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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)

Net revenue:

Cost of revenue

Selling, general and administrative exper
Depreciation and amortizatic

Operating incom:

Investment income, ni
Interest expens
Other income (expense), r

Income before income tax
Provision for income taxe

Income from continuing operatiol
Income from discontinued operations, net of miryoriterest and taxe

Net income

Earnings per shar Basic and Dilutet
Continuing operation
Discontinued operatior
Net income

Weighted average common shares outstani
Basic
Diluted

See Notes to Consolidated Financial Statements.

Three Months Ended

July 28, July 29,
2006 2005

$ 93,267 $ 93,81:
53,26¢ 52,50:

22 ,50¢ 22,81t

1,86( 2,69¢

15,63: 15,80(

2,48¢ 1,872

137 152
(49¢€) (73

17,48¢ 17,447

6,18¢ 6,26¢

11,30z 11,17¢

— 2

$ 11,30: $ 11,18(
$ 0.1¢ $ 0.1€
$ 0.0C $ 0.0C
$ 0.1¢ $ 0.1€
70,70¢ 68,89¢

71,36¢ 69,627



CURRENT ASSETS
Cash and equivalen
Shor-term investment
Accounts receivable, n
Inventory, nel
Prepaid expenses and other current a:
Assets of discontinued operatic

Total current asse

PROPERTY AND EQUIPMENT, NE’
FEATURE FILM PRODUCTION ASSET:
INTANGIBLE ASSETS, NET

OTHER ASSETS

TOTAL ASSETS

CURRENT LIABILITIES:
Current portion of lon-term debt
Accounts payabl
Accrued expenses and other liabilit
Deferred incom
Liabilities of discontinued operatiol

Total current liabilities

LONG-TERM DEBT
COMMITMENTS AND CONTINGENCIES
STOCKHOLDER¢ EQUITY:
Class A common stoc
Class B common stoc
Additional paic-in capital
Accumulated other comprehensive inca
Retained earning

Total stockholdel' equity

World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)
(unaudited)

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See Notes to Consolidated Financial Statements.

3

As of As of
July 28, April 30,

2006 2006
130,86¢ $ 175,20
133,41° 105,65!
57,85¢ 67,77¢
2,54¢ 1,78¢
11,017 11,14(
461 457
336,16¢ 362,01¢
67,85 67,57(
48,65¢ 36,094
2,73¢ 1,461
12,06( 12,247
467,470 $ 479,39(
83: % 817
15,30¢ 19,82¢
33,97¢ 36,01
18,21: 19,87¢
294 294
68,62: 76,82¢
6,167 6,381
22¢ 227
47¢ 47¢
280,31 277,69
58 35E
111,60¢ 117,42
392,68 396,18
467,470 $ 479,39(




World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(unaudited)

Three Months Ended

July 28, July 29,
2006 2005

OPERATING ACTIVITIES:
Net income $ 11,30: $ 11,18(
Adjustments to reconcile net income to net caskigenl by operating activitie:

Income from discontinued operations, net of te — 2
Revaluation of warrant 86¢€ (639)
Depreciation and amortizatic 1,86( 2,69¢
Amortization of investment incorr (122 (269)
Stock compensation cos 1,53¢ 57¢
Provision for doubtful accoun — 37C
Provision for inventory obsolescen 44¢ 307
(Benefit) provision for deferred income ta» (587) 30¢
Changes in assets and liabiliti
Accounts receivabl 9,917 7,17¢
Inventory (1,209 (539)
Prepaid expenses and other as 12z 20C
Feature film production asse (12,567) (1,959
Accounts payabl (4,520 243
Accrued expenses and other liabilit (3,159 4,53
Deferred incom (1,547 (2,58¢)
Net cash provided by continuing operatis 2,36( 21,62:
Net cash provided by discontinued operati — 13€
Net cash provided by operating activit 2,36( 21,757
INVESTING ACTIVITIES:
Additions to property and equipme (1,890 (25%)
Purchase of film library asse (1,539 —
Purchase of shc-term investment (45,859 (1,325
Proceeds from sales or maturities of s-term investment 17,85( 5,47(
Net cash (used in) provided by continuing operat (31,429 3,89(
Net cash used in discontinued operati —
Net cash (used in) provided by investing activi (31,429 3,89(
FINANCING ACTIVITIES:
Repayments of lor-term deb! (199 (184)
Dividends paic (16,959 (8,267
Issuance of stock, n 22¢ 187
Proceeds from exercise of stock opti 1,291 52¢
Excess tax benefits from stc-based payment arrangeme 367 —
Net cash used in continuing operatit (15,26¢) (7,735
Net cash used in discontinued operati — —
Net cash used in financing activiti (15,26¢) (7,735
NET (DECREASE) INCREASE IN CASH AND EQUIVALENT (44,339 17,91:
CASH AND EQUIVALENTS, BEGINNING OF PERIOIL 175,20: 56,56¢
CASH AND EQUIVALENTS, END OF PERIOI $ 130,86¢ $ 74,48(

See Notes to Consolidated Financial Statem:






World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders’ Equity an€Comprehensive Income
(dollars and shares in thousands)

(unaudited)
Common Stock Accumulated
Additional Other
Paid - in Comprehensive Retained
Shares Amount Capital Income Earnings Total
Balance, May 1, 200 70,557 $ 706 $ 277,69 $ 352 3 117,420 $ 396,18:
Comprehensive incom
Net income 11,30: 11,30z
Translation adjustmel (1439 (149
Unrealized holding loss,
net of tax (159 (1549)
Total comprehensive incon 11,00¢
Stock compensation cos 1,53¢ 1,53¢
Stock issuances, n 13¢ 1 (737) (73€)
Exercise of stock optior 10z 1 1,29( 1,291
Excess tax benefits from stock
based payment arrangeme 367 367
Dividends paic 167 (17,12) (16,959
Balance, July 28, 20C 70,79¢ $ 70¢ % 280,31: $ 58 $ 111,60¢ $ 392,68t

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

1. Basis of Presentation and Business Descit

The accompanying consolidated finanditlesnents include the accounts of World WrestlingeEainment, Inc., and our subsidiaries.
We are an integrated media and entertainment coynpath operations organized around four princigagments:

Live and Televised Entertainment

. Revenues consist principally of ticket sales te wents, sales of merchandise at these live evefasision rights fees,
sales of advertising and sponsorships and feesdwaing our pa-per-view and video on demand programmi

Consumer Products

. Revenues consist principally of royalties from proid sold by licensees (such as video games, taybaoks), sales of
WWE produced home videos and magazine publisl

Digital Media
. Revenues consist of advertising sales on our wehssale of merchandise on our website througMBWMEShop
internet storefront and various broadband and ractgtvices
WWE Films
. Consists of the production and distribution of fichentertainment featuring our Superstars. Thasnsw venture for

WWE.

All significant intercompany balances bdeen eliminated. Certain prior year amounts hees reclassified to conform with the
current year presentation. The accompanying cateseld financial statements are unaudited. In tiapof management, all adjustments
(consisting of normal recurring adjustments) coered necessary for a fair presentation of finarpisition, results of operations and cash
flows at the dates and for the periods presented haen included. The results of operations ofiatgrim period are not necessarily
indicative of the results of operations for thd fidar.

The preparation of financial statementsanformity with accounting principles generaltcapted in the United States of America
requires our management to make estimates and penmthat affect the reported amounts of assetdiabilities and disclosures of
contingent assets and liabilities at the date effittencial statements and the reported amoumsvehue and expenses during the reporting
period. Actual results could differ from thoseimsttes. Certain information and note disclosu@snally included in annual financial
statements have been condensed or omitted frora thesim financial statements; these financiaiesteents should be read in conjunction
with the financial statements and notes theretuded in our Form 10-K for the year ended April 3006.

Our fiscal year ends on April 30 of egelar. Unless otherwise noted, all references tosyedate to fiscal years, not calendar years
refer to the fiscal period by using the year inathihe fiscal period ends. Our fiscal quartersthireeen-week periods that end on the
thirteenth Friday in the quarter, with the exceptid our fourth quarter, which always ends on ABfil In June 2006, the Board of Directors
elected to change the Company’s fiscal year tdendar basis beginning with calendar year 2007is Thange is intended to simplify
communications with shareholders and will enabéertiporting of our financial results in a timefraommsistent with the majority of our
media and entertainment peers. We have thereftablishied an eight month transition period from Map006 through December 31, 20(
During this transition period, we will continuefite our quarterly reports on Form 10-Q under oumrent fiscal reporting schedule, namely
for this first quarter ended July 28, 2006 andsraond quarter ending October 27, 2006. Subsdgueat will file a Form 10K covering the
transition period from May 1, 2006 through Decembr2006.



World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Recent Accounting Pronouncemen

In June 2006, the FASB issued FASB Imegiion No. 48 (“FIN 48”)Accounting for Uncertainty in Income Taxes, an I nterpretation
of FASB Satement No. 109 . FIN 48 requires that a tax position meet a “mideely-than-not” recognition threshold for the béihef an
uncertain tax position to be recognized in therfmal statements, based on the technical meritiseoposition. Additionally, FIN 48 provides
guidance on derecognition, measurement, classditanterest and penalties, and transition of wade tax positions. FIN 48 is effective for
the Company on January 1, 2007. The Company igwmtlyrevaluating the impact of the adoption of HIBlon the Company’s consolidated
financial statements.

2. Share Based Compensation

The 1999 Long-Term Incentive Plan (“LT)Pfovides for grants of options and other forma®tquity-based incentive awards as
determined by the compensation committee of thedooBdirectors as incentives and rewards to eragriemployees, directors, consultants
and performers to participate in our long-term sssc The LTIP provides for grants of options tachase shares at a price equal to the fair
market value on the date of grant. The optionsreXyetween 5-10 years after the date of grantamedienerally exercisable in installments
beginning one year from the date of the grant2d@4, the Company began issuing restricted stoitk.uRestricted stock units granted by
Company generally vest annually. Current grantstanding have vesting periods between three arehggears. As of July 28, 2006 there
were 3,411,770 shares available for future graitee Company has a policy to issue new shareditfysaption exercises and the vesting of
restricted stock units

In December 2004, Statement of Finarstalounting Standards No. 123 (Revised 20843 e-Based Payment (“SFAS 123(R)”) was
issued. SFAS 123(R) is a revision of SFAS No. E&3amendegdAccounting for Stock-Based Compensation (“SFAS 123"). SFAS 123
(R) eliminated the alternative to use the intrinsatue method of accounting that was provided iIASE23, which generally resulted in no
compensation expense recorded in the financiarsetts related to the issuance of stock optionASS23(R) requires that the cost resul
from all share based payment transactions be rémegjin the financial statements. SFAS 123(R) distadd fair value as the measurement
objective in accounting for share based paymeangements and requires companies to apply a flie \@msed measurement method in
accounting for share based payment transactiomsanmiiployees. Prior to May 1, 2006, the Company @auisal for stock option grants using
the intrinsic value method. Compensation expensdimg to restricted stock unit grants was recogdiaver the period during which the
employee rendered service to the Company necessagrn the award.

Effective May 1, 2006, the Company add@B&AS 123(R) using the modified prospective methéeler this transition method,
compensation cost recognized in the three monttisceduly 28, 2006 includes amounts of: (a) compenmsaost of all share based awards
granted to employees prior to, but unvested aklaf, 1, 2006, based on grant date fair value estithat accordance with the original
provisions of SFAS 123, and (b) compensation amsall stock based awards granted subsequent tolM2§06, based on the grant date fair
value estimated in accordance with the new pronssif SFAS 123(R). In accordance with the modifieaspective method, results for prior
periods have not been restated. Stock based coatmmsost was approximately $1,534 and $579 fetttinee months ended July 28, 2006
and July 29, 2005, respectively. The total incdaxebenefit recognized in the consolidated incatadements for stock based compensation
arrangements was $537 and $208 for the three menthed July 28, 2006 and July 29, 2005, respeytivel

SFAS 123(R) also amends SFAS No.Sdement of Cash Flows, requiring the benefits of tax deductions in excefsrecognized
compensation costs to be reported as financing ftash, rather than as operating cash flows asipusly required. The tax benefits in
excess of recognized compensation cost for the timanths ended July 28, 2006 were $367.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Stock Options

The fair value of stock options was datieed using the Black-Scholes valuation model. Suathe is recognized as expense over the
service period, net of estimated forfeitures, usimgstraight line method under SFAS 123(R). Tbenflany has not granted any stock
options since June 2004.

The following table summarizes the efieichdopting SFAS 123(R) on the reported amountshi@e months ended July 28, 2006
relative to amounts that would have been reporgéuuthe intrinsic value method under previous aotiog:

Three months ended

July 28, 2006
Intrinsic Value SFAS 123(R) As
Method Adjustments Reported
Operating incom: $ 15,67C $ (37 $ 15,63
Net income $ 11,32¢ $ 29) $ 11,30:
Net income per basic common sh: $ 0.1¢ $ 0C $ 0.1€
Net income per diluted common she $ 0.1¢ $ 0C $ 0.1€

The following table provides relevantarrhation as to reported results for the three moatided July 29, 2005 under the Company’s
intrinsic value method of accounting for stock op8 with supplemental information as if the failuearecognition provisions of SFAS 123
had been applied:

For the Three
Months Ended

July 29, 2005

Reported income from continuing operatic $ 11,17¢
Add: Stock-based employee compensation expense incindegorted income from

continuing operations, net of related tax efft 35¢
Deduct: Total stock-based employee compensation expensendaed under fair value

based method for all awards, net of related tascts (671)
Pro forma income from continuing operatic $ 10,86¢
Reported basic and diluted earnings from continoipgrations per common shi $ 0.1¢€
Pro forma basic and diluted earnings from contigwperations per common shi $ 0.1¢€

8



World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

The following table summarizes stock optactivity during the three months ended July2Z®)6:

Weighted
Average
Weighted Remaining Aggregate
Average Contractual Intrinsic
Stock Options Shares Exercise Price Term Value
Outstanding at May 1, 20( 2,023,90! $ 12.8¢ 3.8
Granted — — — —
Exercisec (103,44) $ 12.4¢ — —
Forfeited/Expirec (2,469 $ 13.2¢ — —
Outstanding at July 28, 20t 1,91543 $ 13.04 3€ $ 6,75¢
Vested or expected to vest at July 28, 2 1,867,35 $ 13.07 3€ $ 6,547
Exercisable at July 28, 20( 1,314,521 $ 13.5¢ 4C $ 4,02«

As of July 28, 20086, the total future gmnsation cost related to unvested options nategeignized was $679 and the weighted ave
period over which these awards are expected tedmgnized was 0.9 years. The Company estimatestiods, based on historical trends,
when recognizing compensation expense associathdts/stock options, and it will adjust its estimaf forfeitures when they are expected
to differ. For the three months ended July 28, 280& Company estimates that 8% of option grantisbeiforfeited over the life of each
grant. The intrinsic value of options exercised wpproximately $513 and $158 for the three montiged July 28, 2006 and July 29, 2005,
respectively.

Cash received from option exercises uatlehare-based payment arrangements was $1,208529 for the quarters ended July 28,
2006, and July 29, 2005, respectively. The acarabenefit realized for the tax deductions fromapexercise of the share-based payment
arrangements totaled $195 and $60 for the quaetetsd July 28, 2006 and July 29, 2005, respectively

Restricted Stock Units

The fair value of restricted stock umietermined based on the number of shares grantethamuoted price of the Company’s
common stock on the grant date. The fair valuestricted stock units is recognized as expensetbeeservice period, net of estimated
forfeitures, using the straight-line method undeAS 123(R). The Company estimates forfeituresetham historical trends, when
recognizing compensation expense associated witiestricted stock, and it will adjust its estimatdorfeitures when they are expected to
differ. For the three months ended July 28, 2006 Gompany estimates that 8% of restricted stoaktgmwill be forfeited over the life of ee
grant.

During the three months ended July 28628nd July 29, 2005, the Company recognized $1a4806579, respectively, of
compensation expense associated with restricte#t stuts, which was classified in selling, genenatl administrative expense.

9



World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

The following table summarizes the atjiaf restricted stock units during the three merghded July 28, 2006:

Weighted

Average Grant
Restricted Stock Units Shares Date Fair Value
Unvested at May 1, 20( 727,740 $ 12.8¢
Granted 507,75( 16.5(C
Vested (179,68 13.2(
Forfeited/Expirec (12,579 12.7¢
Dividends 14,76¢ 12.9i
Unvested at July 28, 20( 1,057,99i 14.5

As of July 28 2006, there was $11,84@tdl unrecognized compensation cost related tested restricted stock units to be recogn
over a weighted-average period of approximatelyygdrs. Based on the current restricted stocls unitstanding, $3,030 of compensation
expense will be recognized over the remainder etrinsition period and $5,606 of compensation es@evill be recognized in 2007. The
remaining $3,204 will be recognized from 2008 td 20

SFAS 123(R)’s requirement to apply ainested forfeiture rate to unvested awards restuitexh increase in net earnings, and a
cumulative effect of accounting change, as the Gompreviously recorded forfeitures when they omir For the three months ended July
28, 2006, the cumulative effect of accounting cletugaled $215 ($140 net of related tax effect)wnd recorded in selling, general and
administrative expense because its impact on eehie and net income per share was not significant.

Employee Stock Purchase Plan

We provide a stock purchase plan foramployees. Under the plan, any regular full-timgpkyee may contribute up to 10% of their
base compensation (subject to certain income rtotthe semi-annual purchase of shares of our cimstock. The purchase price is 85% of
the fair market value at certain plan-defined da&sAS 123(R) defines this plan as compensatoy aaoordingly, a charge is recorded for
the difference between the fair market value aeddiscounted price. During the current quartgnihase occurred and resulted in a $49
charge to the Company. 83 employees were pantitspa the stock purchase plan and these emplgueebased approximately 13,154
shares of our common stock at a price of $12.7&pare.

Recent Equity Transactions

In July 2006, we granted 507,750 restdcttock units at a price per share of $16.50.h &stances were granted to officers and
employees under our LTIP. Total compensation cglated to the grant of the restricted stock ubigsed on the estimated value of the units
on the grant date, is $7,708 and is being amortized the vesting period, which is three years.

In July 2006 we paid quarterly dividemds$50.24 per share, or $16,954, on all Class A@iads B common shares.
3. Earnings Per Share

For purposes of calculating basic andteld earnings per share, we used the following kite@javerage common shares outstanding:

Three months ended

July 28,2006  July 29, 2005

Basic 70,708,08  68,898,60
Diluted 71,364,43  69,627,11
Dilutive effect of outstanding options and resgitistock unit: 656,35: 728,50
Anti-dilutive outstanding optior 10,29: 2,710,501
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

4. Segment Information

During fiscal 2006, we expanded the nunaf@ur reportable segments to four in order beteeflect the manner in which
management analyzes the performance of our Comipaluging our digital media businesses and the ypetidn of feature films. We have
also reclassified certain other operations betvwikemeportable segments. All prior year segmeotimation has been adjusted to reflect the
current presentation. We do not allocate corparaéghead to each of the segments and as a resydgrate overhead is a reconciling iten
the table below. There are no intersegment reve@nRevenues derived from sales outside of Nortlerdea were approximately $17,025 and
$23,055 for the three months ended July 28, 2066 Jaly 29, 2005, respectively. Unallocated assatsist primarily of cash, short-term
investments, real property and other investments.

Three months ended

Total asset

11

July 28,2006 July 29, 2005
Net revenues
Live and Televised Entertainme $ 64,31 $ 71,86
Consumer Produc 23,32¢ 18,23¢
Digital Media 5,62¢ 3,712
WWE Films — —
Total net revenue $ 93,267 $ 93,81:
Depreciation and amortizatio
Live and Televised Entertainme $ 79z $ 95E
Consumer Produc 257 35¢€
Digital Media 33 50¢
WWE Films — —
Corporate 77€ 877
Total depreciation and amortizati $ 1,86C $ 2,69¢
Operating income
Live and Televised Entertainme $ 21,13: $ 25,02
Consumer Produc 11,87( 9,06(
Digital Media 52C 38
WWE Films (4149 (249)
Corporate (17,479 (18,079)
Total operating incom $ 15,63 $ 15,80(
As of
July 28, April 30,
2006 2006
Assets:
Live and Televised Entertainme $ 7537t $ 88,89¢
Consumer Produc 22,80: 16,85
Digital Media 3,90¢ 3,38(
WWE Films 55,56: 39,01(
Unallocated (1 309,82 331,24¢

$ 46747 $ 479,39

(1) Includes assets of discontinued operatior#6fl. and $457 as of July 28, 2006 and April 306208spectively



World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)
5. Property and Equipment
Property and equipment consisted of tfiewing:
As of

July 28, April 30,

2006 2006
Land, buildings and improvemer $ 56,01: $ 55,957
Equipment 46,47. 44,78¢
Corporate aircral 20,73¢ 20,71(
Vehicles 637 51¢
123,86(  121,97:
Less accumulated depreciation and amortize 56,00: 54,40:
Total $ 67,85 $ 67,57(

Depreciation and amortization expensepfoperty and equipment was $1,604 and $2,18%h#three months ended July 28, 2006,
July 29, 2005, respectively.

6. Feature Film Production Assets

Feature film production assets are surimadras follows:

As of
July 28, April 30,
2006 2006

Feature film production:
In release $ 10,90¢ $ —
Completed but not releas 23,04¢ 33,74+
In production 13,96: 1,70z
In developmen 737 64¢
Total $ 48,65¢ $ 36,09¢

Ouir first feature filmSee No Evil , was released domestically during the currenttguaBee No Evil achieved more than $15,000 in
gross domestic box office receipts and is currelmliyng distributed in international theatrical metek Our second filnfthe Marine, is
currently scheduled for release in October 2006r third feature film,;The Condemned , is currently post-production in Australia.

The Company estimates that approxim&tép of “In release” film production assets is estied to be amortized over the next twelve
months. Approximately 80% of “In release” film prortion assets is estimated to be amortized ovendRkethree years.

Unamortized feature film production assate evaluated for impairment each reporting peribthe estimated revenue is not sufficient
to recover the unamortized asset, the asset willriieen down to fair value. As of July 28, 2006¢ w@o not believe any assets included in
Feature Film Production Assets are impaired.

In addition to the capitalized productosts related for these three films, we have edgitalized certain script development costs for
various other film projects. Capitalized script dBpment costs are reviewed periodically for impeint, and are expensed if a project is
deemed to be abandoned. There were no previoapltatized development costs expensed for abandomgelcts for the three months en
July 28, 2006 or July 29, 2005.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

7. Intangible Assets

Intangible assets consist of acquiredtspntertainment film libraries, trademarks ardlér names. We have classified these costs as
intangible assets and amortize them over the pefitile expected revenues to be derived from thesets, generally from three to six years.

Intangible assets consisted of the failhgw

As of
July 28, 2006
Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 7,15¢ $ (4,719 $ 2,44
Trademarks and trade nan 2,66( (2,362 29¢

$ 981¢ $ (7,08) $ 2,73¢

As of
April 30, 2006
Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Film libraries $ 5626 $ (457H) $ 1,052
Trademarks and trade nan 2,66( (2,25)) 40¢

$ 828t $ (6825 $ 1461

Amortization expense was $256 and $508he three months ended July 28, 2006 and Jul2@35, respectively.

The following table presents estimateadrielamortization expense:

For the eight months ending December 31, 2 $ 531
For the year ending December 31, 2| 92¢
For the year ending December 31, 2 80¢
For the year ending December 31, 2| 47C

$ 2,73

8. Short-term Investments

Short-term investments consisted of tlieing as of July 28, 2006 and April 30, 2006:

July 28, 2006
Unrealized
Holding Fair
Cost Loss Value
Fixec-income mutual funds and otf $ 91,611 $ (3,09¢0 $ 88,51
Municipal bonds 44,90( — 44,90(
Total $ 136,511 $ (3,09¢) $ 13341

April 30, 2006



Unrealized

Holding Fair

Cost Loss Value
Fixec-income mutual funds and otf $ 90,65¢ $ (2,84 $ 87,81
United States Treasury Not 17,85( (6) 17,84«
Total $ 108,50¢ $ (2,859 $ 105,65!
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

9. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

There has been no significant developriretitis legal proceeding subsequent to the discéom Note 11 of Notes to Consolidated
Financial Statements in our Annual Report on Fo@aKIfor the fiscal year ended April 30, 2006, excap follows:

In response to an application made byGbmpany, on June 26, 2006, the Fund was ordengbtide further clarification of its
damages claim. The Fund made such further filimgwy 21, 2006. All proceedings are stayed pantlie outcome of our appeal of the
court’'s February 16, 2006 judgment that the Furehistled in point of law to seek restitutionaryntieges, which is listed to be heard on
December 5, 2006.

Shenker & Associates; THQ/Jakk

There has been no significant developriretitis legal proceeding subsequent to the disciom Note 11 of Notes to Consolidated
Financial Statements in our Annual Report on Fo@KIfor the fiscal year ended April 30, 2006, extcap follows:

With regard to the THQ/Jakks matter, oly J, 2006, we filed our response in oppositiothte defendants’ motions to dismiss based
on any remaining RICO issues. We also filed a amotd strike and response in opposition to the amotd dismiss filed by Jakks Pacific, Inc.
(“Jakks") and its affiliated parties only basedtha alleged applicability of a release contained prior, wholly-unrelated settlement
agreement. Oral argument on the defendants’ metmudismiss is scheduled for September 6, 2006.

IPO Class Action

There has been no significant developnretitis legal proceeding subsequent to the discom Note 11 of Notes to Consolidated
Financial Statements in our Annual Report on Fo@KIfor the fiscal year ended April 30, 2006.

ltem 2.
Management’s Discussion and Analysis of Financial@dition and Results of Operations
Background

As previously disclosed, the Company wefilange its financial reporting to a calendar blbs@nning with calendar year 2007. This
change is intended to simplify our communicatiothvehareholders and will enable us to report marftial results in a timeframe consistent
with the majority of our media and entertainmergnse WWE is currently in an eight month transitferiod from May 1, 2006 through
December 31, 2006. We will issue one additionalrtprly report for our second fiscal quarter enddajober 27, 2006 and will subsequently
file a transitional annual report for the eight rtiemending December 31, 2006.

Beginning in the fourth quarter of fis@8l06, we expanded the number of our reportablmeats to four in order to better reflect the
manner in which management analyzes the performafnmer Company, including our digital media busises and the production of feature
films. We have also reclassified certain otherrapens between the reportable segments. All gar information has been adjusted to
reflect the current presentation. The followinglgsis outlines all material activities containeihim each segment.

Live and Televised Entertainment

. Revenues consist principally of ticket sales te lwents, sales of merchandise at these live evelasision rights fees,
sales of advertising and sponsorships, and feesdaiing our pa-pel-view and video on demand programmi
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)
Consumer Products
. Revenues consist principally of WWE produced homdeas and magazine publishing and royalties froodpets sold
by licensees (such as video games, toys and bc
Digital Media
. Revenues consist principally of advertising sale®ar websites, sale of merchandise on our wetigibeigh our
WWEShop internet storefront and various broadbamtiraobile services
WWE Films
. Consists of the production and distribution of fichentertainment featuring our Superstars. Thasniew venture for

WWE and we have not earned any revenue to
Results of Operations

First Quarter Ended July 28, 2006 compared to FiQuarter Ended July 29, 2005
(Dollars in millions, except as noted)

Summary

July 28,

July 29,

better

Net Revenues 2006 2005 (worse)
Live and Televised Entertainme $ 64.4 $ 71.¢ (10)%
Consumer Produc 23.: 18.2 28%
Digital Media 5.€ 3.7 51%
WWE Films — — —
Total $ 93.2 $ 93.¢ ()%
July 28, July 29, better
Cost of Revenues 2006 2005 (worse)
Live and Televised Entertainme $ 392 % 42.2 7%
Consumer Produc 10.z 7.8 (3)%
Digital Media 3.8 2.t (56)%
WWE Films — — —
Total $ 3.2 $ h2.t (2%
Profit contribution margi 43% 44%
July 28, July 29, better
Operating Income: 2006 2005 (worse)
Live and Televised Entertainme $ 211 $ 25.C (16)%
Consumer Produc 11.¢ 9.1 31%
Digital Media 0.5 0.C NA
WWE Films (0.4) 0.9 (100%
Corporate (17.5) (18.7) 3%
Total operating incom $ 15 $ 15.¢ ()%
Income from continuing operatiol $ 112 $ 11.2 1%

Our Live and Televised Entertainment raes decreased due to the production of one feayeppr-view event and five fewer
international events in the current period. Qudrteesults were also impacted by the absencel diomhestic television advertising revent



as a result of our distribution agreement with USétwork, which took effect in October of 2005.
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Consumer Products revenues increased lmasthe performance of our home video busineflecting a 55% increase in gross units
sold. This increase was partially offset by a ihecin licensing revenues as compared to the gear quarter.

Digital Media revenues increased prinyadile to the additional sales generated from azoremerce storefront, WWEShop, reflecting
additional orders processed.

The following chart reflects comparatresenues and key drivers for each of the businesgkes our Live and Televised
Entertainment segment:

July 28, July 29, better

Live and Televised Entertainment Revenues 2006 2005 (worse)

Live events $ 15¢ $ 16.5 (4%
Number of North American even 84 63 33%
Average North American attendar 5,28( 4,59( 15%
Average North American ticket price (dolla $ 351 $ 374 (6)%
Number of international even 2 7 (7D)%
Average international attendan 4,03( 10,70( (62)%
Average international ticket price (dolla $ 101z $  75.5¢ (87)%

Venue merchandis $ 47 % 3.2 42%
Domestic per capita spending (dolla $ 1100 $ 10.5¢ 4%

Pay-pel-view $ 19¢ % 21.€ (8)%
Number of pa-pel-view events 4 5 (20)%
Number of buys from pé&pel-view events 1,214,000 1,444,501 (16)%
Average revenue per buy (dolla $ 151C $ 14.7i 2%
Domestic retail price, excludirWrestleMania (dollars) $ 39.9% $§  34.9¢ 14%

* 1 event at $34.95 and 3 events at $3¢

Television advertisini $ 1.1 % 10.4 (89)%
Sponsorship revenu $ 01 $ 1.C (90)%

Television rights fee
Domestic $ 14 % 12.¢ 11%
International $ 7€ % 7.1 11%

Other $ 0.€ $ 0.1 500%

Total $ 64.2 $ 71.¢ (10)%

Ratings
Average weekly household ratings for R 4.C 3.8 3%
Average weekly household ratings for SmackDr 2.4 3.1 (23)%
Average weekly household ratings for EC 3 — NA

July 28, July 29, better

Cost of Revenues-Live and Televised Entertainment 2006 2005 (worse)

Live events $ 122 $ 12.¢ 5%

Venue merchandis 3.t 2.C (75)%

Pay-per-view 6.€ 8.€ 23%

Advertising 0.1 3.€ 97%

Television 14.C 12.¢ (9)%

Other 2.8 2.4 17%

Total $ 392 $ 42.2 7%
Profit contribution margii 39% 41%
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Live events revenues declined $0.6 mmlljwimarily as a result of the production of fivewer international events in the current period.
The two international events that occurred in tiieent quarter were performed in emerging ter@®in Latin America while the seven
events performed in the prior year quarter weré g@lawo tours in well established markets, leadin@ decrease in revenue generated from
international events of $5.4 million in the currguarter. This decline was offset, in part, by the productdé21 additional North American
events and a 15% increase in the average attendaoce North American eventsin the current quarter we also re-launched ourdemér
Championship Wrestling (‘ECW") brand and perfornseden ECW events resulting in $0.2 million in rewen While we continue to
develop and grow the brand, ECW events are cuyréettl in smaller venues which generate lower dtieoce and revenues per event. The
average revenue per event is currently signifigdess than ouRaw andSmackDown brands. The cost of revenues for live events dsecdka
by 5% primarily due to the fewer international etegperformed in the current quarter. This decréasiee cost of revenues and increased
domestic attendance, led to a contribution mar§2386 compared to 22% in the prior year quarter.

Venue merchandise revenues increasedniillidn, or 42%, from the prior year quarter doette increase in average North American
attendance combined with an increase in domesticggta spending dollars. Venue merchandise dagivenues also increased due to the
volume of merchandise sold, resulting in the prodibtribution margin remaining consistent quartegrajuarter.

Pay-per-view revenues declined in theentrquarter due to the timing of our pay-per-vigates as we aired four pay-per-view events
in the current quarter as compared to five payvier events in the prior year quarter. Internadidouys, which grew to approximately
415,000 buys for the three months ended July 286 2@®m approximately 373,000 buys for the threeths ended July 29, 2005,
representing 40% of total buys during the currergrter as compared to 28% of total buys in therpéar. The decrease in revenue was
partially offset by the increase in the domesttaitgrice charged for each pay-per-view eventgiBeing with our ECW pay-peview, which
was the second pay-per-view produced in the qyarincreased the domestic retail price from $8409$39.95. This represented our first
increase in retail price in more than four year§ he decrease in the number of events, combinedax®h5 million decrease in consumer
advertising expense related to pay-per-views,del 23% decrease in the pay-per-view cost of reseniThe contribution margin for pay-per-
view increased to 67% for the three months endbd28) 2006 from 60% for the three months endeg 20| 2005.

Advertising revenues for the current perare primarily comprised of the sale of advargson our Canadian television programs and
sales of sponsorship packages. As previouslyatied, we entered into a new distribution agreerbeginning in October 2005 whereby our
Raw program and a one-hour weekend Raw brandedgmmoagir on the USA Network. Also, Raw airs replaypsTelemundo and mun2.
Under the terms of this agreement, we no longéos@articipate in any domestic advertising rewverithis represented a $8.0 million loss of
advertising revenues as compared to the prior y€he decrease in advertising cost of revenuesatsfthe absence of costs associated with
selling domestic cable advertising during the autropuarter.

Television rights fees increased by $gilion as compared to the prior year quarter. sTihcrease is due in part to the rights fees
received for our ECW programming in the currentrtpravhich were not present in the prior year qgrarfThe remaining increase is due to
increased international rights fees in variousttmies including the United Kingdom and Indonesighe increase in television cost of
revenues is due to the production of six additidekdvised ECW events in the current quarter. Welpced 28 televised events in the current
quarter as compared to 22 in the comparable péagigear.
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The following chart reflects comparatregenues and certain drivers for selected busisegikin our Consumer Products segment:

July 28, July 29, better
Consumer Products Revenues 2006 2005 (worse)
Licensing $ 5.6 $ 7.5 (25)%
Magazine publishin $ 31 % 2.1 48%
Net units solc 1,029,30! 730,40( 41%
Home videc $ 145 $ 8.5 71%
Gross units soli 1,119,00! 722,00( 55%
Other $ 01 $ 0.1 —
Total $ 232 $ 18.2 28%
July 28, July 29, better
Cost of Revenues-Consumer Products 2006 2005 (worse)
Licensing $ 13 $ 2.4 46%
Magazine publishin 2.3 1.2 (92)%
Home videc 6.5 4.2 (55)%
Other 0.1 —
Total $ 10z $ 7.8 31%
Profit contribution margii 56% 57%

Licensing revenues decreased in partalaedecline in royalties earned related to multlimerideo games and novelty products. In the
prior year quarter, $1.5 million of revenue wasarepd for theWrestleMania 21 game on the Xbox platform while no new videogamere
released in the comparable period this year. Tlheedse in novelty related revenue was driven byldwdine in novelty product sales in
international markets. The decrease in licensavgmue led to a decrease in the cost of licengmgnues of 46% due to a decrease in
commissions paid to international licensing agastsvell as a decrease in talent expense.

Magazine publishing revenue increased #88e current quarter over the prior year complaraquarter. This increase was primarily
driven by the publication of one additional issnéltie current quarter. Beginning in July 2006, @menpany began publishing a new
magazine titledVWE Magazine that will replace our formeRaw andSmackDown magazines The additional issue combined with an
increase in editorial costs related to the tramsito WWE Magazine generated the increase in magazine publishing cbsevenues.

Home video revenues increased $6.0 millas 71%, led by the successful release of treethiscWrestlemania 22 DVD which
shipped over 345,000 units during the quarter. T.hemillion gross DVD units shipped were the higthguarterly amount in the Company’s
history. DVD revenue accounted for $4.7 milliontlo¢ increased revenue driven by the sale of apprately 405,000 additional units as
compared to the prior year quarter. The remainih@ #illion increase is due to additional internatl licensing revenues from home video
sales. The increase in home video cost of reveisy@marily due to the increased volume of hontew sales in the current quarter,
reflecting additional duplication and distributitees.

The following chart provides performamesults and key drivers for our Digital Media segine

July 28, July 29, better
Digital Media Revenues 2006 2005 (worse)
WWE.com $ 21 $ 1.7 24%
WWEShop $ 32 % 1.6 83%
Average revenues per order (dolle $ 47.3¢ $ 42.7: 11%
Other $ 02 $ 0.2 —
Total $ 5€ $ 3.7 51%
July 28, July 29, better
Cost of Revenues-Digital Media 2006 2005 (worse)
WWE.com $ 15 $ 1.1 (36)%
WWEShop 2.1 1.1 (91)%
Other 0.3 0.3 —
Total $ 38 $ 2.5 (56)%
Profit contribution margii 30% 32%
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The 24% increase in WWE.com revenuespriasarily due to web advertising and wireless cohtevenue. An increase in streaming
expenses, due to additional web activity and ireedaveb content expenses, led to an increase timtm/enues as the Company continues
to focus on expanding its web based content.

WWEShop revenues increased due to a 68%ase in the orders processed to over 69,00®iourrent quarter, combined with an
11% increase in the price paid per order procedeepl7.36 in the current quarter. The increaseders processed was the primary driver of
the increase in WWEShop cost of revenues in theentiguarter.

WWE Films

Ouir first feature filmSee No Evil , was released during the current quarter and rdicgly, no revenues have been recorded to date.
We do not participate in revenues until the primi advertising costs incurred by our distributovéhbeen recouped and the results have beer
reported to usSee No Evil achieved more than $15.0 million in gross domestix office receipts and is currently being disttézlin
international theatrical markets. For the three theended July 28, 2006 we spent approximatelydht@llion for the production of our third
feature film,The Condemned.

Selling, General and Administrative

The following chart reflects the amouatsl percent change of certain significant overtiesus:

better

July 28, 2006 July 29, 2005 (worse)
Staff relatec $ 11.C $ 11.F 4%
Legal, accounting and other professia 2.8 3.7 24%
Stock compensation cos 1.t 0.€ (150%
Advertising and promotio 0.€ 0. —
Bad debt — 0.4 NA
All other 6.€ 6.C (10)%
Total SG&A $ 225 % 22.¢ 1%
SG&A as a percentage of net reven 24% 24%

The decrease in staff related expensgsmgarily due to the absence of costs relateti¢odomestic advertising sales staff.

The decrease in legal, accounting andrgitofessional dues is primarily due to a decr@aiee amount of legal expenses incurred in
the current period.

Stock compensation expense in the cueatter includes $0.3 million of expenses relatestock options and $1.2 million of
expenses related to the amortization of restristedk unit grants. Stock compensation expensiegiprior year quarter relates only to the
amortization of the fair value of restricted stagkt grants issued to employees under our 1999 {I@rgn Incentive Plan. As previously
disclosed the Company adopted the provisions of SE23(R) on May 1, 2006 requiring compensation rgpdo be recorded for stock
options.

better
July 28, 2006 July 29, 2005 (worse)

Depreciation and amortizatic $ 1¢ 3 2.7 30%

Depreciation and amortization expensdimed as the amount of capitalized property, plard equipment that became fully depreci
in the current year exceeded the depreciation adedowith capital additions in the current year.

Investment income, ni $ 2E % 1.¢ 32%
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The increase reflects higher short tarterest rates as compared to the prior year.

Interest expens $ 01 $ 0.2 50%

July 28,2006  July 28, 2005

Provision for income taxe $ 6.2 $ 6.2 2%
Effective tax rate 35% 36%

Liquidity and Capital Resources

Cash flows from operating activities ftbe three months ended July 28, 2006 and July@% %vere $2.4 million and $21.8 million,
respectively. The decline in cash flows from opematctivities is primarily driven by the $12.6 tioh spent in connection with the filming
our third feature filmThe Condemned . The Company estimates that an additional $4.0amiWill be spent orThe Condemned during the
five months ended December 31, 2006. Working ejpibnsisting of current assets less currentliteds, was $267.5 million as of July 28,
2006 and $285.2 million as of April 30, 2006.

Cash flows used by investing activitiesev$31.4 million for three months ended July Z®)®and cash flows provided by investing
activities were $3.9 million for the three montmeled July 29, 2005, respectively. As of AugustZd06, we had approximately $133.5
million invested primarily in fixed-income mutualrids and municipal bonds Our investment policy is designed to preservétaband
minimize interest rate, credit and market risk.pita expenditures for the three months ended 28/y2006 were $1.9 million as compared to
$0.3 million for the three months ended July 29)%20Capital expenditures for the five months endedember 31, 2006 are estimated to
range between $4.0 million and $7.0 million

Cash flows used in financing activitiesres $15.3 million and $7.7 million for the threemttes ended July 28, 2006 and July 29, 2005,
respectively. Total dividend payments on all Class A and ClagspBmon shares in the current three month perioéaddly 28, 2006 were
approximately $17.0 million as compared to $8.3iomilin the prior year period ended July 29, 2008ssuming the same dividend rate and
the same stock ownership, the estimated amouriviofethds to be paid for the remaining five monthshe transition period is approximately
$17.0 million.

We are producing feature films in ordefurther capitalize on our intellectual properhddan base. We releasgek No Evil during
the current quarter anthe Marine is scheduled for release in October 2006. As byf 28, 2006 we have approximately $48.7 million in
capitalized film development costs. We do notipgoate in revenues until the print and advertisingts incurred by our distributors have
been recouped and the results have been reported to

Contractual Obligations

In addition to long-term debt, we havéeead into various other contracts under which veeraquired to make guaranteed payments,
including:

. Various operating leases for office space and enei.

. Employment contract with Vincent K. McMahon, whieins through October 2007, with annual renewalsetifeer if not
terminated by us or Mr. McMahon, as well as a tatemtract with Mr. McMahon that is coterminous lwitis employment
contract. Mr. McMahon is currently waiving all lofs compensation under these agreem:

. Employment contract with Linda E. McMahon, whicmsuthrough October 2007, with annual renewals #fexeif not
terminated by us or Mrs. McMahon. Mrs. McMahontusrently waiving all of her compensation under thigeement

. Other employment contracts which are generallyofee-to thre«-year terms

. Service contracts with certain of our independemtmactors, including our talent, which are gerlgrfar one-to four-year
terms.
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Our aggregate minimum payment obligationder these contracts as of July 28, 2006, assuthécontinued waiver of compensation
by Mr. and Mrs. McMahon, were as follows:

Payments due by period

8 months

ending After

12/31/06 2007 to 2009 2010 to 2011 2011 Total

($ in millions)

Long-term debt (including interest expen: $ 0 $ 4C $ 28 % 1.8 $ 9.1
Operating lease 0.4 1.7 0.8 1.7 4.€
Talent, employment agreements and other commitn 10.z 25.2 5.3 12.t 53.Z
Total commitment: $ 111 $ 31.C $ 8¢ $ 16.C $ 67.C

We believe that cash generated from disgrmand our existing cash and short-term investswill be sufficient to meet our cash
needs over the next twelve months for working edpitapital expenditures and payment of quartesiddnds.

Application of Critical Accounting Policies

There have been no additional changesit@ccounting policies that were previously disekbin our Annual Report on Form 10-K for
our fiscal year ended April 30, 2006 or in the noeliblogy used in formulating these significant judgns and estimates that affect the
application of these policies, other than the aidoptf SFAS123(R). Amounts included in our condated balance sheets in accounts the
have identified as being subject to significantgoneénts and estimates were as follows:

As of

July 28, 2006 April 30, 2006

19.8 millior $ 28.5 millior
4.8 million $ 3.8 million
3.7 milion $ 4.5 million
3.6 million $ 3.7 million

Pay-per-view accounts receivab
Home video reserve for retur
Publishing newsstand reserve for rett
Allowance for doubtful accoun

& HH P

Recent Accounting Pronouncemen

In June 2006, the FASB issued FASB Inttgiion No. 48 (“FIN 48")Accounting for Uncertainty in Income Taxes, an Interpretation
of FASB Satement No. 109 . FIN 48 requires that a tax position meet a “mideely-than-not” recognition threshold for the béihef an
uncertain tax position to be recognized in therfmal statements, based on the technical meritiseoposition. Additionally, FIN 48 provides
guidance on derecognition, measurement, classditanterest and penalties, and transition of wade tax positions. FIN 48 is effective for
the Company on January 1, 2007. The Company igmilyrevaluating the impact of the adoption of HI8lon the Company’s consolidated
financial statements.

There are no other accounting standardsterpretations that have been issued, but wiviethave not yet adopted, that we believe will
have a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Hart) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Refofmt of 1995 provides a “safe harbor” for certaiatetnents that are forwatdeking and are nc
based on historical facts. When used in this QugrReport, the words “may,” “will,” “could,” “antiipate,” “plan,” “continue,” “project,”
“intend”, “estimate”, “believe”, “expect” and sinail expressions are intended to identify forwardlog statements, although not all forward-
looking statements contain such words. These stttsmelate to our future plans, objectives, exgi@ris and intentions and are not histol
facts and accordingly involve known and unknowRksgiand uncertainties and other factors that magecthe actual results or the
performance by us to be materially different framufe results or performance expressed or imphesueh forward-looking statements. The
following factors, among others, could cause aatesllts to differ materially from those containedorwardiooking statements made in tl
Quarterly Report, in press releases and in ortgrst@nts made by our authorized officers: (i) oilufa to maintain or renew key agreements
could adversely affect our ability to distributer delevision and pay-per-view programming andhiis tegard, our agreement with UPN for
the broadcast of our television show SmackDown um# September 2006. We are finalizing a new agrent with UPN, and its successor,
the CW Network, which has announced that SmackDwillrtontinue on Friday nights; (ii) our failure tmntinue to develop creative and
entertaining programs and events would likely lead decline in the popularity of our brand of etaimment;
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(iii) our failure to retain or continue to recrlity performers could lead to a decline in the appkaur storylines and the popularity of our
brand of entertainment; (iv) the loss of the craatiervices of Vincent K. McMahon could adversdfgat our ability to create popular
characters and creative storylines; (v) a dedhirgeneral economic conditions could adverselycaféeir business; (vi) a decline in the
popularity of our brand of sports entertainment/uding as a result of changes in the social arlitigad climate, could adversely affect our
business; (vii) changes in the regulatory atmosphed related private sector initiatives could askly affect our business; (viii) the markets
in which we operate are highly competitive, rapidhanging and increasingly fragmented, and we noaype able to compete effectively,
especially against competitors with greater finah@sources or marketplace presence; (ix) wedacertainties associated with international
markets; (x) we may be prohibited from promoting @onducting our live events if we do not complyhnapplicable regulations; (xi)
because we depend upon our intellectual propeaghts;j our inability to protect those rights, or miringement of othershtellectual propert
rights, could adversely affect our business; (i) could incur substantial liabilities if pendingtarial litigation is resolved unfavorably;
(xiii) our insurance may not be adequate to conadnillties resulting from accidents or injuries tleecur during our physically demanding
events; (xiv) we will face a variety of risks as expand into new and complementary businessesasustibscription video-on-demand and
feature films; (xv) through his beneficial owndsbf a substantial majority of our Class B comnstock, our controlling stockholder,
Vincent K. McMahon, can exercise control over offiaies, and his interests may conflict with the dhexis of our Class A common stock; (xvi)
a substantial number of shares will be eligibleftaure sale by Mr. McMahon, and the sale of thels&res could lower our stock price; and
(xvii) our Class A common stock has a relativelyaimublic “float”. The forward-looking statemengpeak only as of the date of this
Quarterly Report and undue reliance should notldeed on these statements.

ltem 3. Quantitative and Qualitative Disclosures bhout Market Risk

In the normal course of business, wesaposed to foreign currency exchange rate, intea¢stand equity price risks that could impact
our results of operations. Our foreign currencgt@nge rate risk is minimized by maintaining minimet assets and liabilities in currencies
other than our functional currency.

Interest Rate Risk

We are exposed to interest rate riskedl#o our debt and investment portfolio. Our dafiharily consists of the mortgage related to
our corporate headquarters, which has an annwaksttrate of 7.6%.

Our investment portfolio currently contsiprimarily of fixed-income mutual funds and mupal bonds, with a strong emphasis placed
on preservation of capital. In an effort to mireeiour exposure to interest rate risk, our investrpertfolio’s dollar weighted duration is less
than one year.

Item 4. Controls and Procedures

Under the direction of our Chairman aride€ Executive Officer, as co-principal executiviiaers, and our Chief Financial Officer, we
evaluated our disclosure controls and procedurésrdernal control over financial reporting and clualed that our disclosure controls and
procedures were effective as of July 28, 2006. hNmnge in internal control over financial reportmerurred during the quarter ended July 28,
2006, that materially affected, or is reasonaliglli to materially affect, such internal controlenvinancial reporting.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 9 to Notes to Consolidated HigStatements, which is incorporated herein igresce.
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Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuantSection 302 of Sarbanes-Oxley Act of 2002 (firedewith).
31.2 Certification by Linda E. McMahon pursuanSection 302 of Sarbanes-Oxley Act of 2002 (filedewith).
31.3 Certification by Michael Sileck pursuant tec8on 302 of Sarbanes-Oxley Act of 2002 (filedeveith).

31.4 Certification by Frank G. Serpe pursuanteotf®n 302 of Sarbanes-Oxley Act of 2002 (fileddveith).

32.1 Certification by Vincent K. McMahon, Linda BcMahon, Michael Sileck and Frank G. Serpe purstmSection 906 of Sarbanes-
Oxley Act of 2002 (filed herewith).
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SIGNATURE

Pursuant to the requirements of the SiesiExchange Act of 1934, the registrant has dalysed this report to be signed on its behalf
by the undersigned, thereto duly authorized.

World Wrestling Entertainment, In
(Registrant’

Dated: August 31, 20C By: /s/ Michael Silecl

Michael Sileck
Chief Financial Officer
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Exhibit 31.1

Certification required by Securities and Exchangt & 1934 Rule 1:-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Vincent K. McMahon, certify tha

1.
2.

I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statementodimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange Act RL
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controts@rocedures, or caused such disclosure contndip@cedures to be designed under
our supervision, to ensure that material informatielating to the registrant, including its condated subsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control duaincial reporting, or caused such internal aarirer financial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financegorting and the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

c) Evaluated the effectiveness ofrdggstrant’s disclosure controls and proceduresprasented in this report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cougyelis report based on such
evaluation; ant

d) Disclosed in this report any chaimgthe registrant’s internal control over finariaigporting that occurred during the
registrant’s most recent fiscal quarter that hatenally affected, or is reasonably likely to maadly affect, the registrant’s internal
control over financial reporting; ar

The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing thevedent
function):

a) All significant deficiencies and taidal weaknesses in the design or operation efial control over financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial information;
and

b) Any fraud, whether or not materthht involves management or other employees whe hasignificant role in the
registran’'s internal controls over financial reportir

Dated: August 31, 20C By: /s/ Vincent K. McMahor

Vincent K. McMahor
Chairman of the Board

(co-principal executive officer



Exhibit 31.2

Certification required by Securities and Exchangt & 1934 Rule 1:-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Linda E. McMahon, certify tha

1.
2.

| have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statementodimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange Act RL
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controts@rocedures, or caused such disclosure contndip@cedures to be designed under
our supervision, to ensure that material informatielating to the registrant, including its condated subsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control duaincial reporting, or caused such internal aarirer financial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financegorting and the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

c) Evaluated the effectiveness ofrdggstrant’s disclosure controls and proceduresprasented in this report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cougyelis report based on such
evaluation; ant

d) Disclosed in this report any chaimgthe registrant’s internal control over finariaigporting that occurred during the
registrant’s most recent fiscal quarter that hatenally affected, or is reasonably likely to maadly affect, the registrant’s internal
control over financial reporting; ar

The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing thevedent
function):

a) All significant deficiencies and taidal weaknesses in the design or operation efial control over financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial information;
and

b) Any fraud, whether or not materthht involves management or other employees whe hasignificant role in the
registran’'s internal controls over financial reportir

Dated: August 31, 20C By: /s/ Linda E. McMahol

Linda E. McMahor
Chief Executive Officer

(co-principal executive officer



Exhibit 31.3

Certification required by Securities and Exchangt & 1934 Rule 1:-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Michael Sileck, certify thai

1.
2.

| have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statementodimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange Act RL
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controtbmocedures, or caused such disclosure contrdipaatedures to be designed undet
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

b) Designed such internal control duaincial reporting, or caused such internal aarirer financial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financegorting and the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

c) Evaluated the effectiveness ofrdggstrant’s disclosure controls and proceduresprasented in this report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cougyelis report based on such
evaluation; ant

d) Disclosed in this report any chaimgthe registrant’s internal control over finariaigporting that occurred during the
registrant’s most recent fiscal quarter that hatenally affected, or is reasonably likely to maadly affect, the registrant’s internal
control over financial reporting; ar

The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing thevedent
function):

a) All significant deficiencies and taidal weaknesses in the design or operation efial control over financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial information;
and

b) Any fraud, whether or not materthht involves management or other employees whe hasignificant role in the
registran’'s internal controls over financial reportir

Dated: August 31, 20C By: /s/ Michael Silecl

Michael Sileck
Chief Financial Officer



Exhibit 31.4

Certification required by Securities and Exchangt & 1934 Rule 1:-14 as adopted pursuant to Section 302 of Sar-Oxley Act of 2002

I, Frank G. Serpe, certify the

1.
2.

| have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statementodimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange Act RL
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controts@rocedures, or caused such disclosure contndip@cedures to be designed under
our supervision, to ensure that material informatielating to the registrant, including its condated subsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control duaincial reporting, or caused such internal aarirer financial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financegorting and the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

c) Evaluated the effectiveness ofrdggstrant’s disclosure controls and proceduresprasented in this report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cougyelis report based on such
evaluation; ant

d) Disclosed in this report any chaimgthe registrant’s internal control over finariaigporting that occurred during the
registrant’s most recent fiscal quarter that hatenally affected, or is reasonably likely to maadly affect, the registrant’s internal
control over financial reporting; ar

The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing thevedent
function):

a) All significant deficiencies and taidal weaknesses in the design or operation efial control over financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial information;
and

b) Any fraud, whether or not materthht involves management or other employees whe hasignificant role in the
registran’'s internal controls over financial reportir

Dated: August 31, 20C By: /s/ Frank G. Serp

Frank G. Serp
Senior Vice President, Finance / Chief Accounting
Officer



Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant taoBe@®6 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQ®&f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended July 28,
2006 as filed with the Securities and Exchange C@sion on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Bo
and co-principal executive officer of the Compalipnda E. McMahon as Chief Executive Officer andmoicipal executive officer of the
Company, Michael Sileck as Chief Financial Officend Frank G. Serpe as Senior Vice President, EmA€hief Accounting Officer of the
Company, each hereby certifies, pursuant to 18QJ.Section 1350, as adopted pursuant to SectiorBdf Sarbanes-Oxley Act of 2002,
that, to the best of his or her knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934 as amended;
and

(2) The information contained in the report fairly prets, in all material aspects, the financial caaditnd results of operations of
the Company

By: /s/ Vincent K. McMahor

Vincent K. McMahor
Chairman of the Board
(co-principal executive officer

August 31, 200¢

By: /s/Linda E. McMahol

Linda E. McMahor
Chief Executive Officer
(co-principal executive officer

August 31, 200¢

By: /s/ Michael Silecl

Michael Sileck
Chief Financial Officer

August 31, 200¢

By: /s/ Frank G. Serp

Frank G. Serp
Senior Vice President, Finance / Chief
Accounting Officer

August 31, 200¢



