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World Wrestling Federation Entertainment, Inc. Gaditated Balance Sheets

(dollars in thousands)

As of As of
July 28, April 30,
2000 2000
(Unaudited)
ASSETS
CURRENT ASSETS:

$ 68542 $ 101,779

Cash and cash equivalents
190,553 107,213

Short-term investments..............

Accounts receivable (less allowance for doubtful accounts of
$981 at July 28, 2000 and $1,033 at April 30, 2000).. . 55,709 60,424
INVentory, Net.........cceovevrenenienenns . 4,444 2,752
Prepaid expenses and other current assets........ 6,746 6,084
9,588 9,600

Assets held for sale.........cccccevieninenne

Total CUMTENE @SSELS...ccciiiiiieieeics e

PROPERTY AND EQUIPMENT, NET....cccooiiiiiiiiiies e 66,670 41,484
OTHER ASSETS.....coiiiiiiiiiiiciiiiciies e 21,437 7,696
TOTALASSETS....oiiiiiiiiiiiiciiiiiieiis i $ 423,689 $ 337,032

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:
Current portion of long-term debt................
Accounts payable .
Accrued expenses and other current liabilities...
Accrued income taxes
Deferred income

865 1,017
10,406 17,690
32,180 32,632
13,106 4,536

9,535 12,220

66,092 68,095

Total current @bilities. ...

LONG-TERM DEBT...coiiiiiiiiiiiiiiiciieinie s 10,266 10,400
MINORITY INTEREST ciiiiiiiiiiiiiiiiieieeieeee e e 1,843 -
REDEEMABLE CLASS A COMMON STOCK ($.01 par value;
2,307,692 shares issued at July 28, 2000) (NOte 1) e 30,000 -
COMMITMENTS AND CONTINGENCIES (Note 9)
STOCKHOLDERS' EQUITY:
Class A common stock: ($.01 par value; 180,000,0 00 shares
authorized; 13,862,692 shares issued at July 28, 2000 and
11,500,000 shares issued at April 30, 2000)..... e 139 115
Class B common stock: ($.01 par value; 60,000,00 0 shares
authorized; 56,667,000 shares issued at July 28, 2000 and
at April 30, 2000) 567 567
Additional paid in capital... 264,225 222,535
103 105

Accumulated other comprehensive income...........
Retained earnings..........c.ccoevvvvernennens

50,454 35,215

Total stockholders' equity....................

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY......... $ 423,689 $ 337,032

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc. Guitated Statements of Income

(dollars in thousands, except per share data)

(Unaudited)
Three Months Ende d
July 28, Ju ly 30,
2000 1999
NEL FEVENUES...covevieiie e $101,861 $ 76,222
COSt Of FEVENUES....ccoiiiiiiieiiiiieeeeeees e 55,069 41,045
Selling, general and administrative expenses....... . e 21,421 13,970
XFL start-up COStS.......uvvvvivereeeeieniiinnns 1,472 -
Depreciation and amortization...................... 1,864 659
Operating INCoOMe......coociiiiiiiiiiieeeeees e 22,035 20,548
Interest eXpense........cccccvvvveeeeveeieeeennnn. 260 409
Interest income and other income 2,595 851
Income before income taxes and minority interest... 24,370 20,990
Provision for income taxes.......ccocccevvvveeeeees e 9,867 714
Income before minority interest........cccccceeeeee. e 14,503 20,276
MInority INtereSt. ..o e 736 -
NELINCOME. ..o e $ 15,239 $ 20,276
Earnings per share - basiC......ccccccceeveeeee. e, $ 0.22 $ 0.36
Earnings per share - diluted...........ccocceeeee. L, $ 0.22 $ 0.36
UNAUDITED PRO FORMA INFORMATION
Historical income before income taxes and min ority interest....... $ 20,990
Pro forma adjustment other than income taxes. 427
Pro forma income before income taxes and mino rity interest........ 20,563
Pro forma provision for income taxes......... L 8,064
Pro forma income before minority interest.... 12,499
MINOrity INteresSt.....ccovccveeviies s -
NEtINCOME....oooveieiiieieeeceee e $ 12,499
Pro forma earnings per share - basic............. L $ 0.22
Pro forma earnings per share - diluted.............. $ 0.22

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc. Gaditated Statement of Changes in Stockholders'tiqui

(dollars in thousands)

Accumulated
Additional Other

Common Paid-in  Comprehensive Retained

Stock Capital  Income(Loss) Earnings Total
Balance, May 1, 2000........cccccoovvvvnvvcinicees $ 682 $222535 $ 105 $ 35,215 $258,537
Comprehensive income:

Translation adjustment (Unaudited)............ - - 7 - 7

Unrealized holding gain, net of tax (Unaudited e - - 9) - 9)

Net income (Unaudited).......ccoooevvcveneeee L - - - 15,239 15,239
Total Comprehensive income (Unaudited)............. ... - - 2) 15,239 15,237
Issuance of common stock (Unaudited)............... . ... 23 29,977 - - 30,000
Exercise of stock options (Unaudited).............. ... 1 935 - - 936
Tax benefit from stock options (Unaudited)........ ... - 105 - - 105
Non-cash stock issuance charge (Unaudited)......... ... - 10,673 - - 10,673
Balance, July 28, 2000 (Unaudited).......ccccec.. . L. $ 706 $264225 $ 103 $ 50,454 $ 315,488

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc. Gaitated Statements of Cash Flows

(dollars in thousands)

(Unaudited)
Three Months Ende d
July 28, J uly 30,
2000 1999

OPERATING ACTIVITIES:
NEtINCOME ..ot e $ 15,239 $ 20,276
Adjustments to reconcile net income to

net cash provided by operating activities:

Depreciation and amortization.................... 1,864 659
Provision for doubtful accounts.................. (28) (144)
Minority interest..........cccccevvieeeniinns (736) -
Changes in assets and liabilities (net of effects of acquisition
of WWF New York):
Accounts receivable 4,920 2,916
INVENLOrY.....oeviiiiiiiieeiiiiee e (1,208) 352
Prepaid expenses and other current assets...... 1,113 (808)
Accounts payable............ccccveiirennnnn. (8,309) (4,085)
Accrued expenses and other current liabilities. L (912) 405
Accrued iINCOMeE taXes........cccuveeeeriuvnnnn. 8,616 (1,760)
Deferred income.........cccccvvevveveenennnn. (2,908) (196)
Net cash provided by operating activities... L 17,651 17,615
INVESTING ACTIVITIES:
Purchase of property and equipment........cccc..... e (4,989) 1,717)
Purchase of short-term investments................. L (83,290) -
Purchase of and capital expenditures related to WWF New York................ (24,823) -
Net cash used in investing activities....... L (113,102) (1,717)
FINANCING ACTIVITIES:
Repayments of long-term debt....................... (286) (252)
Net proceeds from issuance of Class A common stock. 60,000 -
NBC capital contribution to XFL.................... 2,500 -
S Corporation distributions...........ccc.......... - (27,063)
Net cash provided by (used in) financing act IVItieS.....oeeenieen. 62,214 (27,315)
NET DECREASE IN CASH AND CASH EQUIVALENTS.......... i (33,237) (11,417)
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD.....  ..cccoiiiieiiieiinne 101,779 45,727
CASH AND CASH EQUIVALENTS, END OF PERIOD............ e $ 68,542 $ 34,310
SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid during the period for income taxes..... e, $ 1,282 $ 2,611
Cash paid during the period for interest......... L 248 272
SUPPLEMENTAL NONCASH INFORMATION:
Issuance of note payable to stockholder......... L $ - $ 32,000

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
1. Basis of Presentation and Business Description

The accompanying consolidated financial statemientade the accounts of World Wrestling Federatimtertainment, Inc., TSI Realty
Company, WWF Hotel & Casino Ventures LLC, World \&tfeng Federation Entertainment Canada, Inc., StejghMusic Publishing, Inc.,
WWEFE Sports, Inc., Event Services, Inc., WWF Newkvimc. and the Company's majority-owned subsidigitsn/Shane Partnership
(collectively the "Company"). WWFE Sports, Inc. av®0% and currently has operating control of XFLCL which is a new venture with
NBC. In the opinion of management, all adjustméatsmsisting of normal recurring adjustments) coastd necessary for a fair presenta
have been included. All significant intercompanjabaes have been eliminated. Certain prior yeansmschave been reclassified to conform
with the current year presentation. The resultspafrations of any interim period are not necessardicative of the results of operations for
the full year.

The Company is an integrated media and entertaihooenpany, principally engaged in the developmerdduction and marketing of
television programming, pay-per-view programming &me events, and the licensing and sale of brdro@sumer products featuring its
World Wrestling Federation brand of entertainm@ihie Company's operations are organized around fhmeepal activities:

. Live and televised entertainment, which cong$tsse events, television programming and pay-piemw programming. Revenues consist
principally of attendance at live events, saleetévision advertising time, cable television rigfgss, and pay-per-view buys.

. Branded merchandise, which consists of licenaimgjdirect sale of merchandise. Revenues includs shconsumer products through third
party licensees and direct marketing and saleseo€inandise, magazines and home videos. Revenueinelisde those generated from the
Company's WWF New York entertainment complex lodateNew York City.

. The Company's professional football league, th&, Xvhich currently consists of costs related sodévelopment and start-up.

On June 12, 2000, National Broadcasting Compan8CN purchased approximately 2.3 million newly isdishares of the Company's Class
A common stock at $13 per share for a total investnof $30,000. As a result of the stock purch#eeCompany recorded a noash charg

of $10,673 that will be amortized over 30 montineldded in depreciation and amortization expenséi®first quarter of fiscal 2001 was
$561 related to this non-cash charge.

On July 28, 2000 Viacom Inc. ("Viacom") purchasegmximately 2.3 million newly issued shares of @@mpany's Class A common stock
at $13 per share for a total investment of $30,8@00f July 28, 2000, the $30,000 has been classkds redeemable common stock on the
Consolidated Balance Sheet as the Company coutgrfain circumstances, be required to repurchasestock at the issued price in
accordance with the terms of a registration riglgieement entered into in connection with the stadé.
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
2. Income Taxes

Other than World Wrestling Federation Entertainm@ahada, Inc., the Company was formerly a Subch&y@orporation for U.S. federal
income tax purposes. An S Corporation's incomess and distributions are passed through to, &ahtiato account by, the corporation's
stockholder in computing personal taxable incomecokdingly, no provision for U.S. federal income tes been made in the accompanying
historical consolidated financial statements far finst quarter ended July 30, 1999. Concurrent it Company's initial public offering, its
tax status was changed from a Subchapter S Coigotata Subchapter C Corporation. As a Subchd@pt@orporation, the Company is
directly responsible for all federal, state andfgn income taxes. As a result of the change itakstatus, for the first quarter ended July 28,
2000, the Company was taxed on its income at actfe rate of approximately 40.5%. The incomegswvision in the first quarter of fiscal
2001 of $9,867 was comprised of federal, statefarggn taxes. The income tax provision in thetfiqgarter of fiscal 2000 of $714 was
comprised primarily of current state and foreigreta See Note 3 regarding pro forma income taxamaiag the Company had not been an S
Corporation.

3. Unaudited Pro Forma Information

The unaudited pro forma consolidated statemenitscofme information presents the pro forma effectshe historical consolidated statement
of income for the first quarter of fiscal 2000 ef2¥ for additional compensation to the chairmathefboard of directors and to the chief
executive officer pursuant to employment agreemtratsbecame effective July 1, 1999. Additionailiygresents income taxes of $8,064 for
the first quarter of fiscal 2000 to give pro foreféect due to the change in the Company's taxsfadm a Subchapter S Corporation to a
Subchapter C Corporation, representing an oveiffaltteve tax rate of 39.2% for the first quarterfisical 2000.

4. Earnings Per Share

For the first quarter of fiscal 2001, for the puspaf calculating earnings per share - basic, gighted average number of common shares
outstanding was 69,370,189 and for the purposelofiating earnings per share - diluted, the weidl@verage number of common shares
outstanding was 70,362,240, which includes 992dbites representing the dilutive effect of commntonksequivalents, principally options
acquire common stock.

For the first quarter of fiscal 2000, for the puspaf calculating earnings per share - basic amdregs per share - diluted, the weighted
average number of common shares outstanding wa65600.

5. Purchase of WWF New York Entertainment Complex

On May 3, 2000, the Company acquired the net assé¢he WWF New York entertainment complex fromlicensee for $24,500. The
Company accounted for this transaction as a puecfld® allocation of the purchase price includgat@amately $21,100 in fixed assets,
$1,500 in current assets and $1,800 in liabilitirgliminary goodwill arising as a result of thiarisaction amounted to approximately $3,700
which will be amortized over 10 years. Includedi@preciation and amortization expense in the diustrter of fiscal 2001 was approximately
$93 of goodwill amortization.



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
6. NBC Agreement

On June 12, 2000, the Company entered into a vemtith NBC to own and fund a professional footliedigue, the XFL. Both the Company
and NBC own 50% of the league, which owns all efghtball teams. In accordance with the terms efdgreement, until such time that N
converts its norvoting equity into voting equity, the Company wibtintrol the operations of the venture. NBC willwewver, fund a 50% she
of the venture's cash needs from the inceptioh@figreement. For income tax purposes, both NBGren@ompany will allocate the
operations equally in accordance with federal tax |

7. Property and Equipment

Property and equipment consists of the followingfas

July 28 April 30

2000 2000
(Unaudited)
Land, buildings and improvements........cccccceee. L. $61,952 $41,960
Equipment.......coooviiee 31,818 25,414
93,770 67,374
Less accumulated depreciation and amortization..... ... 27,100 25,890
Total oL $66,670 $41,484

Depreciation and amortization expense was $1,28l{05&69 for the first quarter ended July 28, 2008 the first quarter ended July 30, 1999,
respectively.



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
8. Segment Information

The Company's operations are currently conductéumihree reportable segments, live and televisedrtainment, branded merchandise
and XFL activities. The live and televised entema&nt segment consists of live events, televisiogiamming and pay-per-view
programming. The branded merchandise segment ieslodnsumer products sold through third party ees and the marketing and sale of
merchandise, magazines and home videos. Includdw iboranded merchandise segment is the operatfdhe Company's WWF New York
entertainment complex located in New York City. TXfeL segment currently consists of costs relatetthéodevelopment and start-up of the
Company's professional football league. The Compmbugs not allocate corporate overhead to eacheag@égments and as a result, corporate
overhead is a reconciling item in the table beldtere are no intersegment revenues. Results oatipes and assets from non-U.S. sources
are less than 10% of the respective consolidatethéial statement amounts. The table presentsmafiton about the financial results of each
segment for the first quarter ended July 28, 20@DJuly 30, 1999 and assets as of July 28, 200@\priti30, 2000.

T hree Months
Ended
Jul y 28 July 30
2 000 1999
Revenues:
Live and televised entertainment........ $7 5,179 $51,341
Branded merchandise..................... 2 6,682 24,881
D R - -
Total revenues..........c.ccceeuveeee.n. $10 1,861 $ 76,222
Depreciation and Amortization:
Live and televised entertainment......... $ 362 $ 416
Branded merchandise...................... 570 --
D SR 561 -
Corporate.........cccccvvveeeeieereeenn 371 243
Total depreciation and amortization...... $ 1,864 $ 659
Operating Income:
Live and televised entertainment........ $2 9,270 $ 19,715
Branded merchandise..................... 7,935 10,032
XFL oo, ( 2,033) -
Corporate.........cccceuvvvriiieiennnns (1 3,137) (9,199)
Total operating income.................. $2 2,035 $ 20,548
As of
J uly 28 April 30
Assets: 2000 2000
Live and televised entertainment........ $ 67,065 $ 72,042
Branded merchandise..................... 52,002 23,320
XFL oo, 4,385 -
Unallocated............cceeevvennnnnne 3 00,237 241,670
Total assets.......cccoeevveeeeeennneen. $4 23,689 $337,032



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
9. Commitments and Contingencies
Legal Proceedings

On May 13, 1991, William R. Eadie, a former profesal wrestler who had been one of the Company®peers, filed a lawsuit in state
court in Wisconsin against the Company and Mr. Mhbta The case was removed to the United Statesddi€ourt for the District of
Connecticut on August 7, 1991. The suit allegesttimCompany breached an oral agreement to coraeRadie for the use of his ideas in
connection with a wrestling tag team called "Deiii' and to employ him for life. Plaintiff is seielg $6,500 in compensatory damages and
unspecified punitive damages. The Company has demig liability and is vigorously contesting thigtian. In a similar action filed against
the Company on April 10, 1992 in the United Stddesrict Court for the District of Connecticut, R&nColley, a former professional wrest
who had been one of the Company's performers adlisges that the Company breached an oral agreégmeampensate him for disclosing
his idea for a wrestling tag team called "DemofitioHe is seeking unspecified compensatory andtipenidiamages. The Company has denied
any liability and is vigorously defending this axti Colley's claims were consolidated for triallwihose of Eadie. The Company believes
both plaintiffs' claims are without merit. On Ma@,21998, a magistrate judge ruled that the pldg\tfxpert on damages could not testify at
trial. Thereafter, the plaintiffs engaged a secexgert on damages, whose report was filed on AugLIst999. Given the substance of the
second expert's opinion, as well as continuing ligwveents in the law regarding the relevance aridbyity of expert opinions, it is not
possible to predict whether this second experiisiap will be admitted into evidence at trial. Ahaaring held on July 12, 2000 the Court
allowed Plaintiffs to amend their complaint andaléd the Company to file a motion to dismiss. Tleen@any believes that an unfavorable
outcome in these actions may have a material agedfsct on its financial condition, results of ogtéons or prospects.

On June 15, 1999, members of the family of Owert,Haprofessional wrestler performing under coritvéith the Company, filed suit in ste
court in Missouri against the Company, Vincent aimtla McMahon and nine other defendants, includimgmanufacturer of the rigging
equipment involved, individual equipment riggersl dine arena operator, as a result of the deatwainCHart during a pay-per-view event at
Kemper Arena in Kansas City, Missouri on May 2399.9The specific allegations against the Companlude the failure to use ordinary ¢
to provide proper equipment and personnel for #fetg of Owen Hart, the failure to take specialgargions when conducting an inherently
dangerous activity, endangerment and the failuxeaim, vicarious liability for the negligence okthamed individual defendants, the failure
to properly train and supervise, and the provisibdangerous and unsafe equipment. Plaintiffs seakpensatory and punitive damages in
unspecified amounts. On September 1, 1999, the @oyrfiled its answer, affirmative defenses and sidaims (subsequently withdrawn
without prejudice), denying any liability for negénce and other claims asserted against the ComBabgequently, the manufacturing
defendants settled, and the Company has filed garty petitions against them. By order dated Ati@8s 2000, the court denied the
manufacturing defendants' motions to dismiss, dhénalternative, for summary judgment relativéh® Company's refiled cross claims. The
Company believes that it has meritorious defenedsrgends to defend vigorously against the suit.G@tober 1, 1999, the Company filed a
complaint in the United States District Court fbe tDistrict of Connecticut, principally seeking ecthratory judgment with respect to the
enforceability of contractual defenses, forum débeacclauses, and other provisions of Owen Hadigract with the Company. The
defendants have filed a motion to dismiss the Catpgacomplaint for want of jurisdiction, which isrcently pending
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)

before the court. On February 22, 2000, the Comiitatyan Emergency Motion for Specific Enforcemehtind for Summary Judgment on
Forum Selection Clause seeking a legal ruling @ingtclaims belonging to Owen Hart arising out &f fglationship with the Company be
adjudicated in Connecticut. The Company's motiauisently pending. The Company believes that gavarable outcome of this suit may
have a material adverse effect on its financiab#oom, results of operations or prospects.

On September 20, 1999, the Company was formallyeslewith a complaint regarding an action that NécBhss, a professional wrestler
previously affiliated with the Company, filed inetfunited States District Court for the Eastern fisbf New York in which she alleges
sexual harassment under New York law, civil assaudt intentional infliction of emotional distre&ass's complaint sought $20,000 in
compensatory damages and $100,000 in punitive desn&n or about November 9, 1999, the Companywvedei Notice of Charge of
Discrimination from the Equal Employment Opportyr@ommission (EEOC) filed by Nicole Bass. On Jag@f, 2000, the EEOC closed
file on her claim. The Company filed a Motion tosiiss the complaint on or about January 10, 20@ntHf filed an amended complaint on
February 28, 2000 withdrawing her stated demar®L60,000 in punitive damages as well as her claihtévil assault and intentional
infliction of emotional distress. The amended camninow seeks relief under Title VII for Sexualrdssment, Title 42 (S)1981 (a) for
gender bias, and for violations of the New York HamRights law. The Company has filed a Motion terbiss, Motion to Strike and Motion
for a More Definite Statement to the Amended Commpldhe Company believes that the claims are watimoerit and intend to vigorously
defend against this action. Based on the Compangleninary review of the allegations and the uhdeg facts, as the Company understa
them, the Company does not believe that an unfél®@utcome in this action will have a material @de effect on its financial condition or
results of operations or prospects.

On April 17, 2000 the WWF - World Wide Fund for Neg¢ (the "Fund") instituted legal proceedings aglaihe Company in the English High
Court seeking injunctive relief and unspecified daes for alleged breaches of an agreement betlwedfund and the Company. The Fund
alleges that the Company's use of the initials "W\tFvarious contexts, including uses in the wwircand wwfshopzone.com internet
domain names and in contents of various of the Gmyip web sites; its "scratch" logo; and certaal ases in the contexts of foreign
broadcasts of its programming, violate the agre¢inetween the Fund and the Company. The Compaigvkslthat it has meritorius
defenses and intends to defend the action vigoro@si August 29, 2000, the Company filed its defeasd counterclaim. The Company
believes that an unfavorable outcome of this saiy trave a material adverse effect on its finaremaldition, results of operations or
prospects.

Pursuant to the Company's contract with USA Netwthr& Company tendered to USA an offer made by &fiator a strategic alliance
agreement, which included certain transmissiontsifr its programming. USA Network purported totatathe offer and simultaneously
filed an action in the Delaware Court of Chanceaglsng (i) injunctive relief enjoining the contrdmtween Viacom and the Company, and
(i) an award of specific performance requiring @@mpany to enter into a contract with USA Netwakker expedited discovery
proceedings and a trial on the merits, the Coudedrin its favor that USA Network had failed to rmiatviacom's offer. USA has filed an
appeal of this ruling to the Delaware Supreme Cddiral argument was held on August 14, 2000. Agiecion the appeal is expected pric
the September 24, 2000 termination date of thdirgisagreement between the USA Networks and thefaom
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)

The Company is not currently a party to any othatemal legal proceedings. However, it is involiedeveral other suits and claims in the
ordinary course of business, and it may from timérhe become a party to other legal proceedingiagrin the ordinary course of doing
business.
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Item 2.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND
RESULTS OF OPERATIONS

General

We are an integrated media and entertainment coynmémcipally engaged in the development, productod marketing of television
programming, pay-periew programming and live events; the licensing aale of branded consumer products featuring igihsuccessft
World Wrestling Federation brand; and the develapnaed start-up of a professional football leaghe,XFL.

We have continued to experience significant grawtimany aspects of our business. We have intedsifig focus on the development and
marketing of our television and pay-per-view pragnaing and we have increased our presence on theétt In the second half of fiscal
2000, we established a dedicated New Media sates.ftn September 1999, we added two hours of leamigprogramming and in May 20(
we acquired the WWF New York entertainment compbeated in New York City.

These new business initiatives, combined with sawing audience appeal, have led to consistengii kelevision ratings and pay-per-view
buys, which have heightened demand for our prodifietings, including licensed products and othamiled merchandise.

Our operations have been organized around thraeipail activities:

. The creation, marketing and distribution of dueland televised entertainment and pay-per-vievg@amming. Revenues are derived
principally from ticket sales to our live eventsirghases of our pay-per- view programs, the salele¥ision advertising time and the receipt
of television rights fees.

. The marketing and promotion of our branded merdis®. Revenues are generated from royalties fhensale by third-party licensees of
merchandise, the direct sale by us, including foaminternet operations, of merchandise, magazndshome videos, and from our
operations at WWF New York entertainment complex.

. The Company's professional football league, th&, Xvhich currently consists of costs related sodévelopment and start-up.
Recent Developments

On March 1, 2000, we provided notice of canceltatdd our contract with USA Network with respectféar hours of our programming
effective September 2000. Our agreement with USAvidEK with respect to our remaining hour of prograimg expires in September 2000.
We anticipate that, effective September 2000, ocogramming will air on cable networks owned by \dat Four hours of programming,
Raw is War, Livewire and Superstars will air on Tldhd the remaining hour, Sunday Night Heat, willeai MTV. The effectiveness of the
Viacom alliance is conditioned upon our prevailingJSA's appeal of a decision favorable to ustigdition brought by USA as discussed in
Note 9 of Notes to Consolidated Financial Statesiédtal argument was held on August 14, 2000. Aséeton the appeal is expected pi
to the September 24, 2000 termination date of Xisirg agreement between the USA Networks and us.

Our SmackDown! program, is currently the number proggram on the UPN network, and the contract WiEN for it has been extended for
a period of 3 years through September 2003. In Aug0o00, it was
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reported that News Corp.'s FOX network agreed tmiae Chris-Craft Industries and its affiliates,aubwn 10 television stations in major
markets throughout the United States, subject tiefed Communications Committee approval. TheseslH¥ision stations, together with
certain television stations owned by Viacom, fohm UPN network. While we believe that this develeptwill not cause any significant
interruption in the airing of SmackDown!, there d@no assurance that the program will not suffigriaterruption in its airing.

Results of Operations
First Quarter Ended July 28, 2000 Compared to FirstQuarter Ended July 30, 1999

Net Revenues. Net revenues were $101.9 millioirsh duarter of fiscal 2001 as compared to $76IHaniin the first quarter of fiscal 200
an increase of $25.7 million, or 34%. Of this irage, $23.9 million was from our live and televisatlertainment activities, and $1.8 million
was from our branded merchandise activities.

Live and Televised Entertainment. Net revenues B&E2 million in the first quarter of fiscal 20@% compared to $51.3 million in the first
quarter of fiscal 2000, an increase of $23.9 millior 47%. Revenues from the sale of advertisimg &nd sponsorships increased by $10.7
million in the first quarter of fiscal 2001 as aué of the additional inventory associated witlh SmackDown! program on UPN coupled v
a higher rate per spot for advertising time ond8A programs. Pay-per-view revenues increasedflién in the first quarter of fiscal
2001, which resulted from an increase of 0.5 millio pay-per-view buys to approximately 1.8 millionthe first quarter of fiscal 2001 from
approximately 1.3 million in the first quarter addal 2000. This increase in buys resulted primdrdm changes in estimates of prior year
buys. In the first quarter of fiscal 2001, we reeei payments for an additional 0.5 million prioay@ay-per-view buys compared to 0.1 prior
year pa-per-view buys recorded in the first quarter o€&2000. Revenues from live events increased by $#lion. Of the $2.6 million
increase, revenues from ticket prices increase®B¥ million while revenues from attendance de@ddsy $0.7 million as we held two fewn
events in the first quarter of fiscal 2001. Revenfrem our television rights fees increased by $iillon, which resulted from our recent
international television agreements with BSkyB &idhnnel 4 in the UK, Premiere World in Germany aadous other new international
television agreements.

Branded Merchandise. Net revenues were $26.7 millighe first quarter of fiscal 2001 as compa@824.9 million in the first quarter of
fiscal 2000, an increase of $1.8 million, or 7%.ttd $1.8 million increase, $3.3 million was frone WWF New York, $1.2 million was
from New Media, and $0.9 million was from licensipartially offset by declines in home video of $&#lion and publishing of $0.7 milliol
In May 2000 we purchased the WWF New York entertant complex in New York City which generated ravesof $3.3 million. The
increase in New Media revenues reflects the ineamffic on our Internet Web sites and the additn the second half of fiscal 2000 of a
dedicated advertising sales force. Licensing regstincreased by $0.9 million due to the populaftgur software and video games. Home
video revenues decreased by $3.2 million due tdithiag of the release of new titles. While we faadicipated that eight titles would be
released in the current quarter, as in the yeagagder, in fact only four titles were releaseds lanticipated that these four titles will be
released during the balance of fiscal 2001. Puibigshevenues decreased by $0.7 million due primaoireduced circulation.

Cost of Revenues. Cost of revenues was $55.1 millidhe first quarter of fiscal 2001 as compai@$41.0 million in the first quarter of
fiscal 2000, an increase of $14.1 million, or 3494 this increase, $13.8 million was from our livedaelevised entertainment activities, and
$0.3 million was from our branded merchandise #&@t. Gross profit as a percentage of net revemass46% in both the first quarter of
fiscal 2001 and fiscal 2000.
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Live and Televised Entertainment. The cost of renesrto create and distribute our live and televesgértainment was $42.3 million in the
first quarter of fiscal 2001 as compared to $28ilian in the first quarter of fiscal 2000, an imase of $13.8 million, or 48%. Of the $13.8
million increase, $5.0 million related to increaseshimum guarantees due substantially to our nemtrect with UPN. Of the remaining $8.8
million, $3.6 million was due to an increase iretésion production costs, due in part to our newNyfPogram, SmackDown! Additionally,
$1.9 million was due to an increase in fees paioutoperformers and $0.8 million was due to anease in arena rental charge, both of which
related to our increased revenues. Gross profitercentage of net revenues was 44% in bothmtegfiarter of fiscal 2001 and fiscal 2000.

Branded Merchandise. The cost of revenues to mariépromote our branded merchandise was $12.Bmifi the first quarter of fiscal
2001 as compared to $12.5 million in the first ¢emaof fiscal 2000, an increase of $ 0.3 million28&6. The increase in cost of revenues was
due primarily to the cost of revenues associated WIWF New York of $1.0 million and an increase$6f8 million related to merchandise,
which were partially offset by a decrease of $1illion in home video cost of revenues. In May 2008 purchased the WWF New York
entertainment complex in New York City. Cost of@aues related to its first quarter of operations R0 million. The increase of $0.8
million in merchandise cost of revenues was dumarily to increased talent royalties. The home oidecrease in cost of revenues was due
to a reduction in sales due to the timing of tHease of new titles. Gross profit as a percentégebrevenues was 52% in the first quarter of
fiscal 2001 and was 50% in the first quarter ofdis2000.

Selling, General and Administrative Expenses. Sgllgeneral and administrative expenses were $8illidn in the first quarter of fiscal
2001 as compared to $14.0 million in the first gerof fiscal 2000, an increase of $7.4 million588%6. Of this increase, $3.1 million was ¢
to an increase in staff related expenses. The nuailfall-time personnel as of July 28, 2000 wa8 38 compared to 323 full time personnel
as of July 30, 1999, an increase of 65 employees.ifcrease in personnel was related to the expagiour business. In addition, the
chairman and the chief executive officer were paidccordance with the terms of their employmemttiats, which became effective July 1,
1999. Of the remaining $4.3 million increase, $2illion was due to the overhead associated withvegF New York entertainment
complex located in New York City which we purchase®lay 2000, and $1.1 million related to increaadgertising and promotion costs.
Selling, general and administrative expenses a&s@eptage of net revenues was 21% in the firsttguaf fiscal 2001 as compared to 18% in
the first quarter of fiscal 2000.

XFL Start-up Costs. XFL start-up costs were $1.Bioni in the first quarter of fiscal 2001. Thesestowere related to the development and
start-up of our professional football league. AQafjust 25, 2000, we had 67 full-time XFL employ€Es support the XFL, we anticipate
hiring approximately 250 employees over the next tawthree months. These new employees includeithdil team general managers, head
coaches, coaching staffs and other football perddnraddition to league and team administratiedf sAdditionally, we will sign over 400
football players to contracts after the annual ptajraft and subsequent tryout camps in the fa208f0.

Depreciation and Amortization. Depreciation and giration expense was $1.9 million in the first geaof fiscal 2001 as compared to $0.7
million in the first quarter of fiscal 2000. Theciease of $1.2 million reflects $0.6 million assded with stock purchased by NBC, $0.5
million from increased spending on capital projetsl amortization of $0.1 million of goodwill redat to WWF New York.

Interest Expense. Interest expense was $0.3 mitlidime first quarter of fiscal 2001 as compare&@at million in the first quarter of fiscal
2000. The decrease of $0.1 million was due to ladedat balances in fiscal 2001. On June 30, 1999ssued a $32 million note payable to
our former sole stockholder. This note was paifiiihas of April 30, 2000.
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Interest and Other Income, Net. Interest and dtteame, net was $2.6 million in the first quartéfiscal 2001 as compared to $0.9 millior
the first quarter of fiscal 2000. The increase bf7dmillion was primarily due to increased interesome resulting from significantly higher
cash and short term investment balances in fifa@1 2

Minority Interest. Minority interest was $0.7, whiceflects NBC's interest in the XFL.

Provision for Income Taxes. Concurrent with outidipublic offering, our tax status was changemhfra Subchapter S Corporation to a
Subchapter C Corporation. As a Subchapter C Catipatave are directly responsible for all fedestte and foreign income taxes. For the
quarter ended July 28, 2000, we were taxed onmmanie at an effective rate of 40.5%. As a Subch&pteorporation, we had to provide
only for some state and foreign income taxes, astmekholder was responsible for the payment défal and certain other state income
taxes. As a consequence to this change in taxssiatu provision for income taxes substantiallyéased to $9.8 million in the first quarter of
fiscal 2001 as compared to $0.7 million in thetfgearter of fiscal 2000. On a pro forma basisa &ibchapter C Corporation, federal, state,
and foreign income taxes would have been $8.1anillor the quarter ended fiscal 2000.

Liquidity and Capital Resources

During the first quarter of fiscal 2001, our casiul ghort-term investment balance was favorably otezhby the sale of our newly issued
shares of Class A common stock to each of NBC aaddv. In June 2000, we sold 2.3 million newly e$shares of our Class A common
stock to NBC for $30.0 million and in July 2000, s&d 2.3 million newly issued shares of our Clagommon stock to Viacom for $30.0
million. We generated $17.7 million from operatianghe first quarter of fiscal 2001. On May 3, PO@ve purchased the WWF New York
entertainment complex for $24.5 million from owensee. Capital expenditures for the first quartéiscal 2001, including those related to
WWF New York, were $5.3 million.

Cash flows from operating activities for the figgtarter ended fiscal 2001 and first quarter engseaif 2000 were $17.7 million and $17.6
million, respectively. Working capital, consistinfcurrent assets less current liabilities was $2®8illion as of July 28, 2000 and $219.8
million as of April 30, 2000.

Cash flows used in investing activities for thetfiquarter of fiscal 2001 and the first quartefisfal 2000 were $113.1 million and $1.7
million, respectively. As of July 28, 2000 we hgzpeoximately $190.6 million invested in short tecorporate and government obligations.
The purchase of property and equipment of $5.0aniih the first quarter of fiscal 2001 was relatedhe purchase of equipment for our
television and post-production facility, and thdagout of our corporate headquarters in Stamf@ahnecticut in order to accommodate our
increase in personnel, including those hired ferXirL. Capital expenditures for fiscal 2001, exahgithe XFL and WWF New York, are
estimated to be approximately $40.0 million, whictludes the renovation of our television facilyd the expansion of our New Media
business. On May 3, 2000, we purchased the WWF Xak entertainment complex in Times Square fromlmensee for approximately
$24.5 million. We expect to make $2.0 million to.@&nillion in capital expenditures in fiscal 2004ating to this facility.

Cash flows provided by financing activities for fivst quarter of fiscal 2001 were $62.2 milliondacash flows used in financing activities
the first quarter of fiscal 2000 were $27.3 milliédn June 12, 2000, NBC purchased approximatelyn@l®n newly issued shares of our
Class A common stock at $13 per share for a totelstment of $30.0 million. As a result of thisck@urchase, we recorded a non-cash
charge of $10.7 million, which will be amortizedasthirty months commencing in the first quartefis€al 2001. On July 28, 2000, Viacom
purchased approximately 2.3 million shares of das€A common stock at $13 per share for a tot@stment of $30.0 million. Depending
on certain future events beyond our control, wdd;an certain circumstances, be required to refpase this stock at the issued price in
accordance with the terms of a registration riglgieement with Viacom. During the first quartefis€al 2001 we made a cash capital
contribution of $2.5 million and NBC made a cashita contribution of $2.5
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million as an initial contribution to the XFL. Botkie and NBC will periodically advance required farid the operations of the XFL on a
50/50 basis. In fiscal 2001, we expect to inve&.@illion to $20.0 million for our share of théFK's start up costs, its first season of
operations and its capital expenditures. Basediomt assumptions we expect the full capitalizatmbe approximately $100.0 million
through December 31, 2002. In accordance withaéhmag of our agreement with NBC, until such timet tHBC converts its non- voting
equity into voting equity, we will control and mageathe operations of the venture. In the first tprasf fiscal 2000, we made Subchapter S
Corporation distributions to Mr. McMahon of $27.1llian.

In April 2000, we agreed to enter into a strategiiance with Viacom. The effectiveness of the \diacalliance is conditioned upon our
prevailing in USA's appeal of a decision favorableis in litigation brought by USA as discussedote 9 of Notes to Consolidated Finani
Statements.

On December 22, 1997, we entered into a $10.0amillevolving credit agreement with IBJ SchroderiBess Credit Corporation that expil
on December 21, 2000. We intend to seek modifinatto our credit agreement to increase the amawaitable to borrow on more favoral
terms and conditions and extend the length oféh®.tWe can give no assurance that we will be @bhegotiate acceptable modifications to
the revolving credit agreement. Interest on outiitemamounts are calculated at the alternate tzeelus 0.5%, or at the Eurodollar rate |
2.5%, based upon the availability of qualifyinge®@bles which collateralize the loan. In additiorqualifying receivables, this revolving
credit agreement is collateralized by our genentalrigible property, excluding intellectual properyg of August 25, 2000, no amounts were
outstanding under the revolving portion of thisdit@egreement.

We have entered into various contracts under timastef which we are required to make guaranteedpays, including:
. Performance contracts with all of our performsmne of which provide for future minimum guaradt@ayments.

. Television distribution agreements with the US&tiork, UPN and the proposed television distribugreement with Viacom that provi
for the payment of the greater of a fixed percemtsigthe revenues from the sale of television atkieg time or an annual minimum
payment. The agreement with USA Network covers figars of our programming and expires in Septer@bé0 at which point we
anticipate that our programming will be broadcastable networks owned by Viacom. Our agreemerit Miacom will expire in September
2005. Our agreement with the UPN covers two hotipsa@gramming every week and expires in SeptembB8B2The effectiveness of the
Viacom alliance is conditioned upon our prevailindJSA's appeal of a decision favorable to ustigdtion brought by USA as discussed in
Note 9 of Notes to Consolidated Financial States

. Various operating leases related to our salésasfiand warehouse space.

. Employment contract with Vincent K. McMahon, whiis for a seven year term and employment conwitbtLinda E. McMahon which is
for a four year term.

. Employment contracts with some of our employé#esterms of which are generally for a period o te three years.

For the next three fiscal years, our aggregatermim payment obligations under these contractsydiet) the expected commitment with
Viacom and the recent extension of our UPN agre¢thenugh September 2003, is $49.6 million, $41iien, and $37.6 million for fiscal
2001, 2002 and 2003, respectively. We anticipaaedh of these obligations will be satisfied ofitash flows from operating activities.
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We believe that cash generated from operationstiteg with amounts available under the revolvireditragreement, our proceeds from the
sale of approximately 2.3 million newly issued &saof our Class A common stock to NBC and to Viaeom from existing cash and short-
term investments, will be sufficient to meet ousltaeeds over the next twelve months for workingjtah capital expenditures, strategic
investments, including our share of the fundingtfer XFL and the potential repurchase of the 2I8anishares of our Class A common st
purchased from Viacom. However, during such peoiothereafter, depending on the size and numb#regbrojects and investments related
to our growth strategy, we may require the issuarfickebt and/or additional equity securities.

Recent Pronouncements

In June 1998, the Financial Accounting Standardsr@dssued Statement of Financial Accounting Stadsldlo. 133, as amended by SFAS
No. 137 "Accounting for Derivative Instruments afddging Activities." The statement requires theogggtion of all derivatives as eith
assets or liabilities in the balance sheet andrtbasurement of those instruments at fair value pasédd on the amendment, effective for all
fiscal quarters of all fiscal years beginning aftene 15, 2000, which, therefore, would requiréousdopt such statement on May 1, 2001.
Although our involvement in derivative type instrents is limited, the adoption of this statement ldaaquire us to reflect on our balance
sheet the estimated fair value of warrants thategeived in connection with some license agreements

In December 1999, the Securities and Exchange Cssioni ("SEC") issued Staff Accounting Bulletin N@11("SAB 101"), Revenue
Recognition in Financial Statements"”. SAB 101 sumizea certain of the SEC's views in applying gelleeccepted accounting principles to
revenue recognition in financial statements. Ore2@, 2000, the SEC issued SAB 101B to defer teetidfe date of implementation of SAB
101 until no later than the fourth fiscal quartéfiscal years beginning after December 15, 1998.ake required to adopt SAB 101 by the
quarter ending April 30, 2001. We are evaluatingethler SAB 101 will cause any change in our reveraegnition policies and procedures.

Cautionary Statement for Purposes of the "Safe ¢tafrovisions of the Private Securities LitigatiBeform Act of 1995

The Private Securities Litigation Reform Act of B9®ovides a "safe harbor" for certain statemdmds dre forwardeoking and are not bas
on historical facts. When used in this Quarterlp&eon Form 10-Q, the words "may," "will," "couldanticipate,” "plan," "continue,"
"project,” "intend", "estimate”, "believe", "expéeind similar expressions are intended to iderfitifyvard- looking statements, although not
all forward-looking statements contain such woidsese statements relate to our future plans, dbgs;texpectations and intentions and are
not historical facts and accordingly involve knoamd unknown risks and uncertainties and other fadtmt may cause the actual results or
the performance by us to be materially differentfrfuture results or performance expressed or eddly such forward-looking statements.
The following factors, among others, could causgaaaesults to differ materially from those conkd in forwardlooking statements made
this Quarterly Report on Form 10-Q and in oralesta&nts made by our authorized officers: (i) odufaito continue to develop creative and
entertaining programs and events,

(i) our failure to retain or continue to recruigk performers (iii) the loss of the creative seegiof Vincent McMahon; (iv) our failure to
maintain or renew key agreements (v) we may nalihe to compete effectively, especially against petitors with greater financial
resources or marketplace presence,

(vi) we may not be able to protect our intellectmadperty rights; (vii) a decline in the generabeamic conditions or in the popularity of our
brand of sports entertainment; (viii) our insurantay not be adequate to cover liabilities resulfhogn accidents or injuries, (ix) we may be
prohibited from promoting and conducting our liwests if we do not comply with applicable regulato(x) we could incur substantial
liabilities, or be required to conduct certain agpef our business differently, if pending or figumaterial litigation is resolved unfavorably,
(xi) the failure of our new complementary businasgecluding our professional football league, Mg, and our entertainment complex,
WWEF New York and other new or complementary busiaesnto which we may expand in the future coulekaskly affect our existing
businesses, (xii) our controlling stockholder can
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exercise significant influence over our affairsg dnis interests could conflict with the holdersoof Class A common stock, and (xiii) a
substantial number of shares will be eligible fatufe sale by the controlling stockholder, andgale of those shares could lower our stock
price. The forward-looking statements speak onlgfabe date of this Quarterly Report on FormQ@nd undue reliance should not be pl:
on these statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

No information with respect to market risk has baetuded as it has not been material to our firgrmndition or results of operatior
PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

Certain information concerning legal proceedingsostained in our Annual Report on Form 10-K faz fiscal year ended April 30, 2000.

Item 2. Changes in Securities and Use of Proceeds

On June 12, 2000, we sold to a subsidiary of NB&n2llion newly issued shares of our Class A comrstmtk for an aggregate of $30.0
million, and on July 28, 2000, we sold the same Inemnof shares to Viacom for the same purchase.@icth were exempt from registration
under Section 4(2) of the Securities Act of 1933.

Item 6. Exhibits and Reports on Form 8-K

(a) Exhibits

11.1 Computation of Net Income Per Common Share

27. Financial Data Schedule

(b) Reports on Form 8-K

On May 15, 2000 the Company filed a Report on Fé+khdated May 4, 2000 under Item 5 Other Events.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereto duly authorized.

World Wrestling Federation Entertainment, Inc.
(Registrant)

Dat ed: Septenber 11, 2000 By:/s/ August J. Liguori

August J. Liguori
Executive Vice President,
Chi ef Financial Oficer and Treasurer
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EXHIBIT 11.1

World Wrestling Federation Entertainment, Inc.

EXHIBIT TO QUARTERLY REPORT ON FORM 10-Q

Computation of Net Income Per Common Share
(dollars in thousands, except per share data)

Net INCOME......coooiiiiiiiiirieeceee

Weighted average number of common and common equiva

Average number of common shares
outstanding during the period.......

Add common share equivalents - options
to purchase Class A common shares....

Net income per diluted common share................

Net income per basic common share..................

For the three
July 28

months ended

July 30
1999
$ 20,276
56,667,000
56,667,000
$ 0.36
$ 0.36




ARTICLE 5

PERIOD TYPE 3 MOS
FISCAL YEAR END APR 30 200
PERIOD START MAY 01 200(¢
PERIOD END JUL 28 2001
CASH 68,54
SECURITIES 190,55:
RECEIVABLES 56,69(
ALLOWANCES 981
INVENTORY 4,444
CURRENT ASSET¢ 335,58:
PP&E 93,77(
DEPRECIATION 27,10(
TOTAL ASSETS 423,68
CURRENT LIABILITIES 66,09:
BONDS 10,80¢
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 70€
OTHER SE 314,78:
TOTAL LIABILITY AND EQUITY 423,68t
SALES 101,86:
TOTAL REVENUES 101,86:
CGS 55,06¢
TOTAL COSTS 55,06¢
OTHER EXPENSE¢ 24,78t
LOSS PROVISION (28)
INTEREST EXPENSE 26(
INCOME PRETAX 24,37(
INCOME TAX 9,867
INCOME CONTINUING 15,23¢
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 15,23¢
EPS BASIC 22
EPS DILUTED 22
End of Filing
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