of the fiscal year (May 1 — April 30)owwill be eligible for an incentive bonus payment
in 2005.



Stock Options:

Benefits:

Vacation:

Relocation:

Severance

You will be granted options to purchase 20,000 ehaf Class A Common Stock of World
Wrestling Entertainment, Inc., at an exercisegdqual to the closing price on June 4, 2004. Your
stock options will vest, or become exercisable 28%he first anniversary and in equal installments
thereafter each month of your employment over f@mars. A copy of the LTIP will be provided to
you on your start dat

You will continue to be eligible for full companyebefits including : Medical, Dental, Life, LTD a
401(k) plan.

Three (3) weeks vacation and three (3) persona.:

WWE, Inc. will provide you with the following

. Temporary housing in a 2 bedroom, fully furnishedrament for up to (1) one ye

. Up to Two (2) house hunting trips for you and ytamily from Tampa, Fl

. WWE will reimburse you for expenses on the purctasgur new home including movir
expenses and legal and administrative fees. Eabladtems are sales commission and loan
points. Where applicable any amounts paid to yidibe grossed up to offset the impact of
taxes. All expenditures will need to be properbcumented in keeping with IRS regulatio

. If you voluntarily terminate employment with WWEHd. or are terminated by WWE for
cause within one year of your relocation start dgd@ must reimburse WWE, Inc. 100% of
the relocation costs incurred by WWE on your beh&®é&imbursement is due within 10 days
following last day of employmen

If your employment is terminated by World Wrestliggtertainment, Inc‘without caus”, (“caus”

is defined as (i) engaging in fraud, deceit, misappation, embezzlement or theft against WWE or
any of its affiliates; (ii) willfully failing to peform specific and lawful directives; (iii) being
convicted, pleading or entering a plea of nolo eadere to a felony, you will receive the followit

a. 12 months salary continuation at your then curratg of base salar
b. Your stock options will continue to be exercisabites (1) year from the date of terminatiol
per the LTIF



C. All Medical benefits at terms and condition no lésgorable than as in effect at the time of
your termination for your duration of your salagntinuation
d. Expenses associated with the moving of your hoddedunds back to Florid

Confidentiality/ Enclosed please find a Confidentiality/MSolicitation Agreement to be signed and returnetthé
Non-Solicitation Human Resources Department.
Agreement

Your employment relationship with WWE, Inc. will bat will.” This means that either you or WWE can end your egpent at any time, fc
any reason.

On behalf of World Wrestling Entertainment, Incg are very pleased that you have accepted this affi ook forward to you joining our
team. If you have any questions, please do ndtateso give me a call at (203) 353-5016.

Please fax a signed copy of this letter to my &tten
by Thursday, April 1, 2004. The fax number is (P839-5151.

Sincerely,

N ICOLE Z USSMAN
Vice President Human Resources

/s/ JOHN L AURINAITIS March 4, 200«
Date

John Laurinaitis

Enclosure



Thomas Barreca
1 Duck Pond Rd
Westport, CT 06880

Dear Tom:

Exhibit 10.1¢

July 1, 2003

On behalf of World Wrestling Entertainment, Incar pleased to extend the following offer of empheyt to you.

Title:

Location:

Department

Reporting
Relationship

Start Date

Base Compensation:

Sigr-on Bonus:

Incentive Bonus:

SVP, WWE Enterprise

Corporate Headquarte
1241 East Main Stre:
Stamford, CT 0690

WWE Enterprise!

Linda McMahon
Chief Executive Office

July 29, 200:

$275,000 base salary, which will be paid bi-weekiythe amount of $10,576.92. You will be
eligible for a salary increase, based upon youiop@ance evaluation, in calendar year 2004. Our

current annual performance review is Jurfé 1

$25,000 less applicable deductions payable onitstepiay date following 30 days of employment
you voluntarily terminate employment with WWE withdne year of your date of hire, you m
reimburse WWE 100% of your sign-on bonus. Reimément is due within 10 days following last
day of employment

You are eligible to participate in the WWE Managetiacentive Program. This program is based
upon your performance evaluation and achievemefis@dl year company/business unit financial
goals. Currently, the target bonus for your lesfgbosition is 30%. Bonus payments are made after
the close of the fiscal year (May 1 — April 30)owwill be eligible for a full-year incentive bonus
payment in FY2004



Stock Options:

Benefits:

Vacation:

Severance

Confidentiality/
Non-Solicitation
Agreement

You will be granted options to purchase 30,000 ehaf Class A Common Stock of World
Wrestling Entertainment, Inc., at an exercisegdqual to the closing price on the first day afiryo
employment. Your stock options will vest over fgwars according to the following schedule: 25%
after the first year and monthly thereafter for temaining 75%. A copy of the LTIP will be
provided to you on your start da

You will be eligible for full company benefits ohd first day of the month following your date of
hire. Company benefits include: Medical, Dentédfe] LTD and 401(k) plan. Detailed information
regarding the benefits is included in the enclaséel packet

1 week vacation and 2 personal days in 2003 andeksvwacation and 3 personal days thereafter.
See vacation policy included in the offer packetrfmre details

If your employment is terminated by World Wrestliegtertainment, Inc‘without caus”, (“caus”

is defined as (i) engages in fraud, deceit, misggation, embezzlement or theft against WWE or
any of its affiliates; (ii) willfully fails to perdrm specific and lawful instructions; (iii) is coicted,
pleads or enters a plea of nolo contendere tooay&l you will receive the following

a. During the first year of employment, 12 months gatontinuation at your then current ri
of base salary

b. During the second year of employment and theredtaronths salary continuation at y¢
then current rate of base sale

C. All Medical benefits at terms and condition no lésgorable than as in effect at the time of

your termination for the duration of your salanntinuation.

Enclosed please find a Confidentiality/Non-Solittda Agreement to be signed and returned to the
Human Resources Department.



This offer is contingent upon clear reference aackiground checks and satisfaction of the Immigna@ontrol and Reform Act requirements.
Your employment relationship with WWE, Inc. will bat will.” This means that either you or WWE can end your egpent at any time, fc
any reason.

On behalf of World Wrestling Entertainment, Incg are very pleased that you have accepted this afift: look forward to you joining our
team. If you have any questions, please do ndtateso give me a call at (203) 353-5016.

Please fax a signed copy of this letter to my gtterby Thursday, July 8, 2003. The fax number is (203) 359-5151.
Sincerely,

N ICOLE Z USSMAN
Vice President, Human Resources

/s/ THOMAS B ARRECA July 3, 200z
Date

Thomas Barrec



SUBSIDIARIES OF WORLD WRESTLING ENTERTAINMENT, INC.

(All subsidiaries are wholly-owned, directly or iretctly, unless otherwise noted)

TSI Realty Company (a Delaware corporation)
World Wrestling Entertainment Canada, Inc. (a Céaradorporation)
Stephanie Music Publishing, Inc. (a Connecticupooation)
The World Entertainment, LLC (a Delaware limiteahlility company)*
World Wrestling Entertainment (International) Lieit (a UK corporation)
Event Services, Inc. (a Delaware corporation)
WWE Films, Inc. (a Delaware corporation)

- WWE Films Development, Inc. (a Delagvaorporation)

Marine Productions (a California camgution)

Marine Productions Australia Pty Ligdt(an Australia corporation)

Eye Scream Productions (a Califormigporation)
- Eye Scream Man Productions Australialfnited (an Australia corporation)
WWE Libraries, Inc. (a Delaware corporation)

WCW, Inc. (a Delaware corporation)

*Not in operation
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Exhibit 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference iniRegion Statements Nos. 333-92041 and 333-9287eoom S-8 and No. 333-72536 on
Form S-3 of our reports dated July 12, 2005, negato the financial statements and financial statetnschedule of World Wrestling
Entertainment, Inc., and managemsmgport on the effectiveness of internal contk@rdinancial reporting appearing in this Annuap@g on
Form 10-K of World Wrestling Entertainment, Incr tbhe year ended April 30, 2005.

/s/ DELOITTE& T oUcHELLP

Stamford, Connectict
July 12, 200¢



Exhibit 31.1

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, Vincent K. McMahon, certify tha

1.
2.

| have reviewed this Annual Report on Forn-K of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nkadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3(nd internal control over financial reportirag @defined in Exchange Act Rules
13&-15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controts@ocedures, or caused such disclosure contrdlpaotedures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal controlrdigancial reporting, or caused such internal oarver financial reporting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of #gistran’s disclosure controls and procedures and preséantad report our conclusior
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; ant

d) Disclosed in this report any chaimgthe registrar' s internal control over financial reporting thatoaed during th
registrant’s most recent fiscal quarter (the regitts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or
is reasonably likely to materially affect, the &gan’s internal control over financial reporting; &

The registrar's other certifying officers and | have disclosegiséd on our most recent evaluation of internalroboter financia
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
function):

a) All significant deficiencies and maal weaknesses in the design or operation ofriatecontrol over financial reporting whi
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmahcial information; ani

b) Any fraud, whether or not matertahgt involves management or other employees whe haignificant role in the registris
internal controls over financial reportir

Dated: July 12, 200 By: /s/VINCENTK. M cM AHON

Vincent K. McMahor
Chairman of the Boar

(co-principal executive officer



Exhibit 31.2

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, Linda E. McMahon, certify tha

1.
2.

| have reviewed this Annual Report on Forn-K of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nkadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3(nd internal control over financial reportirag @defined in Exchange Act Rules
13&-15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controts@ocedures, or caused such disclosure contrdlpaotedures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control direancial reporting, or caused such internal cdraxe@r financial reporting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of #gistran’s disclosure controls and procedures and preséantad report our conclusior
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; ant

d) Disclosed in this report any chaimgthe registrar' s internal control over financial reporting thatoaed during th
registrant’s most recent fiscal quarter (the regitts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or
is reasonably likely to materially affect, the &gan’s internal control over financial reporting; &

The registrar's other certifying officers and | have disclosegiséd on our most recent evaluation of internalroboter financia
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
function):

a) All significant deficiencies and maal weaknesses in the design or operation ofriatecontrol over financial reporting whi
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmahcial information; ani

b) Any fraud, whether or not matertahgt involves management or other employees whe haignificant role in the registris
internal controls over financial reportir

Dated: July 12, 200 By: /s/LINDAE.McM AHON

Linda E. McMahor
Chief Executive Office

(co-principal executive officer



Exhibit 31.%

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, Michael Sileck, certify that

1.
2.

| have reviewed this Annual Report on Forn-K of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nkadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3(nd internal control over financial reportirag @defined in Exchange Act Rules
13&-15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controts@ocedures, or caused such disclosure contrdlpaotedures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control direancial reporting, or caused such internal cdraxe@r financial reporting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of #gistran’s disclosure controls and procedures and preséantad report our conclusior
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; ant

d) Disclosed in this report any chaimgthe registrar' s internal control over financial reporting thatoaed during th
registrant’s most recent fiscal quarter (the regitts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or
is reasonably likely to materially affect, the &gan’s internal control over financial reporting; &

The registrar's other certifying officers and | have disclosegiséd on our most recent evaluation of internalroboter financia
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
function):

a) All significant deficiencies and maal weaknesses in the design or operation ofriatecontrol over financial reporting whi
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmahcial information; ani

b) Any fraud, whether or not matertahgt involves management or other employees whe haignificant role in the registris
internal controls over financial reportir

Dated: July 12, 200 By: /s/ MICHAEL SILECK

Michael Sileck
Chief Financial Officel



Exhibit 31.¢

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, Frank G. Serpe, certify the

1.
2.

| have reviewed this Annual Report on Forn-K of World Wrestling Entertainment, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nkadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3(nd internal control over financial reportirag @defined in Exchange Act Rules
13&-15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controts@ocedures, or caused such disclosure contrdlpaotedures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control direancial reporting, or caused such internal cdraxe@r financial reporting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of #gistran’s disclosure controls and procedures and preséantad report our conclusior
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; ant

d) Disclosed in this report any chaimgthe registrar' s internal control over financial reporting thatoaed during th
registrant’s most recent fiscal quarter (the regitts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or
is reasonably likely to materially affect, the &gan’s internal control over financial reporting; &

The registrar's other certifying officers and | have disclosegiséd on our most recent evaluation of internalroboter financia
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
function):

a) All significant deficiencies and maal weaknesses in the design or operation ofriatecontrol over financial reporting whi
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmahcial information; ani

b) Any fraud, whether or not matertahgt involves management or other employees whe haignificant role in the registris
internal controls over financial reportir

Dated: July 12, 200 By: /s/ FRaNK G. SERPE

Frank G. Serp
Senior Vice President, Finance / Chief Accoun
Officer



Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant tadBe2d6 of the Sarbanes-Oxley Act of 2002

In connection with the annual report on Form 10fKMorld Wrestling Entertainment, Inc. for the yeanded April 30, 2005 as filed with the
Securities and Exchange Commission on the datehétee “Report”), Vincent K. McMahon as Chairmahthe Board and co-principal
executive officer of the Company, Linda E. McMalenChief Executive Officer and co-principal exeeaitofficer of the Company, Michael
Sileck as Chief Financial Officer, and Frank G.f#&eas Senior Vice President, Finance / Chief AcogrOfficer of the Company, each
hereby certifies, pursuant to 18 U.S.C. SectiorD135 adopted pursuant to Section 906 of the Sask@mxley Act of 2002, that, to the best of
his or her knowledge:

(1) The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) The information contained in the report fairly pFets, in all material aspects, the financial candiand results of operations of the
Company.

By: /s/ VINCENTK. M ¢ M AHON

Vincent K. McMahor
Chairman of the Boar
(cc-principal executive officer

July 12, 200¢

By: /s/LINDA E. MCM AHON

Linda E. McMahor
Chief Executive Office
(cc-principal executive officer

July 12, 200¢

By:  /s/ MICHAEL SILECK

Michael Sileck
Chief Financial Officel

July 12, 200¢

By: /s/ FRANK G. SERPE

Frank G. Serp
Senior Vice President, Finance / Chief Accoun
Officer

July 12, 200¢



