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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(In thousands, except per share data)

(unaudited)

Three Months Ended March 31,
2011 2010

Selling, general and administrative expenses 29,85¢ 25,87¢

Interest expense (50
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Basic and diluted

Basic 75,04 74,23!

See Accompanying Notes to Consolidated Financate8tents.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheet
(in thousands)

(unaudited)
As of As of
March 31, December 31,
2011 2010

CURRENT ASSETS:

Short-term investments 102,90¢ 97,124

Inventory 2,002 2,087

Prepaid expenses and other current assets 17,78¢ 20,85¢

PROPERTY AND EQUIPMENT, NET 79,91« 80,99¢

INVESTMENT SECURITIES, NET 15,09: 15,031

TOTAL ASSETS $ 407,94 % 415,72¢

CURRENT LIABILITIES:

Accounts payable 19,101 18,44

Deferred income 24,21¢ 28,32¢

LONG-TERM DEBT 1,31¢ 1,621

NON-CURRENT DEFERRED INCOME 9,47( 9,881

STOCKHOLDERS' EQUITY:

Class B common stock 46& 46&

Accumulated other comprehensive income 3,33: 3,14«

Total stockholders' equity 305,93 316,74t

See Accompanying Notes to Consolidated Financetke8tents.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cashideal
by operating activities:
Amortization of feature film production atse
Revaluation of warrants
Depreciation and amortization
Realized gain on sale of investments
Amortization of investment income
Stock compensation costs
Recovery of accounts receivable write-offs
Provision for inventory obsolescence
Benefit from deferred income taxes

(in thousands)
(unaudited)

Excess tax benefits from stock-based paymeangements

Changes in assets and liabilities:

Accounts receivable

Inventory

Prepaid expenses and other assets

Feature film production assets

Accounts payable

Accrued expenses and other liabditie

Deferred income

Net cash provided by operatiotjvities
INVESTING ACTIVITIES:

Purchases of property and equipment and asets
Proceeds from infrastructure incentives
Purchase of short-term investments

Proceeds from sales or maturities of stemtinvestments

Net cash used in investingvétats
FINANCING ACTIVITIES:
Repayments of long-term debt
Dividends paid
Issuance of stock, net
Net proceeds from exercise of stock options

Excess tax benefits from stock-based paymeahgements

Net cash used in financingwéioes
NET DECREASE IN CASH AND CASH EQUIVALENT!

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS, END OF PERIOD

See Accompanying Notes to Consolidated Financategtents.
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Three Months Ended March 31,

2011 2010
$ 8,60 $ 24,73
9,21z 1,34(

- (96)

3,63t 1,83¢

- (52

62t 36€
1,05¢ 2,341
(577) (1,489)
16¢ 974
(1,659 (3,699
(32 (157)
3,75( (428)
(84) (719)
(571) (2,850)
(3,119) (7,597)
66€ 2,171
11,70¢ 10,74«
(4,517) 10,59¢
28,86 38,04
(4,116) (2,807)
- 3,24(
(20,897 (34,566
15,17 2,47¢
(9,837) (31,659
(284) (269)
(21,06%) (20,70
45¢ 434

- 552

32 157
(20,85%) (19,826
(1,820) (13,437
69,82: 149,78
$ 68,00 $ 136,34’
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity andComprehensive Income
(in thousands)

(unaudited)
Accumulated
Additional Other
Common Stock Paid - in Comprehensive  Accumulated
Share Amount Capital Income Deficit Total

Net income - - - - 8,60: 8,60¢

Unrealized holding gain, net of tax - 38 38

Excess tax benefits from stock based

payment arrangements - - 32 - -
Stock compensation costs - - 1,05¢ - -

See Accompanying Notes to Consolidated Financetke8tents.

6




Table of Contents

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)
(unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemieictade the accounts of WWE. “WWHg#efers to World Wrestling Entertainment, |
and its subsidiaries, unless the context otherwggpiires. References to “we,” “us,” “our” and th€dmpany” refer to WWE and i
subsidiaries. We are an integrated media and airterent company, principally engaged in the develemt, production and marketing
television and pay-periew event programming and live events and thenBogy and sale of consumer products featuring oands. OL
operations are organized around four principalvéis:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evehwision rights fees, sales
advertising and sponsorships, and fees for viewingpay-per-view and video on demand programming.

Consumer Products

e Revenues consist principally of the direct saleSMWE produced home videos and magazine publishirtrayalties or license fe
related to various WWE themed products such asowj@enes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios

e Revenues consist of receipts from the distributibfilmed entertainment.

All intercompany balances are eliminated in comsdlon. The accompanying consolidated financialestents are unaudited. In
opinion of management, all adjustments (consistihgormal recurring adjustments) considered necgd®ea a fair presentation of financ
position, results of operations and cash flowshatdates and for the periods presented have bekrdéd. The results of operations of
interim period are not necessarily indicative @& thsults of operations for the full year.

The preparation of financial statements in confeymiith accounting principles generally acceptethia United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stagets and the reported amounts of revenue and expelusing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in ahrfirsancial statements have bt
condensed or omitted from these interim financtatesnents; these financial statements should be ireaonjunction with the financi
statements and notes thereto included in our F@&4 for the year ended December 31, 2010.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)
(unaudited)

Recent Accounting Pronouncemen

In September 2009, the Financial Accounting Statsl&oard (FASB) issued an accounting standard epegiarding revenue recognit
for multiple deliverable arrangements. This updatgiires the use of the relative selling price métivhen allocating revenue in these type
arrangements. This method allows a vendor to sskeist estimate of selling price if neither vensipecific objective evidence nor third pz
evidence of selling price exists when evaluatindtiple deliverable arrangements. This standard tgpdaeffective January 1, 2011 and ma
adopted prospectively for revenue arrangementseghiato or materially modified after the date dbation or retrospectively for all rever
arrangements for all periods presented. The adopifothis standard update did not have a mateffacieon our consolidated financ
statements.

2. Share Based Compensation

Compensation expense relating to grants of perfoceatock units (PSUs) and restricted stock uR&L[s) are recognized over the pe
during which the employee rendered service to then@any necessary to earn the award. Stock basepermation cost totaled $1,015
$2,287 for the three months ended March 31, 20812840, respectively.

During the quarter, we granted 523,500 PSUs unde007 Omnibus Incentive Plan (“Plan”) at a pgex share of $12.35. This gran
subject to the Company achieving established egsrizrgets for the financial results of the yeatieg December 31, 2011lf.these targets a
met, the shares issued will vest in equal annugthiiments.Total stock compensation cost of $6,054 relatethése PSUs is based on
estimated value of the units on the issuance aetepf estimated forfeitures. The compensationl el amortized over the service peri
which is approximately three and one-half years.

During 2010, we granted 422,250 PSUs under our Bfam priceper share of $17.01. Based on the financial redaiftshe year ende
December 31, 2010, approximately 279,000 PSUs wldreately issued in 2011 related to this grararabverage price per share of $12.13.

At March 31, 2011, an aggregate of 1,383,440 PSeie wnvested for all PSU grants with a weightedaye fair value of $13.43 ¢
share.

During the quarter, we granted 27,500 RSUs underRlan at a weighted average grant date fair vafu$13.91 per share. To
compensation cost related to these grants, nestohated forfeitures, is $352. The compensatiofl véi amortized over the service peri
which is approximately three years.

At March 31, 2011, 105,981 RSUs were unvested avitleighted average fair value of $14.33 per share.
3. Stockholders’ Equity

Dividends

Beginning in February 2008, the Board of Directaushorized an increase in the quarterly cash didde $0.36 per share on all Clas
common shares. The quarterly dividend on all Clssd Class B shares held by members of the McMdmily and their respective tru
remained at $0.24 per for a period of three yeaestd a waiver received from the McMahon familyisTWwaiver expired after the declaratior
the March 2011 dividend. We paid cash dividend$2f,062and $20,707 for the three months ended March 311 2;d March 31, 201
respectively.

On April 28, 2011, the Company declared ariguly dividend payable June 27, 2011, of $0.12g9bare of common stocRll Class A ani
Class B shares will receive dividends in the amair$0.12 per share including thoshares held by members of the McMahon family
their respective trusts.

Comprehensive Income

The following table presents comprehensiveine for the current and prior year quarters :

As of
March 31, March 31,
2011 2010
Net income $ 8,605 $ 24,73




Translation adjustment 151 8

Reclassification adjustment for gains realizedahincome, net of tax - 32
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4. Earnings Per Share

The following table sets forth the computatadrbasic and diluted earnings per share:

Numerator:
Net Income

Denominator:

Weighted Average Shares Outstanding

Basic
Class A
Class B
Total

Diluted
Class A
Class B
Total

Earnings Per Share:

Basic
Class A
Class B
Total

Diluted
Class A
Class B
Total

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)
(unaudited)

Three Months Ended March 31

2011 2010

$ 8,60: $ 24,73,
28,56( 26,51°

46,48 47,71+

75,04 74,23

29,24 27,50¢

46,48 47,71+

75,721 75,21¢

- $ 0.4z

- $ 0.2¢

$ 011 $ 0.3¢
- $ 0.41

- $ 0.2¢

$ 011 $ 0.3

Net income per share for the three months endedtMat, 2010 was computed using the telass method of earnings allocation. As s
any undistributed earnings for this period is aked to each class of common stock based on tip@ytionate share of cash dividends that

class is entitled to receive.

As there were no undistributed earnings for theghmonths ended March 31, 201Class A and Class B earnings per share wer

calculated separately.

5. Segment Information

We do not allocate corporate overhead to eacheobéyments, and as a result, corporate overheateionciling item in the table belc
Revenues derived from sales outside of North Araewere $30,106 and $31,779 for the three monthedeiMbrch 31, 2011 and March
2010, respectively. Revenues generated in the diitagdom, our largest international market, we6e680 and $7,958 for the three moi
ended March 31, 2011 and March 31, 2010, respégtivmallocated assets consist primarily of casiorsterm investments, real property i

other investments.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

Live and Televised Entertainment $ 70,33 $ 98,22:

Digital Media 6,12¢ 6,39¢

Total net revenues $ 119,900 $ 138,72!

Live and Televised Entertainment $ 1,852 $ 29¢

Digital Media 31k 287

Corporate 1,34 1,192

Three months ended March 31,
2011 2010

Live and Televised Entertainment $ 22,92 $ 39,207

Digital Media 722 98¢

Corporate (26,75) (21,63)

As of
March 31, December 31,

2011 2010

Live and Televised Entertainment $ 126,038 $ 129,97(

Digital Media 5,49¢ 5,84¢

Unallocated 178,23 184,83t

10
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)

(unaudited)
6. Property and Equipment
Property and equipment consisted of the falhouw
As of
March 31, December 31,
2011 2010
Land, buildings and improvements $ 76,07 $ 75,76
Equipment 72,83( 70,69
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,54 1,54:
171,30 168,85’
Less accumulated depreciation and amortization (91,39)) (87,862)
Total $ 7991 $ 80,99

In the prior year quarter we received tax incesgielating to our infrastructure improvements in eorgtion with our transition to hig
definition broadcasting. The se incentiwesre realized at $4,202 and were recorded as atiedwf the related assets. In the current qu
we did not receive any similar incentives .

Depreciation and amortization expense for propartg equipment totaled $3,514 and $1,777 for theetlmonths ended March 31, 2
and 2010, respectively. Depreciation expense inpiier year quarter reflected a otime benefit of $1,674 from the recognition of
infrastructure tax credit. The credit was usedettuce the carrying value of the assets as of ithaiervice date and consequently the adjust
to depreciation expense reflected the revised aftrinoarred to date.

7. Feature Film Production Assets

Feature film production assets are summarized|ksvie

As of
March 31, December 31
2011 2010

Feature film productions:
In release $ 2428 $ 27,36¢
Completed but not released 22,09¢ 27,61:
In production 2,71 -
In development 1,25] 1,27:
Total $ 50,35¢ $ 56,25:

In the current quarter we released one theatrilta] The Chaperone , which comprises $3,668 of our “In release” featfilm assetsThe
Chaperone was the third film releasednder our revised distribution strategy in which wa@ntrol the distribution and marketing of
productions. The distribution and marketing of dilms under our previous model waontrolled by our distribution partners and
participated in proceeds after our distributiontpars recouped their expenses and distribution. fdader our new distribution model,
record revenues and expenses on a gross basis fimancial statements. Additionally, under our newwdel the Company records distribu
expenses, including advertising and other expioitatosts, in our financial statements as incuri2gring the current quarter, we recor
$3,191 of revenues and $4,659 in distribution egpsriorThe Chaperone.

11
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)
(unaudited)

Feature film production assets are recorded n#tehssociated benefit of production incentivesiriguthe three months ended March
2011 and 2010 we realized $3,127 and $0, resgdgtiof production incentives from feature filmopiuction activities.

Unamortized feature film production assets arewatald for impairment each reporting period. If @stimated revenue is not sufficien
recover the unamortized asset, the asset will b#ewrdown to fair value. During the three montimgled March 31, 2011, we recordec
impairment charge of $2,800 as a result of updpttbrmance expectations of our licensed featilme 2 Rounds . As of March 31, 201
we do not believe any capitalized assets includdeeature Film Production Assets are impaired.

Approximately 63% of “In release” film productiossets are estimated to be amortized over the Zextahths and approximately 9386
“In release” film production assets are estimatetd amortized over the next three years.

We currently have four theatrical films designased“Completed but not released” and one theatfilcaldesignated as “In-production”
We also have capitalized certain script developneests for various other film projects. Capitalizaipt development costs are evaluate
each reporting period for impairment and are expenghen a project is deemed to be abandoned. Dthimthree months ended March
2011 and 2010, we expensed $34 and $0, respectit/gheviously capitalized development costs reldteabandoned projects.

8. Investment Securities and Short-Term Investments

Investment securities and short-term investmemsisted of the following:

March 31, 2011 December 31, 2010
Unrealized Unrealized
Holding Holding

Amortized Gain Fair Amortized Gain Fair

Cost (Loss) Value Cost (Loss) Value
Auction rate securities $ 16,00 $ (908) $ 15,09: Auction rate securities $ 16,00 $ (963 $ 15,03
Municipal bonds 89,06¢ 294 89,36: Municipal bonds 74,76¢ 33¢ 75,10t
Corporate bonds 13,49 56 13,547 Corporate bonds 22,01t 4 22,01¢
Total $ 118,55¢ $ (55¢) $ 118,00: Total $ 112,78. $ (620) $ 112,16:

12
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)
(unaudited)

We classify all of our investments as ava#afor-sale securities. Such investments consishamily of municipal bonds, including pre-
refunded municipal bonds, corporate bonds and @ucéte securities (“ARS™AIl of these investments are stated at fair valigy unrealize:
gains and losses on such securities reflectedyfrtak, as other comprehensive income (loss) inkstolders’equity. Realized gains and los
on investments are included in earnings and atigetbusing the specific identification method fatermining the cost of securities sold. A
March 31, 2011 contractual maturities of these stments are as follows:

Maturities
Auction rate securities 25-30 year
Municipal bonds 3 monthsé year:
Corporate bonds 1-5 year:

During the three months ended March 31, 2011 ancttiMal, 2010, available-f@ale securities were sold for total proceeds oaf
$2,478, respectively. The gross realized gainshese sales totaled $0 and $52 in the current dod y®ar quarters, respectively. There v
no gross realized losses on these sales in thertwr prior year quarters. Net unrealized holdoggses on available-f@ale securities in tl
amount of $558 and $1,739 for the three monthsemdierch 31, 2011 and March 31, 2010, respectivedye been included in accumule
other comprehensive income.

In February, 2008, we started to experience diltijcin selling our investments in auction rate s#@s due to multiple failures of t
auction mechanism that provided liquidity to th@seestments. All of our ARS are collateralized bydent loan portfolios (substantially all
which are guaranteed by the United States Govert)mEime securities for which the auctions haveefhiWill continue to accrue interest i
pay interest when due; titate, none of the ARS in which we are investedfhdsd to make an interest payment when due. Ouf ARl
continue to be auctioned at each respective reset uhtil the auction succeeds, the issuer redekensecurities or they mature (the st
maturities of the securities are greater than 28rs)e As we maintain a strong liquidity positione Wwave no intent to sell the securities.
believe that it is not more likely than not that will be required to sell the securities beforeonsgry of their anticipated amortized cost basis.

As of March 31, 2011, we recorded a cumulative stdjent to reduce the fair value of our investmerARS of $908, which is reflected
part of accumulated other comprehensive incomealimGmnsolidated Statement of Stockholdé&gquity and Comprehensive Income. We dc
feel that the fair value adjustment is other-themporary at this time due to the high underlyingditworthiness of the issuer (including
backing of the loans comprising the collateral @agkby the United States Government), our intehtansell the securities and our belief th
is not more likely than not that we will be requin® sell the securities before recovery of thaeiicpated amortized cost basis.

9. Fair Value Measurement

Fair value is determined based on the exchange frat would be received to sell an asset or patdansfer a liability in the principal
most advantageous market for the asset or liakilign orderly transaction between market partitipat the measurement date. Fair value
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset oriliigbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions basedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market paatits would use in pricing the asse
liability, not on assumptions specific to the entitn addition, the fair value of assets and li¢ie should include consideration of non-
performance risk including the Company's own cregi.

13
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)
(unaudited)

Additionally, the guidance establishes a tHeael| hierarchy that ranks the quality and religgpibf information used in developing fair va
estimates. The hierarchy gives the highest pridgatguoted prices in active markets and the loywastity to unobservable data. In cases w
two or more levels of inputs are used to deternfiirevalue, a financial instrument's level is deteéred based on the lowest level input th
considered significant to the fair value measurerreits entirety. The three levels of the fairwalhierarchy are summarized as follows:

Level 1 -quoted prices in active markets for idegitassets or liabilities;
Level 2 -quoted prices in active markets for simédasets and liabilities and inputs that are olzd®@evfor the asset or liability; or
Level 3 -unobservable inputs, such as discountsd ftaw models or valuations

The following assets are required to be measuréairatalue on a recurring basis and the clasdificawithin the hierarchy as of March
2011 and December 31, 2010, respectively, wasliasvi

Fair Value at March 31, 2011 Fair Value at December 31, 2010
Total Levell Level2 Level3 Total Levell Level2 Level 3
Municipal bonds $ 89,36: % -$ 89,36:% - Municipal bonds $ 75,10t $ - $ 7510 $ s
Auction rate securities 15,09: - - 15,09: Auction rate securities 15,037 - - 15,03"
Corporate bonds 13,54 - 13,54 - Corporate bonds 22,01¢ - 22,01¢ -
Other - - - - Other 687 - 687 -
Total $118,00: $ -$ 102,90¢$ 15,09: Total $112,84¢ $ - $ 97,81: $ 15,03}

Certain financial instruments are carried at costh®e consolidated balance sheets, which approgsriair value due to their shdgrm
highly liquid nature. The carrying amounts of cashsh equivalents, money market accounts, accaegtivable and accounts pay:
approximate fair value because of the short-tertureaof such instruments.

We have classified our investment in municipal lmrabrporate bonds and warrants within Level Zhag waluation requires quoted pri
for similar instruments in active markets, quotettgs for identical or similar instruments in marké¢hat are not active and/or modbelse!
valuation techniques for which all significant inpware observable in the market or can be corrobdrby observable market data.
corporate and municipal bonds are valued based aaeldriven valuations whereby market prices from aetgriof industry standard d:
providers, security master files from large finahdénstitutions and other thirgarty sources are used as inputs to an algorithra.€Etimate
fair value of our warrants held at December 31,02@4s determined using the Black-Scholes model.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)

(unaudited)

We have classified our investment in ARS within &€e8 as their valuation requires substantial judginaad estimation of factors that
not currently observable in the market due to ek lof trading in the securities. WWE utilizes acimg service to assist managemer
obtaining fair value pricing of this investment golio. The fair value of the ARS, as consistenthwprior periods, was estimated thro
discounted cash flow models, which consider, amotiger things, the timing of expected future suctgsauctions, collateralization
underlying security investments and the risk ofadéfby the issuer. We will continue to assessctireying value of our ARS on each repor

date, based on the facts and circumstances suirguadr liquidity needs and developments in the ARSkets.

The table below includes a roll forward of our Le8eassets (ARS) from January 1, 2011 to March2®1,1 and January 1, 2010 to Me

31, 2010, respectively.

Fair value January 1, 2011

Purchases
Redemptions/Proceeds
Transfers in

Realized gain
Unrealized gain

Fair value March 31, 2011

10. Accrued Expenses and Other Liabilities

Significant
Unobservable
Inputs
(Level 3)
$ 15,03}

55

Accrued expenses and other liabilities consistetth@following:

Accrued pay-per-view event costs

Accrued payroll and bonus related costs

Accrued television costs

Accrued home video production and distribution

Accrued income taxes (1)
Accrued other

Total

Fair value January 1, 2010

Purchases
Redemptions/Proceeds
Transfers in

Realized gain
Unrealized loss

Fair value March 31, 2010

Significant
Unobservable
Inputs
(Level 3)
$ 22,37(

s 2028

March 31, December 31
2011 2010
$ 4261 $ 3,58(
5,431 6,63¢
1,79: 3,50(
3,26¢ 2,65¢
8,90¢ -
8,89¢ 8,10
$ 3255: $ 24,47¢

(1) At December 31, 2010, income taxes la refundabldalance of $3,50 and were included in Prepz
expenses and other current assets on our Congd Balance Shee

Accrued other includes accruals for our publishiegal and professional, and licensing businessities, none of which exceeds 5%

current liabilities.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)
(unaudited)

11. Concentration of Credit Risk

We continually monitor our position with, and theedit quality of, the financial institutions thateacounterparties to our financ
instruments. Our accounts receivable representgaifisiant portion of our current assets and relptmcipally to a limited number
distributors, including our television, pay-pgew and home video distributors. The Company dloggonitors the status of receivables v
our customers and maintains allowances for antiegptosses as deemed appropriate. Our total allosvéor doubtful accounts balance
$11,720 as of March 31, 2011 and $12,316 as of idbee 31, 2010. Recovery from bad debts was $57théguarter ended March 31, 2(
as compared to $1,488 for the quarter ended MatcH2@10; these recoveries were the result of paymentsived from customers wi
balances anticipated as uncollectable at year-end.

12. Film and Television Production Incentives

The Company has access to various governmentatgnsgthat are designed to promote film and telemigiroduction within the Unite
States and certain international jurisdictionscémtivesearned with respect to expenditures on qualifyitrg, ftelevision and other producti
activities, including qualifying capital projecie included as an offset to the related asset anaffset to production expenses when we
reasonable assurance regarding the realizable ambtime incentives During the three months ended March 31, 2011egeived $3,127
incentives relating to feature film productions wlhireduced the related assets. During the threehm@nded March 31, 2010 we rece
$4,202 relating to qualifying capital projects, wiireduced the related assets.

13. Income Taxes

At March 31, 2011, we have $10,131 of unrecognizedbenefits, which if recognized, would affect @ffective tax rate. Of this amou
$5,282 is classified in accrued expenses and digdgitities and the remaining $4,849 is classifiadnon-current income tax liabilitiegt
March 31, 2010, we had $9,172 of unrecognized &mefits.

We recognize potential accrued interest and p&saiglated to uncertain tax positions in incomeetgense. We have $2,523 of acci
interest and penalties related to uncertain takipos as of March 31, 2011. Of this amount, $1,&l2lassified in accrued expenses and 1
liabilities and the remaining $1,211 is classifinchon-current income tax liabilities\t March 31, 2010, we had $1,827 of accrued intemas
penalties related to uncertain tax positions.

We file income tax returns in the United Statesjous states and various foreign jurisdictions. Wfigw exceptions, we are subjec
income tax examinations by tax authorities for gear or after April 30, 2006.

Based upon the expiration of statutes of limitadiamd possible settlements in several jurisdictioresbelieve it is reasonably possible
the total amount of previously unrecognized taxdfiéh may decrease by $7,989 within 12 months ofdd&1, 2011.

14. Commitments and Contingencies
Legal Proceeding:

World Wide Fund for Nature

There has been no significant development in thgall proceeding subsequent to the disclosure ire M@t of Notes to Consolidal
Financial Statements in our Annual Report on FoéaKfor the year ended December 31, 2010.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(dollars in thousands, except per share amounts)
(unaudited)

IPO Class Action

There has been no significant development in tbgall proceeding subsequent to the disclosure ire M@t of Notes to Consolidat
Financial Statements in our Annual Report on FoeaKfor the year ended December 31, 2010.

Other Matters

We are not currently a party to any other matddghl proceedings. However, we are involved in smvether suits and claims in 1
ordinary course of business, the outcome of whicimat expected to have a material adverse effeausnfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.

17




Table of Contents
Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations
Background

The following analysis outlines all materiatigities contained within each of our businessseqts.

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evewision rights fees, sales
advertising and sponsorships, and fees for viewingpay-per-view and video on demand programming.

Consumer Products

e Revenues consist principally of direct sales of W@¢aduced home videos and magazine publishing eyaltres or license fees rela
to various WWE themed products such as video gatogsand books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteRigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios
e Revenues consist of receipts from the distributibfilmed entertainment.
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Results of Operations

Three Months Ended March 31, 2011 compared to Thienths Ended March 31, 2010
(Dollars in millions, except as noted)

Summary

March 31, March 31, better
Net Revenues 2011 2010 (worse)
Live and Televised Entertainment $ 704 % 98.2 (28%)
Consumer Products 34.¢ 30.7 13%
Digital Media 6.1 6.4 (5%)
WWE Studios 8.6 3.4 153%
Total $ 119¢ $ 138.7 (14%)

March 31, March 31, better
Cost of Revenues 2011 2010 (worse)
Live and Televised Entertainment $ 43.2 $ 56.¢ 24%
Consumer Products 13.2 12.C (10%)
Digital Media 4.€ 3.€ (28%)
WWE Studios 12.2 1.3 (83€%)
Total $ 73.2 $ 73.7 1%
Profit contribution margin 3% 47%

March 31, March 31, better
Operating Income: 2011 2010 (worse)
Live and Televised Entertainment $ 22¢ % 39.2 (42%)
Consumer Products 20.4 17.: 18%
Digital Media 0.7 1.C (30%)
WWE Studios (4.1 14 (3979%)
Corporate (26.9) (21.6 (24%)
Total operating income $ 132 % 37.5 (65%)
Net income $ 86 % 247 (65%)

Our comparative results were significantly aofed by the timing of our annuékestleMania event. In 2011\WrestleMania XXVII occurret
on April 3rd and consequently will be included rgecond quarter financial results. In 20@@estleMania XXVI occurred on March 28th, a
was included in our first quarter financial resuli¢restieMania XXVI contributed $28.8 million of revenues and $13.1ianil of profit ($8.¢
million , net of tax) to our results in the prioear quarterln addition, the current year quarter results mffl.4 million in marketing expens
to promoteWrestleMania XXVII .

The comparability of our results was also impadigdbur WWE Studios’ business change to a difribution model starting in the th
quarter of 2010. Under this model, we recognizenees and expenses for our films on a gross bpsis telease. During the current que
we released one film under this self-distributiond®l, The Chaperone . We previously released six films that were distted by thirdparty
distribution partners whereby we participated ineraes after their recoupment of distribution exggsnand feeand the results have be
reported to us . As a result, the revenue andelekpenses were recorded on a net basis afteligtiutor's recoupment, which typica
occurred in periods subsequent to the fdnmitial release. In the current quarter, we rdedr$4.0 million in revenue and $5.7 million in tof
revenue related to our selfstributed films. Included in the cost of revens&2.7 million of amortization of production costsd $3.0 milliol
of distribution-related expenses.
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In addition, the comparability of our resultas also impacted by a $2.8 million impairmentrgeaelating to of one of our licenséshture
films, 12 Rounds, in the current quarter.

Our Live and Televised Entertainment segment reggrdecreased primarily due to a $28.5 million tgniifference forour annue
WrestleMania event discussed previously. Our Consumer Prodwgment experienced 20% increase in licensing revenue, reflectin
increase in sales of both toys and video gamesapared to the prior year quarter. Our WWE Studiegment reflected a $5.2 milli
increase in revenue due to the adoption of ourdistfibution model in the third quarter of 201(aachange in the mix of films.

The following chart provides performance resultd kay drivers for our Live and Televised Entertagmhsegment:

March 31, March 31, better
Revenuesyive and Televised Entertainment (dollars in millions except where note« 2011 2010 (worse)
Live events $ 196 $ 26.C (259%0)
North America $ 172 $ 23.t (26%)
International $ 22 $ 2.5 (12%)
Total live event attendance 499,10( 620,40( (20%)
Number of North American events 73 71 3%
Average North American attendance 6,40( 8,10 (21%)
Average North American ticket price (dolars $ 36.4C $ 38.6¢ (6%)
Number of international events 4 4 -
Average international attendance 8,40( 11,30( (26%)
Average international ticket price (dollars) $ 48.8¢ $ 51.37 (5%)
Venue merchandise $ 45 $ 6.5 (31%)
Domestic per capita spending (dollars) $ 96/ % 10.3: (7%)
Pay-per-view $ 135 % 32.4 (58%)
Number of pay-per-view events 2 3 (33%)
Number of buys from pay-per-view events 689,90( 1,592,20! (57%)
Average revenue per buy (dollars) $ 18.18 $ 19.61 (7%)
Domestic retail pricétestleMania (dollars) $ NA $ 54,9t N/A
Domestic retail price excludinrestieMania (dollars) $ 449t $ 449t -
Television rights fees $ 316 $ 29.4 7%
Domestic $ 196 % 18.4 7%
International $ 12.C $ 11.C 9%
Television advertising $ 01 $ 14 (93%)
WWE Classics on Demand $ 1.1 $ 1.3 (15%0)
Other $ - $ 1.2 (10C%)
Total live and televised entertainment $ 702 $ 98.2 (28%)
Ratings
Average weekly household ratings for Raw g 3.8 (3%)
Average weekly household ratings for SmaakBo 1.6 2.1 (10%)
Average weekly household ratings for WWE &stars 0.8 1.3 (38%)
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March 31, March 31, better
Cost of Revenued-ive and Televised Entertainment (dollars in millions) 2011 2010 (worse)
Live events $ 14.¢ $ 16.2 8%
Venue merchandise 2.€ 4.1 37%
Pay-per-view 5.7 15.2 63%
Television rights 18.F 16.¢ (9%)
Television advertising 0.1 0.4 75%
WWE Classics on Demand 0.4 0.2 (33%)
Other 1.C 8L 71%
Total $ 43.2 $ 56.¢ 24%
Profit contribution margin 3% 42%

Live events revenues decreased by $6.4 milliohméncurrent quarter as compared to the prior yeartguprimarily due to the timing of ¢
annualWrestleMania event.WrestleMania XXVI contributed $6.7 million in revenues to the liveerts business in the prior year quarker.
verage attendance at our North American eventsedsed to 6,400 in the current quarter as comparéd300 in the prior year quarter
excluding WrestleMania . This decrease was partially offset by a 12% iaseein average ticket price , from $32.48, exclgdirestieMania
XXVI . Our international attendance decreased to 8,40 ft1,300 in the prior year quartemd our average international ticket p
decreased to $48.88 from $51.37, resulting in fsarh the mix of venues and locations. This decreasategrinational attendance and tic
price was partially offset by minimum revenue gudeas in certain of these locatioifiese minimum guarantees protect our interests
traveling to territories with higher economic ristis limited history.Cost of revenue for live events decreased by $illBom reflecting the
timing of WrestleMania XXVI , which contributed $2.9 million in costs to théopryear quarter, offset by increases in venelated expens
and advertising and promotion of $0.6 million ar@d@#nillion, respectively. The live events profit caburtion decreased to 24% from 38%
the prior year quarter

Venue merchandise revenues decreased by $2.0 mifliothe current quarter as compared to the préaryguarter primarily due to 1
timing of our annualWrestieMania event, which occurred in the first quarter of 2@s0compared to the second quarter of 2BrkstieMania
XXVI contributed $1.6 million of revenue to the venuerchandise category in the prior year quarter. fEneaining decrease in merchan
revenue is driven by a 12% decrease in event attere] excluding\restleMania XXVI . Cost of revenues for venue merchandise decrdsy
$1.5 million, primarily due to the timing afrestieMania XXVI , which contributed $0.9 million in costs to thagpryear quarter. In additic
materials costs were lower by $0.3 million. The wemerchandise profit contribution margin increased2% from 37% in the prior ye
quarter.

Pay-perview revenues decreased by $18.9 million in theenirquarter as compared to the prior year quastenarily due to the timing «
our annuaMkestleMania event, which occurred in the first quarter of 2G0compared to the second quarter in 2@0%kstieMania XXVI
generated approximately 0.9 million buys in thepsiear quarter, or $19.0 million in pay-per-vieglated revenues. Pay-pé@ew buys in th
current quarter, excludingfestleMania , decreased approximately 2% from the prior yeartgn asa result of not airing one of the event
the UK, partially offset by increased revenue frgmor year buys recorded in the current year. payiew cost of revenues decreased by
million primarily due to the timing ofWrestieMania . In the prior year quarter , we incurred $11.2liomlin costs associated withrestleMania
XXVI , including $1.6 million in advertising expenses. thre current quarter we incurred $1.4 million in edising expense related
WrestleMania XXVII. Pay-perview profit contribution margin increased to 58%orfr 52% in the prior year quarter, due partiall
increased revenue from prior events which has fém@emental costs and the absencé\oéstieMania which tends to have a lower mar
than our other pay-per-view events due to highedpction costs.

Television rights fees increased by $2.2 milliontlve current quarter as compared to the prior gearter, reflecting increases in b
domestic and international markets. Domesticaflievision rights fees increased by $1.2 millioprimarily due to contractual increases \
our television partners ; these were in part offsetheabsence of rights fees related to WWE NXT, whichvetbto WWE.com in Octob
2010. Internationally, our television rights feasrieased by $1.0 million , primarily due to a negreementvith a Canadian television partr
as well as other international television partndrslevision rights cost of revenues increased by6 $tillion primarily due to increas
distribution costs of $0.4 million as a result nfarnational expansion, higher television sponsprsbsts of $0.4 milliorand increased trax
costs of $0.2 million. The television rights fe®fitrcontribution margin decreased to 41% from % 3 the prior year quarter.
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Television advertising revenues decreased by $llldmin the current year quarter as comparedhi prior year quarter. Effective in -
current quarter, we no longer sell advertising on@anadian television programs.

The following chart provides performance resultd kay drivers for our Consumer Products segmendiaf@an millions):

March 31, March 31, better

Revenuesc€onsumer Product: 2011 2010 (worse)
Licensing $ 23¢ $ 19.¢ 20%
Magazine publishing $ 22 % 2.8 (21%)

Net units sold 613,10( 835,60( (27%)
Home video $ 81 $ 7.6 7%

Gross units shipped 872,50( 813,00( 7%
Other $ 0. $ 0.4 5C0%
Total $ 348 3 30.7 13%

March 31, March 31, better

Cost of Revenuessonsumer Product: 2011 2010 (worse)

Licensing $ 6.2 $ 51 (24%)

Magazine publishing 2.2 2.7 1%

Home video 4.2 3.8 (11%)

Other 0.t 0.4 (25%)

Total $ 132 $ 12¢ (10%)
Profit contribution margin 62% 61%

Licensing revenues increased by $4.0 million in therent quarter as compared to the prior yeartquarimarily due to the stro
performance of our toy and video game categories.t@Qy category licensing revenues increased b§ 88llion driven by Mattels increase
product offerings. Our video game category licegsivenues increased by $2.2 million, due to aremse in the royalty rate we receive f
our video game licensee, partially offset by desegaunit sales. Partially offsettiigese increases was a $1.1 million decline in awehies
and collectiblecategories due to lower demand in Europe. Licensogl of revenues increased by $1.2 million from phior year quarte
primarily consisting ofhigher talent royalties of $1.0 million, driven Hye increased revenues. The licensing profit doution margin wa
74% in both the current and prior year quarters.

Magazine publishing revenues decreased by $0.6milh the current quarter as compared to the prar quarter due to 87% decrea:
in net units sold. We published three issue®/fE Magazine, three issues AMNE Kids Magazine and onspecial issue in both the curr
and prior year quarters. We printed 26% fewer copiethe current year quarter due to decreased mkn@ur selithrough rates we
unchanged at 32% in bothe current and prior year quarters. Magazine phlrlg cost of revenues decreased by $0.5 milliomarily as
result of the 26% decrease in production. Pulplgsbrofit contribution margin decreased to 0% fré®6 in the prior year quarter.

Home video revenues increased by $0.5 million & dhrrent quarter as compared to the prior yeartgudue to a 7% increase in u
shipped, partially offset by a 6% decrease in ayesales price per unit. Our home video reserveefirns decreased to 43% of revenue
50% in the prior year quarter . The prior year tprss estimated reserve for returns included amsidjent for lower than anticipated sell-
through for previous shipments. We releasedtiges in both the current and prior year quartelsme video cost of revenues increased by
million from the prior year quarter due to the iased production costs associated with the incrieas@its shipped. Home video pre
contribution margin decreased to 48% from 50% englior year quarter.
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The following chart provides performance ré&stdr our Digital Media segment (dollars in mili® except where noted) :

March 31, March 31, better

Revenuesbigital Media 2011 2010 (worse)
WWE.com $ 27 % 34 (21%0)
WWEShop 34 3.0 13%
Total $ 61 $ 6.4 (5%)

Average WWEShop revenues per order (dollars) $ 40.5¢ $ 47.7 (15%)

March 31, March 31, better

Cost of Revenuedigital Media 2011 2010 (worse)

WWE.com $ 1.8 $ 1.5 (20%0)

WWEShop 2.8 21 (33%)

Total $ 4.€ $ 3.€ (28%)
Profit contribution margin 25% 44%

WWE.com revenues decreased by $0.7 million in tlveent quarter as compared to the prior year quanenarily due to declines
wireless revenue and pay-pgew webcast revenue of $0.3 million and $0.3 milli respectively. The decline in wireless revenas wrivel
by the expiration of a key content agreement thas wot renewed. The decline in pay-pmw webcast revenue reflects the timing of
WrestleMania event which contributed $0.3 million in revenue fioe prior year quarter. WWE.com cost of revenneseiased by $0.3 millic
in the current quarter due to increased expendatedeto WWE.com sponsorships and web content. @& .profit contribution marg
decreased to 33% in the current quarter from 568erprior year quarter.

WWEShop revenues increased by $0.4 million in tineent quarter as compared to the prior year quatea 35% increase in the nun
of orders processed was partiatiffset by a 15% decrease in average revenues per,dvoth of which were driven by sale promoti
WWEShop cost of revenues increased by $0.7 miiliothe current quarter, primarily due to increaseaterial costs as a result of incre¢
orders. WWEShop profit contribution margin decrebisel18% in the current quarter from 30% in th@pyiear quarter.

WWE Studios
The following chart provides performance resultsdor WWE Studios segment (dollars in millions):

March 31, March 31, better

RevenuesWWE Studios 2011 2010 (worse)
Licensed films $ 4€ $ 34 35%
Self-distributed films 4.C N/A N/A

Total $ 8€ $ 34 15%%
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March 31, March 31, better
Cost of RevenuesA/WE Studios 2011 2010 (worse)
Licensed films $ 6F $ 1.3 (40C%)
Self-distributed films 5.7 N/A N/A
Total $ 12.2 $ 1.2 (83€%)
Profit Contribution Margin (42%) 62%

WWE Studios changed to a sdi§tribution model starting in the third quarter 2910. Under this model, we recognize revenue:
expenses for our films on a gross basis upon reldasring the current quarter, we released oneifediim under this modelThe Chaperone .
In previous quarters we released two films undisrifodel:Legendary (September 2010) arn¢hucklehead (October 2010).

In the current quarter, we recorded $4.0 milliomemenue and $5.7 million in cost of revenue relateour selfdistributed films. We reco
distribution-related expenses when incurred andrtimeofeature film production costs in the sameportion that a film$ revenue for tt
period relates to our ultimate revenue projectitorssuch film. Included in the cost of revenue fbe current quarteis $2.7 million o
amortization of production costs and $3.0 millidrdistribution related expenses.

WWE Studios released four feature films utilizifgrd-party distribution partnersee No Evil , The Marine , The Condemned , and 12
Rounds and two direct-to-DVD filmsBehind Enemy Lines. Columbia and The Marine 2, which we collectively refer to as Licensed Filoisor
these Licensed Filmswe participate in revenues and expenses gendratadhe distribution of the films through all madn a net basis af
the print and advertising and distribution costsuimed by our distribution partners have been rpeduand the results are reported tc
typically in periods subsequent to the initial ede. We recorded $4.6 million of revenue relatmthese Licensed Filmia the current quart
as compared to $3.4 million in the prior year geiarThe increase in revenue for our Licensed Fisngrimarily driven by $2.7 million i
revenue from our film12 Rounds. The Licensed Filmgost of revenues reflects the amortization of pobida costs for these films. Al
included in the Licensed Films cost of revenues$2.8 million write-down of the feature film proction asset relating t&2 Rounds .

Unamortized feature film production assets arewatald for impairment each reporting period. If dtinds indicate a potentianpairmen
and the estimated fair value of a film is not geedhan the unamortized asset, the assetriiten down to fair value. During the current ez
we received the most recent participation staténfiom our distribution partner fot2 Rounds . We updated our ultimate performa
expectations fol2 Rounds based on these reported results. These updaiedhigds were lower than the Company’s previous etghiens anc
indicated a potential impairment may exigts a result, the Company estimated the fair valfuhe film to be $2.8 million less than its canyg
value and as such recorded an impairment of $2IBmi

We have $50.4 million of feature film productiorsats capitalized on our balance sheet as of MakcB®L1, of which $14.8 million rela
to licensed films and $35.6 million relates to fireither released or scheduled to be released undenew self-distribution model. Tt
recoverability of these assets is dependant up@nettenue generated by the specific filnadhich is impacted by general economic conditi
the demand for our content by audiences and theoacic impact of changes in content distributionroieds.
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Selling, General and Administrative

The following chart reflects the amounts ardcpnt change of certain significant overhead itédo#ars in millions) :

March 31, March 31, better

2011 2010 (worse)
Staff related $ 16.¢ $ 13.t (25%)
Legal, accounting and other professional 3.2 1.3 (14€%)
Stock compensation costs 1.C 2.3 57%
Advertising and promotion 0.t 1.2 58%
Bad debt (recovery) (0.6) (1.5 (60%)
All other 8.¢ 9.1 2%
Total SG&A $ 29.¢ $ 25.¢ (15%)
SG&A as a percentage of net revenues 25% 19%

The $3.4 million increase in staff related experisgbe current quarter as compared to the priar gelarter reflects a $1.6 million incre
in severance expenses, a $0.7 million increaseinefits costs as result of additional claims a$@.& millionincrease in accrued managen
incentive compensation. The increase in legal, atiiog and other professional fees in the currararigr reflects increases in legal ¢
activity, accounting fees and consulting costscltcompensation costs in the current quarter dseckdue to the lower number of sh.
ultimately issued in the current quarter as compéwehe prior year quarter and increased forfeguwof unvested awards.

March 31, March 31, better
2011 2010 (worse)

Depreciation and amortization $ 36 $ 1.8 (10C%)

The prior year quarter depreciation expense indualél.7 million benefit from the recognition of arrastructure tax incentive This
incentivewas used to reduce the carrying value of assetd tgir in service date and consequently the adfjest to depreciation exper
reflected the revised amount incurred to that date.

March 31, March 31, better
2011 2010 (worse)
Investment income $ 04 $ 0.5 (20%)
March 31, March 31, better
2011 2010 (worse)
Other income (expense), net $ 01 $ (1.0 110%

Other income(expense)net includes realized foreign exchange gainslasses, the revaluation of warrants held in ceriaensees ar
certain nonincome related taxes. In the current quarter, werrked realized foreign exchange gains of $0.4ionilas compared to losses
$0.9 million in the prior year quarter.
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March 31, March 31, better

2011 2010 (worse)

Provision for income taxes $ 5.0 $ 12.C 58%
Effective tax rate 37% 33%

The current quarter effective tax rate wasatiggly impacted by $0. sillion in payments to settle outstanding auditise prior year quart
rate was positively impacted by the recognitiomdfenefit of $0.9 million relating to previouslyrecognized tax benefits, primarily as a re
of the statute of limitations expiring in jurisdims where the Company had taken uncertain taxtiposi

Liquidity and Capital Resources

We maintain a strong balance sheet with $186.0anilhnd $182.0 million in cash and investments fadlarch 31, 2011, and March :
2010, respectively. Our debt balances at the cooreding dates were $2.5 million and $2.8 millicgspectively.

Cash flows from operating activities for the threenths ended March 31, 2011 and March 31, 2010 $28€9 million and $38.0 millio
respectively. Net income was $16.1 million highethe prior year quarter. Approximately haf the change in net income was the rest
the timing of our annudlrestieMania event , which took place in the first quarter ol@@&s compared to the second quarter of 20%ie cas
flow benefits ofWrestleMania will impact our second quarter as we receive paysdrom our customers.

One of the drivers of thehanges within cash from operating activities weestiming of the receipt of an annual advance feolicensee. |
the prior year quarter we received a $7.5 millidwance relating to 2010 royalty obligations. Theresponding payment relating to 2011
received in December 2010.

Additionally, we did not receive any nditm related incentives in the current quarterthie prior year quarter we received payments of
million relating to non-film related incentives. aMnticipate receiving approximately $6.0 milliean®3.0 million in non filmrelated incentive
within the next twelve months.

Offsetting the above decreases in cash froaratipns, we spent less on the production of fiimshe first quarter of 2011During the
current year we spent $10.1 million less than therpyear quarter relating to the production ofrfd. In the current quarterwe sper
approximately $3.0 million on film production redak activities compared to $10.4 million in the pryear quarter. In the current quarteve
received $2.7 million in incentives related to filproduction, as compared to none in the prior ygaarter. We anticipate receiv
approximately $4.9 million in incentives relating films pending release in future periods. We dpdite spending betwee$s.0 million an
$7.0 million on feature film production activitiésr the remainder of 2011.

Also offsetting the aforementioned decreases wasrebeipt of a federal tax refund of $9.0 million the first quarter of2011 due t
overpayment of 2010 estimated taxes. At year-eadCtbmpany was in a refundable tax position duestdaw changes enacted late in 2010
Upon receipt of the aforementioned tax refund,Gbenpany is currently in an accrued tax payabletposi

The above explanations account for the signifidluttuations in Prepaid expense and other curreseéta, Feature film production ass
Accrued expenses and other liabilities. Additiopathe Company’s deferred income decreased by $4illion primarily due toincome
recognized relating to the previously discussedades.

Our accounts receivable represent a significantiggoiof our current assets and relate principadlyatlimited number of customers
distributors. Changes in the financial conditionoperations of our distributors or customers maylltein increased delayed payments or non-
payments which would adversely impact our cashdlinem operating activities and/or our results péations.
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Cash flows used in investing activities were $9.8ion for three months ended March 31, 2011 and.$3nillion for the three mont
ended March 31, 2010. In the current quarter wetmsed $20.9 million and had sales or maturitfels.2 million of shorterm investmer
securities. Included in these amounts is the psetiar $1.1 million and subsequent sale for $1.8amiof stock in a former licensee ug
exercise of previously granted warrants. Capitgeaditures for the three months ended March 311 2@ere $4.1 million as compared to §
million for the three months ended March 31, 201ife increase in capital expenditures and othettsigs¢he current quarter is partially du
the purchase of music rights for $1.6 million francoowner of certain compositions. Capital expendiufer the remainder of 20!
excluding potential costs associated with our mexdiater project, are estimated to range betweenO$tlllion and $15.0 million. Tt
remaining 2011 capital expenditures include appnately $5.0 million related tinvestments to support the development of addit
television programming The remaining additional spend consists primaofl upgrades, replacements and improvements ttiegiasse
and/or capabilities.

Our investment policy is designed to preserve aepihd minimize interest rate, credit and marksk.rin February 2008, we startec
experience difficulty in selling our auction ratecsrities “ARS”due to multiple failures of the auction mechanisvat tprovides liquidity t
these investments. All of our ARS are collateraliby student loan portfolios, substantially allvafiich are guaranteed by the United St
Government. We anticipate that the securities fhictvthe auctions have failed will continue to aecinterest and pay interest when due; to-
date, none of the ARS in which we are invested liailed to make an interest payment when due. CR® Avill continue to be auctioned ev
35 days until the auctions succeed, the issuereraddhe securities or they mature (the stated itiatuof the securities are greater thai
years). As of March 31, 2011, we held $15.1 milladrARS. As we maintain a strong liquidity positjasur intent is not to sell the securi
and we believe that it is not more likely than tizat we will be required to sell befoome of the aforementioned remedies occurs. We
continue to assess the carrying value of our AR®awh reporting date, based on the facts and cstanmoes surrounding our liquidity ne
and developments in the ARS markets.

Cash flows used in financing activities were $2G@lion and $19.8 million for the three months edddarch 31, 2011 and March :
2010, respectivelyTotal dividend payments on all Class A and ClasoBmon shares in the quarter ended March 31, 2@t6 $21.1 millio
as compared to $20.7 million in the prior year ¢grarin February 2008, the Company increased igstgrly dividend from $0.24 to $0.36 |
share. At that time, the McMahon family and theirsts entered into an agreement with the Comparnyaige the increased portion of
dividend for all shares of Class A and Class B camrstock beneficially held by the family for a petiof three years. Instead, they contir
to receive a quarterly cash dividend of $0.24 para. This waiver expired after the declaratiothef March 2011 dividendn April 28, 2011
the Company declared a quarterly dividend payabe 27, 2011, of $0.12 per share of common stodkClass A and Class B shares
receive dividends in the amount of $0.12 per siaokding those shares held by members of the Mavahmily and their respective trusts
Our Board of Directors regularly evaluates the Canys Common Stock dividend policy and determines flh&end rate each quarter. 1
level of dividends will continue to be influencey many factors, including, among other things, kquidity and historical and projected ci
flow, our strategic plan (including alternative ssef capital), our financial results and conditimontractual and legal restrictions on
payment of dividends, general economic and comgetitonditions and such other factors as our Bo&idirectors may consider relevant fr
time to time. We cannot assure our stockholdersdividdends will be paid in the future, or thatpiid, dividends will be at the same amoul
with the same frequency as in the past.
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Contractual Obligations

There have been no significant changes tocontractual obligations that were previously tised in our Report on Form ¥for our
fiscal year ended December 31, 2010.

Application of Critical Accounting Policies

There have been no significant additional changesut accounting policies that were previously ldised in our Report on Form X0for
our fiscal year ended December 31, 2010 or in teéhadology used in formulating these significardgments and estimates that affect
application of these policies. Amounts includedour consolidated balance sheets in accounts thahave identified as being subjec
significant judgments and estimates were as follows

As of
March 31, 201. December 31, 201
Pay-per-view accounts receivable $ 10.2 milior $ 10.4 millior
Feature film assets $ 50.4 milior $ 56.3 millior
Home video reserve for returns $ 59million $ 5.6 million
$ $
$ $

Publishing newsstand reserve for returns 3.0 million 4.3 million
Allowance for doubtful accounts 11.7 millior 12.3 millior
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Recent Accounting Pronouncemen

There are no other accounting standards or intetjiwas that have been issued, but which we havgetadopted, that we believe will hi
a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

T he Private Securities Litigation Reform Act of9Bprovides a “safe harbor” for certain statemeinés are forwardeoking and are ni
based on historical facts. When used in this Repbe words “may,” “will,” “could,” “anticipate,” plan,” “continue,” “project,” “intend;
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking stagmts, although not all forwalddeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenainties and other factors that may cause theahotsults or the performance by u
be materially different from future results or perhance expressed or implied by such forwlaaking statements. The following factc
among others, could cause actual results to diffaterially from those contained in forwalmbking statements made in this Report, in
releases and in oral statements made by our amélubdfficers: (i) our failure to maintain or renéey agreements could adversely affect
ability to distribute our television and pay-pgew programming; (ii) our failure to continue tewklop creative and entertaining programs
events would likely lead to a decline in the popityaof our brand of entertainment; (iii) our faiki to retain or continue to recruit |
performers could lead to a decline in the appealunfstorylines and the popularity of our branaeofertainment; (iv) the unexpected loss o
services of Vincent K. McMahon could adversely efffeur ability to create popular characters andtive storylines or otherwise advers
affect our operations; (v) decline in general ecoiwoconditions and disruption in financial marketaild adversely affect our business; (vi)
accounts receivable represent a significant porioour current assets and relate principally tométed number of distributors, increasing
exposure to bad debts and potentially impactingresults of operations; (vii) a decline in the plapity of our brand of sports entertainm:
including as a result of changes in the social potfitical climate, could adversely affect our bwesn; (viii) changes in the regulat
atmosphere and related private sector initiativeddcadversely affect our business; (ix) the marketwvhich we operate are highly competit
rapidly changing and increasingly fragmented, ared may not be able to compete effectively, espgciafjainst competitors with gree
financial resources or marketplace presence; (xfage uncertainties associated with internationatkats; (xi) we may be prohibited frt
promoting and conducting our live events if we du nomply with applicable regulations; (xii) because depend upon our intellect
property rights, our inability to protect thosehig, or our infringement of othertellectual property rights, could adversely affeci
business; (xiii) we could incur substantial liatdé$ if pending litigation is resolved unfavorab{yjv) we could incur substantial liability in t
event of accidents or injuries occurring during physically demanding events; (xv) our live evesmtpose us to risks relating to large pu
events as well as travel to and from such evexts) e continue to face risks inherent in our eatfilm business; (xvii) through his benefi
ownership of a substantial majority of our ClassdBnmon stock, our controlling stockholder, Vinc&ntMcMahon, can exercise control o
our affairs, and his interests may conflict witke tholders of our Class A common stock; (xviii) wauld face a variety of risks if we expe
into new or complementary businesses; (xix) a suthisi number of shares are eligible for sale by McMahon and members of his family
trusts established for their benefit, and the salehe perception of possible sales, of thoseeshaould lower our stock price; and (xx)
Class A common stock has a relatively small putflmat”. In addition, our dividend is dependent on a nuntfefactors, including, amot
other things, our liquidity and historical and pacfied cash flow, strategic plan (including alteirreatises of capital), our financial results
condition, contractual and legal restrictions o& payment of dividends, general economic and catiygetonditions and such other factor:
our Board of Directors may consider relevant. Téreverdiooking statements speak only as of the date efRigiport and undue reliance sht
not be placed on these statements.
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no significant changes tararket risk factors that were previously disclogedur Report on Form 1R-for our fisca
year ended December 31, 20

Item 4. Controls and Procedures

Under the direction of our Chairman of the Board &hief Executive Officer and our Chief Financidfi€er, we evaluated our disclosi
controls and procedures (as defined in Rule 13a)1d&(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chiefdtxige Officer and our Chief Financial Officer cdmded that our disclosure controls .
procedures were effective as of March 31, 2011chinge in internal control over financial reportgrurred during the quarter ended M
31, 2011, that materially affected, or is reasopéikely to materially affect, such internal contaver financial reporting.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings
See Note 14 to Notes to Consolidated FinanciakBtants, which is incorporated herein by reference.

Iltem 1A. Risk Factors

We do not believe that there have been any maitgtaiges to the risk factors previously disclosedur Annual Report on Form 10for
the year ended December 31, 2010.
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Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaatSection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).
31.2 Certification by George A. Barrios pursuanggrtion 302 of Sarbanes-Oxley Act of 2002 (filedewith).

32.1 Certification by Vincent K. McMahon and GeowyeBarrios pursuant to Section 906 of Sarbanes@Rct of 2002 (filed herewith).
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causidréport to be signed on its behall
the undersigned, thereto duly authorized.

World Wrestling Entertainment, In
(Registrant,

Dated: May 6, 201 By: /s/ George A. Barrio:
George A. Barrio:
Chief Financial Officer
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Exhibit 31.1
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
[, Vincent K. McMahon, certify that:

1. | have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3.  Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contiansl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls andequtores, or caused such disclosure controls armceguoes to be designed under
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtaubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over ficiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

¢) Evaluated the effectiveness of the regdis disclosure controls and procedures and presémthds report our conclusions ab
the effectiveness of the disclosicontrols and procedures, as of the end of the pedwered by this report based on such evaluagiod

d) Disclosed in this report any change i tégistrar's internal control over financial reporting thatomed during the registré s
most recent fiscal quarter that has materially e, or is reasonably likely to materially affettte registrang internal control owvi
financial reporting; an

5. The registrans other certifying officer and | have disclosedsdmh on our most recent evaluation of internal @drver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registraist’board of directors (or persons performing theeden!
functions):

a) All significant deficiencies and matenataknesses in the design or operation of intexoialrol over financial reporting which :
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refmahcial information; ant

b) Any fraud, whether or not material, tivatolves management or other employees who havgnéfisant role in the registra’s
internal control over financial reportin

Dated: May 6, 2011 By: /s/ Vincent K. McMahon

Chairman of the Board and

Chief Executive Officer




Exhibit 31.2
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, George A. Barrios, certify that:
1. I have reviewed this quarterly report on Forn-Q of World Wrestling Entertainment, Inc

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3.  Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contiansl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

a)Designed such disclosure controls and proceduresawsed such disclosure controls and proceduréeg tdesigned under ¢
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtaubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b)Designed such internal control over financial réipgr, or caused such internal control over finah@gaorting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

c¢) Evaluated the effectiveness of the regdis disclosure controls and procedures and presémthds report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluation;

d)Disclosed in this report any change in the regid’s internal control over financial reporting thatomed during the registré s
most recent fiscal quarter that has materially e, or is reasonably likely to materially affettte registrang internal control owvi
financial reporting; an

5. The registrans other certifying officer and | have disclosedsédxh on our most recent evaluation of internal @dndwer financie
reporting, to the registrant’s auditors and theitacoimmittee of the registraist’board of directors (or persons performing theeden!
functions):

a)All significant deficiencies and material weaknessethe design or operation of internal controtofinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refmahcial information; ant

b)Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the registra’s
internal control over financial reportin

Dated: May 6, 201 By: /s/ George A. Barrio
George A. Barrio
Chief Financial Officer




Exhibit 32.1

Certification of Chairman and CEO and CFO Purst@ant
18 U.S.C. Section 1350, as adopted pursuant tadBe2®6 of the Sarbanes-Oxley Act of 2002.

In connection with the quarterly report on FormQ®&f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended March
2011 as filed with the Securities and Exchange Cision on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Bc
and Chief Executive Officer of the Company and @eoh. Barrios as Chief Financial Officer of the Quamy, each hereby certifies, purst
to 18 U.S.C. Section 1350, as adopted pursuaredtdd 906 of the Sarbanes-Oxley Act of 2002, ttzathe best of his or her knowledge:

(1)  The Report fully complies with the requirementsSettion 13(a) or 15(d) of the Securities Exchangeok 1934 as amended; and

(2) The information contained in the report fairly pFets, in all material aspects, the financial caaditand results of operations of
Company.

By: /s/Vincent K. McMaho
Vincent K. McMahor
Chairman of the Board and
Chief Executive Officer

May 6, 2011

By: /s/ George A. Barric
George A. Barrio:
Chief Financial Officer

May 6, 2011




