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Income before income tax
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Weighted average common shares outstani

Basic
Diluted

World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)

Three Months Ended

Six Months Ended

June 30, June 30, June 30, June 30,
2007 2006 2007 2006

$ 137,51: $ 119,33¢ $ 24490 $ 214,41

100,52 72,95¢ 158,62: 124,37!

25,00¢ 22,97¢ 51,36¢ 49,97:

2,252 2,03¢ 4,604 4,417

9,727 21,367 30,30¢ 35,651

1,681 1,80¢ 3,97¢ 3,80¢

12¢€ 13¢€ 234 28C

(60) 13 34¢€ 997

11,22: 23,04¢ 34,39¢ 40,17¢

4,17¢ 8,381 12,21* 16,057

$ 7,04¢ $ 14667 $ 22,18 $ 24,12

$ 0.1C $ 021 % 031 % 0.34

71,30° 71,17¢ 71,17¢ 69,95:

72,14 71,39° 71,94¢ 70,40¢



See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(unaudited)
As of As of
June 30, December 31,
2007 2006

Cash and equivalents $ 82360 $ 86,26

Accounts receivable, net 54,60¢ 52,11:

Prepaid expenses and other current assets 19,85¢ 13,80:

FEATURE FILM PRODUCTION ASSET: 39,27

OTHER ASSETS 13,55]

Current portion of long-term debt

L2

894

$

(o0}
(o2}
N)

Accrued expenses and other liabilities 31,27:

Total current liabilities 65,71¢ 61,774

NON-CURRENT TAX LIABILITY 11,13(

Class A common stock 23€ 232

Additional paid-in capital 298,44(

Retained earnings 83,30(

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flow



(dollars in thousands)
(unaudited)

Six Months Ended
June 30, June 30,
2007 2006

OPERATING ACTIVITIES:
Net income $ 22,18¢ $ 24,12!
Adjustments to reconcile net income to net cashigea
by operating activities:

Write-off of feature film production assets 15,91¢ -
Revaluation of warrants (117 (719
Depreciation and amortization 4,60¢ 4,417
Realized loss on sale of investments 73C 1,02¢
Amortization of investment income (247) (77€)
Stock compensation costs 4,21¢ 2,79%
Provision for doubtful accounts (579 101
Provision for inventory obsolescence 1,09C 1,11¢
Benefit for deferred income taxes (1,636 (1,759
Excess tax benefits from stock-based payment aerangts (795) (1,475

Changes in assets and liabilities:
Accounts receivable (1,929 75
Inventory (1,350 (1,65%)
Prepaid expenses and other assets 3,50¢ 3,15¢
Feature film production assets (1,637) (10,737
Accounts payable (18) (1,659
Accrued expenses and other liabilities 6,07( 4,29¢
Deferred income (1,259 (1,299
Net cash provided by operating activities 48,774 21,03¢

INVESTING ACTIVITIES:

Purchases of property and equipment (2,57¢) (4,629
Purchase of film library assets (16€) (2,269
Purchase of short-term investments (79,699 (20,15
Proceeds from sales or maturities of short-ternestments 57,27 101,61!

Net cash (used in) provided by investing activities (25,169 74,56¢

FINANCING ACTIVITIES:

Repayments of long-term debt (422) (39))
Dividends paid (34,219 (33,589
Issuance of stock, net 43¢ 30¢
Proceeds from exercise of stock options 5,89z 12,75
Excess tax benefits from stock-based payment agraegts 79t 1,47¢
Net cash used in financing activities (27,510 (19,44)

NET (DECREASE) INCREASE IN CASH AND EQUIVALENT (3,900 76,16¢
CASH AND EQUIVALENTS, BEGINNING OF PERIOD 86,26 101,31
CASH AND EQUIVALENTS, END OF PERIOD $ 82,36 $177,48(

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity an€Comprehensive Income



(dollars and shares in thousands)

(unaudited)
Accumulated
Additional Other
Common Stock Paid - in Comprehensive Retained
Shares Amount Capital Income Earnings Total

Balance, December 31, 20 70,99¢ $ 71C $ 286,98 $ 66€ $ 97,35( $ 385,71
Comprehensive incom

Net income 22,18¢ 22,18¢

Translation adjustment 78¢ 78¢

Unrealized holding gain, net of tax (359 (359

Reclassification adjustment for losses

realized in net income, net of tax 452 452

Total comprehensive incon 23,07(
Stock issuances, n 72 1 35 36
Exercise of stock optior 44€ 4 5,88¢ 5,89:
Excess tax benefits from stock ba:

payment arrangements 79t 79t
Dividends paic 51¢ (34,737 (34,219
Stock compensation cos 4,21¢ 4,21¢
Adjustment to apply FIN 4 (1,502 (1,5072)
Ba|anc;el June 30’ 20¢( 71,51( $ 71E $ 298,44( $ 1,552 $ 83,30( $ 384,00

See Notes to Consolidated Financial Statements.

5

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemiectade the accounts of World Wrestling Entertaimtpénc., and our subsidiaries. !
are an integrated media and entertainment compatiypperations organized around four principalrsegts:

Live and Televised Entertainment

e Revenues consist principally of ticket sales t@ levents, sales of merchandise at these live evigtéwision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypamming.

Consumer Products

e Revenues consist principally of the direct sale$WWVE produced home videos and magazine publishingrayalties or license fe
related to various WWE themed products such asovigenes, toys and books.

Digital Media

e Revenues consist principally of advertising saleor websites, sale of merchandise on our websiteigh our WWEShop interr
storefront and various broadband and mobile content

WWE Films

e Consists of the production and distribution of fidhentertainment featuring our Superstars. Twaifedilms were released in 2C
and one film was released in 2007, however, nomese have been recorded to date as we do notipatéién revenues until the pr
and advertising costs incurred by our distributtage been recouped and the results have beenadpontis



All significant intercompany balances have beemilated. Certain prior year amounts have beenssified to conform to the curre
year presentation. The accompanying consolidatednéial statements are unaudited. In the opiniormahagement, all adjustme
(consisting of normal recurring adjustments) coastd necessary for a fair presentation of finangaaition, results of operations and ¢
flows at the dates and for the periods presenteg feen included. The results of operations of iabtgrim period are not necessa
indicative of the results of operations for thd fidar.

The preparation of financial statements in conftymwith accounting principles generally acceptedthe United States of Ameri
requires our management to make estimates and pienmthat affect the reported amounts of asseds liabilities and disclosures
contingent assets and liabilities at the date effthancial statements and the reported amountsveinue and expenses during the repc
period. Actual results could differ from those ewtes. Certain information and note disclosuresnatly included in annual financ
statements have been condensed or omitted frore theesim financial statements; these financiatesteents should be read in conjunc
with the financial statements and notes theretuded in our Form 10-K for the transition periodled December 31, 2006.

Beginning on January 1, 2007, we switched our fipeaiods to a calendar basis with a fiscal yeal @m December 31. All reference:
years in this report relate to calendar ye

Recent Accounting Pronouncemen

In September 2006, the Financial Accountitgn8ards Board (FASB) issued SFAS No. 1Bdir Value Measurements (SFAS 157,
SFAS 157 provides a common definition of fair vatunel establishes a framework to make the measutarhéair value in generally accep!
accounting principles more consistent and compar&H#AS 157 also requires expanded disclosureotade information about the exten:
which fair value is used to measure assets anditiedy the methods and assumptions used to medaurvalue, and the effect of fair va
measures on earnings. SFAS 157 is effective faruganuary 1, 2008. We are currently assessingdtential effect of SFAS 157 on ¢
financial statements.

In February 2007, the FASB issued SFAS N@, Ihe Fair Value Option for Financial Assets and Financial Liabilities Including an
amendment of FASB Statement 115 (SFAS 159). SFAS 159 expands opportunities to asevhlue measurements in financial reporting
permits entities to choose to measure many finhims&ruments and certain other items at fair vabiEAS 159 is effective for us on Jant
1, 2008. We are currently assessing the poterffedteof SFAS 159 on our financial statements.

In July 2006, the FASB issued FASB Interpiieta No. 48,Accounting for Uncertainty in Income Taxes (FIN 48). FIN 48 clarifies tr
accounting for income taxes by prescribing a mimmurobability threshold that a tax position mustetnigefore a financial statement ber
is recognized. The minimum threshold is definediN 48 as a tax position that is more likely than to be sustained upon examinatiot
the applicable taxing authority, including resabutiof any related appeals or litigation procesbased on the technical merits of the posi
The tax benefit to be recognized is measured atatgest amount of benefit that is estimated tgimater than fifty percent likely of bei
realized upon ultimate settlement. FIN 48 must fygliad to all existing tax positions upon initiadaption. As a result of the implementai
of FIN 48 on January 1, 2007, we recognized a ®LjBbrease in the liability for unrecognized incotag benefits, with a correspond
decrease in the opening balance of retained eaning

At the adoption date of January 1, 2007, we had3B®of unrecognized tax benefits, all of which Vdbaffect our effective tax rate
recognized. At June 30, 2007, we have $11,130 faagnized tax benefits.

We recognize potential accrued interest and pesaitlated to uncertain tax positions in incomedagense. We have approxima
$2,831 of accrued interest related to uncertairptesitions as of June 30, 2007.

We file income tax returns in the U.S., variousesgaand various foreign jurisdictions. With few egtions, we are subject to income
examinations by tax authorities for years on ceraftpril 30, 2004.

As of June 30, 2007, we do not have any tax postior which management believes it is reasonabBsiple that the total amounts
unrecognized tax benefits will significantly incseaor decrease within the next twelve months.

2. Share Based Compensation

Effective May 1, 2006, we adopted SFAS 123(R) usheymodified prospective method. Prior to May QQ@, we accounted for stc
option grants using the intrinsic value method. @ensation expense relating to restricted stock gnaibts was recognized over the pe
during which the employee rendered service to the@any necessary to earn the award. In accordaiticehe modified prospective meth
results for prior periods have not been restatégckSbased compensation cost was approximately282ahd $1,387 for the three mor
ended June 30, 2007 and 2006, respectively, arddl$4nd $2,795 for the six months ended June 307 26d 2006, respectively. We h
not issued options since June 2C



The following table summarizes option actiwas of June 30, 2007 and changes during the p#réadended:

Weightec
Average
Number of Exercise
Activity Options Price
Outstanding as of January 1, 2007 1,715,300 $ 13.1¢
Granted -
Exercised (446,14) $ 13.21
Cancelled or expired (44,509 $ 12.6¢
Outstanding as of June 30, 2007 122465 ¢ 13.4¢
Exercisable as of June 30, 2007 1,014,100 ¢ 12.4¢

The following table summarizes restrictectktonit activity as of June 30, 2007 and changemduhe period then ended:

Weighted

Number of Average

Restricted Stoc Grant Dat

Activity Units Fair Value
Outstanding as of January 1, 2007 1,087,13 $ 14.6(
Granted 90,00( $ 16.5¢
Vested (66,079 $ 17.5¢
Forfeitures (112,82) $ 14.9¢
Dividends 32,43( $ 15.9¢
Outstanding as of June 30, 2007 1,030,66! $ 15.2%

Total compensation cost related to the grants,doaesethe estimated value of the units on the ghate is $1,487 and is being amorti
over the vesting period, which is three years.

The following table provides relevant informatiomn ta reported results for the three months ended 30, 2006 under our intrinsic va
method of accounting for stock options with suppeatal information as if the fair value recognitiprovisions of SFAS 123 had be
applied:

For the Three
Months Ended
June 30, 2006

Reported income from operations $ 14,667
Add: Stock-based employee compensation expense

included in reported income from

operations, net of related tax effects 86(

Deduct: Total stock-based employee compensation
expense determined under fair value based

method for all awards, net of related tax effects (1,049
Pro forma income from operations $ 14,48
Reported basic and diluted earnings from operag@nsommon share $ 0.21
Pro forma basic and diluted earnings from operatjggr common share $ 0.21

8




3. Stockholders’ Equity

We paid quarterly dividends of $0.24 per share lb€lass A and Class B common shares, or $17,168%34,214 for the three and
months ended June 30, 2007, respectively, and $3&0d $33,583 for the three and six months endee 30, 2006, respectively.

4. Earnings Per Share

For purposes of calculating basic and dilarhings per share, we used the following weightedage common shares outstanding:

Three months ended Six months ended
June 30, June 30, June 30, June 30,

2007 2006 2007 2006
Basic 71,307,42 71,176,24 71,175,70. 69,952,08
Diluted 72,145,79 71,397,86 71,948,93 70,409,13
Dilutive effect of outstanding options and resgttstock units 837,18t 656,35! 773,23 642,25
Anti-dilutive outstanding options - 10,29: 174,40( 277,70(

5. Segment Information

During 2006, we expanded the number of our reptatabgments to four in order to better to refléet tmanner in which managem
analyzes our performance, including our digital fadzlisinesses and the production of feature filis.have also reclassified certain o
operations between the reportable segments. All ggar segment information has been adjustedfiectehe current presentation. We do
allocate corporate overhead to each of the segmamisas a result, corporate overhead is a re@ogdiem in the table below. There are
inter-segment revenues. Revenues derived from salesleutsNorth America were approximately $33,397 $6d,469 for the three and
months ended June 30, 2007, respectively, and $28ahd $52,294 for the three and six months ende& B0, 2006, respective
Unallocated assets consist primarily of cash, stewrh investments, real property and other investme

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,

2007 2006 2007 2006

Net revenues

Live and Televised Entertainme $102,88: $ 92,597 $165,92f $153,94¢

Consumer Produc 26,44¢ 20,40¢ 63,84¢ 49,26+

Digital Media 8,17¢ 6,33: 15,12° 11,20¢

WWE Films = s = s

Tota| net revenue $ 137,51: $ 119,335 $244,90: $214,41-‘
Depreciation and amortization:

Live and Televised Entertainme $ 90 % 86 $ 1,817 $ 1,78¢

Consumer Produc 314 34C 733 847

Digital Media 207 10¢ 41¢ 317

WWE Films - - - -

Corporate 82¢ 721 1,64z 1,45¢

Total depreciation and amortizati $ 2252 $ 203 $ 460/ $ 4,417
Operating income:

Live and Televised Entertainme $ 30,37C $ 29,99( $ 50,87: $ 51,01:

Consumer Produc 14,01¢ 9,42¢ 36,09 26,44:

Digital Media 1,947 1,222 2,23¢ 1,372

WWE Films (16,40¢) (407) (16,867) (897)

Corporate (20,207 (18,869 (42,036 (42,279

Total operating incom $ 9,727 $ 21,367 $ 30,30¢ $ 35,65

9
As of
June 30 December 31
2007 2006

Assets:



Live and Televised Entertainment $ 90,25 $ 77,08:

Consumer Products 11,73¢ 14,98:
Digital Media 7,23¢ 6,12¢
WWE Films 39,27: 56,29¢
Unallocated 317,70« 298,79:

Total assets $466,19¢ $ 453,28!

6. Property and Equipment

Property and equipment consisted of the following:

As of
June 30, December 31
2007 2006

Land, buildings and improvements $ 56,806 $ 56,08
Equipment 47,64° 45,75:
Corporate aircraft 20,82¢ 20,82¢
Vehicles 634 634
125,91¢ 123,29¢
Less accumulated depreciation and amortization (59,24() (55,32)
Total $ 66,67¢ $ 67,97:

Depreciation and amortization expense for proparg equipment was $1,938 and $3,871 for the thmdes&x months ended June
2007, respectively, as compared to $1,698 and $3@8he three and six months ended June 30, 2866¢ectively.

7. Feature Film Production Assets

Feature film production assets are summarized|msv&

As of
June 30 December 31
2007 2006

Feature film productions:
In release $37,97¢ $ 34,10¢
Completed but not released - 18,55¢
In development 1,29¢ 89¢
Total $39,270 $ 53,56(

Two of our feature filmsSee No Evil andThe Marine, were released in 2006ee No Evil achieved more than $15,000 in gross dom
box office receipts whileThe Marine, has achieved more than $18,800 in gross domeskcoffice receipts. Our third feature filnThe
Condemned , was released domestically on April 27, 2007 astdeved more than $7,300 in gross domestic box@fieceipts to-date.

Approximately 56% of “In releasdilm production assets are estimated to be amattizesr the next twelve months. Approximately ¢
of “In release” film production assets are estirdatebe amortized over the next three years.

Unamortized feature film production assets arewatald for impairment each reporting period. If éiséimated revenue is not sufficien
recover the unamortized asset, the asset will littewrdown to fair value. During the three monthsled June 30, 2007 we recorded an .
impairment charge of $15,662, which reflects owtatpd expectations related to the performanddefondemned . As of June 30, 2007, \
do not believe any additional capitalized asseathided in Feature Film Production Assets are ingghir
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In addition to the capitalized production costated for these three films, we have also capitdlizertain script development costs
various other film projects. Capitalized script dpment costs are reviewed periodically for immpaint, and are expensed if a proje:



deemed to be abandoned. During the three and sitheended June 30, 2007 we expensed $257 of pedyicapitalized development cc

for abandoned projects. There were no costs indunréhe prior year for abandoned projects.

8. Intangible Assets

Intangible assets consist of acquired sports extenient film libraries, trademarks and trade nanvés. have classified these cost:

intangible assets and amortize them over the pefitide expected revenues to be derived from thesets, generally from three to six years.

Intangible assets consisted of the following:

Film libraries
Trademarks and trade names

Film libraries
Trademarks and trade names

As of
June 30, 2007

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
$ 747C $ (5,529 $ 1,94¢

3,70¢ (2,899 81t
$ 11,17¢ $ (8,417) $ 2,761

As of
December 31, 2006

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
$ 730 $ (B07) $ 2.22i

3,70¢ (2,607%) 1,101
$ 11,012 $ (7,68) $ 3,32¢

Amortization expense was $314 and $733 for theetlared six months ended June 30, 2007, respectaglgpmpared to $340 and $

for the three and six months ended June 30, 2@86ectively.
The following table presents estimated future ainatibn expense:
For the year ending December 31, 2007
For the year ending December 31, 2008

For the year ending December 31, 2009
For the year ending December 31, 2010
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9. Short-term Investments

Short-term investments consisted of the foifgaas of June 30, 2007 and December 31, 2006:

Fixed-income mutual funds and other
Municipal auction rate securities

Total

June 30, 2007

Unrealized
Holding Fair
Cost Loss Value
$ 76,05¢ $ (2,897) $ 73,16«
110,62 - 110,62!

$186,68. $ (2,897 $183,78¢



December 31, 2006

Unrealized
Holding Fair
Cost Loss Value
Fixed-income mutual funds and other $ 89,99( $ (3,10)) $ 86,88¢
Municipal auction rate securities 75,00( — 75,00(
Total $164,99( $ (3,107) $161,88¢

10. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

There has been no significant development in #gsall proceeding subsequent to the disclosure ie Biptof Notes to Consolidated Finan
Statements in our Transition Report on Form 10-Kifie fiscal period ended December 31, 2006, exagpdllows:

By order and judgment dated April 2, 2007, the EsingCourt of Appeals reversed the High Court, milihat the Fund is not entitled in pc
of law to seek restitutionary damages against usMay 1, 2007, the Fund filed a petition to the Bewf Lords for leave to appeal
judgment of the Court of Appeals. On June 28, 2@0F House of Lords refused to grant leave to dp

Shenker & Associates; THQ/Jakk

There has been no significant development in #gsall proceeding subsequent to the disclosure ie Mbtof Notes to Consolidated Finan
Statements in our Transition Report on Form 10-Kifie fiscal period ended December 31, 2006, exagpdllows:

With regard to the Shenker & Associates matterMay 1, 2007, Stanley Shenker and Jim Bell wereeser@d by the United States Dist
Court for the District of Connecticut in connectiarith their criminal conduct directed towards ust fvhich they previously pled guilt
Shenker was sentenced to thittyee months in prison and Bell was sentencedgiot enonths in prison. We have received approxinga8l ¢
million out of the previously reported $2.8 millithat Shenker is required as a part of his sentgrtoi pay to us as restitution. No assura
can be given that we will be successful in collegtihe entire $2.8 million.

With regard to the Connecticut state court matiarMarch 30, 2007, we filed a motion to cite in aachmend complaint in order to add r
claims against the existing defendants, THQ, Ind 8BHQ/Jakks Pacific, LLC, and new defendants, Sakécific, Inc., Jack Friedman, St
Berman, Joel Bennett, Brian Farrell, and Stanlegn®hr and Associates, Inc., and Shenker. The nawglrelate to the defendantsinduc
in connection with the corruption of WWE's agergsenker and Bell, and collusion to secure the W\idEogame license for THQ/Jakks.
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IPO Class Action

There has been no significant development in #gall proceeding subsequent to the disclosure ie Mdtof Notes to Consolidated Finan
Statements in our Transition Report on Form 10-kifie fiscal period ended December 31, 2006, exagpdllows:

On July 2, 2007, based upon the Second Circuitigypreviously disclosed in our 1K)} that the certification of this proceeding aslast
action was invalid, the plaintiffs and issuer-defents filed a stipulation with the court terminatitme proposed settlement.

Other

We have recently received letters from the U.S.dEessional Committee on Oversight and GovernmeifitrReand the Subcommittee
Commerce, Trade, and Consumer Protection requdsfimgnation relating to our drug policies. We wilspond accordingly.

Iltem 2.

Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations



Background

As previously disclosed, we changed our finan@glorting to a calendar basis beginning with calegdar 2007. This change is inten
to simplify our communication with shareholders arhbles us to report our financial results inn@eframe consistent with the majority
our media and entertainment peers.

In 2006 we expanded the number of our reportaljesats to four in order to better reflect the mannevhich management analyzes
performance, including our digital media businessed the production of feature films. We have alsdassified certain other operati
between the reportable segments. All prior yeaormftion has been adjusted to reflect the curreesgmtation. The following analy
outlines all material activities contained withisch segment.

Live and Televised Entertainment

e Revenues consist principally of ticket sales t@ levents, sales of merchandise at these live evigtéwision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypranming.

Consumer Products

e Revenues consist principally of direct sales of WyMBduced home videos and magazine publishing epdities or license fe
related to various WWE themed products such asovi@enes, toys and books.

Digital Media

e Revenues consist principally of advertising saleor websites, sale of merchandise on our websiteigh our WWEShop interr
storefront and various broadband and mobile content

WWE Films

e Consists of the production and distribution of fidhentertainment featuring our Superstars. Twaifedilms were released in 2C
and one feature film was released in 2007, howew@revenues have been recorded to date as wetgmartizipate in revenues ur
the print and advertising costs incurred by outritistors have been recouped and the results heae teported to us.

13

Results of Operations

Three Months Ended June 30, 2007 compared to Thkéenths Ended June 30, 2006
(Dollars in millions, except as noted)

Summary

June 30 June 30 better
Net Revenue 2007 2006  (worse)
Live and Televised Entertainment $102.¢ $ 92.¢ 11%
Consumer Products 26.4 20.4 30%
Digital Media 8.2 6.3 30%
WWE Films - - NA
Total $137.8  $119. 15%

June 30 June 30 Dbetter
Cost of Revenues 2007 2006  (worse]
Live and Televised Entertainment $ 69.5 $59.¢ (17%)
Consumer Products 10.€ 9.6 (11%)
Digital Media 4.5 3.8  (19%)
WWE Films 15.¢ - NA

Total $100.8  $ 73.0C (38%)



Profit contribution margin 27% 39%

June 30 June 30 better

Operating Income: 2007 2006 (worse)
Live and Televised Entertainment $ 304 $ 30.C 1%
Consumer Products 14.C 9.4 49%
Digital Media 1.9 1.2 58%
WWE Films (16.4) (0.4 NA
Corporate (20.2) (18.§) (8%)
Total operating income $ 97 $214 (559
Net income $ 7C $ 147 (529

Our Live and Televised Entertainment segment regerhenefited from both strong international andtiNémerican live events. O
Consumer Products segment reflected increasegdnsliing based revenues, specifically from the safldcensed toys and apparel. (
Digital Media revenue increase reflects additionméless based content and advertising revenuasofrating income in the current qua
was negatively impacted by the recording of antdeggairment for our feature filfihe Condemned . Based upon the film’s performance to-
date, we have reduced the capitalized film assefppyoximately $15.7 million to its net fair value.

14

The following chart reflects comparative revenued key drivers for each of the businesses withinlove and Televised Entertainmi
segment:

June 30, June 30, better

Live and Televised Entertainment Revenue 2007 2006 (worse)
Live events $ 30.1 $ 25.C 20%
Number of North American events 58 68 (15%)
Average North American attendance 6,90( 570C 21%
Average North American ticket price (dollars) $ 46.00 $ 42,0 9%
Number of international events 26 17 53%
Average international attendance 6,00( 7,500 (20%)
Average international ticket price (dollars) $ 745: $ 66.2¢ 13%
Venue merchandise $ 54 $ 5.1 6%
Domestic per capita spending (dollars) $ 127¢ $ 11.67 9%
Pay-per-view $ 39.¢ $ 38.1 4%
Number of pay-per-view events 5 5 -
Number of buys from pay-per-view events 2,104,000 2,227,000 (6%)
Average revenue per buy (dollars) $ 189z $ 17.11 11%
Domestic retail price (dollars) $ 399t § 3495 14%
WWE 24/7 $ 12 $ 0.7 86%
Television advertising $ 12 $ 1.8 (28%)
Television rights fees
Domestic $ 15.€ $ 13.2 17%
International $ 832 §$ 7.5 11%
Other $ 1.1 8 1.C 10%
Total $ 102¢ $ 92.€ 11%
Ratings

Average weekly household ratings for Raw 3.8 4.2 (10%)



Average weekly household ratings for SmackDown 2.€ 2.4 8%
Average weekly household ratings for ECW 1.€ 2.5*  (36%)

*Includes two PPV events at $34.95 and twenéw at $39.95.

*Only 3 ECW episodes aired in the secondrtpreof 2006.

June 30 June 30 Dbetter

Cost of Revenued-ive and Televised Entertainmen 2007 2006  (worse]
Live events $ 214 $ 17.6 (20%)
Venue merchandise 3.3 3.¢  15%
Pay-per-view 24.4 20.4 (20%)
2417 0.5 0.6 17%
Advertising 0.1 0.2 67%
Television 17.2 14.2 (21%)
Other 25 2.2 (14%)
Total $ 695 $ 596 (17%)
Profit contribution margin 33% 36%

Live events revenues increased primarily as atrefuhcreased attendance at both our internatiandlNorth American events. We h
nine additional international events in the currenarter and the average international ticket préfects a 13% increase in average ti
price. North American live event revenues increasgdpproximately $2.1 million despite the prodantiof ten fewer events. The prim
drivers were the success of our WrestleMania 28iteweDetroit, which contributed approximately $5@lion in ticket sales, and increase:
average attendance at our other live events. Tdfé pontribution margin remained unchanged at 28%he current year quarter as compi
to the prior year quarter.

Venue merchandise revenues reflected increaseseriimiev sales at our international events and incdease capita spending
approximately 9% by our fans at our North Ameriesents.The decline in venue merchandise cost of revereftected the expiration of
consulting service agreement and lower materialscaesulting in the profit contribution margin feasing by 16% to 39% in the curr
quarter.

15

Pay-perview revenues increased by $1.7 million in the entrrquarter based on the success of our WrestleMarent. The domes
retail price for our WrestleMania event was $49r956oth the current and prior year quarter. Initold, the domestic retail price of our ot
pay-per-view events was increased from $34.95 ©33in June 2006. Pay-peiew buys for the five events that occurred in entrquarte
declined by approximately 6% as compared to ther year quarter. This decline in buys was offsepart, by the higher retail price. Pay-per-
view costs of revenues increased in the currenttgualue in part to higher production costs atehtaexpense, resulting in a decline in p
contribution margin of approximately 10% to 38%tie current quarter.

WWE 24/7, our subscription based videodemrand service, generated an 86% increase in regémthe current quarter as the numb
subscribers increased significantly. Currently, W\#7 is offered in approximately 75% of video-@@mand enabled homes in the Un
States. We are currently preparing a marketing eagmpfor WWE 24/7 in our third quarter that willinoide with our Summer Slam pay-per-
view event in August 2007.

The increase in domestic television rights fees p@marily due to the rights fees received for @&CW programming in the curre
quarter, which were only present for three weekhéprior year quarter. The $3.0 million increaséelevision cost of revenues is due t
overall increase in the costs incurred to prodwaevised events, partially due to additional direosts associated with producing 1
television shows while touring internationally aiod the production of our weekly ECW television gram.

The following chart reflects comparative newes and certain drivers for selected businességwvdur Consumer Products segment:

June 30, June 30, better
Consumer Products Revenues 2007 2006 (worse)
Licensing $ 77 % 5.2 48%
Magazine publishing $ 3.7 % 3.C 23%

Net units sold 933,90( 1,069,60! (139)



Home video $ 14¢ $ 12.1 22%

Gross DVD units shipped 1,043,60: 992,42¢ 5%
Other $ 02 $ 0.1 100%
Total $ 264 % 20.4 30%

June 30, June 30, better
Cost of Revenue-Consumer Products 2007 2006 (worse)
Licensing $ 1¢ % 0.¢ (111%)
Magazine publishing 3.C 2.3 (31%)
Home video 5.5 6.3 13%
Other 0.2 0.1 (100%)
Total $ 106 % 9.€ (11%)

Profit contribution margin 60% 53%

Licensing revenues increased in part due to highyalties earned on sales of toys and apparel ptsdo the current quarter. Toy ¢
apparel based revenues increased by an aggregappfximately $2.4 million in the current quart&he increase in the licensing cos
revenues was due to additional amounts paid téademt based on the increase in associated revamgeshanges in our product mix.

Magazine publishing revenue increased by 23%e current quarter. In July 2006, we began ighliig a new magazine titled\WE
Magazine that replaced our two forméaw and SmackDown magazines We published three issues in the current quarteroagpared t
seven issues in the prior year quarter. We alsdighdal two special edition issues in both the aurend prior year quarters. The increas
newsstand price of approximately $1.00 has mone dfftset the decline in the net number of unitslsMagazine publishing cost of reven
increased primarily due to higher editorial expasnassociated witlMWWE Magazine. The profit contribution margin for magazine pubirsy
declined slightly to 19% in the current quarter.

Home video revenues increased by 22%, lethbysuccessful release of diestieMania 23 DVD, which shipped more than 310,(
gross units in the current quarter. Home video obsevenues declined by 13% due in part to loweplidation fees, reflecting fewer multi-
disc titles shipped in the current quarter. Prodibtribution margin in the current quarter was 68%he current quarter as compared to 48
the prior year quarter.
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The following chart provides performance resultd key drivers for our Digital Media segment:

June 30 June 30 better

Digital Media Revenues 2007 2006 (worse)
WWE.com $ 4€ $ 2¢ 59%
WWEShop $ 36 $ 34 6%

Average revenues per order (dollars) $ 50.9¢ $ 48.5¢ NA
Total $ 82 $ 6.3 30%

June 30  June 30 better

Cost of Revenues-Digital Media 2007 2006 (worse)

WWE.com $ 1¢ $ 15 (27%)

WWEShop 2.€ 2.3 (139)

Total $ 45 $ 38 (29%)
Profit contribution margin 45% 38%

WWE.com revenues reflect an increase in the revgeuerated by advertising sales on our websiteadditional wireless based contt
In March 2007, we announced a multi-year deal WiTl& T Wireless to provide exclusive WWE content, linding videos and ring tones.

WWEShop revenues increased due to an increase invibrage amount per order coupled with the nuroberders processed to o
68,000 in the current quarter.

WWE Films



We do not participate in film revenues until thénpand advertising costs incurred by our distribsthave been recouped and the re
have been reported to us. Accordingly, no reveinae® been recorded to date for our three featlms,fSee No Evil , The Marine and The
Condemned , which were released in 2006, 2006 and 2007, otisdy . During the three months ended June 30, 2007 wededan ass
impairment charge of approximately $15.7 milliorhieh reflects our updated expectations relatechéoperformance ofhe Condemned ,
which was released domestically in April 2007. AsJone 30, 2007 we have approximately $39.3 milliorcapitalized film developme

costs associated with these films and various dilmeprojects that are in development.

Selling, General and Administrative

The following chart reflects the amounts and petrcaange of certain significant overhead items:

June 30  June 30 better

2007 2006 (worse)
Staff related $ 121 $ 9¢ (22%)
Legal, accounting and other professional 2.€ 3.€ 28%
Stock compensation costs 2.1 1.4 (50%)
Advertising and promotion 1.3 1.1 (189)
All other 6.9 7.C 2%
Total SG&A $ 250 $ 23c (9%)
SG&A as a percentage of net revenues 18% 19%
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Staff related costs have increased in the curreattgr primarily due to additional headcount toprp our digital media initiatives a
salesforce. Stock compensation expense in therdugrearter includes $1.9 million of expenses reldtethe amortization of restricted st

unit grants issued to employees under our 1999 {I@rgn Incentive Plan.

June 30, June 30, better
2007 2006 (worse)
Depreciation and amortization $ 23 % 2.C (159)
Investment income, net $ 1.7  $ 1.8 (6%)
Interest expense $ 01 $ 0.1 -
June 30, June 30,
2007 2006
Provision for income taxes $ 42 % 8.4
Effective tax rate 37% 36% -
Six Months Ended June 30, 2007 compared to Six MeEnded June 30, 200
(Dollars in millions, except as noted)
Summary
June 30, June 30, better
Net Revenues 2007 2006 (worse)
Live and Televised Entertainment $ 165¢ $ 153« 8%
Consumer Products 63.¢ 49.: 30%
Digital Media 15.2 11.2 36%
WWE Films - - NA
Total $ 244¢ $ 214. 14%
June 30, June 30, better
Cost of Revenues: 2007 2006 (worse)
Live and Televised Entertainment $ 108¢ $ 971 (12%)



Consumer Products
Digital Media

WWE Films

Total

Profit contribution margin

Operating Income:

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Films

Corporate

Total operating income

Net income

24.5 19.¢ (23%)
9.4 7.4 27%)
15.€ - NA
$ 158 $ 124: (28%)
36% 42%
June 30, June 30, better
2007 2006 (worse)
$ 50 $ 51.C -
36.1 26.4 37%
2.2 1.4 57%
(16.9) (0.9 NA
(42.0) (42.2) 1%
$ 30.2 $ 35.7 (15%)
$ 222  $ 24.1 (8%)
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Our Live and Televised Entertainment segment reeerhenefited from an increase in our North Ameriaiendance and sales

merchandise at these live events. Our ConsumenBi®degment reflected a 53% increase in licertsiisgd revenues, driven in part from
strong sales of our videogame, toy and appared.li@ar Digital Media segment reflected additiorditerting and wireless based revenues
a 30% increase in the number of orders processeduio WWEShop esommerce site. Our operating income in the curpsriod wa
negatively impacted by the recording of an assetinment for our feature filnthe Condemned . Based upon the filns’ performance to da
we have reduced the capitalized film asset by apyprately $15.7 million to its net fair value.

The following chart reflects comparative revenued key drivers for each of the businesses withinlove and Televised Entertainmi

segment:

Live and Televised Entertainment Revenues

Live events

Number of North American events

Average North American attendance
Average North American ticket price (dollars)

Number of international events
Average international attendance

Average international ticket price (dollars)
Venue merchandis
Domestic per capita spending (dollars)

Pay-perview

Number of pay-per-view events

Number of buys from pay-per-view events

Average revenue per buy (dollars)

Domestic retail price (dollars)

WWE 24/7

Television advertisin

Television rights fee
Domestic
International

Other

June 30 June 30 better
2007 2006 (worse)
$ 48: $ 421 15%
121 12¢ (6%)
6,90( 5,80( 19%
$ 41.0¢ $ 37.9¢ 8%
34 28 21%
6,80( 9,40( (289)
$ 7458 $ 68.2¢ 9%
$ 106 $ 96€ 10%
$ 1197 $ 11.1C 8%
$ 55 $ 552 1%
8 8 -
3.C 3.4 (12%)

$ 1777 $ 15.5¢ 14%
$ 39.9t $ 34.9¢ 14%
$ 23 $ 0¢ 156%
$ 22 $ 37 (41%)
$ 29€ $ 26.C 13%
$ 162 $ 15.: 7%
$ 1C $ 0.¢ 11%



Total $ 165.¢ $ 153.¢ 8%

Ratings
Average weekly household ratings for Raw 3.9 4.2 (7%)
Average weekly household ratings for SmackDown 2.8 2.7 4%
Average weekly household ratings for ECW 1.6 2.5* (36%)

*Only 3 ECW episodes in the six months ended 2!

June 30  June 30 better

Cost of Revenued. ive and Televised Entertainment 2007 2006 (worse)

Live events $ 34t $ 301 (15%)
Venue merchandis 6.€ 7.3 10%
Pay-perview 29.¢ 26.¢ (12%)
24/7 1.C 1.C -
Advertising 0.2 0.7 2%
Television 32.¢ 27.4 (20%)
Other 3.8 3.8 -
Total $ 108.t $ 97.1 (12%)

Profit contribution margin 35% 37%
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Live events revenues increased primarily as atre$uhe 19% increase in North American averagenathnce and an 8% increase ir
average ticket price at these events. Includetérthirty-four international events in the currpatiod were nine events constructed as buily-
deals, where local promoters provided us with guaed revenues and limited the potential risk afgeeming these events in emerg
markets. In the prior year, seven of the intermati@vents performed were constructed asdutydeals. The overall profit contribution mat
remained unchanged at 28% in the current periaampared to the prior year.

Venue merchandise revenues increased based o®%éntrease in average attendance at our North isareevents combined with
8% increase in the per capita spend by our fans. dédcline in venue merchandise cost of revenuésctefan expiration of a consult
services agreement and lower material costs, weocitributed to the increase in profit contributim@rgin from 24% to 37% in the curr
period.

Pay-perview revenues decreased due to a 7% decline dftioyes for the eight events that occurred in theent period. We record
approximately 1.2 million buys for WrestleMania 28presenting the highest selling pay-per-view ewermur history. The increase in pay-
perview cost of revenues in the current period refleébe higher costs associated with the productimtscof WrestleMania 23 at Ford Fi
as compared to the prior year WrestleMania whick Wweald in a smaller venue. The domestic retailepat our pay-periew events we
increased by $5.00 to $39.95 in June 2006, twotevarthe prior year included this increased doiestail price. This increase in dome
retail price mitigated the decline in the overalhmber of buys in the current period. The profittcinution margin for pay-peview decrease
to 46% in the current period from 52% in the psiear.

WWE 24/7, our subscription based videodamand service, generated a 156% increase in regénuhe current period as the numbe
subscribers has expanded significantly from therprear. WWE 24/7 is currently offered in approxteig 75% of video-ordemand enable
homes in the United States.

Advertising revenues decreased by approximately #a% the prior year period. Advertising revenuesthe current period are primai
comprised of the sale of advertising on our Camatkevision programs and various sponsorships.dgutine in advertising revenues, .
the corresponding decline in the advertising cbseweenues, reflects a reduction of sponsorshigteel activities in the current period.

The increase in domestic television rights fees prasarily due to the rights fees received for B@W programming in the current per
which were minimally present in the prior year. B&%4 million increase in television cost of reveaus due to an overall increase in the «
incurred to produce televised events, includingpghaduction of television shows while on tour im&tionally, as well as the direct costs
the production of our weekly ECW television program

The following chart reflects comparative newes and certain drivers for selected businességwvdur Consumer Products segment:

June 30, June 30, better



Consumer Products Revenues 2007 2006 (worse)

Licensing $ 28.2 % 18.t 53%
Magazine publishing $ 6.6 $ 6.C 10%

Net units sold 2,091,601 2,219,601 (6%)
Home video $ 28z % 24.5 15%

Gross DVD units shipped 2,127,25I 1,672,41 27%
Other $ 07 $ 0.3 1339
Total $ 63.6 % 49.% 30%

June 30, June 30, better

Cost of RevenuesConsumer Products 2007 2006 (worse)
Licensing $ 74 % 4.t (65%)
Magazine publishing 5.2 4.3 (23%)
Home video 11.2 10.€ (4%)
Other 0.5 0.2 (150%)
Total $ 248 % 19.¢ (23%)

Profit contribution margin 62% 60%
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Licensing revenues increased due to higher rogaéis@ned on sales of videogames, toys and appateéicurrent period. Videoga
revenues increased by approximately $4.3 milliorthi@ current period, reflecting the success of &uackDown vs. Raw 2007 title. In
addition, royalties earned from the sale of toygeased by approximately $3.1 million in the cutneeriod. The addition of two new app:
based licensees also helped to generate an inavéagproximately $2.1 million in the current petioThe increase in the licensing cos
revenues was due to higher commissions paid tonatienal licensing agents and amounts paid tdalant based on higher sales.

Magazine publishing revenue increased by 19%e current period. In July 2006, we began mlidtig a new publication titledWWE
Magazine that replaced our two formdRaw and SmackDown magazines We published six issues in the current period aspaved t
thirteen issues in the prior year period. We alsoliphed three special edition issues in the ctiperiod as compared to five special issut
the prior year period. The increase in newsstarok @f approximately $1.00 has more than offsetdieine in the net number of units s
The increase in editorial costs associated WE Magazine generated the higher magazine publishing costwefimees.

Home video revenues increased by 15%, leth&puccessful releasesWfestieMania 23 andThe New and Improved DX, which shippe
more than 500,000 gross units combined. Home viaisb of revenues increased due to the higher voloiteome videos shipped in 1
current year. The profit contribution margin incged to 60% in the current period as compared to ié¥e prior year.

The following chart provides performance resultd &ay drivers for our Digital Media segment:

June 30  June 30 better

Digital Media Revenues 2007 2006 (worse)
WWE.com $ 74 $ 51 45%
WWEShop 7.8 6.1 28%

Average revenues per order (dollars) $ 49.71 $ 48.9¢ 2%
Total $ 152 $ 112 36%

June 30  June 30 better

Cost of RevenuedDigital Media 2007 2006 (worse)

WWE.com $ 38 $ 3C 27%)

WWEShop 5.6 4.4 (27%)

Total $ 94 $ 74 (279)
Profit contribution margin 38% 34%

WWE.com revenues increased primarily duediditeonal advertising and wireless based revenimeslarch 2007, we announced a multi-
year deal with AT&T Wireless to provide exclusiveNE content, including videos and ring ton



WWEShop revenue reflects a 30% increase in the puiborders processed to 150,000 in the currembgheThis increase in the numi
of orders processed was also the primary drivethfeincrease in the cost of revenues.

WWE Films

We do not participate in film revenues until thénpand advertising costs incurred by our distribsthave been recouped and the re
have been reported to us. Accordingly, no reveimae® been recorded to date for our three featlms,fSee No Evil , The Marine and The
Condemned , which were released in 2006, 2006 and 2007, otisiedy . During the six months ended June 30, 2007 we recbeth ass
impairment charge of approximately $15.7 milliorhieh reflects our updated expectations relatechéoperformance ofhe Condemned ,
which was released domestically in April 2007. AsJane 30, 2007 we have approximately $39.3 milliorcapitalized film developme
costs associated with these films and other filojguts that are in development.
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Selling, General and Administrative

The following chart reflects the amounts and percbange of certain significant overhead items:

June 30  June 30 better
2007 2006 (worse)
Staff relatec $ 247 $ 23« (7%)
Legal, accounting and other professic 5.8 6.S 16%
Stock compensation cos 4.2 2.8 (509)
Advertising and promotio 2.€ 3.C 13%
All other 14.1 14.% 1%
Total SG&A $ 514 § 50( (3%)
SG&A as a percentage of net reven 21% 23% 9%

Stock compensation expense in the current periodides $3.8 million of expenses related to the éimaiion of restricted stock u
grants issued to employees under our 1999 Long-Tiecentive Plan.

June 30 June 30 better
2007 2006 (worse)
Depreciation and amortizatic $ 4€ $ 44 (5%)
Investment income, ni $ 4C $ 3.8 5%
Interest expens $ 02 $ o023 33Y

June 30 June 30

2007 2006
Provision for income taxe $ 12z $ 16.1
Effective tax rate 36% 40%

The prior year effective tax rate reflectsravision for state and local examinations.
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Liquidity and Capital Resources

Cash flows from operating activities for the sixmttts ended June 30, 2007 and June 30, 2006 wer8 Sion and $21.0 millior
respectively. Working capital, consisting of cutrassets less current liabilities, was $278.2 arilland $255.3 million as of June 30, 2
and December 31, 2006, respectively.

Cash flows used by investing activities were $2%5iffion for six months ended June 30, 2007 and daslis provided by investir



activities were $74.6 million for the six monthsded June 30, 2006. Our investment policy is designepreserve capital and minim
interest rate, credit and market risk. Capital exjiires for the six months ended June 30, 2002 $2r6 million as compared to $4.6 mill
for the six months ended June 30, 2006. Capitateditures for the remainder of 2007 are estimaiegdrige between $10.0 million and $:
million, reflecting significant projects related tlevision equipment, including the implementatodrhigh definition broadcasting. Additior
projects include wireless content delivery and wideanagement systems and building improvements.

Cash flows used in financing activities were $2milion and $19.4 million for the six months endé&dhe 30, 2007 and June 30, 2I
respectively. Total dividend payments on all Class A and Classofimon shares in the six month period ended June@07 wer
approximately $34.2 million as compared to $33.8iomi in the prior year period ended June 30, 2006.

Contractual Obligations

In addition to londerm debt, we have entered into various other actgrunder which we are required to make guararegchents
including:

e Various operating leases for office space and exeiy.

e Employment contract with Vincent K. McMahon, whialms through October 2008, with annual renewaleetifeer if not terminate
by us or Mr. McMahon, as well as a talent contrath Mr. McMahon that is coterminous with his employment tcact. Mr
McMahon is currently waiving all of his compensationder these agreements, except for a salary 5,880 per year beginning
January 2007.

¢ Employment contract with Linda E. McMahon, whicmsuthrough October 2008, with annual renewals #fexeif not terminated t
us or Mrs. McMahon. Mrs. McMahon is currently waigiall of her compensation under these agreemertgpt for a salary
$500,000 beginning in January 2007.

e Service contracts with certain of our independemti@ctors, including our talent, which are gergriar one-to four-year terms.
Our aggregate minimum payment obligations undesetmntracts as of June 30, 2007 were as follows:

Payments due by perioc
($ in millions)

After

2007 2008102010 2011t02012 2012 Total
Long-term debt (including interest expen: $ 0. $ 4l $ 27 $ 0 $ 7.t
Operating lease 0.t 2.1 1.C 1.3 4.9
Talent, employment agreements and o

commitments 10.7 16.4 3.8 12.5 43.4
Total commitment: $ 11 $ 22! $ 7 $ 14. $ 56.

The non-current tax liability of $11.1 million i®nincluded in the table above.
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We believe that cash generated from opersi@n our existing cash and shiatm investments will be sufficient to meet ourfcaged
over the next twelve months for working capitabital expenditures and payment of quarterly diviten

Application of Critical Accounting Policies

There have been no additional changes t@otwunting policies that were previously disclosedur Transition Report on Form X0for
our fiscal year ended December 31, 2006 or in tethadology used in formulating these significamigments and estimates that affect
application of these policies. Amounts includedoir consolidated balance sheets in accounts thatave identified as being subjec
significant judgments and estimates were as follows

As of
June 30, 200 December 31, 200!
Pay-perview accounts receivab $22.7 million $ 19.6 million
Home video reserve for retur $7.8 million $ 8.5 million

Publishing newsstand reserve for rett $3.2 million $ 4.1 million



Allowance for doubtful accoun $1.4 million $ 2.1 million
Inventory obsolescence rese! $5.6 million $ 4.9 million

Recent Accounting Pronouncemen

There are no other accounting standards or intexfiwas that have been issued, but which we havegetcadopted, that we believe \
have a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Hart) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Adt1995 provides a “safe harbor” for certain stagats that are forwartboking and are ni
based on historical facts. When used in this QugriReport, the words “may,” “will,” “could,” “antipate,” “plan,” “continue,” “project,”
“intend”, “estimate”, “believe”, “expect” and sinait expressions are intended to identify forwardking statements, although not all forward-
looking statements contain such words. These stattmelate to our future plans, objectives, exgigmis and intentions and are not histo
facts and accordingly involve known and unknowrkgisand uncertainties and other factors that mayseahe actual results or
performance by us to be materially different framufe results or performance expressed or implieduch forwardeoking statements. Tl
following factors, among others, could cause aatesilits to differ materially from those containedorwardiooking statements made in t
Quarterly Report, in press releases and in orési@nts made by our authorized officers: (i) oulufa to maintain or renew key agreem
could adversely affect our ability to distributeraelevision and pay-pernew programming; (ii) our failure to continue tewklop creative ar
entertaining programs and events would likely lea@ decline in the popularity of our brand of etaimment; (iii) our failure to retain
continue to recruit key performers could lead wealine in the appeal of our storylines and theupemity of our brand of entertainment; (
the loss of the creative services of Vincent K. Matidn could adversely affect our ability to creatpuydar characters and creative storyli
(v) a decline in general economic conditions coattversely affect our business; (vi) a decline ia gopularity of our brand of spa
entertainment, including as a result of changethénsocial and political climate, could adverseffee our business; (vii) changes in
regulatory atmosphere and related private sectbtatimes could adversely affect our business;i\the markets in which we operate
highly competitive, rapidly changing and increaginfragmented, and we may not be able to competectidiely, especially agair
competitors with greater financial resources orkagnlace presence; (ix) we face uncertainties @ssatwith international markets; (x)
may be prohibited from promoting and conducting liwg events if we do not comply with applicablguéations; (xi) because we depi
upon our intellectual property rights, our inalilio protect those rights, or our infringement dfiers’ intellectual property rights, cot
adversely affect our business; (xii) we could insubstantial liabilities if pending material litigen is resolved unfavorably; (xiii) o
insurance may not be adequate to cover liabiligssilting from accidents or injuries that occuridgrour physically demanding events; (0
we will face a variety of risks as we expand inwnand complementary businesses such as featuars; fikv) through his benefic
ownership of a substantial majority of our ClassdBimon stock, our controlling stockholder, Vinc&ntMcMahon, can exercise control o
our affairs, and his interests may conflict witle tholders of our Class A common stock; (xvi) a saftsal number of shares will be eligi
for future sale by Mr. McMahon, and the sale ofsthghares could lower our stock price; and (xwir) ©lass A common stock has a relati
small public “float”. The forwardeoking statements speak only as of the date ef@uiarterly Report and undue reliance should nquidoee
on these statements.
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk

In the normal course of business, we are exposéaréign currency exchange rate, interest rateeandty price risks that could impi
our results of operations. Our foreign currencyhexage rate risk is minimized by maintaining minimat assets and liabilities in curren:
other than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related tadebt and investment portfolio. Our debt primaggnsists of the mortgage related to
corporate headquarters, which has an annual intextesof 7.6%.

Our investment portfolio currently consistsmparily of fixedincome mutual funds and municipal auction rate gges, with a stron
emphasis placed on preservation of capital. In fforteto minimize our exposure to interest ratekrigur investment portfolie’ dollal
weighted duration is less than one year.

Item 4. Controls and Procedures

Under the direction of our Chairman and Cliigécutive Officer, as cprincipal executive officers, and our Chief FinatdDfficer, we
evaluated our disclosure controls and procedurdsirgarnal control over financial reporting and cluted that our disclosure controls
procedures were effective as of June 30, 2007. dm@ge in internal control over financial reportioccurred during the quarter ended .
30, 2007, that materially affected, or is reasopdikély to materially affect, such internal contaver financial reporting
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PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

See Note 10 to Notes to Consolidated Financiae8tants, which is incorporated herein by reference.
Item 4. Submission of Matters to a Vote of Securityolders

(a) The Annual Meeting of Stockholders was heldviay 11, 2007.

(b) At the meeting all eight Directors of the Compavere reelected as follows:

Votes

Nominees For Withheld

Vincent K. McMahor 488,635,57 6,794,20:
Linda E. McMahor 489,059,41 6,370,36:
Robert A. Bowmar 495,000,01 429,75!
David Kenin 495,109,57 320,20(
Joseph Perkin 489,315,76 6,114,00:
Michael B. Solomor 494,879,13 550,63’
Lowell P. Weicker, Jr 494,850,47 579,30(
Michael Sileck 487,252,22 8,117,55!

In addition, the appointment of Deloitte and Toudhd® as independent registered public accounting fior the Company for the fisc
period ending December 31, 2007 was ratified devia:

Votes
For Against Abstain
494,406,15¢ 1,012,101 11,515

Item 6. Exhibits
(a.) Exhibits

10.19 Revised offer letter between the Company and MicBdeck (incorporated by reference to Exhibit 1@7%he Current Report on Fo
8-K filed March 19, 2007).:

10.20 Employment Agreement, as of May 20, 2007, betwéenGompany and Joel Simon (incorporated by referémdxhibit 10.1 to tr
Current Report on Forrr-K filed July 26, 2007).’

10.21 World Wrestling Entertainment, Inc. 2007 Omnibusdntive Plan, effective July 20, 2007 (incorporatgdeference to Exhibit 10.2
the Current Report on Forn-K filed July 26, 2007).’

10.22 Form of Agreement for Performance Stock Utitshe Company’s employees and officers underGbenpanys 2007 Omnibt
Incentive Plan (incorporated by reference to ExHibi3 to the Current Report on Fori-K filed July 26, 2007).’

10.23 Form of Agreement for Restricted Stock Utotthe Company’s employees and officers under thaganys 2007 Omnibus Incenti
Plan (incorporated by reference to Exhibit 10.h® Current Report on Forn-K filed July 26, 2007).!

31.1 Certification by Vincent K. McMahon pursuant to 8en 302 of Sarban-Oxley Act of 2002 (filed herewith
31.2 Certification by Linda E. McMahon pursuant to SentB02 of Sarban-Oxley Act of 2002 (filed herewith
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31.3 Certification by Frank G. Serpe pursuant to Sec808 of Sarban-Oxley Act of 2002 (filed herewith

32.1 Certification by Vincent K. McMahon, Linda EicMahon and Frank G. Serpe pursuant to Sectiono®@arbane®©xley Act of 200:
(filed herewith).

* Indicates management contract or compensatory @larrangement.
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SIGNATURE

Pursuant to the requirements of the Seesrlixchange Act of 1934, the registrant has dulgea this report to be signed on its beha
the undersigned, thereto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: August 3, 200 By: /s/ Frank G. Serp
Frank G. Serpe
Chief Financial Officer
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Exhibit 31.]
Certification required by Securities and Exchangt & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanedxley Act of 2002
I, Vincent K. McMahon, certify that:
1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgrinuntrue statement of a material fact or omitaie a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nigadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registran$ other certifying officers and | are responsilde éstablishing and maintaining disclosure conteoisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢k)) and internal control over financial repagtifas defined in Exchange Act RL
13e&15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls andqutores, or caused such disclosure controls antbguoes to be designed under
supervision, to ensure that material informatioatieg to the registrant, including its consolidhtibsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

b) Designed such internal control over fitiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

c¢) Evaluated the effectiveness of the regigis disclosure controls and procedures and presémtéés report our conclusions ab
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyédport based on such evaluation;

d) Disclosed in this report any change im tégistrant’s internal control over financial rejpag that occurred during the registrant’
most recent fiscal quarter that has materially ciéf@, or is reasonably likely to materially affettte registrans internal control ow
financial reporting; an

5. The registran$ other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrdver financis
reporting, to the registrant’'s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theivedent
function):

a) All significant deficiencies and matenataknesses in the design or operation of interoiairol over financial reporting which ¢
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) Any fraud, whether or not material, tiatolves management or other employees who havgnéisant role in the registrarg’
internal controls over financial reportir

Dated: August 3, 2007 By: /s/ Vincent K. McMahon
Vincent K. McMahon

Chairman of the Board

(co-principal executive officer
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Exhibit 31.z
Certification required by Securities and Exchangt & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanedxley Act of 2002
[, Linda E. McMahon, certify that:

1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgrinuntrue statement of a material fact or omitaie a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nigadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registran$ other certifying officers and | are responsilde éstablishing and maintaining disclosure conteoisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢k)) and internal control over financial repagtifas defined in Exchange Act RL
13e&15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls andqutores, or caused such disclosure controls antbguoes to be designed under
supervision, to ensure that material informatioatieg to the registrant, including its consolidhtibsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

b) Designed such internal control over financiglaing, or caused such internal control over faialhreporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

c¢) Evaluated the effectiveness of the regigis disclosure controls and procedures and presémtéés report our conclusions ab
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyédport based on such evaluation;

d) Disclosed in this report any change im tégistrant’s internal control over financial rejpag that occurred during the registrant’
most recent fiscal quarter that has materially ciéf@, or is reasonably likely to materially affettte registrans internal control ow
financial reporting; an

5. The registran$ other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrdver financis
reporting, to the registrant’'s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theivedent
function):

a) All significant deficiencies and matenataknesses in the design or operation of interoiairol over financial reporting which ¢
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) Any fraud, whether or not material, tiatolves management or other employees who havgnéisant role in the registrarg’
internal controls over financial reportir

Dated: August 3, 2007 By: /s/ Linda E. McMahon
Linda E. McMahon
Chief Executive Officer

(co-principal executive officer)
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Exhibit 31.:
Certification required by Securities and Exchangt & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanedxley Act of 2002
I, Frank G. Serpe, certify that:

1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgrinuntrue statement of a material fact or omitaie a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nigadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registran$ other certifying officers and | are responsilde éstablishing and maintaining disclosure conteoisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢k)) and internal control over financial repagtifas defined in Exchange Act RL
13e&15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls andqutores, or caused such disclosure controls antbguoes to be designed under
supervision, to ensure that material informatioatieg to the registrant, including its consolidhtibsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

b) Designed such internal control over fitiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

c¢) Evaluated the effectiveness of the regigis disclosure controls and procedures and presémtéés report our conclusions ab
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyédport based on such evaluation;

d) Disclosed in this report any change im tégistrant’s internal control over financial rejpag that occurred during the registrant’
most recent fiscal quarter that has materially ciéf@, or is reasonably likely to materially affettte registrans internal control ow
financial reporting; an

5. The registran$ other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrdver financis
reporting, to the registrant’'s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theivedent
function):

a) All significant deficiencies and matenataknesses in the design or operation of interoiairol over financial reporting which ¢
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) Any fraud, whether or not material, tiatolves management or other employees who havgnéisant role in the registrarg’
internal controls over financial reportir

Dated: August 3, 2007 By: /s/ Frank G. Serpe

Frank G. Serpe
Chief Financial Officer
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Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant taoBead6 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQ®&f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended June
2007 as filed with the Securities and Exchange Cmsion on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Ba
and co-principal executive officer of the Compahinda E. McMahon as Chief Executive Officer andproicipal executive officer of tt
Company and Frank G. Serpe as Chief Financial &ffof the Company, each hereby certifies, pursteah8 U.S.C. Section 1350, as ado)
pursuant to Section 906 of the Sarbanes-Oxley A2002, that, to the best of his or her knowledge:

(1)The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934 as amended; a

(2)The information contained in the report fairly prets, in all material aspects, the financial cdaditand results of operations of
Company

By: /s/ Vincent K. McMahor
Vincent K. McMahon

Chairman of the Board

(co-principal executive officer

August 3, 2007

By: /s/ Linda E. McMahot

Linda E. McMahon
Chief Executive Officer

(co-principal executive officer)

August 3, 2007

By: /s/ Frank G. Serp

Frank G. Serpe
Chief Financial Officer

August 3, 2007
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