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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)
(unaudited)
Three Months Ended Nine Months Ended
September 30 September 3C September 30 September 30
2007 2006 2007 2006
Net revenue $ 108,11( $ 93,221 $ 353,01: $ 307,64«
Cost of revenues 63,43¢ 55,02¢ 222,05¢ 179,40¢
Selling, general and administrative expenses 28,91% 23,73 80,28¢ 73,70¢
Depreciation and amortization 2,36¢ 1,96¢ 6,972 6,38(
Operating income 13,38 12,49¢ 43,69¢ 48,15
Investment income, net 1,76¢€ 2,58¢ 5,74~ 6,39:¢
Interest expense 11¢ 21t 358 49¢
Other (expense)/income, net (841) (648) (495) 34¢
Income before income taxes 14,19 14,22: 48,59 54,40(
Provision for income taxes 5,744 5,007 17,95¢ 21,06«
Net income $ 8,44¢ $ 9,21% $ 30,63 $ 33,33¢
Earnings per share — Basic
Net income $ 0.12 $ 0.1z $ 0.4z $ 0.47
Earnings per share — Diluted
Net income $ 0.12 $ 0.1z $ 0.4z $ 0.47
Weighted average common shares outstanding:
Basic 71,94¢ 70,90 71,44¢ 70,56
Diluted 72,46¢ 71,58: 72,217 71,28.



See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(unaudited)
As of As of
September 30 December 31
2007 2006

Cash and equivaler $ 67,05¢ $ 86,26"

Accounts receivable, n 50,337 52,11

Prepaid expenses and other current assets 17,55: 13,801

FEATURE FILM PRODUCTION ASSETS 29,15(

OTHER ASSET< 13,49 11,304

Current portion of lon-term debt 91C % 862

Accrued expenses and other liabilities 26,74« 25,831

Total current liabilities 62,46 61,77

NON-CURRENT TAX LIABILITY 11,401

Class A common stock 241 23z

Additional paid-in capital 299,60: 286,98!

Retained earnings 74,34¢ 97,35(

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.



Consolidated Statements of Cash Flow
(dollars in thousands)
(unaudited)

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net caskigeal

by operating activities:
Amortization of feature film production assets
Revaluation of warrants
Depreciation and amortization
Realized loss on sale of investments
Amortization of investment income
Stock compensation costs
(Recovery of) provision for doubtful accounts
Provision for inventory obsolescence
Benefit from deferred income taxes
Excess tax benefits from stock-based payment aeraagts
Changes in assets and liabilities:

Accounts receivable

Inventory

Prepaid expenses and other assets

Feature film production assets

Accounts payable

Accrued expenses and other liabilities

Deferred income

Net cash provided by operating activities

INVESTING ACTIVITIES:
Purchases of property and equipment
Purchase of film library assets
Purchase of short-term investments
Proceeds from sales or maturities of short-ternestments
Net cash (used in) provided by investing activities

FINANCING ACTIVITIES:
Repayments of long-term debt
Dividends paid
Issuance of stock, net
Proceeds from exercise of stock options
Excess tax benefits from stock-based payment agraagts
Net cash used in financing activities

NET (DECREASE) INCREASE IN CASH AND EQUIVALENT.
CASH AND EQUIVALENTS, BEGINNING OF PERIOD
CASH AND EQUIVALENTS, END OF PERIOD

See Notes to Consolidated Financial Statements.
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Nine Months Ended

September 30 September 30
2007 2006
$ 30,63 $ 33,33¢
25,85! -
727 15z
6,972 6,38(
1,58( 1,02¢
(370 (899)
6,44z 4,72
(603 17¢
1,20¢ 1,54:
(3,019 (2,327)
(8249 (2,879
2,37¢ 9,28:
(2,829 (3,657
5,81¢ 2,581
(1,440 (18,727
47¢ (2,369
42¢€ 4,08:
(375) (8249)
73,05¢ 32,62«
(7,989 (6,389
(302) (2,48¢)
(144,97 (47,649
105,47! 101,61!
(47,799 45,09;
(63€) (591)
(51,43¢) (50,607
807 (1,659
5,96¢ 14,61
824 1,87¢
(44,479 (36,36%)
(29,209 41,35¢
86,26 101,31«
$ 67,05¢ $ 142,67(

World Wrestling Entertainment, Inc.



Balance, December 31, 20

Comprehensive incom

Net income

Translation adjustmel

Consolidated Statement of Stockholders' Equity an€Comprehensive Income
(dollars and shares in thousands)

(unaudited)

Accumulatec

Unrealized holding gain, net of ti
Reclassification adjustment for los¢
realized in net income, net of t

Total comprehensive incon

Stock issuances, n
Exercise of stock optior

Excess tax benefits from stock ba:

payment arrangemer

Dividends paic

Stock compensation cos
Adjustment to apply FIN 4
Balance, September 30, 20

Additional Other

Common Stocl Paid- in Comprehensiv  Retainec
Share.  Amoun Capital Income Earnings Total
70,99¢ $ 71C $ 286,98! $ 66€ $97,35( $385,71:
30,63: 30,63:
1,127 1,127
107 107
98( _98C
32,84:
31€ 3 (1,319 (1,309
452 5 5,96: 5,96¢
824 824
69¢ (52,135 (51,43¢)
6,44 6,442
(1,507) (1,507)
71,76¢ $ T71E $299,60: $ 2,878 $74,34¢ $377,54(

See Notes to Consolidated Financial Statements.

5

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemieictade the accounts of World Wrestling Entertaimtnénc., and our subsidiaries. !
are an integrated media and entertainment compeétiypperations organized around four principalrsegts:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evewision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypranming.

Consumer Products

e Revenues consist principally of the direct saleSMWE produced home videos and magazine publishirtrayalties or license fe
related to various WWE themed products such asouj@denes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and various broadband and mobile content

WWE Films



e Consists of the production of filmed entertainmisatturing our Superstars. Two feature films weteaged in 2006 and one film v
released in 2007. We patrticipate in revenues gésgetander the distribution of the films throughrakkdia after the print and advertis
costs incurred by our distributors have been reedignd the results have been reported to us.

All significant intercompany balances have beemelated. Certain prior year amounts have beenssified to conform to the currenty
presentation. The accompanying consolidated firdrstatements are unaudited. In the opinion of mament, all adjustments (consisting
normal recurring adjustments) considered necedsary fair presentation of financial position, réswf operations and cash flows at the ¢
and for the periods presented have been includeel.r@sults of operations of any interim period rame necessarily indicative of the result:
operations for the full year.

The preparation of financial statements in confeymiith accounting principles generally acceptedhi@ United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stageits and the reported amounts of revenue and eapélnsing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in ahrfireancial statements have b
condensed or omitted from these interim financtatesnents; these financial statements should be ireaonjunction with the financi
statements and notes thereto included in our F@uK for the transition period ended December 3D&20

Beginning on January 1, 2007, we switched our fipeaiods to a calendar basis with a fiscal yeat en December 31. All reference:
years in this report relate to calendar ye

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Recent Accounting Pronouncemen

In September 2006, the Financial Accounting Stassl&oard (FASB) issued Statement of Financial Aatiog Standards (SFAS) N
157, Fair Value Measurements (SFAS 157). SFAS 157 provides a common definitibfia@ value and establishes a framework to male
measurement of fair value in generally acceptedwatiing principles more consistent and comparaBAS 157 also requires expan
disclosures to provide information about the extenivhich fair value is used to measure assetsliabdities, the methods and assumpti
used to measure fair value, and the effect ofiaiue measures on earnings. SFAS 157 is effeabivad on January 1, 2008. We are curre
assessing the potential effect of SFAS 157 onioantial statements.

In February 2007, the FASB issued SFAS N@, I'he Fair Value Option for Financial Assets and Financial Liabilities Including an
amendment of FASB Statement 115 (SFAS 159). SFAS 159 expands opportunities to aevhlue measurements in financial reporting
permits entities to choose to measure many finhind&ruments and certain other items at fair valBieAS 159 is effective for us on Januat
2008. We are currently assessing the potentiateffeSFAS 159 on our financial statements.

In July 2006, the FASB issued FASB Interpiieta No. 48,Accounting for Uncertainty in Income Taxes (FIN 48). FIN 48 clarifies tt
accounting for income taxes by prescribing a minimqrobability threshold that a tax position mustetieefore a financial statement benef
recognized. As a result of the implementation df BB on January 1, 2007, we recognized a $1,502ase in the liability for unrecogniz
income tax benefits, with a corresponding decréasige opening balance of retained earnings.

2. Share Based Compensation

Effective May 1, 2006, the beginning of our preddiscal year, we adopted SFAS 123(R) using theifieddprospective method. Prior
May 1, 2006, we accounted for stock option grarsieigi the intrinsic value method. Compensation egpemelating to restricted stock
grants was recognized over the period during whiiehemployee rendered service to the Company resgessearn the award. In accords
with the modified prospective method, results foopperiods have not been restated. Stock basegpensation cost was approximately $2
and $1,933 for the three months ended Septemb&087, and 2006, respectively, and $6,442 and $4at2he nine months ended Septen
30, 2007 and 2006, respectively. We have not isspédns since June 2004.

The following table summarizes stock optiativaty as of September 30, 2007 and changes duhiageriod then ended:

Weightec
Average
Number ol  Exercise
Activity Options Price



Outstanding as of January 1, 2007 1,715,301 $ 13.14
Granted -

Exercised (452,51) $ 13.1¢
Cancelled or expired (48,46) $ 12.5¢
Outstanding as of September 30, 2007 121432 ¢ 13.1¢
Exercisable as of September 30, 2007 105742 ¢ 13.1¢

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

2. Share Based Compensation (cont'd)

The following table summarizes restricteccktonit (“RSUs”) activity as of September 30, 2G0W changes during the period then ended:

Weighted

Number of Average

Restricted Stoc Grant Dat

Activity Units Fair Value
Outstanding as of January 1, 2007 1,087,13! $ 14.6(
Granted 150,75( $ 16.3:
Vested (388,620 $ 16.27
Forfeitures (112,82) $ 14.9¢
Dividends 44,40¢ $ 15.6¢
Outstanding as of September 30, 2007 780,85( $ 15.0¢

Total compensation costs related to the RSU grabtse, based on the estimated value of the unithergrant date is $2,263, ne
estimated forfeitures, and is being amortized tlrervesting period, which is three years.

In July 2007, the Company began issuing perémce stock units, (“PSUsih addition to RSUs. The concept behind grantiSg® is t
further align the interest of our employees withr ghareholders. The July 2007 issuance of apprdgignal75,000 PSUs is subject
performance goals established for the last twotgumof 2007. If these goals are met, the shaasted will vest in equal annual installme
on the first three anniversaries of their issuathate. Total compensation cost related to the PBakled on the estimated value of the uni
the issuance date, net of estimated forfeiture$6i948. The compensation expense is being aredrtizer the service period, whict
approximately three and one-half years.

3. Stockholders’ Equity

We paid quarterly dividends of $0.24 per share Ib&lass A and Class B common shares, or $17,220%81,436 for the three and n
months ended September 30, 2007, respectively, $Md024 and $50,607 for the three and nine montidec September 30, 20
respectively.

4. Earnings Per Share

For purposes of calculating basic and dil@arhings per share, we used the following weightetage common shares outstanding:

Three months endec Nine months endec
September 3C  September 3C  September 3C  September 3C
2007 2006 2007 2006
Basic 71,948,679 70,907,016 71,445,334 70,563,43
Diluted 72,468,619 71,583,176 72,210,936 71,281,77
Dilutive effect of outstanding options and reskitstock units 519,940 676,160 765,524 718,34:
Anti-dilutive outstanding options 174,400 277,000 174,400 277,00(



World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

5. Segment Information

During 2006, we expanded the number of our reptatabgments to four in order to better to refléa manner in which managem
analyzes our performance including our digital raegind feature films businesses. We have also s#fidakcertain other operations betw
the reportable segments. All prior year segmerdrination has been adjusted to reflect the curregggmtation. We do not allocate corpac
overhead to each of the segments, and as a resufiprate overhead is a reconciling item in thdetdielow. There are no intsegmer
revenues. Revenues derived from sales outside dhManerica were approximately $23,728 and $81 ft9the three and nine months en
September 30, 2007, respectively, and $19,808 @&dL$2 for the three and nine months ended Septedthe006, respectively. Unalloca
assets consist primarily of cash, short-term inmestts, real property and other investments.

Three Months Ended Nine Months Ended
September 30, September 30, September 3C September 3C
2007 2006 2007 2006
Net revenues
Live and Televised Entertainment $ 68,56¢ $ 65,59: $ 234,49 $ 219,54:
Consumer Products 18,96: 21,77¢ 82,80¢ 71,04
Digital Media 7,77¢ 5,85¢ 22,90¢ 17,06(
WWE Films 12,80: - 12,80: -
Total net revenues $ 108,11( $ 93,227 $ 353,01 $ 307,64
Depreciation and amortization:
Live and Televised Entertainment $ 92t $ 857 $ 2,73t $ 2,64¢
Consumer Products 32¢ 303 1,05t 1,151
Digital Media 21C 64 62F 381
WWE Films - - - -
Corporate 91C 744 2,554 2,208
Total depreciation and amortization $ 2,36t % 196¢ $ 6,97 $ 6,38(
Operating income:
Live and Televised Entertainment $ 23,05: $ 20,78: $ 73,92: $ 71,79
Consumer Products 10,76¢ 11,44¢ 46,86¢ 37,881
Digital Media 1,66¢ SIE 3,90¢ 1,94¢
WWE Films 2,532 (332) (14,33) (1,230
Corporate (24,63 (19,979 (66,669 (62,249
Total operating income $ 13,38: $ 12,49¢ $ 43,69t $  48,15!
As of
September 3C  December 31
2007 2006
Assets:
Live and Televised Entertainment $ 76,67¢ $ 77,08
Consumer Products 4,40 14,98:
Digital Media 9,551 6,12¢
WWE Films 39,14¢ 56,29¢
Unallocated 326,74! 298,79:
Total assets $ 456,52 $ 453,28!

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)



6. Property and Equipment

Property and equipment consisted of the following:

Land, buildings and improvements
Equipment

Corporate aircraft

Vehicles

Less accumulated depreciation and amortization
Total

(unaudited)

As of
September 3C  December 31
2007 2006
$ 58,17: $ 56,08
51,72¢ 45,75:
20,82¢ 20,82¢
634 634
131,35¢ 123,29¢
(61,315 (55,32))
$ 70,04 $ 67,97

Depreciation and amortization expense for propany equipment was $2,045 and $5,917 for the thmdenamne months ended Septen
30, 2007 as compared to $1,665 and $5,229 fohtlee tand nine months ended September 30, 2006.

7. Feature Film Production Assets

Feature film production assets are summarized |

Feature film production assets:
In release, net of amortization
Completed but not released

In development

Total

As of
September 3C December 31
2007 2006
$ 27,61 $ 34,10¢
- 18,55¢
1,53¢ 89¢
$ 29,15( $ 53,56(

Two of our feature filmsSee No Evil andThe Marine, were released in 2006 and our third filfiine Condemned , was released domestic:

on April 27, 2007.

We estimate that approximately 62% of “Ireede”film production assets, net of accumulated amditina are estimated to be amorti
over the next twelve months. Approximately 80% bf felease’film production assets, net of accumulated amditina are estimated to

amortized over the next three years.

Unamortized feature film production assets areuatad for impairment each reporting period. If #stimated revenue is not sufficien
recover the unamortized asset, the asset will littewwrdown to fair value. During the second quawterrecorded an asset impairment chart
$15,662, which reflected our expectations relatethe performance ofhe Condemned . As of September 30, 2007, we do not believe
additional capitalized assets included in Featilra Production Assets are impaired.

In addition to the capitalized production costated for these three films, we have also capitdlizertain script development costs
various other film projects. Capitalized script dpment costs are reviewed periodically for impeent, and are expensed if a projet
deemed to be abandoned. During the nine monthsdleBelgtember 30, 2007 we expensed $257 of previcaslijalized development costs
abandoned projects. There were no costs incurrdteiprior year for abandoned projects.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

8. Intangible Assets

(unaudited)



Intangible assets consist of acquired sports exitenent film libraries, trademarks and trade nanw¥e. have classified these cost:
intangible assets and amortize them over the pefitidle expected revenues to be derived from thesets, generally from three to nine years.

Intangible assets consisted of the following:

As of
September 30, 20C7

Gross Net

Carrying  Accumulated Carrying

Amount Amortization Amount
Film libraries $ 7608 $ (5759 $ 1,847
Trademarks and trade names 3,70¢ (2,98)) 721

$ 11,31 $ (8,739 $ 2,57¢

As of
De cember 31, 200¢
Gross Net
Carrying  Accumulated Carrying
Amount Amortization Amount
Film libraries $ 730¢ $ (5079 $ 2,227
Trademarks and trade names 3,70¢ (2,60%) 1,101
$ 11,012 $ (7,689 $ 3,32¢

Amortization expense was $323 and $1,055 for theetnd nine months ended September 30, 2007 gs=cedto $303 and $1,151 for
three and nine months ended September 30, 2006.

The following table presents estimated future aipatibn expense:

For the year ending December 31, 2007 $ 32¢
For the year ending December 31, 2008 1,307
For the year ending December 31, 2009 89¢
For the year ending December 31, 2010 42
$ 2,57¢
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

9. Short-term Investments
Short-term investments consisted of the followisgpaSeptember 30, 2007 and December 31, 2006:

September 30, 200

Unrealized
Holding Fair
Cost Loss Value
Fixed-income mutual funds and other $ 60,838 $ (1,269 $ 59,56¢
Municipal auction rate securities 142,07 - 142,07"
Total $ 202,91 $ (1,269 $ 201,64:

December 31, 200!
Unrealized




Holding Fair

Cost Loss Value
Fixed-income mutual funds and other $ 8999( $ (3,100 $ 86,88¢
Municipal auction rate securities 75,00( - 75,00(
Total $ 164,99C $ (3,100 $ 161,88¢

10. Income Taxes

In July 2006, the FASB issued FASB Interpiieta No. 48,Accounting for Uncertainty in Income Taxes (FIN 48). FIN 48 clarifies tt
accounting for income taxes by prescribing a minimqrobability threshold that a tax position mustetigefore a financial statement benef
recognized. As a result of the implementation dff BB on January 1, 2007, we recognized a $1,502ase in the liability for unrecogniz
income tax benefits, with a corresponding decréasige opening balance of retained earnings.

At the adoption date of January 1, 2007, we had3Bof unrecognized tax benefits, all of which Vdoaffect our effective tax rate
recognized. At September 30, 2007, we have $11p#i0fArecognized tax benefits.

We recognize potential accrued interest and pesalélated to uncertain tax positions in income éagense. We have approxima
$3,011 of accrued interest related to uncertairptsitions as of September 30, 2007.

We file income tax returns in the U.S., varioudestaand various foreign jurisdictions. With few egtions, we are subject to income
examinations by tax authorities for years on oeraftpril 30, 2004.

As of September 30, 2007, we do not have any takipos for which management believes it is reabbynpossible that the total amou
of unrecognized tax benefits will significantly nease or decrease within the next twelve monthse@aipon the expiration of statute:
limitations in several jurisdictions, the comparglibves it is reasonably possible that the totabamh of previously unrecognized tax bent
may decrease by approximately $2.2 million withthrionths of September 30, 2007.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

11. Legal Proceedings
World Wide Fund for Nature

There has been no significant development in thgall proceeding subsequent to the disclosure ire M@t of Notes to Consolidal
Financial Statements in our Transition Report omi20-K for the fiscal year ended December 31, 2@@6ept as follows:

By order and judgment dated April 2, 2007, the E&iglCourt of Appeals reversed the High Court, milthat the Fund is not entitled
point of law to seek restitutionary damages agaisstOn May 1, 2007, the Fund filed a petitiontte House of Lords for leave to appeal
judgment of the Court of Appeals. On June 28, 2@ House of Lords refused to grant leave to dp

Shenker & Associates; THQ/Jakk

There has been no significant development in thimll proceeding subsequent to the disclosure ire N8t of Notes to Consolidal
Financial Statements in our Transition Annual ReparForm 10-K for the fiscal year ended Decemtler2B06, except as follows:

With regard to the Shenker & Associates mattefvialy 1, 2007, Stanley Shenker and Jim Bell wereesergd by the United States Dist
Court for the District of Connecticut in connectianth their criminal conduct directed towards ust fvhich they previously pled guil
Shenker was sentenced to thittiyee months in prison and Bell was sentencedgiot enonths in prison. We have received approximeél ¢
million out of the previously reported $2.8 millithat Shenker is required as part of his sentertociqmay to us as restitution. No assurance
be given that we will be successful in collectihg entire $2.8 million.

With regard to the Connecticut state court matterMarch 30, 2007, we filed a motion to cite in aachmend complaint in order to ¢
new claims against the existing defendants, TH@, &md THQ/Jakks Pacific, LLC, and new defendabakks Pacific, Inc., Jack Friedm
Steve Berman, Joel, Bennett, Brian Farrell, anchi8yaShenker and Associates, Inc., and Shenker.néeclaims relate to the defendants’
conduct in connection with the corruption of W"s agents, Shenker and Bell, and collusion to setheeWWE videogame license



THQ/Jakks.
IPO Class Action

There has been no significant development in thgmll proceeding subsequent to the disclosure ire M@t of Notes to Consolidal
Financial Statements in our Transition Annual ReparForm 10-K for the fiscal year ended Decemtlgr2B06, except as follows:

On July 2, 2007, based upon the Second @sauiling (previously disclosed in our XJ}that the certification of this proceeding aslase
action was invalid, the plaintiffs and issuer-defents filed a stipulation with the court terminagtithe proposed settlement.

Other

In July 2007, we received letters from the U.S. stoof Representatives Committee on Oversight ance@ment Reform and the U
House of Representatives Subcommittee on Comméreee, and Consumer Protection, requesting cemédmmation relating to our drt
testing policies. We have responded accordingly.
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ltem 2.
Management’s Discussion and Analysis of Financial @dition and Results of Operations
Background

As previously disclosed, we changed our finan@glorting to a calendar basis beginning with calegydar 2007. This change is inten
to simplify our communication with shareholders amébles us to report our financial results imeeframe consistent with the majority of
media and entertainment peers.

In 2006 we expanded the number of our reportaljensats to four in order to better reflect the mannevhich management analyzes
performance, including our digital media businesaed the production of feature films. We have aisclassified certain other operati
between the reportable segments. All prior yeasrmftion has been adjusted to reflect the curresdegmtation. The following analysis outli
all material activities contained within each segtme

Live and Televised Entertainment

e Revenues consist principally of ticket sales te levents, sales of merchandise at these live evevision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypamming.

Consumer Products

e Revenues consist principally of direct sales of W@/gduced home videos and magazine publishing eyalties or license fees rela
to various WWE themed products such as video gatogsand books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and various broadband and mobile content

WWE Films

e Consists of the production of filmed entertainmisatturing our Superstars. Two feature films weteaged in 2006 and one film v
released in 2007. We participate in revenues g&ternder the distribution of the films throughrakdia after the print and advertis
costs incurred by our distributors have been reedugnd the results have been reported to us.
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Results of Operations



Three Months Ended September 30, 2007 comparedhe& Months Ended September 30, 2C

(Dollars in millions, except as noted)

Summary

Net Revenue

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Films

Total

Cost of Revenues

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Films

Total

Profit contribution margin

Operating Income:

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Films

Corporate

Total operating income

September 3C September 3C  better
2007 2006 (worse]
$ 68.¢ $ 65.€ 5%
19.C 21.% (12%)
7.7 5.9 31%
12.¢ - NA
$ 108.1 $ 93.2 16%
September 3C  September 3C  better
2007 2006 (worse]
$ 42 $ 41.7 (2%)
6.¢ 9.1 24%
4.3 4.2 (2%)
9.¢ - NA
$ 63.£ $ 55.C (15%)
41% 41%
September 3C September 3C  better
2007 2006 (worse]
$ 23.1 $ 20.¢ 11%
11.1 11.€ (6%)
1.7 0.5 24(%
2. 0.3 93:%
(25.0) (20.9 (23%)
$ 13.¢ $ 12.t 7%

Our Live and Televised Entertainment segment reggrenefited from strong performances both atnaténal and North American Ii
events. Our Consumer Products segment was negaitiveacted by a decline in home video based revgmrémarily due to the timing of ne
releases. Our Digital Media revenue increase refladditional advertising and wireless based cdnmevenue. Our operating income in
current quarter was also positively impacted byrdwording of revenue for our feature films, spieaify The Marine.

The following chart reflects comparative revenued key drivers for each of the businesses withinlowe and Televised Entertainm:

segment:

Live and Televised Entertainment Revenue

Live events
Number of North American ever

Average North American attendar
Average North American ticket price (dolla

Number of international events

Average international attendance
Average international ticket price (dollars)

Venue merchandis

Domestic per capita spending (dollars)

Pay-pel-view

September 3C  September 3C  better
2007 2006 (worse)

$ 201 $ 17.2  16%
63 94 (33%)

5,50( 4,30C 28%

$ 38.9: % 3517 11%
15 8 88%

9,20( 10,60C (13 %)

$ 7778 $ 66.3C 17%
$ 3¢ $ 44 (11%)
$ 10.1t  $ 1112 (9%)
$ 18.6 $ 197 (5%)



Number of pay-per-view events 3 3 -
Number of buys from pay-per-view events 1,063,001 1,125,801 (6 %)

Average revenue per buy (dollars) $ 17.3:  $ 16.4% 5%
Domestic retail price (dollars) $ 39.9t % 39.9¢ -
WWE 24/7 $ 14 $ 0.6 133%
Television advertisin $ 1€ $ 11 45%
Television rights fee $ 22¢ $ 22.t 1%
Domestic $ 14¢ % 1475 1%
Internationa $ 8C $ 7.7 4%
Total $ 68.6 $ 65.€ 5%
Ratings
Average weekly household ratings for Raw 3.7 3.9 (5 %)
Average weekly household ratings for SmackDown 2.€ 21 24%
Average weekly household ratings for ECW 14 21 (33%)
September 3C September 3C  better
Cost of Revenue-Live and Televised Entertainmen 2007 2006 (worse)
Live events $ 147 % 13.¢ (6 %)
Venue merchandis 2.5 3.C 17%
Pay-pel-view 6.7 7.C 4%
24/7 0.4 0.4 -
Advertising 0.4 0.1 (300%)
Television 16.€ 16.C (4 %)
Other 1.C 1.3 23%
Total $ 42 $ 413 (1 %)
Profit contribution margin 38% 37%
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Live events revenues increased primarily as a treuur international tours as we held fifteeremmational events in the current quarte
compared to eight international events in the pgoarter. These international events generated®a ih@rease in average ticket price. N
American events generated $13.5 million as comptr&i 4.0 million in the prior year. North Americamerage attendance was approximi
5,500 in the current quarter as compared to 4,8Q8& prior quarter, an increase of 28%. The awetimffet price for North American eve
was $38.92 in the current quarter as compared ©01%3in the prior quarter. The decline in the oltemamber of events was due to
production of twenty-seven stand-alone ECW® evantke prior quarter. In the current quarter, o@VEE events were cbranded and includ
as apart of ouBmackDown events. The profit contribution margin remainedhamged at 27% in the current quarter as comparéuetprio
quarter.

Venue merchandise revenues reflected decreasedemm & our international venues and per capitadipg of approximately 9% by ¢
fans at our North American events. The per cagiend in the current quarter was negatively impabted decline in the number of Shirts
sold at arenas, due to the continued expansiounfiomestic licensing program, resulting in theilakdity of our products at an increas
number of retail outlets. The decline in venue handise cost of revenues reflected the expiratfcm apnsulting service agreement and,
result, the profit contribution margin increased48 to 36% in the current quarter.

Pay-periew revenues decreased by approximately $0.9aniilh the current quarter, reflecting an overalirdase in the number of bu
Two of the pay-per-view event$he Great American Bash and SummerSam , generated slightly higher buys than the priorrygaarter. Th
third event,Unforgiven , generated 27% fewer buys than the prior yeavjrdyithe overall decline in buys and revenue fer qarter. Pay-per-
view contribution margin remained unchanged frompghior quarter.

WWE 24/7, our subscription based videod@mmand service, generated a 133% increase in regénuhe current quarter as the numb
subscribers increased significantly as our ooit-to cable households continued. Currently, WWIE As offered in approximately 75%
video-on-demand enabled homes in the United States.

The increase in domestic television rights fees pramarily due to the rights fees received for BGW programming in the current quar



The $0.7 million increase in television cost ofeaues is due to an overall increase in the costsried to produce televised events.

The following chart reflects comparative neues and certain drivers for selected businesgé#vaur Consumer Products segment:

September 3C September 3C  better

Consumer Products Revenue 2007 2006 (worse)
Licensing $ 94 $ 72 31%
Magazine publishing $ 3¢ % 31 26%
Net units sold 1,176,501 830,00( 42%
Home video $ 57 $ 11.4 (50 %)
Gross DVD units shipped 541,92: 904,72¢ (40%)
Total $ 19.C $ 217 (12%)

September 3C  September 3C  better

Cost of Revenue-Consumer Product: 2007 2006 (worse)
Licensing $ 2C % 1.8 (11%)
Magazine publishing 2.8 2.3 (22%)
Home video 1.8 45 60%
Other 0.3 0.5 40%
Total $ 6 $ 9.1 249
Profit contribution margin 64 % 58 %
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Licensing revenues were $9.4 million as comparefia@ million in the prior year quarter, reflectiimpreases in apparel and toy st
Revenues increased by approximately $1.2 milliobdth the apparel and toy categories as compartx tprior quarter.

Magazine publishing revenue increased by B6%e current quarter. We published three issié8WE Magazine in both the current ai
prior quarter. We also published two special editgsues in the current quarter as compared tspeeal edition issue in the prior quarter.
profit contribution margin for magazine publishimgreased in the current quarter to 28% as compar2@% in the prior quarter.

Home video netevenues were $5.7 million as compared to $11.4amiin the prior quarter. The decline in revenpesnarily reflect:
changes in the timing of new releases. There wereew titles released in the current quarter, eliny the monthly releases of our pay-per-
view events.

The following chart provides performance resultd kay drivers for our Digital Media segment:

September 3C September 3C  better

Digital Media Revenue: 2007 2006 (worse
WWE.com $ 4€ $ 26 77%
WWEShop 3.1 3.3 (6%)
Average revenues per order (dollars) $ 53.5¢ $ 50.0¢ 7%
Total $ 77 % 58 31%

September 3C September 3C  better

Cost of Revenue-Digital Media 2007 2006 (worse’

WWE.com $ 18 $ 1.7 (6%)

WWEShop 2.5 2.5 -

Total $ 43 $ 4.2 (2%)
Profit contribution margin 44% 29%

WWE.com revenues reflect an increase in the revgenerated by advertising sales on our websiteadd@ional wireless based contt
including a multi-year deal with AT&T Wireless toqvide exclusive WWE content, including videos aimg) tones.

WWEShop revenues were $3.1 million as compared3t8 #illion in the prior year quarter. The numbérooders processed during
current quarter declined by 9%, but was offsepadrt, by an increase in the average per order sipgodr customer:



WWE Films

Revenues from our WWE Films segment were $12.8amiih the current quarter. This is the first geaih which revenue was recorde:
WWE only participates in revenues associated with fdm projects when the distribution and adventis costs incurred by our distribut
have been recouped and the results have beenedgortis. The revenue recorded in the current gueetates to our feature filnide Marine
andSee No Evil , for which we recorded $11.4 million and $1.4 oill, respectively.

Our capitalized feature film production asset bedais expensed in proportion with the recognitidnrevenue. As a result, we h
expensed approximately $9.9 million of feature filtesets, yielding approximately $2.8 million in fir@ontribution for feature films. W\
expensed $8.5 million and $1.4 million foine Marine and See No Evil, respectively.
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Selling, General and Administrative

The following chart reflects the amounts and percbange of certain significant overhead items:

September 3C  September 3C  better

2007 2006 (worse)

Staff related $ 13.C % 11.2 (16%)
Legal, accounting and other professional 5.C 2.8 (79%)
Stock compensation costs 2.2 1.9 (16%)
Advertising and promotion 0.9 12 25%
All other 7.8 6.6 (18%)
Total SG&A $ 28¢ $ 23.7  (22%)
SG&A as a percentage of net revenues 27% 25%

Staff related expenses increased due intpahte continued buildyp of our Digital Media content and advertisingesaforce. The increa
in legal, accounting and other professional fedlececosts associated with the Chris Benoit trggadd the review of our Talent Welln
program.

September 30, September 30, better

2007 2006 (worse)

Depreciation and amortization $ 24 $ 2.0 (20%)
Investment income, net $ 18 $ 2.6 (31%)

The decline in investment income reflects realitbsdes of $0.8 million on the sale of securities.

September 3C  September 3C

2007 2006
Provision for income taxes $ 57 $ 5.C
Effective tax rate 40% 35%

The current period effective tax rate reflects [Bmns for capital losses that are not currentigudible.
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Nine Months Ended September 30, 2007 compared toeNVionths Ended September 30, 2C
(Dollars in millions, except as noted)

Summary

September 3C  September 3C  better



Net Revenue

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Films

Total

Cost of Revenues

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Films

Total

Profit contribution margin

Operating Income:

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Films

Corporate

Total operating income

2007 2006 (worse’
$ 234t $ 219.t 7%
82.¢ 71.C 17%
22.¢ 171 34%
12.¢ - NA
$ 353. $ 307.€  159%
September 3C September 3C  better
2007 2006 (worse)
$ 1511 $ 138.¢  (9%)
31.4 29.C (8%
13.7 11.2 (19%)
25.¢ - NA
$ 2221 $ 179.4  (24%)
37% 42%
September 30, September 30, better
2007 2006 (worse)
$ 73.€ $ 71.¢ 3%
47.2 38.2 24%
3.9 2.C 95%
(14.9) (1.2 (1091%)
(67.0 (62.€) (7 %)
$ 43.7 $ 48.2 (9 %)

Our Live and Televised Entertainment segment reggrenefited from an increase in our live evenemee and an increase in
television rights fees. Our Consumer Products sefjmeflected a 53% increase in licensing basedmas®, driven by our strong sales of
videogame, apparel and toy lines. Our Digital Mexigment benefited from additional advertising wiréless based revenues. Revenue i
current period was positively impacted by the rdowg of revenue for our feature films. These inseghrevenues and the associated |
partially offset the film asset impairment of $15nilion for our film The Condemned recorded in the second quarter.
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The following chart reflects comparative revenued key drivers for each of the businesses withinlowe and Televised Entertainm:
segment:

September 3C  September 3C  better

Live and Televised Entertainment Revenue 2007 2006 (worse)
Live events $ 68.2 $ 59.2 15%
Number of North American events 184 228 (17%)
Average North American attendance 6,40( 5,20( 23%
Average North American ticket price (dollars) $ 4042 $ 36.61 1C%
Number of international events 45 34 32%
Average international attendance 7,50( 9,60( (22%)
Average international ticket price (dollars) $ 75.5¢ % 68.1( 11%
Venue merchandis $ 145 % 14.C 4%
Domestic per capita spending (dollars) $ 1141 $ 11.2C 3%
Pay-pel-view $ 744 $ 74.¢ (1%)
Number of pay-per-view events 11 11 -
Number of buys from pay-per-view events 4,068,60! 4,536,00! (10%)
Average revenue per buy (dollars) $ 17658 $ 15.7¢ 12%
Domestic retail price (dollars) $ 39.98 % 34.9% 14%

WWE 24/7 $ 3 $ 1.6 13€%



Television rights fee $ 68.6 $ 63.¢ 7%
Domestic $ 44 $ 40.¢ 8%
International $ 24 $ 23.C 6%

Television advertisin $ 37 $ 4.8 (23%)

Other $ 1.1 $ 1.C 10%

Total $ 234t $ 219t 7%

Ratings
Average weekly household ratings for Raw 3. 4.1 (5%)
Average weekly household ratings for SmackDown 2.7 2.5 8%
Average weekly household ratings for ECW 1kt 2.2 (32%)

* Domestic retail price increased to $39.95 in J26i66
September 3C September 3C  better

Cost of Revenue-Live and Televised Entertainment 2007 2006 (worse)

Live events $ 492 $ 44.C (12%)

Venue merchandis 9.C 10.4 14%

Pay-per-view 36.€ 33.¢ (8%)

2417 1.t 1.4 (7%)

Television 49.2 43.4 (14%)

Advertising 0.€ 0.7 14%

Other 4.8 5.2 8%

Total $ 151.1 $ 138.¢ (9%)
Profit contribution margin 36% 37%

Live events revenues increased as a result of 3b& iRcrease in North American average attendandeaab0% increase in the aver
ticket price at these events as well as increastednational attendance. Included in the fariiye international events in the current periode
seventeen events constructed as bulydeals with local promoters that provided ushvguaranteed revenues and limited the potentiklai
producing these events in emerging markets. Impthe year, twelve of the international events parfed were constructed as these buy-
deals. The overall profit contribution margin inesed from 26% in prior year period to 28% in therent period.

Venue merchandise revenues increased dug% iacrease in the per capita spend by our féhe.decline in venue merchandise co:
revenues reflects an expiration of a consultingises agreement.

Pay-periew revenues decreased due to a 7% decline of hotgs for the eleven events that occurred in theent period, with tt
exception olWrestleMania 23 , which generated more than 1.2 million buys, repnting the highest selling pay-pgew event in our histor
As the domestic retail price of our pay-péew events was increased by $5.00 to $39.95 ie 2006, five events in the prior year included
increased domestic retail price. The increase maktic retail price mitigated the decline in thee@all number of buys in the current per
The increase in pay-per-view cost of revenues énctirrent period reflects the higher costs assedtiafth the production direstleMania 23
in Ford Field as compared to the prior y¥éestieMania which was held in a smaller venue. The profit cibotion margin for pay-peview
decreased to 51% in the current period from 55%eérprior year.
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WWE 24/7, our subscription based videodemand service, generated a 138% increase in regénuhe current period as the numb
cable systems and subscribers has expanded samtifidrom the prior year. WWE 24/7 is currentlyfesed in approximately 75% of video-on-
demand enabled homes in the United States.

Advertising revenues, primarily comprised of théesaf advertising on our Canadian television praggaand sponsorships, decrease
approximately 23% from the prior year period. Theelthe in advertising revenues, and the correspmndecline in the advertising cost
revenues, reflects a reduction of sponsorshipeelattivities in the current period.

The 8% increase in domestic television rights f&as primarily due to an increase in the rights feegived for our ECW programming
the current period. The $6.0 million increase Ievision cost of revenues is due to an overalléase in the costs incurred to produce tele
events, including the production of four televisishows internationally as well as the direct cdststhe production of our weekly EC
television program.

The following chart reflects comparative newes and certain drivers for selected businesgbgwvaur Consumer Products segment:



Nine Months Ended
September 3C  September 3C  better

Consumer Products Revenue 2007 2006 (worse)
Licensing $ 371 $ 25.7 47%
Magazine publishin $ 105 % 9.1 15%
Net units sold 3,268,10! 3,050,20! 7%
Home videc $ 33¢ % 35.¢ (6%)
Gross DVD units shipped 2,669,17. 2,577,14. 4%
Other $ 07 $ 0.3 13%%
Total $ 82t $ 71.C 17%
September 3C  September 3C  better
Cost of Revenue-Consumer Products 2007 2006 (worse)
Licensing $ 94 $ 6.7  (40%)
Magazine publishin 8.1 6.6 (23%)
Home videc 13.2 15.4 14%
Other 0.7 0.3 (132%)
Total $ 314 $ 29.C (8%)
Profit contribution margin 62% 59%

Licensing revenues increased due to higher salegdebgames, apparel and toys in the current pekisiEogame revenues increase«
approximately $5.0 million in the current periodiven by the retail success of our SmackDown vav R@ game, which was released on t
platforms versus two platforms for its prior versién addition, royalties earned from the saleogyktincreased by approximately $4.2 millio
the current period, reflecting higher sales botmedstically and internationally. The success ofapparel program in the United States, S
Africa, the United Kingdom, and Australia helpedgenerate an increase of approximately $3.3 milliothe current period. The increase in
licensing cost of revenues reflects higher commissipaid to international licensing agents and arwopaid to our talent based on hic
sales.

Magazine publishing revenue increased by 15%me current period. In July 2006, we began miidig a new publication titletWWE
Magazine that replaced our two form&aw and SmackDown magazines We published nine issues in the current periodoaspared to sixtet
issues in the prior period. We also published 8pecial edition issues in the current period aspared to nine special issues in the |
period. The increase in editorial costs associatitd the creation ofMWE Magazine and additional newsstand promotion resulted in éx
magazine publishing cost of revenues.
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Home video revenues decreased by 6% in the cypegidd primarily due to the changes in the timifignew releases as there were no
titles released in the third quarter, excluding thenthly releases of pay-peiew events. There are several new titles schedalecelease i
the upcoming 4th quarter, including titles on sashéhe most popular current WWE Superstars. Althotlge number of gross DVB'shippe
in the current period have exceeded the prior pdmno4%, the prior period included several mdise titles with higher sales prices. The pi
contribution margin rose to 61% in the current peéras compared to 57% in the prior year, reflecimgroved distribution costs low
production costs.

The following chart provides performance resultd kay drivers for our Digital Media segment:

September 3C September 3C  better

Digital Media Revenues 2007 2006 (worse
WWE.com $ 12C $ 7.7 56%
WWEShop 10.€ 9.4 16%

Average revenues per order (dollars) $ 50.7¢ $ 44.3¢ 15%
Total $ 22¢ % 17.1 34%

September 3C  September 3C  better

Cost of Revenue-Digital Media 2007 2006 (worse’

WWE.com $ 57 $ 4.5  (27%)

WWEShop 8.C 7.  (14%)

Total $ 137 $ 115 (19%)
Profit contribution margin 40% 33%

WWE.com revenues increased primarily due to adufiioveb advertising and wireless content. In M&007, we announced a m-yeal



deal with AT&T Wireless to provide exclusive WWErtent, including videos and ring tones.

WWEShop revenue reflects a 16% increase in the pumiborders processed to 208,100 in the currembdg@nd higher per order amou
spent by customers. This increase in the numberdwsrs processed was also the primary driver ®irtbrease in the cost of revenues.

WWE Films

Revenues from our WWE Films segment were $12.8aniih the current period. This is the first periodwhich revenue was recordec
WWE only participates in revenues associated withfom projects when the distribution and adveniiscosts incurred by our distribut
have been recouped and the results have beenedgortus. The revenue recorded in the current gedlates to our feature filnTEhe Marine
andSee No Evil , for which we recorded $11.4 million and $1.4 ioill, respectively.

Our capitalized feature film production asset be¢ais expensed in proportion with the recognitidnrevenue. As a result, we hi
expensed approximately $9.9 million of feature fitesets, yielding approximately $2.8 million in fitr@ontribution for feature films. W\
expensed $8.5 million and $1.4 million for TMarine and See No Evil, respectively. In addition, we recorded a $15.7 ionllfilm asse
impairment charge relating to the performance ofAqril 2007 release, Th€ondemned .
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Selling, General and Administrative

The following chart reflects the amounts and perrchange of certain significant overhead items:

September 3C  September 3C better

2007 2006 (worse)

Staff related $ 37.7 $ 34.2 (10%)
Legal, accounting and other professional 10.¢ 9.7 (11%)
Stock compensation costs 6.4 4.7 (36%)
Advertising and promotion 3.t 4.2 17%
All other 21.€ 20.€ (5%)
Total SG&A $ 80.2 $ 73.7 (9%)
SG&A as a percentage of net revenues 23% 24%

Staff related expenses increased due intpdhte continued buildyp of our Digital Media content and advertisingesalorce. The increa
in legal, accounting and other professional fefleaecosts associated with our Talent Wellnesgram. Stock compensation expense ir
current period includes amortization of restricséalck unit and performance stock unit grants issaezmployees.

September 3C  September 30, better

2007 2006 (worse)
Depreciation and amortization $ 7C % 6.4 (9%)
Investment income, net $ 5.7 $ 6.4 (11%)

The decline in investment income reflects realilbsdes on the sale of securities.

September 3C  September 30

2007 2006
Provision for income taxes $ 18C $ 21.1
Effective tax rate 37% 39%

The decrease in the current year tax rate refiacteased tax exempt investment income, partidiised by increased realized investr
losses.

Liquidity and Capital Resources

Cash flows from operating activities for the ninenths ended September 30, 2007 and September G0 v&fre $73.1 million and $3:
million, respectively. Working capital, consistin§current assets less current liabilities, was8 million and $255.3 million as of Septem
30, 2007 and December 31, 2006, respecti\



Cash flows used in investing activities were $4wiion for nine months ended September 30, 200¥ eash flows provided by investi
activities were $45.1 million for the nine montheled September 30, 2006. Our investment policessghed to preserve capital and minir
interest rate, credit and market risk. Capital exjiires for the nine months ended September 307 2@&re $8.0 million as compared to §
million for the nine months ended September 30,62@xapital expenditures for the remainder of 206¥ estimated to range between $.
million and $15.0 million, reflecting significantrgjects related to television equipment, includithg implementation of high definiti
broadcasting. Additional projects include wirelesstent delivery and video management systems aitdirg improvements.

Cash flows used in financing activities were $4hilion and $36.4 million for the nine months endgeptember 30, 2007 and Septer
30, 2006, respectivelyTotal dividend payments on all Class A and ClagoBimon shares in the nine month period ended Ségted®, 200
were approximately $51.4 million as compared to.650illion in the prior year period ended Septenid@r2006.
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Contractual Obligations

In addition to londerm debt, we have entered into various other ectgrunder which we are required to make guararpegctents
including:

e Various operating leases for office space and eneit.

e Employment contract with Vincent K. McMahon, whiaims through October 2009, with annual renewaleetifeer if not terminated |
us or Mr. McMahon, as well as a talent contrachwitr. McMahon that is coterminous with his employrheontract. Mr. McMahon
currently waiving all of his compensation understa@agreements, except for a salary of $850,009gzerbeginning in January 2007.

e Employment contract with Linda E. McMahon, whicimsuthrough October 2009, with annual renewals #igxeif not terminated by
or Mrs. McMahon. Mrs. McMahon is currently waiviad) of her compensation under these agreementspékar a salary of $500,0
beginning in January 2007.

e Service contracts with certain of our independemtiactors, including our talent, which are gerlgrar one-to four-year terms.

Our aggregate minimum payment obligationseutkdese contracts as of September 30, 2007 wéodi@ss:

Payments due by perioc
($ in millions)

After

2007 2008102010 2011 to 2012 2012 Total

Long-term debt (including interest expense) $ 07 % 4C $ 27 $ 0 $ Tt
Operating leases 0.8 3.7 1.2 1.3 7.1
Talent, employment agreements and other commitments 8.6 16.4 3.7 12.5 41.2
Total commitments $ 101 $ 241  $ 77 $ 14. $ 56.:

The non-current tax liability of $11.4 million i®nincluded in the table above.

We believe that cash generated from operstiord our existing cash and shientm investments will be sufficient to meet ourfcaged
over the next twelve months for working capitabital expenditures and payment of quarterly dividken

Application of Critical Accounting Policies

There have been no additional changes t@otwunting policies that were previously disclosedur Transition Report on Form X0for
our fiscal period ended December 31, 2006 or innle¢hodology used in formulating these significaislgments and estimates that affect
application of these policies. Amounts includedour consolidated balance sheets in accounts thahave identified as being subjec
significant judgments and estimates were as follows

As of
September 30, 20C December 31, 20C
Pay-per-view accounts receivable $ 18.1 million $ 19.6 million
Home video reserve for returns $ 5.6 million $ 8.5 million
Publishing newsstand reserve for returns $ 4.3 million $ 4.1 million

Allowance for doubtful accounts $ 1.4 million $ 2.1 million



Inventory obsolescence reserve $ 5.7 million $ 4.9 million
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Recent Accounting Pronouncemen

There are no other accounting standards or intetiwas that have been issued, but which we hateetoadopted, that we believe \
have a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Adt1995 provides a “safe harbor” for certain staats that are forwarkboking and are ni
based on historical facts. When used in this QugriReport, the words “may,” “will,” “could,” “antiipate,” “plan,” “continue,” “project,”
“intend”, “estimate”, “believe”, “expect” and singit expressions are intended to identify forwardklog statements, although not all forward-
looking statements contain such words. These stattselate to our future plans, objectives, exqiemts and intentions and are not histo
facts and accordingly involve known and unknowlgiand uncertainties and other factors that mage#he actual results or the perform
by us to be materially different from future resutir performance expressed or implied by such fahh@oking statements. The followi
factors, among others, could cause actual resultisffer materially from those contained in forwdaibking statements made in this Quart
Report, in press releases and in oral statementte rog our authorized officers: (i) our failure taaimtain or renew key agreements ct
adversely affect our ability to distribute our téon and pay-peview programming; (ii) our failure to continue t@klop creative at
entertaining programs and events would likely léadh decline in the popularity of our brand of etsimment; (iii) our failure to retain
continue to recruit key performers could lead tealine in the appeal of our storylines and theuteity of our brand of entertainment; (iv)
loss of the creative services of Vincent K. McMalumuld adversely affect our ability to create pepudharacters and creative storylines; |
decline in general economic conditions could adslgraffect our business; (vi) a decline in the dapty of our brand of sports entertainm
including as a result of changes in the social@oldical climate, could adversely affect our besin; (vii) changes in the regulatory atmosp
and related private sector initiatives could adelraffect our business; (viii) the markets in whiwe operate are highly competitive, rap
changing and increasingly fragmented, and we mdybeoable to compete effectively, especially agagmnpetitors with greater financ
resources or marketplace presence; (ix) we facertainties associated with international marketywe may be prohibited from promoti
and conducting our live events if we do not compith applicable regulations; (xi) because we depgmoh our intellectual property rights,
inability to protect those rights, or our infringent of others’intellectual property rights, could adversely affear business; (xii) we cot
incur substantial liabilities if pending materigidation is resolved unfavorably; (xiii) our insamce may not be adequate to cover liabi
resulting from accidents or injuries that occuridgrour physically demanding events; (xiv) we vidte a variety of risks as we expand
new and complementary businesses such as fedtuee (kv) through his beneficial ownership of a stamtial majority of our Class B comrr
stock, our controlling stockholder, Vincent K. Mchan, can exercise control over our affairs, andrtsrests may conflict with the holders
our Class A common stock; (xvi) a substantial numdfeshares will be eligible for future sale by MicMahon, and the sale of those sh
could lower our stock price; and (xvii) our Classcdémmon stock has a relatively small public “floafhe forwardlooking statements spe
only as of the date of this Quarterly Report andugreliance should not be placed on these statesmen

"o " ow " o "o "o

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

In the normal course of business, we are exposéateégn currency exchange rate, interest rateeaquity price risks that could impact «
results of operations. Our foreign currency exclearage risk is minimized by maintaining minimal @etsets and liabilities in currencies o
than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related todebt and investment portfolio. Our debt primadbnsists of the mortgage related to
corporate headquarters, which has an annual intextesof 7.6%.

Our investment portfolio currently consistsnparily of fixed-income mutual funds and municipal auction rate sges, with a stron
emphasis placed on preservation of capital. InfEortdo minimize our exposure to interest ratekyigur investment portfolie dollar weighte
duration is less than one year.
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Item 4. Controls and Procedures

Under the direction of our Chairman and Cligecutive Officer, as cprincipal executive officers, and our Chief FinaddDfficer, we
evaluated our disclosure controls and procedurdsirgernal control over financial reporting and cludled that our disclosure controls
procedures were effective as of September 30, 2807change in internal control over financial repag occurred during the quarter en



September 30, 2007, that materially affected, oeasonably likely to materially affect, such imt&rcontrol over financial reporting.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

See Note 11 to Notes to Consolidated Financiak8tants, which is incorporated herein by reference.

Iltem 6. Exhibits

(a.) Exhibits

10.2(

10.21

10.22

10.2:
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31.2

31.3

32.1

Employment Agreement, as of May 20, 2007, betwéenQompany and Joel Simon (incorporated by referéadxhibit 10.1 to tt
Current Report on Formr-K filed July 26, 2007).’

World Wrestling Entertainment, Inc. 2007 Omnibusdntive Plan, effective July 20, 2007 (incorporatgdeference to Exhibit 10.2
the Current Report on Forn-K filed July 26, 2007).’

Form of Agreement for Performance Stock Units te ®ompan’s employees and officers under the Com|'s 2007 Omnibt
Incentive Plan (incorporated by reference to ExtHibi3 to the Current Report on Fori-K filed July 26, 2007).!

Form of Agreement for Restricted Stock Units to @mmpany’s employees and officers under the Comiga2Q07 Omnibus Incenti
Plan (incorporated by reference to Exhibit 10.4hi Current Report on Forn-K filed July 26, 2007).’

Certification by Vincent K. McMahon pursuant to 8en 302 of Sarban-Oxley Act of 2002 (filed herewith
Certification by Linda E. McMahon pursuant to SentB02 of Sarban-Oxley Act of 2002 (filed herewith
Certification by Frank G. Serpe pursuant to Sec802 of Sarban-Oxley Act of 2002 (filed herewith

Certification by Vincent K. McMahon, Linda E. McMah and Frank G. Serpe pursuant to Section 906 idfaBa-Oxley Act of 200:
(filed herewith).

* Indicates management contract or compensatory @iarrangement.
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causiedréport to be signed on its behall
the undersigned, thereto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: November 2, 2007 By: /s/ Frank G. Serpe

Frank G. Serpe
Chief Financial Officer
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Exhibit 31.:
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, Vincent K. McMahon, certify that:
1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrans other certifying officers and | are responsitibe éstablishing and maintaining disclosure contanisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls andgatores, or caused such disclosure controls anceguoes to be designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over ficiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealyepted accounting principle

¢) Evaluated the effectiveness of the regie's disclosure controls and procedures and presémtéds report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change ia tégistrant’s internal control over financial refomy that occurred during the registrant’
most recent fiscal quarter that has materially cffeé, or is reasonably likely to materially affettte registrang internal control ovi
financial reporting; an

5. The registrars other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrtver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theeden!
function):

a) All significant deficiencies and matenataknesses in the design or operation of intexoialrol over financial reporting which
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; ant

b) Any fraud, whether or not material, tivatolves management or other employees who havgnéfisant role in the registra’s
internal controls over financial reportir

Dated: November 2, 2007 By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board
(co-principal executive officer)
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Exhibit 31.2
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, Linda E. McMahon, certify that:
1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrans other certifying officers and | are responsitibe éstablishing and maintaining disclosure contanisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls andgatores, or caused such disclosure controls anceguoes to be designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over ficiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealyepted accounting principle

¢) Evaluated the effectiveness of the regie's disclosure controls and procedures and presémtéds report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change ia tégistrant’s internal control over financial refomy that occurred during the registrant’
most recent fiscal quarter that has materially cffeé, or is reasonably likely to materially affettte registrang internal control ovi
financial reporting; an

5. The registrars other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrtver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theeden!
function):

a) All significant deficiencies and matenataknesses in the design or operation of intexoialrol over financial reporting which
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; ant

b) Any fraud, whether or not material, tivatolves management or other employees who havgnéfisant role in the registra’s
internal controls over financial reportir

Dated: November 2, 2007 By: /s/ Linda E. McMahon
Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)
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Exhibit 31.:
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, Frank G. Serpe, certify that:
1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrans other certifying officers and | are responsitibe éstablishing and maintaining disclosure contanisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls andgatores, or caused such disclosure controls anceguoes to be designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over ficiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealyepted accounting principle

¢) Evaluated the effectiveness of the regie's disclosure controls and procedures and presémtéds report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change ia tégistrant’s internal control over financial refomy that occurred during the registrant’
most recent fiscal quarter that has materially cffeé, or is reasonably likely to materially affettte registrang internal control ovi
financial reporting; an

5. The registrars other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrtver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theeden!
function):

a) All significant deficiencies and matenataknesses in the design or operation of intexoialrol over financial reporting which
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; ant

b) Any fraud, whether or not material, tivatolves management or other employees who havgnéfisant role in the registra’s
internal controls over financial reportir

Dated: November 2, 2007 By: /s/ Frank G. Serpe
Frank G. Serpe
Chief Financial Officer
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Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant tadBe2d6 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQ®f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended Septenr
30, 2007 as filed with the Securities and Excha@genmission on the date hereof (the “Repot¥ncent K. McMahon as Chairman of -
Board and co-principal executive officer of the Gmmy, Linda E. McMahon as Chief Executive Officadaoprincipal executive officer
the Company and Frank G. Serpe as Chief Finandf@dd of the Company, each hereby certifies, parguo 18 U.S.C. Section 1350,
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that, to the best of his or herwlealge:

(1) The Report fully complies with the requirementsSeftion 13(a) or 15(d) of the Securities Exchangeok 1934 as amended; a

(2) The information contained in the report fairly prets, in all material aspects, the financial caaditand results of operations of
Company.

By: /s/ Vincent K. McMahor
Vincent K. McMahon
Chairman of the Board
(co-principal executive officer)

November 2, 2007

By: /s/ Linda E. McMahot
Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)

November 2, 2007

By: /s/ Frank G. Serp
Frank G. Serpe
Chief Financial Officer

November 2, 2007
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