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Item 2.02. Results of Operations and Financial @Ganrd

On February 10, 2011, World Wrestling Entiartzent, Inc. issued the press release furnishé&khibit 99.1 to this Form & to announc
its financial results for its fourth fiscal quargend year ended December 31, 2010.

Item 9.01. Financial Statements and Exhibits
(d) Exhibits

99.1 Press Release dated February 14,20
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FOR IMMEDIATE RELEASE Contacts:
Investors. Michael Weitz 203-352-8642
Media: Robert Zimmerman 203-359-5131

WWE® Reports 2010 Fourth Quarter and Full Year Reslts,
Posting Record Full Year EBITDA and 6% Rise in Netincome

STAMFORD, Conn., February 10, 2011- WWE (NYSE:WWE) today announced financial resultsife fourth quarter ended December
2010. Revenues totaled $122.5 million as compaoe@1tl7.3 million in the prior year quarter. Opargtincome was $14.4 million
compared to $17.8 million in the prior year quartéet income was $8.1 million, or $0.11 per shasecompared to $11.2 million, or $0
per share, in the prior year quarter.

“In 2010, WWE achieved record operating performarmemerating the highest level of reported EBITDAhe Companyg history despite
challenging environment, particularly over thedatpart of the year. Difficult trends continuedtire fourth quarter and were exacerbate
the performance of Home Video,” stated Vince McMah€@hairman and Chief Executive OfficeFdr the quarter and the full year,
businesses exhibited three major areas of strengtteasedralue from our television content, significant gtbwirom our new toy licensir
partnership with Mattel, and continued financiadaipline. These strengths served to mitigate theathof a weak economy, changes in
talent base, and unfavorable industry trends inéheitieo. We remain confident that we can addressabent related challenges, expand |
our content and distribution and, leveraging otergjths, drive meaningful growth.”

Comparability of Results

Impacting comparability to the prior year quartes @roduction tax credits and charges associatéd twe writedown of a receivable d
from a former business partner in the prior yeaartgr. Excluding the impact of these items, Q4 28ifusted Operating income decrez
22% to $14.4 million and Adjusted EBITDA decreag®¥o to $17.6 million. The Q4 2009 results includef6.4 million charge associa
with the writedown of a receivable due from a prior businessngartin addition, the Q4 2009 results included apjpnately $5.8 million ¢
tax credits received related to our television digital media production activities, which were oetled as a reduction of the direct expen
these areas and in our selling, general and admmaitiie costs. (See Schedules of Adjustments irpRuapental Information). Please note
our revised film strategy utilizing a salfstribution model impacts the comparability ofuks but is not adjusted for in the aforementic
schedules.




Fourth Quarter Results by Region and Business Segme

Revenues from North America increased by 8%, legioyvth in our Television, Licensing and WWE Stuglimusinesses. Revenues out
North America decreased 3%, due to declines inLowg Events and P«~PerView businesses. There was no significant impamrnfchange

in foreign exchange rates in the current quarter.

The following tables reflect net revenues by segnagnl by region for the three months ended Decer®beP010 and December 31, 2(

(Dollars in millions)

Three Months Ended

December 31

December 31

Net Revenues 2010 2009

Live and Televised Entertainment $ 824 $ 83.¢
Consumer Products 21.¢ 22.1
Digital Media 10.2 10.€
WWE Studios 7. 0.2
Total $ 1225 % 117.2

Three Months Ended

December 31

December 31

Net Revenues by Region 2010 2009

North America $ 85¢ % 79.5
Europe, Middle East & Africa (EMEA) 24.% 26.7
Asia Pacific (APAC) 6.4 7.C
Latin America 5.k 4.1
Total $ 1228 % 117.2

Live and Televised Entertainment

Revenues from our Live and Televised Entertainnbesinesses were $82.4 million for the current gquaas compared to $83.8 million in

prior year quarter, representing a 2% decrease.

e Live Event revenueswere $26.6 million as compared to $29.2 milliorthe prior year quarter. Revenues decreased 9% plsirdae to ¢
decline in average attendance, both domesticallyisternationally, which was partially offset by awerall increase in the average tic

price.

e There were 84 events, including 26 internationainés, during the current quarter as compared tev88ts, including 26 internatiol

events, in the prior year quarter.

e North American events generated $13.1 million afreies from 58 events as compared to $13.7 miftmm 57 events in the pri
year quarter. North American average attendancecdsed 15% to approximately 5,600 from 6,600 ingher year quarter. Tt
average ticket price for North American events $28.31 in the current quarter as compared to $35.4& prior year quarter.
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e International events generated approximately $h3lHon of revenues as compared to $15.5 milliorthe prior year, based on
performance of 26 events in each quarter. Intesnatiaverage attendance decreased 12% to 7,5008f&#1 in the prior year quart
Average ticket prices were $66.06 as compared 8786in the prior year quarter, a 5% decreaseah gue to changes in forei
exchange rates.

e Pay-Per-View revenuesvere $13.8 million as compared to $16.3 milliorthe prior year quarter, reflecting a 23% declineaital pay-
per-view buys. Beginning in January 2010, the satggedomestic retail price of nowrestieMania pay-perview events increased $5
to $44.95.

The details for the number of buys (in 000s)as follows:

Three Months Ended
December 31,

Broadcast Mont  Events (in chronological order) 2010 2009

October Hell ina Cell ™ 21 283
October Bragging Rights ™ 137 181
Novembel Survivor Series® 244 23t
December WWE TLC ™ 19t 22¢
Prior events 2 90
Total 784 1,01

e Television Rights Fees revenuesere $35.7 million as compared to $30.4 milliorthie prior year quarter. This increase was prim
due to improved contract terms and contractuakimees from our existing programs.

e Venue Merchandise revenuesvere $3.7 million as compared to $4.6 million ie fbrior year quarter, as the impact of a 21% deer@
total domestic attendance was partially offset B@increase in domestic per capita merchandiss $al$9.19 in the current quarter.

Consumer Products

Revenues from our Consumer Products businessesagecr 4% to $21.9 million from $22.7 million in theor year quarter, primarily due
our Home Video business, partially offset by thevgth in our Licensing business .

e Home Video net revenuesvere $5.8 million as compared to $10.4 million lwe frior year quarter, reflecting a $1.9 millionluetion ir
our wholesale home video revenues, a $1.6 milletuction from lower than expected sfeugh rates for our current and prior pe
releases and lower revenue from our internatiaeahking.The reduction in our wholesale home video reverwas due primarily 1
changesdn product mix and pricing, as the number of usit§ped in the quarter increased slightly. The ayereffective price per u
declined 7% to approximately $14.22, reflectingcdisted sales and promotions.
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e Licensing revenuesvere $12.3 million as compared to $8.0 million le fprior year quarter, primarily due to higher tates. Revenu
related to toys increased by approximately $4.0ionil reflecting the strength of our new partnepshith Mattel. Revenues from vid
games decreased by approximately $0.4 million aspewed to the prior year quarter. Unit shipmentswfSmackDown vs. Raw videc
game declined 35% to 285,000 units as comparduktprior year quarter.

e Magazine publishing net revenuesvere $3.1 million as compared to $3.6 million ir thrior year quarter, reflecting lower newss!
sales in the current quarter.

Digital Media

Revenues from our Digital Media related businesgese $10.3 million as compared to $10.6 milliontlve prior year, representing a
decrease.

e WWE.com revenueswere $4.5 million as compared to $3.9 million ire thrior year quarter, primarily reflecting incresasa online
advertising and syndication revenues, partiallgetfby lower mobile content revenues.

e WWEShop revenueswere $5.8 million as compared to $6.7 million i fhrior year quarter. The number of orders incredse2% tc
approximately 125,000, which was more than offsed14% decline in average revenue per order ta@®4fsom the prior year quarter.

WWE Studios

During the current quarter, we recorded revenuenfour Studios business of $7.9 million as compace&0.2 million in the prior ye:
quarter. The increase was primarily driven by thlease of our latest film&egendary andKnucklehead , under our revised film distributi
model. This new model entails self-distribution andrketing of our films. Under this new model, vedlect the entirety of a filns gros
receipts and its associated distribution and atbiegt costs in our results. In addition, this chamgthe distribution model results in the ea
recognition of revenue and expenses as comparear fprevious model. The current quarter included $8illion in revenue and $6.0 milli
in expenses (including $2.5 million of distributiand advertising costs), resulting in a $1.0 millloss for the films released under this
model. There were no films released under this madel in the prior year quarter. For our first 8isas, which were released under our p
distribution model, we participate in revenues gatesl by their distribution on a net basis, i.¢erathe print, advertising and distribution ct
incurred by our partners have been recouped anckthets have been reported to us. For these kcefilsns, we recorded an increase of !
million in revenue from the prior year quarter,rpairily driven by receipts relating i@ Rounds, which was released in the prior year.

4




Profit Contribution (Net revenues less cost of reveues)

The absence of television production tax credithécurrent quarter was the primary driver ofdeelines in our profit contribution to $4t
million from $53.7 million and in our profit conbution margin to approximately 38% from 46% in gré@r year quarter. In addition, revel
declines in our Home Video, Pay-Péiew and Live Event businesses more than offsetgy@ our Licensing and Television operatit
Excluding items that impact comparability (discubséove), Adjusted Profit contribution declined$46.8 million in the current quarter
compared to $50.1 million in the prior year quaged Adjusted Profit margins declined to 38% aspamd to 43% in the prior year quarter.

Selling, general and administrative expenses

SG&A expenses were $29.2 million for the currenartier as compared to $32.4 million in the priorrygaarter. The decrease was led
decline in bad debt and sta#flated expenses, including accrued managemenntimeecompensation. Excluding items that im,
comparability (discussed above), Adjusted SG&A eges increased slightly to $29.2 million in therent quarter as compared to $:
million in the prior year quarter.

Depreciation and amortization

Depreciation and amortization expense was $3.2amifor the current quarter as compared to $3.5aniin the prior year quarter.
EBITDA

EBITDA was $17.6 million in the current quarter@smpared to $21.3 million in the prior year quarses the SG&A cost savings descri
above were more than offset by reduced profits fitome Video, Live Events, Pay-Péiew and WWE Studios. Excluding items that imj
comparability (discussed above), Adjusted EBITDAsva@proximately $17.6 million in the current quags compared to $21.9 million in-
prior year quarter.

Investment and Other (Expense) Income

Investment income of $0.5 million in the currentager remained consistent with the prior year eara®ther expense was $0.9 and
million in the current and prior year quarters pegively, reflecting realized foreign exchangengaand losses and the revaluation of war
held in certain licensees.

Effective tax rate

The current quarter effective tax rate was 42% ampared to 36% in the prior year quarter. The curgparter reflects a $0.8 milli
adjustment due to lower than expected deductiongtfalified production activities as a result ofeat changes in the tax code.
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Summary Results for the Full Year 2010

Total revenues for the year ended December 31, 2@t0 $477.7 million as compared to $475.2 millierthe prior year. Operating inco
was $82.3 million as compared to $77.1 million fve fprior year. Net income was $53.5 million, or@0per share, as compared to $
million, or $0.68 per share, in the prior year. EBA was $94.0 million for the current year as comgghto $91.6 million in the prior ye.
Excluding items that impact comparability (discubséove), Adjusted Operating income for the curgear was $82.3 million as compa
$86.7 million in the prior year. Adjusted Net incerwas $53.5 million, or $0.71 per share, as contpr&56.1 million, or $0.76 per share
the prior year. Adjusted EBITDA was $94.0 millicor the current year as compared to $101.2 milliothe prior year.

The following charts reflect net revenues by segmaed by region for the years ended December 31Q 20d December 31, 2009. (Dollar
millions)

Revenues increased 1% led by our WWE Studios segralecting the expansion of our release slate amthange in revenue recognit
with our revised film distribution model. Growth irelevision and Licensing was offset by decline®ss our other businesses.

Net Revenues by Segment
Twelve Months Ended
December 31 December 31

2010 2009
Live and Televised Entertainment $ 331.¢ % 335.(
Consumer Products 97.4 99.7
Digital Media 28.¢ 32.¢
WWE Studios 19.€ 7.7
Total $ 4777 % 475.2

Revenues from outside North America increased &¥blean expansion of our Television and Licensingitesses in our Asia Pacific ¢
Latin American markets, respectively, as well agpproximate $2.5 million favorable impact from obas in foreign exchange rates.

Net Revenues by Region
Twelve Months Ended
December 31 December 31

2010 2009
North America $ 342 $ 348.1
Europe, Middle East & Africa (EMEA) 80.: 82.t
Asia Pacific (APAC) 35.¢ 32.1
Latin America 19.4 12.5
Total $ 4775 % 475.2




Live and Televised Entertainment

Revenues from our Live and Televised Entertainrbestnesses were $331.8 million for the current ysacompared to $335.0 million in
prior year, a decrease of 1%.

December 31 December 31

2010 2009
Live Events $ 1046 $ 108.¢
Pay-Per-View $ 702 % 80.C
Venue Merchandise $ 182 $ 19.¢
Television Rights Fees $ 127.C % 111.¢
Television Advertising $ 586 % 7.7
WWE Classics On Demand $ 4€ 3 5.4

Consumer Products

Revenues from our Consumer Products businessesb@@ré million as compared to $99.7 million in ghréor year, a decrease of 2%.

December 31 December 31

2010 2009
Home Video $ 321 % 39.4
Licensing $ 517 % 44.1
Magazine Publishing $ 1. $ 13.5

Digital Media

Revenues from our Digital Media related businessare $28.9 million as compared to $32.8 milliorihie prior year, a decrease of 12%.

December 31 December 31

2010 2009
WWE.com $ 14¢ $ 16.€
WWEShop $ 140 $ 16.C

WWE Studios

We recorded revenue from our Studios business 8f6$hillion as compared to $7.7 million in the prigear. The increase was prima
driven by the release of our latest filnh&gendary and Knucklehead , under our revised film distribution model. Thiswmodel entails self-
distribution and marketing of our films. Under timew model, we reflect the entirety of a fienjross receipts and its associated distrib
and advertising costs in our results. In additibis change in the distribution model results ia garlier recognition of revenue and expe
as compared to our previous model. The currentipearded $8.8 million in revenue and $11.5 millionexpenses (including $6.2 million
distribution and advertising costs), resulting i#2a7 million loss for the films released under tieev distribution model.
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Profit Contribution (Net revenues less cost of reveues)

Profit contribution decreased to $203.4 milliontle current year as compared to $219.3 milliorhim prior year, reflecting lower rever
from Pay-Per-View, Home Video and Live Events ahd tecognition of film costs under our new gdiftribution model. The resulti
changes in business mix, including the increasedesbf film revenue, contributed to a reductiongioss profit contribution margin
approximately 43% as compared to 46% in the pré@ry

Selling, general and administrative expenses

SG&A expenses were $109.4 million for the curreearyas compared to $127.7 million in the prior yéed by decreases in stafflatec
expenses, including accrued management incentivgensation and bad debt, as well as lower legalpaoigssional fee€Excluding item
that impact comparability (discussed above), AdidsSG&A expenses were $109.4 million for the curyear as compared to $118.1 mill
in the prior year.

EBITDA

EBITDA for the current year increased to approxiehat94.0 million as compared to $91.6 million iretprior year, reflecting SG&A cc
savings as described above, partially offset byiced profits from Pay-Périew, Home Video, Live Events and WWE Studios. Exithc
items that impact comparability (discussed abo&édjusted EBITDA was $94.0 million for the currerggr as compared to $101.2 millior
the prior year.

Investment and Other Income (Expense)

Investment income, net was $2.0 million as compaoe®i3.1 million in the prior year. Prior year istment income included $1.0 million
realized investment gains as compared to $0.1aniil the current year. Additionally in the curremar, increased investment yields ol
lower average investment balances. Other expen$&.afmillion in the current year as compared tat$illion in the prior year primari
reflects the impact of realized foreign exchangiegand losses and the revaluation of warrantthdrcurrent year, we recorded $1.3 mil
of foreign exchange losses as compared to gaigd .&f million in the prior year. In the current yeare recorded a gain of $0.6 million
compared to a loss of $1.0 million in the prior iyesating to the revaluation of warrants.
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Effective tax rate

The effective tax rate was 35% in the current yasicompared to 37% in the prior year. The decregasax rate in the current year v
primarily driven by increased benefits related tmlified domestic production activities and theogition of previously unrecognized
benefits.

Cash Flows

Net cash provided by operating activities was $38il6on for the year ended December 31, 2010 aspared to $116.4 million in the pr
year. This $77.8 million decrease was driven prilméry an increase in feature film investments, rafes in WWI's tax position and workir
capital. Our cash investment in films increase®88.5 million, driven by a $30.0 million increasefiim production spending and a decre
of $3.5 million in film tax incentives received asmpared to the prior year. Also driving a sigrafit change in cash flow from operat
activities was a $20.3 million increase in cashdgar taxes due to higher estimated taxable incantean $11.0 million refund received in
prior year. Moreover, the prior year reflected @tme $13.2 million advance from a business part@apital expenditures increased to $.
million from $5.4 million in the prior year primdyidue to increased investments in television pobtida initiatives.

Additional Information

Additional business metrics are made availabl@vestors on a monthly basis on our corporate webs#iorporate.wwe.com .

Note: WWE, Inc. will host a conference call on Februaf; 2011 at 11:00 a.m. ET to discuss the Compaesinings results for the fou
quarter of 2010. All interested parties can actlessonference call by dialing 888-62706 (conference ID: WWE). Please reserve a lir
minutes prior to the start time of the conferenalt. & presentation that will be referenced durthg call can be found at the Company
site at corporate.wwe.com . A replay of the eaill be available approximately three hours aftee tonference call concludes, and ca
accessed at corporate.wwe.com .

WWE , a publicly traded company (NYSE: WWE), is an greged media organization and recognized leadgtdbal entertainment. Tl
Company consists of a portfolio of businessesdhedte and deliver original content 52 weeks a tearglobal audience. WWE is commit
to family-friendly, PG content across all of itaffbrms including television programming, pay-p@w, digital media and publishing. WV
programming is broadcast in more than 145 counémes30 languages and reaches more than 500 ntiiores worldwide. The Company
headquartered in Stamford, Conn., with offices awNYork, Los Angeles, Chicago, London, Shanghaig8pore, Tokyo and Mexico Ci
Additional information on WWE (NYSE: WWE) can beufod at wwe.com and corporate.wwe.com. For inforomatin our global activitie
go to http://www.wwe.com/worldwide/ .

Trademarks: All WWE programming, talent names, images, likeses, slogans, wrestling moves, trademarks, cdpgrignd logos are the exclusive property of WWEE, kand it:
subsidiaries. All other trademarks, logos and cigbys are the property of their respective owners.
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ForwardLooking StatementsThis news release contains forwdodking statements pursuant to the safe harborigions of the Securities Litigation Reform Act 0895, which ar
subject to various risks and uncertainties. Thesksrand uncertainties include, without limitatiaisks relating to maintaining and renewing key esgnents, including televisi
distribution agreements; the need for continuaélyeloping creative and entertaining programming;dbntinued importance of key performers and tieices of Vincent McMahon; tt
conditions of the markets in which we compete; ptaece of the Company's brands, media and merctemdihin those markets; uncertainties relatingegulatory and litigation matte
risks resulting from the highly competitive natwfeour markets; the importance of protecting oueliectual property and complying with the intetieal property rights of others; ris
associated with producing live events both domalicand internationally; uncertainties associatéth international markets; risks relating to oilmf business and any new busir
initiative which we may undertake; risks relatimgthe large number of shares of common stock cettrdoy members of the McMahon family; and otheksi and factors set forth frc
time to time in Company filings with the Securitimsd Exchange Commission. Actual results couldediffiaterially from those currently expected or@ptted. In addition, our dividend
significant and is dependent on a number of faciaduding, among other things, our liquidity ahidtorical and projected cash flow, strategic pliacluding alternative uses of capiti
our financial results and condition, contractuadl degal restrictions on the payment of dividendsneral economic and competitive conditions and satbler factors as our Board
Directors may consider relevant, including a waivgithe McMahon family of a portion of the dividend
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WWE, Inc.

Consolidated Income Statements

(in thousands, except per share data)
(Unaudited)

Three Months Ended Twelve Months Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2010 2009 2010 2009

Selling, general and administrative expenses 29,10¢ 32,42( 109,39: 127,75

Interest expense (58) (78) (260)

_~
W
w

L

<

©“

Basic 011 $ 01t $ 07z $ 0.6¢

Basic 74,951 74,11 74,57( 73,76¢
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WWE, Inc.
Consolidated Balance Sheets
(in thousands)

(Unaudited)
As of As of
December 31, December 31
2010 2009

Short-term investments 97,12« 58,44(

Inventory, net 2,08i 2,182

Total current assets 259,39 294,85¢

©

Current portion of long-term debt 1,16¢ % 1,08z

Accrued expenses and other liabilities 24,47¢ 35,16¢

Total current liabilities 72,41: 72,13(

NON-CURRENT TAX LIABILITIES 15,06¢ 17,15:

N
&

Class A common stock 275

Additional paid-in capital 336,59. 326,00¢

Retained (deficit) earnings (23,729 7,90z
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WWE, Inc.

Consolidated Statements of Cash Flows

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net caskigsea by
operating activities:
Amortization of feature film production atse
Revaluation of warrants
Depreciation and amortization
Realized gain on sale of investments
Amortization of investment income
Stock compensation costs
Provision for doubtful accounts
Provision for inventory obsolescence
(Benefit from) provision for deferred incoraxes

(in thousands)
(Unaudited)

Excess tax benefit from stock-based payragangements

Changes in assets and liabilities:
Accounts receivable
Inventory
Prepaid expenses and other curresetss
Feature film production assets
Accounts payable
Accrued expenses and other liabditie
Deferred income
Net cash provided by operatutvities

INVESTING ACTIVITIES:

Purchase of property and equipment

Proceeds from infrastructure incentives

Purchase of other assets

Purchase of short-term investments

Proceeds from sales or maturities of investments
Net cash used in investingvitets

FINANCING ACTIVITIES:

Repayments of long-term debt
Dividends paid

Issuance of common stock, net
Proceeds from exercise of stock options

Excess tax benefit from stock-based compensatiamgements

Net cash used in financingvitits

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS, END OF PERIOD

Twelve Months Ended

Dec. 31, Dec. 31,
2010 2009
$ 53,45. $ 50,30
13,00( 3,91¢
(610) 1,05(
11,70 14,42«
(53 (1,029
1,82 952
7,57¢ 7,38¢
774 8,55¢
2,44¢ 1,991
(2,410 672
(2,759 (139
9,90¢ (11,159
(2,359 78t
(15,897 18,86+
(32,53 (9,947
(2,847 2,94¢
(14,760 12,08:
12,07« 14,72¢
38,55: 116,40
(11,009 (5,405
4,13( -
(60) (120
(96,757 (54,599
64,55 53,68’
(39,130 (6,437
(1,082 (1,009
(83,649 (82,267
1,022 94¢
1,562 2,34(
2,75¢ 13¢
(79,387 (79,847
(79,967 30,12¢
149,78 119,65!
$ 69,82 $ 149,78«




13




WWE, Inc.
Supplemental Information - EBITDA
(in thousands)

(Unaudited)
Three Months Ended Twelve Months Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2010 2009 2010 2009

Net income reported on U.S. GAAP bsa $ 8,127 $ 11,16¢ $ 53,45: $ 50,30:
Add back:
Provision for income taxes 5,84( 6,41( 28,48¢ 29,127
Depreciation and amortization 3,24¢ 3,47( 11,707 14,42
Less:
Investment, interest and other (expense) inconte, ne (447) (237) (31¢) 2,291
EBITDA $ 1766( $ 21,28 $ 93,96 $ 91,557

Non-GAAP Measure:

EBITDA is defined as net income before investmémgrest and other expense/income, income taxgsediation and amortization. T
Companys definition of EBITDA does not adjust its U.S. GRAbasis earnings for the amortization of Featutem Firoduction asse!
Although it is not a recognized measure of perforceaunder U.S. GAAP, EBITDA is presented because #& widely accepted financ
indicator of a companyg’ performance. The Company uses EBITDA to meassi@nn performance and to set goals for operatingager:
EBITDA should not be considered as an alternatvenét income, cash flows from operations or anyeotindicator of WWE Incs
performance or liquidity, determined in accordanith U.S. GAAP.
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WWE, Inc.
Supplemental Information — Schedule of Adjustments

(in millions)
(Unaudited)
Three Months Ended Twelve Months Ended
Dec. 31 Dec. 31, Dec. 31, Dec. 31,
2010 2009 2010 2009
Profit contribution $ 468 $ 53.7 $ 2032 $  219:
Adjustments (Added back):

Production tax credits - (3.6) Not applicable*
Adjusted Profit contribution $ 468 $ 50. $ 203¢<¢ $  219:
Selling, general and administrative expenses 29.2 32.4 109.¢ 127.7
Adjustments (Added back):

Production tax credits - 2.2 Not applicable*

Bad debt reserves for prior business partner - (6.9 - (7.9

Restructuring - - - (2.2)
Adjusted Selling, general and administrative experes $ 292 % 28.2 $ 109.< $ 118..
Depreciation and amortization 3.2 3.5 11.7 14.5
Operating income $ 144 % 17.¢ $ 82: % 77.1
Adjusted Operating income $ 14<s $ 18.¢ $ 82: $ 86.7
EBITDA $ 17¢ $ 21.% $ 94C $ 91.€
Adjusted EBITDA $ 17¢ $ 21.¢ $ 94C $ 101.2

Non-GAAP Measure:

Adjusted Profit contribution, Adjusted Selling, gereral and administrative expenses, Adjusted Operatip income and Adjustec
EBITDA exclude certain material items, which otherwise Mtdmpact the comparability of results between pasi These should not
considered as an alternative to net income, cashsflfrom operations or any other indicator of WWte.ls performance or liquidit
determined in accordance with U.S. GAAP.

* The receipt of Production tax credits is not urd#d as an adjustment in this Schedule for the Vevielonths Ended December 31, 2010
2009 as credits were received in both periods anglod materially impact comparability.
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WWE, Inc.
Supplemental Information — Schedule of Adjustments
(in millions, except per share data)

(Unaudited)
Three Months Ended Twelve Months Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2010 2009 2010 2009
Operating income $ 144 $ 178 % 82.2 $ 771
Adjustments (Added back):
Production tax credits - (5.9 Not applicable*
Bad debt reserves for prior business partner - 6.4 - 7.4
Restructuring - - - 2.2
Adjusted Operating income $ 144 $ 184 % 82.2 $ 86.7
Investment, interest and other (expense) inconte, ne (0.5) (0.2 (0.9 2.3
Adjusted Income before taxes $ 13¢ $ 18z $ 81.¢ $ 89.c
Adjusted Provision for taxes (5.9 (6.€) (28.9) (32.9)
Adjusted Net income $ 81 $ 1l1€¢ % 53.t $ 56.]
Adjusted Earnings per share:
Basic $ 011 $ 01¢ $ 0.7z $ 0.7¢
Diluted $ 011 $ 016 $ 0.71 $ 0.7¢
Weighted average common shares outstanding:
Basic 74,957 74,11 74,57( 73,76¢
Diluted 75,40t 74,52 75,301 74,28t

Non-GAAP Measure:

Adjusted Operating income, Adjusted Net income andAdjusted Earnings per shareexclude certain material items, which othen
would impact the comparability of results betweemnigds. These should not be considered as an atiegrto net income, cash flows fr
operations or any other indicator of WWE Inc.’sfpemance or liquidity, determined in accordancehviitS. GAAP.

* The receipt of Production tax credits is not urd#d as an adjustment in this Schedule for the Veviglonths Ended December 31, 2010
2009 as credits were received in both periods angod materially impact comparability.
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WWE, Inc.
Supplemental Information - Free Cash Flow
(in thousands)

(Unaudited)
Three Months Ended Twelve Months Ended
Dec. 31, Dec. 31 Dec. 31, Dec. 31,
2010 2009 2010 2009

Net cash provided by operating activit $ 10,64 $ 23,60( $38,55:. $ 116,40

Less cash used in capital expenditures :
Purchase of property and equipment (2,939 (1,76%) (12,007 (5,405
Proceeds from infrastructure incentives - - 4,13(C -
Purchase of other assets - (28) (60) (220
Free Cash Flow $ 871 $2180 $31,62( $ 110,88

Non-GAAP Measure:

We define Free Cash Flow as net cash provided byatipg activities less cash used for capital egjjares. Although it is not a recogni:
measure of liquidity under U.S. GAAP, Free CashaFmovides useful information regarding the amooftash our continuing busines:
generating after capital expenditures, availabtedavesting in the business and for payment wtiéinds.
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