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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)

Three Months Ended Nine Months Ended
Sept. 30, Sept. 30, Sept. 30, Sept. 30,
2010 2009 2010 2009

Selling, general and administrative expenses 24,32 33,10¢ 80,28« 95,331

Interest expense (64) (82) (202)
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Basic 01¢ $ 01z $ 061 $ 0.5t

Basic 74,57¢ 73,94¢ 74,37 73,64¢

See Notes to Consolidated Financial Statements.

2




Table of Contents

World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(in thousands)

(unaudited)
As of As of
Sept. 30, Dec. 31,
2010 2009

CURRENT ASSETS:

Short-term investments 95,36 58,44(

Inventory, net 1,831 2,18:

Total current assets 267,35¢ 294,85¢
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Accounts payable 22,21¢ 21,28:

Deferred income 22,281 14,60:

NON-CURRENT INCOME TAX LIABILITIES 11,47¢ 17,15:

N
6]

Class A common stock 274

Additional paid-in capital 334,63: 326,00t

Retained (deficit) earnings (10,549 7,902

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(in thousands)
(unaudited)

Nine Months Ended
Sept. 30, Sept. 30,
2010 2009
OPERATING ACTIVITIES:
Net income $ 45328 $ 39,13t
Adjustments to reconcile net income to net cashigeal
by operating activities:

Amortization of feature film production atse 7,014 3,72:
Revaluation of warrants (552) 802
Depreciation and amortization 8,461 10,95«
Realized gains on sale of investments (55) (863)
Amortization of investment income 1,28¢ 80E
Stock compensation costs 6,522 5,65¢
(Recovery) provision for doubtful accounts (37 3,11¢
Provision for inventory obsolescence 1,53( 1,74
(Benefit from) provision for deferred incortaxes (8,94¢) 6,00(C
Excess tax benefits from stock-based paymeahgements (2,727 (74)
Changes in assets and liabilities:
Accounts receivable 11,00¢ (3,596
Inventory (1,179 36¢€
Prepaid expenses and other curresetsis (8,9072) 12,61
Feature film production assets (27,349 (1,49¢)
Accounts payable 937 2,85¢
Accrued expenses and other liabditie (10,882 10,02t
Deferred income 6,44: 1,03:
Net cash provided by operatvities 27,90¢ 92,801

INVESTING ACTIVITIES:

Purchases of property and equipment and aeets (9,130 (3,739
Proceeds from infrastructure incentives 4,13( -
Purchase of short-term investments (88,349 (41,489
Proceeds from sales or maturities of investts 59,03t 45,58¢

Net cash (used in) providedryesting activities (34,309 36&

FINANCING ACTIVITIES:

Repayments of long-term debt (804 (744)
Dividends paid (62,599 (61,609
Issuance of common stock, net 961 864
Proceeds from exercise of stock options 69t 1,29(C
Excess tax benefits from stock-based paymeangements 2,727 74

Net cash used in financingaties (59,029 (60,12

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT (65,427) 33,05!
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 149,78« 119,65!
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 84,36 $ 152,70¢

See Notes to Consolidated Financial Statem
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity an€Comprehensive Income
(dollars and shares in thousands)

(unaudited)
Accumulated
Additional Other
Common Stock Paid - in Comprehensive Retained
Shares  Amount Capital Income Earnings (Deficit) Total

Net income 45,32¢ 45,32¢

Unrealized holding gain, net of tax 1,01¢ 1,01¢

Total comprehensive income 46,40!

Exercise of stock options 53 1 69t 69¢€

Dividends paid 1,17¢ (63,77¢) (62,59¢)

Balance, September 30, 2010 7391 $ 73¢ $ 334,63 $ 345: $ (10,549 $ 328,27¢

See Notes to Consolidated Financial Statements.

5




Table of Contents

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemamside the accounts of World Wrestling Entertaimténc., and our subsidiari
“WWE" refers to World Wrestling Entertainment, Inand its subsidiaries, unless the context otherngsgiires. References to “we,” “us,”
“our” and the “Companytefer to WWE and its subsidiaries. We are an irgtglt media and entertainment company, principaljaged in th
development, production and marketing of televisaond pay-perdiew event programming and live events and thenBagg and sale
consumer products featuring our World Wrestlingdetainment brands. Our operations are organizeghdréour principal activities:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te levents, sales of merchandise at these live evevision rights fees, sales
television advertising and sponsorships, and feegiéwing our pay-per-view and video on demandyparaming.

Consumer Products

e Revenues consist principally of the direct saleWWE produced home videos and magazine publishitgrayalties or license fe
related to various WWE themed products such asowj@enes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteRigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios

e Revenues consist of receipts from the distributddrfilmed entertainment featuring our Superstarsir @rst six productions we
distributed by distribution partners . BeginningtiwlLegendary, which was released in September 2010, we are hlisitng filmec
entertainment productions independently.

All intercompany balances are eliminated in comilon. The accompanying consolidated financiakstants are unaudited. In the opir
of management, all adjustments (consisting of nbmezurring adjustments) considered necessary fairgresentation of financial positic
results of operations and cash flows at the datdgar the periods presented have been includeel.r@ults of operations of any interim pe
are not necessarily indicative of the results afrafions for the full year. Effective April 1, 2008s a result of reconsidering contract elen
of certain international live event contracts, thecounting treatment for these transactions wasggth prospectively to reflect th
transactions on a gross basis pursuant to the rtatinge literature regarding gross vs. net revergorting. Previously, these contracts v
incorrectly reported on a net basis pursuant tcsttree authoritative literature. The impact of thecainting of these contracts prior to Apri
2009 was not material to any of the periods prestrgnd therefore, the periods have not been adjust

The preparation of financial statements in conftymiith accounting principles generally acceptedhia United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiend disclosures of contingent as
and liabilities at the date of the financial stagets and the reported amounts of revenue and expelusing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in amrfirancial statements have b
condensed or omitted from these interim financtatesnents; these financial statemesit®uld be read in conjunction with the finan
statements and notes thereto included in our F@&4 for the year ended December 31, 2009.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

Recent Accounting Pronouncemen

In September 2009, the FASB issued an accountengdatd update regarding revenue recognition fottipteldeliverable arrangemer
This update requires the use of the relative gellirce method when allocating revenue in thesedyqf arrangements. This method alloy
vendor to use its best estimate of selling priageither vendor specific objective evidence nordtimarty evidence of selling price exists w
evaluating multiple deliverable arrangements. ®t@dard update is effective January 1, 2011 andlbreaadopted prospectively for reve
arrangements entered into or materially modifiegtrathe date of adoption or retrospectively for r@venue arrangements for all peri
presented. We are currently evaluating the imgeadtthis standard update will have on our constdidiinancial statements.

2. Summary of Significant Accounting Policies

Revenue Recognition — Revenues are generally recognized when productsteépped or as services are performed. However taltles
nature of several of our business lines, theraddéitional steps in the revenue recognition procssiescribed below.

Pay-per-view programming:

Revenues from our pay-perew programming are recorded when the event edadnd are based upon our initial estimate of theber o
buys achieved. This initial estimate is based atipinary buy information received from our pay-péew distributors. Final reconciliation
the pay-pewniew buys generally occurs within one year and aopsequent adjustments to the buys are recognirdtiei period ne
information is received.

Sponsorships:

Through our sponsorship packages, we offer adeestis full range of our promotional vehicles, imlthg internet and print advertising, on-
air announcements and special appearances by persars. We assign the total sponsorship reveoués various elements contained wi
a sponsorship package based on objective and Ieel@alidence of fair value and their relative faalues. Our relative fair values for
sponsorship elements are based upon a combindthustorical prices and current advertising marehditions. Revenue from these packi
is recognized as each element is delivered.

Licensing:

Revenues from our licensed products are recogniped receipt of reports from the individual liceesehat detail the royalties gener:
by related product sales. If we receive licensidgamces, such payments are recorded as deferredugand are recognized as income \
earned.

Home video:

Revenues from the sales of home video titles azerded at the later of delivery by our distributorwholesalers, or the date that tt
products are made widely available for sale byilerg net of an allowance for estimated returise allowance for estimated returns is bi
on historical information and current industry tisn

Magazine publishing:

Publishing newsstand revenues are recorded whemé#gazine is shipped, net of an allowance for edgh returns. We estimate
allowance for newsstand returns based upon ouewesf historical return rates and the expectedgperénce of our current titles in relatior
prior issue return rates.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

Television Rights:

Rights fees received from distributors of our t&@n programming, both domestically and internadilty, are recorded when the progi
has been delivered to the distributor and is alkiléor exhibition. Our typical distribution agreent is between one and five years in le
and frequently provides for contractual increasess d@s term.

Films:

Revenue recognition for our feature films variepateding on the method of distribution and the extdrcontrol the Company exercit
over the distribution and related expenses. Wecgsersignificant control over setfistributed films and as a result, we record distibr
revenue and related expenses on a gross basis fimancial statements. For self distributed filme record revenue from the theatrical rel:
of the feature film at the time of exhibition basad our participation in box office receipts. Horideo revenues, pay-per-view, and or video-
on-demand sales are recognized for films consistéhtour existing policies.

In instances where third party distribution partneontrol the distribution and marketing of filnfti€ensed films”)we recognize reven
on a net basis after third party studios recoufridigion fees and expenses and the results hase t@ported to us. This typically occur:
periods subsequent to the initial release of the. fi

3. Share Based Compensation

Compensation expense relating to grants of perfoceatock units (PSUs) and restricted stock uR&Us) are recognized over the pe
during which the employee rendered service to tbm@any necessary to earn the award. Stock basepetm@tion cost was approxima
$1,565 and $2,624 for the three months ended SéeteBd, 2010 and 2009, respectively, and $6,522%80659 for the nine months en
September 30, 2010 and 2009, respectively.

During the nine months ended September 30, 2010gnapted 422,250 PSUs under our 2007 Omnibus liveetlan (“Plan”)at ¢
weighted average price per share of $17.01. Tlistgs subject to the Company achieving establig@dings targets for the financial res
of the year ending December 31, 2010. Total cormgtéars cost related to these PSUs, based on theasti value of the units on the issuz
date, net of estimated forfeitures, is $4,662. Gbmpensation is being amortized over the servic®@ewhich is approximately three and one-
half years. If these goals are met, the shareedssill vest in equal annual installments.

At September 30, 2010, an aggregate of 1,282,046 R&re unvested for all PSU grants with a weiglaeerage fair value of $15.87
share.

During 2009, we granted approximately 586,500 P&tfer our Plan at a weighted average price peesife$9.91. Based on the finan
results for the year ended December 31, 2009, appately 765,000 PSUs were ultimately issued in@e@dlated to this grant at an aver
price per share of $16.07.

During the nine months ended September 30, 201@ramted 13,500 RSUs under the Plan at a weighterhge grant date fair value
$15.48 per share. Total compensation cost relatétese grants, net of estimated forfeitures, 82$The compensation is being amortized
the service period, which is approximately threarge
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

At September 30, 2010, 110,736 RSUs were uedegith a weighted average fair value of $13.70gbare.

4. Stockholders’ Equity

Beginning in February 2008, the Board of Directaushorized an increase in the quarterly cash didde $0.36 per share on all Clas
common shares not held by the McMahon family. Adttlime, the McMahon family and their trusts endeiieto an agreement with 1
Company to waive the increased portion of the dini@ifor all shares of Class A and Class B commackdbeneficially held by the family fol
period of three years, subject to early terminatiothe event of Vincent K. McMahos'death. Instead, they continue to receive a gqljadast
dividend of $0.24 per share. Any new dividend waigesubject to the agreement of members of the ktudh family and their receipt of
approval of the Internal Revenue Service. We paghdlividends of $62,598 and $61,605 for the nioaths ended September 30, 2010
September 30, 2009, respectively.

5. Earnings Per Share
For purposes of calculating basic and diluted egper share, we used the following weighted geec@mmon shares outstanding:

Three Months Ended Nine Months Ended
Sept. 30, Sept. 30, Sept. 30 Sept. 30

2010 2009 2010 2009

Basic

Class A 28,09: 26,23( 27,29: 25,93:

Class B 46,48: 47,71« 47,08( 47,71«
Diluted

Class A 28,84 26,70¢ 28,18 26,49:

Class B 46,48 47,71« 47,08( 47,71«
Dilutive effect of outstanding options and
restricted stock units 74¢ 47t 891 561
Anti-dilutive outstanding options - 157 - 43¢

Net income per share of Class A Common Stock@ass B Common Stock is computed in accordaritteartwo-class method of earnir
allocation. Any undistributed earnings for eachigerare allocated to each class of common stockdas the proportionate share of
amount of cash dividends that each class is ettitieeceive.

As there were no undistributed earnings for theahand nine months ended September 30, 2010, £lassgl Class B earnings per st
were not calculated separately.
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6. Segment Information

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

We do not allocate corporate overhead to eacheof#dgyments, and as a result, corporate overhearckonciling item in the table belc
There are no intesegment revenues. Revenues derived from salesleudtiNorth America were approximately $30,723 &88,749 for th
three and nine months ended September 30, 20Jgeatasely, and $30,039 and $89,317 for the threk ine months ended September
2009, respectively. Revenues generated in the d/Kiltegdom, our largest international market, weappraximately $5,879 and $23,104 for
three and nine months ended September 30, 20]teatdely, and $5,552 and $24,492 for the three @ind months ended September
2009, respectively. Unallocated assets consistgpiiynof cash, short-term investments, real propartd other investments.

Net revenues
Live and Televised Entertainment
Consumer Products
Digital Media
WWE Studios
Total net revenues

Depreciation and amortization:
Live and Televised Entertainment
Consumer Products
Digital Media
WWE Studios
Corporate
Total depreciation and amortization

Operating income:
Live and Televised Entertainment
Consumer Products
Digital Media
WWE Studios
Corporate
Total operating income

Assets:

Live and Televised Entertainment
Consumer Products

Digital Media

WWE Studios

Unallocated

Total assets

10

Three Months Ended

Nine Months Ended

Sept. 30, Sept. 30, Sept. 30, Sept. 30,

2010 2009 2010 2009
73,807 77,95¢ 249,44¢  $ 251,24t
21,45¢ 23,00z 75,44¢ 76,99¢
6,80¢ 7,338 18,63¢ 22,17
7,49: 2,961 11,59¢ 7,45:%
109,56« 111,25¢ 355,13: $ 357,87
1,78 1,92¢ 3841  $ 5,741
47 221 165 92¢
297 33z 881 90¢
1,08t 1,09¢ 3,57¢ 3,371
3,211 3,57¢ 8,461 $  10,95¢
27,45( 29,33¢ 91,98: $ 93,28¢
10,37« 11,29; 39,18( 42,13¢
1,93¢ 814 3,072 3,26¢
(1,217 1,314 (730) 2,59¢
(18,27Y (28,279 (65,66() (81,96¢)
20,26¢ 14,49 67,84. $ 59,31t

As of

Sept. 30, Dec. 31,

2010 2009
$ 129,24 $ 141,91
18,48t 21,52:
6,00¢ 7,111
76,46( 43,18¢
192,60t 226,88t
$ 422,70. $ 440,62
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)
7. Property and Equipment
Property and equipment consisted of the following:
As of
Sept. 30, Dec. 31,
2010 2009
Land, buildings and improvements $ 7518¢ $ 74,36:
Equipment 69,96 67,521
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,78¢ 537
167,79¢ 163,28!
Less accumulated depreciation and amortization (86,777) (78,909
Total $ 8102 $ 84,37¢

During 2010 we received tax credits relatiogour infrastructure improvements in conjunctionthwour transition to high definitic
broadcasting. The credits were realized at $4,h80xere recorded as a reduction of the relatedsasse

Depreciation expense for property and equipmealed $3,164 and $8,296 for the three and nine monthgd®kptember 30, 20
respectively as compared to $3,357 and $10,02théthree and nine months ended September 30, B8} ctively. Depreciation expense
the nine months ended September 30, 2010 refleoteeime benefit of $1,674 from the recognition of afrastructure tax credit discus:
above. The credit was used to reduce the carryahgevof the assets as of their in service datecandequently the adjustment to depreci:
expense reflects the revised amount incurred te. ddte credit was received in the current yeamrblated to assets placed in service in |
years.

8. Feature Film Production Assets

Feature film production assets are summarized s

As of
Sept. 30, Dec. 31,
2010 2009

Feature film productions:
In release $ 27,0168 & 27,77
In production 6,38¢ -
Completed but not released 22,65 8,47:
In development 1,24¢ 80¢
Total $ 57,301 $ 37,05!

In the current quarter we released one theatrital f.egendary . Legendary comprises $3,517 of our “In releas&ature film asset
Legendary was the first film release under our revised disttion strategy in which we distribute and market productions. Our previo
releases were distributed and marketed by distdbyptartners and we participated in proceeds afterdistribution partners recouped tl
expenses and distribution fees.

In the prior year we released one theatrical filfd,Rounds , and one Direct-to-DVD filmBehind Enemy Lines. Colombia. 12 Rounds
comprises $18,187 of our “In release” feature fidssets, an@ehind Enemy Lines: Colombia comprises $1,233 of “In releasé&ature filnr
assets.

11
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

Feature film production assets are recorded ntteofissociated benefit of production incentivesiiguthe nine months ended Septen
30, 2010 and 2009, we received $3,020 and $6,5&&ectively, of production incentives from domestind international feature fil
production activities.

Unamortized feature film production assets are watald for impairment each reporting period. If dtinds indicate a potenti
impairment, and the estimated fair value of a fitnmot greater than the unamortized asset, the¢ agiéde written down to fair value. As
September 30, 2010, we do not believe any capg@dlissets included in Feature Film Production Asset impaired.

Approximately 59% of “In releasdilm production assets are estimated to be amattizer the next 12 months and approximately 89
“In release” film production assets are estimatetle amortized over the next three years.

We currently have four theatrical films designasesd‘Completed but not released” and two theatfitak designated as “In-production”
We also have capitalized certain script developneests for various other film projects. Capitalizedipt development costs are evaluate
each reporting period for impairment if, and whamroject is deemed to be abandoned. During tlee tand nine months ended Septembe
2010, we did not expense any previously capitaldedelopment costs related to abandoned projecisn@®the three and nine months er
September 30, 2009, we expensed $808 of previeaglyalized development costs related to abandprgdcts.

9. Intangible Assets
Intangible assets consist of acquired sports extenent film libraries, trademarks and trade nanvés. have classified these cost:
intangible assets and amortize them over the peafidde expected revenues to be derived from thesets, generally from three to six ye
The net carrying amount of our intangible assets $4/1 and $276 as of September 30, 2010 and Dece81hh2009, respectively.
Amortization expense was $47 and $165 for the threknine months ended September 30, 2010 as cechpab221 and $928 for 1
three and nine months ended September 30, 200&hdEst future amortization expense is $38, $91%t’ifor the years ending December
2010, 2011 and 2012, respectively.
10. Investment Securities and Short-Term Investmest

Investment securities consisted of the followingaSeptember 30, 2010 and December 31, 2009:

Sept. 30, 2010

Unrealized
Holding
Amortized Gain Fair
Cost (Loss) Value
Student loan auction rate securities $ 16000 $ (89F) $ 15,107
Municipal bonds 72,31¢ 87C 73,18¢
Corporate bonds 22,11; 64 22,18:
Total $ 11043 $ 41 $ 110,47:
De c. 31, 2009
Unrealized
Holding
Amortized Gain Fair
Cost (Loss) Value
Student loan auction rate securities $ 24400 $ (2,030 $ 22,37(
Municipal bonds 48,10¢ 427 48,53t
Corporate bonds 9,84¢ 56 9,90¢
Total $ 82357 $ (154) $ 80,81
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

In February, 2008, we started to experience difficin selling our investments in auction rate s#és (“ARS”) due to multiple failures
the auction mechanism that provided liquidity tegt investments. All of our ARS are collateralibgdstudent loan portfolios (substantially
of which are guaranteed by the United States Gaowent). The securities for which the auctions haiked will continue to accrue interest i
pay interest when due; tiate, none of the ARS in which we are investedfhdsd to make an interest payment when due. Ouf ARl
continue to be auctioned at each respective reset uhtil the auction succeeds, the issuer redekensecurities or they mature (the st
maturities of the securities are greater than 2drs)e During the current period, $8,400 of ARS werdeemed at par by the issuer. A<
maintain a strong liquidity position, we have nteint to sell the securities. We believe that ita$ more likely than not that we will be requi
to sell the securities before recovery of theiic@pated amortized cost basis.

As of September 30, 2010, we recorded a cumulaéjestment to reduce the fair value of our invesiiniea ARS of $893, which
reflected as part of accumulated other comprehensigcome in our Consolidated Statement of StocldrsldEquity and Comprehensi
Income. We do not feel that the fair value adjustirie other-thartemporary at this time due to the high underlyimgd@worthiness of tt
issuer (including the backing of the loans compgdhe collateral package by the United States Gwowent), our intent not to sell the securi
and our belief that it is not more likely than rleat we will be required to sell the securitiesdrsefrecovery of their anticipated amortized
basis.

11. Fair Value Measurement

Fair value is determined based on the exchange prat would be received to sell an asset or matdansfer a liability in the principal
most advantageous market for the asset or lialilign orderly transaction between market partitipat the measurement date. Fair valut
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset orilitgbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions basedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market geatits would use in pricing the asse

liability, not on assumptions specific to the entitn addition, the fair value of assets and ligile$ should include consideration of non-

performance risk including the Company's own cragk.

Additionally, the guidance establishes a thiees!| hierarchy that ranks the quality and religpibf information used in developing f
value estimates. The hierarchy gives the highéstiprto quoted prices in active markets and thedst priority to unobservable data. In ci
where two or more levels of inputs are used tordatee fair value, a financial instrument's levetstermined based on the lowest level i

that is considered significant to the fair valueasi@ement in its entirety. The three levels offtievalue hierarchy are summarized as follows:

Level 1 - quoted prices in active markets for id=aitassets or liabilities;
Level 2 - quoted prices in active markets for sinéssets and liabilities and inputs that are ofadde for the asset or liability; or
Level 3 - unobservable inputs, such as discourdsti ow models or valuations

13
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

The following assets are required to be measurefhiatvalue on a recurring basis and the clasgifioawithin the hierarchy as
September 30, 2010 and December 31, 2009, reselgctivas as follows:

Significant
Other Significant
Quoted Market Observable  Unobservable Fair Value at
Prices in Active Inputs Inputs September 30
Markets (Level 1) (Level 2) (Level 3) 2010
Municipal bonds $ - $ 7318 $ - % 73,18t¢
Auction rate securities - - 15,10° 15,10°
Corporate bonds - 22,18! - 22,18
Other - 62¢ - 62¢
Total $ - 8 95,99¢ $ 15,107 $ 111,108
Significant
Other Significant
Quoted Market Observable  Unobservable  Fair Value at
Prices in Active Inputs Inputs December 31
Markets (Level 1) (Level 2) (Level 3) 2009
Municipal bonds $ - $ 4853 $ - $ 48,53t
Auction rate securities - - 22,37( 22,37(
Corporate bonds - 9,90t - 9,90¢
Other - 77 - 77
Total $ - % 58,517 $ 22,37C  $ 80,88’

Certain financial instruments are carried at costhe consolidated balance sheets, which approgsifair value due to their shagrm
highly liquid nature. The carrying amounts of cashsh equivalents, money market accounts, accaegtivable and accounts pay:
approximate fair value because of the short-tertareaof such instruments. Our short-term investsang carried at fair value.

We have classified our investment in ARS within €e8 as their valuation requires substantial judginaad estimation of factors that
not currently observable in the market due to #uo lof trading in the securities. The fair valuahe ARS, as consistent with prior periods,
estimated through discounted cash flow models, kvltonsider, among other things, the timing of exp@duture successful auctio
collateralization of underlying security investmemind the risk of default by the issuer. We wilhtioue to assess the carrying value of
ARS on each reporting date, based on the factgiatuimstances surrounding our liquidity needs aevktbpments in the ARS markets. Dul
the current period, $8,400 of ARS were redeemethbyssuer at par value.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)

(unaudited)

The table below includes a roll forward of our Le8eassets (ARS) from January 1, 2010 to Septer@®eR010 and January 1, 200!
September 30, 2009, respectively.

Significant Significant

Unobservable Unobservable
Inputs Inputs

(Level 3) (Level 3)
Fair value January 1, 2010 $ 22,37( Fair value January 1, 2009 $ 22,29¢
Purchases - Purchases -
Redemptions/Proceeds (8,400 Redemptions/Proceeds -
Transfers in - Transfers in -
Realized gain - Realized gain -
Unrealized gain 1,137 Unrealized gain 57¢
Fair value Sept. 30, 2010 $ 15,107 Fair value Sept. 30, 2009 $ 22,87¢

12. Accrued Expenses and Other Liabilities
Accrued expenses and other liabilities consisteth@following:

Sept. 30, Dec. 31,

2010 2009
Accrued pay-per-view event costs $ 3251 $ 3,99
Accrued payroll and bonus related costs 6,33¢ 11,49¢
Accrued legal and professional fees 2,18¢ 3,46:
Accrued home video production and distribution 3,07¢ 4,76¢
Accrued other 10,23¢ 11,44
Total $ 25,09 $ 35,16¢

Accrued other includes accruals for our publishtetgvision, and licensing business activities,enohwhich exceeds 5% of current liabilities.

13. Concentration of Credit Risk

Our accounts receivable represent a significantiggorof our current assets and relate principatlyat limited number of custome
including television, pay-periew and home video distributors. The Company dlos®nitors the status of receivables with our oostrs an
maintains allowances for anticipated losses as ddeappropriate. Our total allowance for doubtfut@mts balance totale$fl1,592 as «
September 30, 2010 and $11,926 as of December08®B, »f which $8,200 and $7,407, respectively eglab a receivable from a previ
distribution partner.

14. Film and Television Production Incentives

The Company has access to various governmentatgomsgthat are designed to promote film and telemigiroduction within the Unite
States and certain international jurisdictions. Teedits earned with respect to expenditures otlifgung film, television and other producti
activities, including qualifying capital projecire included as an offset to the related asset anaffset to production expenses when we
reasonable assurance regarding the realizable ambtime tax credits. During 2010 we received $8,02 incentives relating to feature fi
productions and $4,202lating to qualifying capital projects which reédcthe related assets. We also received $6,12¢cehiives relating
television and other productions which were recdrae an offset to the related production expenses.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements

(in thousands, except per share data)
(unaudited)

15. Income Taxes
At September 30, 2010, we have $9,601 of unrecedrtiax benefits, which if recognized, would affeat effective tax rate.

We recognize potential accrued interest and pesatglated to uncertain tax positions in incomedagense. We have approxima
$2,172 of accrued interest and penalties relatesh¢ertain tax positions as of September 30, 2010.

We file income tax returns in the United Stategjotss states and various foreign jurisdictions. WMfitw exceptions, we are subjec
income tax examinations by tax authorities for gear or after April 30, 2006.

Based upon the expiration of statutes of limitatiand possible settlements in several jurisdictia@sbelieve it is reasonably possible
the total amount of previously unrecognized taxdfiém may decrease by approximately $578 withimiihths of September 30, 2010.

16. Commitments and Contingencies
Legal Proceedings

World Wide Fund for Nature

There has been no significant development in thimll proceeding subsequent to the disclosure i N8t of Notes to Consolidat
Financial Statements in our Annual Report on FoéaKfor the year ended December 31, 2009.

IPO Class Action

There has been no significant development in thigll proceeding subsequent to the disclosure ire N8t of Notes to Consolidal
Financial Statements in our Annual Report on FofiWK1for the year ended December 31, 2009. The Compmmayparty to the settlemt
described in the Annual Report, and is not onehef parties appealing the settlemendipproval. Assuming those other party appeal
unsuccessful and the settlement is completed,naméiial obligation has been or will be incurredthy Company and, accordingly, no loss
been or will be recognized.

Other Matters

We are not currently a party to any other matdeghl proceedings. However, we are involved in sdvether suits and claims in 1
ordinary course of business, the outcome of whecimdt expected to have a material adverse effeaunfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share data)
(unaudited)

17. Comprehensive Income
The following table presents the comprehensivermedor the current and prior year:

Nine months ended
Sept. 30, Sept. 30,

2010 2009
Net income $ 4532t $ 39,13t
Translation adjustment 91 92C
Unrealized holding gain, net of tax 1,01¢ 807
Reclassification adjustment for gains realizedehincome,
net of tax (39 (565)
Total comprehensive income $ 46,40 $ 40,29
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations
Background

The following analysis outlines all material acties contained within each of our business segments

Live and Televised Entertainment

e Revenues consist principally of ticket sales t@ levents, sales of merchandise at these live evevision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypamming.

Consumer Products

e Revenues consist principally of direct sales of W@/aduced home videos and magazine publishing eyalties or license fees rela
to various WWE themed products such as video gatogs,and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and macbihtent.

WWE Studios

e Revenues consist of receipts from the distributddrfilmed entertainment featuring our Superstarsr @rst six productions we
distributed by distribution partners . BeginningtiwlLegendary, which was released in September 2010, we are hlisitng filmec
entertainment productions independently.

18




Table of Contents
Results of Operations

Three Months Ended September 30, 2010 comparedhe& Months Ended September 30, 2009
(Dollars in millions, except as noted)

Summary

Sept. 30, Sept. 30, better
Net Revenues 2010 2009 (worse)
Live and Televised Entertainment $ 73¢& $ T77¢ (5%)
Consumer Products 21.4 23.C (7%)
Digital Media 6.8 7.4 (8%)
WWE Studios 7.6 3.C 153%
Total $ 1096 $ 111:c (2%)

Sept. 30, Sept. 30, better
Cost of Revenues 2010 2009 (worse)
Live and Televised Entertainment $ 414 $ 44c 7%
Consumer Products 9.6 10.4 8%
Digital Media 2.5 4.2 40%
WWE Studios 8.2 1.2 (583%)
Total $ 617 $ 601 (3%)
Profit contribution margin 44% 46%

Sept. 30, Sept. 30, better
Operating Income 2010 2009 (worse)
Live and Televised Entertainment $ 275 $ 29: (6%)
Consumer Products 10.4 11.z (8%)
Digital Media 1.8 0.8 138%
WWE Studios (1.2 1.2 (192%)
Corporate (18.9) (28.2) 35%
Total operating income $ 20 $ 14k 40%
Net income $ 14: 3 8.¢ 61%

The comparability of our results are impacted by significant items. First, as previously disclosedr WWE Studiosbusiness chang
to a self-distribution model with the releaseleflendary in the current quarter ender this model, we recognize revenues and expdéoseu
films on a gross basis upon release. Previoussedeaere distributed by third-party distributiontpars and we participated in revenues u
their recoupment of distribution expenses and fees a result, the revenue and related expenses reeoeded on a net basis after
distributor’s recoupment, which occurred in periods subsedteetite initial release. The current quarter incki$8.8 million of revenue a
$5.4 million of cost of revenue relatingltegendary . The cost of revenue includes $1.8 million of atization of production costs.

Comparability is also impacted by film and telegisiproduction incentives received relating to diedi production activities. Operati
income was positively impacted by the realizatiériax credits of $6.1 million in the current quartess compared to $2.5 million in the p
year quarter. The incentives are recorded as aetdfh the related production activity; accordinghe reduced cost of revenues by $4.0 mi
and $1.4 million in the current and prior year degrrespectively and selling, general and adnraiste expenses by $2.1 million and
million in the current and prior year quarter, restvely.

Our current year results continue to be adversafyacted by the softness in the overall economiérenment. We believe certain of ¢
key metrics, including live event attendance angiperview buys, were impacted by the absence of seypeaahinent members of our tal
roster.
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Please see the following discussion for doluit details relating to the performance of eafcbur business segments.

The following chart reflects comparative revenued key drivers for each of the businesses withinlove and Televised Entertainmi
segment:

Sept. 30, Sept. 30, better
Live and Televised Entertainment Revenue 2010 2009 (worse)
Live events $ 22¢ % 27.2 (16%)
Number of North American events 62 77 (19%)
Average North American attendance 5,20( 5,80( (10%)
Average North American ticket price (dolars $ 4107 % 36.2¢ 13%
Number of international events 16 17 (6%)
Average international attendance 6,70( 9,10( (26%)
Average international ticket price (dollars) $ 86.001 % 65.5¢ 31%
Venue merchandise $ 38 % 4.3 (9%)
Domestic per capita spending (dollars) $ 9.44  $ 8.71 8%
Pay-per-view $ 136 $ 14.5 (6%)
Number of pay-per-view events 3 3 -
Number of buys from pay-per-view events 735,00( 836,00( (12%)
Average revenue per buy (dollars) $ 17.7¢  $ 16.8¢ 5%
Domestic retail price other events (dollars) $ 4498 % 39.9¢ 13%
Television rights fees
Domestic $ 196 8 18.4 8%
International $ 112 $ 9.9 14%
Television advertising $ 16 $ 2.4 (33%)
WWE Classics On Demand $ 1¢c 3 1.2 A7%)
Other $ (0.9 - N/A
Total live and televised entertainment $ 736 % 77.€ (5%)
Ratings
Average weekly household ratings for Raw 34 3.8 (11%)
Average weekly household ratings for Smackbo 1.8 2.C (5%)
Average weekly household ratings for WWE NETW 1.C 1.3 (23%)
Average weekly household ratings for WWE &sfars 11 13 (15%)
Sept. 30 Sept. 30 better
Cost of Revenued-ive and Televised Entertainmen 2010 2009 (worse)
Live events $ 177 $ 19¢ 9%
Venue merchandise 2.1 2.3 9%
Pay per view 5.6 6.1 8%
Television 14.¢ 16.1 8%
Advertising 0.2 04 50%
WWE Classics on Demand 0.3 0.2 (50%)
Other 0.7 0.3 (333%)




$ 414 $ 44: 7%
Total
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Live events revenues decreased primarily as atreShhving 15 fewer domestic events in the currprdrter as compared to the prior y
The decrease in the number of events was primdtig/ to touring logistics and our television prodttschedule. The quarter-ovguarte
decline also reflected a 10% decrease in averagadance at our North American live events to agprately 5,200 from 5,800, partia
offset by a 13% increase in North American averégeet prices to $41.07. Average attendance afirernational events was approxima
6,700 in the current quarter as compared to 9,4@04d prior year; the decrease in average atteedaas due in part to the challenges relat
our talent transition and the overall economic emuinent. The average ticket price for internatianants was $86.07 in the current quart
compared to $65.59 in the prior year, partiallyaagsult of benefits in exchange rates. The tatafitpcontribution margin for live events w
22% as compared to 28% in the prior year quartee. decrease in the profit margin was due to thedfirature of certain event related c«
including travel costs, which did not decrease wlith corresponding reduction in revenue.

Venue merchandise revenues decreased 9% from itreyear quarter primarily due to the impact of fEéver domestic events in 1
current quarter as compared to the prior year,glgrtoffset by an 8% increase in per capita menchise spending by our fans at Nc
American events. The profit contribution margin dased from 47% to 46% in the current quarter duiedreased talent participation cc
based on the mix of products sold at the venues.

Pay-perview revenues decreased $0.9 million in the curgesatrter, which reflects a 12% decline in total bpgrtially offset by increas
revenue per buy as a result of a domestic pricee@se starting in January. There was also an isergathe percentage of higher pri
domestic buys vs. international buys recorded endgbarter. There were three pay-pEw events in both the current and prior year tpra
Pay-per-view profit contribution margin increaseahfi 58% to 59% in the current quarter due to loagbrertising and promotion costs.

Television rights fees revenues increased 10%edrcthirent quarter, which reflects contractual inses in both domestic and internati
markets and additional commercial production atiéigi Television cost of revenues decreased fraptlor year quarter, primarily as a re
of the benefit of $2.5 million of production incergs. This benefit was partially offset by incredseosts associated with commer
production related activities. The profit contrilmt margin increased from 43% to 52% in the curmgmarter primarily as a result of
production incentives recorded in the current cgrart

WWE Classics On Demand, our subscription basedovidedemand service, reflected a 17% decrease in regdanube current quar
based on a 21% decline in average monthly domsskiscribers.

The following chart reflects comparative revenued eertain drivers for selected businesses withinGonsumer Products segment:

Sept. 30, Sept. 30, better
Consumer Products Revenue 2010 2009 (worse)
Licensing $ 108 $ 7.9 37%
Magazine publishing $ 26 $ 34 (24%)
Net units sold 529,50( 987,70( (46%)
Home video $ 72 % 11.2 (36%)
Gross units shipped 863,97( 846,57: 2%
Other $ 08 $ 0.5 60%
Total $ 214 $ 23.C (7%)

Sept. 30  Sept. 30 better

Cost of Revenueszonsumer Productt 2010 2009 (worse)

Licensing $ 25 $ 1.8 (39%)

Magazine publishing 2.5 3.C 17%

Home video 3.8 5.3 28%

Other 0.8 0.2 (167%)

Total $ 96 $ 10« 8%
Profit contribution margin 55% 55%
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Licensing revenues increased by 37% in the curgemtrter, reflecting higher royalties earned on #ades of toys and apparel
approximately $2.8 million. The increase in toyerue was a result of additional product offeringbr new licensee Mattel combined v
higher royalty rates. These revenue increases pamtéelly offset by lower royalties earned on tlades of video games of $0.5 million as

prior year video game revenues benefited from alitiadal video game titlel, egends of WrestleMania . Licensing profit contribution remain
unchanged from the prior year quarter.

Magazine publishing revenues declined 24% drivea B$% decrease in the number of copigld. The decrease in units sold reflect:
overall trends in the magazine publishing busirassabined with our talent transition. This decreases partially offset by increases in
average newsstand prices \WWIWE Magazine and WWE Kids magazine of 3% and 31%, respectively. Magazineighibly cost of revenu
decreased in the current quarter as our print aldereased by approximately 17% based on of thematntioned decrease in demand.

Home video revenues declined by 36% in the cumeatter, reflecting lower selhrough rates of our titles at retail, partiallyasesult c
overall industry trends. Additionally, our averaggling price per unit declined as a result of @a&sed promotional activities. There were s
new releases in both the current and prior yeartgrsa Home Video profit contribution margin desed from 53% to 47% in the curr
guarter this was primarily due to the decreaseldtselugh percentages. Units shipped and the asedctatsts remained consistent with
prior year, while revenues decreased due to loelettsough percentages.

The following chart provides performance resultd key drivers for our Digital Media segment:

Sept. 30.  Sept. 30 better

Digital Media Revenue: 2010 2009 (worse)
WWE.com $ 4C $ 4.5 (11%)
WWEShop 2.8 2.9 (3%)

Average revenues per order (dollars) $ 46.0¢ $ 50.4¢ (9%)
Total $ 68 $ 74 (8%)

Sept. 30  Sept. 30 better

Cost of Revenuedigital Media 2010 2009 (worse;

WWE.com $ 03 $ 2.C 85Y%

WWEShop 2.2 2.2 -

Total $ 25 % 4.2 40%
Profit contribution margin 63% 43%

WWE.com revenues decreased primarily due to deximadvertising sold on our website and wirelesenue. The decline in advertis
revenue reflects the downturn in the general ecamemvironment and continued difficulties monetgiour website. The decline in wirel
revenue was driven by the expiration of a key coindégreement that was not renewed. These decliaes partially offset by increased reve
received from third-parties that stream our contantine. The decrease in WWE.com cost of revenuegctfla $1.3 million increase in
benefit of production tax incentives. The remainitegrease in costs is primarily due to the redueednue .

WWEShop revenue was essentially unchanged frorpribeyear quarter, as#% increase in the number of orders processeceiguhren

quarter was offset by a 9% decrease in average ramspent by customers per order. WWEShop costvafmees was unchanged from the
year quarter
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WWE Studios
The following chart provides results for \W&VE Studios segment:

Sept. 30  Sept. 30 better

WWE Studios Revenues 2010 2009 (worse)

Licensed films $ 38 % 3.C 27%
Self-distributed films 3.8 - N/A
Total $ 76 $ 3.C 153%

Sept. 30 Sept. 30 better

Cost of Revenues WWE Studios 2010 2009 (worse)

Licensed films $ 28 % 1.2 (133%)

Self-distributed films 5.4 - N/A

Total $ 82 % 1.2 (583%)
Profit contribution margin (8%) 60%

WWE Studios has released four feature fili8®e No Evil , The Marine , The Condemned , and12 Rounds and two direct-tddVD films,
Behind Enemy Lines. Columbia and The Marine 2, by utilizing distribution partners (“Licensed filthy Under this model we participated
revenues generated from the distribution of thedilthrough all media after the print, advertisimg alistribution costs incurred by «
distribution partners have been recouped and theltsehave been reported to us typically in perisdsequent to the initial releas&Ve
recorded $3.8 million of revenue relating to oucdnised films this quarter as compared to $3.0anilin the prior year quarter. The increas
primarily driven by results of2 Rounds . The Licensed films cost of revenues reflectsaitmertization of production costs for these films.

In the current year, our WWE Studios’ business gedrto a self-distribution model with the relea$é @yendary in the current quarter
under this model we recognize revenues and expdosesir films on a gross basis upon release. dureent quarter includes $3.8 million
revenue and $5.4 million of cost of revenue retatmlLegendary . The cost of revenue includes $1.8 million of atization of production cos
and $3.6 million of distribution expenses.

Feature film production assets comprise $57.3 omiltbn our balance sheet as of September 30, 20&0recoverability of these asset
subject to the revenue generated by a specificilith is impacted by general economic conditidghe,demand for our content by audier
and the economic impact of changes in contentildigton channels.

Selling, General and Administrative

The following chart reflects the amounts and perchiange of certain significant overhead items:

Sept. 30 Sept. 30 Better

2010 2009 (worse)
Staff related $ 128 $ 17 30%
Legal, accounting and other professional 2.9 4.1 29%
Stock compensation costs 1.5 2.6 42%
Advertising and promotion 0.7 0.5 (40%)
Bad debt 0.6 1.3 54%
All other 6.1 6.7 9%
Total SG&A $ 24: $ 331 27%
SG&A as a percentage of net revenues 22% 30%
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Staff related costs decreased in the cugeatter based on a $4.1 million decrease in bexpense comparetb the prior year. In tt
current year the bonus payout reflects payoutsat tlean targeted performance levels. The prior §eaus expense reflected a payout at h
than targeted performance levels. Stooknpensation costs were also impacted by a lowgeat®d payout of performance shares grante
the 2010 PSU grant as compared to the prior gnaatal the Company’s expected performance relativargeted levels.

Sept. 30 Sept. 30 Better

2010 2009 (worse)
Depreciation and amortization $ 32 $ 3.6 11%
Investment income, net $ 0t $ 0.7 (29%)

The decline in investment income reflects loweeliast rates, lower investment balances and lovedizegl gains from investment sale
the current quarte

Other income, net $ 02 $ 0.2 350¥

Other income, net includes realized foreign excleaggins and losses and the revaluation of warfagits by certain licensees. In
current quarter the Compangcorded a $0.3 million gain relating to the rewdilon of our warrants compared to a $0.1 milliosslin the pric
year quarter

Sept. 30  Sept. 30

2010 2009
Provision for income taxes $ 73 % 6.3 (16%)
Effective tax rate 34% 42%

The current quarter effective tax rate was poditiveapacted by a $0.7 million increase in the IR€cton 199 deduction on qualifi
production activity income. The increased deductiothe current year was primarily due to the highkowable deduction percentage
result of the completion of the IRS phaaeperiod relating to the Section 199 deductione Ehrrent quarter also reflects a $0.5 million li¢
from recognition of previously unrecognized tax &fs, primarily as a result of the statute of bations expiring in jurisdictions in which t
Companyhad taken uncertain tax positions. Lastly, the mpyiear rate was negatively impacted by a $0.5 amlladjustment relating
differences between our tax return and our estidht@e provision, partially as the result of an aediamination
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Nine Months Ended September 30, 2010 compared toeNVlonths Ended September 30, 2C
(Dollars in millions, except as noted)

Summary

Sept. 30,  Sept. 30, better
Net Revenues 2010 2009 (worse)
Live and Televised Entertainment $ 2495 $ 251 (1%)
Consumer Products 75.4 77.C (2%)
Digital Media 18.€ 22.2 (16%)
WWE Studios 11.€ 7. 55%
Total $ 3551 $ 357.¢ (1%)

Sept. 30,  Sept. 30, better
Cost of Revenues 2010 2009 (worse)
Live and Televised Entertainment $ 1462 $ 144¢ (1%)
Consumer Products 32.C 30.% (4%)
Digital Media 9.€ 13.C 26%
WWE Studios 10.7 3.7 (1899)
Total $ 198ft $ 192: (3%)
Profit contribution margin 44% 46%

Sept. 30,  Sept. 30, better
Operating Income 2010 2009 (worse)
Live and Televised Entertainment $ 92 $ 93.: (1%)
Consumer Products 39.2 42.1 (7%)
Digital Media 3.C 3.3 (9%)
WWE Studios (0.7) 2.6 (2279)
Corporate (65.7) (82.0 20%
Total operating income $ 67& $ 5o: 14%
Net income $ 455 $ 391

The comparability of our results are impacted by significant items. First, comparability is impadtby film and television producti
incentives received relating to qualified produetartivities and an infrastructure project; assulte operating income was positively impau
by $7.8 million in the current year as compare®2db million in the prior year. The infrastructureentive was recorded as a reduction tc
related assets, however as the credit relatedsetsaplaced in service in prior years, a $1.7 anilbenefit was recorded in the current year
reduction to depreciation for previously recognieggense associated with the reduction of thea@lasset cost.

The production incentives were recorded as an oftséhe related production activity; accordinglye reduced cost of revenues by ¢
million and $1.4 million in the current and prioear, respectively and selling, general and admatise expenses by $2.1 million and 4
million in the current and prior year quarter, restvely.

Second, as previously discussed, our WWE Studiasiness changed to a self-distribution model whih telease ofegendary in the
current quarter -under this model we recognize revenues and expdosesir flms on a gross basis upon release. Busvieleases we
distributed by distribution partners and we méptted in revenues upon their recoupment of distion expenses and feesas a result, tt
revenue and related expenses were recorded onbeasistafter the distributor’s recoupment, whichidglly occurred in periods subsequer
the film ’ s initial release. The current year indés $3.8 million of revenue and $5.4 million oétof revenue relating tioegendary . The cos
of revenue includes $1.8 million of amortizationpsbduction costs and $3.6 million of distributigiated expenses.
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Our current year results continue to be adversalyacted by the continued softness in the overalhemic environment. We belie
certain key metrics, including live event attendaaad pay-peview buys, were impacted by the absence of seypeomhinent members of ¢
talent roster.

Operating income increased by 14%, reflecting theefit of the aforementioned production incentiaes decreased selling, general
administrative costs, primarily driven by reducéaffsrelated expenses and professional fees.

Please see the following discussion for additialedhils relating to the performance of each oflmginess segments.

The following chart reflects comparative revenued key drivers for each of the businesses withinldwe and Televised Entertainmi
segment:

Sept. 30, Sept. 30, better
Live and Televised Entertainment Revenue 2010 2009 (worse)
Live events $ 78C $ 79.€ (2%)
Number of North American events 19t 211 (8%)
Average North American attendance 6,40( 6,50( (2%)
Average North American ticket price (dolars $ 395 $ 38.2¢ 3%
Number of international events 48 48 -
Average international attendance 7,90(C 8,50( (7%)
Average international ticket price (dollars) $ 66.6¢ $ 63.9¢ 4%
Venue merchandise $ 147 $ 15.2 (3%)
Domestic per capita spending (dollars) $ 994 $ 9.7¢ 2%
Pay-per-view $ 56.4 $ 63.7 (11%)
Number of pay-per-view events 9 10 (10%)
Number of buys from pay-per-view events 2,847,30! 3,473,20! (18%)
Average revenue per buy (dollars) $ 18.7¢  $ 17.82 5%
Domestic retail pricéfestleMania (dollars) $ 549t $ 54.9¢ -
Domestic retail price other events (dollars) $ 4498 3 39.9¢ 13%
Television rights fees
Domestic $ 57.¢ $ 52.t 10%
International $ 33E % 29.( 16%
Television advertising $ 45 % 5.5 (18%)
WWE Classics on Demand $ 35 $ 4.2 A7%)
Other $ 11 $ 1t (27%)
Total live and televised entertainment $ 249t  $ 251.2 (1%)
Ratings
Average weekly household ratings for Raw 3.5 3.3 6%
Average weekly household ratings for Smackbo 1.9 2.C (5%)
Average weekly household ratings for WWE NETW 1.C 1.3 (23%)
Average weekly household ratings for WWE &stars 1.2 1.4 (149)
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Sept. 30 Sept. 30 better

Cost of Revenued-ive and Televised Entertainmen 2010 2009 (worse)
Live events $ 561 $ 53¢ (4%)
Venue merchandise 8.4 8.7 3%
Pay-per-view 25.C 26.¢€ 6%
Television 49.7 50.¢ 2%
Advertising 0.9 0.6 (50%)
WWE Classics on Demand 0.9 1.C 10%
Other 5.2 3.3 (58%)
Total $ 1462 $ 144« (1%)
Profit contribution margin 41% 42%

Live events revenues decreased primarily as atre$ubur performance of 16 fewer North American mt¢ein the current period
compared to the prior year. The decrease in thebeurof events was driven by touring logistics. tns&tional average attendance decre
from 8,500 to 7,900; this decrease was more theselby increased ticket prices, which were alssitpely impacted by exchange rates.
overall profit contribution margin was 28% in therent period as compared to 32% in the prior y&ae current period profit contributi
margin was adversely impacted by approximately $dillon in costs related to the Icelandic volcahwo.the prior year period, four of t
international events performed were recorded asdutiyeals. Subsequently, it was determined thaetleeents should have been recorde
a gross basis instead of a net basis. Had theds klean recorded on a gross basis, revenues amhsagp would have each increase
approximately $1.3 million, with no change to ptoSee Note 1 to the unaudited Consolidated FishStatements.

Venue merchandise revenues decreased primarily frawmg 16 fewer North American events in the aurqgeriod as compared to
prior year. This decline was partially offset b2% increase in per capita spending by our fa@ihe. overall profit contribution margin was 4
in both the current and prior year period as ineeelaalent participation rates were offset by desed material costs, both of which were dr
by the mix of product sold at venues.

Pay-perview revenues reflect an 18% decline in total bypastially as a result of the production of one éevevent in the current ye
period. We have experienced decreased buys fopaysperview events compared to the prior year. We belithig is due to challeng
presented by transition within our talent rosted ageneral softness in the economy. We recordedoappately 0.9 million buys fc
WrestleMania XXVI in the current period as compared to approximatedymillion buys forwrestleMania XXV in the prior year period. Tl
profit contribution margin for pay-periew decreased to 56% in the current period froft 58 the prior year. The decline in profit contriloun
margin was driven by increases in production civstee current period and increases in talent aedtdive to revenue as a result of the mi
talent appearing in our events in the current year.

The increase in television rights fees reflectstiamtual increases both domestically and in intéonal territories as well as the additior
our domestic show WWE Superstars on WGN which beggamg in the second quarter of the prior yeateVision right fees profit contributic
margin increased from 38% to 46% in the currentogeas $2.5 million of production incentives andeeue increases more than offset
added costs of four additional television eventpions.

Advertising revenues for the current period arengrily comprised of the sale of various sponsorsiaipd the sale of advertising on
Canadian television programs. The decrease inuhert period primarily reflects a decline in sparship advertising revenue, reflecting
absence of sponsorship sales relating to sevemlrgbay-per-view events in the current period thette sold in the prior year period.

WWE Classics On Demand generated 17% lower reveimuttge current period reflecting d@8% decline in average monthly dome
subscribers.
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The following chart reflects comparative neues and certain drivers for selected businesgé#vaur Consumer Products segment:

Sept. 30, Sept. 30, better
Consumer Products Revenue 2010 2009 (worse)
Licensing $ 394 $ 36.7 7%
Magazine publishing $ 79 $ 9.9 (20%)
Net units sold 2,271,40! 2,988,30! (24%)
Home video $ 26.2 $ 29.C (9%)
Gross units shipped 2,796,83. 2,591,68. 8%
Other $ 18 $ 14 29%
Total $ 754 $ 77.C (2%)

Sept. 30 Sept. 30 better
Cost of Revenuessonsumer Product: 2010 2009 (worse)
Licensing $ 10z $ 8.9 (15%)
Magazine publishing 7.8 8.1 4%
Home video 12.5 12.7 2%
Other 15 1.C (50%)
Total $ 32C $ 30.7 (4%)

Profit contribution margin 58% 60%

Licensing revenues increased by 7% in the currenbg as a $5.3 million increase in our toy catggdriven by our transition to Mat
and the related increase in product offerings, patially offset by a decline in the royalties ezdron sales of video games. In the current
there was a $3.0 million decrease in video gamaltieg compared to the prior year because we dithane a corresponding release.egends
of WrestleMania , which was released in the prior year period. lidensing profit contribution margin remained egssly unchanged from tt
prior year.

Magazine publishing revenue decreased by 20% icuhent period primarily driven by a 24% decreimsthe number of copiesold. Thi
decrease in units sold is a result of overall teeimdthe magazine publishing business combined wiithtalent transition. We published r
issues oMWE Magazine and eight issues OMAVE Kids Magazine in both the current and prior year perid also published four spec
issues in both the current and prior year periodgdtine publishing cost of revenues decreasedtlgligh a result of lower production lev
and cost containment efforts. The profit contribntmargin decreased from 18% to 1% as decreaseligiion costs did not keep up with
revenue decline.

Home video revenues decreased by 9% in the cupesitd due to decreased stiltough rates of our titles at retail and a de@daghe
average sales price per unit. This decrease wéalpaoffset by an 8% increase in units shippedlecting the release of 20 titles in the cur
period as compared to 18 in the prior year peudfit contribution margin was 52% in the curregtipd as compared to 56% in the prior
period. The profit contribution was negatively inoped by increased distribution costs as a resuttuoftransitioning distributors and increa
fulfillment costs driven by the increase in unitspped.

The following chart provides performance resultd kay drivers for our Digital Media segment:

Sept. 30 Sept. 30 better

Digital Media Revenue: 2010 2009 (worse)
WWE.com $ 104 $ 12¢ (19%)
WWEShop 8.2 9.2 (12%)

Average revenues per order (dollars) $ 479¢ $ 50.71 (5%)
Total $ 186 $ 22z (16%)
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Sept. 30 Sept. 30 better

Cost of Revenuedigital Media 2010 2009 (worse]

WWE.com $ 35 % 6.3 449

WWEShop 6.1 6.7 9%

Total $ 96 $ 13 26%
Profit contribution margin 48% 41%

WWE.com revenues declined primarily due to a $lifian reduction in advertising sold on our websi#ed a $1.6 million reduction
wireless revenue in the current period. The decimadvertising revenue reflects the downturn ia tfeneral economic environment
continued difficulties monetizing our website. Tdiecline in wireless revenue was driven by the exjain of a key content agreement that
not renewed. The decrease in WWE.com cost of reeereflects a $1.3 million benefit from productiogentives and lower operational cc
to support our various web based activities, piéytees a result of a reallocation of marketing soupp

WWEShop revenue reflects a 5% decrease in the nuoflseders processed to 168,000 in the currerib@erombined with a 5% decre:i
in average revenue per order. We believe this medt due to the challenges we are encounteringaltransition within our talent roster. 1

decrease in WWEShop profit contribution margin waisen by increased inventory writdts, partially as a result of changes in the tt
roster, and increased promotional expenses.

WWE Studios
The following chart provides results for the WWHEdbs segment:

Sept. 30  Sept. 30 better

WWE Studios Revenue 2010 2009 (worse)

Licensed films $ 78 $ 7E 4%
Self-distributed films 3.8 - N/A
Total $ 11¢ $ 7.5 550

Sept. 30  Sept. 30 better

Cost of Revenues - WWE Studios 2010 2009 (worse)

Licensed films $ 53 $ 3.7 (43%)

Self-distributed films 54 - N/A

Total $ 107 $ 3.7 (1899)
Profit contribution margin 8% 51%

WWE Studios has released four feature filigse No Evil , The Marine , The Condemned , and12 Rounds and two direct-tdVD films,
Behind Enemy Lines: Columbia and The Marine 2 by utilizing distribution partnerdnder this model we participated in revenues geae
under the distribution of the films through all neea@fter the print and advertising and distributazosts incurred by our distribution partr
have been recouped and the results have beeneaédgorus typically in periods subsequent to thBainielease We recorded $7.8 million
revenue relating to our Licensed films this yeampared to $7.5 million in the prior year. The irase is primarily driven by results &g
Rounds and continued receipts from our earlier films. Theensed films cost of revenues reflects the armatitbn of production costs for the
films.

In the current year, our WWE Studios’ business gedno a self-distribution model with the releagé.@yendary in the current quarter
under this model we recognize revenues and expdosesir films on a gross basis upon release. Theent periodncludes $3.8 million ¢
revenue and $5.4 million of cost of revenue retptmLegendary . The cost of revenue includes $1.8 million of atimation of production cos
and $3.6 million of distribution related expenses .
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Feature Film Production Assets comprise $57.3 onilbtn our balance sheet as of September 30, 2019 aFset is evaluated for impairrr
on a quarterly basis. This evaluation includesasgessment of general economic conditions, the midifiea our content by audiences and
economic impact of changes in content distributibannels.

Selling, General and Administrative

The following chart reflects the amounts ardcpnt change of certain significant overhead items

Sept. 30  Sept. 30 better

2010 2009 (worse)
Staff related $ 401 $ 48z 17%
Legal, accounting and other professional 7.7 114 32%
Stock compensation costs 6.5 5.7 (14%)
Advertising and promotion 24 2.7 11%
Bad Debt - 3.1 -
All other 23.€ 24.2 2%
Total SG&A $ 805 $ 95:¢ 16%
SG&A as a percentage of net revenues 23% 27%

Staff related expenses in the prior year refleetithpact of our corporate restructuring of appragety $2.2 million in severance rela
costs. Additionally, staff related expenses haverefsed in the current year as the bonus expefigeetsepayout at less than targe
performance levels. The difference in bonus expiecta leads to a $4.0 million decrease in stafitel costs when compared to the prior
Legal, accounting and professional fees in theeturperiod benefited from a decrease in legal easgity. Bad debt decreased as the |
year included increased reserve balances due ¢ifispHy identified customers

Sept. 30, Sept. 30 better
2010 2009 (worse)
Depreciation and amortization $ 8! $ 11cC 239

The decrease reflects a $1.7 million benefit frwn tecognition of an infrastructure tax credit reed in the current period. The credit \
used to reduce the carrying value of the assetd tteeir in service date and consequently the @djest to depreciation expense reflects
revised amount incurred to date. The credit wasived in the current period but related to asskisel in service in prior years.

Investment income, net $ 1! % 2! (409)

The decline in investment income reflects loweeiiast rates, lower investment balances and lovedizesl gains from investment sale
the current period.

Other (expense) income, net $ (1) 9 0. (5009)

Other (expense) income, net includes realized darexchange gains and losses, the revaluation nhnta held in certain licensees
certain nonincome related taxes. In the current period, wendad realized foreign exchange losses of $0.9anikhs compared to gains
$1.7 million in the prior year period. This was felty offset by the fluctuation relating to theveduation of warrants. In the current period
recorded income of $0.6 million relating to theatesation of the warrants as compared to a los©d fillion in the prior year.
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Sept. 30, Sept. 30,

2010 2009
Provision for income taxes $ 226 $ 22.1
Effective tax rate 33% 37%

The current period effective tax rate was posifiviehpacted by a $2.2 million increase in the IRC:t®& 199 deduction on qualifi
production activity income. The increased deductiothe current year was primarily due to the highkowable deduction percentage
result of the completion of the IRS phareperiod relating to the Section 199 deductione Tlarrent year also reflects a $1.3 million be
from recognition of previously unrecognized tax &fis, primarily as a result of the statute of lations expiring in jurisdictions in which t
Company had taken uncertain tax positions.

Liquidity and Capital Resources

Cash flows from operating activities for the ninenths ended September 30, 2010 and September 39 v&fre $27.9 million and $9:
million, respectively. Of the $64.9 million decreaspproximately $40.0 million was due to filmlated spending. In the current period
spent approximately $35.0 million on film producticelated activities, compared to $1.5 million lre tprior yearlIn the prior year period v
received $6.5 million in incentives related to filmoduction, in the current year we have not received any geds from film productic
incentives. Related to the current period produstiove anticipate receiving approximately $7.7 willin future periodsBy producing multipl
pictures within a short time period we are abléete@rage production efficiencies.

Also driving a significant change in cash flow fr@perating activities was a $14.6 million increaseash paid for taxes. In the prior y
period we received a refund of $11.0 million rethte an overpayment of prior year taxes. In theenirperiod, our estimated payments
higher than the prior year due to an increase mestimated taxable income. Additionally, bonusqas in 2010 relating to 2009 performa
were approximately $4.7 million higher than the gamable payouts in the prior year. Partially ofisgtthe decreases mentioned above v
$7.5 million advance received from a licensee endbrrent period, which was recorded as deferreohire.

The above explanations support the significanttfiations in Prepaid expense and other current gsBetture film production assi
Accrued expenses and other liabilities and Defeimedme. In addition to the above significant chesin cash flows from operating activit
the Companys Accounts Receivable balance decreased $11.@millihis decrease was driven by several factocdjding decreased reven
in our Home video business and the receipt of &raotual payment due from a customer that was thiglelayed at year-end.

We receive production tax credits or refunds thfougrious governmental programs designed to proriloteand television productic
within the United States and international jurisidics. We anticipate receiving approximately $1th0$17.0 million in production cred
within the next twelve months. The timing and realtile amount of credits is impacted by our progducschedule and limitations associi
with monetization of the credits.

Our accounts receivable represents a significartignoof our current assets and relate principédlya limited number of customers
distributors. Changes in the financial conditionoperations of our distributors or customers mayltein increased delayed payments or non-
payments which would adversely impact our cashdlinem operating activities and/or our results péations.

Cash flows used in investing activities were $3#iBion as compared to cash flows provided by iregactivities of $0.4 million for tf
nine months ended September 30, 2010 and Septe30b2009, respectively. In the current period wecpased $88.3 million of shorérmr
investment securities, including $40.0 million afvgrnment agency bonds, which were subsequentty Sapital expenditures for the n
months ended September 30, 2010 were $9.1 milsocoanpared to $3.6 million for the nine months eh8eptember 30, 2009. The incre
in capital expenditures is partially due to $2.0liomi in technological advancements relating to television content. Capital expenditures
the remainder of 2010 are estimated to range betdde million and $6.0 million, primarily reflecty additional purchases of broadcas
equipment and building related improvements.
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Our investment policy is designed to preserve ahgibd minimize interest rate, credit and marksk.rin February 2008, we startec
experience difficulty in selling our ARS due to riple failures of the auction mechanism that presgidiquidity to these investments. All of «
ARS are collateralized by student loan portfolsshstantially all of which are guaranteed by thététhStates Government. We anticipate
the securities for which the auctions have failéil @ntinue to accrue interest and pay interesémwtue; todate, none of the ARS in which
are invested have failed to make an interest payméen due. Our ARS will continue to be auctioneerg 35 days until the auctic
succeeds, the issuer redeems the securities omheyre (the stated maturities of the securitiesgreater than 20 years). During the pe
$8.4 million of ARS were redeemed at par valuew&smaintain a strong liquidity position, our intéatnot to sell the securities and we bel
that it is not more likely than not that we will bequired to sell until one of the aforementionechedies occurs.

As of September 30, 2010, we have recorded a cuivwiladjustment of approximately $0.9 million toduee the fair value of o
investment in ARS, which has been reflected as paraccumulated other comprehensive income in oansGlidated Statement
Stockholders’ Equity and Comprehensive Income. Weat believe that the fair market value adjustnigmdther-thartemporary at this tirr
due to the high underlying creditworthiness of tbsuer (including the backing of the loans includedhe collateral package by the Un
States Government), our intent not to sell the sesl and our determination that it is not mokesly than not that we will be required to :
the securities before recovery of their anticipadetbrtized cost basis. The fair value of the ARS wstimated through discounted cash
models, which consider, among other things, thentmof expected future successful auctions, catiditeation of underlying securi
investments and the risk of default by the iss\Wée. will continue to assess the carrying value af ARS on each reporting date, based ol
facts and circumstances surrounding our liquidégads and developments in the ARS markets.

Cash flows used in financing activities were $58i0ion and $60.1 million for the nine months endgeptember 30, 2010 and Septer
30, 2009, respectivelyTotal dividend payments on all Class A and ClagoBimon shares in the nine month period ended Ségeted®, 201
were approximately $62.6 million as compared to.66tillion in the prior year nine month period eddgeptember 30, 2009. Assuming
continuation of these cash dividend rates of $@u36 $0.24 per share and the same stock ownerskigstimated amount of dividends tc
paid during the remainder of 2010 is estimatedet@ajpproximately $21.0 million.

Contractual Obligations

In addition to longtlerm debt, we have entered into various other ectgrunder which we are required to make guaranpegdent:
including:

e Various operating leases for office space and enei.

e Employment contract with Vincent K. McMahon, whigms through October 2011, with annual renewalsetifeer if not terminated |
us or Mr. McMahon, as well as a talent contrachviitr. McMahon that is coterminous with his employrheontract. Mr. McMahc
waives all of his compensation under these agretmexcept for a salary of $850,000 per year.

e Other employment contracts which are generallyfwe to three-year terms.

e Service contracts with certain of our independemti@ctors, including our talent, which are gerlgriar one to four-year terms.

Our aggregate minimum payment obligations undeseheontracts as of September 30, 2010, assumingcahgnued waiver ¢
compensation by Mr. McMahon (except for the anrsaddry of $850,000, noted above), were as follows:
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Payments due by period

(% in millions)
After
2010 2011-201: 2013 -201¢ 2014 Total
Long-term debt (including interest thereon) $ 02 $ 27 $ 04 % - $ 34
Operating leases 0.5 3.€ 2.7 3.2 10.C
Talent, employment agreements and other commitments 7.2 12.4 7.3 12.¢ 39.7
Total commitments $ 8C $ 187 $ 104 $ 16C $ 53.1

We believe that cash generated from operatodsour existing cash and shtetm investment securities will be sufficient toeheur cas
needs over the next twelve months for working e@pdapital expenditures and the payment of qugréividends.

Application of Critical Accounting Policies

In the current quarter, our WWE Studios bussnehanged to a sedfstribution model. The following was added to €inancial statemen
for the current quarter.

Films:

Revenue recognition for our feature films variepateding on the method of distribution and the ext#rcontrol the Company exerci:
over the distribution and related expenses. Wecisersignificant control over setfistributed films and as a result, we record disitior
revenue and related expenses on a gross basis fimancial statements. For self distributed filme record revenue from the theatrical rel:
of the feature film at the time of exhibition bas@dour participation in box office receipts. Howideo revenues, pay-per-view, and or video-
on-demand sales are recognized for films consistéhtour existing policies.

In instances where third party distribution partneontrol the distribution and marketing of film$ icensed films”)we recognize reven
on a net basis after third party studios recoufrilligion fees and expenses and the results hase teported to us. This typically occur:
periods subsequent to the initial release of the fi

There have been no other additional changes t@aatounting policies that were previously disclosedur Report on Form 1B-for our
fiscal year ended December 31, 2009 or in the ndetlogy used in formulating these significant judgnseand estimates that affect
application of these policies. Amounts includedour consolidated balance sheets in accounts thahave identified as being subjec
significant judgments and estimates were as follows

As of
Sept. 30, 201! Dec. 31, 2009
Pay-per-view accounts receivable $ 12.3 millior $ 13.7 millior
Feature film production assets $ 57.3 millior $ 37.1 millior
Home video reserve for returns $ 5.8million $ 5.5 million
$ $
$ $
$ $

Publishing newsstand reserve for returns 3.7 million 4.8 million
Allowance for doubtful accounts 11.6 millior 11.9 millior
Accrued income taxes (1.4) million (0.6) million

Recent Accounting Pronouncemen

There are no other accounting standards or interfiwas that have been issued, but which we havget@adopted, that we believe will hi
a material impact on our financial statements.
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Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Adt1®95 provides a “safe harbor” for certain statataehat are forwartboking and are ni
based on historical facts. When used in this Repbe words “may,” “will,” “could,” “anticipate,” plan,” “continue,” “project,” “intend;
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking statts, although not all forwaldeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenainties and other factors that may cause theahotsults or the performance by u
be materially different from future results or perhance expressed or implied by such forwaaking statements. The following factc
among others, could cause actual results to diffaterially from those contained in forwalmbking statements made in this Report, in
releases and in oral statements made by our amélabdfficers: (i) our failure to maintain or renéey agreements could adversely affect
ability to distribute our television and pay-pgew programming; (ii) our failure to continue tewklop creative and entertaining programs
events would likely lead to a decline in the popityaof our brand of entertainment; (iii) our faikito retain or continue to recruit |
performers could lead to a decline in the appealuwfstorylines and the popularity of our brandeofertainment; (iv) the loss of the crea
services of Vincent K. McMahon could adversely efffeur ability to create popular characters anaitive storylines; (v) continued decline
general economic conditions and disruption in feiahmarkets could adversely affect our businégs;our accounts receivable represe
significant portion of our current assets and eelatincipally to a limited number of distributoligcreasing our exposure to bad debts
potentially impacting our results of operationsij)(a decline in the popularity of our brand of sigoentertainment, including as a resul
changes in the social and political climate, coadiyersely affect our business; (viii) changes m tbgulatory atmosphere and related pr
sector initiatives could adversely affect our bessl (ix) the markets in which we operate are Rigldmpetitive, rapidly changing a
increasingly fragmented, and we may not be ablectmpete effectively, especially against competitwith greater financial resources
marketplace presence; (x) we face uncertaintiescaged with international markets; (xi) we maygwehibited from promoting and conduct
our live events if we do not comply with applicabégulations; (xii) because we depend upon outl@tieial property rights, our inability
protect those rights, or our infringement of othergellectual property rights, could adversely affecr business; (xiii) we could inc
substantial liabilities if pending litigation isselved unfavorably; (xiv) we could incur substahliability in the event of accidents or injur
occurring during our physically demanding events)) ur live events schedule exposes us to riskergnt in large public events as wel
travel to and from such events; (xvi) we continodatce risks inherent in our feature film businggsji) through his beneficial ownership ¢
substantial majority of our Class B common stoak, @ontrolling stockholder, Vincent K. McMahon, cexercise control over our affairs, ¢
his interests may conflict with the holders of dlass A common stock; (xviii) we could face a varief risks if we expand into new
complementary businesses; (xix) a substantial nurobshares are eligible for sale by Mr. McMahord anembers of his family or tru:
established for their benefit, and the sale, orpihieeption of possible sales, of those sharesidouler our stock price; and (xx) our Clas
common stock has a relatively small public “flodti.addition, our dividend is significant and is @éapent on a number of factors, includ
among other things, our liquidity and historicatigrojected cash flow, strategic plan (includinggalative uses of capital), our financial res
and condition, contractual and legal restrictiomstioe payment of dividends, general economic andpetitive conditions and such ot
factors as our Board of Directors may considervaai¢ including a waiver by the McMahon family opartion of the dividends as descril
elsewhere in this Report. The forwdobking statements speak only as of the date sfR@port and undue reliance should not be plac
these statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

In the normal course of business, we are exposéateéggn currency exchange rate, interest rateesndty price risks that could impact
results of operations. Our foreign currency exclearage risk is minimized by maintaining minimal @etsets and liabilities in currencies o
than our functional currency.

We are exposed to currency fluctuations, primairlythe Euro, British Pound, Australian Dollar andr@dian Dollar. We attempt
minimize exposure to currency fluctuations by miiziimg our net assets and liabilities denominatedoheign currencies. During the curr
year we were adversely impacted by the weakeningedgin foreign currencies. The recognized impdidhese exchange rate fluctuation
recorded in other (expense) income, net.

Interest Rate Risk

We are exposed to interest rate risk related todebt and investment portfolio. Our debt consi$tthe mortgage related to our corpo
headquarters, which has an annual interest rate586. The fair value of this debt is not signifidgrdifferent from its carrying amount.
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Our investment portfolio consists of securitieshwé strong emphasis placed on preservation of alapit an effort to minimize o
exposure to interest rate risk, our investmentfpliot s dollar weighted duration, including our long teanrction rate securities, is less than
year. Due to the nature of our investments andstrategy to minimize market and interest rate ng#,believe that our portfolio would not
materially impacted by adverse fluctuations iniegt rates.

Item 4. Controls and Procedures

Under the direction of our Chairman of the Board &hief Executive Officer and our Chief Financidfi€er, we evaluated our disclosi
controls and procedures (as defined in Rule 13e)1d&(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chiefdtxige Officer and our Chief Financial Officer cdmded that our disclosure controls .
procedures were effective as of September 30, 28d0change in internal control over financial rejpay occurred during the quarter en
September 30, 2010, that materially affected, oeasonably likely to materially affect, such im@rcontrol over financial reporting.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 15 to Notes to Consolidated Finargtatiements, which is incorporated herein by refeze

Iltem 1A. Risk Factors

We do not believe that there have been any maitgtaiges to the risk factors previously disclosedur Annual Report on Form 0for
the year ended December 31, 2009.

Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaatSection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).
31.2 Certification by George A. Barrios pursuanggxtion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).

32.1 Certification by Vincent K. McMahon and GeorgeBarrios pursuant to Section 906 of SarbanesPRict of 2002 (filed herewith).
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causidréport to be signed on its behall
the undersigned, thereunto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: November 8 , 2010 By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer
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Exhibit 31.1
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
[, Vincent K. McMahon, certify that:

1. | have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nigauisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtf@ periods presented in this rep

4. The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contratsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15()) and internal control over financial repagtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and procedoresaused such disclosure controls and procedordg designed under «
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtaubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control over financigla®ing, or caused such internal control over fiahreporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

¢) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtdis report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportingat occurred during the registrant’
most recent fiscal quarter that has materially cffeé, or is reasonably likely to materially affettte registrang internal control ovi
financial reporting; an

5. The registrars other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrawver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theeden!
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordvelr financial reporting which &
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b) Any fraud, whether or not material, that invavemanagement or other employees who have a signifiole in the registrarst
internal control over financial reportin

Dated: November 8 , 2010 By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board and
Chief Executive Officer
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Exhibit 31.%
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, George A. Barrios, certify that:

1. | have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nigauisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtf@ periods presented in this rep

4. The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contratsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15()) and internal control over financial repagtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and procedoresaused such disclosure controls and procedordg designed under «
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtaubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control over financigla®ing, or caused such internal control over fiahreporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

¢) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtdis report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportingat occurred during the registrant’
most recent fiscal quarter that has materially cffeé, or is reasonably likely to materially affettte registrang internal control ovi
financial reporting; an

5. The registrars other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrawver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theeden!
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cordvelr financial reporting which &
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b) Any fraud, whether or not material, that invavemanagement or other employees who have a signifiole in the registrarst’
internal control over financial reportin

Dated: November 8 , 2010 By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer
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Exhibit 32.]

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant tadBe206 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQ®&f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended Septerr
30, 2010 as filed with the Securities and Excha@genmission on the date hereof (the “Repotincent K. McMahon as Chairman of -
Board and Chief Executive Officer of the Company &@eorge A. Barrios as Chief Financial Officer bé tCompany, each hereby certif
pursuant to 18 U.S.C. Section 1350, as adoptedupntdo Section 906 of the Sarbari@dey Act of 2002, that, to the best of his or
knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoch 1934 as amended; and

(2) The information contained in the report fairly prets, in all material aspects, the financial caaditand results of operations of
Company.

By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board and
Chief Executive Officer

November 8 , 2010

By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer

November 8 , 2010
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