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Item 2.02. Results of Operations and Financial Gad

On March 2, 2006, World Wrestling Entertainménc. issued the press release furnished as Ex@8H to this Form 8-K to announce its
quarterly earnings for its third fiscal quarter eddlanuary 27, 2006.
Item 9.01. Financial Statements and Exhibits

(a) Not applicable.

(b) Not applicable.

(c) Exhibits

99.1 Press Release dated March 2, 2006.
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Exhibit 99.1

FOR IMMEDIATE RELEASE Contacts:
Media: Gary Davis 20-353-5066
Investors: Michael Sileck 20-352-1150

World Wrestling Entertainment® Inc. Reports Q3 Resuts
Operating Income Increased by 67% over Prior Year Qarter

STAMFORD, Conn., March 2, 2006- World Wrestling Entertainment, Inc. (NYSE:WWE®)day announced financial results for its third
fiscal quarter ended January 27, 2006. Revenuaketb$103.0 million as compared to $82.7 milliorihia prior year quarter and operating
income was $20.7 million as compared to $12.4 arilin the prior year quarter. The Company repomgidncome of $13.6 million, or $0.19
per share, as compared to $10.9 million, or $0eGshare, in the prior year quarter.

EBITDA was $23.3 million in the current quartera@snpared to $15.4 million in the prior year quarter

“The third quarter operating results reflect thatawued positive momentum generated from our bgsieg” stated Linda McMahon, CEO.
“Our key drivers for the Live and Televised bussescontinue to surpass our expectations. Buysafchn of our pay-per-view events in the
guarter exceeded those of the prior year whileatlezage attendance at our North American live eveotinues to show improvement.
Additionally, revenues in our Branded Merchandigsibesses are well ahead of the prior year quavithr Home Video and Merchandise
leading the charge.”

Mrs. McMahon continued “The excitement surrounding move to the USA Network has continued in thedtuarter as the increased
ratings further demonstrate the rising interestinunique form of entertainment. We believe thidiional interest has positively impacted
all of our businesses and we look forward to artecfourth quarter, which will be highlighted lmur annual Pay-Per-View extravaganza,
WrestleMania® 22vhich will be broadcast live from the Allstate Aeem Chicago on April 2d.”

Results By Business Segment for ther8Quarter

Live and Televised Entertainment

Revenues from the Company’s Live and Televisedriassies were $60.4 million for the current quarsesampared to $57.2 million in the
prior year quarter, reflecting successful intemoraai live event tours and a higher number of PayMrew buys recorded in the current qua
as compared to the same events that aired in thiequrarter.

. Pay-Per-View revenueswere $19.1 million versus $15.5 million in the pri@ar quarter. There were four Pay-Per-View events
produced in the current quarter as compared t@ thvents in the prior year quart




The details for the number of buys (in 000’s) adalows:

Event Q3 F06 Q3 F05
Taboo Tuesday™ 21t *x
Survivor Serie® 37¢ 37¢
Armageddo® 28C 242
New Years Revolution™ 292 27E
Prior events 201 152
Total 1,367 1,04:

** Qur Taboo Tuesday event generated approximdt@h;000 buys when it aired in Q2 FO05.

We expect to produce 16 f-per-view events in fiscal 2006, as compared to 14 evientiscal 2005
Live Event revenueswere $18.2 million as compared to $11.3 milliorihie third quarter of last yee

There were 72 events, including 19 internati@vants, during the quarter as compared to 77 eviectading 1 international event,
during the same period last ye

The increase in revenues is attributable to axdtdit international events, which generate sigaifity more revenue per event than
our North American events due to the combinatiohigher average ticket price and higher averagmd#ince. The international
events in the current quarter had an average tirkeg of approximately $63.00 and average attecglan 8,600, which generated
an average of approximately $440,000 in revenuesyeEnt.

The North American events in the quarter hadwmage ticket price of $36.00 and attendance ofegmately 5,200, which
generated an average of $186,000 in revenues pat.ebhe average attendance at our North Amerieante in the prior year
quarter was 4,000, which generated an average4®,8Q0 in revenues per eve

The increased number of international eventsiéstd the timing of our tours. For the full yeaOB0Qwe are planning a total of 56
international events as compared to 49 internatievents in fiscal 200t

Television Advertising revenueswere $2.3 million as compared to $10.8 millionhe prior year quarter. This decline was due to the
change in the television distribution agreemenhwiSA Network, which became effective in Octobe®@20Due to this change, we no
longer participate in domestic television adventissales. Advertising revenues in the current gauamclude sales of advertising on our
Canadian television programs and various spongopsittkages

Television Rights Fees revenuewere $20.4 million as compared to $19.5 milliorihie prior year quarter. The increase was primarily
due to additional international rights fees frorditnand South Kore:i




Branded Merchandise

Revenues from the Company’s Branded Merchandisedsses were $42.6 million versus $25.5 milliotthia prior year quarter, reflecting
increases across all lines of business. The langestases in net revenues were generated by hefsaur home videos and the performance
of our internet-based operations. The increas®mehvideo net revenues was driven by a 78% incrieabe number of gross units sold.
Revenues generated from our internet-based merideaadd advertising sales operations totaled $8l®m or a 105% increase over the
prior year quarter.

. Home Video net revenuewere $15.1 million as compared to $4.8 millionfe prior year quarter. The increase was due intpa
increase of approximately 400,000 gross units anltlan increase in the average sales price of ¥lrsDof approximately $4.00 per
unit, due to the sale of several higher priceddgith the quarter. These higher priced units irefuourWrestleMania®Anthology box
sets and several other multi-disc titles. The beBing title released this quarter waiet “Hitman” Hart: The Best There Is, The Best
There Was, The Best There Ever Will, which sold approximately 178,000 gross ur

. Licensing revenueswere $12.3 million as compared to $10.3 milliorihia prior year quarter. The increase was genelatélde sales i
the multimedia games and toy categor

. Venue Merchandise revenuewere $3.3 million as compared to $2.3 million ie trior year quarter. The increase was due intpaxt
13% increase in our per capita customer spendratiotth American live events in the current quatte$9.00.

. WWE Shop revenues were $6.2 million as compared to $2.0aniih the prior year quarter. During the quartee, processed
approximately 93,000 orders on our website as coegpt® 36,000 orders in the prior year quarteaddition, the average amount
customers spent per order increased by approxiyn®i&.00 to $62.00 in the current quar

. Digital Media revenueswere $2.6 million as compared to $2.3 million ie fheriod year quarter, reflecting an increase iregitsing on
our website

Profit Contribution (Net revenues less cost of reveues)

Profit contribution for the quarter was $46.9 noitlias compared to $38.3 million in the prior yeaanter. Total profit contribution margin
was approximately 45% for the current quarter aspared to 46% for the prior year quarter.

The decline in the profit contribution margins isedo the change in the revenue mix between ousegments. This change primarily refle
the absence of domestic television advertisingmmegs in our Live and Televised segment during threeat quarter. As a result, Branded
Merchandise businesses comprised approximatelyefi#tal revenues and 51% of the total profit ciimition in the current quarter as
compared to 31% of total revenues and 38% of ttad poofit contribution in the prior year quarter.




Selling, general and administrative expenses
SG&A expenses were $21.9 million for the currerarter as compared to $21.7 million in the priorrygaarter.

Summary Results for the Nine Months Ended

Total revenues through the first nine months afdi2006 were $285.8 million as compared to $24dltlon in the prior year period.
Operating income for the current period was $55lam versus $27.8 million in the prior year pedidNet income was $36.5 million, or
$0.52 per share, as compared to $23.0 million0d33per share, in the prior year period. EBITDAsW&3.5 million for the first nine months
of fiscal 2006 as compared to $36.7 million in fphior year period. The current year operating ineontludes approximately $3.4 million in
positive legal settlements.

Cash Flows

Net cash provided by continuing operations was@®&#llion for the nine months ended January 27,&2@8 compared to $16.0 million 1

the nine months ended January 28, 2005. The peir geriod included approximately $22.8 milliomigt cash outflows for the production of
our two feature films.

Fiscal 2006 Outlook

Based on our results, which exceeded our plan,ave lncreased our full year forecast as followseneies for fiscal 2006 of between $385.0
and $395.0 million, EBITDA of between $70.0 and $7@illion, and income from continuing operatioriietween $42.0 and $44.0 million,
or $0.60 to $0.62 per share on a diluted basis.

Note: World Wrestling Entertainment, Inc. will host arderence call on March 2, 2006 at 11:00 a.m. Edigouss the Company’s third
quarter earnings results for fiscal year 2006.idtkrested parties can access the conferenceycdibbing 800-895-3606 (conference ID:
WWE). Please reserve a line 15 minutes prior tosthg time of the conference call. A presentatit will be referenced during the call can
be found at the Company web site at corporate.vame.@ replay of the call will be available approxitaly three hours after the conference
call concludes, and can be accessed at corporatecam.

World Wrestling Entertainment, Inc. (NYSE: WWE) is an integrated media and entertairtmsempany headquartered in Stamford, Conn.
Additional information on the Company can be foatdvwe.com and corporate.wwe.com.
Trademarks The names of all World Wrestling Entertainmemétesed and live programming, talent names, imaljjenesses, slogans and wrestling moves and atldVo

Wrestling Entertainment logos are trademarks, whighthe exclusive property of World Wrestling Etagament, Inc. All other trademarks are the propef their respective
owners.

ForwardLooking StatementsThis news release contains forward-looking stateis pursuant to the safe harbor provisions oSthaurities Litigation Reform Act of 1995,
which are subject to various risks and uncertagnfldnese risks and uncertainties include the cimmditof the markets for live events, broadcastwisien, cable television, pay-
per-view, Internet, entertainment, professionalt@nd licensed merchandise; acceptance of thg&oy’s brands, media and merchandise within thuedkets; uncertainties
relating to litigation; risks associated with prethg live events both domestically and internatlynaincertainties associated with internationarkess; risks relating to
maintaining and renewing key agreements, inclutifeyision distribution agreements; and other rishd factors set forth from time to time in Compéifiggs with the
Securities and Exchange Commission. Actual resoltgd differ materially from those currently expedtor anticipated.




World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

Net revenue:

Cost of revenue

Selling, general and administrative exper
Depreciation and amortizatic

Stock compensation cos

Operating incom:

Investment income, ni
Interest expens
Other income, ne

Income before income tax
Provision for income taxe
Income from continuing operatiol

Discontinued operation

Income (loss) from discontinued operations, natg

Net income

Earnings per sha— Basic:
Continuing operation
Discontinued operatior
Net income

Earnings per sha— Diluted:
Continuing operation
Discontinued operatior
Net income

Weighted average common shares outstani
Basic

Diluted

(Unaudited)

Three Months Ended

Nine Months Ended

January 27 January 28 January 27, January 28,
2006 2005 2006 2005
$ 103,04. $ 82,71¢ $ 285,78t $248,12¢

56,18¢ 44,42¢ 155,99! 145,33¢
21,89¢ 21,65: 62,94 62,42¢
2,59¢ 3,00¢ 8,072 8,97t
1,652 1,24( 3,34: 3,62t
20,701 12,39° 55,43¢ 27,76¢
2,21: 1,341 5,482 3,607
14¢€ 16C 44¢ 48¢
1,024 1,632 814 1,567
23,79¢ 15,21( 61,28¢ 32,44¢
10,20¢ 4,222 24,83¢ 10,69¢
13,59 10,98¢ 36,44¢ 21,75(

6 (69) 34 1,26¢

$ 13,59¢ $ 10,91¢ $ 36,48 $ 23,01
$ 0.2C $ 0.1¢ $ 0.5¢ $ 0.3z
$ 0.0C $ 0.0C $ 0.0C $ 0.0z
$ 0.2( $ 0.1€ $ 0.5% $ 0.34
$ 0.1¢ $ 0.1€ $ 0.52 $ 0.31
$ 0.0C $ 0.0C $ 0.0C $ 0.0z
$ 0.1¢ $ 0.1l¢ $ 0.52 $ 03¢
69,28 68,58¢ 69,097 68,54(
70,42¢ 69,39( 70,12 69,37




World Wrestling Entertainment, Inc.
Consolidated Balance Sheets

ASSETS

CURRENT ASSETS

Cash and equivalen

Shor-term investment

Accounts receivable, n

Inventory, ne

Prepaid expenses and other current a:

Assets of discontinued operatic

Total current asse

PROPERTY AND EQUIPMENT, NE’
FEATURE FILM PRODUCTION ASSET:
INTANGIBLE ASSETS, NET
OTHER ASSETS
TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS ' EQUITY

CURRENT LIABILITIES:
Current portion of lon-term debt
Accounts payabl
Accrued expenses and other liabilit
Deferred incom
Liabilities of discontinued operatiol
Total current liabilities

LONG-TERM DEBT

STOCKHOLDERS EQUITY:
Class A common stoc
Class B common stoc¢
Additional paic-in capital
Accumulated other comprehensive income (Ic
Retained earning

Total stockholdel equity

TOTAL LIABILITIES AND STOCKHOLDERSE' EQUITY

(dollars in thousands)
(Unaudited)

As of As of
January 27, April 30,

2006 2005
$121,90° $ 56,56¢
156,09¢ 201,48’
66,84¢ 61,90:
2,227 1,057
12,43: 15,19:
44E 544
359,95¢ 336,74t
66,77 66,63¢
34,28: 28,77:
1,081 2,60¢
11,55: 6,64(
$ 473,65 $441,40:
$ 801 $ 75€
18,93: 15,66¢
34,86: 21,15
20,96! 20,84:
294 254
75,85( 58,67
6,59: 7,19¢
212 21C
487 47¢
266,48 254,71¢
132 (90€)
123,89¢ 121,03
391,20¢ 375,53¢
$473,65: $441,40!




World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)

OPERATING ACTIVITIES:
Net income

(Unaudited)

Adjustments to reconcile net income to net caskigea by operating activitie:

Income from discontinued operations, net of te
Revaluation of warrant
Depreciation and amortizatic
Realized loss on sale of investme
Amortization of investment incomr
Stock compensation cos
Provision for doubtful accoun
Provision for inventory obsolescen
Provision for deferred income tax
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Feature film production asse
Accounts payabl
Accrued expenses and other liabilit
Deferred incomq
Net cash provided by continuing operatis
Net cash provided by (used in) discontinued opana
Net cash provided by operating activit
INVESTING ACTIVITIES:
Purchase of property and equipm
Purchase of other ass:
Purchase of shc-term investment
Proceeds from sales of maturities of s-term investments, n
Net cash provided by continuing operatis
Net cash used in discontinued operati
Net cash provided by investing activiti

FINANCING ACTIVITIES:

Repayments of lor-term debt

Dividends paic

Issuance of stock, n

Proceeds from exercise of stock opti
Net cash used in continuing operatis
Net cash used in discontinued operati
Net cash used in financing activiti

NET INCREASE IN CASH AND CASH EQUIVALENT?

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

Nine Months Ended

January 27, January 28,
2006 2005
$ 36,48 $ 23,01«
(34) (1,269
(1,779 (835)
8,07z 8,97t
1,34¢ 1,03¢
(1,20%) (231)
3,34: 3,26%
592 (20)
95€ 911
724 1,08¢
(5,539 18,08t
(2,126) (98<)
(5,179 (2,070
(5,519) (22,77))
3,262 4,61%
18,13: (15,737
48€ (1,387)
52,03¢ 16,04+
17 (7,057)
52,20¢ 8,98
(6,685 (3,85¢)
— (270
(52,956 (35,460
97,89¢ 69,86:
38,257 30,27¢
38,251 30,27¢
(560) (51¢)
(33,209 (16,452
431 41C
8,20 213
(25,127 (16,349
(25,127 (16,349
65,33¢ 22,911
56,56¢ 48,46
$121,90° $ 71,38(




World Wrestling Entertainment, Inc.
Supplemental Information — EBITDA
(dollars in thousands)

(Unaudited)
Three Months Ended Nine Months Ended
January 27 January 28, January 27 January 28,
2006 2005 2006 2005
Net income reported on GAAP ba $ 13,59¢ $ 10,91¢ $ 36,48:. $ 23,01«
(Income) loss from discontinued operations, naag (6) 69 (39 (1,269
Provision for income taxe 10,20¢ 4,22: 24,83¢ 10,69¢
Interest and other, n (3,097 (2,819 (5,84%) (4,685
Depreciation and amortizatic 2,59¢ 3,00¢4 8,072 8,97¢
EBITDA $ 23,30: $ 15,40: $ 63,50¢ $ 36,73¢

Non-GAAP Measure:

EBITDA is defined as earnings from continuing opierss before interest, income taxes, depreciati@hamortization. Although it is not a
recognized measure of performance under U.S. GABPTDA is presented because it is a widely accefitexhcial indicator of a comparg/’
performance. The Company uses EBITDA to measumiits performance and to set goals for operatingagars. EBITDA should not be
considered as an alternative to income from comtgaoperations, net income, cash flows from operatior any other indicator of World
Wrestling Entertainment Inc.’s performance or lddjty, determined in accordance with U.S. GAAP.




Net cash provided by continuing operatis
Less cash provided for capital expenditu

Purchase of property and equipm
Purchase of other ass:

Free Cash Floy

Non-GAAP Measure:

World Wrestling Entertainment, Inc.
Supplemental Information- Free Cash Flow
(dollars in thousands)

(Unaudited)
Three Months Ended Nine Months Ended
January 27 January 28, January 27 January 28,
2006 2005 2006 2005
$ 10,35¢ $ 8,86 $ 52,03¢ $ 16,044
(83¢€) (980) (6,685 (3,85¢)
= _ (@19 — (270)
$ 9,52( $ 7,61: $ 45,35: $ 11,91¢

We define Free Cash Flow as net cash provided biireong operations less cash used for capital mdip@res. Although it is not a
recognized measure of liquidity under U.S. GAARed-€ash Flow provides useful information regardiegamount of cash our continuing
business is generating after capital expenditaresi)able for reinvesting in the business and fyment of dividends.



