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Item 2.02. Results of Operations and Financial @Gard
On December 1, 2005, World Wrestling Entertant, Inc. issued the press release furnished iBIER9.1 to this Form 8-K to announce
its quarterly earnings for its second fiscal quagteded October 28, 2005.
Item 8.01. Other Events.
On December 1, 2005, the Company issued gmspelease filed as Exhibit 99.2 to this Form ®ldnnounce an increase in its quarterly
dividend on all Class A and Class B common shares.
Item 9.01. Financial Statements and Exhibits
(a) Not applicable.
(b) Not applicable.
(c) Exhibits
99.1 Press Release dated Decemi2805 (quarterly earnings).
99.2  Press Release dated Decemi2®05 (dividend).
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Exhibit 99.1

FOR IMMEDIATE RELEASE Contacts:
Media: Gary Davis 20-353-5066
Investors: Michael Sileck 20-352-1150

World Wrestling Entertainment, Inc. Reports Q2 Resuts
Q2 E.P.S. $0.17 vs. $0.06 in the prior year
Increase of 183%

STAMFORD, Conn., Dec. 1, 2005 World Wrestling Entertainment, Inc. (NYSE:WWE®)day announced financial results for its second
fiscal quarter ended October 28, 2005. Revenuatethb$88.9 million as compared to $83.9 milliorthie prior year quarter and operating
income was $18.9 million as compared to $4.1 nrillio the prior year quarter. The Company reportetdncome of $11.7 million, or $0.17
per share, as compared to $4.4 million, or $0.06pare, in the prior year quarter.

Operating income in the current quarter includgg@xmately $3.4 million in positive legal settlenis. EBITDA was $21.7 million in the
current quarter as compared to $7.2 million ingher year quarter.

“In addition to excellent operating results, thegar was marked by the successful movelohday Night RAW®&o USA Network,” stated
Linda McMahon, CEO. “Thanks to an integrated marigetampaign, and the dedication of our loyal fams,achieved a 4.7 average
household rating for our inaugural homecoming shehich was the top rated basic cable entertaintedetast for the month of October.
Also, in the quarter we successfully transitione&rtiday Night SmackDown®nabling UPN to reach new key demographics on ¥siddott
of our television partners have been very pleaagdye we, with the results of these programminges.

Mrs. McMahon continued “The operating results fog uarter reflect another strong quarter forfisal year. Our Pay-Péariew buys in thi
guarter exceed last year’s buys, despite having thnée events this quarter as compared to fountsvast year. Additionally, revenues in all
of our Branded Merchandise businesses are ahdhe pfior year quarter, with Home Video and Licagsshowing the largest percentage
gains.”

Results By Business Segment for then2 Quarter

Live and Televised Entertainment
Revenues from the Company’s Live and Televisednassies were $60.0 million for the current quasecanpared to $66.8 million in the
prior year quarter.

» Pay-Per-View revenueswere $18.8 million versus $18.5 million in the pri@ar quarter. There were three Pay-Per-View evertduced
in the current quarter as compared to four eventise prior year quarte




We will produce 16 pay-per-view events in fiscaD80as compared to 14 events in fiscal 2005. Thalddor the number of buys (in 000’s)
are as follows:

Event Q2 FOt Q2 FOt
SummerSlai® 534 387
Unforgiver® 22¢ 243
No Mercy® 21¢ 19¢
Taboo Tuesday™ — 174
Prior event: 31z 13E
Total 1,29( 1,132

 Live Event revenueswere $13.0 million as compared to $20.1 milliorihe second quarter of last year. This decreasenmply due to
fewer international events in the current qual

. There were 78 events, including 2 internationaings, during the quarter as compared to 83 eviendsding 15 international events,
during the same period last ye

. The average attendance at our North Americanteweas approximately 4,300 as compared to apprdrigna,800 in the prior year
quarter.

. The decrease in revenues is attributable to fawemational events, which generate significantlyre revenue per event than our
North American events due to the combination ohbhigaverage attendance and higher average tidkespihe 15 internation
events held in the year ago quarter had averagedathce of 9,500 and an average ticket price abappately $70.00, resulting in
an average gross of approximately $670,000. Thispewes to an average gross per North American efeqproximately $150,0C
in the current quarte

. The lower number of international events in thanter is simply the result of tour scheduling &sperformed 15 shows across
Europe during the month of Novemb

» Television Advertising revenueswere $7.7 million as compared to $9.8 million ie frior year quarter. This decline was primarile do
the change in the television distribution with USlatwork, which became effective in October 2005e Buthis change, we no longer
participate in domestic advertising sales, resgliman overall decline in advertising spots saldmly the current quarte

» Television Rights Fees revenuewere $20.4 million as compared to $18.4 milliorihia prior year quarter. The increase was due pilynar
to approximately $1.4 million of additional inteti@al rights fees primarily from India, Japan, 8oKorea and Italy




Branded Merchandise
Revenues from the Company’s Branded Merchandisedsses were $28.9 million versus $17.1 milliotthia prior year quarter.

» Merchandise revenuewere $5.0 million as compared to $3.9 million ie rior year quarter. This increase in revenugsiisarily driver
by our WWE Shop website with the number of ordeoserthan doubling from the prior year quarter frapproximately 15,000 orders to
approximately 36,000 ordet

» Home Video net revenuesvere $11.9 million as compared to $4.5 millionhe prior year quarter. The increase was due intpat
increase of approximately 0.2 million gross un@klsand an increase in the average sales pricardd@Ds, of approximately $5.00 per
unit, due to the release of several higher prigtbstin the quarter. These higher priced unit$uded ourWrestleMania®Anthology box
sets and several multi-disc titles. Other succéssies released in the current quarter includedhbstone: The History of the Undertaker
which sold approximately 155,000 gross units &hd Self Destruction of the Ultimate Warriovhich sold approximately 118,000 gross
units.

* Licensing revenueswere $6.4 million as compared to $3.8 million ie frior year quarter. The increase was generatedebyales in the
toy category and the continued growth in our inrdéional markets

+ Digital Media revenueswere $2.3 million as compared to $1.8 million ie fheriod year quarter. The increase was primariled by
additional advertising sales on our webs

Profit Contribution (Net revenues less cost of revaues)
Profit contribution for the quarter was $41.6 noiflias compared to $31.4 million in the prior yeaarter. Total profit contribution margin
was approximately 47% for the current quarter aspared to 37% for the prior year quarter.

The profit contribution margin for the Live and &eised businesses was approximately 43% for thewuguarter as compared to 34% in
prior year quarter. This increase reflects incrédasgenue in the higher margin Pay-Per-View anewision rights fees business units.

The profit contribution margin for the Branded Meaadise businesses was approximately 55% for thhertuquarter as compared to 50% in
the prior year quarter. The increase is due prijmariimproved margins in the home video businesiiecting an increase in the average s
price per unit in the current quarter and increasgdnues from our licensing business.

Selling, general and administrative expenses

SG&A expenses were $18.8 million for the currerdnter as compared to $22.9 million in the priorrygaarter. Included in the current
quarter were positive legal settlements of appraxaty $3.4 million. Excluding this item, SG&A expss decreased by approximately
$0.7 million.




Summary Results for the Six Months Ended

Total revenues through the first six months ofdls2006 were $182.7 million as compared to $165I4om in the prior year period.
Operating income for the current period was $34illiam versus $15.4 million in the prior year pedidNet income was $22.9 million, or
$0.33 per share, as compared to $12.1 millionOdt Bper share, in the prior year period. EBITDAsw40.2 million for the first six months
of fiscal 2006 as compared to $21.3 million in phi®r year period. As discussed above, current gparating income includes approximat
$3.4 million in positive legal settlements.

Cash Flows
Cash flows provided by operating activities wer@.$2million in the current quarter.

Fiscal 2006 Outlook

Based on our results, which exceeded our plan,ave lcreased our full year forecast as followgeneies for fiscal 2006 of between $370.0
and $385.0 million, EBITDA of between $60.0 and $6&illion, and income from continuing operatiorddetween $35.0 and $40.0 million,
or $0.50 to $0.55 per share on a diluted basis.

Note: World Wrestling Entertainment, Inc. will host anference call on Thursday, December 1, 2005, ®014.m. ET to discuss the
Company’s second quarter earnings results forlfigear 2006. All interested parties can accesstimderence call by dialing 800-894-5910
(conference ID: WWE). Please reserve a line 15 tamprior to the start time of the conference dalbresentation that will be referenced
during the call can be found at the Company webaticorporate.wwe.com. A replay of the call wél &vailable approximately three hours
after the conference call concludes, and can besaed at corporate.wwe.com.

World Wrestling Entertainment, Inc. (NYSE: WWE) is an integrated media and entertainmsempany headquartered in Stamford, Conn.
Additional information on the Company can be foatdvwe.com and corporate.wwe.com.

Trademarks The names of all World Wrestling Entertainmemé¢vtesed and live programming, talent names, imaljjenesses, slogans and wrestling moves and afldVo
Wrestling Entertainment logos are trademarks, whighthe exclusive property of World Wrestling Etagment, Inc. All other trademarks are the propef their respective
owners.

ForwardLooking StatementsThis news release contains forward-looking stateispursuant to the safe harbor provisions oeneurities Litigation Reform Act of 1995,
which are subject to various risks and uncertasnfldhese risks and uncertainties include the cmmditof the markets for live events, broadcastwisien, cable television, pay-
per-view, Internet, entertainment, professionarsp@nd licensed merchandise; acceptance of thgp@oy’'s brands, media and merchandise within thuedets; uncertainties
relating to litigation; risks associated with prethg live events both domestically and internatlynaincertainties associated with internationakkeds; risks relating to
maintaining and renewing key agreements, inclutéfgvision distribution agreements; and other riskg factors set forth from time to time in Compétiggs with the
Securities and Exchange Commission. Actual resoltgd differ materially from those currently expedtor anticipated.




Net revenue:

Cost of revenue

Selling, general and administrative exper
Depreciation and amortizatic

Stock compensation cos

Operating incom:
Investment income, ni

Interest expens
Other loss, ne

Income before income tax

Provision for income taxe
Income from continuing operatiol

Discontinued operation

Income from discontinued operations, net of

Net income

Earnings per sha— Basic:
Continuing operation

Discontinued operatior
Net income

Earnings per sha— Diluted:
Continuing operation

Discontinued operatior
Net income

Weighted average common shares outstani
Basic

Diluted

World Wrestling Entertainment, Inc.
Consolidated Income Statements

(in thousands, except per share data)

Three Months Ended

Six Months Ended

(Unaudited)
October 28
2005

$ 88,93
47,30t
18,807
2,781

1,112
18,92¢
1,397

14¢
(13¢)

20,03¢
8,362
11,67¢

26

$ 11,70:
$ 0.17
$ 0.0C
$ 0.17
$ 0.17
$ 0.0C
$ 0.17
69,01¢
70,06¢

October 29 October 28 October 29
2004 2005 2004

$ 83,851 $ 182,74 $ 165,40
52,49: 99,80¢ 100,90¢
22,90( 41,04 40,77¢
3,051 5,47 5,971

1,27z 1,692 2,38¢

4,14C 34,72¢ 15,36¢

1,03¢ 3,27( 2,26¢

162 30z 33C
(283) (211) (65)

4,72¢ 37,48¢ 17,23¢

1,724 14,63 6,47¢

3,00¢ 23,85¢ 10,76:

1,44 28 1,33¢

$ 444¢ $ 22,88 $ 12,09:
$ 0.04 $ 0.3¢ $ 0.1€
$ 0.0z $ 0.0C $ 0.0z
$ 0.0¢ $ 0.3¢ $ 0.1¢
$ 004 $ 0.3¢ $ 0.1€
$ 0.0z $ 0.0C $ 0.0z
$ 0.0¢ $ 0.3¢ $ 0.17
68,55 68,99/ 68,51¢
69,48 69,88¢ 69,42:




World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

ASSETS
CURRENT ASSETS

Cash and equivalen

Shor-term investment

Accounts receivable, n

Inventory, ne!

Prepaid expenses and other current a:
Assets of discontinued operatic

Total current asse
PROPERTY AND EQUIPMENT, NE’
FILM PRODUCTION ASSETS
INTANGIBLE ASSETS, NET

OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS '’ EQUITY

CURRENT LIABILITIES:
Current portion of lon-term debt
Accounts payabl
Accrued expenses and other liabilit
Deferred incom
Liabilities of discontinued operatiol

Total current liabilities
LONG-TERM DEBT
COMMITMENTS AND CONTINGENCIES

STOCKHOLDERY EQUITY:
Class A common stoc
Class B common stoc
Additional paic-in capital
Accumulated other comprehensive |
Retained earning

Total stockholder equity

TOTAL LIABILITIES AND STOCKHOLDERSE' EQUITY

(Unaudited)

As of As of
October 28 April 30,
2005 2005
$ 123,38 $ 56,56¢
154,71: 201,48°
50,61 61,90:
1,83¢ 1,057
13,56: 15,19:
417 544
344,51t 336,74¢
68,02: 66,63¢
33,23 28,77:
1,594 2,60¢
10,82: 6,64(
$ 458,18 $441,40!
$ 78¢€ $ 75€
14,93} 15,66¢
30,29( 21,15:
19,29¢ 20,84:
284 254
65,59: 58,67
6,79¢ 7,19¢
21z 21C
47¢ 47¢
258,37. 254,71t
(44¢€) (90¢)
127,18l 121,03
385,79 375,53«
$ 458,18 $441,40!




World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)

OPERATING ACTIVITIES:
Net income

(Unaudited)

Adjustments to reconcile net income to net caskigea by operating activitie:

Income from discontinued operations, net of te
Revaluation of warrant
Depreciation and amortizatic
Realized loss on sale of investme
Amortization of investment incorr
Stock compensation cos
Provision for doubtful accoun
Provision for inventory obsolescen
Provision for deferred income tax
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Feature film production asse
Accounts payabl
Accrued expenses and other liabilit
Deferred incomt
Net cash provided by continuing operatis
Net cash provided by (used in) discontinued opana

Net cash provided by operating activit

INVESTING ACTIVITIES:

Purchase of property and equipm

Purchase of shc-term investment

Proceeds from sales of maturities of s-term investments, ni
Net cash provided by continuing operatis
Net cash used in discontinued operati

Net cash provided by investing activiti

FINANCING ACTIVITIES:

Repayments of lor-term debt

Dividends paic

Issuance of stock, n

Proceeds from exercise of stock opti
Net cash used in continuing operatis
Net cash used in discontinued operati

Net cash used in financing activiti

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

Six Months Ended

October 28 October 29
2005 2004
$ 22,88. $ 12,09:
(28) (1,339
(75€) 224
5,471 5,971
791 73€
(609) (135)
1,692 2,38¢
39¢ 865
60¢ 92C
247 1,152
10,89: 13,16:
(1,389 (1,26¢€)
(5,957%) (347
(4,462) (7,837
(732) (1,894
13,92:¢ (13,77))
(1,307%) (3,750
41,67¢ 7,177
184 (2,045
41,86: 5,13
(5,847 (2,87¢)
(16,63¢) (2,280
62,64: 49,41
40,16( 44 25
40,16( 44 25
(370) (343
(16,559 (8,225
23¢ 215
1,477 99
(15,209 (8,25¢€)
(15,209 (8,256)
66,81 41,12¢
56,56¢ 48,46
$ 123,38: $ 89,59¢




World Wrestling Entertainment, Inc.
Supplemental Information — EBITDA
(dollars in thousands)

(Unaudited)
Three Months Ended Six Months Ended
October 28 October 29 October 28 October 29
2005 2004 2005 2004
Net income reported on GAAP ba $ 11,70: $ 4,44¢ $ 22,88 $ 12,09¢
Income from discontinued operations, net of (26) (1,444 (28) (1,339
Provision for income taxe 8,36: 1,72¢ 14,63: 6,47¢
Interest and other, n (1,110 (589 (2,757 (1,877
Depreciation and amortizatic 2,781 3,051 5,47 5,971
EBITDA $  21,70¢ $ 7,191 $ 40,20t $ 21,33¢

Non-GAAP Measure:

EBITDA is defined as earnings from continuing opierss before interest, income taxes, depreciati@hamortization. Although it is
not a recognized measure of performance under®AS\P, EBITDA is presented because it is a widelgegted financial indicator
of a company’s cash flow. The Company uses EBITDAeasure its own performance and to set goalsgerating managers.
EBITDA should not be considered as an alternativie¢ome from continuing operations, net incomshdéows from operations or
any other indicator of World Wrestling Entertainrhémc.’s performance or liquidity, determined ircacdance with U.S. GAAP.




World Wrestling Entertainment, Inc.
Supplemental Information- Free Cash Flow
(dollars in thousands)

(Unaudited)
Three Months Ended Six Months Ended
October 28 October 29 October 28 October 29
2005 2004 2005 2004
Net cash provided by (used in) continuing operat $ 20,05 $ (3,889 $ 41,67¢ $ 7,17
Less cash provided for capital expenditu
Purchase of property and equipm (5,599 (1,962 (5,847 (2,87¢)
Free Cash Floy $ 14,46 $ (5,846 $ 35,83 $ 4,29¢

Non-GAAP Measure:

We define Free Cash Flow as net cash provided biiraong operations less cash used for capital mdiperes. Although it is not a
recognized measure of performance under U.S. GA#éE Cash Flow provides useful information regaydive amount of cash our
continuing business is generating after capitabedfiures, available for reinvesting in the businasd for payment of dividends.






Exhibit 99.2

FOR IMMEDIATE RELEASE Contacts:
Media: Gary Davis 20-353-5066
Investors:Michael Sileck 20-352-1150

World Wrestling Entertainment, Inc.
Doubles Quarterly Dividend

STAMFORD, Conn., December 1, 2005 World Wrestling Entertainment, Inc. (NYSE:WWE)remunced today that it would double its
regular quarterly dividend. Culminating a serieslistussions on the matter, the Company’s boadire€tors today authorized the increase,
and declared the first such quarterly dividend@®8 on all Class A and Class B common sharesrddwrd date for the dividend is
December 31, 2005. The payment date will be JanL@r2006. Previously, the Company’s quarterlydiwid was $0.12 on all Class A and
Class B common shares.

Commenting on this announcement, Vincent K. McMal@imirman of the Board of Directors said, “Aftetharough review of the
company'’s strategic initiatives and capital struefuve believe this dividend increase is the beseat use of our cash and beneficial to our
shareholders. The company anticipates that futameiregs growth and thoughtful capital deploymernit allow WWE to pay this high level ¢
dividend for the foreseeable future.”

World Wrestling Entertainment, Inc. is an integoateedia and entertainment company headquarter@thinford, Conn., with offices in New
York City, Los Angeles, Toronto, and London. Addital information on the company can be found at war@ and corporate.wwe.com.

Trademarks The names of all World Wrestling Entertainmemé¢tesed and live programming, talent names, imaljjenesses, slogans and wrestling moves and atldVo
Wrestling Entertainment logos are trademarks whiehthe exclusive property of World Wrestling Etdémment, Inc.

Forward-Looking Statements: This news release amnfarwardiooking statements pursuant to the safe harborigions of the Securities Litigation Reform Act 95, which
are subject to various risks and uncertaintiess&hisks and uncertainties include the conditidrtt® markets for live events, broadcast televisgable television, pay-per-
view, Internet, entertainment, professional spais] licensed merchandise; acceptance of the Corigdarands, media and merchandise within those etaykincertainties
relating to litigation; risks associated with prethg live events both domestically and internatlynaincertainties associated with internationarkess; risks relating to
maintaining and renewing key agreement, includ@igvision distribution agreement; and other rishd factors set forth from time to time in Compailings with the Securitie
and Exchange Commission. Actual results could diffaterially from those currently expected or d@ptited. In addition to these risks and uncertasnteir dividend is based
a number of factors, including our liquidity andtoirical and projected cash flow, strategic plam,fmancial results and condition, contractual &ghl restrictions on the
payment of dividends and such other factors adoard of directors may consider releve



