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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)
Three Months Ended Nine Months Ended
September 3C  September 3C  September 3C  September 3C
2008 2007 2008 2007

31,26 28,911 101,88« 80,28¢
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Diluted 73,73¢ 72,46¢ 73,46¢ 72,211

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(unaudited)
As of As of
September 3C December 31
2008 2007

Cash and equivalents $ 119,09: $ 135,80!

Accounts receivable, net 68,59¢ 56,597

Prepaid expenses and other current assets 33,57¢ 20,05:

FEATURE FILM PRODUCTION ASSETS 32,14¢ 21,89(

INTANGIBLE ASSETS, NET 1,48¢ 2,30z

TOTAL ASSETS $ 450,78( $ 470,05¢

*
[{e]
N
~I

Current portion of long-term debt $ 983

Accrued expenses and other liabilities 31,20¢ 30,68¢

Total current liabilities 71,99¢ 71,57¢

NON-CURRENT TAX LIABILITY 6,75¢ 10,223



-

Class A common stock 251 24

Additional paid-in capital 316,98: 301,32¢

Retained earnings 48,12¢ 78,43¢

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(unaudited)

Nine Months Ended
September 3C  September 3C
2008 2007

Net income $ 31,83( $ 30,63:

Amortization/write-off of feature film prodtion assets 13,22( 25,85

Depreciation and amortization 9,521 6,972

Amortization of investment income 384 (370)

Provision for doubtful accounts 17¢ (603)

Reimbursement of operating expenses by ipahshareholder 1,95(C -

Excess tax benefits from stock-based paymeahgements (1,097 (824)

Accounts receivable (12,177 2,37¢

Prepaid expenses and other assets (3,139 5,81¢

Accounts payable (1,870 47¢

Deferred income 2,08¢ (375)

Purchases of property and equipment (19,59) (7,989




Purchase of short-term investments (104,73¢) (144,97
Proceeds from sales or maturities of shenritinvestments 143,63: 105,47"
Net cash provided by (usedringsting activities 19,09t (47,79

FINANCING ACTIVITIES:

Repayments of long-term debt (68¢) (63¢)
Dividends paid (60,929 (51,436
Issuance of stock, net 771 807
Proceeds from exercise of stock options 6,251 5,96¢
Excess tax benefits from stock-based paymeahgements 1,091 824

Net cash used in financing\éies (53,509 (44,47%)

NET DECREASE IN CASH AND EQUIVALENT?¢ (16,71 (29,209
CASH AND EQUIVALENTS, BEGINNING OF PERIOD 135,80! 86,26
CASH AND EQUIVALENTS, END OF PERIOD $ 119,090 $ 67,05¢

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity an€Comprehensive Income
(dollars and shares in thousands)

(unaudited)
Accumulated
Additional Other
Common Stock Paid -in  Comprehensiv  Retainec
Share  Amoun Capital Income Earnings Total
Balance, December 31, 2007 71,78¢ $ 71€ $301,32¢ $ 2,894 $ 78,43¢ $383,38(
Comprehensive income:
Net income 31,83( 31,83(
Translation adjustment (570 (570)
Unrealized holding loss, net of tax (47%) (47%)
Reclassification adjustment for losses
realized in net income, net of tax 21¢€ 21€
Total comprehensive income 31,00:
Stock issuances, net 463 5 (2,807) (2,79€)
Exercise of stock options 51€ 5 6,24¢ 6,251
Excess tax benefits from stock based payment agraagts 1,091 1,091
Dividends paid 1,21¢ (62,149 (60,929
Stock compensation costs 7,95 7,95
Capital contribution from principal shareholder 1,95(C 1,95(
Balance, September 30, 2008 72,767 $ 728 $316,98. $ 2,068 $ 48,12¢  $367,90:

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemimtiside the accounts of World Wrestling Entertaimménc., and our subsidiaries. !
are an integrated media and entertainment compétiypperations organized around four principalrsegts:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te lievents, sales of merchandise at these live eveiévision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypaonming.

Consumer Products

e Revenues consist principally of the direct saleSMWE produced home videos and magazine publishivtjyrayalties or license fe
related to various WWE themed products such aouj@denes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoar websites, sale of merchandise on our weldsituigh our WWEShop interr
storefront and various broadband and mobile content

WWE Studios (formerly WWE Films)

e Revenues consist of our share of receipts frondi$teibution of filmed entertainment featuring ddmperstars. We participate in rever
generated under the distribution of the films tlylowall media after the print and advertising anstriiution costs incurred by ¢
distributors have been recouped and the results begn reported to us.

All intercompany balances have been eliminatedoimsolidation. The accompanying consolidated finansiatements are unaudited. In
opinion of management, all adjustments (consisthgormal recurring adjustments) considered necgdsa a fair presentation of financ
position, results of operations and cash flowshat dates and for the periods presented have bekrdéd. The results of operations of
interim period are not necessarily indicative @ thsults of operations for the full year.

The preparation of financial statements in conftymiith accounting principles generally acceptedhia United States of America requ
our management to make estimates and assumptianaffact the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stagens and the reported amounts of revenue and expelsing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in ahfinancial statements have been conde
or omitted from these interim financial statemenrisese financial statements should be read in ocotipn with the financial statements
notes thereto included in our Form 10-K for theryeraded December 31, 2007.

Recent Accounting Pronouncemen

Effective January 1, 2008, we adopted StatemeRirmancial Accounting Standard No. 157, Fair Valuedgurements, or SFAS 157, wt
establishes a framework for measuring fair valug maguires enhanced disclosures about fair vallesarements. SFAS 157 defines fair v.
as the price that would be received to sell antamspaid to transfer a liability in an orderly tisaction between market participants. SFAS
also requires disclosure about how fair value iemeined for assets and liabilities and establishdserarchy for which these assets
liabilities must be grouped, based on significawels of inputs as follows:

Level 1- quoted prices in active marketsiflntical assets or liabilities;
Level 2- quoted prices in active marketsdionilar assets and liabilities and inputs thatabrservable for the asset or liability; or
Level 3- unobservable inputs, such as distmlioash flow models or valuations
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)



The determination of where assets and liabilitakviithin this hierarchy is based upon the lowlestl of input that is significant to the f
value measurement.

The following assets are required to be measuréairatalue on a recurring basis and the clasdificawithin the hierarchy as of Septem
30, 2008:

Quoted Market  Significant Other Significant

Prices in Active Observable Unobservable  Fair Value at
Markets Inputs Inputs September 3C

(Level 1) (Level 2) (Level 3) 2008
Municipal bonds $ - % 56,64: $ - 9 56,64:
Auction rate securities - - 33,33¢ 33,33¢
Other 12¢ 1,95¢ - 2,08¢
Total $ 12¢ % 58,60: $ 33,33t % 92,06¢

Certain financial instruments are carried@st on the consolidated balance sheets, whichoajppates fair value due to their sheetm
highly liquid nature. These instruments includehcasid equivalents, accounts receivable, prepaicresgs, accounts payable and acc
expenses.

We have classified our investment in auctiate securities (“ARS"within Level 3. Starting in February 2008, we expeced difficulty
selling our investment in ARS due to multiple fa#la of the auction mechanism that provides liquithtthese investments. The securities |
been classified within Level 3 as their valuati@guires substantial judgment and estimation ofofacthat are not currently observable in
market due to the lack of trading in the securjtvésich continues as of September 30, 2008.

The table below includes a roll forward of our istreents in ARS from January 1, 2008 to Septembge@08, and a reclassification of th
investments from Level 2 to Level 3 in the valuattderarchy.

Significant Other Significant
Observable Inputs  Unobservable Inputs
(Level 2) (Level 3)
Fair Value January 1, 2008 $ 77,33t $ =
Purchases 46,78( -
Sales (89,76%) -
Transfers (out) in (34,35() 34,35(
Unrealized (losses) - (1,012
Total $ - $ 33,33¢

In February 2007, the Financial Accountingristards Board (FASB) issued SFAS No. 1H% Fair Value Option for Financial Assets i
Financial Liabilities Including an amendment of FASStatement 11{SFAS 159). SFAS 159 expands opportunities to wse Value
measurements in financial reporting and permit#tieatto choose to measure many financial instrumand certain other items at fair va
SFAS 159 is effective for us as of January 1, 2008 we did not elect to measure any additionarftial instruments at fair value as a rest
this statement. Therefore, the adoption of SFASH&ONnot had an impact on our Consolidated FinhBtéements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

In February 2008, the FASB issued FASB Seaffition (FSP) No. 157-2, Effective Date of FASBt8ment No. 157. FSP No. 127elay:
the effective date of SFAS No. 157 for all non-finel assets and ndimancial liabilities, except for items that areognized or disclosed at f
value in the financial statements on a recurringidat least annually), until the beginning of first quarter of 2009. We are curret
evaluating the impact that FSP No. 157-2 will hameour Consolidated Financial Statements.

In June 2008, the FASB issued FSP Emergisgeks Task Force (EITF) 03-6-1, Determining Whethstruments Granted in ShaBase(
Payment Transactions are Participating Securilibs.FSP states that unvested share-based paymertsathiat contain noforfeitable rights t
dividends or dividend equivalents are conside”participating securiti€’ as defined in EITF (-6 and therefore should be included in



computation of earnings per share under the dlass method. This FSP is effective for financtatements issued for fiscal years and int
periods beginning after December 15, 2008. We anently evaluating the impact the adoption of th&P 03-6% will have on our Consolidat
Financial Statements.

In October 2008, the FASB issued FASB Staiifon (FSP) 153, Determining the Fair Value of a Financial Asééten the Market fc
That Asset Is Not Active, which clarifies applicatiof SFAS No. 157 in a market that is not actv8P 1573 was effective upon issuan
including prior periods for which financial statemt® have not been issued. The adoption of FSP318id- not have a material impact on
Consolidated Financial Statements.

2. Share Based Compensation

Effective May 1, 2006, we adopted SFAS 123(R) usirggmodified prospective method. Prior to May Q0&, we accounted for stock opt
grants using the intrinsic value method. Compensaéixpense relating to restricted stock unit (R§kénts was recognized over the pe
during which the employee rendered service to tbm@any necessary to earn the award. In accordaitkehe modified prospective meth:
results for prior periods have not been restatéatckShased compensation cost was approximately2$2ad $2,199 for the three months er
September 30, 2008 and 2007, respectively, andb$7a8d $6,442 for the nine months ended Septenthe2@8 and 2007, respectively.
have not issued options since June 2004.

During the nine months ended September 30, 2008grarted 50,000 RSUs as part of our 2007 Omnibasentiive Plan at a weight
average grant date fair value of $18.48 per shBoéal compensation cost related to these grantsphestimated forfeitures, is $850. 7
compensation is being amortized over the servigegogewhich is approximately three years. At Segiem30, 2008, 396,461 RSUs w
unvested with a weighted average fair value of @8 @er share.

In July 2007, we began issuing performanoekstinits, (“PSU”)in addition to RSUs. The July 2007 issuance of axiprately 475,000 PSl
was subject to performance goals established ferlabt two quarters of 2007. As these goals wereaded, 585,000 of these units v
ultimately issued in 2008 which vest in three ecqaratual installments that began in July 2008. Tobahpensation cost related to the PSUs
of estimated forfeitures is $8,766 and is being dixed over the service period, which is approxehathree and one-half years.

During the nine months ended September 30, 200&sued approximately 471,500 PSUs as part of 607 2mnibus Incentive Plan. Tc
compensation cost related to these PSUs, baseHeoastimated value of the units expected to betgdaas of September 30, 2008, ne
estimated forfeitures, is $5,368. This issuancaulgect to the Company achieving established egsriargets for the year ending Decembe
2008. The compensation is being amortized oveséneice period, which is approximately three and-oalf years. If these goals are met,
units on the performance date will vest in threeag@nnual installments. At September 30, 2008 etlaee 849,343 PSUs unvested wit
average fair value of $17.58 per share.

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

3. Stockholders’ Equity

In February 2008, the Board of Directors authoriaedincrease in the quarterly cash dividend to @& share on all Class A comn
shares not held by the McMahon family. The quaytelividend on all Class B shares, held by membérth® McMahon family and the
respective trusts, will remain at $0.24 per foreaiqd of three years, through February 2011. Adogtg, we paid cash dividends of $60,92!
the aggregate for the year through September 20GBe prior year, we paid quarterly dividends 6f28, or $51,436 on all Class A and Cla
common shares for the nine months ended Septerfh@087.

In June 2008, the Company performed a braradeness campaign entitled McMaheiMillion Dollar Mania™, whereby a total of $3,00€
cash prize awards was given away to viewers ofdbomday Night Raw television program. The prize mofar this campaign was person:
funded by the Chairman of WWE, Vincent K. McMahds. such, the Company received a capital contrimubit$1,950, representing the ne
tax impact to WWE for the prize money awarded ®ghlected contestants.

4. Earnings Per Share

For purposes of calculating basic and dil#archings per share, we used the following weightetage common shares outstanding:

Three months ended Nine months ended
September 3C  September 3C  September 3C  September 3C
2008 2007 2008 2007



Basic 73,191,86 71,948,67 72,724,66 71,445,33

Diluted 73,735,38 72,468,61 73,468,53 72,210,93
Dilutive effect of outstanding options and

restricted stock units 543,52: 519,94( 743,87t 765,52:
Anti-dilutive outstanding options 157,00( 174,40( 157,00( 174,40(

Net income or loss per share of Class A CommonkSaod Class B Common Stock is computed in accomlarnith Statement of Financ
Accounting Standards (SFAS) No. 12Barnings per SharédSFAS No. 128) using the twadass method. As such, and in accordance
Emerging Issues Task Force 03-O@articipating Securities and the Two-Class Methodler FASB Statement No. 1@8ITF 0306), an
undistributed earnings for each period are allatdteeach class of common stock based on the piopate share of the amount of ¢
dividends that each class is entitled to receivethere were no undistributed earnings for theetlared nine months ended September 30, .
basic and diluted income per share was the sammfbrthe Class A and Class B shareholders.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

5. Segment Information

We do not allocate corporate overhead to eacheoségments, and as a result, corporate overheadersonciling item in the table belc
There are no intesegment revenues. Revenues derived from salesleuitiNorth America were approximately $25,694 &t02,727 for th
three and nine months ended September 30, 200&atesly, and $23,728 and $81,197 for the thred mine months ended September
2007, respectively. Unallocated assets consistayifynof cash, short-term investments, real propartd other investments.

Three Months Ended Nine Months Ended
September 3C  September 3C  September 3C  September 3C
2008 2007 2008 2007
Net revenues
Live and Televised Entertainment $ 68,65 $ 68,56¢ $ 255,27! $ 234,49
Consumer Products 26,53¢ 18,96: 102,36: 82,80¢
Digital Media 7,972 7,77¢ 23,93¢ 22,90¢
WWE Studios 5,62( 12,80: 19,50( 12,80:
Total net revenues $ 108,78: $ 108,11¢ $ 401,07: $ 353,01
Depreciation and amortization:
Live and Televised Entertainment $ 1,782 $ 92t $ 4,48¢ $ 2,73¢
Consumer Products 328 328 1,05¢ 1,05¢
Digital Media 243 21C 942 62t
WWE Studios - - - -
Corporate 982 91C 3,04( 2,55¢
Total depreciation and amortization $ 333 % 2368 $ 9521 % 6,972
Operating income:
Live and Televised Entertainment $ 17,80! $ 23,05 $ 69,06 $ 73,92:
Consumer Products 14,69¢ 10,76¢ 57,16 46,86¢
Digital Media 83€ 1,66¢ 4,761 3,90¢
WWE Studios 1,67¢ 2,532 5,04¢ (14,33)
Corporate (27,100 (24,639 (89,025 (66,66¢)
Total operating income $ 7,91C $ 13,38’ $ 47,01 $ 43,69¢
As of

September 3C  December 31



2008 2007

Assets:
Live and Televised Entertainment $ 134,05( % 94,871
Consumer Products 22,48’ 15,18¢
Digital Media 11,82: 9,741
WWE Studios 42,86¢ 45,24
Unallocated 239,55 305,01(
Total assets $ 450,78( $ 470,05¢
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)
6. Property and Equipment
Property and equipment consisted of the following:
As of
September 3C  December 31

2008 2007
Land, buildings and improvements $ 67,57 $ 60,64«
Equipment 68,65¢ 57,60¢
Corporate aircraft 20,85¢ 20,82¢
Vehicles 634 634
157,72: 139,71.
Less accumulated depreciation and amortization (68,857) (61,94
Total $ 88,87 $ 77,77

Depreciation and amortization expense for propany equipment was $2,983 and $8,493 for the thtdenene months ended Septembel
2008 as compared to $2,045 and $5,917 for the #mdenine months ended September 30, 2007.

7. Feature Film Production Assets

Feature film production assets are summarzeidllows:

As of
September 3C  December 31
2008 2007

Feature film production assets:
In release $ 6,75C $ 20,46¢
In production 24,36¢ 311
In development 1,03z 1,11C
Total $ 32,14¢ % 21,89(

Unamortized feature film production assets arewatad for impairment each reporting period. If @stimated revenue is not sufficien
recover the unamortized asset, the asset will bgewrdown to fair value. During the three and nmenths ended September 30, 200¢
recorded impairment charges relating to our Inasdefilm production assets of $1,939, reflecting wpdated projected results for one of
previously released film&ee No Evil During the nine months ended September 30, 200%gcorded an impairment charge of $15,662 re
to our film The Condemnedwhich was released in April, 2007. As of Septen@® 2008, we do not believe any additional cdipied asse
included in Feature Film Production Assets are insga

We estimate that approximately 43% “In releas” film production assets are estimated to be amaltzeer the next twelve mont



Approximately 72% of “In release” film productiossets are estimated to be amortized over the hed years.

We are currently filming one theatrical featdilm, currently titled “12 Rounds’, and one Direct-to-DVD film, currently titled Behinc
Enemy Lines: Colombi”. These two projects comprise the $24,366 balarictn production”feature film production assets and are tentat
scheduled for release in 2009. In addition to thpitalized production costs related for these filmve have also capitalized certain sc
development costs for various other film projec@apitalized script development costs are reviewedogically for impairment, and &
expensed if a project is deemed to be abandonethdiine three and nine months ended Septembet08®B, we expensed $600 for abandc
projects as compared to $0 and $258 for the thidenme months ended September 30, 2007, resplgctive
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

8. Intangible Assets

Intangible assets consist of acquired sports exitenent film libraries, trademarks and trade nanWe. have classified these cost:
intangible assets and amortize them over the pefitlde expected revenues to be derived from thssets, generally from three to six years.

Intangible assets consisted of the following:

As of
September 30, 2008
Gross Net
Carrying  Accumulated Carrying
Amount  Amortization Amount
Film libraries $ 78771 $ 6,77) $ 1,10¢
Trademarks and trade names 3,70¢ (3,330 37€
$ 11,58 $ (10,10) $ 1,48/

As of
December 31, 2007
Gross Net
Carrying  Accumulated Carrying
Amount  Amortization Amount
Film libraries $ 7660 $ (6,00 $ 1,662
Trademarks and trade names 3,70¢ (3,06¢) 64C
$ 11,37 $ (9,079 $ 2,302

Amortization expense was $347 and $1,028 for thestland nine months ended September 30, 2008 gsacednto $323 and $1,055 for
three and nine months ended September 30, 2007.

The following table presents estimated future arpatibn expense:

For the year ending December 31, 2008 $ 34¢
For the year ending December 31, 2009 98¢
For the year ending December 31, 2010 12¢
For the year ending December 31, 2011 21

$1,48¢
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

9. Investment Securities and Short-Term Investments
Investment securities consisted of the followingaSeptember 30, 2008 and December 31, 2007:

September 30, 2008

Unrealized
Amortized Holding Fair
Cost Gain (Loss, Value
Fixed-income mutual funds and other $ 12 $ 6 $ 12¢
Auction rate securities 34,35( (1,012 33,33¢
Municipal bonds 57,03’ (399 56,64
Total $ 91,51 $ (1,400 $ 90,11(

De cember 31, 2007

Unrealized
Holding Fair
Cost Loss Value
Fixed-income mutual funds and other $ 54,17t $ (962) $ 53,21
Auction rate securities 77,33¢ — 77,33¢
Total $ 13151 $ (962)  $130,54¢

10. Income Taxes

In July 2006, the FASB issued FASB Interpiieta No. 48,Accounting for Uncertainty in Income Tax@BIN 48”). FIN 48 clarifies th
accounting for income taxes by prescribing a mimmyrobability threshold that a tax position musteteefore a financial statement benet
recognized. As a result of the implementation dfl BB on January 1, 2007, we recognized a $1,502ase in the liability for unrecogniz

income tax benefits, with a corresponding decr@asiee opening balance of retained earnings.

At the adoption date of January 1, 2007, we had 3B of unrecognized tax benefits, all of which Wbaffect our effective tax rate

recognized. At September 30, 2008, we have $5,928recognized tax benefits that if recognized, Maffect our effective tax rate.

We recognize potential accrued interest and pesalélated to uncertain tax positions in incomeetgpense. We have approximately $82

accrued interest related to uncertain tax positamef September 30, 2008.

We file income tax returns in the United Statesjotes states and various foreign jurisdictions. Wew exceptions, we are subject to inc

tax examinations by tax authorities for years oafeer April 30, 2005.

Based upon the expiration of statutes of limitatiamd possible settlements in several jurisdictioresbelieve it is reasonably possible

the total amount of previously unrecognized taxdfién may decrease by approximately $100 withimithths of September 30, 2008.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

11. Commitments and Contingencies
Legal Proceedings

World Wide Fund for Nature



There has been no significant developmettiglegal proceeding subsequent to the disclosulipte 11of Notes to Consolidated Financ
Statements in our Annual Report on Form 10-K ferybar ended December 31, 2007.

Shenker & Associates; THQ/Jakk

There has been no significant development in #gall proceeding subsequent to the disclosure ie libtof Notes to Consolidated Finan
Statements in our Annual Report on Form 10-K ferybar ended December 31, 2007, except as follows:

In the Connecticut litigation, on March 13, 2008 defendants filed motions for summary judgmeiat tanstrike, seeking the dismissa
all counts of the amended complaint relating toitlegal procurement of the videogame license agrtiain amendments to the toy license
April 14, 2008, we filed our objection to those iwos. In addition, on April 1, 2008, we filed a riwot for summary judgment, seeking a holc
that a release asserted by the Jakks Defendabé&saaomplete bar to all of our claims does notyagapthe claims at issue. Oral argument or
defendants' motions was heard on May 19, 2008. Ogust 29, 2008, the court issued a memorandum a§ida, granting the defendants’
motions for summary judgment and dismissing thasents of the amended complaint relating to thegdleprocurement of the videoga
license and certain amendments to the toy liceAise.counts of the amended complaint relating todésfendantsillegal sublicensing of righ
under the videogame license were not dismisseds&member 18, 2008, we filed a motion to rearguk mispect to the coustAugust 29, 20(
memorandum of decision. The defendants’ have fhed response to our motion to reargue.

On July 1, 2008, THQ, Inc. (“THQ") and Bridrarrell filed a cross-complaint against Jakks Raclhc. (“Jakks”). The crossemplain
asserts claims for (1) breach of fiduciary duty Byong other things, failing to keep THQ fully infeed of the severity and the poter
consequences of the allegations asserted by WWkhgfdo provide THQ with information THQ requested allow it to respond to tl
allegations, failing to allow THQ an opportunitytike steps to resolve the dispute with WWE, aiadipd its own interests ahead of the intel
of the THQ/Jakks Pacific LLC (“LLC"); and (2) breaof the operating agreement between Jakks and WHQrespect to the LLC (theLLC
Agreement”) by failing to use its besfforts to maintain the relationship between WWH éme LLC. In addition to the foregoing claims,
cross-complaint asserts separate claims for breafcHiduciary duty, breach of contracfraudulent inducement, unjust enrichm
indemnification, cancellation of the LLC Agreemergscission of the LLC Agreement, and declaratetief, to the extent that we prevail on
of our claims against Jakks.

In the federal litigation, on September 1608, the district court issued an order granting takks Defendantshotion for reconsideratic
and reversing its prior determination that theasés as a matter of law, does not bar the clairssag. In light of the district coust'dispositiol
of the motion for reconsideration, on October 1@0& the Second Circuit issued a briefing schedulethe appeal pursuant to which
appelleesbriefs are due on or before December 15, 2008 amdeply brief is due on or before January 20, 20D8 October 17, 2008, t
appellees withdrew their cross-appeals and thereCarcuit issued an order denying as moot our emotd dismiss the cross-appeals.

IPO Class Actior

There has been no significant development in #gsall proceeding subsequent to the disclosure ie llbtof Notes to Consolidated Finan
Statements in our Annual Report on Form 10-K ferybar ended December 31, 2007.

14

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Levy et al.

On July 24, 2008, we were served with a summonscamplaint from three of our former talent purpogtito be on behalf of themselves
a class of similarly situated persons. The lawalléges breach of contract and unjust enrichmesingrfrom our treating them as indepent
contractors rather than employees, which the pftsratllege is an erroneous classification. On Astg2P, 2008, we timely removed the lawsu
the United States District Court for the Distridt@onnecticut. On September 29, 2008, we filed dionato dismiss the lawsuit in its entire
The plaintiffs’ response to our motion to dismisi e filed on or before November 10, 2008.
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Item 2.

Management’s Discussion and Analysis of Financial @dition and Results of Operations



Background
The following analysis outlines all matergattivities contained within each of our busineggmsents.
Live and Televised Entertainment

e Revenues consist principally of ticket sales te livents, sales of merchandise at these live evilevision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypaanming.

Consumer Products

e Revenues consist principally of direct sales of WytBduced home videos and magazine publishing eyaltres or license fees rela
to various WWE themed products such as video gatogs,and books.

Digital Media

e Revenues consist principally of advertising salesoar websites, sale of merchandise on our welsiteigh our WWEShop interr
storefront and various broadband and mobile content

WWE Studios (formerly WWE Films)

e Revenues consist of our share of receipts frondisigibution of filmed entertainment featuring dduperstars. Two feature films w
released in 2006 and one film was released in 200 participate in revenues generated under thdkdison of the films through ¢
media after the print and advertising and distidoutcosts incurred by our distributors have beesouped and the results have k
reported to us.
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Results of Operations

Three Months Ended September 30, 2008 comparedhied Months Ended September 30, 2007
(Dollars in millions, except as noted)

Summary

September 3C  September 30 better

Net Revenues 2008 2007 (worse)
Live and Televised Entertainment $ 68.7 $ 68.€ -
Consumer Products 26.€ 19.C 40%
Digital Media 7.9 7.7 3%
WWE Studios 5.6 12.¢ (56%)
Total $ 108.¢ $ 108.1 1%
September 3C  September 30 better
Cost of Revenues: 2008 2007 (worse)
Live and Televised Entertainment $ 47.C $ 42.% (11%)
Consumer Products 10.2 6.9 (48%)
Digital Media 5.7 4.3 (33%)
WWE Studios 3.4 9. 66%
Total $ 66.2 $ 63.4 (5%)
Profit contribution margin 3% 41%
September 3C  September 30 better
Operating Income: 2008 2007 (worse)
Live and Televised Entertainment $ 17.¢ $ 23.1 (23%)
Consumer Products 14.7 11.1 32%



Digital Media 0.8 1.7 (53%)

WWE Studios 1.7 2.5 (32%)
Corporate (27.7) (25.0 (8%)
Total operating income $ 7.9 $ 13.4 (41%)

Our net revenues for the current quarter increa$igtitly over the prior year quarter as revenugdases in home video in our Consu
Products group was offset by lower revenue asstiaith WWE Studios. Our operating income in therent quarter was adversely affectec
increased costs associated with our paywemr events and television production. The follogvianalysis provides a discussion for each o
operating segments.
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The following chart reflects comparative revenued &ey drivers for each of the businesses withinldue and Televised Entertainmu
segment:

September 3C  September 3C better

Live and Televised Entertainment Revenue 2008 2007 (worse)
Live events $ 20.: % 20.1 1%
Number of North American events 77 63 22%
Average North American attendance 5,30( 5,50( (4%)
Average North American ticket price (dollars) $ 38.21 $ 38.92 (2%)
Number of international events 12 15 (20%)
Average international attendance 6,60( 9,20( (28%)
Average international ticket price (dollars) $ 80.6¢ $ 77.7¢ 4%
Venue merchandis $ 42 % 3.9 8%
Domestic per capita spending (dollars) $ 9.8: $ 10.1¢ (3%)
Pay-per-view $ 164 $ 18.€ (13%)
Number of pay-per-view events 3 3 -
Number of buys from pay-per-view events 926,00( 1,063,00! (13%)
Average revenue per buy (dollars) $ 17.17 % 17.3¢ (1%)
Domestic retail price (dollars) $ 39.9f % 39.9¢ -
WWE 24/7 Classics On Demal $ 14 $ 14 -
Television rights fee
Domestic $ 154 $ 14.¢ 4%
International 9.C 8.C 13%
Total television rights fees $ 244 $ 22.¢ 7%
Television advertisin $ 2C $ 1.€ 25%
Total $ 68.7 $ 68.€ .
Ratings
Average weekly household ratings for Raw 3.1 3.7
Average weekly household ratings for SmackDown 2.4 2.€
Average weekly household ratings for ECW 1.4 1.4
September 3C September 3C better
Cost of Revenue-Live and Televised Entertainmen 2008 2007 (worse)
Live events $ 156 $ 14.7 (6%)
Venue merchandis 2.7 2.5 (8%)
Pay-per-view 8.1 6.7 (21%)
24/7 0.2 0.4 25%
Advertising 0.2 0.4 50%

Television 18.1 16.€ (9%)



Other 2.C 1.0 (10C%)
Total $ 47C % 42.2 (11%)

Profit contribution margin 32% 38%
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Live event revenues were essentially flat as wd Bélevents, including 12 international eventsjrduthe current quarter as compared t
events, including 15 international events, in therpyear quarter. North American events generafggroximately $15.5 million of revenues
compared to $13.5 million in the prior year quarteflecting higher total attendance basedt@increased number of events. North Amei
average attendance was approximately 5,300 inthrerdt quarter as compared to 5,500 in the priar geiarter, a decrease of 4%. The ave
ticket price for North American events was approadey $38.21 in the current quarter as compare3®.92 in the prior year quart
International events generated $4.8 million of rexes as compared to $6.6 million in the prior yaarfour out of the 12 international event
the current quarter were structured as buy-outsdedh guaranteed fixed revenues as compared mug@ut deals in the prior year quarter.
remaining international events in which we soldeis directly yielded an average ticket price gfrapimately $80.68 in the current quarte
compared to $77.75 in the prior year quarter.

Venue merchandise revenues reflect higher totahdénce at our live events, offset by 3% lowergagita spending at our North Ameri
shows.The profit contribution margin decreased by 2% 5863in the current quarter, reflecting the highespartion of domestic sales, wh
have higher associated cost of revenues.

Pay-periew revenues decreased by 13% in the current guasased on the lower number of total buys geedray our events in tl
quarter. Two of the events in the quarfEne Great American Basind SummerSlam generated an aggregate of 93,000 fewer buystticae
events in the prior year quarter. The results fier third event in the quartddnforgiven, were essentially flat to the prior year eventy-par-
view costs of revenues increased in the currenttguaprimarily due to higher production relatedstsy partially due to broadcasting in
definition.

WWE 24/7 Classics on Demand, our subscripbased video-omlemand service, generated revenues that were cabipdo the prior ye
quarter. Currently, WWE 24/7 is offered in approately 80% of video-on-demand enabled homes in thieed States.

The higher television rights fees reflect contrattmcreases in several international territoriBlse increase in television cost of rever
reflects higher production and staging costs partialated to our broadcasting in high definition.

The following chart reflects comparative newes and certain drivers for selected businesséivaur Consumer Products segment:

September 3C September 3C better

Consumer Products Revenue 2008 2007 (worse)
Licensing $ 10.€ $ 9.4 13%
Magazine publishin $ 4.7 $ 3.9 21%
Net units sold 1,435,50I 1,176,50I 22%
Home videc $ 11.C $ 5.7 93%
Gross DVD units shipped 724,38t 541,92: 34%
Other $ 0.3 $ - -
Total $ 26.€ $ 19.C 40%

September 3C September 3C better

Cost of Revenue-Consumer Products 2008 2007 (worse)

Licensing $ 2.€ $ 2.C (30%)

Magazine publishin 3.t 2.8 (25%)

Home videc 4.C 1.8 (122%)

Other 0.1 0.3 67%

Total $ 10.2 $ 6.8 (48%)
Profit contribution margin 62% 64%

Licensing revenues increased in part due to highglties earned on sales of video games and ninuslie current quarter. Music and vic
game based revenues increased by an aggregatprokimpately 52% in the current quarter. The inceesthe licensing cost of revenues
due to additional amounts paid to our talent basethe increase in associated revenues and higteenational commissions.
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Magazine publishing revenue increased by 21% inctireent quarter. We published four issues of WWEagkkine as compared to tr
issues in the prior year quarter. We also publistveal issues of WWE Kids Magazine in the currentrygaarter, which began as a r
publication in 2008. Increased paper and printiosts generated the higher magazine publishingofastvenues in the current quarter.

Home video revenues reflect the shipmentvefr 00,000 DVD units dNature Boy Ric Flair-The Definitive Collectigrwhich represent
our best selling title in the current quarter. bdiion, we shipped approximately 75,000 DVD urifsThe Life & Times of Mr. Perfed the
quarter. The revenue variance to the prior yeartguas driven by the release schedule in the préar quarter. There were no new releases
prior year quarter, excluding pay-per-view- evebtsed on shift in timing of releases to the foguhrter of 2007.

The following chart provides performance resultd kay drivers for our Digital Media segment:

September 3C September 3C better
Digital Media Revenue: 2008 2007 (worse)
WWE.com $ 4.C $ 4.€ (13%)
WWEShop 3.6 3.1 26%
Average revenues per order (dollars) $ 54.7: $ 53.5¢ 2%
Total $ 7.S $ 7.7 3%

September 3C September 3C better

Cost of Revenue-Digital Media 2008 2007 (worse)

WWE.com $ 2.€ $ 1.8 (44%)

WWEShop 3.1 2.5 (24%)

Total $ 5.7 $ 4.3 (33%)
Profit contribution margin 2%% 44%

WWE.com revenues reflect a decrease in advertisalgs on our website, as well as decreased saldsvafloadable mobile conte
WWE.com cost of revenues reflects additional stiegrand content development expenses.

WWEShop revenues increased due to higher per spiarding as compared to the prior year quarteweisas a 22% increase in the nun
of orders processed.

WWE Studios (formerly WWE Films)

We participate in film revenues once the print adeertising costs incurred by our distributors hbgen recouped and the results have
reported to us. We released three feature filde® No Evil, The Marinand The Condemnedwhich were released in 2006, 2006 and 2
respectively. We recorded revenue of $5.6 milliorthie current quarter related to our three thegtreleases as compared to $12.8 million ir
prior year quarter. In the prior year quarter weorded our first revenues related to our theatriekdases, which included the successful re
of The MarineDVD. In the current quarter, we also recorded & $tillion charge related to revised expectationsdor See No Evifilm,
reflecting higher than anticipated distribution tsodn addition, we expensed $0.6 million of prexsly capitalized script development costs
abandoned film projects. This was partially offbgt better than anticipated results from our filfitse Marineand The Condemned As of
September 30, 2008, we have approximately $32 llomih capitalized film development costs assamiawith these films and various other 1
projects that are in development.
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Selling, General and Administrative

The following chart reflects the amounts aedcent change of certain significant overheadstem

September 3C September 3C better

2008 2007 (worse)
Staff relatec $ 13.7 $ 13.C (5%)
Legal, accounting and other professia 4.7 5.C 6%
Stock compensation cos 2.2 2.2 -
Advertising and promotio 1.€ 0.¢ (78%)
All other 9.1 7.8 (17%)
Total SG&A $ 31.c $ 28.€ (8%)

SG&A as a percentage of net reven 2% 27%



The increase in staff related expenses and adwegrtisnd promotion expenses partially reflect outerinational expansion with t
employment of additional local personnel and inaatal marketing presence in locations such as AlisttJapan and Brazil. Legal, accoun
and professional fees in the current quarter refletecreased level of case activity.

September 30, September 30 better
2008 2007 (worse)
Depreciation and amortizatic $ &l $ 24 (38%)

The increase in depreciation and amortization expepflects the initial depreciation charges asgedi with the assets purchased for
implementation of high definition broadcastil

Investment income, ni $ 1.2 $ 1.8 (28%)
Investment income, net declined due to lower i@ &talances during the current quarter.
Other expense, net $ (1.9 $ (0.9 (75%)
Other expense, net includes a mark-to-market adprst for the revaluation of warrants held in cerlaiensees.
September 30 September 30
2008 2007

Provision for income taxes $ 2.5 $ 5.7
Effective tax rate 32% 40%

In the current quarter the effective tax rate w2%as compared to 40% in the prior year quarteis dacrease reflects the impact in the |
year quarter of approximately $0.9 million of reali investment losses which were not deductiblésfopurposes.
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Nine Months Ended September 30, 2008 compared teeNVionths Ended September 30, 2C
(Dollars in millions, except as noted)

Summary
September 3C September 3C better
Net Revenue 2008 2007 (worse)
Live and Televised Entertainme $ 255.¢ $ 234.k 9%
Consumer Produc 102. 82.¢ 24%
Digital Media 23.€ 22.C 4%
WWE Studios 19.5 12.¢ 52%
Total $ 401.1 $ 353.( 14%
September 3C September 3C better
Cost of Revenues 2008 2007 (worse)
Live and Televised Entertainme $ 174.] $ 151.1 (16%)
Consumer Produc 39.¢ 31.4 (27%)
Digital Media 14.¢ 13.7 (9%)
WWE Studios 13.2 25.€ 49%
Total $ 242, $ 222.1 (9%)
Profit contribution margit 3% 37%
September 3C September 3C better
Operating Income: 2008 2007 (worse)
Live and Televised Entertainment $ 69.1 $ 73.€ (6%)
Consumer Products 57.2 47.2 21%
Digital Media 4.7 3.2 21%

WWE Studios 5.C (14.9) 135%



Corporate (89.0)

(67.0)

Total operating income $ 47.C

$

43.7

(33%)
8%

Our Live and Televised Entertainment segment regetenefited from the strength of our Live Evespecifically in International marke
during the current period. Our Consumer Produasnest reflected a 22% increase in licensing basednues, driven in part from strong s
of our video games, while our WWE Studios segmefiected results driven by the timing of our thiatr releases. Operating income in

prior year period was negatively impacted by tleording of an asset impairment for our feature fllle Condemnefibr $15.7 million.
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The following chart reflects comparative revenued &ey drivers for each of the businesses withinldue and Televised Entertainm

segment:
September 3C September 30, better

Live and Televised Entertainment Revenue 2008 2007 (worse)
Live events $ 80.z % 68.4 17%

Number of North American events 19t 184 6%

Average North American attendance 6,30( 6,40( (2%)

Average North American ticket price (dollars) $ 4151 $ 40.42 3%

Number of international events 51 45 13%

Average international attendance 8,50( 7,50C 13%

Average international ticket price (dollars) $ 84.6( $ 75.5¢ 12%
Venue merchandis $ 15.C $ 14.5 3%

Domestic per capita spending (dollars) $ 10.6¢ $ 11.41 (7%)
Pay-pel-view $ 755 % 74.4 1%

Number of pay-per-view events 10 11 (9%)

Number of buys from pay-per-view events 4,022,90 4,068,601 (1%)

Average revenue per buy (dollars) $ 18.4t $ 17.6¢ 5%

Domestic retail price (dollars) $ 39.98 % 39.9¢ -

Domestic retail pricéVrestleManiadollars) $ 54,9t $ 49.9¢ 10%
WWE 24/7 Classic on Demal $ 4¢€ $ 3.8 26%
Television rights fee

Domestic $ 45.€ $ 44.2 3%

International $ 275 % 24.2 13%

Total television rights fees $ 73.1 % 68.€ 7%
Television advertisin $ 52 % 3.7 43%
Other $ 14 $ 1.1 27%
Total $ 255.¢ $ 234.F 9%
Ratings

Average weekly household ratings for Raw 34 3.6

Average weekly household ratings for SmackDown 2.t 2.7

Average weekly household ratings for ECW 1.3 1t

September 3C September 3C better

Cost of Revenue-Live and Televised Entertainmen 2008 2007 (worse)
Live events $ 56.2 $ 49.2 (14%)
Venue merchandis 9.1 9.C (1%)
Pay-per-view 43.¢ 36.€ (20%)
2417 14 1.5 7%
Television 57.¢ 49.4 (17%)
Advertising 0.€ 0.6 -
Other 6.C 4.8 (25%)



Total $ 174.; $ 151.] (16%)
Profit contribution margin 32% 36%

Live events revenues increased primarily as atre$the 13% increase in International averagendtiece and a 12% increase in the ave
ticket price at these events. Included in the fdte international events in the current periodesMeurteen events constructed as buy-deal
with local promoters that provided us with guaradteevenues and limited the potential risk of penfag these events in emerging market:
the prior year, eighteen of the international esgr@rformed were constructed as lmug-deals. The overall profit contribution margar bur live
events business increased 2% to 30% in the cuypeitdd as compared to the prior year.

Venue merchandise revenues reflect higher totahdénce at our North American live events basethemumber of events, partially off
by 7% lower per capita spending at our North AmarishowsThe profit contribution margin increased by 2% &%@in the current quart
reflecting lower freight and building related costs

23

Pay-per-view revenues increased slightlyhim ¢urrent period with one fewer pay-per-view evertturring in the current year as diew
Year's Revolutiorvent did not recur in 2008. We recorded approxityat.0 million buys foWrestleMania XXIVour premiere annual pay-per-
view event, as compared to approximately 1.2 mmllimys in the prior year falNrestleMania 23 Offsetting this decline, the domestic price
WrestleMania XXI\Mvas $54.95 as compared to $49.95 in the prior yEae. increase in pay-perew cost of revenues in the current pe
reflects higher costs for staging and guest tgbagtas well as increased advertising and promdtiexgenses in the current period. The p
contribution margin for pay-per-view decreased266din the current period from 51% in the prior year

WWE 24/7 Classics On Demand, our subscriptiased video-onlemand service, generated higher revenues in ttrentuperiod as tt
number of subscribers has expanded significantignfthe prior year. WWE 24/7 is currently offeredajpproximately 80% of video-odeman
enabled homes in the United States.

Advertising revenues for the current period arenprily comprised of the sale of advertising on Ganadian television programs and var
sponsorships. The increase in the current perimdapily reflects additional advertising on our Cdram television programs.

The higher television rights fees reflect contrattmcreases in several international territoriBlse increase in television cost of rever
reflects higher production and staging costs iremlirelated to our broadcasting in high definition.

The following chart reflects comparative newes and certain drivers for selected businesséivaur Consumer Products segment:

Nine Months Ended

September 3C September 3C better
Consumer Products Revenue 2008 2007 (worse)
Licensing $ 456  $ 37.7 21%
Magazine publishin $ 11¢  $ 10.5 13%
Net units sold 3,956,901 3,268,101 21%
Home video $ 438 $ 33.¢ 28%
Gross DVD units shipped 3,168,79! 2,669,17. 19%
Other $ 1.2 $ 0.7 71%
Total $ 1022 $ 82.¢ 24%
September 3C September 3C better
Cost of Revenue-Consumer Products 2008 2007 (worse)
Licensing $ 11.5 $ 9.4 (22%)
Magazine publishin 9.t 8.1 (17%)
Home video 18.C 13.2 (36%)
Other 0.8 0.7 (2S%)
Total $ 39.¢ $ 31.£ (27%)
Profit contribution margin 61% 62%

Licensing revenues primarily increased due to higloyalties earned on sales of video games. Vidamegrevenues increased
approximately $7.0 million in the current perio@flecting the success of o@mackDown vs. Raw 20@&8e, which was released in thi
additional platforms in the current year. Royalfiesn the sales of toys decreased by approxim#&@lg million based on the softer sales ir
domestic toy market.

Magazine publishing revenue increased by 13% inctireent period as we published an additional issu&/WE Magazine in the curre



period, partially offset by the sales of the speedition magazines, which were $0.8 million lelsart the prior year. We also began publis
WWE KidsMagazine, a bi-monthly publication for the youn§@WE fans 6 —14 years old, which contributed approximately $niflion of
revenue in the current period. Increased papepéantng costs generated the higher magazine phibliscost of revenues in the current period.
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Home video revenues increased by 28%, leduogessful releases ®he Legacy of Stone Cold Steve Auatid Triple H: King of Kings
which shipped more than 450,000 gross units irptréd. The profit contribution margin decrease®%% in the current period as compated
61% in the prior year, partially due to higher dimition expenses.

The following chart provides performance resultd kay drivers for our Digital Media segment:

September 3C September 3C better

Digital Media Revenue: 2008 2007 (worse)
WWE.com $ 12.F $ 12.C 4%
WWEShop 11.4 10.€ 5%
Average revenues per order (dollars) $ 53.0% $ 50.7¢ 4%
Total $ 23.C $ 22.€ 4%
September 30 September 30 better
Cost of Revenue-Digital Media 2008 2007 (worse)
WWE.com $ 6.€ $ 5.7 (16%)
WWEShop 8.2 8.C (4%)
Total $ 14.¢ $ 13.7 (9%)
Profit contribution margin 38% 40%

WWE.com revenues increased primarily due to additi@nline advertising sales in the current perVE.com profit was offset by
increase in ad serving and content developmensg.cost

WWEShop revenue reflects the increase in the agemagenue per order as the number of orders wastesty unchanged from the per
year period. WWEShop profit margins benefited friomproved management of postage and handling expense

WWE Studios (formerly WWE Films)

We participate in film revenues once the print adgertising costs incurred by our distributors hbgen recouped and the results have
reported to us. We released three theatrical fiBes No Evi| The MarineandThe Condemnegdwhich were released in 2006, 2006 and 2
respectively. We recorded $19.5 million for feature film reveraecompared to $12.8 million in the prior year périwe also recorded a $
million charge in the third quarter related to smd expectations for o®ee No Evifilm, reflecting higher than anticipated distribari costs. |
addition, we expensed $0.6 million of previouslyitalized script development costs for abandonkd firojects. In the prior year period
recorded a $15.7 million asset impairment relatetthé feature filnrhe Condemned.
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Selling, General and Administrative

The following chart reflects the amounts and petrcbange of certain significant overhead items:

September 3C September 3C better

2008 2007 (worse)
Staff related $ 41.¢ $ 37.7 (10%)
Legal, accounting and other professic 13.€ 10.¢ (26%)
Stock compensation cos 7.€ 6.4 (23%)
Advertising and promotio 9.¢ 3.5 (183%)
All other 29.1 21.¢ (33%)
Total SG&A $ 101.¢ $ 80.2 (27%)

SG&A as a percentage of net reven 25% 23%



The increase in staff related expenses partiafileets our international expansion and the emplayma additional local personnel
locations such as Australia, Japan and Brazil. KStmenpensation expense in the current period irduekpenses related to the amortizatic
stock unit grants. Legal, accounting and profesdifees in the current period reflect increasea eagivity. Also, the prior year period incluc
positive settlements of $1.0 million in legal fe@slvertising and promotion costs include $3.5 milliassociated with our McMahanMillion
Dollar Mania™ brand awareness campaign. WWE waslreised $2.0 million, net of tax, for the prize ragrassociated with this event by
Chairman of WWE, Vincent K. McMahon. Additional atising and promotion costs were also incurredupport of our new internatior
offices.

September 30, September 30 better
2008 2007 (worse)
Depreciation and amortizatic $ 9.t $ 7.C (36%)

The increase in depreciation and amortization expepflects the initial depreciation charges asgedi with the assets purchased for
implementation of high definition broadcastil

Investment income, ni $ 4.t $ 5.7 (21%)
The decline in investment income reflects lowerstment balances
Other expense, n $ (3.6) $ (0.5) N/A
Other expense, net includes a mark-to-market adprst for the revaluation of warrants held in licees
September 30 September 30
2008 2007

Provision for income taxes $ 15.7 $ 18.C
Effective tax rate 33% 37%

The effective tax rate in the current period reBethe reversal of tax reserves due to the expitadif the statute of limitations relatec
certain previously unrecognized tax benefits.

Liquidity and Capital Resources

Cash flows from operating activities for the ninenths ended September 30, 2008 and September G0, v2&re $17.7 million and $7:
million, respectively. During the nine months end&sptember 30, 2008, we spent approximately $24libmon film projects associated w
WWE Studios. Working capital, consisting of curresisets less current liabilities, was $212.2 nmillas of September 30, 2008 and $2
million as of December 31, 2007.
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Cash flows provided by investing activities wer@$1million for nine months ended September 30,82@®d cash flows used in invest
activities were $47.8 million for the nine montheled September 30, 2007. Capital expenditureshionine months ended September 30,
were $19.6 million as compared to $8.0 million foe nine months ended September 30, 2007. Capitenelitures in 2008 primarily refle
equipment purchases for our transition to highrdédin broadcasting. Capital expenditures for tamainder of 2008 are estimated to re
between $5.0 million and $8.0 million, primarilyflecting additional purchases of television equipinand building related improvements.
are currently in the planning stages for a sigaificexpansion project of our television productfanility. The capital expenditure for tl
expansion will occur primarily in the years 20091&910, and is scheduled for completion in 2011h@udgh scoping of the project has not t
finalized, our current estimate for the aggregatesg cost of the project is approximately $65 - llion.

Our investment policy is designed to preserve ehgihd minimize interest rate, credit and marksk.rin February 2008, we startec
experience difficulty in selling our investmentsanction rate securities (“ARSHue to multiple failures of the auction mechani$mt torovide
liquidity to these investments. All of our ARS ar@lateralized by student loan portfolios (substdhyt all of which are guaranteed by the Un
States Government). We anticipate that the seearitir which the auctions have failed will contintaeaccrue interest and pay interest when
to-date, none of the ARS in which we are invested Hailed to make an interest payment when due. CRE Avill continue to be auctioned
each respective reset date until the auction sdsceke issuer redeems the securities or they métlhe stated maturities of the securities
greater than 20 years); as we maintain a strongdiity position, we currently believe that we hahe ability to hold our ARS until one of t
aforementioned remedies occurs.

As of September 30, 2008, we recorded a negatiwstadgent to the fair value of our investment in ABSpproximately $1.0 million, whic
is reflected as part of accumulated other comprakenncome in our Consolidated Statement of Stolddr’ Equity and Comprehensi



Income. We do not believe that the fair market sient is other-thatemporary at this time due to the high underlyingd@worthiness of tr
issuer (including the backing of the loans includedhe collateral package by the United StateseBawent) and our current intent to hold
ARS until the illiquidity in the ARS market is rdged. The fair value of the ARS was estimated tgiodiscounted cash flow models, wt
consider, among other things, the timing of expeétture successful auctions, collateralizatiomderlying security investments and the ris
default by the issuer. We will continue to asséws darrying value of our ARS on each reporting datsed on the facts and circumsta
surrounding our liquidity needs and developmenth&ARS markets.

Cash flows used in financing activities were $53iflion and $44.5 million for the nine months endgeptember 30, 2008 and Septer
30, 2007, respectivelyTotal dividend payments on all Class A and ClagoBimon shares in the nine month period ended Ségte®0, 200
were approximately $60.9 million as compared to.8$5illion in the prior year nine month period eddgeptember 30, 2007. Assuming
continuation of these cash dividend rates of $eu36$0.24 per share and the same stock ownerkbipstimated amount of dividends to be
during the remainder of 2008 is estimated to be%adllion.

Contractual Obligations

In addition to londerm debt, we have entered into various other ectgrunder which we are required to make guaranpegcents
including:

e Various operating leases for office space and eqeiy.
e Employment contract with Vincent K. McMahon, whialms through October 2009, with annuahewals thereafter if not terminated
us or Mr. McMahon, as well as a talent contrachwitr. McMahon that is coterminous with his employmenttcact. Mr. McMahol

waives compensation under theses agreements, drcepsalary of $850,000 per year.

e Employment contract with Linda E. McMahon, whiclmsuthrough October 2009, with annuahewals thereafter if not terminated b
or Mrs. McMahon. Mrs. McMahon waives compensatiader this agreement, except for a salary of $5T0ED year.

e Other employment contracts which are generallyofuoe to three-year terms.

e Service contracts with certain of our independemtm@ctors, including our talent, which are gerlgrar one to four-year terms.
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Our aggregate minimum payment obligationseurtidese contracts as of September 30, 2008 wdoH@ss:

Payments due by perioc
(% in millions)

After
200€ 2009to201 2011to201 2012 Total
Long-term debt (including interest expen: $02 $ 27 % 27 $04 $6.1
Operating lease 0.t 3.4 1.8 1.4 7.1
Talent, employment agreements and o
commitments 7.7 34.€ 12,8 147  69.F
Total commitment: $8E $ 407 $ 17.C $16.E $82.7

The non-current tax liability of $6.8 million is himcluded in the table above.

While our cash and shdgrm investments remain in a strong position, tled@ economic slowdown could present a strain wnooistomet
who may experience difficulties in maintaining thiguidity and paying debts when due. As a reghis may cause our accounts receivab
increase as it will take longer to collect. Duritige third quarter one of our customers was delintjire making a scheduled payment.
customer made partial payments during the quaate, subsequent to quarter end, paid the remairasg que balance. While we continus
monitor the payment status and creditworthinessuwf customers, including the aforementioned custpiaed will reserve for bad debts
appropriate, we have not recorded additional resefor uncollectibility of receivables in the curtgeriod.

We believe that cash generated from opersitaord our existing cash and shientm investments will be sufficient to meet ourlcased
over the next twelve months for working capitapital expenditures and payment of quarterly diviien

Application of Critical Accounting Policies

There have been no additional changes tamotmunting policies that were previously disclogedur Report on Form 1B-for our fisca
year ended December 31, 2007 or in the methodalsgd in formulating these significant judgments astimates that affect the applicatiol



these policies. Amounts included in our consoliddialance sheets in accounts that we have idahtifiebeing subject to significant judgmt
and estimates were as follows:

As of
September 30, 200: December 31, 200°
Pay-pel-view accounts receivab $ 16.8 millior $ 15.7 millior
Home video reserve for retur $ 6.7 million $ 6.7 million
Publishing newsstand reserve for ret. $ 4.3 million $ 4.8 million
Allowance for doubtful accoun $ 1.5 million $ 1.4 million
Inventory obsolescence resel $ 8.5 million $ 6.3 million

Recent Accounting Pronouncemen
There are no other accounting standards or intefjiwas that have been issued, but which we havgetadopted, that we believe will hi
a material impact on our financial statements.
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Cautionary Statement for Purposes of the “Safe Hart) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Act of B98rovides a “safe harbor” for certain statemeh#t are forwardeoking and are not based
historical facts. When used in this Quarterly Reptre words “may,” “will,” “could,” “anticipate,”“plan,” “continue,” “project,” “intend’
“estimate”, “believe”, “expect” and similar exprémss are intended to identify forward-looking statmts, although not all forwaildeking
statements contain such words. These statemeate tel our future plans, objectives, expectatioriatentions and are not historical facts
accordingly involve known and unknown risks andentainties and other factors that may cause theahotsults or the performance by us t
materially different from future results or perfante expressed or implied by such forwhaking statements. The following factors, am
others, could cause actual results to differ malflgrirom those contained in forwatdeking statements made in this Quarterly Reparpres
releases and in oral statements made by our améttbdfficers: (i) our failure to maintain or rené&wy agreements could adversely affect
ability to distribute our television and pay-pgew programming; (ii) our failure to continue tewklop creative and entertaining programs
events would likely lead to a decline in the popityeof our brand of entertainment; (iii) our faiito retain or continue to recruit key perforn
could lead to a decline in the appeal of our stned and the popularity of our brand of entertaintnév) the loss of the creative service:
Vincent K. McMahon could adversely affect our akilio create popular characters and creative st@y] (v) a decline in general econo
conditions, including a disruption in financial rkats, could negatively impact our customers andefoee our business; (vi) a decline in
popularity of our brand of sports entertainmentluding as a result of changes in the social ardiqad climate, could adversely affect «
business; (vii) changes in the regulatory atmosphad related private sector initiatives could asiely affect our business; (viii) the market
which we operate are highly competitive, rapidlyarsbing and increasingly fragmented, and we may hetable to compete effective
especially against competitors with greater finahogsources or marketplace presence; (ix) we fmoertainties associated with internatic
markets; (x) we may be prohibited from promotingl @onducting our live events if we do not complyhnvapplicable regulations; (xi) beca
we depend upon our intellectual property rights; ioability to protect those rights, or our infrimment of othersintellectual property right
could adversely affect our business; (xii) we couldur substantial liabilities if pending materidlgation is resolved unfavorably; (xiii) o
insurance may not be adequate to cover liabiliésslting from accidents or injuries that occuridgrour physically demanding events; (xiv)
will face a variety of risks as we expand into nemd complementary businesses such as feature {ikwlspur accounts receivable represe
significant portion of our current assets and eefaincipally to a limited number of distributois four pay-periew, television, home video a
magazine products, and any significant problemsh wliteir collectibility could adversely affect ouudiness; (xvi) through his benefic
ownership of a substantial majority of our Classd@nmon stock, our controlling stockholder, Vinc&tMcMahon, can exercise control o
our affairs, and his interests may conflict witle tholders of our Class A common stock; (xvii) astahtial number of shares will be eligible
future sale by Mr. McMahon, and the sale of thdseas could lower our stock price; and (xviii) @lass A common stock has a relatively si
public “float”. The forwardlooking statements speak only as of the date efGhiarterly Report and undue reliance should n@i&eed on the:
statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

Market risk is the potential for economic lossedb&incurred on market risk sensitive instrumenisireg from adverse changes in ma
factors such as interest rates, foreign currenchaxge rates and equity price risk. We have attedniat minimize exposure to market risk ft
changes in interest rates, foreign currency exchaages and equity price risk. Our foreign curreexghange rate risk is minimized
maintaining minimal net assets and liabilities imrencies other than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related todebt and investment securities. Our debt primarilgsists of the mortgage related to
corporate headquarters, which has an annual intertesof 7.6%.

Our investment portfolio currently consisténgarily of prerefunded municipal bonds and municipal auction sseurities, with a stroi
emphasis placed on preservation of capital. Infeorteo minimize our exposure to interest ratkrisur investment portfolis dollar weighte
duration is less than one ye



Iltem 4. Controls and Procedures

Under the direction of our Chairman and ClieEcutive Officer, as cprincipal executive officers, and our Chief FinatdDfficer, we
evaluated our disclosure controls and proceduresiernal control over financial reporting and cluded that our disclosure controls
procedures were effective as of September 30, 2808change in internal control over financial repay occurred during the quarter en
September 30, 2008, that materially affected, oedsonably likely to materially affect, such imt&lrcontrol over financial reporting.
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PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

See Note 11 to Notes to Consolidated Financiak8tahts, which is incorporated herein by reference.
Item 1A. Risk Factors

In addition to the factors discussed below andother information set forth in this Quarterly Refpgou should carefully consider the fac
discussed in Part I, “Item 1A. Risk Factors” in cdmnual Report on Form 1R-for the year ended December 31, 2007, any of fwlaigulc
materially affect our business, financial conditmmfuture results. The risks described below andur Annual Report on Form I-are not th
only risks facing us. Additional risks and uncentas not currently known to us or that we curngmiitem to be immaterial also may materi
adversely affect our business, financial condiaod/or operating results.

Adverse conditions in the global economy and disrdn of financial markets could negatively impact ar customers and therefore ou
results of operations.

An economic downturn in the businesses or geogecapitgas in which the Company produces live evemsdistributes its products col
reduce demand for these products and result iciedse in sales volume that could have a negatipadt on our results of operations. Volat
and disruption of financial markets could limit tarmers’ ability to obtain adequate financing to maintairexgiions and result in a decreas
sales volume that could have a negative impacherCompany’s business, financial condition andltesii operations.

Our accounts receivable represent a significant poion of our current assets and relate principally © a limited number of distributors,
increasing our exposure to bad debts and could imga our results of operations.

A substantial portion of our accounts recbigaare from distributors of our pay-peiew, television, home video and magazine prod
Adverse changes in general economic conditionscamtinued contraction in global credit markets dopiecipitate liquidity problems ama
the Companys key distributors. This could increase our expedor losses from bad debts and could have a miatateerse effect on tl
Company’s business, financial condition and resafltsperations.

Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaot3ection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).
31.2 Certification by Linda E. McMahon pursuanSection 302 of Sarbanes-Oxley Act of 2002 (filedeheath).
31.3 Certification by George A. Barrios pursuangtxtion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).

32.1 Certification by Vincent K. McMahon, Linda ElcMahon and George A. Barrios pursuant to Sectio® & Sarbane®xley Act of 200:
(filed herewith).
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SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causedréiport to be signed on its behalf by
undersigned, thereto duly authoriz



World Wrestling Entertainment, Inc.
(Registrant)

Dated: November 7, 2008 By: /s/ George A. Barrios

George A. Barrios
Chief Financial Officer
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Exhibit 31.1
Certification required by Securities and Exchangt & 1934 Rule 13a-14 as adopted pursuant to @e802 of Sarbanes-Oxley Act of 2002:
I, Vincent K. McMahon, certify that:
1. | have reviewed this quarterly report on Form 10f@Vorld Wrestling Entertainment, Inc.;

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @ather financial information included in this repdfairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdthe periods presented in this rep

4. The registrans other certifying officers and | are responsilledstablishing and maintaining disclosure contamld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatainal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15«15(f)) for the registrant and hav

a) Designed such disclosure controls and procedaresaused such disclosure controls and procedord® designed under (
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtgubsidiaries, is made known to us
others within those entities, particularly duriig fperiod in which this report is being prepal

b) Designed such internal control over financigamting, or caused such internal control over foiahreporting to be designed un
our supervision, to provide reasonable assurargardeng the reliability of financial reporting atlde preparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtinis report our conclusions ab
the effectiveness of the disclosure controls amdguiures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportinigat occurred during the registrant’
most recent fiscal quarter that has materially ciffé, or is reasonably likely to materially affetlie registrans internal control ow
financial reporting; an

5. The registrant other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrdaver financie
reporting, to the registrant’s auditors and theitacdmmittee of the registrast’board of directors (or persons performing theiveden!
function):

a) All significant deficiencies and material weakses in the design or operation of internal cordav@r financial reporting which &
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refgmancial information; ant

b) Any fraud, whether or not material, that invalvemanagement or other employees who have a signifiole in the registrarst’
internal controls over financial reportir

Dated: November 7, 2008 By: /s/ Vincent K. McMahon

Vincent K. McMahon
Chairman of the Board

(co-principal executive officer)
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Exhibit 31.z
Certification required by Securities and Exchangt & 1934 Rule 13a-14 as adopted pursuant to @e802 of Sarbanes-Oxley Act of 2002:
I, Linda E. McMahon, certify that:
1. | have reviewed this quarterly report on Form 10f@Vorld Wrestling Entertainment, Inc.;

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @ather financial information included in this repdfairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdthe periods presented in this rep

4. The registrans other certifying officers and | are responsilledstablishing and maintaining disclosure contamld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatainal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15«15(f)) for the registrant and hav

a) Designed such disclosure controls and procedaresaused such disclosure controls and procedord® designed under (
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtgubsidiaries, is made known to us
others within those entities, particularly duriig fperiod in which this report is being prepal

b) Designed such internal control over financigamting, or caused such internal control over foiahreporting to be designed un
our supervision, to provide reasonable assurargardeng the reliability of financial reporting atlde preparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtinis report our conclusions ab
the effectiveness of the disclosure controls amdguiures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportinigat occurred during the registrant’
most recent fiscal quarter that has materially ciffé, or is reasonably likely to materially affetlie registrans internal control ow
financial reporting; an

5. The registrant other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrdaver financie
reporting, to the registrant’s auditors and theitacdmmittee of the registrast’board of directors (or persons performing theiveden
function):

a) All significant deficiencies and material weakses in the design or operation of internal cordav@r financial reporting which &
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refgmancial information; ant

b) Any fraud, whether or not material, that invalvemanagement or other employees who have a signifiole in the registrarst’
internal controls over financial reportir

Dated: November 7, 20( By: /s/ Linda E. McMahon

Linda E. McMahon
Chief Executive Officer

(co-principal executive officer
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Exhibit 31.:
Certification required by Securities and Exchangt & 1934 Rule 13a-14 as adopted pursuant to @e802 of Sarbanes-Oxley Act of 2002:
I, George A. Barrios, certify that:
1. | have reviewed this quarterly report on Form 10f@Vorld Wrestling Entertainment, Inc.;

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @ather financial information included in this repdfairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdthe periods presented in this rep

4. The registrans other certifying officers and | are responsilledstablishing and maintaining disclosure contamld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatainal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15«15(f)) for the registrant and hav

a) Designed such disclosure controls and procedaresaused such disclosure controls and procedord® designed under (
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtgubsidiaries, is made known to us
others within those entities, particularly duriig fperiod in which this report is being prepal

b) Designed such internal control over financigamting, or caused such internal control over foiahreporting to be designed un
our supervision, to provide reasonable assurargardeng the reliability of financial reporting atlde preparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtinis report our conclusions ab
the effectiveness of the disclosure controls amdguiures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportinigat occurred during the registrant’
most recent fiscal quarter that has materially ciffé, or is reasonably likely to materially affetlie registrans internal control ow
financial reporting; an

5. The registrant other certifying officers and | have disclosedsdd on our most recent evaluation of internal robrdaver financie
reporting, to the registrant’s auditors and theitacdmmittee of the registrast’board of directors (or persons performing theiveden
function):

a) All significant deficiencies and material weakses in the design or operation of internal cordav@r financial reporting which &
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refgmancial information; ant

b) Any fraud, whether or not material, that invalvemanagement or other employees who have a signifiole in the registrarst’
internal controls over financial reportir

Dated: November 7, 2008 By: /s/ George A. Barrios

George A. Barrio:
Chief Financial Officer
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Exhibit 32.1

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant taoBe2d6 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQ®f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended Septen
30, 2008 as filed with the Securities and Excha@genmission on the date hereof (the “Reportjncent K. McMahon as Chairman of !
Board and co-principal executive officer of the Quany, Linda E. McMahon as Chief Executive Officadaoprincipal executive officer of tt
Company and George A. Barrios as Chief Financific®f of the Company, each hereby certifies, punst@ 18 U.S.C. Section 1350, as ado
pursuant to Section 906 of the Sarbanes-Oxley A2062, that, to the best of his or her knowledge:

(1) The Report fully complies with the requirementsSettion 13(a) or 15(d) of the Securities Exchangeok 1934 as amended; and

(2) The information contained in the report fairly prets, in all material aspects, the financial cdaditand results of operations of
Company.

By: /s/ Vincent K. McMahon

Vincent K. McMahor
Chairman of the Boar:
(co-principal executive officer

November 7, 200

By: /s/ Linda E. McMahon

Linda E. McMahon
Chief Executive Office
(co-principal executive officer)

November 7, 200

By: /s/ George A. Barrios

George A. Barrios
Chief Financial Officel

November 7, 200
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