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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedc&nber 5, 2006

World Wrestling Entertainment, Inc.

(Exact name of registrant as specified in its @rart

Delaware 00C-27639 04-2693383
(State or other jurisdiction (Commission (IRS Employer
of incorporation’ File Number) Identification No.)
1241 East Main Street, Stamford, 06902
(Address of principal executive office (Zip code)

Registrant’s telephone number, including area c(i@3) 352-8600

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior X

O

O
O
O

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rue{l#) under the Exchange Act (17 CFR 240.14d-2(b))
Pre-commencement communications pursuant to Rietld under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02. Results of Operations and FinarCaidition.

On December 5, 2006, World Wrestling Entertent, Inc. issued the press release furnished ibIER9.1 to this Form 8-K to announce
its quarterly earnings for its second fiscal quagteded October 27, 2006.
Item 9.01. Financial Statements and Exhibits

(a) Not applicable.

(b) Not applicable.

(c) Exhibits

99.1 Press Release dated December 5, 2006




SIGNATURE

Pursuant to the requirements of the Secuiitiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
the undersigned hereunto duly authorized.

WORLD WRESTLING ENTERTAINMENT, INC

By: /s/ Michael Silecl

Michael Sileck
Chief Financial Officel

Dated: December 5, 2006
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FOR IMMEDIATE RELEASE Contacts:
Media: Kate Cox 20-352-8630
Investors: Michael Weitz 20-352-8642

World Wrestling Entertainment, Inc. Reports Q2 Resuts

STAMFORD, Conn., December 5, 2006— World Wrestling Entertainment, Inc., (NYSE:WWEday announced financial results for its
second fiscal quarter ended October 27, 2006. Rexgetotaled $96.2 million as compared to $88.9%anilin the prior year quarter and
operating income was $11.7 million as comparedl& $million in the prior year quarter. The Compaegorted net income of $10.4 millic
or $0.15 per share, as compared to $11.7 millio80al7 per share, in the prior year quarter.

“We are very pleased with our revenue growth indhweent quarter,” stated Linda McMahon, Chief Exae Officer. “This reflects the
continued expansion of our home video and digitadlim businesses along with increased attendarme éve events.”

“We accomplished several operational objectivehésecond fiscal quarter that are important feramntinued development. We launched
Friday Night SmackDow® on the new CW network, allowing us to broadcasi thtee million additional homes domestically. We
successfully released our second feature flihe Marine, in October and the results are firmly in linetwitur expectations. We have also
positioned our home video business for long-terowghn by securing a new distribution deal,” contididrs. McMahon.

Comparability of Quarters

The current quarter reflects the absence of alledtin cable advertising revenues under our arraagemith USA Network, which account
for revenues of approximately $5.6 million in thop year quarter. Our effective tax rate in therent quarter was significantly lower as a
result of a beneficial settlement of a state awdlltax audit. The prior year quarter also includpgroximately $3.4 million in positive legal
settlements.

Results By Business Segment for the 2nd Quarter

We modified our business segment reporting to ohelfour reportable segments in the fourth quaift@iscal 2006. Results from the prior
year have been adjusted for comparability to thve segment reporting structure. Based on our datisiahange the financial reporting t
calendar year basis, we are currently in an eigiritm




transition period from May 1, 2006 through Decenmikr2006. Consequently, this quarter is referoegist Q2 of the 2006 transition period.

The following chart reflects net revenues and padntribution by segment for the three months dn@detober 27, 2006 and October 28,

2005. (Dollars in millions)

Net Revenues

Live and Televised Entertainme
Consumer Produc

Digital Media

WWE Films

Total

Profit Contribution

Live and Televised Entertainme
Consumer Produc

Digital Media

WWE Films

Total profit contributior

Profit contribution margit

Live and Televised Entertainment

Revenues from our Live and Televised Entertainrhestnesses were $64.3 million for the current quaas compared to $63.0 million in the

prior year quarter, a 2% increase.

October 27 October 28
2006 2005
$ 64.: $ 63.C
25.4 21.€
6.5 4.3
$ 96.2 $ 88.¢
October 27 October 28
2006 2005
$ 23.C $ 26.€
13.1 13.2
2.3 1.8
$ 38.4 $ 41.€
40% 47%

. Pay-Per-View revenuesvere $18.6 million as compared to $18.8 milliorihia prior year quarter. There were three Pay-PemVi

events produced in each quar

The details for the number of buys (in 000’s) asdalows:

Event
SummerSlan®
Unforgiven®
No Mercy®

Prior events
Total

Q2 Transition 0 Q2 FOE
52¢ 534
29C 22k
19E 21¢€

1,01: 97¢
87 31z
1,10( 1,29(

. Beginning in Q1 of the 2006 Transition Period Miorth American retail price of our Pay-Per-Vievests was increased by $5.00

to $39.95 in order to bring the price more in lmi¢h similar live events

. International buys comprised approximately 36%otdl buys in the current quarter as comparedé 4f total buys in the prior

year quarter




. Live Event revenueswere $17.6 million as compared to $13.0 milliorihia prior year quarter, primarily due to the timimfgour
international tours

. There were 101 events, including 11 internati@vaints and 27 ECWhbranded events, during the current quarter. Irptie
year, there were 78 events, including only 2 iraéiomal events

. International events generated approximately $4lion in the current quarter as compared to $tifion in the prior year
quarter.

. North American average attendance was approximétély0 in the current quarter as compared to 4iy38@e prior year quarte
Excluding the ECW events, our North American averatiendance was 5,200 as compared to 4,300 prithreyear. The ECW
live events generated approximately $0.8 milliothvein average ticket price of approximately $2%06 average attendance of
approximately 1,20(

. Venue Merchandise revenuesiere $4.2 million as compared to $3.0 million ie $econd quarter of last year, primarily reflectimg
increase in North American attendance. Also, theieemerchandise per capita spending by our fameased by approximately $1.4(
$11.20 in the current quartt

. Television Rights Fees revenuegere $21.8 million as compared to $20.4 milliorihia prior year quarter. This increase is primarily
due to the rights fees received from our ECW tedtsc

. Television Advertising revenuesvere $1.5 million as compared to $7.7 million ie frior year quarter. This decline was due to our
television distribution agreement with USA Netwonkjich became effective in October 2005. Due te thiange, we no longer
participate in domestic television advertising sakdvertising revenues in the current quarterudelsales of advertising on our
Canadian television prograrr

Consumer Products

Revenues from our Consumer Products businessesbBré million versus $21.6 million in the priorarequarter, an 18% increase.

. Home Video net revenuesvere $14.5 million as compared to $11.9 milliorihie prior year quarter, reflecting a 67% increasgross
DVD units sold. OuHulk Hogan: The Ultimate Antholog+disc DVD sold approximately 200,000 gross umnitthie current year
quarter. Other successful titles released in theentiquarter includecMahon, a 2-disc DVD which chronicles infamous moments of
the WWE Chairman and &disc title, The History of the WWE Championst

. Licensing revenuesvere $7.3 million as compared to $6.4 million ie frior year quarter, reflecting increases in nigvahd music
related sales




. Magazine publishing net revenuesvere $3.4 million as compared to $3.1 million ie fhrior year quarter. Beginning in July 2006, we
began publishingVWE® Magazine, which replaced our two former magazinRaw® andSmackDowr® . There were five issues of the
WWE Magazin@ublished in the current quarter as compared tiot @gmbinedRawandSmackDowmagazines published in the prior
year quarter

Digital Media
Revenues from our Digital Media related businesgare $6.5 million as compared to $4.3 million ie frior year quarter, a 51% increase.

. WWE.com revenueswere $2.7 million as compared to $2.3 million ie tbrior year quarter, reflecting additional revenfrem
advertising

. WWEShop revenueswere $3.6 million as compared to $1.6 million ie brior year quarter, primarily due to a 99% inseemn the
number of orders processed during the current gudrhe average amount paid by our customers per arcreased by approximately
$5.00 to $51.00 in the current quar

WWE Films

Our second feature filnT,he Marine, was released on October 13th and generated apmi@ty $18.5 million in gross domestic box office
receipts to date and is currently being distributehternational theatrical markets. Our firsttigad film, See No Evi] was released
domestically on DVD on November 28, 2006. During turrent quarter we incurred approximately $4.ligniin capitalized production
costs for our third feature filnThe CondemnedCurrently, we have $18.0 million in capitalizezhfure film production assets relatedtee
Condemned WWE does not participate in any revenues assatiaith these film projects until the print and adising costs incurred by o
distributors have been recouped. Accordingly, nenees have been recorded in the current quarter.

Profit Contribution (Net revenues less cost of revaues)

Profit contribution for the quarter was $38.4 noiflias compared to $41.6 million in the prior yeaarter. Total profit contribution margin
was approximately 40% for the current quarter aspared to 47% for the prior year quarter. The dedin the profit contribution is due in
part to the absence of domestic television adwegtisevenues in our Live and Televised Entertainnsegment and the increase of revenues
from businesses with lower profit margins than atisieag, such as live events and venue merchandise.

Selling, general and administrative expenses

SG&A expenses were $24.6 million for the currerdntier as compared to $19.9 million in the priorryegaarter. The prior year quarter
included approximately $3.4 million in positive Egettlements.




EBITDA
EBITDA was approximately $13.7 million in the cuntequarter as compared to $21.7 million in the pyear quarter.

Summary Results for the Six Months Ended

Total revenues through the six months ended Oct®be?006 were $189.5 million as compared to $184#llfon in the prior year period.
Operating income for the current period was $27lBam versus $34.7million in the prior year periddet income was $21.7 million, or $0.
per share, as compared to $22.9 million, or $0683hare, in the prior year period. EBITDA was ®3illion for the current six month
period as compared to $40.2 million in the prioaryperiod. As discussed above, prior year operatiogme includes approximately

$3.4 million in positive legal settlements.

The following chart reflects net revenues and padntribution by segment for the six months en@etbber 27, 2006 and October 28, 2006.
(Dollars in millions)

October 27 October 28
2006 2005
Net Revenues
Live and Televised Entertainme $ 128.7 $ 134.¢
Consumer Produc 48.7 39.¢
Digital Media 12.1 8.C
WWE Films — —
Total $ 189.F $ 182.7
October 27 October 28
2006 2005

Profit Contribution
Live and Televised Entertainme $ 48.2 $ 56.c
Consumer Produc 26.2 23.€
Digital Media 4.C 3.C
WWE Films — —
Total profit contributior $ 784 $ 82¢
Profit contribution margil 41% 45%

Live and Televised Entertainment
Revenues from our Live and Televised Entertainnhestnesses were $128.7 million for the currentqakeas compared to $134.9 million in
the prior year, a 5% decrease primarily reflectimgabsence of domestic cable advertising revenues.

Transition 2006 FY2006
Pay-Per-View $ 38.4 $ 40.
Live Events $ 33.4 $ 29t
Venue Merchandis $ 9.C $ 6.2
Television Rights Fee $ 44.C $ 40.£
Television Advertising $ 2.6 $ 18.1
WWE 24/7 $ 1.3 $ 0.2




Consumer Products
Revenues from our Consumer Products businessesb4@re million versus $39.8 million in the priorarean increase of 22%.

Transition 2006 FY2006
Home Videa $ 29.C $ 20.4
Licensing $ 12.¢ $ 13.¢
Magazine Publishing $ 6.5 $ 5.2
Digital Media
Revenues from our Digital Media related businessare $12.1 million as compared to $8.0 millionhe prior year, an increase of 51%.

Transition 2006 FY2006
WWE.com $ 4.9 $ 41
WWE Shop $ 6.9 $ 34

Cash Flows

Net cash provided by continuing operations was $$il8on for the six months ended October 27, 2086 compared to $41.7 million for t
prior year period. In the current year period werggpproximately $16.7 million on the productidrfeature films and approximately
$1.6 million for the purchase of additional filnbraries.

Change in Fiscal Year

As previously disclosed, the Company will switchatoalendar year basis beginning with calendar 3@@r. Our next report to be issued will
be for the period of the eight months ended Decer@bge2006.

Transition Period Outlook

We continue to expect the results of our 2006 ttamsperiod to be approximately even with the $8illion of Net Income and $0.43 EPS
from continuing operations in the comparable pyiear period.

Note: World Wrestling Entertainment, Inc. will host arnference call on December 5, 2006 at 11:00 a.ntoEliscuss the Company'’s first
quarter earnings results for the 2006 transitiamope All interested parties can access the confeesall by dialing 800-862098 (conferenc
ID: WWE). Please reserve a line 15 minutes prightostart time of the conference call. A presémtathat will be referenced during the call
can be found at the Company web site at corporate.eom. A replay of the call will be available apximately three hours after the
conference call concludes, and can be accessedpatrate.wwe.com




World Wrestling Entertainment, Inc. (NYSE: WWE) is an integrated media and entertainmesempany headquartered in Stamford, Conn.
Additional information on the Company can be foatdvwe.comand corporate.wwe.com

Trademarks All World Wrestling Entertainment, Inc. programmgi talent names, images, likenesses, sloganstlwgesioves, and logos are the exclusive propefriyvorld
Wrestling Entertainment, Inc. THE MARINE and THE QDEMNED are trademarks of WWE Films, Inc. All othemdemarks, logos and copyrights are the proprtigeir
respective owners.

ForwardLooking StatementsThis news release contains forward-looking stateis pursuant to the safe harbor provisions oSthaurities Litigation Reform Act of 1995,
which are subject to various risks and uncertagnfldnese risks and uncertainties include the cimmditof the markets for live events, broadcastwisien, cable television, pay-
per-view, Internet, entertainment, professionalt@nd licensed merchandise; acceptance of thg&oy’'s brands, media and merchandise within thuedets; uncertainties
relating to litigation; risks associated with prathg live events both domestically and internatlynaincertainties associated with internationarkess; risks relating to
maintaining and renewing key agreements, inclutéfgvision distribution agreements; and other riskg factors set forth from time to time in Compétiggs with the
Securities and Exchange Commission. Actual resoltgd differ materially from those currently expedtor anticipated.




Net revenue:

Cost of revenue
Selling, general and administrative exper
Depreciation and amortizatic

Operating incom:

Investment income, ni
Interest expens
Other income (expense), r

Income before income tax

Provision for income taxe
Income from continuing operatiol

Discontinued operation:
Income from discontinued operations, net of

Net income

Earnings per sha— Basic:
Continuing operation

Discontinued operatior
Net income

Earnings per sha— Diluted:
Continuing operation

Discontinued operatior
Net income

Weighted average common shares outstani
Basic

Diluted

World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(Unaudited)

Three Months Ended Six Months Ended
October 27 October 28 October 27 October 28
2006 2005 2006 2005
$ 96,23¢ $ 88,93: $189,50: $182,74!

57,88: 47,30¢ 111,14¢ 99,80¢
24,64: 19,91¢ 47,15( 42,73¢
2,02¢ 2,781 3,88¢ 5,477
11,68¢ 18,92¢ 27,31¢ 34,72¢
2,541 1,397 5,027 3,27(
134 14¢ 271 302

55¢ (13¢) 63 (211)
14,65: 20,03¢ 32,13¢ 37,48¢
4,25¢ 8,36: 10,44( 14,63:
10,39¢ 11,67¢ 21,69¢ 22,85¢
— 26 — 28

$ 10,39¢ $ 11,70: $ 21,69¢ $ 22,88:
$ 0.1F $ 0.17 $ 0.31 $ 0.3<
$ 0.0C $ 0.0C $ 0.0C $ 0.0C
$ 0.1f $ 017 $ 031 $ 0.3:
$ 0.1F $ 0.17 $ 0.3( $ 0.3<
$ 0.0C $ 0.0C $ 0.0C $ 0.0C
$ 0.1f $ 0.17 $ 0.3 $ 0.3:
70,95( 69,01¢ 70,83¢ 68,99/
71,55¢ 70,06¢ 71,47¢ 69,88¢




World Wrestling Entertainment, Inc.

Consolidated Balance Sheets
(dollars in thousands)
(Unaudited)

ASSETS
CURRENT ASSETS

Cash and equivalen
Shor-term investment
Accounts receivable, n
Inventory, ne’
Prepaid expenses and other current a:
Assets of discontinued operatic
Total current asse

PROPERTY AND EQUIPMENT, NE’
FEATURE FILM PRODUCTION ASSET:
INTANGIBLE ASSETS, NET

OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES:
Current portion of lon-term debt
Accounts payabl
Accrued expenses and other liabilit
Deferred incomt
Liabilities of discontinued operatiol
Total current liabilities

LONG-TERM DEBT

STOCKHOLDERS EQUITY:
Class A common stoc
Class B common stoc
Additional paic-in capital
Accumulated other comprehensive inca
Retained earning

Total stockholder equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

As of As of
October 27 April 30,

2006 2006
$119,87: $175,20:
134,42¢ 105,65!
55,47: 67,77¢
3,37¢ 1,78¢
14,36: 11,24(
46€ 457
327,97 362,01¢
68,00¢ 67,57(
52,82} 36,09¢
2,51¢ 1,461
14,04: 12,24,
$ 465,36: $479,39(
$ 851 $ 817
14,765 19,82¢
33,91¢ 36,017
18,41¢ 19,87
29¢ 294
68,25: 76,82¢
5,94¢ 6,381
231 227
47¢ 47¢
284,83° 277,69:
88¢ 35k
104,72¢ 117,42°
391,16 396,18:




World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(Unaudited)

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net caskigea by operating activitie:

Income from discontinued operations, net of te
Revaluation of warrant
Depreciation and amortizatic
Realized loss on sale of investme
Amortization of investment inconr
Stock compensation cos
Provision for doubtful accoun
Provision for inventory obsolescen
(Benefit) provision for deferred income tay
Changes in assets and liabiliti
Accounts receivabl
Inventory
Prepaid expenses and other as
Feature film production asse
Accounts payabl
Accrued expenses and other liabilit
Deferred incom
Net cash provided by continuing operatis
Net cash provided by discontinued operati

Net cash provided by operating activit

INVESTING ACTIVITIES:

Purchase of property and equipm

Purchase of film library asse

Purchase of shc-term investment

Proceeds from sales of maturities of s-term investments, ne
Net cash (used in) provided by continuing operat
Net cash used in discontinued operati

Net cash(used in) provided by investing activi

FINANCING ACTIVITIES:

Repayments of lor-term debt

Dividends paic

Issuance of stock, n

Proceeds from exercise of stock opti

Excess tax benefits from stc-based payment arrangeme
Net cash used in continuing operatis
Net cash used in discontinued operati
Net cash used in financing activiti

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI
CASH AND CASH EQUIVALENTS, END OF PERIOI

Six Months Ended

October 27 October 28
2006 2005

$ 21,69¢ $ 22,88
— (28)
(54¢) (756)
3,88¢ 5,471
— 791
(247) (60S)
3,501 1,692
78 39¢
1,10 60€
(1,137 247
12,22¢ 10,89:
(2,690) (1,389
(3,220 (5,957)
(16,739 (4,467)
(5,059 (732)
(2,359) 13,92:
(1,209) (1,309
9,29( 41,67¢
— 184
9,29( 41,86
(3,747) (5,847
(1,635 —
(46,907 (16,636
17,85( 62,64
(34,439 40,16(
(34,43¢) 40,16(
(400) (370)
(33,979 (16,55/)
291 23¢
3,27¢ 1,477
62€ —
(30,186 (15,209
(30,186 (15,209
(55,33() 66,811
175,20 56,56¢
$119,87: $123,38:




World Wrestling Entertainment, Inc.
Supplemental Information — EBITDA
(dollars in thousands)

(Unaudited)
Three Months Ended Six Months Ended
October 27 October 28 October 27 October 28
2006 2005 2006 2005
Net income reported on GAAP ba $ 10,39¢ $ 11,70 $ 21,69¢ $ 22,88
Income from discontinued operations, net of — (26) — (28)
Provision for income taxe 4,25¢ 8,36: 10,44( 14,63:
Interest income and other, r (2,966 (1,110 (4,819 (2,757
Depreciation and amortizatic 2,02¢ 2,781 3,88¢ 5,471
EBITDA $ 13,71 $ 21,70¢ $ 31,20t $ 40,20t

Non-GAAP Measure:

EBITDA is defined as net income from continuing mgi@ns before interest and other income, incomesadepreciation and
amortization. Although it is not a recognized measaf performance under U.S. GAAP, EBITDA is prasdrbecause it is a widely
accepted financial indicator of a company’s perfance. The Company uses EBITDA to measure its owforpeance and to set goals
for operating managers. EBITDA should not be comgd as an alternative to net income, cash floars foperations or any other
indicator of World Wrestling Entertainment Inc.’srformance or liquidity, determined in accordanddhw.S. GAAP.




World Wrestling Entertainment, Inc.
Supplemental Information- Free Cash Flow
(dollars in thousands)

(Unaudited)
Three Months Ended Six Months Ended
October 27 October 28 October 27 October 28
2006 2005 2006 2005
Net cash provided by continuing operatis $ 6,93 $ 20,057 $ 9,29 $ 41,67¢
Less cash provided for capital expenditu
Purchase of property and equipm (1,857) (5,599 (3,747) (5,847
Purchase of other film library ass: (107) — (1,63%) —
Free Cash Floy $ 4,97 $ 14,46t $ 3,918 $ 35,83:

Non-GAAP Measure:

We define Free Cash Flow as net cash provided biireong operations less cash used for capital mdipares. Although it is not a
recognized measure of liquidity under U.S. GAARsd~€ash Flow provides useful information regardimgamount of cash our
continuing business is generating after capitakbexjtures, available for reinvesting in the businasd for payment of dividends.



