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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2010 2009 2010 2009

Selling, general and administrative expenses 30,08t 31,37: 55,96: 62,22¢
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Basic

Basic 74,30¢ 73,51 74,267 73,49¢

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(dollars in thousands)

(unaudited)
As of As of
June 30, December 31
2010 2009

Cash and equivalents $ 97,77¢ $ 149,78:

Accounts receivable, net 48,12 62,73:

Prepaid expenses and other current assets 30,93¢ 21,72:

FEATURE FILM PRODUCTION ASSETS 49,92¢ 37,05:

™

INTANGIBLE ASSETS, NET 21¢ 27

TOTAL ASSETS $ 42646( $ 440,62:

&

Current portion of long-term debt 1,12t $ 1,082

Accrued expenses and other liabilities 25,06 35,16¢

Total current liabilities 67,55( 72,13(

NON-CURRENT INCOME TAX LIABILITIES 13,21¢ 17,15:

N
g

Class A common stock 27C

Additional paid-in capital 332,92¢ 326,00¢

Retained (deficit) earnings (3,609 7,90

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(dollars in thousands)
(unaudited)

Six Months Ended
June 30, June 30,
2010 2009

OPERATING ACTIVITIES:

Net income $ 30,98¢ $ 30,19¢
Adjustments to reconcile net income to net caskigeal

by operating activities:

Amortization of feature film production atse 2,507 2,53(
Revaluation of warrants (22¢€) 69¢
Depreciation and amortization 5,251 7,37¢
Realized gains on sale of investments (52) (613
Amortization of investment income 77€ 627
Stock compensation costs 4,957 3,03¢
(Recovery) provision for doubtful accounts (60€) 1,847
Provision for inventory obsolescence 961 1,00¢
Benefit from deferred income taxes (5,489 (971)
Excess tax benefits from stock-based paymeangements (193) (D)
Changes in assets and liabilities:
Accounts receivable 15,21t (829
Inventory (407) 76&
Prepaid expenses and other assets (6,015) 9,04:
Feature film production assets (15,610 (1,31
Accounts payable (32¢) 1,177
Accrued expenses and other liabditie (11,767 21,24+
Deferred income 4,98: (792)
Net cash provided by operating activities 24,94¢ 75,02¢

INVESTING ACTIVITIES:

Purchases of property and equipment and ageets (6,68¢€) (2,912
Proceeds from infrastructure incentives 4,13( -
Purchase of short-term investments (63,009 (18,80¢)
Proceeds from sales or maturities of investts 29,41 30,63(

Net cash (used in) provided by inwvegstctivities (36,145 8,917

FINANCING ACTIVITIES:

Repayments of long-term debt (532) (492)
Dividends paid (41,579 (40,959
Issuance of stock, net 50¢ 50¢
Proceeds from exercise of stock options 59¢ 252
Excess tax benefits from stock-based paymeangements 19¢ 1

Net cash used in financing activities (40,81 (40,69()

NET (DECREASE) INCREASE IN CASH AND EQUIVALENT. (52,009) 43,25!
CASH AND EQUIVALENTS, BEGINNING OF PERIOD 149,78« 119,65!
CASH AND EQUIVALENTS, END OF PERIOD $ 97,77¢ $  162,90¢

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity an€Comprehensive Income
(dollars and shares in thousands)

(unaudited)
Accumulated
Additional Other
Common Stock Paid - in Comprehensive Retained
Shares Amount Capital Income Earnings Total

Net income 30,98¢ 30,98¢

Unrealized holding gain, net of tax

Total comprehensive income

Exercise of stock options 46 59¢ 59¢

Dividends paid 91¢ (42,499 (41,579

Balance, June 30, 2010 73,507 $ 73t $ 332,92t $ 2,71t $ (3,60¢) $ 332,77

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statememdside the accounts of World Wrestling Entertaimténc., and our subsidiari
“WWE" refers to World Wrestling Entertainment, Inand its subsidiaries, unless the context otherngsgiires. References to “we,” “us,”
“our” and the “Companytefer to WWE and its subsidiaries. We are an irgsgt media and entertainment company, principalyaged in th
development, production and marketing of televisiomd pay-periew event programming and live events and thenBogg and sale
consumer products featuring our World Wrestlingeftainment brands. Our operations are organizadhdréour principal activities:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evewision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypranming.

Consumer Products

e Revenues consist principally of the direct saleSMWE produced home videos and magazine publishirtrayalties or license fe
related to various WWE themed products such aovi@enes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios

e Revenues consist of receipts from the distributérdilmed entertainment featuring our Superstars.dite, we have partnered v
major studios to distribute our productions. We éhaecently announced plans to gsdiftribute our future filmed entertainm
productions beginning with our next release, culyestheduled for September 2010.

All intercompany balances are eliminated in comsdlon. The accompanying consolidated financiatestents are unaudited. In
opinion of management, all adjustments (consistihgormal recurring adjustments) considered necgdea a fair presentation of financ
position, results of operations and cash flowshatdates and for the periods presented have bekrdéd. The results of operations of
interim period are not necessarily indicative dé tiesults of operations for the full year. Effeetikpril 1, 2009, as a result of reconside
contract elements of certain international live reveontracts, the accounting treatment for theaestictions was changed prospective
reflect these transactions on a gross basis pursaghe authoritative literature regarding gross met revenue reporting. Previously, tt
contracts were incorrectly reported on a net bpsisuant to the same authoritative literature. ifimgact of the accounting of these contr
prior to April 1, 2009 was not material to any bétperiods presented, and therefore, the periods mat been adjusted.

The preparation of financial statements in conftymiith accounting principles generally acceptedhia United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial sta¢eits and the reported amounts of revenue and eapélnsing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in amrfirmancial statements have b
condensed or omitted from these interim financtatesnents; these financial statements should be ireaonjunction with the financi
statements and notes thereto included in our F@uK for the year ended December 31, 2009.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Recent Accounting Pronouncemen

In September 2009, the FASB issued an accountangdatd update regarding revenue recognition fottipheldeliverable arrangemer
This update requires the use of the relative gpeftirice method when allocating revenue in thesedyqf arrangements. This method alloy
vendor to use its best estimate of selling priageither vendor specific objective evidence nordigiarty evidence of selling price exists w
evaluating multiple deliverable arrangements. ®t@dard update is effective January 1, 2011 andlbreaadopted prospectively for reve
arrangements entered into or materially modifiegtrathe date of adoption or retrospectively for r@venue arrangements for all peri
presented. We are currently evaluating the impgwaattthis standard update will have on our constedi&inancial statements.

2. Share Based Compensation

Compensation expense relating to grants of perfoc@atock units (PSUs) and restricted stock uRfUs) are recognized over the pe
during which the employee rendered service to thm@any necessary to earn the award. Stock basepersation cost was approxima
$2,642 and $1,903 for the three months ended JOn2CA0 and 2009, respectively, and $4,930 and3$3@ the six months ended June
2010 and 2009, respectively.

During 2009, we granted approximately 586,8®Us under our 2007 Omnibus Incentive Plan (“Blan’a weighted average price
share of $9.91. Based on the financial resultsieryear ended December 31, 2009, approximately0@65PSUs were ultimately issuec
2010 related to this grant at an average priceipare of $16.07.

During the six months ended June 30, 2010, we gda#®2,250 PSUs as part of the Plan at a weightehge price per share of $17
This grant is subject to the Company achievingh#istaed earnings targets for the financial resoftthe year ending December 31, 2010. 1
compensation cost related to these PSUs, basetkogstimated value of the units on the issuance det of estimated forfeitures, is $6,(
The compensation is being amortized over the semp@riod, which is approximately three and twad-years. If these goals are met, the st
issued will vest in equal annual installments. Ahd 30, 2010, an aggregate of 1,531,993 PSUs werested for all PSU grants witt
weighted average fair value of $15.50 per share.

During the six months ended June 30, 2010, we gdah500 RSUs under the Plan at a weighted average date fair value of $16.60
share. Total compensation cost related to thesggnaet of estimated forfeitures, is $69. The cengation is being amortized over the sel
period, which is approximately three years. At J80e 2010, 166,097 RSUs were unvested with a wetghterage fair value of $14.39
share.

3. Stockholders’ Equity

Beginning in February 2008, the Board of Directaushorized an increase in the quarterly cash didde $0.36 per share on all Clas
common shares not held by the McMahon family. Adtttime, the McMahon family and their trusts entieisto an agreement with t
Company to waive the increased portion of the dini@ifor all shares of Class A and Class B commackdbeneficially held by the family fol
period of three years, subject to early terminatiothe event of Vincent K. McMahos'death. Instead, they continue to receive a gqljadast
dividend of $0.24 per share. Any new dividend waigesubject to the agreement of members of the ktodh family and their receipt of 1
approval of the Internal Revenue Service. We paghdividends of $41,579 and $40,959 for the sirnttoended June 30, 2010 and Jun
2009, respectively.




World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

4. Earnings Per Share

For purposes of calculating basic and dil@arhings per share, we used the following weightetage common shares outstanding:

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2010 2009 2010 2009
Basic
Class A 27,238,39 25,799,00 26,881,83 25,780,26
Class B 47,064,25 47,713,56  47,385,30. 47,713,56
Diluted
Class A 28,166,03 26,565,15 27,842,30 26,423,78
Class B 47,064,25 47,713,56  47,385,30. 47,713,56
Dilutive effect of outstanding options and
restricted stock units 927,64( 763,71( 960,47 639,77!
Anti-dilutive outstanding options - 624,79 - 624,79:

Net income per share of Class A Common Stk Class B Common Stock is computed in accordariitea two- class method !
earnings allocation. Any undistributed earningsedach period are allocated to each class of constank based on the proportionate sha
the amount of cash dividends that each class idezhto receive.

As there were no undistributed earnings for thegrand six months ended June 30, 2010, Class £kasg B earnings per share were
calculated separately.

5. Segment Information

We do not allocate corporate overhead to eacheoégments, and as a result, corporate overheackionciling item in the table belc
There are no intesegment revenues. Revenues derived from salesleuwitiNorth America were approximately $36,244 &68,026 for th
three and six months ended June 30, 2010, resphgtignd $35,318 and $59,278 for the three andnsixths ended June 30, 2C
respectively. Revenues generated in the United ding our largest international market, were appnately $9,267 and $17,225 for the tt
and six months ended June 30, 2010, respectivety $42,008 and $18,939 for the three and six moatiied June 30, 2009, respectiv
Unallocated assets consist primarily of cash, stesnh investments, real property and other inveatme

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,

2010 2009 2010 2009

Net revenues

Live and Televised Entertainment $ 77,41¢ $ 109,20¢ $ 17564: $ 173,29(
Consumer Products 23,24 20,927 53,99( 53,99¢
Digital Media 5,43: 7,912 11,83( 14,84
WWE Studios 74€ 74€ 4,10¢ 4,49;
Total net revenues $ 106,84: $ 138,79« $ 245560 $ 246,61¢




World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2010 2009 2010 2009
Depreciation and amortization:
Live and Televised Entertainment $ 1,761 $ 191 $  2,05¢ $ 3,81¢
Consumer Products 56 35: 11€& 707
Digital Media 29¢ 30z 584 57t
WWE Studios - - - -
Corporate 1,29¢ 1,02t 2,48¢ 2,27¢
Total depreciation and amortization $ 3,411 $ 3,59 $ 5,25C $ 7,37¢
Operating income:
Live and Televised Entertainment $ 25,32¢ $ 42,55¢ $ 64,53: $ 63,94¢
Consumer Products 11,47( 11,30¢ 28,80¢ 30,84!
Digital Media 15C 1,30¢ 1,13¢€ 2,451
WWE Studios (940 (500 48€ 1,28t
Corporate (25,757 (26,597 (47,385 (53,699
Total operating income $ 10,25¢ $ 28,07¢ $ 47,57t $ 44,827
As of
June 30, December 31
2010 2009
Assets:
Live and Televised Entertainment $ 124,20 $ 141,91
Consumer Products 22,92¢ 21,52:
Digital Media 5,67: 7,111
WWE Studios 60,74 43,18¢
Unallocated 212,91: 226,88t
Total assets $ 426,46( $ 440,62:
6. Property and Equipment
Property and equipment consisted of the following:
As of
June 30, December 31,
2010 2009
Land, buildings and improvements $ 7454¢ $ 74,36:
Equipment 68,14* 67,521
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,78¢ 537
165,34 163,28!
Less accumulated depreciation and amortization (83,60)) (78,909
Total $ 8174 $ 84,37t

During 2010 we received tax credits relating to mfrastructure improvements in conjunction withr atansition to high definition. Tt
credits were realized at $4,130 and were recordedraduction of the related assets.

Depreciation and amortization expense for propeny equipment was $3,356 and $5,132 for the thmdesix months ended June 30, 201
compared to $3,239 and $6,669 for the three andnsinths ended June 30, 2009. Depreciation expengeicurrent period reflected a



time benefit of $1,674 from the recognition of afréstructure tax credit discussed above. As teditwas received in the current period
related to assets placed in service in prior yehes,adjustment to depreciation expense refleesathount of previously recognized expe
associated with the reduction in cost basis.




World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)

(unaudited)
7. Feature Film Production Assets
Feature film production assets are summarized|ks\vis:
As of
June 30, December 31
2010 2009

Feature film productions:
In release $ 2597¢ $ 27,77
In production 1,36¢ -
Completed but not released 21,30: 8,47:
In development 1,27¢ 80¢
Total $ 49,920 % 37,05

There were no feature film releases in the curgestrter. In the prior year we released one thedtfilen, 12 Rounds , and one Direct-to-
DVD film, Behind Enemy Lines. Colombia. 12 Rounds comprises $19,667 of our “In release” feature fdssets, an@ehind Enemy Lines:
Colombia comprises $1,467 of “In release” feature film asset

Feature film production assets are recorded n#teofissociated benefit of production incentivesimguthe six months ended June 30, 2
and 2009, we received $0 and $6,556, respectivély;oduction incentives from domestic and inteioral feature film production activities.

Unamortized feature film production assets areuatad for impairment each reporting period. If #stimated revenue is not sufficien
recover the unamortized asset, the asset will littewrdown to fair value. As of June 30, 2010, wendt believe any capitalized assets inclt
in Feature Film Production Assets are impaired.

Approximately 50% of “In releasdilm production assets are estimated to be amattmer the next 12 months and approximately 85
“In release” film production assets are estimatetle amortized over the next three years.

We currently have four theatrical films dewited as “Completed but not released” and onerthabkfilm designated as “In-production”
We also have capitalized certain script developneests for various other film projects. Capitalizatipt development costs are evaluate
each reporting period for impairment if, and wharproject is deemed to be abandoned. During tlee thnd six months ended June 30, Z
we did not expense any previously capitalized dgwekent costs related to abandoned projects. Dineghree and six months ended Junu
2009, we expensed $808 of previously capitalizecldgment costs related to abandoned projects.

8. Intangible Assets

Intangible assets consist of acquired sports eitenent film libraries, trademarks and trade nanw¥e. have classified these cost:
intangible assets and amortize them over the peafidde expected revenues to be derived from thesets, generally from three to six ye
The net carrying amount of our intangible assets $218 and $276 as of June 30, 2010 and Decemb2089, respectively.

Amortization expense was $56 and $118 for the tareksix months ended June 30, 2010 as compa®k8btband $707 for the three i
six months ended June 30, 2009. Estimated futuataration expense is $85, $91 and $42 for thesyeading December 31, 2010, 2011
2012, respectively.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

9. Investment Securities and Short-Term Investments
Investment securities consisted of the followinggfdune 30, 2010 and December 31, 2009:

June 30, 2010

Unrealized
Holding
Amortized Gain Fair
Cost (Loss) Value
Student loan auction rate securities $ 16,000 $ (1,279 $ 14,72
Municipal bonds 61,45( 634 62,08
Government agency bonds 25,00( 1C 25,01(
Corporate bonds 12,77: (69) 12,70:
Total $ 11522: $ (69¢) $ 114,52

De cember 31, 2009

Unrealized
Holding
Amortized Gain Fair
Cost (Loss) Value
Student loan auction rate securities $ 24400 $ (2,030 $ 22,37
Municipal bonds 48,10¢ 427 48,53t
Corporate bonds 9,84¢ 56 9,90t
Total $ 8235 $ (154) $ 80,8«

In February, 2008, we started to experienffecalty in selling our investments in auction easecurities (*“ARS"due to multiple failures
the auction mechanism that provided liquidity tegé investments. All of our ARS are collateralibgdstudent loan portfolios (substantially
of which are guaranteed by the United States Gonemt). The securities for which the auctions haked will continue to accrue interest
pay interest when due; ttate, none of the ARS in which we are investedfhdsd to make an interest payment when due. Ouf ARl
continue to be auctioned at each respective reset uhtil the auction succeeds, the issuer redd¢lkensecurities or they mature (the st
maturities of the securities are greater than 2frs)e During the current quarter, $8,400 of ARSeverdeemed at par by the issuer. As
maintain a strong liquidity position, we have nteint to sell the securities. We believe that itas more likely than not that we will be requi
to sell the securities before recovery of theiic@pated amortized cost basis.

As of June 30, 2010, we recorded a cumulative adjeist to reduce the fair value of our investmem\RS of $1,273, which is reflected
part of accumulated other comprehensive incomealimGmnsolidated Statement of Stockholdé&guity and Comprehensive Income. We dc
feel that the fair value adjustment is other-themporary at this time due to the high underlyingditworthiness of the issuer (including
backing of the loans comprising the collateral @agkby the United States Government), our intehtansell the securities and our belief th
is not more likely than not that we will be requin® sell the securities before recovery of thaeiicpated amortized cost basis.

10. Fair Value Measurement

Fair value is determined based on the exchange frat would be received to sell an asset or patdansfer a liability in the principal
most advantageous market for the asset or liakilign orderly transaction between market partitipat the measurement date. Fair value
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset orilitgbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions basedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market peatits would use in pricing the asse
liability, not on assumptions specific to the entitn addition, the fair value of assets and lidies should include consideration of non-
performance risk including the Company's own cregi.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Additionally, the guidance establishes a @Hexel hierarchy that ranks the quality and religypibf information used in developing f
value estimates. The hierarchy gives the highestifyrto quoted prices in active markets and thedst priority to unobservable data. In ci
where two or more levels of inputs are used tordatee fair value, a financial instrument's levetstermined based on the lowest level i
that is considered significant to the fair valueasi@ement in its entirety. The three levels offtlievalue hierarchy are summarized as follows:

Level 1- quoted prices in active markets for idestassets or liabilities;
Level 2- quoted prices in active markets for siméasets and liabilities and inputs that are olz#devfor the asset or liability; or
Level 3- unobservable inputs, such as discountsl ftaw models or valuations

The following assets are required to be measurégiratalue on a recurring basis and the clasgificawithin the hierarchy as of June
2010 and December 31, 2009, respectively, wasliasvi

Significant
Other Significant
Quoted Market Observable Unobservable Fair Value at
Prices in Active Inputs Inputs June 30,
Markets (Level 1) (Level 2) (Level 3) 2010
Municipal bonds $ - $ 62,08 $ - % 62,08¢
Auction rate securities - - 14,723 14,72%
Government agency bonds - 25,01( - 25,01(
Corporate bonds - 12,70: - 12,70:
Other - 308 - 303
Total $ - $ 100,100 % 14,727 $ 114,82
Significant
Other Significant
Quoted Market Observable Unobservable Fair Value at
Prices in Active Inputs Inputs December 31
Markets (Level 1)  (Level 2) (Level 3) 2009

Municipal bonds $ - $ 4853 $ - $ 48,53t
Auction rate securities - - 22,37( 22,37(
Corporate bonds - 9,90t - 9,90¢
Other - 77 - 77
Total $ - $ 5851 $ 22,37C $ 80,88’

Certain financial instruments are carried¢@dt on the consolidated balance sheets, whiclozippates fair value due to their shoetm
highly liquid nature. The carrying amounts of cashsh equivalents, money market accounts, accaectivable and accounts pay:
approximate fair value because of the short-tertareaof such instruments. Our short-term investmeang carried at fair value.
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World Wrestling Entertainment, Inc.

Notes to Consolidated Financial Statements

(dollars in thousands)
(unaudited)

We have classified our investment in ARS within &k8. Starting in February 2008, we experiencefiadity selling our investment
ARS due to multiple failures of the auction meckanithat provided liquidity to these investmentse Becurities have been classified wi
Level 3 as their valuation requires substantiabjudnt and estimation of factors that are not ctiyexbservable in the market due to the
of trading in the securities. The fair value of thRS, as consistent with prior periods, was esttighrough discounted cash flow moc
which consider, among other things, the timing xgfexted future successful auctions, collaterabratif underlying security investments .
the risk of default by the issuer. We will contintee assess the carrying value of our ARS on eapbrtieg date, based on the facts
circumstances surrounding our liquidity needs aevetbpments in the ARS markets. During the curgemrter, $8,400 of ARS were redeer

by the issuer at par value.

The table below includes a roll forward of our LESeassets (ARS) from January 1, 2010 to June @00 2nd January 1, 2009 to June

2009, respectively.

Significant
Unobservable
Inputs

(Level 3)

Fair value January 1, 2010 $ 22,37(
Purchases -
Redemptions/Proceeds (8,400
Transfers in -
Realized gain -
Unrealized gain 757
Fair value June 30, 2010 $ 14,727

11. Accrued Expenses and Other Liabilities

Accrued expenses and other liabilities consisteth@following:

Accrued pay-per-view event costs

Accrued payroll and bonus related costs
Accrued legal and professional fees

Accrued home video production and distribution
Accrued other

Total

Fair value January 1, 2009

Purchases

Redemptions/Proceeds

Transfers in
Realized gain

Unrealized gain
Fair value June 30, 2009

Significant
Unobservable

Inputs

(Level 3)

$

$

June 30, December 31
2010 2009
$ 6,71 $ 3,99¢

5,85¢ 11,49¢
2,037 3,46%
3,257 4,76¢
7,19¢ 11,44
$ 25,06 $ 35,16¢

22,29¢

Accrued other includes accruals for our publishitedevision, and licensing business activities, exafi which exceeds 5% of curr

liabilities.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

12. Concentration of Credit Risk

Our accounts receivable represent a significantiggorof our current assets and relate principatlyat limited number of custome
including television, pay-periew and home video distributors. The Company dlos®nitors the status of receivables with our oostrs an
maintains allowances for anticipated losses as ddeaappropriate. Our total allowance for doubtfud@amts balance was $11,027 as of Jun
2010 and $11,926 as of December 31, 2009.

13. Film and Television Production Incentives

The Company has access to various governmentatgomsgthat are designed to promote film and telemigiroduction within the Unite
States and certain international jurisdictions. Teedits earned with respect to expenditures offifgung film, television and other producti
activities, including qualifying capital projecire included as an offset to the related asset anaffset to production expenses when we
reasonable assurance regarding the realizable arabthe tax credits.

14. Income Taxes
At June 30, 2010, we have $9,456 of unrecaghtax benefits, which if recognized, would affeat effective tax rate.

We recognize potential accrued interest and pesalélated to uncertain tax positions in income éagense. We have approxima
$2,036 of accrued interest and penalties relateshéertain tax positions as of June 30, 2010.

We file income tax returns in the United Stategjowss states and various foreign jurisdictions. Wfigw exceptions, we are subjec
income tax examinations by tax authorities for gear or after April 30, 2006.

Based upon the expiration of statutes of limitadiamd possible settlements in several jurisdictioresbelieve it is reasonably possible
the total amount of previously unrecognized taxdiiéh may decrease by approximately $631 withinmthths of June 30, 2010.

15. Commitments and Contingencies
Legal Proceedings
World Wide Fund for Nature

There has been no significant development in thgall proceeding subsequent to the disclosure ire N8t of Notes to Consolidal
Financial Statements in our Annual Report on FoeaK¥or the year ended December 31, 2009.

IPO Class Action

There has been no significant development in thigll proceeding subsequent to the disclosure ire N8t of Notes to Consolidal
Financial Statements in our Annual Report on FofiWK1for the year ended December 31, 2009. The Compmmayparty to the settlemt
described in the Annual Report, and is not onehef parties appealing the settlemendlpproval. Assuming those other party appeal
unsuccessful and the settlement is completed,naméiial obligation has been or will be incurredthy Company and, accordingly, no loss
been or will be recognized.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands)
(unaudited)

Other Matters
We are not currently a party to any other matdeghl proceedings. However, we are involved in smvether suits and claims in 1
ordinary course of business, the outcome of whicimdt expected to have a material adverse effeaunfinancial condition, results

operations or liquidity. We may from time to timedmme a party to other legal proceedings.

16. Comprehensive Income
The following table presents the comprehensivermedor the current and prior year:

Six months ended
June 30, June 30,

2010 2009
Net income $ 30,98¢ $ 30,19¢
Translation adjustment (18¢€) 47¢
Unrealized holding gain, net of tax 55¢ 53t
Reclassification adjustment for gains realizedehincome, net of tax (32 (410)
Total comprehensive income $ 31,32¢ $ 30,80(
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Item 2.
Management’s Discussion and Analysis of Financial @dition and Results of Operations
Background
The following analysis outlines all material acties contained within each of our business segments

Live and Televised Entertainment

e Revenues consist principally of ticket sales t@ levents, sales of merchandise at these live evevision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypamming.

Consumer Products

e Revenues consist principally of direct sales of W@/aduced home videos and magazine publishing eyalties or license fees rela
to various WWE themed products such as video gatogs,and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and macbihtent.

WWE Studios

e Revenues consist of receipts from the distributérilmed entertainment featuring our Superstars.dite, we have partnered v
major studios to distribute our productions. We énannounced plans to selistribute our future filmed entertainment prodant
beginning with our next release, currently schedifide September 2010.
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Results of Operations

Three Months Ended June 30, 2010 compared to Thkéenths Ended June 30, 2009
(Dollars in millions, except as noted)

Summary

June 30, June 30, better
Net Revenues 2010 2009 (worse]
Live and Televised Entertainment $ 774 $ 1092 (29%)
Consumer Products 23.2 20.¢ 11%
Digital Media 5.4 78 (32%)
WWE Studios 0.7 0.8 (13%)
Total $ 106.6 $ 138.f (23%)

June 30, June 30, better
Cost of Revenues: 2010 2009 (worse]
Live and Televised Entertainment $ 481 $ 622 23%
Consumer Products 10.4 8.1 (28%)
Digital Media 3.4 4.5 24%
WWE Studios 1.2 08 (33%)
Total $ 631 $ 757 17%
Profit contribution margin 41% 45%

June 30,  June 30, better
Operating Income: 2010 2009 (worse;
Live and Televised Entertainment $ 255 $ 42€ (41%)
Consumer Products 11.5 11.: 2%
Digital Media 0.2 1.3  (85%)
WWE Studios (0.9 0.5 (80%)
Corporate (25.€) (26.€) 3%
Total operating income $ 10z $ 281 (63%)
Net income $ 63 $ 19¢ (68%)

Our comparative results were significanttypacted by the timing of our annuakestieMania pay-per-view eventWrestieMania XXVI
occurred in the first quarter of 2010. In 200%estleMania XXV occurred in the second quart@ftestieMania XXV contributed approximate
$32.2 million of revenues and $15.0 million of pta@bntribution ($9.7 million, net of tax) to ouripr year quarter results.

In addition to the continued softness in the ovezabnomic environment, our results were adversmlyacted by additional items tl
occurred in the quarter. We believe certain of key metrics, including live event attendance angparview buys, were impacted by 1
absence of several prominent members of our tabstér. Additionally, our profitability was negatily affected by approximately $0.7 milli
in logistical costs affecting our April 2010 Eur@petour due to the volcano eruption in Iceland.

Please see the following discussion for dalulitl details relating to the performance of eacbur business segments.
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The following chart reflects comparative revenued key drivers for each of the businesses withinlowe and Televised Entertainm:
segment:

June 30, June 30, better
Live and Televised Entertainment Revenue 2010 2009 (worse)
Live events $ 29.2 $ 34.4 (15%)
Number of North American events 62 51 22%
Average North American attendance 5,80( 8,20( (29%)
Average North American ticket price (dollars $ 395( $ 46.2¢ (15%)
Number of international events 28 27 4%
Average international attendance 8,20( 8,10( 1%
Average international ticket price (dollars) $ 6141 % 62.71 (2%)
Venue merchandise $ 432 % 6.3 (32%)
Domestic per capita spending (dollars) $ 9.74 % 11.2¢ (13%)
Pay-per-view $ 104 $ 35.€ (71%)
Number of pay-per-view events 3 5 (40%)
Number of buys from pay-per-view events 532,50( 1,819,001 (71%)
Average revenue per buy (dollars) $ 18.2¢ $ 19.1¢4 (4%)
Domestic retail pricéfestieMania (dollars) NA  $ 54.9¢t N/A
Domestic retail price other events (dollars) $ 449 $ 39.9¢ 13%
Television rights fees
Domestic $ 19€ $ 18.4 7%
International $ 112  $ 9.9 13%
Television advertising $ 1t % 1.7 (12%)
WWE Classics On Demand $ 1.2 $ 1.5 (20%)
Other - 8 14 (100%)
Total live and televised entertainment $ 774 °$ 109.2 (29%)
Ratings
Average weekly household ratings for Raw 34 3.8 (11%)
Average weekly household ratings for SmaakBo 1.6 1.9 -
Average weekly household ratings for WWE NETW 1.C 1.2 (A7%)
Average weekly household ratings for WWE &sfars 1.1 1.4 (21%)
June 30, June 30, better
Cost of Revenued-ive and Televised Entertainmen 2010 2009 (worse)
Live events $ 221 $ 222 -
Venue merchandise 2.2 3.5 37%
Pay-per-view 4.C 15.5 74%
Television 18.C 18.2 1%
Advertising 0.4 0.1 (3009)
WWE Classics on Demand 0.2 04 25%
Other 1.1 2.4 54%
Total $ 481 $ 62.2 23%

Profit contribution margin 38% 43%
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Live events revenues decreased primarilytdaeémpact of our annudrestieMania event, which occurred in the first quarter of 2Gk
compared to the second quarter in 2009. Averagaddice at our North American events was approrim&;800 in the current quarter
compared to 8,200 in the prior year quarter. Theraye ticket price for North American events wa8.%8 in the current quarter as compare
$46.25 in the prior year. In the prior year quartie WrestieMania event contributed approximately $8.4 million todievent revenu
Excluding the impact ofWrestleMania , North American average attendance and tickeepnias 7,200 and $34.47, respectively, in the
year quarter. The profit contribution margin fordievents decreased from 35% to 24% in the cugeatter, reflecting the costs associ
with the Icelandic volcano as well as the abserfidArestieMania .

Venue merchandise revenues decreased 32% fronritheypar quarter, reflecting a 13% decrease incpgita spending by our fans ar
23% decline in attendance at our North Americanntszeln the prior year quarter, revenues from BestieMania event contribute
approximately $1.4 million, or 22%, of the quaryevenue merchandise revenue. The profit contrilutiargin increased from 44% to 499
the current quarter due to a reduction in the oofstsaterials and the mix of products sold at venue

Pay-per-view revenues decreased $25.2 milimm the prior year quarter primarily due to thepact ofWrestleMania XXV . WrestleMania
XXV generated approximately one million pay-p@w buys in the prior year quarter, or approxirha$21.0 million in related revenues. As
eliminated one pay-per-view event and experienbediming difference of\restieMania , there were three pay-peiew events in the curre
guarter as compared to five events in the prior gearter. Pay-peview profit contribution margin increased from 578662% in the curre
quarter, reflecting the absence of advertising@oduction costs related WrestleMania in the current quarter.

Television rights fees reflect rate increases hiattdomestic and international markets. Televisimstcof revenues was essenti
unchanged from the prior year quarter and reflects continued efforts to manage our production s@std more efficiently produce «
television programs. The profit contribution marg@ioreased from 36% to 42% in the current quarter.

WWE Classics On Demand, our subscription dhasdeo-ondemand service, reflected a 20% decrease in resenudhe current quarl

based on weaker domestic performance. Currently, BA@Assics on Demand is offered in approximatel§68ff video-ondemand enable
homes in the United States.

The following chart reflects comparative neues and certain drivers for selected businesgé#vaur Consumer Products segment:

June 30, June 30, better

Consumer Products Revenue 2010 2009 (worse)
Licensing $ 87 $ 9.C (3%)
Magazine publishing $ 25 % 31 (19%)
Net units sold 593,20( 843,80( (30%)
Home video $ 118 $ 8.€ 34%
Gross units shipped 1,072,101 832,80( 29%
Other $ 06 $ 0.2 200y
Total $ 23 % 20.¢ 11%
June 30, June 30, better

Cost of Revenueszonsumer Productt 2010 2009 (worse)
Licensing $ 2€ % 2.C (30%)
Magazine publishing 2.€ 2.4 (8%)
Home video 5.C 3.6 (39%)
Other 0.2 0.1 (2009)
Total $ 104 $ 8.1 (28%)

Profit contribution margin 55% 61%

Licensing revenues decreased by 3% in the curreattey, reflecting lower royalties earned on thiesaf video games and music
approximately $3.0 million, partially offset by lhigr royalties earned on the sales of toys of $2ilom Licensing revenue from vidi
games was down due to the absenckegénds of WrestleMania . This was a new title released in 2009 that didhave an equivalent rele:

in the current year. Licensing profibntribution declined from 77% to 70% in the cutrgoarter, reflecting additional talent related exge
based on the mix of products sold.
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Magazine publishing revenues declined basetbwer sellthrough rates. Magazine publishing cost of reverross in the current quar
as our gross issue print order increased by apmpwely 8% as compared to the prior year quarter.

Home video revenues increased by 34% in the cugeatter, based on the volume of units shippedénaurrent quarter. The curr
guarter had seven new releases as compared trefeases in the prior year quarter. The increasmiis sold was partially offset by a decre
in the average selling price, due to the saleswél priced catalog titles. Profit contribution migrwas 57% in the current quarter as comg
to 59% in the prior year quarter, reflecting in@ea distribution and fulfillment fees per unit sold

The following chart provides performance resultd kay drivers for our Digital Media segment:

June 30 June 30 better

Digital Media Revenue: 2010 2009 (worse)
WWE.com $ 3C $ 4E (33%)
WWEShop 2.4 3.4 (29%)

Average revenues per order (dollars) $ 50.7¢ $ 51.97 (2%)
Total $ 54 $ 7C  (32%)

June 30, June 30, better

Cost of Revenuedigital Media 2010 2009 (worse)

WWE.com $ 1€ $ 2.2 27%

WWEShop 1.8 2.3 22%

Total $ 34 $ ALfE 24%
Profit contribution margin 37% 43%

WWE.com revenues decreased primarily due to dexlim@dvertising sold on our website and wireles&nue. The decline in advertis
revenue reflects the downturn in the general ecam@mvironment and continued difficulties monetgiaur website. The decline in wirel
revenue was driven by the expiration of a key aonsgreement that was not renewed. The decreaddNit.com cost of revenues refle
lower costs to operate our various wadsed activities partially as a result of the dexln revenues. The margin was adversely impaatedc
fixed costs which remained consistent with the pymar quarter.

WWEShop revenues declined due in part to a 24%rdeii the number of orders processed to approxiyat7,000 in the current quart
We believe that a portion of this decline is relate transitions in the talent base. The averageuaitnspent by customers per order decline
approximately 2% to $50.73 in the current quarfére decrease in WWEShop profit contribution relatesncreased inventory writeffs,
partially as a result of changes in the talentaost

WWE Studios

WWE Studios has released four feature fil8eg No Evil , The Marine , The Condemned and 12 Rounds and two direct-tddVD films,
Behind Enemy Lines. Columbia and The Marine 2 . We recorded revenue of approximately $0.7 milliorthe current quarter as compare
$0.8 million in the prior year quarter related tor grior releases. We participate in revenues geadrunder the distribution of the fil
through all media after the print and advertising distribution costs incurred by our distributbes/e been recouped and the results have
reported to us.

We previously announced that we will change tselfdistribution model for feature films. The firstrfil to be released under this r
model, Legendary , is tentatively scheduled for release in Septen#d0. Under this seflflistribution model, we will begin recording -
revenue and expenses once the film has been rdlease
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Selling, General and Administrative

The following chart reflects the amounts ardcpnt change of certain significant overhead items

June 30, June 30, better

2010 2009 (worse)
Staff related $ 141 $ 14: 1%
Legal, accounting and other professional 3.5 3.t -
Stock compensation costs 2.6 1.¢ (37%)
Advertising and promotion 0.6 0.8 25%
Bad debt 0.9 14 36%
All other 8.4 9.4 11%
Total SG&A $ 301 $ 31: 4%
SG&A as a percentage of net revenues 28% 23%

Stock compensation costs in the current quarteeased based on the fair value and the numberaoéslyranted for the 2010 PSU grat
compared to the prior grant.

June 30, June 30, better

2010 2009 (worse)

Depreciation and amortization $ 34 % 3.6 6%
Investment income, net $ 05 % 1.2 (58%)

The decline in investment income reflects loweeliast rates on investment balances and lower eglagjains from investment sales in
current quarter.

Other (expense) income, net $ (10 % 15 (1679)

Other expense, net includes realized foreign exghagains and losses and the revaluation of wartzelts in certain licensees. In
current quarter the company recorded realizeddarekchange losses of approximately $0.9 millios@sapared to gains of $1.6 million in
prior year quarter.

June 30, June 30,

2010 2009
Provision for income taxes $ 34 $ 10.7
Effective tax rate 35% 35%

The current quarter effective tax rate was poditivepacted by the increased IRC Section 199 deduatate on qualified producti
activity income. The prior year rate was impactgdb adjustment relating to differences betweerntdkageturn and the tax provision.
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Six Months Ended June 30, 2010 compared to Six MenEnded June 30, 200
(Dollars in millions, except as noted)

Summary

June 30 June 30 better
Net Revenue 2010 2009 (worse)
Live and Televised Entertainment $ 1757 $ 173.: 1%
Consumer Products 54.C 54.C -
Digital Media 11.€ 14.¢ (20%)
WWE Studios 4.1 4.t (9%)
Total $ 2456 $ 246.¢ 5

June 30 June 30 better
Cost of Revenues 2010 2009 (worse)
Live and Televised Entertainment $ 104.¢ $ 100.¢ (4%)
Consumer Products 22.4 20.z (11%)
Digital Media 7.1 8.8 19%
WWE Studios 2.5 2.€ 4%
Total $ 136.6 $ 132.- (3%)
Profit contribution margin 44% 46%

June 30, June 30, better
Operating Income: 2010 2009 (worse)
Live and Televised Entertainment $ 645 $ 63.€ 1%
Consumer Products 28.¢ 30.¢ (6%)
Digital Media 1.1 2.5 (56%)
WWE Studios 0.t 1.3 (62%)
Corporate (47.9) (53.7) 12%
Total operating income $ 47.€ $ 44t 6%
Net income $ 31.C $ 30z 3%

Revenues were consistent with the prior year pedsedn increase in our Live and Televised Entartant segment was offset by a dec
in our Digital Media business. In the current yezgrtain of our businesses were adversely impdsyedegative economic conditions
content related challenges surrounding changesiirtadent base. These issues were partially offgeddditional television rights fees in
current period.

Our profit margin decreased in the current periadially due to approximately $0.7 million in cost&dated to the Icelandic volcano wh
interrupted a significant European tour and inceeds talent-related expenses.

Operating income increased by 6%, reflecting lowepreciation and selling, general & administratoasts, partially offset by tl
aforementioned decline in the profit margins.
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The following chart reflects comparative revenued key drivers for each of the businesses withinlowe and Televised Entertainm:
segment:

June 30, June 30, better
Live and Televised Entertainment Revenue 2010 2009 (worse)
Live events $ 55.2 $ 52. 5%
Number of North American events 13z 134 (1%)
Average North American attendance 7,00( 6,90( 1%
Average North American ticket price (dollars $ 38.97 $ 39.1¢ (1%)
Number of international events 32 31 3%
Average international attendance 8,50( 8,20( 4%
Average international ticket price (dollars) $ 59.8(C $ 62.77 (5%)
Venue merchandise $ 10.¢ $ 10.¢ (1%)
Domestic per capita spending (dollars) $ 10.12 % 10.2( (1%)
Pay-per-view $ 42 $ 49.2 (13%)
Number of pay-per-view events 6 7 (14%)
Number of buys from pay-per-view events 2,100,00! 2,600,00! (19%)
Average revenue per buy (dollars) $ 19.12 % 18.1% 5%
Domestic retail pricéfrestieMania (dollars) $ 549t $ 54,9k -
Domestic retail price other events (dollars) $ 4498 $ 39.9¢ 13%

Television rights fees

Domestic $ 38.C $ 34.1 11%

International $ 22z $ 19.1 16%
Television advertising $ 29 $ 3.1 (6%)
WWE Classics on Demand $ 25 % 3.C 17%)
Other $ 13 $ 1kt (13%)
Total live and televised entertainment $ 1757 $ 173.3 1%
Ratings

Average weekly household ratings for Raw 3.6 3.8 (5%)

Average weekly household ratings for SmaakBo 2.C 2.1 (5%)

Average weekly household ratings for WWE NETW 1.C 1.3 (23%)

Average weekly household ratings for WWE &sfars 1.2 1.4 (14%)

June 30  June 30 better

Cost of Revenued:-ive and Televised Entertainmen 2010 2009 (worse)
Live events $ 38: $ 34t (11%)
Venue merchandise 6.3 6.4 2%
Pay-per-view 19.2 20.t 5%
Television 34.¢ 34.7 (1%)
Advertising 0.8 0.3 (167%)
WWE Classics on Demand 0.7 0.7 -
Other 4.4 3.5 (26%)
Total $ 104.¢ $ 100.¢ (4%)

Profit contribution margin 40% 42%
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Live events revenues increased primarily as a re$wur performance at our international evengélecting a higher average attenda
The overall profit contribution margin was 31% lretcurrent period as compared to 34% in the pearyThe current period profit contribut
margin was adversely impacted by approximately $0illion in costs related to the Icelandic volcahwo.the prior year period, four of t
international events performed were recorded asdutydeals. Subsequently, it was determined thaketleeents should have been recorde
a gross basis instead of a net basis. Had theds deen recorded on a gross basis, revenues amhss® would have each increase
approximately $1.3 million, with no change to pto§ee Note 1 to the unaudited Consolidated FirduStatements.

Venue merchandise revenues and cost of regewere essentially unchanged from the prior yesiog. The overall profit contributic
margin was 42% in both the current and prior yeaioal.

Pay-periew revenues reflect the decline in total buys #émel production of one fewer event in the curreséryperiod. We record
approximately 0.9 million buys foArestieMania XXVI in the current period as compared to approximatedymillion buys forWrestleMania
XXV in the prior year period. The profit contributiorargin for pay-periew decreased to 55% in the current period fro %8 the prior yea
The decline in profit contribution margin was drivBy increased talent expenses as a result ofotmpasition of pay-peview offerings in th
current period.

The increase in television rights fees reflectstiamtual increases both domestically and in intiéonal territories as well as the additior
our domestic show WWE Superstars on WGN. Televisigit fees cost of revenues were essentially umgéa from the prior year period
continued cost saving efforts were offset by insegbproduction costs.

Advertising revenues for the current period arengrily comprised of the sale of various sponsosltaipd the sale of advertising on
Canadian television programs. The decrease inuhert period primarily reflects a decline in sparship advertising revenue, reflecting
absence of sponsorship sales relating to sevemlrgbay-per-view events in the current period thate sold in the prior year period.

WWE Classics On Demand generated 17% lower reveinub® current period based on weaker domestimpaance. WWE Classics
Demand is currently offered in approximately 80%violeo-on-demand enabled homes in the United States

The following chart reflects comparative neues and certain drivers for selected businesgé#vaur Consumer Products segment:

June 30, June 30, better
Consumer Products Revenue 2010 2009 (worse)
Licensing $ 28 $ 28.¢ (1%)
Magazine publishing $ 53 $ 6.5 (18%)
Net units sold 1,741,90 2,000,60! (13%)
Home video $ 191 % 17.¢ 7%
Gross units shipped 1,947,401 1,737,401 12%
Other 1.C 0.¢ 11%
Total $ 54C $ 54.C =
June 30, June 30, better
Cost of Revenueszonsumer Productt 2010 2009 (worse)
Licensing $ 77 % 7.1 (8%)
Magazine publishing 5.3 5.1 (4%)
Home video 8.8 7.4 (19%)
Other 0.6 0.€ -
Total $ 224 $ 20z (11%)
Profit contribution margin 59% 63%
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Licensing revenues were essentially unchanged franprior period as increases in our toy categdryen by our transition to Mattel
the current period, were offset by a decline inrthealties earned on sales of video games. In tinesit year, we did not have a correspon
release td_egends of WrestleMania , which was released in the prior year period. ificeease in the licensing cost of revenues reflbithe
talent participations as a result of the mix ofdarcts sold.

Magazine publishing revenue decreased by 18% inctimeent period based on a reduced number of woitd. We have experienc
decreased newsstand sell-through and subscripgies # the current period. We published six issaféd/WE Magazine and fiv8WVEKIds
Magazine issues in both the current and prior peaiod. We also published three special issuelsdrctrrent period as compared to two sp
issues in the prior year. Magazine publishing oéstevenues is essentially unchanged as comparex torior year period as production le!
remained consistent.

Home video revenues increased by 7% in the cuperndd due to the 12% increase in number of uhifgped, reflecting the release of
titles in the current period versus 11 in the pyiear period. The increase in units shipped wasgligroffset by a decline in the average s
price per unit due to promotional activities. Prafontribution margin was 54% in the current peraslcompared to 58% in the prior y
period. The profit contribution was negatively inofed by increased distribution costs as a resubuoftransitioning distributors and increa
advertising expense.

The following chart provides performance resultd kay drivers for our Digital Media segment:

June 30 June 30 better

Digital Media Revenue: 2010 2009 (worse)
WWE.com $ 64 $ 84 (249)
WWEShop 5.4 6.4 (16%)

Average revenues per order (dollars) $ 49.0¢ $ 50.82 (4%)
Total $ 11E $ 14E  (20%)

June 30, June 30, better

Cost of Revenuedigital Media 2010 2009 (worse)

WWE.com $ 31 % 4.4 30%

WWEShop 3.9 4.4 11%

Total $ 7C $ 8.8 20%
Profit contribution margin 41% 41%

WWE.com revenues declined primarily due to a $liian reduction in advertising sold on our websitad a $1.1 million reduction
wireless revenue in the current period. The decimadvertising revenue reflects the downturn ia tfeneral economic environment
continued difficulties monetizing our website. Tdecline in wireless revenue was driven by the etjgin of a key content agreement that
not renewed. The decrease in WWE.com cost of reagereflects lower support costs to operate oupuariveb based activities.

WWEShop revenue reflects an 11% decrease in thebawuwf orders processed to 109,000 in the currenibg due to the econon
environment and the absence of certain of our @ogalent from our programming for a significantten of the second quarter. The decr
in WWEShop profit contribution margin was driven ingreased inventory write-offs, partially as aulesf changes in the talent roster.

WWE Studios

WWE Studios has released four feature fil8eg No Evil , The Marine , The Condemned and 12 Rounds and two direct-tddVD films,
Behind Enemy Lines: Columbia and The Marine 2 . We recorded revenue of approximately $4.1 milliothe current period related to our p
theatrical releases as compared to $4.5 milliothénprior year period. We patrticipate in revenueseagated under the distribution of the fi
through all media after the print and advertising distribution costs incurred by our distributbesse been recouped and the results have
reported to us.
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We previously announced that we will change tselfdistribution model for feature films. The firstrfil to be released under this r
model, Legendary , is tentatively scheduled for release in Septen#fd0. Under this selflistribution model, we will begin recording -
revenue and expenses once the film has been rdlease

Selling, General and Administrative

The following chart reflects the amounts and perchange of certain significant overhead items:

June 30  June 30, better

2010 2009 (worse)
Staff related $ 277 $ 30: 9%
Legal, accounting and other professional 4.8 7.4 35%
Stock compensation costs 4.9 3.C (63%)
Advertising and promotion 1.7 2.2 23%
Bad Debt (0.€) 1.8 133%
All other 17.t 17.t -
Total SG&A $ 56 $ 62z 10%
SG&A as a percentage of net revenues 23% 25%

Staff related expenses in the prior year refleetithpact of our corporate restructuring of appradiaty $2.2 million in severance rela
costs. Legal, accounting and professional feekarcurrent period benefited from a decrease inl lege activity. Stock compensation cos
the current period reflect additional expense basethe fair value of the 2010 equity grant undher Plan. Advertising and promotion in
current period also benefited from a strategic eoregive approach for brand awareness and generalgtional activities. Bad debt decres
as several previously reserved accounts were subgs#y collected.

June 30, June 30, better
2010 2009 (worse)
Depreciation and amortization $ 53 % 7.4 28Y

The decrease reflects a $1.7 million benefit frowa tecognition of an infrastructure tax credit feed in the current period. As the cre
was received in the current period and relatedssets placed in service in prior years, the adjestnio depreciation expense reflects
amount of previously recognized expense associwitadthe reduction of the related asset cost.

Investment income, net $ 1.C $ 1.8 (44%)

The decline in investment income reflects loweetiast rates on investment balances and lower eglagjains from investment sales in
current period.

Other (expense) income, net $ 21 % 0.1 (2,2009)

Other (expense) income, net includes realized dorexchange gains and losses and the revaluatisaménts held in certain licensees
the current period, we recorded realized loss&l. & million as compared to gains of $1.2 milliorttie prior year period. The prior year pe
also reflected a charge of $0.7 million relatingfte revaluation of warrants as compared to incofi&9.2 million in the current period.
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June 30  June 30

2010 2009
Provision for income taxes $ 154 $ 16.4
Effective tax rate 33% 35%

The effective tax rate in the period was positiviehpacted by the increase in Section 199 deductia on qualified production activ
income

Liquidity and Capital Resources

Cash flows from operating activities for the six mttts ended June 30, 2010 and June 30, 2009 wer8 $24ion and $75.0 millior
respectively. Approximately $27.1 million of thisffdrence was due to the timing of film related sgimg. In the current period we sp
approximately $21.8 million on film production redd activities, of which we anticipate receiving&nillion of related tax incentives in futt
periods. We have not received any tax incentiveseature films in the current year period. In tit@or year period we received $6.6 millior
incentives related to film production, partiallyfsgt by $1.3 million of additional expendituressAldriving a significant change in cash f
from operating activities was a $19.0 million inezse in cash paid for taxes. In the prior year pevie received a refund of $11.0 mill
related to an overpayment of prior year taxeshin durrent period, our estimated payments are highe to our estimated taxable inco
Partially offsetting the decreases mentioned alwea&a $7.5 million advance received from a licensebe current period, which was recor
as deferred income. Working capital, consistingcuifrent assets less current liabilities, was $210ilion as of June 30, 2010 and $2:
million as of December 31, 2009.

We receive production tax credits or refunds thtougrious governmental programs designed to prorfiloteand television productic
within the United States and international jurisidics. We anticipate receiving approximately $180$14.0 million in production cred
within the next twelve months. The timing and realtile amount of credits is impacted by our productchedule and limitations associ
with monetization of the credits.

Our accounts receivable represent a significantiggoiof our current assets and relate principadlyatlimited number of customers
distributors. Changes in the financial conditionoperations of our distributors or customers mayltein increased delayed payments or non-
payments which would adversely impact our cashdlfnem operating activities and/or our results péations.

Cash flows used in investing activities were $38illion as compared to cash flows provided by iregactivities of $8.9 million for tf
six months ended June 30, 2010 and June 30, 2680%el current period we purchased $63.0 milliorslobrtterm investment securitie
including $40.0 million of government agency bon@apital expenditures for the six months ended JRMe2010 were $6.7 million
compared to $2.9 million for the six months endedel30, 2009. The increase in capital expenditizgsartially due to $1.8 million
technological advancements relating to our telemigiontent. Capital expenditures for the remairafe2010 are estimated to range betw
$6.0 million and $9.0 million, primarily reflectingdditional purchases of broadcasting equipmentbaiiding related improvements.

Our investment policy is designed to preserve aeapihd minimize interest rate, credit and marksk.rin February 2008, we startec
experience difficulty in selling our ARS due to riple failures of the auction mechanism that presidiquidity to these investments. All of «
ARS are collateralized by student loan portfolsshstantially all of which are guaranteed by thététhStates Government. We anticipate
the securities for which the auctions have failél @ntinue to accrue interest and pay interesewtue; todate, none of the ARS in which
are invested have failed to make an interest paymkan due. Our ARS will continue to be auctiongdrg 35 days until the auctions succt
the issuer redeems the securities or they matineesfaited maturities of the securities are grehgar 20 years). During the second quarter,
million of ARS were redeemed at par value. As weéntaén a strong liquidity position, our intent istrto sell the securities and we believe
it is not more likely than not that we will be reéed to sell until one of the aforementioned rereediccurs.
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As of June 30, 2010, we have recorded a cumulatijestment of approximately $1.3 million to redtle fair value of our investment
ARS, which has been reflected as part of accundilatieer comprehensive income in our ConsolidatedeStent of Stockholder&quity ant
Comprehensive Income. We do not believe that therfarket value adjustment is other-th@mporary at this time due to the high underl
creditworthiness of the issuer (including the bagkof the loans included in the collateral packiagehe United States Government), our in
not to sell the securities and our determinatiat this not more likely than not that we will bequired to sell the securities before recove
their anticipated amortized cost basis. The falu@af the ARS was estimated through discounteti fiasv models, which consider, amc
other things, the timing of expected future suctéssictions, collateralization of underlying seitpinvestments and the risk of default by
issuer. We will continue to assess the carryingiewaf our ARS on each reporting date, based offieitts and circumstances surrounding
liquidity needs and developments in the ARS markets

Cash flows used in financing activities were $4@lion and $40.7 million for the six months endédne 30, 2010 and June 30, 2!
respectively. Total dividend payments on all Cl@ssand Class B common shares in the six month peeoded June 30, 2010 w
approximately $41.6 million as compared to $41.0iom in the prior year six month period ended J30e 2009. Assuming the continuatior
these cash dividend rates of $0.36 and $0.24 mee<nd the same stock ownership, the estimatedranod dividends to be paid during
remainder of 2010 is estimated to be approxim&aiéll.8 million.

Contractual Obligations

In addition to londerm debt, we have entered into various other actgrunder which we are required to make guarantegchent:
including:

e Various operating leases for office space and eneit.

e Employment contract with Vincent K. McMahon, whiims through October 2011, with annuahewals thereafter if not terminatec
us or Mr. McMahon, as well as a talent contrachviitr. McMahon that is coterminous with his employmenttcact. Mr. McMaho
waives all of his compensation under theses agretmnexcept for a salary of $850,000 per year.

e Other employment contracts which are generallyofwe to three-year terms.

e Service contracts with certain of our independemti@ctors, including our talent, which are gergriar one to four-year terms.

Our aggregate minimum payment obligations undesalwntracts as of June 30, 2010, assuming théuedtwaiver of compensation
Mr. McMahon (except for the annual salary of $850,0noted above), were as follows:

Payments due by period

(% in millions)
After
2010 2011-201: 2013 -201¢ 2014 Total

Long-term debt (including interest thereon) $ 06 $ 27 $ 04 $ - $ 37
Operating leases 1.2 3.t 2.7 3.2 10.€
Talent, employment agreements and other

commitments 10.2 113 7.6 11.5 41.1
Total commitments $ 121 $ 17¢ $ 107 $ 147 $ 55«

We believe that cash generated from operatéoml our existing cash and shientm investment securities will be sufficient toeheur cas
needs over the next twelve months for working epdapital expenditures and the payment of qugréividends.
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Application of Critical Accounting Policies

There have been no additional changes taotwunting policies that were previously disclosedur Report on Form 1B-for our fisca
year ended December 31, 2009 or in the methodalegd in formulating these significant judgments astimates that affect the applicatio
these policies. Amounts included in our consoliddialance sheets in accounts that we have idehtfieheing subject to significant judgmt
and estimates were as follows:

As of
June 30, 2010 December 31, 200
Pay-per-view accounts receivable $ 14.&milion $ 13.7 million
Feature film assets $ 49.¢milion $ 37.1million
Home video reserve for returns $ 53million $ 5.5 million
$ $
$ $
$ $

Publishing newsstand reserve for returns 4.5 million 4.8 million
Allowance for doubtful accounts 11.Cmillion 11.€ million
Accrued income taxes (2.5) million (0.6) million

Recent Accounting Pronouncemen

There are no other accounting standards or intetiwas that have been issued, but which we hateetoadopted, that we believe \
have a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Axt1995 provides a “safe harbor” for certain stagats that are forwarlboking and are ni
based on historical facts. When used in this Repbet words “may,” “will,” “could,” “anticipate,” plan,” “continue,” “project,” “intend;
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking sta@ts, although not all forwaldeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenainties and other factors that may cause theahotsults or the performance by u
be materially different from future results or perhance expressed or implied by such forwaaking statements. The following factc
among others, could cause actual results to diffaterially from those contained in forwal@bking statements made in this Report, in |
releases and in oral statements made by our amélabdfficers: (i) our failure to maintain or renéey agreements could adversely affect
ability to distribute our television and pay-pgew programming; (ii) our failure to continue tewklop creative and entertaining programs
events would likely lead to a decline in the popityaof our brand of entertainment; (iii) our faiki to retain or continue to recruit |
performers could lead to a decline in the appealuwfstorylines and the popularity of our brandeofertainment; (iv) the loss of the crea
services of Vincent K. McMahon could adversely efffeur ability to create popular characters anditive storylines; (v) continued decline
general economic conditions and disruption in foiahmarkets could adversely affect our businegs;dur accounts receivable represe
significant portion of our current assets and eelatincipally to a limited number of distributoligcreasing our exposure to bad debts
potentially impacting our results of operationsij)(a decline in the popularity of our brand of sigoentertainment, including as a resul
changes in the social and political climate, coadiyersely affect our business; (viii) changes m tbgulatory atmosphere and related pr
sector initiatives could adversely affect our bessl (ix) the markets in which we operate are Rigldmpetitive, rapidly changing a
increasingly fragmented, and we may not be ablectmpete effectively, especially against competitwith greater financial resources
marketplace presence; (x) we face uncertaintiescaged with international markets; (xi) we maygrehibited from promoting and conduct
our live events if we do not comply with applicabégulations; (xii) because we depend upon outlétieial property rights, our inability
protect those rights, or our infringement of othergellectual property rights, could adversely affecr business; (xiii) we could inc
substantial liabilities if pending litigation isselved unfavorably; (xiv) we could incur substahliability in the event of accidents or injur
occurring during our physically demanding events)) ur live events schedule exposes us to riskergnt in large public events as wel
travel to and from such events; (xvi) we continadetce risks inherent in our feature film businggsji) through his beneficial ownership o
substantial majority of our Class B common stoak, @ontrolling stockholder, Vincent K. McMahon, cexercise control over our affairs, ¢
his interests may conflict with the holders of diass Acommon stock; (xviii) we could face a variety ofks$ if we expand into new
complementary businesses; (xix) a substantial nurobshares are eligible for sale by Mr. McMahord anembers of his family or tru:
established for their benefit, and the sale, orpihieeption of possible sales, of those sharesidouler our stock price; and (xx) our Clas
common stock has a relatively small public “flodti.addition, our dividend is significant and is @éapent on a number of factors, includ
among other things, our liquidity and historicatigrojected cash flow, strategic plan (includinggalative uses of capital), our financial re<
and condition, contractual and legal restrictiomstioe payment of dividends, general economic andpetitive conditions and such ot
factors as our Board of Directors may considerviaaié including a waiver by the McMahon family opartion of the dividends as descril
elsewhere in this Report. The forwdobking statements speak only as of the date sfR@port and undue reliance should not be plac
these statements.
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Iltem 3. Quantitative and Qualitative Disclosures abut Market Risk

In the normal course of business, we are exposéare@n currency exchange rate, interest rateeguity price risks that could impact «
results of operations. Our foreign currency exclearade risk is minimized by maintaining minimal @etsets and liabilities in currencies o
than our functional currency.

We are exposed to currency fluctuations, primainlythe Euro, British Pound, Australian Dollar andn@dian Dollar. We attempt
minimize exposure to currency fluctuations by miizimg our net assets and liabilities denominateéoneign currenciesDuring the curret
year we were adversely impacted by the weakeningedhin foreign currencies. The recognized impddhese exchange rate fluctuation
recorded in other (expense) income, net.

Interest Rate Risk

We are exposed to interest rate risk related todebt and investment portfolio. Our debt consi$tthe mortgage related to our corpo
headquarters, which has an annual interest rate586. The fair value of this debt is not signifidgrdifferent from its carrying amount.

Our investment portfolio consists of securitieshwi strong emphasis placed on preservation of aapit an effort to minimize o
exposure to interest rate risk, our investmentfpliot s dollar weighted duration, including our long teanrction rate securities, is less than
year. Due to the nature of our investments andstrategy to minimize market and interest rate ngl,believe that our portfolio would not
materially impacted by adverse fluctuations iniiest rates.

Item 4. Controls and Procedures

Under the direction of our Chairman of the Board &hief Executive Officer and our Chief Financidfi€er, we evaluated our disclos!
controls and procedures (as defined in Rule 13a)1d&(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chiefdtxige Officer and our Chief Financial Officer cdmded that our disclosure controls .
procedures were effective as of June 30, 2010.hdoge in internal control over financial reportimgeurred during the quarter ended Junt
2010, that materially affected, or is reasonaliglii to materially affect, such internal controlen\inancial reporting.
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PART II. OTHER INFORMATION
Item 1. Legal Proceedings

See Note 15 to Notes to Consolidated Financiak8tants, which is incorporated herein by reference.
Item 1A. Risk Factors

We do not believe that there have been any mathaiges to the risk factors previously disclogedur Annual Report on Form 0for
the year ended December 31, 2009.

Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaatSection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).
31.2 Certification by George A. Barrios pursuanggxtion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).

32.1 Certification by Vincent K. McMahon and GeowyeBarrios pursuant to Section 906 of Sarbanese®Rct of 2002 (filed herewith).
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causidréport to be signed on its behall
the undersigned, thereunto duly authorized.

World Wrestling Entertainment, In
(Registrant,

Dated: August 9, 201 By: /s/ George A. Barrio
George A. Barrio:
Chief Financial Officer
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Exhibit 31.1
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
[, Vincent K. McMahon, certify that:

1. | have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nigauisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtf@ periods presented in this rep

4. The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contratsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15()) and internal control over financial repagtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and procedoresaused such disclosure controls and procedorég designed under «
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtaubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control over financiglawing, or caused such internal control over foiahreporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtiéds report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportingat occurred during the registrant’
most recent fiscal quarter that has materially cffeé, or is reasonably likely to materially affettte registrang internal control ovi
financial reporting; an

5. The registrars other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrawver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theeden!
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordvelr financial reporting which &
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b) Any fraud, whether or not material, that invaiwvmanagement or other employees who have a signifiole in the registrarst’
internal control over financial reportin

Dated: August 9, 201 By: /s/ Vincent K. McMahor
Vincent K. McMahor
Chairman of the Board and
Chief Executive Officer
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Exhibit 31.%
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, George A. Barrios, certify that:

1. | have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nigauisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtf@ periods presented in this rep

4. The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contratsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15()) and internal control over financial repagtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and procedoresaused such disclosure controls and procedorég designed under «
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtaubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control over financiglawing, or caused such internal control over foiahreporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtiéds report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportingat occurred during the registrant’
most recent fiscal quarter that has materially cffeé, or is reasonably likely to materially affettte registrang internal control ovi
financial reporting; an

5. The registrars other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrawver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theeden!
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordvelr financial reporting which &
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b) Any fraud, whether or not material, that invaiwvmanagement or other employees who have a signifiole in the registrarst’
internal control over financial reportin

Dated: August 9, 201 By: /s/ George A. Barrio
George A. Barrio:
Chief Financial Officer
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Exhibit 32.]

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant tadBe206 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQGf World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended June
2010 as filed with the Securities and Exchange C@sion on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Bc
and Chief Executive Officer of the Company and @eoh. Barrios as Chief Financial Officer of the Quamy, each hereby certifies, purst
to 18 U.S.C. Section 1350, as adopted pursuanedtidh 906 of the Sarbanes-Oxley Act of 2002, ttathe best of his or her knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities ExchangeoA 1934 as amended; and

(2) The information contained in the report fairly prats, in all material aspects, the financial caaditand results of operations of
Company.

By: /s/ Vincent K. McMahor
Vincent K. McMahor
Chairman of the Board and
Chief Executive Officer

August 9, 201(

By: /s/ George A. Barrio
George A. Barrio:
Chief Financial Officer

August 9, 201(
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