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Item 2.02. Results of Operations and Financial @Ganrd

On May 6, 2010, World Wrestling Entertainmdnt. issued the press release furnished as EX38Hl to this Form 8-K to announce its
financial results for its fiscal quarter ended Magd, 2010.

Iltem 9.01. Financial Statements and Exhibits
(d) Exhibits

99.1 Press Release dated May 6, 2010.




SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causiesdréport to be signed on its behal
the undersigned hereunto duly authorized.

WORLD WRESTLING ENTERTAINMENT, INC.

By: /sl George A. Barrios
George A. Barrios
Chief Financial Officer

Dated: May 6, 2010




Wi

FOR IMMEDIATE RELEASE Contacts:
Investors: Michael Weitz 203-352-8642
Media: Robert Zimmerman 203-359-5131

WWE® Reports 2010 First Quarter Results

STAMFORD, Conn., May 6, 2010- World Wrestling Entertainment, Inc. (NYSE:WWE) tgdannounced financial results for its first que
ended March 31, 2010. Revenues totaled $138.7omifls compared to $107.8 million in the prior ygaarter. Operating income was $:
million as compared to $16.7 million in the priagay quarter. Net income was $24.7 million, or $(&Bshare, as compared to $10.3 mil
or $0.14 per share in the prior year quarter. Tlaeeeseveral items that impact comparability, prilpahe timing of WrestleMania® XXVI
Excluding these items, revenues totaled $109.9anijlladjusted operating income was $22.6 millionl adjusted net income was $1
million, or $0.20 per share.

“In the first quarter, we delivered significant grith in earnings and profitability, reaching our linggt operating margin in our recent history,”
stated Vince McMahon, Chairman and Chief Execuficer. “ WrestleMania XXVattracted more than 70,000 fans and contributefitg

of over $13 million for the second consecutive yéaoking ahead, our faith in the future is strémgted by the ongoing power of our bra
the strength of oupartnerships and our ongoing focus on operatingieffcy. We remain confident that we can achievetargeted earnin
growth and drive greater profits&s previously communicated, the WWE business outlaogets average annual earnings growth of 1¢
20% over the 2009-2012 period.

Comparability of Results

WrestleMania XXVloccurred on March 28, 2010, and consequently, éuded in our first fiscal quarter financial resultHowevel
WrestleMania XX\occurred on April 5, 2009 and was included as padur second quarter results in 200@estleMania XXVtontribute
approximately $28.8 million of revenues, $13.1 ol of profit contribution ($8.8 million, net of x& and $0.12 of EPS from across
various business lines in the current quarter. ©4e2010 results also reflect an infrastructure deedit which reduced depreciation
amortization expense by $1.6 million. In additigp]l 2009 results included approximately $2.2 millioinrestructuring related expen
associated with our headcount reduction that oeduim January 2009. For comparative purposes, stdedhowing the Adjusted Operat
Income, Adjusted EBITDA and Adjusted Net Incomeglaging the impact ofVrestleMania XXVand these items, have been provided il
supplemental information included in this release.




Results by Business Segment

Revenues from North America and outside North Anseincreased 28% and 33%, respectively, led by.igrand Televised Entertainmi
segment. Excluding the impact @frestleMania XXV| revenues from North America decreased 3% anddsutdorth America increas
19%. In addition, there was an approximate $2.lionifavorable impact from foreign exchange rates.

The following tables reflect net revenues by segnaed by region for the three months ended Marcgh2810 and March 31, 2009. (Doll
in millions)

Three Months Ended
March 31, March 31,

Net Revenues 2010 2009

Live and Televised Entertainment $ 98z $ 64.1
Consumer Products 30.7 33.1
Digital Media 6.4 6.9
WWE Studios 3.4 3.7
Total $ 1387 $ 107.¢

Three Months Ended
March 31, March 31,

Net Revenues by Region 2010 2009

North America $ 106¢ 3 83.¢
Europe, Middle East & Africa (EMEA) 19.C 16.1
Asia Pacific (APAC) 7.8 6.2
Latin America 5.C 1.7
Total $ 13857 $ 107.¢

Live and Televised Entertainment

Revenues from our Live and Televised Entertainrbestnesses were $98.2 million for the current suaas compared to $64.1 million in
prior year quarter. The 53% increase in revenuisapily reflects the impact ofVrestleMania XXVhs previously discussed. Excluding
impact ofWrestleMania XXV) revenues from our Live and Televised Entertainrbeisinesses increased 9% to $69.7 million.

e Live Event revenueswere $26.0 million as compared to $18.0 million thre prior year quarter, primarily due to the timiof
WrestleMania XXVI WrestleMania XXVgenerated approximately $6.7 million in revenuéhim current quarter.

e There were 75 total events during the current @uaas compared to 87 events in the prior year guaptimarily due to tourir
logistics. There were four international eventdqrened in both the current and prior year quarter.
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e North American events generated $23.5 million afreies from 71 events as compared to $17.0 miffmm 83 events in the pri
year quarter. North American average attendanceased 33% to approximately 8,100 from 6,100 ingher year quarter. Tl
average ticket price for North American events %38.64 in the current quarter as compared to $38.84e prior year. Excluding t
impact of WrestleMania XXVIn the current quarter, revenues were $16.8 milldorth American average attendance was 7,30
average ticket price was $32.47.

e Pay-Per-View revenuesvere $32.4 million as compared to $13.6 milliorttie prior year quarter. There were three payvewr event
produced in the current year quarter as compareadan the prior year quarter. Excluding the impacWrestleMania XXVin the currer
quarter, pay-per-view revenues totaled approxingai&B.4 million. Beginning in January 2010, the gested domestic retail price of non-
WrestleManigpay-per-view events increased $5.00 to $44.95.

The details for the number of buys (in 000s) arfolsws:

Events (in chronological order) Three Months Ende ~ Three Months Endée

March 31, 2010 March 31, 2009
Royal Rumble® 462 45C
Elimination Chamber™/No Way Out® 28t 272
WrestleMania XXVI 88¢ =
Prior events (40 96

Total 1,592 81¢

e Venue Merchandise revenuesvere $6.5 million as compared to $4.6 million ir ghrior year quarter. The increase is due to higle
capita sales of $10.33 in the current quarter aspewed to $9.29 in the prior year quarter. Exclgdime impact ofWrestleMania XXV]|
revenues were $4.9 million and per capita sales$8a&l in the current quarter.

e Television Rights Fees revenuesere $29.4 million as compared to $24.9 milliorihe prior year quarter. This increase was primatily
to license fees received from our new WWE Supesgtevision show and contractual increases fromeaisting programs.

¢ WWE Classics on Demand™ revenuewere$1.3 million as compared to $1.5 million in theqgoryear quarter, primarily due to a dec
in domestic subscriber

Consumer Products

Revenues from our Consumer Products businesses $8€&r& million versus $33.1 million in the priorarequarter. Consumer Prodt
revenues declined 7% primarily due to a declineinHome Video business .

e Home Video net revenuesvere $7.6 million as compared to $9.2 million ie trior year quarter. This decrease reflects aatémtuin the
sale of new releases as shipments declined 11%ptm@mately 813,000 units in the current periodadidition, revenues were negativ
impacted by a 6% decline in average price pertorapproximately $13.75 and lower sell-throughsate
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e Licensing revenueswere $19.9 million as compared to $19.8 milliontlie prior year quarter, reflecting additional satésoys an
novelties partially offset by lower video game sal@oys and novelties increased by approximatelp $illion and $0.6 millior
respectively, while revenues related to video gadeetined by $1.0 million in the current quarter.

e Magazine publishing net revenuesvere $2.8 million as compared to $3.5 million ie fbrior year quarter, primarily reflecting lowellse
through rates in the current quarter.

Digital Media

Revenues from our Digital Media related businessese $6.4 million as compared to $6.9 million ire thrior year, representing a
decrease.

e WWE.com revenueswere $3.4 million as compared to $3.9 million ie fbrior year quarter, primarily reflecting a deelim wireless ar
online advertising revenues.

o WWEShop revenueswere $3.0 million in both the current and prior ygaarter. The number of orders increased by 3%#ptoximatel
62,000 which was offset by a 4% decline in the agerevenue per order to $47.77 as compared faritreyear quarter.

WWE Studios

During the current quarter, we recorded revenu$3of# million related to previously released filmss@mpared to $3.7 million in the pr
year quarter. We participate in revenues genetiayetthe distribution of these films after the priativertising and distribution costs incur
by our distributors have been recouped and thdtsdsave been reported to us. Accordingly, we haaterecorded revenues fb2 Roundsr
The Marine 2

Profit Contribution (Net revenues less cost of revaues)

Profit contribution increased to $65.0 million ihet current quarter as compared to $51.4 milliorthie prior year quarter, reflecti
approximately $13.1 million iWrestleMania XXVtelated profit in the current quarter. Gross profihtribution margin remained essenti
unchanged at approximately 47% as compared to #8¥eiprior year quarter, reflecting efficienciasour Live and Televised Entertainm
segment offset by a decline in our Consumer Predsmgment. The efficiencies in the Live and TeldiEntertainment segment were let
sustained cost reductions in marketing and TV petidn. The decline in the Consumer Products segmastprimarily due to decrease:
our Home Video business. Excluding the impactogstleMania XXVIn the current quarter, profit was essentially #iastcompared to t
prior year quarter and contribution margin was 47%.




Selling, general and administrative expenses

SG&A expenses were $25.8 million for the currerirtier as compared to $30.9 million in the priorrygaarter, reflecting decreases in ¢
related expenses, legal and professional fees amalébt expense. Excluding items that impact coafyilty, SG&A expenses declined 1t
to $25.8 million in the current quarter from $2&lion in the prior year quarter.

Depreciation and amortization

Depreciation and amortization expense was $1.9amifbr the current quarter as compared to $3.8amiin the prior year quarter, reflecti
a $1.6 million benefit from the recognition of amfrastructure tax credit received in the currenarger. Excluding items that impi
comparability, depreciation and amortization exgengs $3.5 million in the current quarter as coragao $3.8 million in the prior ye
quarter.

EBITDA

EBITDA was approximately $39.2 million in the cumtequarter as compared to $20.5 million in the pyiear quarter. Excluding the imp
of items affecting comparability, adjusted EBITDAsv$26.1 million as compared to $22.8 million ia prior year quarter.

Investment and Other (Expense) Income

The decline in investment income of $0.1 milliortte current quarter reflects lower interest raf®ber expense of $1.0 million, as compi
to other expense of $1.3 million in the prior yegarter, reflects changes in the revaluation ofrargs held in certain licensees, parti
offset by increased foreign exchange losses.

Effective tax rate

In the current quarter, the effective tax rate 8% as compared to 35% in the prior year quartee. decrease in tax rate year over yeai
primarily driven by increased benefits from IntdrRa@venue Code (IRC) Section 199 related to qealiiomestic production activities.

Cash Flows
Net cash provided by operating activities was $38ilion for the three months ended March 31, 2@$0compared to $47.3 million in

prior year period. This decrease was driven bytithéng of WrestleMania XXV| feature film investments and changes in workiagital
including changes in the Company’s tax position.




Additional Information

Additional business metrics are made availabletestors on a monthly basis on our corporate websitorporate.wwe.com .

Note : World Wrestling Entertainment, Inc. will host anference call on May 6, 2010 at 11:00 a.m. ETisouwbss the Company’earning
results for the first quarter of 2010. All interedtparties can access the conference call by gi&88-6472706 (conference ID: WWE
Please reserve a line 15 minutes prior to the staet of the conference call. A presentation théitlve referenced during the call can be fo
at the Company web site at corporate.wwe.com . pAayeof the callwill be available approximately three hours aftee tonference ci
concludes, and can be accessed at corporate.wwe.com

World Wrestling Entertainment, Inc., a publiclydesd company (NYSE: WWE), is an integrated mediaoization and recognized leade
global entertainment. The company consists of #gir of businesses that create and deliver ogboontent 52 weeks a year to a gl
audience. WWE is committed to family-friendly, P@ntent across all of its platforms including telon programming, pay-petiew, digita
media and publishing. WWE programming is broadeastore than 145 countries and 30 languages amthesamore than 500 million hon
worldwide. The Company is headquartered in Stamf@ahn., with offices in New York, Los Angeles, €ago, London, Shanghai, Tok
and Toronto.

Trademarks All WWE programming, talent names, images, likeessslogans, wrestling moves, trademarks, copywightl logos are t
exclusive property of World Wrestling Entertainmelnic. and its subsidiaries. All other tradematkgos and copyrights are the propert
their respective owners.

ForwardLooking Statements This news release contains forwdodking statements pursuant to the safe harborigions of the Securitit
Litigation Reform Act of 1995, which are subject\tarious risks and uncertainties. These risks amtetiainties include risks relating
maintaining and renewing key agreements, includaigvision distribution agreements; the need fontiomally developing creative a
entertaining programming; the continued importaofckey performers and the services of Vincent Mchigtthe conditions of the markets
which we compete; acceptance of the Company's branddia and merchandise within those markets;rtaioges relating to regulatory a
litigation matters; risks resulting from the highdgmpetitive nature of our markets; the importaatprotecting our intellectual property ¢
complying with the intellectual property rights ofhers; risks associated with producing live evdruth domestically and internationa
uncertainties associated with international markétks relating to our film business and any nessibess initiative which we may underte
risks relating to the large number of shares of mam stock controlled by members of the McMahon fgnand other risks and factors
forth from time to time in Company filings with tt&ecurities and Exchange Commission. Actual resatdd differ materially from tho:
currently expected or anticipated. In addition, diwidend is significant and is dependent on a nemdf factors, including, among otl
things, our liquidity and historical and projectedsh flow, strategic plan (including alternativeesiof capital), our financial results :
condition, contractual and legal restrictions oa gfayment of dividends, general economic and cdtiyeetonditions and such other fact
as our Board of Directors may consider relevamiuiting a waiver by the McMahon family of a portiohthe dividends.
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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)
(Unaudited)

Three Three
Months Ended Months Ended
March 31, 2010 March 31, 2009

Selling, general and administrative expenses 25,87¢ 30,857

Interest expense (77) (93)

»
o
w
c

»

-

Net income 0.1¢

Basic 74,23 73,47¢

\‘ |




World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(Unaudited)
As of As of
March 31, December 31,
2010 2009

Short-term investments 90,11: 58,44(

Inventory, net 1,921 2,18

Current portion of long-term debt $ 1,100 3 1,08

Accrued expenses and other liabilities 45,40: 35,16¢
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13,71 17,15

N
g

Class A common stock 25¢

Additional paid-in capital 329,77: 326,00¢

Retained earnings






World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(Unaudited)

March 31, March 31,
2010 2009

OPERATING ACTIVITIES:
Net income $ 24,730 $ 10,32
Adjustments to reconcile net income to net caskigea by

operating activities:

Amortization of feature film production atse 1,34( 1,57¢
Revaluation of warrants (96) 85¢
Depreciation and amortization 1,83¢ 3,78:
Realized loss on sale of investments (52 -
Amortization of investment income 36€ 28¢
Stock compensation costs 2,34 1,132
(Recovery) provision for doubtful accounts (1,489 A77
Provision for inventory obsolescence 974 39¢
Benefit from deferred income taxes (3,699 (484)
Excess tax benefit from stock-based payramanhgements (257 -
Changes in assets and liabilities:
Accounts receivable (42¢) 6,372
Inventory (719) 522
Prepaid expenses and other assets (2,850 4,02z
Feature film production assets (7,59%) (223
Accounts payable 2,171 2,371
Accrued expenses and other liabditie 10,74« 13,82«
Deferred income 10,59¢ 2,08¢
Net cash provided by operatuagvities 38,04: 47,31¢

INVESTING ACTIVITIES:

Purchase of property and equipment (2,749 (1,46¢)
Proceeds from infrastructure incentives 3,24( -
Purchase of other assets (60) (16)
Purchase of short-term investments (34,56¢€) (20,169
Proceeds from sales or maturities of short-ternestments 2,47¢ -

Net cash used in investingvi@s (31,659 (11,657)

FINANCING ACTIVITIES:

Repayments of long-term debt (269) (24%)
Dividends paid (20,707 (20,459
Issuance of stock, net 434 42¢
Proceeds from exercise of stock options 55 -
Excess tax benefit from stock-based compensatiamgements 157 -

Net cash used in financingvétis (19,82¢ (20,27()
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT (13,43)) 15,39¢
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 149,78 119,65!
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 136,34 $ 135,05:







World Wrestling Entertainment, Inc.
Supplemental Information —
Adjusted Operating Income, Adjusted EBITDA and Adjusted Net Income
(dollars in thousands)

(Unaudited)
Three Three
Months Ended Months Ended
March 31, 2010 March 31, 2009

Operating Income reported on U.S. GAAP basis $ 37,32: $ 16,74¢
Restructuring Charge - 2,21¢
WrestleMania XXVOperating Income (13,079 -
Infrastructure tax credit (1,679 -
Adjusted Operating Income $ 22,57 $ 18,96
Depreciation and amortization 1,83¢ 3,78:
Adjustment (Added back): Infrastructure tax credit 1,67¢ -
Adjusted EBITDA $ 26,08¢ $ 22,75(
Depreciation and amortization (1,839 (3,789
Infrastructure tax credit (1,679 -
Investment, interest and other expense, net (630 (800
Adjusted Income before Taxes 21,94: 18,167
Adjusted Provision for taxes (7,247 (6,35¢)
Adjusted Net Income $ 14,70: $ 11,80¢
Earnings per share — Basic and Diluted:

Adjusted Net Income $ 0.2C $ 0.1¢
Shares used in per share calculations:

Basic 74,23 73,47¢

Diluted 75,21¢ 73,89¢

Non-GAAP Measure:

We define Adjusted Operating Income, Adjusted EBAT&nd Adjusted Net Income as Operating Income, EB{Tand Net Income adjust
for significant non-recurring events that affecingmarability. The schedule above adjusts for a time- restructuring charge, the tim
difference ofWrestleManiaand a norrecurring infrastructure tax credit. Although thesetrics are not recognized measures of perforn
under U.S. GAAP, Adjusted Operating Income and Adjd EBITDA are presented for comparative purpaeseabe Companys normalize
performance. Adjusted Operating Income and AdjusiB4TDA should not be considered as an alternativaet income, cash flows frc
operations or any other indicator of World WregliEntertainment Incs’ performance or liquidity, determined in accordamdgth U.S
GAAP,
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World Wrestling Entertainment, Inc.
Supplemental Information - Adjusted Income Statemeh
Excluding Impact of WrestleMania XXVI
(dollars in millions)

(Unaudited)

Q1 2010 Q1 2010 Q12010 Q1 2009
Reported WM XXVI Adjusted

[EEN
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N
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Venue Merchandise 6.5

N

(o]

N
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Television Rights Fees 29.4 24.¢

Other 2.
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$ 1387 $ 28¢ $ 109¢ $ 107.¢
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World Wrestling Entertainment, Inc.
Supplemental Information — Earnings Per Share
(in thousands, except per share data)

(Unaudited)
Three Three
Months Ended Months Ended
March 31, 2010 March 31, 2009
Basic earnings per share:
Class A $ 0.4z -
Class B $ 0.2¢ -
Total $ 03: $ 0.14
Diluted earnings per share:
Class A $ 0.41 -
Class B $ 0.2¢ -
Total $ 03: $ 0.14
Weighted average shares outstanding (diluted)
Class A 27,50¢ -
Class B 47,71« -
Total 75,21¢ 73,89¢

Supplemental Information:

Net income per share of Class A Common Stock aad<OB Common Stock is computed in accordance wito-class method of earnin
allocation. Any undistributed earnings for eachigutrare allocated to each class of common stockdas the proportionate share of
amount of cash dividends that each class is emtilereceive. There were no undistributed earnfogghe three months ended March
20009.
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World Wrestling Entertainment, Inc.
Supplemental Information — EBITDA
(dollars in thousands)

(Unaudited)
Three Three
Months Ended Months Ended
March 31, 2010  March 31, 2009
Net income reported on U.S. GAAP ba $ 24,737 % 10,32:
Provision for income taxes 11,95¢ 5,62¢
Investment, interest and other expense, net 63C 80C
Depreciation and amortization 1,83¢ 3,78:
EBITDA $ 39,16 $ 20,53:

Non-GAAP Measure:

EBITDA is defined as net income before investmémirest and other expense/income, income taxgsedation and amortization. T
Companys definition of EBITDA does not adjust its U.S. GRAbasis earnings for the amortization of Featute Firoduction asse:
Although it is not a recognized measure of perforcgaunder U.S. GAAP, EBITDA is presented because & widely accepted financ
indicator of a companyg’ performance. The Company uses EBITDA to meassi@in performance and to set goals for operatingager:
EBITDA should not be considered as an alternativeadt income, cash flows from operations or anyeoithdicator of World Wrestlir
Entertainment Inc.’s performance or liquidity, detened in accordance with U.S. GAAP.
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World Wrestling Entertainment, Inc.
Supplemental Information- Free Cash Flow
(dollars in thousands)

(Unaudited)
Three Three

Months Ended Months Ended
March 31, 2010 March 31, 2009
Net cash provided by operating activit $ 38,04 % 47,31

Less cash used in capital expenditures :
Purchase of property and equipment (2,749 (1,46¢)
Proceeds from infrastructure incentives 3,24( -
Purchase of other assets (60) (16)
Free Cash Flow $ 38,47¢ $ 45,83«

Non-GAAP Measure:

We define Free Cash Flow as net cash provided byatipg activities less cash used for capital egjjares. Although it is not a recogni:z
measure of liquidity under U.S. GAAP, Free CashawFovides useful information regarding the amoafntash our continuing busines:
generating after capital expenditures, availabtedavesting in the business and for payment wtieinds.
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