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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2008 2007 2008 2007

Selling, general and administrative exper 37,59¢ 25,00¢ 70,621 51,36¢
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Diluted 73,65¢ 72,14¢ 73,24 71,94¢
See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(unaudited)
As of As of
June 30, December 31
2008 2007

Cash and equivalents $ 138,14 $ 135,80!

Accounts receivable, net 79,51t 56,597

Prepaid expenses and other current assets 26,77 20,05:

FEATURE FILM PRODUCTION ASSET:! 33,04 21,89(

INTANGIBLE ASSETS, NET 1,802 2,30z

TOTAL ASSETS $ 469,60¢ $ 470,05t

Current portion of long-term debt $ 96t $

Accrued expenses and other liabilities 33,05 30,68

Total current liabilities 76,57: 71,57

NON-CURRENT TAX LIABILITY 6,44¢ 10,22%




STOCKHOLDERS' EQUITY

Class A common stock 24¢€ 241
Class B common stock 477 477
Additional paid-in capital 315,49: 301,32¢
Accumulated other comprehensive income 2,42 2,89¢
Retained earnings 63,56¢ 78,43¢
Total stockholders' equity 382,20:- 383,38
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 469,60¢ $ 470,05¢

See Notes to Consolidated Financial Statements.

3

World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(unaudited)

Six Months Ended
June 30, June 30,
2008 2007

OPERATING ACTIVITIES:

Net income $ 26,55 $ 22,18
Adjustments to reconcile net income to net cashigeal

by operating activities:

Amortization/write-off of feature film productiorsaets 9,78¢ 15,91¢
Revaluation of warrants 1,47(C (117)
Depreciation and amortization 6,191 4,60¢
Realized loss on sale of investments 34¢ 73C
Amortization of investments or investment assets 178 (247)
Stock compensation costs 5,73: 4,21¢
Provision for doubtful accounts 233 (573
Provision for inventory obsolescence 1,99:¢ 1,09(
Reimbursement of operating expenses by principaiettolder 1,95(C -
Benefit from deferred income taxes (813) (1,63€)
Excess tax benefits from stock-based payment aeraagts (949 (795)

Changes in assets and liabilities:
Accounts receivable (23,15)) (1,929
Inventory (2,909 (1,350
Prepaid expenses and other assets (2,672 3,50¢
Feature film production assets (22,96¢) (1,637)
Accounts payable 671 (18)
Accrued expenses and other liabilities (739 6,07(
Deferred income 2,16¢ (1,259
Net cash provided by operating activities 3,07¢ 48,77«

INVESTING ACTIVITIES:

Purchases of property and equipment (15,46)) (2,579
Purchase of film library assets (182 (16€)
Purchase of short-term investments (93,899 (79,699
Proceeds from sales or maturities of short-ternestments 143,63¢ 57,27¢

Net cash provided by (used in) investing activities 34,09: (25,169




FINANCING ACTIVITIES:

Repayments of long-term debt (455) (422)

Dividends paid (40,499 (34,219

Issuance of stock, net 457 43¢

Proceeds from exercise of stock options 4,717 5,89:

Excess tax benefits from stock-based payment agraagts 94¢ 79E

Net cash used in financing activities (34,826 (27,510
NET INCREASE (DECREASE) IN CASH AND EQUIVALENT 2,344 (3,900
CASH AND EQUIVALENTS, BEGINNING OF PERIOIL 135,80! 86,26
CASH AND EQUIVALENTS, END OF PERIOIL $ 138,14¢ $  82,36:
See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity andComprehensive Income
(dollars and shares in thousands)
(unaudited)
Accumulatec
Additional Other
Common Stocl Paid- in Comprehensiv: Retainec
Shares Amouni Capital Income Earnings Total

Balance, December 31, 20 71,78 $ 71€ $ 301,32 $ 2,89: $ 78,43 $ 383,38
Comprehensive incom

Net income 26,55¢ 26,55¢

Translation adjustment (65) (65)

Unrealized holding loss, net of tax (622) (622)

Reclassification adjustment for losses

realized in net income, net of tax 21€ 21€

Total comprehensive incon 26,08t
Stock issuances, n 91 1 (117) (11€)
Exercise of stock optior 39¢ 4 4,71% 4,713
Excess tax benefits from stock ba:

payment arrangements 94¢ 94¢
Dividends paic 93¢ (41,430 (40,499
Stock compensation cos 5,73: 5,73¢
Capital contribution from princips 1,95( 1,95(

shareholder
Balance, June 30, 20! 72,27 $ 72 $ 315490 $ 2,42:¢ $ 63568 $ 382,20:

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)



1. Basis of Presentation and Business Descriptic

The accompanying consolidated financial statemiectade the accounts of World Wrestling Entertaimiénc., and our subsidiaries. '
are an integrated media and entertainment compeétiypperations organized around four principalrsegts:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evewision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypranming.

Consumer Products

e Revenues consist principally of the direct saleSMWE produced home videos and magazine publishirtrayalties or license fe
related to various WWE themed products such aouvi@enes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of broadband and mobile content.

WWE Studios (formerly WWE Films)

e Revenues consist of our share of receipts fromdiktzibution of filmed entertainment featuring o8uperstars. We participate
revenues generated under the distribution of thesfthrough all media after the print and advergsand distribution costs incurred
our distributors have been recouped and the relsaits been reported to us.

All intercompany balances have been eliminatecbimsolidation. The accompanying consolidated firansfatements are unaudited. In
opinion of management, all adjustments (consistihgormal recurring adjustments) considered necgdea a fair presentation of financ
position, results of operations and cash flowshatdates and for the periods presented have bekrdéd. The results of operations of
interim period are not necessarily indicative @& thsults of operations for the full year.

The preparation of financial statements in confeymiith accounting principles generally acceptedhi@ United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stagets and the reported amounts of revenue and expelnsing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in ahrfirsancial statements have b
condensed or omitted from these interim financtatesnents. These financial statements should ke ire@onjunction with the financi
statements and notes thereto included in our F@&4 for the year ended December 31, 2007.

Recent Accounting Pronouncemen

Effective January 1, 2008, we adopted StatemeRtrancial Accounting Standard No. 157, Fair Valuedgurements, or SFAS 157, wt
establishes a framework for measuring fair value rguires enhanced disclosures about fair valiesorements. SFAS 157 defines fair v
as the price that would be received to sell antagsgaid to transfer a liability in an orderly nisaction between market participants. SFAS
also requires disclosure about how fair value iermeined for assets and liabilities and establishdserarchy for which these assets
liabilities must be grouped, based on significanels of inputs as follows:

Level 1- quoted prices in active markets for idesitassets or liabilities;
Level 2- quoted prices in active marketsdionilar assets and liabilities and inputs thatabyservable for the asset or liability; or

Level 3- unobservable inputs, such as discountsl ftaw models or valuations
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

The determination of where assets and liabilitedkviithin this hierarchy is based upon the lowlestl of input that is significant to the f
value measurement.

The following assets are required to be measuréairatalue on a recurring basis and the clasdificawithin the hierarchy as of June



2008:

Quoted Market Significant Other Significant

Prices in Active Observable Unobservable
Markets Inputs Inputs Fair Value at
(Level 1) (Level 2) (Level 3) June 30, 200
Municipal bonds $ - % 46,05¢ $ - % 46,05+
Auction rate securitie - - 33,14( 33,14(
Other 18¢€ 2,68¢ - 2,87¢
Total $ 18t % 48,74. $ 33,14( $ 82,07(

Certain financial instruments are carriea¢t@dt on the consolidated balance sheets, whichogippates fair value due to their sheetrm
highly liquid nature. These instruments includehcasd equivalents, accounts receivable, prepaiéresgs, accounts payable and acc
expenses.

We have classified our investment in auctiate securities (“ARS"within Level 3. Starting in February 2008, we expeced difficulty
selling our investment in ARS due to multiple fads of the auction mechanism that provides liguitbtthese investments. The securities
been classified within Level 3 as their valuatiequires substantial judgment and estimation ofbfacthat are not currently observable in
market due to the lack of trading in the securjtisich continues as of June 30, 2008.

The table below includes a roll forward of our istraents in ARS from January 1, 2008 to June 3082860d a reclassification of the
investments from Level 2 to Level 3 in the valuatiierarchy.

Significant Other Significant
Observable Inputs  Unobservable Inputs
(Level 2) (Level 3)
Fair Value January 1, 20( $ 77,338 $ =
Purchase 46,78( -
Sales (89,765 -
Transfers (out) ir (34,350 34,35(
Unrealized (losses) Sal - (1,210
Total $ - $ 33,14(

In February 2007, the Financial Accountingri8tards Board (FASB) issued SFAS No. TH% Fair Value Option for Financial Assets and
Financial Liabilities Including an amendment of FASB Satement 115 (SFAS 159). SFAS 159 expands opportunities to @se alue
measurements in financial reporting and permitgtiestto choose to measure many financial instrumand certain other items at fair va
SFAS 159 is effective for us as of January 1, 2008 we did not elect to measure any additionarfzial instruments at fair value as a rest
this statement. Therefore, the adoption of SFASH&®ONot had an impact on our Consolidated FinhBtigements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

2. Share Based Compensation

Effective May 1, 2006, we adopted SFAS 123(R) ughmy modified prospective method. Prior to May Q0&, we accounted for stc
option grants using the intrinsic value method. @ensation expense relating to restricted stock (RU) grants was recognized over
period during which the employee rendered sernacthé Company necessary to earn the award. In @asoe with the modified prospect
method, results for prior periods have not beetated. Stock based compensation cost was appredyn®2,928 and $2,124 for the th
months ended June 30, 2008 and 2007, respectindly®, 733 and $4,218 for the six months ended 30n2008 and 2007, respectively.
have not issued options since June 2004.

During the six months ended June 30, 2008, we gdah0,000 RSUs as part of our 2007 Omnibus IncerRian at a weighted aver:
grant date fair value of $18.48 per share. Totalpensation cost related to these grants, net mhaisd forfeitures, is $850. The compense
is being amortized over the service period, whigchpproximately three years. At June 30, 2008,7280RSUs were unvested with a weigl
average fair value of $15.59 per sh:



In July 2007, we began issuing performanoeksunits, (“PSU")in addition to RSUs. The July 2007 issuance of exiprately 475,00
PSUs was subject to performance goals establisbedhé last two quarters of 2007. As these goalsehaeen exceeded, we grar
approximately 585,000 shares in March 2008 whiddt ireequal annual installments on the first thaeriversaries of their issuance date. 1
compensation cost related to the PSUs, based owathe of the units on issuance date, net of estichéorfeitures as of June 30, 200¢
$8,766 and is being amortized over the serviceodervhich is approximately three and one-half years

During the six months ended June 30, 2008, we gdaapproximately 471,500 PSUs as part of our 20@niBus Incentive Plan at a gr
date fair value of $18.83 per share. Total compisaost related to these PSUs, based on the astihvalue of the units as of June 30, 2
net of estimated forfeitures, is $6,711. This issmaais subject to the Company achieving establigzedings targets for the financial result
the year ending December 31, 2008. The compensatibaing amortized over the service period, whichpproximately three and omhedf
years. If these goals are met, the shares graritiedest in equal annual installments. At June 3008, there are 1,053,770 PSUs unvested
an average fair value of $15.88 per share.

3. Stockholders’ Equity

In February 2008, the Board of Directors authoriaedincrease in the quarterly cash dividend to @& share on all Class A comn
shares not held by the McMahon family. The quaytei/idend on all Class B shares, held by membérhe® McMahon family and the
respective trusts, will remain at $0.24 per sharthay have waived regular quarterly cash dividendscess of $0.24 per share for a peric
three years. Accordingly, we paid cash dividend$41,494 in the aggregate as of June 2008. Inribe year, we paid quarterly dividends
$0.24, or $34,214 on all Class A and Class B comghames for the six months ended June 30, 2007.

In June 2008, the Company performed a bravateness campaign entitied McMaheMiillion Dollar Mania™, whereby a total of $3,C
in cash prize awards was given away to viewers wf Monday Night Raw television program. The prizermay for this campaign w
personally funded by the Chairman of WWE, Vincent McMahon. As such, the Company received a capitatribution of $1,95(
representing the net of tax impact to WWE for thegomoney awarded to the selected contestants.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

4. Earnings Per Share

For purposes of calculating basic and dileachings per share, we used the following weightetage common shares outstanding:

Three months endec Six months endec
June 30, June 30, June 30, June 30,

2008 2007 2008 2007
Basic 72,658,64 71,307,42 72,447,76  71,175,70
Diluted 73,659,00 72,145,79 73,242,93  71,948,93
Dilutive effect of outstanding options and reskitstock units 996,55¢ 837,18t 787,93: 773,23
Anti-dilutive outstanding optior - - 157,00( 174,40(

Net income per share of Class A Common Stock am$sCB Common Stock is computed in accordance wake®ent of Financi
Accounting Standards (SFAS) No. 1Z8rnings per Share (SFAS No. 128) using the twdass method. As such, and in accordance
Emerging Issues Task Force 03-0Barticipating Securities and the Two-Class Method under FASB Statement No. 128 (EITF 03-06), an
undistributed earnings for each period are allatateeach class of common stock based on the piopate share of the amount of ¢
dividends that each class is entitled to receiv@thfere was no undistributed earnings for the threksix months ended June 30, 2008, |
and diluted income per share was the same forthetlass A and Class B shareholders.

5. Segment Information

We do not allocate corporate overhead to eacheoégments, and as a result, corporate overheatkionciling item in the table belc
There are no intesegment revenues. Revenues derived from salesleudtiNorth America were approximately $43,255 &dd,230 for th
three and six months ended June 30, 2008, resphgtignd $33,397 and $57,469 for the three andnsixths ended June 30, 2C
respectively. Unallocated assets consist primafilyash, short-term investments, real property@hdr investments.

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,



2008 2007 2008 2007

Live and Televised Entertainment $ 86,77¢ $102,88:- $186,62( $165,92¢

Digital Media 7,88¢ 8,17¢ 15,96 15,12¢

Total net revenues $129,65¢ $137,51.  $292,29(  $244,90:.

Live and Televised Entertainment $ 162¢ $ 90z $ 2,70: $ 1,81°

Digital Media 48¢ 207 69¢ 41¢€

Corporate 1,26: 82¢ 2,10¢ 1,642

erating income

Consumer Products 16,93¢ 14,01¢ 42,46¢ 36,09’

WWE Studios 1,831 16,40¢ 3,37¢ 16,86

Total operating income $1198 $ 9,727 $39,10: $ 30,30¢

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

As of
June 30, December 31

2008 2007

Live and Televised Entertainment $ 111,24t $ 94,87

Digital Media 7,23¢ 9,747

Unallocated 300,69¢ 305,01(

6. Property and Equipment

Property and equipment consisted of the following:

As of
June 30, December 31

Equipment

Vehicles

Less accumulated depreciation and amortize



Depreciation and amortization expense for propany equipment was $3,375 and $5,510 for the thmdesix months ended June 30, 2
as compared to $1,938 and $3,871 for the thresiandonths ended June 30, 2007.

7. Feature Film Production Assets

Feature film production assets are summarized |

As of
June 30, December 31
2008 2007

Feature film production:
In release $ 882 $ 20,46¢
In production 22,92¢ 311
In developmen 1,29¢ 1,11¢(

$
Total 33,04: $ 21,89(

Unamortized feature film production assets areuatad for impairment each reporting period. If #stimated revenue is not sufficien
recover the unamortized asset, the asset will bgewrdown to fair value. During the three and signths ended June 30, 2008 we did
record any impairment charges relating to our fidroduction assets. During the three and six moatided June 30, 2007, we recorde
impairment charge of $15,661 related to our filtre Condemned , which was released in April, 2007. As of June 3008, we do not belie
any additional capitalized assets included in Fed&ilm Production Assets are impaired.

We estimate that approximately 53% of “Inessle”film production assets are estimated to be amattreer the next twelve mont|
Approximately 80% of “In release” film productiossets are estimated to be amortized over the hesé years.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

We are currently filming one theatrical featdilm, currently titled “12 Rounds ", and one Direct-to-DVD film, currently titled Behind
Enemy Lines 3 . These two projects comprise the $22,924 balasfcéin production” feature film production assets and are tentat
scheduled for release in 2009. In addition to tygitalized production costs related for these tffitees, we have also capitalized certain s«
development costs for various other film projec@apitalized script development costs are reviewedogically for impairment, and ¢
expensed if a project is deemed to be abandonexeere no costs incurred in the current yeaabandoned projects. During the three
six months ended June 30, 2007 we expensed $25@vibusly capitalized development costs for abaedgrojects.

8. Intangible Assets

Intangible assets consist of acquired sports eitenent film libraries, trademarks and trade nanw¥e. have classified these cost:
intangible assets and amortize them over the pefitile expected revenues to be derived from thssets, generally from three to six years.

Intangible assets consisted of the following:

As of
June 30, 200¢
Gross Net

Carrying Accumulated  Carrying

Amount Amortization Amount

Film libraries $ 784¢ $ (6,51)) $ 1,33¢
Trademarks and trade narn 3,70¢ (3,249 46E
$ 11551 $ (9,759 $ 1,80:

As of
December 31, 200



Gross Net
Carrying Accumulated  Carrying
Amount Amortization Amount
Film libraries $ 7661 $ (6,008 $ 1,662
Trademarks and trade nar 3,70¢ (3,06¢) 64C
$ 1137 $ (9,079 $ 2,30:

Amortization expense was $344 and $681 for theetred six months ended June 30, 2008 as compafifband $733 for the three i
six months ended June 30, 2007.

The following table presents estimated future aipatibn expense:

For the year ending December 31, 2! $ 692
For the year ending December 31, 2 977
For the year ending December 31, 2 11¢
For the year ending December 31, 2 15
$1,80¢
11
9. Short-term Investments
Investment securities consisted of the followingggdune 30, 2008 and December 31, 2007:
June 30, 200¢
Unrealized
Amortized Holding Fair
Cost Gain (Loss Value
$
Fixed-income mutual funds and other $ 12¢ % 65 18¢
)
Auction rate securities 34,35( (1,21C 33,14(
)
Municipal bonds 46,53¢ (48C 46,05
) $
Total $ 81,000 $ (1,62 79,38:
December 31, 200
Unrealized
Holding Fair
Cost Loss Value
) 8
Fixed-income mutual funds and other $ 5417 $ (962 53,21
Auction rate securities 77,33t — 77,33¢
) 8
Total $ 13151 $ (962 130,54t

10. Income Taxes

In July 2006, the FASB issued FASB InterpietaNo. 48,Accounting for Uncertainty in Income Taxes (“FIN 48”). FIN 48 clarifies th
accounting for income taxes by prescribing a minimqrobability threshold that a tax position musteteefore a financial statement benef
recognized. As a result of the implementation dff BB on January 1, 2007, we recognized a $1,502ase in the liability for unrecogniz
income tax benefits, with a corresponding decréasige opening balance of retained earnings.

At the adoption date of January 1, 2007, we had3Bof unrecognized tax benefits, all of which Vdoaffect our effective tax rate
recognized. At June 30, 2008, we have $5,750 cfaggnized tax benefits that if recognized, woufdcatfour effective tax ratt



We recognize potential accrued interest and pesalélated to uncertain tax positions in incomeetgpense. We have approximately $
of accrued interest related to uncertain tax pasitias of June 30, 2008.

We file income tax returns in the United Statesjows states and various foreign jurisdictions. Wfigw exceptions, we are subjec
income tax examinations by tax authorities for gear or after April 30, 2005.

Based upon the expiration of statutes of limitagiamd possible settlements in several jurisdictiaresbelieve it is reasonably possible
the total amount of previously unrecognized taxdfiém may decrease by approximately $500 withimghths of June 30, 2008.

11. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

There has been no significant developmenthis legal proceeding subsequent to the discloguridote 11of Notes to Consolidat
Financial Statements in our Annual Report on FoerKIfor the year ended December 31, 2007.
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Shenker & Associates; THQ/Jakk

There has been no significant development in thimll proceeding subsequent to the disclosure ire Nt of Notes to Consolidal
Financial Statements in our Annual Report on FoaK¥or the year ended December 31, 2007, excefullasvs:

In the Connecticut litigation, on or about March2B08, the court entered a case management ordaxgmni to which the case is expc
for trial as of May 1, 2010. Discovery is currentiggoing. On March 13, 2008, the Jakks Defendalets motions for summary judgment ¢
to strike, seeking the dismissal of the amendedptaimt in its entirety. On April 14, 2008, we filetlir objection to those motions. In addit
on April 1, 2008, we filed a motion for summary gudent, seeking a holding that a release assertedebyakks Defendants to be a com
bar to all of our claims does not apply to therolgiat issue. Oral argument on the parties’ motigass heard on May 19, 2008. On April
2008, the THQ Defendants also filed a motion tikstall of the claims asserted against them inaimended complaint. We objected to
motion.

On July 1, 2008, THQ, Inc. (“THQ") and Bridtarrell filed a cross-complaint against Jakks RFacific. (“Jakks”). The crossemplain
asserts claims for (1) breach of fiduciary duty Byjong other things, failing to keep THQ fully infieed of the severity and the poter
consequences of the allegations asserted by WWiligfao provide THQ with information THQ requested allow it to respond to tl
allegations, failing to allow THQ an opportunity take steps to resolve the dispute with WWE, aratipy its own interests ahead of
interests of the THQ/Jakks Pacific LLC (“LLC"®nd (2) breach of the operating agreement betwaleks Jand THQ with respect to the L
(the “LLC Agreement”)by failing to use its best efforts to maintain tieéationship between WWE and the LLC. In additiorttie foregoin
claims, the crossemplaint asserts separate claims for breach atiéy duty, breach of contract, fraudulent indueat unjust enrichmel
indemnification, cancellation of the LLC Agreemergscission of the LLC Agreement, and declaratetief, to the extent that we prevail
any of our claims against Jakks.

IPO Class Action

There has been no significant development in thimll proceeding subsequent to the disclosure ire Nt of Notes to Consolidal
Financial Statements in our Annual Report on FoeaKfor the year ended December 31, 2007.

Levy et al.

On July 24, 2008, we were served with a summons fitwee of our former talent purporting to be ohdleof themselves and a clas:
similarly situated persons. The lawsuit allegesabhe of contract and unjust enrichment arising froor treating them as indepenc
contractors rather than employees, which the pfEnallege is an erroneous classification. We hawe formally responded to the suit
intend to deny any liability for claims assertea@iagt us and to defend vigorously against the suit.
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Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Background
The following analysis outlines all material acti@s contained within each of our business segments

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evewision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypranming.

Consumer Products

e Revenues consist principally of direct sales of W@¢f&duced home videos and magazine publishing eyalties or license fees rela
to various WWE themed products such as video gatogs,and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of broadband and mobile canten

WWE Studios (formerly WWE Films)

e Revenues consist of our share of receipts frondisteibution of filmed entertainment featuring dsuperstars. Two feature films w
released in 2006 and one film was released in 206 participate in revenues generated under thegkditon of the films through
media after the print and advertising and distidrutcosts incurred by our distributors have beamuped and the results have t
reported to us.
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Results of Operations

Three Months Ended June 30, 2008 compared to Thkenths Ended June 30, 2007
(Dollars in millions, except as noted)

Summary

June 30, June 30, better
Net Revenue 2008 2007 (worse)
Live and Televised Entertainment $ 86.¢ $102.¢ (16%)
Consumer Products 32.4 26.4 23%
Digital Media 7.9 8.2 (4%)
WWE Studios 2.6 - N/A
Total $129.7 $137.F (6%)

June 30 June 30, better
Cost of Revenues 2008 2007 (worse)
Live and Televised Entertainment $57.€ $ 69.5 17%
Consumer Products 13.¢ 10.€ (31%)
Digital Media 4.5 4.5 >
WWE Studios 04 15.¢ 98%
Total $76.4 $100.£ 24%
Profit contribution margin 41% 27%

June 30, June 30, better
Operating Income: 2008 2007 (worse)
Live and Televised Entertainment $25.2 $ 30.4 a7%)




Consumer Products
Digital Media

WWE Studios
Corporate

Total operating income
Net income

16.¢ 14.C
1.9 1.9
1.8 (16.4)

(33.9) (20.2)

$12.C $ 97

$ 7. $ 7.0

21%

111%
(33%)
23%

Our Live and Televised Entertainment segmewenues were lower based on the timing of our mempay-pewniew eveni
WrestleMania . WrestleMania 23 occurred in the second quarter of 2007 wiWeestleMania XXIV occured in the first quarter of 20
Offsetting this difference of timing was an addi@ $9.2 million of live events revenue based occessful international tours in the curi
guarter. Our Consumer Products segment reflecteéases in licensing based revenues, specificaliy the sales of videogames. Our Dig
Media revenue decrease reflects a slight drop wertiding sales, as well as lower sales of onlio@moads. Our operating income in the ¢
year quarter was negatively impacted by the reogrdif an asset impairment for one of our featunasj The Condemned . Based upon tt
film's performance we reduced the capitalized fidsset by approximately $15.7 million to its faituaas of June 30, 2007.

The following chart reflects comparative revenued key drivers for each of the businesses withinlowe and Televised Entertainm:

segment:

Live and Televised Entertainment Revenue
Live events
Number of North American events
Average North American attendance
Average North American ticket price (dollars)
Number of international events
Average international attendance
Average international ticket price (dollars)
Venue merchandise
Domestic per capita spending (dollars)

Pay-per-view
Number of pay-per-view events

Number of buys from pay-per-view events

Average revenue per buy (dollars)
Domestic retail pric&\VrestieMania (dollars)
Domestic retail price all other (dollars)

WWE 24/7 On Demand
Television advertising

Television rights fees
Domestic
International

Other

Total

Ratings
Average weekly household ratings for Raw
Average weekly household ratings for SmackDown
Average weekly household ratings for ECW

June 30, June 30, better
2008 2007 (worse)
$ 35.2 $ 30.1 17%
52 58 (10%)
6,90( 6,90( -
$ 40.1: $ 46.0C (13%)
31 26 19%
9,10(¢ 6,00( 52%
$ 96.2¢ $ 74.52 (3%)
$ 5.2 $ 54 (4%)
$ 10.8¢ $ 12.7¢ (15%)
$ 17.¢ $ 39.¢ (55%)
4 5 (20%)
1,063,501 2,104,00! (49%)
$ 16.5:2 $ 18.92 (13%)
$ 54.9¢ $ 49.9¢ 10%
$ 39.9¢ $ 39.9¢ -
$ 1.8 $ 1.3 38%
$ 1.9 $ 1.3 46%
$ 15.2 $ 15.€ (2%)
$ 9.4 $ 8.3 13%
- $ 1.1 N/A
$ 86.¢ $ 102.¢ (16%)
34 3.8 (11%)
2.4 2.6 (8%)
1.2 1.6 (25%)



June 30, June 30, better

Cost of Revenue-Live and Televised Entertainmen 2008 2007 (worse)
Live events $ 25.2 $ 21.4 (18%)
Venue merchandise 2.7 3.2 18%
Pay-per-view 7.8 24.¢ 68%
2417 0.€ 0.t (20%)
Advertising 0.2 0.1 (10C%)
Television 19.¢ 17.c (15%)
Other 1.2 2. 52%
Total $ 570 $ 69 17%
Profit contribution margin 34% 33%

Live events revenues increased primarily as a redudttendance at our international events. We fieé additional international events
the current quarter with an average attendancemfoaimately 9,100 as compared to the averageddtere of 6,000 in the prior year qual
This increase more than offset the impaciMdtstieMania 23 , which contributed approximately $5.2 million iicket sales in the prior ye
quarterWrestleMania XXIV , recorded in the first quarter of 2008, contrilslig@proximately $5.9 million in ticket sales. Thefit contributior
margin remained unchanged at 29% in both the cuamh prior year quarter.
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Venue merchandise revenues were lower due to |peercapita spending at our North American showstiglly offset by sales at o
International eventsThe profit contribution margin increased by 9% 8%l in the current quarter, reflecting the higheopgmrtion o
International sales, which are primarily licensaldavith lower associated cost of revenues.

Pay-per-view revenues decreased by $21.¢omilh the current quarter based on the timing\voéstleMania 23 in the prior year. Excludir
the impact ofWrestleMania, pay-perview buys for the four events that occurred in btite current and prior year quarter increase
approximately 6%. Pay-pefiew profit contribution margin increased in therrent quarter, reflecting the absence of significaroductior
costs associated withrestleMania .

WWE 24/7 On Demand, our subscription based vided@mnand service, generated a 38% increase in reyémtiee current quarter ba
on the increased number of subscribers. CurreWE 24/7 is offered in approximately 80% of video-@emand enabled homes in
United States.

The higher television rights fees reflect ttactual increases in severaternational territories. The increase in telesiscost of revenu
reflects higher production and staging costs irediprartially related to our broadcasting in higfirdgon.

The following chart reflects comparative newes and certain drivers for selected businesgbgwvaur Consumer Products segment:

June 30, June 30, better
Consumer Products Revenug 2008 2007 (worse)
Licensing $ 8.¢ $ 7.7 16%
Magazine publishing $ 4.3 $ 3.7 16%
Net units sold 1,006,60! 933,90( 8%
Home video $ 18.5 $ 14.¢ 25%
Gross DVD units shipped 1,281,54. 1,043,60: 23%
Other $ 0.7 $ 0.2 25(%
Total $ 32.4 $ 26.4 23%
June 30, June 30, better
Cost of Revenue-Consumer Product: 2008 2007 (worse)
Licensing $ 2.4 $ 1.¢ (26%)
Magazine publishing 3.3 3.C (10%)
Home video 7.7 515 (40%)
Other 0.5 0.2 (15C%)
Total $ ilEi $ 10. (31%)

Profit contribution margin 57% 6C%



Licensing revenues increased in part due to highyalties earned on sales of toys and video gamései current quarter which increa
by an aggregate of approximately 29% in the curgemirter. The increase in the licensing cost oénees was due to additional amounts
to our talent based on the increase in revenuestantbes in our product mix.

Magazine publishing revenue increased by 16% inctimeent quarter. We published three issues of WMégazine and three spe
edition issues in the current quarter as comparetiree magazine issues in the prior year quarir two special issues. During the curi
quarter we began publishinyWEKids Magazine, a bimonthly publication for the youngelME fans 6 —14 years old, which contribut
approximately $0.3 million of revenue. Increasefgyeand printing costs raised magazine publishogg of revenues in the current quarter.

Home video revenues reflect the shipmentvef 805,000 DVD units oi\restieMania XXIV , which represented our best selling title in
current quarter, approximating the units shippeth@prior year fok\restieMania 23 . In addition, we shipped a combined 300,000 DVIds
for the two releases dfhe Rock: The Most Electrifying Man in Sports Entertainment and Twist of Fate: The Matt and Jeff Hardy Story in the
current quarter.
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The following chart provides performance resultd kay drivers for our Digital Media segment:

June 30, June 30, better

Digital Media Revenues 2008 2007 (worse)
WWE.com $ 4.C $ 4.€ (13%)
WWEShop $ 3.9 $ 3.6 8%

Average revenues per order (dollars) $53.1¢ $50.9¢ 4%
Total $ 7.8 $ 8.2 4%

June 30, June 30, better

Cost of Revenue-Digital Media 2008 2007 (worse)
WWE.com $ 1.9 $ 1¢ -
WWEShop $ 2.6 2.€ -
Total $ 45 $ 4.E -
Profit contribution margin 43% 45% (4%)

WWE.com revenues reflect a decrease in the revegyamerated by advertising sales on our website, el6 @ decreased sg
of downloadable mobile content.

WWEShop revenues increased due to higher per spigrding as compared to the prior year quartexeiisas a 4% increase in the nunr
of orders processed.

WWE Studios (formerly WWE Films)

We participate in film revenues once the print addertising costs incurred by our distributors hheen recouped and the results |
been reported to us. We released three featurs,f8ee No Evil , The Marine and The Condemned , which were released in 2006, 2006
2007, respectivelyWe recorded revenue of $2.6 million in the currgmérter related to our theatrical releases. Thex® mo revenue recorc
in the prior year quarter. During the three morghded June 30, 2007 we recorded an asset impaigharde of approximately $15.7 milli
based on our expectations related to the perforeaidhe Condemned . As of June 30, 2008 we have approximately $33iliom in
capitalized film development costs associated thiése films and various other film projects that iardevelopment.

Selling, General and Administrative

The following chart reflects the amounts and perchange of certain significant overhead items:

June 30  June 30 better

2008 2007 (worse)
Staff related $14.2 $12.1 (17%)
Legal, accounting and other professional 5.1 2.€ (96%)
Stock compensation costs 2.8 2.1 (38%)
Advertising and promotion 5.1 1.2 (292%)

All other 10.5 6.S (49%)



Total SG&A $37.€ $25.C 50%
SG&A as a percentage of net revenues 29% 18%

The increase in staff related expenses partiafigcts our international expansion and the emplaynté additional local personnel
locations such as Australia, Japan and Brazil.KStoenpensation expense in the current quarter deslexpenses related to the amortizatic
stock unit grants. The Compasyequity grant in the prior year occured in thedhjuarter. Legal, accounting and professional feethe
current quarter reflect an increased level of @dwity. Also, the prior year quarter included @sjtive settlement of $0.9 million in legal fe
Advertising and promotion costs include $3.5 milliassociated with our McMahanMillion Dollar Mania™ brand awareness campe
WWE was reimbursed approximately $2.0 million, aktax, for the prize money associated with thisrenby the Chairman of WWE, Vince
K. McMahon.
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June 30 June 30 better
2008 2007 (worse)
Depreciation and amortization $ 3.7 $ 23 61%

The increase in depreciation and amortization espereflects the initial depreciation charges asgedi with the purchase &
capitalization of high definition broadcasting quuient.

Investment income, net $ 1E $ 1.7 (12%)
Other expense, net $(1.€) $ (0.9 N/A

Other expense, net includes a mark-to-ma#iptstment for the revaluation of warrants heliddensees.

June 30, June 30,
2008 2007
Provision for income taxes $ 4.7 $ 4.2
Effective tax rate 40% 37%
Six Months Ended June 30, 2008 compared to Six MunEnded June 30, 200
(Dollars in millions, except as noted)
Summary
June 30, June 30, better
Net Revenue 2008 2007 (worse)
Live and Televised Entertainment $186.¢ $ 165.¢ 12%
Consumer Products 75.¢ 63.¢ 1%
Digital Media 16.C 15.2 5%
WWE Studios 13.€ - -
Total $292.: $ 244! 1%
June 30, June 30, better
Cost of Revenues 2008 2007 (worse)
Live and Televised Entertainment $127.% $ 108.¢ (17%)
Consumer Products 29.7 24.t (21%)
Digital Media 9.2 9.4 2%
WWE Studios 9.8 15.¢ 38%
Total $176. $ 158.¢ (11%)
Profit contribution margin 40% 36%
June 30,  June 30, better
Operating Income: 2008 2007 (worse)
Live and Televised Entertainme $ b51.: $ 50.¢ 1%



Consumer Produc 42 .4 36.1 17%

Digital Media 3.9 2.2 7%

WWE Studios 3.4 (16.9) 12(%

Corporate (61.9) (42.0 (47%)

Total operating incom $ 39.1 $ 30.: 2004

Net income $ 26. $ 222 20%
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Our Live and Televised Entertainment segment reggfenefited from the strength of our Live Evespgcifically in International marke
during the current period. Our Consumer Produaymeat reflected a 23% increase in licensing basednues, driven in part from strong s
of our videogame, toy and apparel lines. Our Didiladia segment reflected higher advertising antele@ss based revenues. Our operi
income in the prior year period was negatively iotpd by the recording of an asset impairment forfeature filmThe Condemned . Base:
upon the film’s performance to date, we reducedctiygtalized film asset by approximately $15.7 ioillto the film’s estimated fair value.

The following chart reflects comparative revenued key drivers for each of the businesses withinldve and Televised Entertainmi
segment:

June 30 June 30 better

Live and Televised Entertainment Revenue 2008 2007 (worse)
Live events $ 59.¢ $ 48:= 24%
Number of North American events 11¢€ 121 (2%)
Average North American attendance 7,00( 6,90( 1%
Average North American ticket price (dollars) $ 4312 $ 41.0¢ 5%
Number of international events 39 34 15%
Average international attendance 9,10( 6,80( 34%
Average international ticket price (dollars) $ 85.3¢ $ 74.5¢ 15%
Venue merchandis $ 108 $ 10.¢ 2%
Domestic per capita spending (dollars) $ 11.06 $ 11.97 (8%)
Pay-pel-view $ 59.1 $ 55.¢ 6%
Number of pay-per-view events 7 8 (13%)
Number of buys from pay-per-view events 3.1 3.C 3%
Average revenue per buy (dollars) $ 18.8t $ 17.7% 6%
Domestic retail price (dollars) $ 39.9t $ 39.9¢ -
WWE 24/7 $ 34 $ 23 48%
Television advertisin $ 33 $ 22 50%
Television rights fee
Domestic $ 30z $ 29.¢ 2%
International $ 18Ef $ 16.c 13%
Other $ 14 $ 1C 40%
Total $ 186.6 $ 165.¢ 12%
Ratings
Average weekly household ratings for Raw 3.5 3.9 (10%)
Average weekly household ratings for SmackDown 2.6 2.8 (7%)
Average weekly household ratings for ECW 1.3 1.6 (19%)
June 30, June 30, Dbetter
Cost of Revenue-Live and Televised Entertainmen 2008 2007 (worse)
Live events $ 40.€ $ 34k (18%)
Venue merchandis 6.4 6.€ 3%

Pay-per-view 35.7 29.¢ (19%)



24/7 1.1 1.C (10%)

Advertising 0.4 0.2 (20C%)
Television 39.4 32.¢ (20%)
Other 4.1 3.8 8%
Total $127.5 $108.¢ 17%
Profit contribution margin 32% 35%
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Live events revenues increased primarily as a reguthe 34% increase in International averagenddece and a 15% increase in
average ticket price at these events. Includeterthirty-nine international events in the currpetiod were nine events constructed as buty-
deals with local promoters that provided us wittargunteed revenues and limited the potential rispeforming these events in emerg
markets. In the prior year, seven of the intermatievents performed were constructed asdutydeals. The overall profit contribution mai
increased 3% to 32% in the current period as coetptar the prior year.

Venue merchandise revenues increased bas#temlight increase in average attendance at outhNAmerican eventsThe decrease
venue merchandise cost of revenues reflects therlewpenses associated with building share costishveontributed to the increase in pr
contribution margin from 38% to 41% in the currpatiod.

Pay-periew revenues reflect a 4% increase of total buygtie seven events that occurred in both the otiged prior year period. V
recorded approximately 1.0 million buys fdvrestieMania XXIV as compared to approximately 1.2 million buys ie tbrior year fc
WrestleMania 23 . Offsetting this decline, the domestic price VarestleMania was $54.95 as compared to $49.95 in the prior yidee.increas
in pay-per-view cost of revenues in the currentquereflects the higher production costs for thegstg ofWrestleMania , guest talent pay a
advertising related expenses. The profit contrdyutnargin for pay-per-view decreased to 36% inctimeent period from 45% in the prior year.

WWE 24/7 On Demand, our subscription basee@aiondemand service, generated higher revenues in thentperiod as the number
subscribers has expanded significantly from therprear. WWE 24/7 is currently offered in approxteig 80% of video-ordemand enable
homes in the United States.

Advertising revenues for the current period arenarily comprised of the sale of advertising on @anadian television programs i
various sponsorships. The increase in the currembgh primarily reflects additional advertising oar Canadian television programs.

The higher television rights fees reflect contratiucreases in several international territorifse increase in television cost of rever
reflects higher production and staging costs iredirelated to our broadcasting high-definition loiczesting.

The following chart reflects comparative neues and certain drivers for selected businesgéswvaur Consumer Products segment:

June 30, June 30, better

Consumer Products Revenue 2008 2007 (worse)
Licensing $ 351 $ 28.2 24%
Magazine publishing $ 72 % 6.€ 9%
Net units sold 2,521,400 2,091,601 21%
Home video $ 325 % 28.2 15%
Gross DVD units shipped 2,483,09. 2,127,25I 17%
Other 1C $ 0.7 43%
Total $ 75.6 $ 63.€ 19%
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June 30 June 30 better

Cost of Revenue-Consumer Product: 2008 2007 (worse)
Licensing $ 8.¢ $74 (20%)
Magazine publishing 6.C 5.3 (13%)
Home video 14.1 11.5 (25%)
Other 0.7 0.5 (40%)

Total $29.7 $24.5 (21%)



Profit contribution margin 61% 62%

Licensing revenues increased due to higher rogaiErned on sales of videogames, toys and appatbeicurrent period. Videoga
revenues increased by approximately $6.1 milliothancurrent period, reflecting the success ofSnasckDown vs. Raw 2008 title, which wa:
released in three additional platforms in the aurgear.

Magazine publishing revenue increased by 9% inctireent period. We published six issues of WWE Maga and four special editi
issues in the current period as compared to sixaziag issues in the prior year period with threec& issues. During the current period
began publishingWVEKids Magazine, a bimonthly publication for the youngeY\W& fans 6 —14 years old, which contributed approxima
$0.3 million of revenue. Increased paper and printiosts generated the higher magazine publislusgat revenues in the current period.

Home video revenues increased by 15%, led by ssftdegleases oThe Legacy of Sone Cold Steve Austin and Triple H: King of Kings,
which shipped more than 450,000 gross units irpgréd. The profit contribution margin decrease&186 in the current period as compare
60% in the prior year, partially due to higher dizition expenses.

The following chart provides performance resultd kay drivers for our Digital Media segment:

June 30 June 30, better

Digital Media Revenue: 2008 2007 (worse)
WWE.com $ 8E $ 74 15%
WWEShop 7.5 7.8 (4%)
Average revenues per order (dollars) $52.2( $49.71 5%
Total $ 16.C $ 15.2 5%

June 30  June 30 better

Cost of Revenue-Digital Media 2008 2007 (worse)

WWE.com $ 4C $ 3.8 (5%)

WWEShop 51  5€ 9%

Total $ 91 94 3%
Profit contribution margin 43% 38%

WWE.com revenues increased primarily due to aduiti@nline advertising sales in the current perl@¥VEShop revenue reflects an
decrease in the number of orders processed inutient period, offset in part by the increase iae #verage revenue per order. WWES
profit margins benefitted from improved managenwmiostage and handling charges.

WWE Studios (formerly WWE Films)

We patrticipate in film revenues once the print addertising costs incurred by our distributors haeen recouped and the results |
been reported to us. We released three theatiice, fSee No Evil , The Marine and The Condemned , which were released in 2006, 2006
2007, respectively We recorded revenue of $13.9 million in the curneetiod related to our three theatrical releaségrd was no reven
recorded in the prior year period. As previouslgctbsed, we recorded a $15.7 million asset impaitrfr The Condemned in the prior yee
period.
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Selling, General and Administrative

The following chart reflects the amounts and petrchange of certain significant overhead items:

June 30 June 30 better
2008 2007 (worse)

Staff related $27.7 $24.7 (12%)
Legal, accounting and other professional 9.C 5.8 (55%)
Stock compensation costs 5.7 4.2 (36%)
Advertising and promotion 8.3 2.6 (21<%)
All other 19.€ 141 (41%)

Total SG&A $70.€ $51. (37%)



SG&A as a percentage of net revenues 24% 21%

The increase in staff related expenses partiafigcts our international expansion and the emplaynté additional local personnel
locations such as Australia, Japan and Brazil.kKStoenpensation expense in the current period irduekpenses related to the amortizatic
stock unit grants. Legal, accounting and profesdiéees in the current period reflect increase easivity. Also, the prior year period incluc
a positive settlement of $0.9 million in legal fedslvertising and promotion costs include $3.5 imillassociate with our McMahaMillion
Dollar Mania brand awareness campaign. WWE washmeised $2.0 million, net of tax, for the prize mpmssociated with this event by
Chairman of WWE, Vincent K. McMahon.

June 30 June 30  better
2008 2007 (worse)
Depreciation and amortization $ 62 $ 46 (35%)

The increase in depreciation and amortization espereflects the initial depreciation charges asgedi with the purchase &
capitalization of high definition broadcasting guuient.

Investment income, net $ 32 $ 4cC (20%)
The decline in investment income reflects lowenrsterm interest rates.
Other (expense) income, net $ 23 $ o023 -

Other expense, net includes a mark-to-market adprst for the revaluation of warrants held in licees

June 30 June 30

2008 2007
Provision for income taxes $ 13.2 $ 12.2
Effective tax rate 33% 36%

The effective tax rate in the current period refiethe reversal of tax reserves due to the expiratf the statute of limitations relatec
certain previously unrecognized tax benefits.

Liquidity and Capital Resources

Cash flows from operating activities for the six mitts ended June 30, 2008 and June 30, 2007 wetendiBion and $48.8 millior
respectively. During the six months ended June2808, we spent approximately $23.0 million on fimojects associated with WWE Stud
Working capital, consisting of current assets assent liabilities, was $219.7 million as of Jus@ 2008 and $276.1 million as of Decen
31, 2007.
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Cash flows provided by investing activities weredd3million for six months ended June 30, 2008, aadh flows used in investi
activities were $25.2 million for the six monthsded June 30, 2007. Capittpenditures for the six months ended June 30, 2608 $15.
million as compared to $2.6 million for the six ntlesrended June, 2007. Capital expenditures in pai@&rily reflect equipment purchases
our transition to high definition broadcasting. @apexpenditures for the remainder of 2008 arérested to range between $3.0 million
$5.0 million, primarily reflecting additional purakes of television equipment and building relatgrovements. We are currently in
planning stages for a significant expansion proggcbur television production facility. The capitekpenditure for this expansion will oc
primarily in the years 2009 and 2010, and is scheeftwr completion in 2011. Although scoping of fm®ject has not been finalized, our cur
estimate for the aggregate gross cost of the pgrigepproximately $100 million.

Our investment policy is designed to preserve aeapihd minimize interest rate, credit and marksk.rin February 2008, we startec
experience difficulty in selling our investmentsanction rate securities (“ARSHue to multiple failures of the auction mechanisat provide
liquidity to these investments. All of our ARS aellateralized by student loan portfolios (subgtdiyt all of which are guaranteed by
United States Government). The securities for witlighauctions have failed will continue to accmieliest and pay interest when duedéate
none of the ARS in which we are invested have daite make an interest payment when due. Our ARScwiitinue to be auctioned at e
respective reset date until the auction succebdsssuer redeems the securities or they matueesfttied maturities of the securities are gr
than 20 years); as we maintain a strong liquidibgifion, we currently believe that we have theigbilo hold our ARS until one of tl
aforementioned remedies occt



As of June 30, 2008, we recorded a negative adprstito the fair value of our investment in ARS ppeoximately $1.2 million, which
reflected as part of accumulated other comprehensigome in our Consolidated Statement of StocldrsldEquity and Comprehensi
Income. We do not feel that the fair market adjusttris other-thatemporary at this time due to the high underlyingditworthiness of tt
issuer (including the backing by the United Stakesernment) and our current intent to hold the ARSI the illiquidity in the ARS market
resolved. The fair value of the ARS was estimatedugh discounted cash flow models, which considerpng other things, the timing
expected future successful auctions, collateratinaif underlying security investments and the n§klefault by the issuer. We will continue
assess the carrying value of our ARS on each riegodate, based on the facts and circumstancesunding our liquidity needs a
developments in the ARS markets.

Cash flows used in financing activities were $3dillion and $27.5 million for the six months end&ane 30, 2008 and June 30, 2
respectively. Total dividend payments on all Class A and ClassdBhmon shares in the six month period ended June2@08 wer
approximately $40.5 million as compared to $34.Riomi in the prior year six month period ended J30¢ 2007. Assuming the continuatior
these cash dividend rates of $0.36 and $0.24 @eesind the same stock ownership, the estimatedranod dividends to be paid during
remainder of 2008 is estimated to be $40.5 million.

Contractual Obligations

In addition to londerm debt, we have entered into various other ectgrunder which we are required to make guararpegctents
including:

e Various operating leases for office space and eneit.

e Employment contract with Vincent K. McMahon, whigims through October 2009, with annuahewals thereafter if not terminatec
us or Mr. McMahon, as well as a talent contrachviitr. McMahon that is coterminous with his employmenttcact. Mr. McMaho
waives compensation under theses agreements, @rcepsalary of $850,000 per year.

e Employment contract with Linda E. McMahon, whicimsuthrough October 2009, with annuahewals thereafter if not terminated b
or Mrs. McMahon. Mrs. McMahon waives compensatiader this agreement, except for a salary of $5@pHHD year.

e Other employment contracts which are generallyofoe to three-year terms.
e Service contracts with certain of our independemti@ctors, including our talent, which are gergriar one to four-year terms.
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Our aggregate minimum payment obligations undeseloontracts as of June 30, 2008 were as follows:

Payments due by period
($ in millions)

After

12/31/08 2009102010 2011 to 2012 2013 Total
Long-term debt (including interest expen: $ 07 $ 27 % 27 $ 04 $ 6.8
Operating lease 1.6 2.5 1.3 1.3 6.7
Talent, employment agreements and ocommitments 9.8 10.€ 3.7 12.5 38.C
Total commitment: $ 12.1 $ 16.C $ 7.7 $ 14.2 $ 51k

We believe that cash generated from operst#omd our existing cash and shtentm investments will be sufficient to meet ourtcaged
over the next twelve months for working capitabital expenditures and payment of quarterly divitken

Application of Critical Accounting Policies

There have been no additional changes taotwunting policies that were previously disclosedur Report on Form 1B-for our fisca
year ended December 31, 2007 or in the methodalegd in formulating these significant judgments astimates that affect the applicatiol
these policies. Amounts included in our consoliddialance sheets in accounts that we have idahtiiebeing subject to significant judgm
and estimates were as follows:

As of
June 30, 2008 December 31, 2007
Pay-pel-view accounts receivab $25.5 million $15.7 million




Home video reserve for retur $8.5 million $6.7 million

Publishing newsstand reserve for rett $4.5 million $4.8 million
Allowance for doubtful accoun $1.6 million $1.4 million
Inventory obsolescence rese $8.1 million $6.3 million

Recent Accounting Pronouncemen

There are no other accounting standards or intextiwas that have been issued, but which we hateetoadopted, that we believe \
have a material impact on our financial statements.
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Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Act of B9grovides a “safe harbor” for certain statemeh# are forwardeoking and are not bas
on historical facts. When used in this Quarterlyp&¢ the words “may,” “will,” “could,” “anticipatg “plan,” “continue,” “project,” “intend”,
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking stagmts, although not all forwalddeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenteinties and other factors that may cause theabosults or the performance by u
be materially different from future results or perhance expressed or implied by such forwlaaking statements. The following factc
among others, could cause actual results to diffsterially from those contained in forwakbking statements made in this Quarterly Re
in press releases and in oral statements made hgubhiorized officers: (i) our failure to maintaim renew key agreements could adver
affect our ability to distribute our television apdy-perview programming; (ii) our failure to continue t@wklop creative and entertain
programs and events would likely lead to a dedlirghe popularity of our brand of entertainmenif) @Gur failure to retain or continue to reci
key performers could lead to a decline in the appéaur storylines and the popularity of our brasidentertainment; (iv) the loss of
creative services of Vincent K. McMahon could adety affect our ability to create popular charastend creative storylines; (v) a declin
general economic conditions could adversely aféectbusiness; (vi) a decline in the popularity af brand of sports entertainment, incluc
as a result of changes in the social and polititiahate, could adversely affect our business; (efipnges in the regulatory atmosphere
related private sector initiatives could adversaffect our business; (viii) the markets in which wgerate are highly competitive, rapi
changing and increasingly fragmented, and we madyberoable to compete effectively, especially agaamnpetitors with greater financ
resources or marketplace presence; (ix) we facertainties associated with international marketswe may be prohibited from promoti
and conducting our live events if we do not compith applicable regulations; (xi) because we depgmoh our intellectual property rights,
inability to protect those rights, or our infringent of othersintellectual property rights, could adversely affear business; (xii) we cot
incur substantial liabilities if pending materigidation is resolved unfavorably; (xiii) our insamce may not be adequate to cover liabi
resulting from accidents or injuries that occuridgrour physically demanding events; (xiv) we vidte a variety of risks as we expand
new and complementary businesses such as fealims {ixv) our accounts receivable represent a ggmt portion of our current assets
relate principally to a limited number of distribus for our pay-pewiew, television, home video and magazine produats, any significal
problems with their collectibility could adversedjfect our business; (xvi) through his beneficialnership of a substantial majority of
Class B common stock, our controlling stockholdéncent K. McMahon, can exercise control over offaiss, and his interests may conf
with the holders of our Class A common stock; (xaiisubstantial number of shares will be eligitde fiiture sale by Mr. McMahon, and
sale of those shares could lower our stock pried;(aviii) our Class A common stock has a relagv&inall public “float”. The forwardeoking
statements speak only as of the date of this QiaReport and undue reliance should not be plarethese statements.

Iltem 3. Quantitative and Qualitative Disclosures abut Market Risk

Market risk is the potential for economic lossedéoincurred on market risk sensitive instrumenisiray from adverse changes in ma
factors such as interest rates, foreign currenchaxge rates and equity price risk. We have attednyot minimize exposure to market risk fi
changes in interest rates, foreign currency exohaages and equity price risk. Our foreign curreexghange rate risk is minimized
maintaining minimal net assets and liabilities imrencies other than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related todebt and investment securities. Our debt primaxdgsists of the mortgage related to
corporate headquarters, which has an annual intextesof 7.6%.

Our investment portfolio currently consistsnarily of fixedincome mutual funds and municipal auction rate stées, with a stron
emphasis placed on preservation of capital. Infeontdo minimize our exposure to interest ratkyrisur investment portfoli@ dollar weighte
duration is less than one year.

Item 4. Controls and Procedures

Under the direction of our Chairman and Chief ExeeuOfficer, as c-principal executive officers, and our Chief FinaddDfficer, we



evaluated our disclosure controls and proceduresirgarnal control over financial reporting and clutded that our disclosure controls
procedures were effective as of June 30, 2008.hdoge in internal control over financial reportimgcurred during the quarter ended Junt
2008, that materially affected, or is reasonaliglii to materially affect, such internal controleo\inancial reporting.

26

PART II. OTHER INFORMATION
Item 1. Legal Proceedings

See Note 11 to Notes to Consolidated Financiak8tants, which is incorporated herein by reference.
Item 4. Submission of Matters to a Vote of SecurityHolders

(a) The Annual Meeting of Stockholders was heldviay 9, 2008.

(c) (i) At the meeting, all eight Directors of t@@mpany were reelected as follows:

Votes

Nominees For Withheld

Vincent K. McMahor 489,173,01 9,109,79!
Linda E. McMahor 489,889,19 8,393,61!
Robert A. Bowmar 497,851,39 431,41
David Kenin 497,936,20 346,60¢
Joseph Perkin 491,015,63 7,267,17.
Michael B. Solomor 497,943,17 339,63¢
Lowell P. Weicker, Jr 497,616,63 666,18:
Michael Sileck 488,892,04 9,390,76.

(i) The Company’s 2007 Omnibus IncentRlan was approved by stockholders by the followiotgs:

FOR AGAINST ABSTAIN
489,307,47¢ 4,928,11< 954,900

Broker Nor-Vote 3,092,322

(iif) The appointment of Deloitte and Touche LLP as tiaependent auditors for the year ending DecembeP@18 was ratified

stockholders as follows:

FOR AGAINST ABSTAIN
497,763,96: 480,961 37,889
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Iltem 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaatSection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).

31.2 Certification by Linda E. McMahon pursuanS&ection 302 of Sarbanes-Oxley Act of 2002 (filedeléth).

31.3 Certification by George A. Barrios pursuansgrtion 302 of Sarbar-Oxley Act of 2002 (filed herewith



32.1 Certification by Vincent K. McMahon, Linda EicMahon and George A. Barrios pursuant to Sectia & Sarbane®xley Act of 200:
(filed herewith).
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causiedréport to be signed on its behall
the undersigned, thereto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: August 6, 2008 By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer
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Exhibit 31.:
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, Vincent K. McMahon, certify that:
1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2.  Based on my knowledge, this report does not corgainuntrue statement of a material fact or omittde a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrans other certifying officers and | are responsitibe éstablishing and maintaining disclosure contanisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over financial réipgr or caused such internal control over finah@aorting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealyepted accounting principle

c¢) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtéds report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegg’s internal control over financial reportingat occurred during the registrant’
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetiie registrans internal control ovi
financial reporting; an

5. The registrar's other certifying officers and | have disclosedsdd on our most recent evaluation of internal robraver financie
reporting, to the registrant’s auditors and theitacommittee of the registrastboard of directors (or persons performing the\eden!
function):

a) All significant deficiencies and material weaknesgethe design or operation of internal controérofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ant

b) Any fraud, whether or not material, that invadvwamanagement or other employees who have a sigmifiole in the registrargt’
internal controls over financial reportir

Dated: August 6, 2008 By: /s/ Vincent K. McMahon

Vincent K. McMahon
Chairman of the Board

(co-principal executive officer)
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Exhibit 31.2
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, Linda E. McMahon, certify that:
1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2.  Based on my knowledge, this report does not corgainuntrue statement of a material fact or omittde a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrans other certifying officers and | are responsitibe éstablishing and maintaining disclosure contanisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over financial réipgr or caused such internal control over finah@aorting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealyepted accounting principle

c¢) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtéds report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegg’s internal control over financial reportingat occurred during the registrant’
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetiie registrans internal control ovi
financial reporting; an

5. The registrar's other certifying officers and | have disclosedsdd on our most recent evaluation of internal robraver financie
reporting, to the registrant’s auditors and theitacommittee of the registrastboard of directors (or persons performing the\eden!
function):

a) All significant deficiencies and material weaknesgethe design or operation of internal controérofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ant

b) Any fraud, whether or not material, that invadvwamanagement or other employees who have a sigmifiole in the registrargt’
internal controls over financial reportir

Dated: August 6, 2008 By: /s/ Linda E. McMahon

Linda E. McMahon
Chief Executive Officer

(cc-principal executive officer
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Exhibit 31.:
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, George Barrios, certify that:
1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2.  Based on my knowledge, this report does not corgainuntrue statement of a material fact or omittde a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrans other certifying officers and | are responsitibe éstablishing and maintaining disclosure contanisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over financial réipgr or caused such internal control over finah@aorting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealyepted accounting principle

c¢) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtéds report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegg’s internal control over financial reportingat occurred during the registrant’
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetiie registrans internal control ovi
financial reporting; an

5. The registrar's other certifying officers and | have disclosedsdd on our most recent evaluation of internal robraver financie
reporting, to the registrant’s auditors and theitacommittee of the registrastboard of directors (or persons performing the\eden!
function):

a) All significant deficiencies and material weaknesgethe design or operation of internal controérofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ant

b) Any fraud, whether or not material, that invadvwamanagement or other employees who have a sigmifiole in the registrargt’
internal controls over financial reportir

Dated: August 6, 2008 By: /s/ George A. Barrios

George A. Barrio
Chief Financial Officer
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Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant tadBe2d6 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQGf World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended June
2008 as filed with the Securities and Exchange Cision on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Bc
and co-principal executive officer of the Compahinda E. McMahon as Chief Executive Officer andmaicipal executive officer of tt
Company and George A. Barrios as Chief Financidic®f of the Company, each hereby certifies, pursia 18 U.S.C. Section 1350,
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that, to the best of his or herwlealge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934 as amended; a

(2) The information contained in the report fairly press, in all material aspects, the financial caaditand results of operations of
Company.

By: /s/ Vincent K. McMahon
Vincent K. McMahor
Chairman of the Board
(cc-principal executive officer

August 6, 2008

By: /s/ Linda E. McMahon

Linda E. McMahon
Chief Executive Officer
(co-principal executive officer)

August 6, 2008

By: /s/ George A. Barrios

George A. Barrios
Chief Financial Officer

August 6, 2008
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