UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM 10-Q

(X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (df OHE SECURITIES EXCHANGE ACT OF 19t

For the quarterly period ended September 30, !

or
() TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 @lf THE SECURITIES EXCHANGE ACT OF 19:

For the transition period from to

Commission file number-27639

WORLD WRESTLING ENTERTAINMENT, INC.
(Exact name of Registrant as specified in its chaet)

Delaware 04-2693383
(State or other jurisdiction (I.LR.S. Employe
incorporation or organizatio Identification No.

1241 East Main Street
Stamford, CT 06902
(203) 352-8600
(Address, including zip code, and telephone numbeluding area code,
of Registrant’s principal executive offices)

Indicate by check mark whether the Registrant éb filed all reports required to be filed by Secti® or 15 (d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sslobrter period that the Registrant was requirddesuch reports) and (2) has been subje
such filing requirements for the past 90 days.

Yes X No

Indicate by check mark whether the registrant hdmrstted electronically and posted on its corporaébsite, if any, every Interactive Data |
required to be submitted and posted pursuant te R05 of Regulation S during the preceding 12 m®iftin for such shorter period that
registrant was required to submit and post sueisil

Yes No

Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-accelerated filer, or a smaller report
company. See definitions of “large accelerated filéaccelerated filer,” and “smaller reporting cpany” in Rule 12k2 of the Exchange A«
(Check one):

Large accelerated fildt Accelerated filefx]
Non-accelerated filer O (Do not check if a smaller reporting compa Smaller reporting compar]

Indicate by check mark whether the Registrantskell company (as defined in Rule 12b-2 of the Exgle Act).

Yes No X

At October 12, 2009 the number of shares outstgndfrthe Registrans’ Class A common stock, par value $.01 per shaas, 28,586,976 ai
the number of shares outstanding of the Regissa@lss B common stock, par value $.01 per shaae 4w,713,563.

World Wrestling Entertainment, Inc.
Table of Contents

Page #



World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)
Three Months Ended Nine Months Ended
September 30 September 30 September 30  September 30
2009 2008 2009 2008
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Net income 0.1z $ 0.07 $ 05 $ 0.4¢

Net income

©

01z $ 0.07

©

05 % 0.4

Diluted 74,41¢ 73,73¢ 74,20° 73,46¢

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(unaudited)
As of As of
September 3C December 31
2009 2008

Cash and equivalents $ 152,70¢ $ 119,65!

Accounts receivable, net 60,61 60,13:

Prepaid expenses and other current assets 23,691 37,59¢

FEATURE FILM PRODUCTION ASSETS 28,79¢ 31,657

INTANGIBLE ASSETS, NET 33¢ 1,18¢

TOTAL ASSETS $ 432,65! $ 429,41(

Current portion of long-term debt $ 1,062 $ 1,00z

Accrued expenses and other liabilities 35,64 27,121

Total current liabilities 70,43¢ 58,33:

NON-CURRENT TAX LIABILITY 15,43! 7,232



N

Class A common stock 25€ 25

Additional paid-in capital 323,05¢ 317,10!

Retained earnings 17,59¢ 40,96¢

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(unaudited)

Nine Months Ended
September 30  September 30
2009 2008

Net income $ 39,13 $ 31,83

Amortization/write-off of feature film prodtion assets 3,72t 13,22(

Depreciation and amortization 10,95¢ 9,521

Amortization of investment income 80t 384

Provision for doubtful accounts 3,11¢ 17¢

Reimbursement of operating expenses by ipahshareholder - 1,95(C

Excess tax benefits from stock-based paymeahgements (74) (1,097

Accounts receivable (3,59¢) (12,177

Prepaid expenses and other assets 12,61t (3,139

Accounts payable 2,85¢ (1,870

Deferred income 1,03: 2,08¢

| |

Purchases of property and equipment (3,640




Purchase of investment securities (41,489 (104,73¢)
Proceeds from sales or maturities of investinsecurities 45,58¢ 143,63:
Net cash provided by investaugjvities 36& 19,09¢
FINANCING ACTIVITIES:
Repayments of long-term debt (744) (68¢)
Dividends paid (61,605) (60,929
Issuance of stock, net 864 771
Proceeds from exercise of stock options 1,29( 6,251
Excess tax benefits from stock-based paymeahgements 74 1,091
Net cash used in financing\éies (60,12 (53,509
NET INCREASE (DECREASE) IN CASH AND EQUIVALENT. 33,05 (16,714
CASH AND EQUIVALENTS, BEGINNING OF PERIOD 119,65! 135,80¢
CASH AND EQUIVALENTS, END OF PERIOD $ 152,70¢  $ 119,09
See Notes to Consolidated Financial Statements.
4
World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity an€Comprehensive Income
(dollars and shares in thousands)
(unaudited)
Accumulated
Additional Other
Common Stock Paid -in  Comprehensiv.  Retainec
Share.  Amount Capital Income Earnings Total
Balance, December 31, 2008 72,85 $ 72¢ $317,10! $ 1,171 $40,96¢  $359,97:
Comprehensive income:
Net income 39,13¢ 39,13¢
Translation adjustment 92C 92C
Unrealized holding gain, net of tax 807 807
Reclassification adjustment for gains
realized in net income, net of tax (56%) (56%)
Total comprehensive income 40,29
Stock issuances, net 322 3 (2,152) (2,149
Exercise of stock options 12t 1 1,28¢ 1,29(
Tax benefits shortfall from stock based
payment arrangements (749 (749)
Dividends paid 904 (62,509 (61,605
Stock compensation costs 5,65¢ 5,65¢
Balance, September 30, 2009 73,30C $ 73 $323,05¢ $ 2,33 $17,59  $343,71°

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial stetes include the accounts of World Wrestling Baiement, Inc., and our subsidiaries (“we”
or the “Company”). We are an integrated media arntdreainment company, with operations organizedddour principal segments:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te lievents, sales of merchandise at these live eveiévision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypaonming.

Consumer Products

e Revenues consist principally of the direct saleSMWE produced home videos and magazine publishivtjyrayalties or license fe
related to various WWE themed products such aouj@denes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoar websites, sale of merchandise on our weldsituigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios

e Revenues consist of our share of receipts frondi$teibution of filmed entertainment featuring ddmperstars. We participate in rever
generated under the distribution of the films tlylowall media after the print and advertising anstriiution costs incurred by ¢
distributors have been recouped and the results begn reported to us.

All intercompany balances are eliminated in cortilon. The accompanying consolidated financiakst@nts are unaudited. In the opir
of management, all adjustments (consisting of nbmaeurring adjustments) considered necessary fiairgpresentation of financial positic
results of operations and cash flows at the datdSar the periods presented have been included.r@sults of operations of any interim pe
are not necessarily indicative of the results adfragions for the full year. Effective April 1, 2008 a result of reconsidering contract elemer
certain international live event contracts, theoaeting treatment for these transactions was clipgespectively to reflect these transaction
a gross basis pursuant to the guidance of Accogi@tandards Codification 605-4evenue Recognition-Principal Agent Considerati@AsSC
605-45"). Previously, these contracts were incdlyeeported on a net basis pursuant to ASC #85The impact of the accounting of th
contracts prior to April 1, 2009 was not mater@bny of the periods presented, and therefore, havbeen adjusted.

The preparation of financial statements in confoymiith accounting principles generally acceptedhia United States of America requ
our management to make estimates and assumptianaffact the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stagens and the reported amounts of revenue and expelsing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in ahfinancial statements have been conde
or omitted from these interim financial statemettgse financial statements should be read in ootipn with the financial statements and n
thereto included in our Form 10-K for the year eh@ecember 31, 2008.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Recent Accounting Pronouncemen

In July 2009, the Financial Accounting StamidaBoard (FASB) issued Statement of Financial Aictimg Standard (SFAS) No. 168he
FASB Accounting Standards Codification and the &fiely of Generally Accepted Accounting Princip, also known as FASB Accounti
Standards Codification (ASC) 10&enerally Accepted Accounting Principl@ASC 105”). ASC 105 establishes the exclusive authoriti
reference for U.S. GAAP for use in financial stagens, except for Securities and Exchange Commig8&c) rules and interpretive relea
which are also authoritative GAAP for SEC registsaThe Codification supersedes all existing &&= accounting and reporting stande
Going forward, the FASB will not issue new standand the form of Statements, FASB Staff PositioRSK) or Emerging Issues Task F¢



(EITF) Abstracts. Instead, it will issue Accountifgandards Updates (ASU), which will serve to updae Codification, provide backgrot
information about the guidance and provide the b&si conclusions on the changes to the CodificatWe have included references to
Codification, as appropriate, in these financiatestnents.

In May 2009, the FASB issued ASC 855-%0psequent EvenfsASC 855-10"),to incorporate the accounting and disclosure reguént
for subsequent events into U.S. GAAP. ASC 8B5introduces new terminology, defines a date thhowhich management must evall
subsequent events, and lists the circumstancesr wrldieh an entity must recognize and disclose ev@mttransactions occurring after
balance-sheet date. The Company adopted ASCL85s of June 30, 2009, which was the requirectiffe date. The Company evaluatec
September 30, 2009 financial statements for sulesggevents through November 6, 2009, the dateittandial statements were issued.
Company is not aware of any subsequent events winciid require recognition or disclosure in theafigial statements.

In August 2009, the FASB issued ASU 200%&ir Value Measurements and Disclosures (Topic 82B)easuring Liabilities at Fair Val.
(*ASU 2009-5"). This update provides clarification of the fair valmeasurement of financial liabilities when a qdqteice in an active mark
for an identical liability (level 1 input of the kmtion hierarchy) is not available. ASU 2089s effective in the fourth quarter of 2009.
Company does not anticipate this update will hawgaterial impact on its financial statements ocldisures.

2. Share Based Compensation

Compensation expense relating to grants of perfoceatock units (PSUs) and restricted stock uR&Us) are recognized over the pe
during which the employee rendered service to then@any necessary to earn the award. Stock basefdermation cost was approximai
$2,624 and $2,220 for the three months ended SégieB0, 2009 and 2008, respectively, and $5,659%m@53 for the nine months en
September 30, 2009 and 2008, respectively.

During 2008, we granted approximately 471,B&Ws under our 2007 Omnibus Incentive Plan (“Blaba weighted average price per s
of $18.83. Based on the financial results for tearyended December 31, 2008, approximately 310R&l0s were ultimately issued in 2(
related to this grant at an average price per sbfe$6.73.

During the nine months ended September 30, 2009grareted 586,500 PSUs as part of the Plan at amezigaverage price per share
$9.91. This grant is subject to the Company achigestablished earnings targets for the finaneisllts of the year ending December 31, 2
Total compensation cost related to these PSUsctsfthe current estimate of units to be issueédas our anticipated performance, ne
estimated forfeitures, is $7,560. The compensatdmeing amortized over the service period, whlapproximately three and ohelf years
The issued shares will vest in equal annual imsdts. At September 30, 2009, an aggregate of 87&%Us were unvested for all PSU gr
with a weighted average fair value of $12.87 parsh

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

During the nine months ended September 30, 2009raeted 42,500 RSUs under the Plan at a weightethge grant date fair value
$11.39 per share. Total compensation cost relatéldelse grants, net of estimated forfeitures, #6$Fhe compensation is being amortized
the service period, which is approximately threarge At September 30, 2009, 216,959 RSUs were tet/egth a weighted average fair ve
of $14.18 per share.

3. Stockholders’ Equity

Beginning in February 2008, the McMahon family anembers of their respective trusts began waivireytgedy cash dividends in exces:
$0.24 per share for a period of three years, thrdegpruary 2011. All Class A shares not held byMuMahon family receive quarterly ce
dividend of $0.36 per share. We paid total caslddivds of $61,605 and $60,929 for the nine montiiee September 30, 2009 and Septe
30, 2008, respectively.

4. Earnings Per Share

For purposes of calculating basic and dilathings per share, we used the following weightetage common shares outstanding:

Three months endec Nine months endec
September 3C  September 3C  September 3C  September 3C
2009 2008 2009 2008
Basic 73,944,224 73,191,86 73,645,88 72,724,66

Diluted 74,419,03 73,735,38 74,206,60 73,468,53



Dilutive effect of outstanding options a
restricted stock unit 474,79! 543,52 560,71t 743,87t
Anti-dilutive outstanding option 157,00( 157,00( 437,68t 157,00(

Net income or loss per share of Class A Com@imtk and Class B Common Stock is computed inrdeoee with ASC 260-1& arnings
per Share. As such, any undistributed earnings for eachogesire allocated to each class of common stockdbasehe proportionate share
the amount of cash dividends that each class ilezhto receive. As there were no undistributethegys for the three and nine months er
September 30, 2009, basic and diluted income Eeshas the same for both the Class A and Clasaisolders.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

5. Segment Information

We do not allocate corporate overhead to eacheobégments, and as a result, corporate overheadeisonciling item in the table belc
There are no intesegment revenues. Revenues derived from salesleuwsiNorth America were approximately $30,039 888,317 for th
three and nine months ended September 30, 20q%atagely, and $25,694 and $102,727 for the thresk @ne months ended September
2008, respectively. Unallocated assets consistaifynof cash, short-term investments, real propartd other investments.

Three Months Ended Nine Months Ended
September 30  September 30, September 30, September 30
2009 2008 2009 2008
Net revenues
Live and Televised Entertainment $ 7795 % 68,65 $ 251,24¢  $ 255,27!
Consumer Products 23,00z 26,53¢ 76,99¢ 102,36:
Digital Media 7,33¢ 7,972 22,17: 23,93¢
WWE Studios 2,961 5,62( 7,45:% 19,50(
Total net revenues $ 111,25 $ 108,78 $ 357,87 $ 401,07
Depreciation and amortization:
Live and Televised Entertainment $ 1,92¢ $ 1,78 % 5741  $ 4,48¢
Consumer Products 221 322 92¢ 1,05¢
Digital Media 33¢ 243 90¢ 942
WWE Studios - - - -
Corporate 1,09¢ 982 3,371 3,04(
Total depreciation and amortization $ 357¢ % 333 $ 10,95« % 9,521
Operating income:
Live and Televised Entertainment $ 29,33¢ $ 17,80 % 93,28¢ % 69,06:
Consumer Products 11,29 14,69¢ 42,13¢ 57,16:
Digital Media 814 83¢€ 3,26¢ 4,761
WWE Studios 1,31¢ 1,67¢ 2,59¢ 5,04¢
Corporate (28,27) (27,100 (81,96¢) (89,02%
Total operating income $ 14,491 $ 7,91( $ 59,31¢ $ 47,01:
As of
September 30  December 31
2009 2008
Assets:
Live and Televised Entertainment $ 136,36t $ 110,262

Consumer Products 18,08: 19,91(



Digital Media 7,93¢ 10,43(

WWE Studios 42,68t 52,56¢
Unallocated 227,58 236,23¢
Total assets $ 432,65 $ 429,41(

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)
6. Property and Equipment
Property and equipment consisted of the fatow
As of
September 30 December 31
2009 2008

Land, buildings and improvements $ 74,15 $ 72,06
Equipment 69,85« 71,14(
Corporate aircraft 20,85¢ 20,85¢
Vehicles 537 634
165,40( 164,69:
Less accumulated depreciation and amortization (79,410) (72,32)
Total $ 85,99( $ 92,36

Depreciation and amortization expense for propang equipment was $3,357 and $10,026 for the thmelenine months ended Septen
30, 2009, respectively, as compared to $2,983 8ubP3 for the three and nine months ended SepteRth&008, respectively.

7. Feature Film Production Assets

Feature film production assets are summardzsibllows:

As of
September 30 December 31
2009 2008

Feature film productions:
In release $ 25,63t $ 5,871
In production 34C 22,66¢
Completed but not released 2,31¢ 2,17:
In development 50& 947
Total $ 28,79¢ % 31,651

During the current year, we released onettivah release12 Rounds and one Direct-to-DVD filmBehind Enemy Lines: Colombia.
Roundswas released on March 27, 2009, and has earnedxamaitely $12,235 in gross domestic box office ietseas of September 30, 20
12 Roundscomprises $19,669 of our “In release” feature fdssetsBehind Enemy Lines: Colombigas released in January and comp
$2,297 of “In release” feature film assets.

Unamortized feature film production assets arewatad for impairment each reporting period. If @stimated revenue is not sufficien
recover the unamortized asset, the asset will bigewrdown to fair value. As of September 30, 2008,do not believe any capitalized as
included in Feature Film Production Assets are inggia

We estimate that approximately 39% of “Inessde”film production assets are estimated to be amaltizeer the next 12 months ¢
approximately 78% c“In releas” film production assets are estimated to be amaltimesr the next three yea



We have completed filming of one Direct-to-DWilm titled The Marine 2, which is scheduled for release in December 200addition t¢
the capitalized production costs related to oundilpreviously released and completed but not rettase have also capitalized certain s
development costs for various other film projed@apitalized script development costs are reviewedodically for impairment, and &
expensed if a project is deemed to be abandonedndthe three and nine months ended SeptembeP@I, we expensed $0 and $¢
respectively, of previously capitalized developmeosts related to abandoned projects as compar$@00 during the three and nine moi
ended September 30, 2008.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

8. Intangible Assets

Intangible assets consist of acquired sports extenent film libraries, trademarks and trade nanWe. have classified these cost:
intangible assets and amortize them over the paride expected revenues to be derived from thssets, generally from three to six ye
The net carrying amount of our intangible assets $&89 and $1,184 as of September 30, 2009 andhibere31, 2008, respectively.

Amortization expense was $221 and $928 for theetlared nine months ended September 30, 2009, respgcas compared to $347 ¢
$1,028 for the three and nine months ended Septethe2008, respectively. Estimated future amotitzaexpense is $90, $174, $62 and
for the years ending December 31, 2009, 2010, 20812012, respectively.

9. Investment Securities and Short-Term Investments

Investment securities and short-term investmeansisted of the following as of September 83D®and December 31, 2008:

September 30, 2009

Unrealized
Holding
Amortized Gain Fair
Cost (Loss) Value
Student loan auction rate securities $ 2485 $ (1,97) $ 22,87¢
Municipal bonds 40,324 327 40,651
Corporate bonds 12,27: 134 12,407
Total $ 77447 $ (1,51) $ 75,93¢

De cember 31, 2008

Unrealized
Holding
Amortized Gain Fair
Cost (Loss) Value
Student loan auction rate securities $ 2485( $ (2,55)) $ 22,29¢
Municipal bonds 56,85¢ 75€ 57,61(
Other 122 (47) 76
Total $ 81,827 $ (1,84) $ 79,98t

On February 13, 2008, we started to expeédifficulty in selling our investments in auctioate securities (“ARS"Ylue to multiple failure
of the auction mechanism that provided liquiditythese investments. All of our ARS are collateediby student loan portfolios (substanti
all of which are guaranteed by the United StategseBument). The securities for which the auctiongehtailed will continue to accrue inter
and pay interest when due; date, none of the ARS in which we are investedfa#sd to make an interest payment when due. Ou$ AR
continue to be auctioned at each respective reset uhtil the auction succeeds, the issuer redébensecurities or they mature (the st
maturities of the securities are greater than 2frgje As we maintain a strong liquidity positione Wwave no intent to sell the securities.
believe that it is not more likely than not that wil be required to sell the securities beforeonegry of their anticipated amortized cost basis.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

As of September 30, 2009, we recorded a cumuladjastment to reduce the fair value of our investimia ARS of $1,972, which
reflected as part of accumulated other compreheriszome in our Consolidated Statement of StocldrsldEquity and Comprehensive Incor
We do not feel that the fair value adjustment iseotthantemporary at this time due to the high underlyimgdi@worthiness of the isst
(including the backing of the loans comprising todlateral package by the United States Government)intent not to sell the securities
our belief that it is not more likely than not tiveg¢ will be required to sell the securities befeovery of their anticipated amortized cost basis.

10. Fair Value Measurement

Effective January 1, 2008, we adopted ASC-B20Fair Value Measurements and DisclosurgdSC 820-10") , which establishes
framework for measuring fair value and requiresagmed disclosures about fair value measurementS. 829410 defines fair value as the pr
that would be received to sell an asset or paittansfer a liability in an orderly transaction betm market participants. ASC 820-alsc
requires disclosure about how fair value is deteedifor assets and liabilities and establisheseatthy for which these assets and liabil
must be grouped, based on significant levels afiitmps follows:

Level 1- quoted prices in active markets for idesitassets or liabilities;
Level 2- quoted prices in active markets for simdasets and liabilities and inputs that are olzd#evfor the asset or liability; or
Level 3- unobservable inputs, such as discountsHd flaw models or valuations

The determination of where assets and liabilitak\viithin this hierarchy is based upon the lowlestl of input that is significant to the f
value measurement.

The following assets are required to be measurdairatalue on a recurring basis and the clasdificawithin the hierarchy as of Septem
30, 2009:

Significant
Other Significant
Quoted Market Observable  Unobservable Fair Value at
Prices in Active Inputs Inputs September 30
Markets (Level 1) (Level 2) (Level 3) 2009
Municipal bonds $ - $ 4065 % - % 40,65
Auction rate securities - - 22,87¢ 22,87¢
Corporate bonds - 12,407 - 12,407
Other - 32t - 32t
Total $ - $ 53,38: $ 22,87¢ % 76,261

Certain financial instruments are carried@st on the consolidated balance sheets, whichoajppates fair value due to their sheetm
highly liquid nature. These instruments includehcasnd equivalents, accounts receivable, prepaicresgs, accounts payable and acc
expenses.

We have classified our investment in ARS within €e8. Starting in February 2008, we experiencefiadity selling our investment in AR
due to multiple failures of the auction mechaniémat tprovided liquidity to these investments. Theusities have been classified within Levt
as their valuation requires substantial judgmentestimation of factors that are not currently obable in the market due to the lack of trac
in the securities. The fair value of the ARS, assistent with prior periods, was estimated throdgicounted cash flow models, which consi
among other things, the timing of expected futwrecessful auctions, collateralization of underlysggurity investments and the risk of def
by the issuer. We will continue to assess the @agryalue of our ARS on each reporting date, basethe facts and circumstances surroun
our liquidity needs and developments in the AR Sk
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)



The table below includes a roll forward of devel 3 assets (ARS) from January 1, 2009 to&epéer 30, 2009.

Significant
Unobservable Inputs

(Level 3)
Fair value January 1, 2009 $ 22,29¢
Purchases -
Sales -
Transfers in -
Unrealized gain 57¢
Total $ 22,87¢

11. Concentration of Credit Risk

Our accounts receivable represent a significartiggoof our current assets and relate principallatimited number of customers, includ
television, pay-pewiew and home video distributors. Over the pasesdvmonths, we have experienced a general sloimingayments fror
several of these partners. During the quarterCinapany changed its home video distributor and tagis a significant receivable due from
previous distributor. The Company closely monitibrs status of receivables with our customers anidtaias allowances for anticipated los
as deemed appropriate. Our total allowance for houaccounts balance was $6,461 as of Septemhe2@® and $4,718 as of December
2008. Bad debt expense was approximately $1,2688rid5 for the three and nine months ended Septe8() 2009, respectively, and $(
and $179 for the three and nine months ended Sepiedd, 2008, respectively.

12. Film and Television Production Incentives

The Company has access to various governmentatgmsgthat are designed to promote film and telemigiroduction within the Unite
States and certain international jurisdictions. Teedits earned with respect to expenditures oflifging film, television and other productio
are included as an offset to our investment indilon production expenses when we have reasonahleaaise regarding the realizable amou
the tax credits.

13. Income Taxes
At September 30, 2009, we have $7,029 of wgeized tax benefits, which if recognized, woulfkef our effective tax rate.

We recognize potential accrued interest and pesaftélated to uncertain tax positions in incomeetgense. We have approximately $1
of accrued interest and penalties related to uairetéx positions as of September 30, 2009.

We file income tax returns in the United Statesijotss states and various foreign jurisdictions. Wew exceptions, we are subject to inc
tax examinations by tax authorities for years oafter April 30, 2006.

Based upon the expiration of statutes of limitagiand possible settlements in several jurisdictiargsbelieve it is reasonably possible tha
total amount of previously unrecognized tax berefify decrease by approximately $2,864 within 18thmof September 30, 2009.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

14. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

There has been no significant development in #gall proceeding subsequent to the disclosure ie lbtof Notes to Consolidated Finan
Statements in our Annual Report on Form 10-K ferybar ended December 31, 2008.

Shenker & Associates; THQ/Jak



There has been no significant development in #gall proceeding subsequent to the disclosure ie libtof Notes to Consolidated Finan
Statements in our Annual Report on Form 10-K ferybar ended December 31, 2008, except as follows:

In a normprecedential and unpublished summary order dateg Ma 2009, the U.S. Court of Appeals for the Sec@ircuit affirmed th
judgment of the district court solely on the grositidat our claims for violations of RICO and theeBhan Act were tin-barred.

IPO Class Actior

There has been no significant development in #gsall proceeding subsequent to the disclosure ie llbtof Notes to Consolidated Finan
Statements in our Annual Report on Form 10-K ferybar ended December 31, 2008, except as follows:

In or around March 2009, the parties agreed tomballsettlement of the litigation in its entire@n April 2, 2009, the plaintiffs filed a moti
for preliminary approval of settlement, which waarmfed by the court by order dated June 10, 200690€tober 6, 2009, the court granted 1
approval (subject to any appeal) of the settleragntement.

Levy et al,

There has been no significant development in #gsall proceeding subsequent to the disclosure ie llbtof Notes to Consolidated Finan
Statements in our Annual Report on Form 10-K ferykar ended December 31, 2008, except as follows:

On February 24, 2009, the court granted ootion to dismiss, dismissing all of the plaintifftdaims with prejudice. On March 10, 2009,
plaintiffs filed a motion to alter or amend andfor relief from judgment. The plaintiffs’ motion walenied on July 31, 2009.

Other Matters

We are not currently a party to any other matdeghl proceedings. However, we are involved in ssvether suits and claims in 1
ordinary course of business, the outcome of whi&mot expected to have a material adverse effecbuwnfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.
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Item 2.
Management'’s Discussion and Analysis of Financial @dition and Results of Operations
Background

The following analysis outlines all materativities contained within each of our businegmsents.
Live and Televised Entertainment

e Revenues consist principally of ticket sales tee lievents, sales of merchandise at these live eveievision rights fees, sales
television advertising and sponsorships, and feegiéwing our pay-per-view and video on demandypaoaming.

Consumer Products

e Revenues consist principally of direct sales of WyfEduced home videos and magazine publishing ayalties or license fees rela
to various WWE themed products such as video gatogs,and books.

Digital Media

e Revenues consist principally of advertising salesoar websites, sale of merchandise on our wellsiteigh our WWEShop interr
storefront and various broadband and mobile content

WWE Studios

e Revenues consist of our share of receipts frontigteibution of filmed entertainment featuring dduperstars. We participate in rever
generated under the distribution of the films tlylowall media after the print and advertising anstriiution costs incurred by ¢
distributors have been recouped and the results hegn reported to L
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Results of Operations

Three Months Ended September 30, 2009 comparedhe@ Months Ended September 30, 2008
(Dollars in millions, except as noted)

Summary

September 3C September 3C  better
Net Revenue 2009 2008 (worse)
Live and Televised Entertainment $ 77 % 68.7 13%
Consumer Products 23.C 26.¢  (14%)
Digital Media 7.4 7.8 (6%)
WWE Studios 3.C 5.6  (46%)
Total $ 1112 $ 108.¢ 204

September 3C September 3C  better
Cost of Revenues 2009 2008 (worse)
Live and Televised Entertainment $ 442 $ 47.C 6%
Consumer Products 10.4 10.z (2%)
Digital Media 4.2 5.7 26%
WWE Studios 1.2 34 65%
Total $ 60.1 $ 66.5 9%
Profit contribution margin 46% 39%

September 3C September 3C  better
Operating Income: 2009 2008 (worse)
Live and Televised Entertainment $ 29.: $ 17.€ 65%
Consumer Products 11.2 14.7 (23%)
Digital Media 0.8 0.8 -
WWE Studios 1.3 1.7 24%
Corporate (28.2) (27.7) (4%)
Total operating income $ 14.5 $ 7.9 84%
Net income $ 8.¢ $ 5.3 68%

Our Live and Televised Entertainment segment regsnocreased primarily due to the success of aar divents in the current quar
partially offset by a decline in pay-perew related revenue. Our Consumer Products segmentred a 25% decline in licensing revel
reflecting a decrease in the sale of toys and gdews. WWE Studios revenue primarily reflects an@arned from our previously relea
feature films,The Marine, See No Eviand The Condemnegdand vary based upon the receipt of participasimtements from our distributi
partners.

Improvements in profit margin were generabgdour live events and pay-pelew businesses in the third quarter, partiallyaasult o
managemens increased focus on reducing costs. The improvadjims, in conjunction with modest revenue gaiesulted in an 84% incree
in operating income as compared to the prior yeartgr.
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The following chart reflects comparative revenued &ey drivers for each of the businesses withinldue and Televised Entertainmi
segment:

September 3C  September 3C better
Live and Televised Entertainment Revenue 2009 2008 (worse)




Live events
Number of North American events
Average North American attendance
Average North American ticket price (dodlar
Number of international events
Average international attendance
Average international ticket price (dollars

Venue merchandise
Domestic per capita spending (dollars)

Pay-per-view
Number of pay-per-view events

Number of buys from pay-per-view events

Average revenue per buy (dollars)
Domestic retail price (dollars)

Television rights fees
Domestic
International

Television advertising

WWE Classics On Demand

Total

Ratings
Average weekly household ratings for Raw
Average weekly household ratings for SmamkB
Average weekly household ratings for ECW
Average weekly household ratings for WWp&stars

Cost of Revenued-ive and Televised Entertainmen

Live events
Venue merchandise
Pay-per-view
Television
Advertising
WWE Classics On Demand
Other
Total
Profit contribution margin
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$ 272  $ 20.2 34%
77 77 -
5,80( 5,30( 9%
$ 36.2¢ $ 38.21 (5%)
17 12 42%
9,10 6,60( 38%
$ 65.5¢ $ 80.6¢ (19%)
$ 43 % 4.2 2%
$ 871 $ 9.8¢ (11%)
$ 145  $ 16.4 (12%)
3 3 -
836,00( 926,00( (10%)
$ 16.8¢ $ 17.17 (2%)
$ 39.98 % 39.9¢ -
$ 184 % 15.4 19%
$ 99 $ 9.C 10%
$ 24 % 2.C 20%
$ 1.2 % 1.4 (14%)
$ 77.¢  $ 68.7 13%
3.8 3.1 23%
2.C 2.4 (17%)
1.3 14 (7%)
1.3 - n/m
September 30 September 30 better
2009 2008 (worse)
$ 19.5 $ 15.€ (25%)
2.3 2.7 15%
6.1 8.1 25%
16.1 18.1 11%
0.4 0.2 (100%)
0.2 0.3 33%
(0.9 2.C 115%
$ 447 $ 47.C 6%
43% 32%

Live events revenues increased primarily through gshccess of our international events which geedrapproximately $5.8 million
additional revenues. There were five additionadrinational events in the current quarter as consptr¢he prior year. The quarter-ovguiarte
increase reflected a 38% increase in average aiterdio approximately 9,100 from 6,600, partialfget by a 19% reduction in average tic
prices to $65.59. Average attendance at our NAmerican events was approximately 5,800 in theentrguarter as compared to 5,300 in



prior year. The average ticket price for North Afoan events was $36.26 in the current quarter agaced to $38.21 in the prior year. The 1
profit contribution margin for live events was 28% compared to 23% in the prior year quarter. énghor year, four of the 12 internatio
events performed were recorded as buy-deals that provided minimum guarantees of pfofi WWE. In the current year, it was determi
that these four events should have been recordedgnass basis. Had these events been recordegrassbasis, revenues and expenses \
have each increased by approximately $1.6 millior2008, with no change to profit. See Note 1 to theudited Consolidated Finan
Statements.

Venue merchandise revenues increased 2% from fbe year quarter primarily due to an increase iterinational licensing revenu
partially offset by an 11% decrease in per capiaamandise spending by our fans at North Americgns. The profit contribution mar
increased from 35% to 47% in the current quartertduecreased costs of material and lower buildirage expenses.

Pay-periew revenues decreased $1.9 million in the curograrter which reflects a 10% decline in total baysl a higher percentage
international buys, which are generally lower iicer There were three pay-per-view events in bleghdurrent and prior year quarters. Pay-per-
view buys forSummerSlam a historically strong buy producing pay-per-viewent, decreased approximately 23% in the curreattgr. Pay-
per-view profit contribution margin increased fr&h% to 58% in the current quarter due to lower dibiag and production related costs.

WWE Classics On Demand, our subscription thasdeo-ondemand service, reflected a 14% decrease in regenuie current quarl
based on weaker international performance.

Television rights fees reflects rate increases otlomestic and international markets as wellhesaddition of our new domestic sh
WWE Superstars, on WGN, which began airing in A@009. Television cost of revenues has declinecedagoon cost containme
improvements. The profit contribution margin inged from 26% to 43% in the current quarter.

The following chart reflects comparative newes and certain drivers for selected businessbivaur Consumer Products segment:

September 3C  September 3C better

Consumer Products Revenue 2009 2008 (worse)
Licensing $ 79 % 10.€ (25%)
Magazine publishing $ 34 % 4.7 (28%)
Net units sold 987,70( 1,435,50I (31%)
Home video $ 112 % 11.C 2%
Gross units shipped 846,57 724,38t 17%
Other $ 0.t 0.3 67%
Total $ 23.C $ 26.€ (14%)
September 30 September 30 better
Cost of Revenue€zonsumer Product: 2009 2008 (worse)
Licensing $ 1.8 $ 2.€ 31%
Magazine publishing 3.C 3.5 14%
Home video 5.3 4.C (33%)
Other 0.2 0.1 (20C%)
Total $ 10.4 $ 10.2 (2%)
Profit contribution margin 55% 62%

Licensing revenues decreased by 25% in the cuigeatter, reflecting lower royalties earned on thées of toys and videogames
approximately $1.4 million and $1.2 million, respeely. Our toy license with Jakks Pacific LLC exgs on December 31, 2009 and our
multi-year agreement with Mattel begins on Jandarg010.
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Magazine publishing revenues declined based ompubécation of one fewer issue of WWE Magazinehe turrent quarter in conjuncti
with a decrease in the average number of units aoleewsstand. Magazine publishing cost of revedeeseased primarily due to lower pa
printing and engraving costs based on the numbmsisaés produced, as compared to the prior year.

Home video revenues increased by 2% in the cureatter, based on the performance of our cataldgpay-perview event titles. Honr
video cost of revenues reflects an increase inesgee associated with duplication and talent rag@lbiased on the increase in units sold. F
contribution margin was 53% in the current periedcampared to 64% in the prior year quarter, réfigcchanges in the product mix and
distribution costs



The following chart provides performance resultd kay drivers for our Digital Media segment:

September 3C  September 3C better
Digital Media Revenue: 2009 2008 (worse)
WWE.com $ 45 % 4.C 13%
WWEShop 2.8 3. (26%)
Average revenues per order (dollars) $ 50.4¢ $ 54.72 (8%)
Total $ 74 $ 7.8 (6%)
September 30 September 30 better
Cost of Revenuedigital Media 2009 2008 (worse)
WWE.com $ 2.C $ 2.€ 23%
WWEShop 2.2 3.1 2%
Total $ 4.2 $ 5.7 26%
Profit contribution margin 43% 29%

WWE.com revenues increased primarily due to adulticadvertising sold on our website and higher &atbn related revenue. T
decrease in WWE.com cost of revenues reflects l@wpport costs to operate our various web-basédtaed.

WWEShop revenues declined due in part to a 22%ctexuin the number of orders processed to apprateiy 55,000 in the current quar
In addition, the average amount spent by custopersrder declined by approximately 8% to $50.4hacurrent quarter.

WWE Studios

We recorded revenue of approximately $3.0 milliorthie current quarter related to our prior theatnieleases as compared to $5.6 millic
the prior year quarter. We patrticipate in revergerserated under the distribution of the films tlgloall media after the print and advertising
distribution costs incurred by our distributors bdeen recouped and the results have been reponsd

During the first quarter of 2009, we releasenl fourth feature film12 Rounds as well as a Direct-to-DVD filmBehind Enemy Lines
Colombia. 12 Roundgenerated approximately $12.2 million in gross dstieebox office receipts and was released domdistioa DVD on
June 30, 2009. Based on this timing, no revenues haen recorded fd2 Roundsnd approximately $0.2 million has been recordedthinc
Enemy Line: Colombia.
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Selling, General and Administrative

The following chart reflects the amounts @edcent change of certain significant overheadstem

September 30 September 30 better

2009 2008 (worse)
Staff related $ 17.¢ $ 13.7 (31%)
Legal, accounting and other professional 4.1 4.7 13%
Stock compensation costs 2.€ 2.2 (18%)
Advertising and promotion 0.5 1.€ 69%
All other 8.C 9.1 12%
Total SG&A $ 33.1 $ 31.c (6%)
SG&A as a percentage of net revenues 30% 2%

The increase in staff related costs reflegtditional amounts accrued for employee relatedubes based on the Compagperatin
performance to date. Stock compensation expenselBasincreased as additional shares are expectde issued, due to the Company’
operating performance to date. Legal, accountirjmofessional fees declined primarily as a resuilecreased legal activity. Advertising i

promotion costs reflect lower domestic and intdometl spending as compared to the prior year.

September 3C
2009

September 3C
2008

better

(worse)




Depreciation and amortization

Investment income, net

The decrease reflects lower interest rateigvestments.

Other income (expense), net

$ 3.€
$ 0.7
$ 0.2

$ (1.4

(9%)

(46%)

114%

Other income (expense), net includes realiaeglgn exchange gains and losses and the rei@buat warrants held in certain licensees.

Provision for income taxes

Effective tax rate

September 30 September 30
2009 2008
$ 6.3 $ 2.5
42% 32%

The effective tax rate reflects differences betwé®n taxes provided for as compared to actual amsocaculated on returns for b

periods.

Nine Months Ended September 30, 2009 compared toeNVlonths Ended September 30, 2C

(Dollars in millions, except as noted)

Summary

Net Revenue

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Studios

Total

Cost of Revenues

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Studios

Total

Profit contribution margin

Operating Income:

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Studios

Corporate

Total operating income

Net income

September 3C  September 3C better
2009 2008 (worse)
$ 2512  $ 255.% (2%)
77.C 102. (25%)
22.2 23.€ (7%)
7.5 19.5 (62%)
$ 357¢ % 401.1 (11%)
September 30 September 30 better
2009 2008 (worse)
$ 144. $ 174. 17%
30.7 39.¢ 23%
13.C 14.¢ 13%
3.7 13.2 72%
$  192F $ 2427 21%
46% 39%
September 30 September 30 better
2009 2008 (worse)
$ 93. $ 69. 35%
42.1 57.2 (26%)
3.3 4.7 (30%)
2.€ 5.C (48%)
(82.0) (89.0) 8%
$ 59.: $ 47.C 26%
$ 39.1 $ 31.¢ 23%

Our Live and Televised Entertainment segment regemere 2% lower than the prior year period asiéadine in pa-pel-view revenue we



only partially offset by higher television rightsefs. Our Consumer Products segment reflected ad@8#éase in home video revenue and a
decrease in licensing based revenues. Digital Megflacted decreased WWEShop revenues of approgimaB% in the current period. T
decline in WWE Studios revenues reflects the timohgayments received from our distribution parthérased on the release dates of our fe
films.

Operating income increased by 26% over the priar yperiod based on the improved profit margins ser@rious lines of business, parti
as a result of increased focus on cost reductiiatines.
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The following chart reflects comparative revenued &ey drivers for each of the businesses withinldue and Televised Entertainmi
segment:

September 3Q  September 3 Q better

Live and Televised Entertainment Revenue 2009 2008 (worse)
Live events $ 79.€ % 80.2 (1%)
Number of North American events 211 19t 8%
Average North American attendance 6,50( 6,30(C 3%
Average North American ticket price (dofpr $ 382 % 41.5] (8%)
Number of international events 48 51 (6%)
Average international attendance 8,50( 8,50( -
Average international ticket price (dollars $ 63.91 $ 84.6( (24%)
Venue merchandise $ 152 $ 15.C 1%
Domestic per capita spending (dollars) $ 9.7¢ % 10.6¢ (8%)
Pay-per-view $ 63.7 $ 75.5 (16%)
Number of pay-per-view events 10 10 -
Number of buys from pay-per-view events 3,473,201 4,022,90! (14%)
Average revenue per buy (dollars) $ 17.8: $ 18.4¢ (3%)
Domestic retail pricé/restleMania(dollars) $ 549t $ 54.9¢ -
Domestic retail price other events (doars $ 39.98 $ 39.9¢ -
Television rights fees
Domestic $ 52t  §% 45.€ 15%
International $ 29.C % 27.t 5%
Television advertising $ bt $ 5.3 4%
WWE Classics On Demand $ 42 $ 4.8 (13%)
Other $ 1.  $ 14 %
Total $ 251 $ 255.¢ (2%)
Ratings
Average weekly household ratings for Raw .3 34 (3%)
Average weekly household ratings for SmamkB 2.C 2.5 (20%)
Average weekly household ratings for ECW .3 1.3 -
Average weekly household ratings for WWp&stars 1.4 - n/m
September 30 September 30, better
Cost of Revenued-ive and Televised Entertainmen 2009 2008 (worse)

Live events $ 53. $ 56. 4%



Venue merchandise 8.7 9.1 4%

Pay-per-view 26.€ 43.¢ 39%
Television 50.¢ 57.€ 12%
Advertising 0.€ 0.6 -
WWE Classics On Demand 1.C 14 29%
Other 8.8 6.C 45%
Total $ 144.¢ $ 174.7 17%
Profit contribution margin 42% 32%
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Live events revenues declined slightly as compé&oetie prior year, as increased North American eatendance was more than offse
lower average ticket prices. The overall profit kdrution margin was 32% in the current period ampared to 30% in the prior year. In
prior year, 14 of the international events perfodnnere recorded as byt deals. In the current year it was determined these 14 events
2008, and four events in 2009 should have beerrdedmn a gross basis. Had these events been egloonda gross basis, revenues and exp
would have each increased by approximately $5.0amiin 2008 and approximately $1.3 million in 2Q@@th no change to profit. See Note :
the unaudited Consolidated Financial Statements.

Venue merchandise revenues were essentially uneblangm the prior year period. The decrease in ganarchandise cost of revenue
the current period reflects improved cost arrangegmevith arenasThe overall profit contribution margin was 43% imetcurrent period
compared to 39% in the prior year.

Pay-periew revenues reflect a 14% decrease in total liarythe 10 events that occurred in both the curaent prior year period. Althou
the revenue declined 16%, the cost of revenuesingeclby 39%, reflecting the reductions in stagimglvertising and talent costs
WrestleMania XXVand other events in the current year. As a retiudt,profit contribution margin for pay-perew increased to 58% in t
current period from 42% in the prior year.

WWE Classics On Demand generated 13% lower reveimugee current period primarily due to weaker intgional distribution. WW
Classics On Demand is currently offered in appratety 80% of video-on-demand enabled homes in thited States.

Advertising revenues for the current period arenarily comprised of the sale of various sponsoistdpd the sale of advertising on
Canadian television programs. The 4% increasedrcthrent period reflects $1.4 million of additibsponsorship advertising revenue, parti
offset by $1.3 million lower advertising on our Galian television programs.

The increase in television rights fees reflectstiamual increases in both domestic and internatiterritories as well as the addition of
new domestic show, WWE Superstars, on WGN. Theedserin television cost of revenues reflects Igweduction and staging costs incul
based on fewer television productions as compardaet prior period.

The following chart reflects comparative newes and certain drivers for selected businessbivaur Consumer Products segment:

September 3C  September 3C better

Consumer Products Revenue 2009 2008 (worse)
Licensing $ 36.7 $ 45.¢ (20%)
Magazine publishing $ 9¢ % 11.¢ (17%)

Net units sold 2,988,301 3,956,901 (24%)
Home video $ 29.C % 43.F (33%)

Gross units shipped 2,591,68: 3,168,79! (18%)
Other $ 14 $ 1.2 17%
Total $ 77.C % 102. (25%)

September 30 September 30, better

Cost of Revenuessonsumer Products 2009 2008 (worse)
Licensing $ 8. $ 11. 23%
Magazine publishing 8.1 9.t 15%
Home video 12.7 18.C 28%

Other 1.C 0.€ (11%)



Total $ 30.7 $ 39.¢ 23%
Profit contribution margin 60% 61%
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Licensing revenues decreased 20% in the curremdyetue to a decline in royalties earned on safesdeogames and toys in the cur
period. Videogame related revenue decreased byxppately $5.6 million in the current period, refling a decline in the performance of
SmackDown vs. Raw 20€@fle as compared to the prior year release oftities The decrease in the licensing cost of rexsreflects the mix
products sold.

Magazine publishing revenue decreased by 17% irctineent period, primarily due to publishing niresues of WWE Magazine in 1
current period as compared ten issues in the pdar period. We also published four special issuek eightWWEKidsMagazine issues in t
current period as compared to five special issnésfaur WWEKidsmagazine issues in the prior year. Decreased pppeting and distributio
costs contributed to the lower magazine publisltiogt of revenues in the current period.

Home video revenues decreased by 33% in the cupenmd, due to a weakening in the sale of ourlogtand new release titles an
general decline in the home video industry. Thdipcontribution margin for home video decrease®&d6 in the current period from 59% in
prior year.

The following chart provides performance =sand key drivers for our Digital Media segment:

September 3C  September 3C better

Digital Media Revenue! 2009 2008 (worse)
WWE.com $ 12¢  $ 12t 3%
WWEShop 9.2 11. (18%)

Average revenues per order (dollars) $ 50.717 $ 53.0¢ (4%)
Total $ 22z % 23.¢ (7%)

September 30, September 30, better

Cost of Revenuedigital Media 2009 2008 (worse)

WWE.com $ 6.2 $ 6.€ 5%

WWEShop 6.7 8.3 19%

Total $ 13. $ 14, 13%
Profit contribution margin 41% 38%

WWE.com revenues increased slightly due to an asgén syndication revenue in the current period.

WWEShop revenue reflects a 15% decrease in the euwitborders processed to 177,000, as well as aldéine in per capita sales
$50.71, in the current year period. WWEShop coseweénue decreased due to lower material costsademt royalties.

WWE Studios

We recorded revenue of $7.5 million in the curneatiod primarily related to our three theatricdtesesThe Marine, See No EviandThe
Condemned as compared to $19.5 million in the prior yearigm During the current period we released ourtfodeature film,12 Roundsas
well as one Direct-to-DVD filmBehind Enemy LinesColombia. 12 Roundgenerated approximately $12.2 million in gross dsimeebox office
receipts. We participate in revenues generatedruheedistribution of the films through all medifiest the print and advertising and distribut
costs incurred by our distributors have been reedugnd the results have been reported to us. Baisedis timing, no revenues have b
recorded forl2 Roundsind $0.2 million has been recorded Behind Enemy LinesColombia.
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Selling, General and Administrative

The following chart reflects the amounts and percbange of certain significant overhead items:



September 30, September 30, better

2009 2008 (worse)
Staff related $ 48. $ 41. (16%)
Legal, accounting and other professional 11.4 13.€ 16%
Stock compensation 5.7 7.€ 28%
Advertising and promotion 2.7 9.¢ 73%
All other 27.F 29.1 6%
Total SG&A $ 95.2 $ 101.¢ 6%
SG&A as a percentage of net revenues 27% 25%

The increase in staff related costs refladditional amounts accrued for employee incentorepensation based on the Compamyperatin
performance to date, and to the impact of our aatgarestructuring of approximately $2.2 millionseverance related costs. Stock compens
costs in the prior year period reflect higher exy@nbased on the Company exceeding the EBITDA ttange the subsequent issuanc
additional stock. Legal, accounting and profesdiéees in the current period reflect a decreadegal case activity. Advertising and promot
in the current period also benefited from a striat@gnservative approach for general promotiondivdies while the prior year reflects $:
million associated with ouvicMahon’s Million Dollar Maniabrand awareness campaign.

September 3C  September 3C better

2009 2008 (worse)
Depreciation and amortization $ 11.¢C $ 9.t (16%)
The increase reflects the higher asset baleglated to our high definition broadcasting pment.
Investment income, net $ 2t % 4.t (44%)
The decrease reflects lower interest rateiivestments.
Other income (expense), net $ 02 $ (3.6 108%

Other income (expense), net includes a mark-to-ataa@tjustment for the revaluation of warrants hieldertain licensees.

September 30, September 30,
2009 2008
Provision for income taxes $ 22. $ 15.
Effective tax rate 37% 33%

The effective tax rate in the prior period reflettte reversal of the tax reserves due to the etkpiraf the statute of limitations related to
certain previously unrecognized tax benefits.
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Liquidity and Capital Resources

Cash flows from operating activities for the ninenths ended September 30, 2009 and September G8,v2fre $92.8 million and $1°
million, respectively. During the nine months endgebtember 30, 2009, we spent approximately $1lomion film projects associated w
WWE Studios as compared to $24.7 million in th@pyiear period. We anticipate spending approxinge$&D.0 million during the remainder
2009 on WWE Studios projects. Working capital, é¢stitsg of current assets less current liabilitiwas $222.5 million as of September 30, Z
and $221.7 million as of December 31, 2008.

We receive tax credits or refunds through varioagegnmental programs designed to promote film atelvision production within tt
United States and international jurisdictions. \Witicdpate receiving approximately $15.320.0 million in production credits within the ri
twelve months. The timing and realizable amountreflits is impacted by our production schedule landations associated with monetizat
of the credits.

Our accounts receivable represent a significantiggorof our current assets and relate principatlyat limited number of customers
distributors. Over the past several months, we heygerienced a general slowing in payments fronesévof our customers or distributc



Changes in the financial condition or operationswf distributors or customers may result in inseghdelayed payments or npayments whic
would adversely impact our cash flows from opetistivities and/or our results of operations.

Cash flows provided by investing activities were4billion and $19.1 million for the nine monthsdexd September 30, 2009 and Septe!
30, 2008, respectively. Capital expenditures ferrime months ended September 30, 2009 were $8i6mas compared to $19.6 million for
nine months ended September 30, 2008. Capital eipees for the remainder of 2009 are estimatedatme between $1.0 million and $
million, primarily reflecting additional purchaseételevision equipment and building related impments.

Our investment policy is designed to preserve ehpihd minimize interest rate, credit and markek.rin February 2008, we startec
experience difficulty in selling our auction ratecsrities (“ARS”)due to multiple failures of the auction mechanisvat tprovided liquidity t
these investments. All of our ARS are collateralify student loan portfolios, substantially allvetiich are guaranteed by the United St
Government. We anticipate that the securities fbictv the auctions have failed will continue to agcinterest and pay interest when due; to-
date, none of the ARS in which we are investedfaidesd to make an interest payment when due. Oug ARl continue to be auctioned every
days until the auctions succeed, the issuer red#eensecurities or they mature (the stated maggritif the securities are greater than 20 y¢
As we maintain a strong liquidity position, ourent is not to sell the security and we believe @mathave the ability to hold our ARS until one
the aforementioned remedies occur.

As of September 30, 2009, we have recorded a cuivelladjustment of approximately $2.0 million taluee the fair value of our investm
in ARS, which has been reflected as part of accatedlother comprehensive income in our Consolidatatement of StockholderEquity anc
Comprehensive Income. We do not believe that thienfarket value adjustment is other-thi@mporary at this time due to the high underl
creditworthiness of the issuer (including the bagkof the loans included in the collateral packbgehe United States Government), our in
not to sell the security and our determination thé not more likely than not that we will be téged to sell the security before recovery o
anticipated amortized cost basis. The fair valu¢hef ARS was estimated through discounted cash fimaels, which consider, among ot
things, the timing of expected future successfatians, collateralization of underlying securitw@stments and the risk of default by the is:
We will continue to assess the carrying value af 8RS on each reporting date, based on the factcBoumstances surrounding our liquit
needs and developments in the ARS markets.

Cash flows used in financing activities were $6@illion and $53.5 million for the nine months endgeptember 30, 2009 and Septer
30, 2008, respectivelyTotal dividend payments on all Class A and ClagoBimon shares in the nine month period ended Ségeted?, 200
were approximately $61.6 million as compared to.$60illion in the prior year period. Assuming thentinuation of these cash dividend rate
$0.36 and $0.24 per share and the same numberacdssioutstanding, the amount of dividends to be paring the remainder of 2009
estimated to be approximately $20.7 million.
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Contractual Obligations

In addition to londerm debt, we have entered into various other ectgrunder which we are required to make guaranpegcents
including:

e Various operating leases for office space and eqeiy.

e Employment contract with Vincent K. McMahon, whialms through October 2010, with annual renewaleetiféer if not terminated |
Mr. McMahon or us, as well as a talent contrachwitr. McMahon that is coterminous with his employmheontract. Mr. McMahc
waives all of his compensation under these agretsnexcept for a salary of $850,000 per year.

e Other employment contracts which are generallyofog to three-year terms.

e Service contracts with certain of our independemtr@ctors, including our talent, which are gerlgrfar one to four-year terms.

Our aggregate minimum payment obligationseurtidese contracts as of September 30, 2009 wdoH@ss:

Payments due by period
($ in millions)

After
2009  2010-2011  2012-201F 2013 Total
Long-term debt (including interest expense) $023 $ 27 $ 17 $ - $47
Operating leases 0.€ 3.2 1t 0.¢ 6.3
Talent, employment agreements and other
commitments 7.€ 15.1 7.2 9.2 39.1

Total commitments $E5 $ 211 $ 104 $10.1 $50.1



We believe that cash generated from operatard our existing cash and shietm investments will be sufficient to meet ourlcaged
over the next 12 months for working capital, cdpmtependitures and payment of quarterly dividends.

Application of Critical Accounting Policies

There have been no additional changes taotwounting policies that were previously disclogedur Report on Form 1B-for our fisca
year ended December 31, 2008 or in the methodalsgd in formulating these significant judgments astimates that affect the applicatiol
these policies. Amounts included in our consoliddialance sheets in accounts that we have idehgfiebeing subject to significant judgm:e
and estimates were as follows:

As of
September 30, 20C December 31, 20C
Pay-per-view accounts receivable $13.5 million $11.9 million
Home video reserve for returns $4.0 million $6.3 million
Publishing newsstand reserve for returns $3.8 million $6.3 million
Allowance for doubtful accounts $6.5 million $4.7 million
Inventory obsolescence reserve $10.0 million $9.0 million
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Recent Accounting Pronouncemen

There are no other accounting standards or interfiwas that have been issued, but which we havgetadopted, that we believe will h;
a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Hart) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Axft1995 provides a “safe harbor” for certain statats that are forwarkboking and are n
based on historical facts. When used in this Regh& words “may,” “will,” “could,” “anticipate,” plan,” “continue,” “project,” “intend’
“estimate”, “believe”, “expect” and similar exprémss are intended to identify forward-looking statmts, although not all forwaildeking
statements contain such words. These statemeate tel our future plans, objectives, expectatiordiatentions and are not historical facts
accordingly involve known and unknown risks andentainties and other factors that may cause theahotsults or the performance by us t
materially different from future results or perfante expressed or implied by such forwiaking statements. The following factors, am
others, could cause actual results to differ mallgrfrom those contained in forwatdeking statements made in this Report, in preleases ar
in oral statements made by our authorized officGjsour failure to maintain or renew key agreenseabuld adversely affect our ability
distribute our television and pay-peiew programming; (ii) our failure to continue t@wklop creative and entertaining programs and &
would likely lead to a decline in the popularityair brand of entertainment; (iii) our failure tain or continue to recruit key performers ci
lead to a decline in the appeal of our storylined #ne popularity of our brand of entertainment) {he loss of the creative services of Vincer
McMahon could adversely affect our ability to ceeggopular characters and creative storylines; @ntinued decline in general econo
conditions and disruption in financial markets ebabversely affect our business; (vi) our accouatgivable represent a significant portiol
our current assets and relate principally to atéchinumber of distributors, increasing our expogsarbad debts and potentially impacting
results of operations; (vii) a decline in the papity of our brand of sports entertainment, inchgdias a result of changes in the social
political climate, could adversely affect our bwesn; (viii) changes in the regulatory atmosphera @atated private sector initiatives co
adversely affect our business; (ix) the marketwlinch we operate are highly competitive, rapidiaieging and increasingly fragmented, anc
may not be able to compete effectively, especialiginst competitors with greater financial resosiroe marketplace presence; (x) we -
uncertainties associated with international mark@i¥ we may be prohibited from promoting and coating our live events if we do not com
with applicable regulations; (xii) because we depapon our intellectual property rights, our in#hito protect those rights, or our infringem
of others’intellectual property rights, could adversely affecr business; (xiii) we could incur substantiabllities if pending litigation i
resolved unfavorably; (xiv) we could incur subsialntiability in the event of accidents or injuri@ecurring during our physically demand
events; (xv) we will continue to face the risk ofgairment charges relating to our feature filmthé& demand for one or more of our films ¢
not meet our expectations; (xvi) through his bemafiownership of a substantial majority of our €aB common stock, our controlli
stockholder, Vincent K. McMahon, can exercise cointiver our affairs, and his interests may confligth the holders of our Class A comn
stock; (xvii) we could face a variety of risks ievexpand into new or complementary business; paigubstantial number of shares are eli
for sale by Mr. McMahon, and the sale of those eh@&ould lower our stock price; (xix) our Class @omon stock has a relatively small pu
“float”; and (xx) our live events schedule exposes us ks iitherent in large public events as well as tr&wvand from such events. In addit
to these risks and uncertainties, our dividendaised on a number of factors, including our liqyidihd historical and projected cash fl
strategic plan, our financial results and conditioantractual and legal restrictions on the paynoérdividends and such other factors as
Board of Directors may consider relevant. The foddaoking statements speak only as of the date sfR@port and undue reliance should
be placed on these statements.

" ou " ou ” o«
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk

In the normal course of business, we are exposéareéign currency exchange rate, interest rateeandty price risks that could impact
results of operations. Our foreign currency exclearaje risk is minimized by maintaining minimal rasisets and liabilities in currencies o
than our functional currency.

Interest Rate Risk

We are exposed to interest rate risk related todebt and investment portfolio. Our debt consiftthe mortgage related to our corpo
headquarters, which has an annual interest rate666. The fair value of this debt is not signifidgrdifferent from its carrying amount.

Our investment portfolio consists primarily of corpte bonds, municipal bonds and student loan @uataite securities with a strc
emphasis placed on preservation of capital. Infeorteéo minimize our exposure to interest ratkrisur investment portfolis dollar weighte
duration is less than one year. Due to the nathioeioinvestments and our strategy to minimize readad interest rate risk, we believe that
portfolio would not be materially impacted by adsefluctuations in interest rates.

Item 4. Controls and Procedures

Under the direction of our Chairman of the Board &hief Executive Officer and our Chief Financidfi€er, we evaluated our disclosi
controls and procedures. Based on that evaluation,Chairman of the Board and Chief Executive @ffiand our Chief Financial Offic
concluded that our disclosure controls and proasiuwvere effective as of September 30, 2009. Nogsham internal control over financ
reporting occurred during the quarter ended Sepeerdd, 2009, that materially affected, or is readdy likely to materially affect, such interi
control over financial reporting.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 14 to Notes to Consolidated Financiak8tahts, which is incorporated herein by reference.

Iltem 1A. Risk Factors

We do not believe that there have been any mateneiges to the risk factors previously disclosedur Annual Report on Form 1for
the year ended December 31, 2008 or our QuarterhoR on Form 10-Q for the quarter ended June @092

Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaot3ection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).
31.2 Certification by George A. Barrios pursuangertion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).

32.1 Certification by Vincent K. McMahon and GeodgeBarrios pursuant to Section 906 of SarbanespRIct of 2002 (filed herewith).
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causedréport to be signed on its behall
the undersigned, thereto duly authorized.



World Wrestling Entertainment, Inc.
(Registrant)

Dated: November 6, 2009 By: /s/ George A. Barrios

George A. Barrios
Chief Financial Officer
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Exhibit 31.1
Certification required by Securities and Exchangt & 1934 Rule 13a-14 as adopted pursuant to @e802 of Sarbanes-Oxley Act of 2002:
I, Vincent K. McMahon, certify that:

1. | have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, Int

2. Based on my knowledge, this report does not cordgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @ather financial information included in this repdfairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdthe periods presented in this rep

4. The registrans other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatainal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresaased such disclosure controls and procedurdse tdesigned under ¢
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtgubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepal

b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed un
our supervision, to provide reasonable assurargardeng the reliability of financial reporting atlde preparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and pres@ntd report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation;

d) Disclosed in this report any change in the ttegig’s internal control over financial reportinigat occurred during the registrant’
most recent fiscal quarter that has materially ciffé, or is reasonably likely to materially affetie registrans internal control ow
financial reporting; an

5. The registrans other certifying officer and | have disclosedsdxon our most recent evaluation of internal @mver financial reportini
to the registrar' s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

a) All significant deficiencies and material weaknesgethe design or operation of internal controéwofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmancial information; an

b) Any fraud, whether or not material, that invadvmanagement or other employees who have a sigmifiole in the registrargt
internal control over financial reportin

Dated: November 6, 2009 By: /s/ Vincent K. McMahon

Vincent K. McMahon
Chairman of the Board and
Chief Executive Office
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Exhibit 31.z
Certification required by Securities and Exchangt & 1934 Rule 13a-14 as adopted pursuant to @e802 of Sarbanes-Oxley Act of 2002:
I, George Barrios, certify that:
1. | have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, Int

2. Based on my knowledge, this report does not cordgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @ather financial information included in this repdfairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdthe periods presented in this rep

4. The registrans other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatainal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresaased such disclosure controls and procedurdse tdesigned under ¢
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtgubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepal

b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed un
our supervision, to provide reasonable assurargardeng the reliability ofinancial reporting and the preparation of finahsitatement
for external purposes in accordance with geneeabepted accounting principle

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and pres@ntd report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation;

d) Disclosed in this report any change in the ttegig’s internal control over financial reportinigat occurred during the registrant’
most recent fiscal quarter that has materially ciffé, or is reasonably likely to materially affetie registrans internal control ow
financial reporting; an

5. The registrans other certifying officer and | have disclosedsdxon our most recent evaluation of internal @mver financial reportini
to the registrar' s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

a) All significant deficiencies and material weaknesgethe design or operation of internal controéwofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmancial information; an

b) Any fraud, whether or not material, that invavmanagement or other employees who have a signifiole in the registrargt’
internal control over financial reportin

Dated: November 6, 2009 By: /s/ George A. Barrios

George A. Barrios
Chief Financial Officel
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Exhibit 32.1

Certification of Chairman and CEO and CFO Purstiarit8 U.S.C. Section 1350, as adopted pursuanettids 906 of the Sarbané&s<dey Act
of 2002

In connection with the quarterly report on FormQ®f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended Septen
30, 2009 as filed with the Securities and Excha@genmission on the date hereof (the “Reportjncent K. McMahon as Chairman of !
Board and Chief Executive Officer of the Companyl &eorge A. Barrios as Chief Financial Officer b& tCompany, each hereby certif
pursuant to 18 U.S.C. Section 1350, as adoptedupaotso Section 906 of the Sarbari@dey Act of 2002, that, to the best of his or
knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934 as amended; and

(2) The information contained in the report fairly pests, in all material aspects, the financial caadiind results of operations of the
Company.

By: /sl Vincent K. McMahon

Vincent K. McMahon
Chairman of the Board and
Chief Executive Office

November 6, 2009

By: /sl George A. Barrios

George A. Barrios
Chief Financial Officel

November 6, 2009
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