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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2011 2010 2011 2010

Selling, general and administrative expenses 29,05¢ 30,08 58,91¢ 55,96

Interest expense (45) (67) (95) (13¢)

Basic 74,05¢ 74,30 74,047 74,267

Basic $ 0.1¢ % 00t $ 031 % 0.4z

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(in thousands)
(unaudited)

As of
June 30, December 31,
2011 2010

Cash and cash equivalents $ 64,697 % 69,82:

Accounts receivable, net 48,53( 52,051

Deferred income tax assets 16,81¢ 17,12¢

Total current assets 249,89 259,06

FEATURE FILM PRODUCTION ASSETS, NET 47,11¢ 56,25

OTHER ASSETS 4,714 4,37¢

©

Current portion of long-term debt 1212 % 1,16¢

Accrued expenses and other liabilities 28,56¢ 24,47¢

Total current liabilities 63,07¢ 72,411

NON-CURRENT INCOME TAX LIABILITIES 9,68: 15,06¢

Class A common stock 27¢€ 27E

Additional paid-in capital 339,99¢ 336,59:

Accumulated deficit (31,277 (23,729

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cashigeal
by operating activities:
Amortization of feature film production atse
Revaluation of warrants
Depreciation and amortization
Realized gains on sale of investments
Amortization of investment income
Stock compensation costs
Recovery from doubtful accounts
Provision for inventory obsolescence
Benefit from deferred income taxes

(in thousands)
(unaudited)

Excess tax benefits from stock-based paymeangements

Changes in assets and liabilities:
Accounts receivable
Inventory
Prepaid expenses and other assets
Feature film production assets
Accounts payable
Accrued expenses and other liabditie
Deferred income
Net cash provided by operatgvities

INVESTING ACTIVITIES:
Purchases of property and equipment and aeets
Proceeds from infrastructure incentives
Purchase of short-term investments
Proceeds from sales or maturities of invests
Net cash used in investing activities

FINANCING ACTIVITIES:
Repayments of long-term debt
Dividends paid
Issuance of stock, net
Proceeds from exercise of stock options

Excess tax benefits from stock-based paymeahgements

Net cash used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENT?

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS, END OF PERIOD

Six Months Ended

June 30, June 30,
2011 2010
$ 22,87( $ 30,98¢
15,68: 2,507
- (22€)
7,27¢ 5,25(
(32) (52)
1,29: 77€
2,552 4,957
(50¢) (60€)
977 961
(5,507 (5,489
(20 (193
4,02¢ 15,21¢
(74€) (407)
4,301 (6,01%)
(6,55€) (15,61)
(2,155 (328
8,00( (11,76¢)
(12,13) 4,982
39,31¢ 24,94¢
(6,780 (6,68¢€)
- 4,13(
(29,829 (63,009
22,15¢ 29,41
(14,444 (36,145
(573 (532)
(29,95) (41,579
504 50¢
- 59¢
20 19¢
(30,000 (40,817
(5,12¢) (52,009
69,82! 149,78
$ 64,69 $ 97,77¢




See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity andComprehensive Income
(in thousands)

(unaudited)
Accumulated
Additional Other
Common Stock Paid - in Comprehensive  Accumulated
Shares  Amount Capital Income Deficit Total

Net income 22,87( 22,87(

Unrealized holding gain, net of tax 21€ 21€

Total comprehensive income 23,251

Excess tax benefits from stock based
payment arrangements

Stock compensation costs

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemictade the accounts of WWE. “WWHefers to World Wrestling Entertainment, |
and its subsidiaries, unless the context otherwggpiires. References to “we,” “us,” “our” and th€dmpany” refer to WWE and i
subsidiaries. We are an integrated media and airterent company, principally engaged in the develemt, production and marketing
television and pay-periew event programming and live events and thenBogy and sale of consumer products featuring oands. OL
operations are organized around four principalvéis:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evehwision rights fees, sales
advertising and sponsorships, and fees for viewingpay-per-view and video on demand programming.

Consumer Products

e Revenues consist principally of the direct saleSMWE produced home videos and magazine publishirtrayalties or license fe
related to various WWE themed products such asowj@enes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios
e Revenues consist of receipts from the distributibfilmed entertainment.

All intercompany balances are eliminated in cortdlon. The accompanying consolidated financidest@nts are unaudited. In the opir
of management, all adjustments (consisting of nbmeaurring adjustments) considered necessary fairgresentation of financial positic
results of operations and cash flows at the datd<Sar the periods presented have been includeel.r@ults of operations of any interim pe
are not necessarily indicative of the results agfrations for the full year.

The preparation of financial statements in confeymiith accounting principles generally acceptedhi@ United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stageits and the reported amounts of revenue and eapélnsing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in ahrfirsancial statements have b
condensed or omitted from these interim financtatesnents; these financial statements should be ireaonjunction with the financi
statements and notes thereto included in our F@&4 for the year ended December 31, 2010.

Recent Accounting Pronouncemen

In September 2009, the Financial Accounting Stassl&oard (FASB) issued an accounting standard ep@glarding revenue recognit
for multiple deliverable arrangements. This updatgiires the use of the relative selling price métivhen allocating revenue in these type
arrangements. This method allows a vendor to gskeist estimate of selling price if neither vensipecific objective evidence nor third p
evidence of selling price exists when evaluatingltiple deliverable arrangements. We adopted tbiandard updatéor our fiscal yee
beginning January 1, 2011 prospectively for reeeauangements entered into or materially modiditter the date of adoption. Thedoptio!
of this accounting standard update did not havaterial effect on our consolidated financial statears.

In May 2011, the FASB issued an accounting standadhte to provide a consistent definition of featue and ensure that the fair ve
measurement and disclosure requirements are sib@tareen U.S. GAAP and International Financial Repg Standards. This update char
certain fair value measurement principles and ecdmrthe disclosure requirements, particularly fewdl 3fair value measurements. T
update is effective for our fiscal year beginniaguary 1, 2012 and must be applied prospectivelyavé currently evaluating the impact of
adoption of this accounting standard update orconsolidated financial statements .

In June 2011, the FASB issued an accounting stdnajadate which requires an entity to present thal wf comprehensive income,
components of net income, and the components ef atbmprehensive income either in a single contiswgiatement of comprehensive inci
or in two separate but consecutive statements. (jiaite eliminates the option to present the compisnof other comprehensive incom



part of the statement of equity. The items thattrhesreported in other comprehensive income or vareitem of other comprehensive incc
must be reclassified to net income were not changdditionally, no changes were made to the cateuiaand presentation of earnings
share. This update is effective for our fiscal yieeginning January 1, 2012 and must be appliedgeérctively and will impact the presenta
of the Company's consolidated financial statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

2. Share Based Compensation

Compensation expense relating to grants of perfoceatock units (PSUs) and restricted stock uR&Us) are recognized over the pe
during which the employee rendered service to thm@any necessary to earn the award. Stock baseplecsation cost was $1,5328d $2,64
for the three months ended June 30, 2011 and 28%Pectively, and $2,537 and $4,930 for the six tmended June 30, 2011 and 2
respectively.

During the six months ended June 30, 2011, we gdab23,500 PSUs under our 2007 Omnibus Incentiae @Plan”)at a price per she
of $12.35. This grant is subject to the Companyieathg established earnings targets for the firgnm@sults of the year ending Decembel
2011. If these targets are met, the shares issilledest in equal annual installments. D urithge three months ended June 30, 2011 we ad
the compensation costs related to this grant baped expected full-year earnings performaricgal compensation cost of $2,754 relate
these PSUs is being recorded based on the Compestiytsated level of achieving targeted earningd, 8ased on the estimated fa#ue o
the units on the issuance date, net of estimatdeliiores. The compensation is being amortized tiverservice period, which is approxima
three and one-half years.

During 2010, we granted 422,2%5Us under our Plan at a price per share of $1B84ed on the financial results for the year e
December 31, 2010, approximately 279,000 PSUs wldreately issued in 2011 related to this grararabiverage price per share of $12.13.

At June 30, 2011, an aggregate of 1,419,061 PSUs wevested for all PSU grants with a weighted agerfair value of $13.45 per sh:
At June 30, 2010, an aggregate of 1,531,993 PSls wevested for all PSU grants with a weighted ageifair value of $15.50 per share.

During the six months ended June 30, 2011, we gda?7,500 RSUs under the Plan at a weighted avepage date fair value of $13.
per share. Total compensation cost related to thes®s, net of estimated forfeitures, is $352.ibythe six months ended June 30, 201C
granted 4,500 RSUs under the Plan at a weightethgeegrant date fair value of $16.60 per sharealTadmpensation cost related to tt
grants, net of estimated forfeitures, is $69. Tomgensation is being amortized over the serviceg@ewhich is approximately three years.

At June 30, 2011, 98,174 RSUs were unvested witkighted average fair value of $13.78 per shareluise 30, 2010, 166,0RSUs wer
unvested with a weighted average fair value of 3.per share.

3. Stockholders’ Equity

Dividends

In April 2011, the Board of Directors adjusted tbempany's quarterly dividend to $0.12 per sharalb@lass A and Class B shares,
on June 27, 2011, the Company paid a quarterlydeind, of $0.12 per share of common stock. All Clasand Class B shares recei
dividends in the amount of $0.12.

From February 2008 until April 2011, the Board afdators authorized quarterly cash dividend$@136 per share on all Class A comi
shares. The quarterly dividend on all Class A atas€B shares held by members of the McMahon faarity their respective trusts remai
at $0.24 per share for a period of three yeargstawaewaiver received from the McMahon family. Thiaiver expired after the declaration of
March 2011 dividend.

We paid cash dividends of $8,889 and $20,872 fertlinee month ended June 30, 2011 and 2010, résgdgctVWe paid cash dividends
$29,951 and $41,579 for the six months ended JOn2®.1 and 2010, respectively.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)
(unaudited)
Comprehensive Income

The following table presents the comprehengigeme for the current and prior year periods :

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2011 2010 2011 2010
Net income $ 14267 $ 6,251 $ 2287 $ 30,98
Translation adjustment 40 (199 191 (18¢)
Unrealized holding gain, net of tax 17¢ 64¢€ 21€ 55¢
Reclassification adjustment for gains realizedehincome, net of tax (20 - (20 (32
Total comprehensive income $ 1446 $ 6,70 $ 23257 $ 31,32¢

4. Earnings Per Share

For purposes of calculating basic and dillgachings per share, we used the following net ircamd weighted average common shi
outstanding:

Three Months Ended Six Months Ended
June 30, June 30,
2011 2010 2011 2010
Numerator:
Net income $ 1426 $ 625 $ 22870 $ 30,98
Denominator:
Weighted Average Shares Outstanding:
Basic 74,05¢ 74,30: 74,04 74,267
Diluted 74,77" 75,23( 74,744 75,22¢
Earnings Per Share:
Basic $ 0.1¢ % 0.0¢ % 031 % 0.4z
Diluted $ 0.1¢ $ 0.0¢ $ 031 $ 0.41

Net income per share of Class A Common Stock ards<CB Common Stock is computed in accordance Wwihtwo- class method
earnings allocation. As such, any undistributechiegs for each period are allocated to each classrmmon stock based on the proportio
share of cash dividends that each class is entitleglceive.

The Company did not compute earnings per shairg the twaslass method for the three months ended June 3d, @8spite havir
undistributed earning during this quarter as aksks of common stock received dividends at thes sate. The Company did not comg
earnings per share using the talass method for the three months ended June 3@ @8 there were no undistributed earnings dufiig
quarter.

The Company did not compute earnings per sharg tsetwoelass method for the six months ended June 30, 20d010 as there wi
no undistributed earnings during these periods.

5. Segment Information

We do not allocate corporate overhead to eacheoégments, and as a result, corporate overheackionciling item in the table belc
Revenues derived from sales outside of North Amaerere $39,72%nd $69,835 for the three and six months ended 3@ne2011
respectively, and $36,244 and $68,026 for the tlame six months ended June 30, 2010, respectiRdyenues generated in the Un



Kingdom, our largest international market, were 85Yand $18,037 for the three and six months ended 30n2011, respectively, and $9,:
and $17,225 for the three and six months ended 3on2010, respectively. Unallocated assets copsisiarily of cash, shorterm investment
real property and other investments.
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Net revenues

Live and Televised Entertainment

Consumer Products
Digital Media

WWE Studios

Total net revenues

Depreciation and amortization:
Live and Televised Entertainment

Consumer Products
Digital Media

WWE Studios
Corporate

Total depreciation and amortization

Operating income:

Live and Televised Entertainment

Consumer Products
Digital Media

WWE Studios
Corporate

Total operating income

Assets:

Live and Televised Entertainment

Consumer Products
Digital Media

WWE Studios
Unallocated

Total assets

World Wrestling Entertainment, Inc.

(unaudited)

Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

Three Months Ended

Six Months Ended

June 30, June 30, June 30, June 30,
2011 2010 2011 2010
$ 110,60: $ 77,41¢ $ 180,93¢ $ 175,64:
21,59( 23,24 56,42¢ 53,99(
6,122 5,43: 12,25: 11,83(
4,23¢ 74¢€ 12,84« 4,10t
$ 142,55. $ 106,84. $ 262,46 $ 245,56

Three Months Ended

Six Months Ended

June 30, June 30, June 30, June 30,
2011 2010 2011 2010
$ 1,87¢ $ 1,761  $ 3,72¢ % 2,05¢
112 56 234 11¢€
31¢€ 29¢ 632 584
2 - 5 -
1,33¢ 1,29¢ 2,67¢ 2,48¢
$ 3,642 3 3411 % 727¢ % 5,25(
$ 44,30 $ 2532¢ % 67,22¢ % 64,53:
10,43: 11,47( 30,82( 28,80¢
1,37¢ 15C 2,09t 1,13¢€
(4,256 (940 (8,367) 48€
(30,82) (25,75) (57,58) (47,38)
$ 21,02: $ 10,25¢  $ 34,18¢ $ 47,57¢
As of
June 30, December 31,
2011 2010
127,80 129,97(
20,46¢ 17,09¢
3,89¢ 5,84¢
73,79¢ 77,97
169,85: 184,83t
395,81 415,72
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)
6. Property and Equipment
Property and equipment consisted of the falhouw
As of
June 30, December 31,

2011 2010
Land, buildings and improvements $ 76,71¢ % 75,76
Equipment 73,91¢ 70,69
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,57(C 1,54:

173,06¢ 168,85"
Less accumulated depreciation and amortization (94,020 (87,867
Total $ 79,04¢ % 80,99¢

Depreciation and amortization expense for propang equipment totaled $3,5&hd $7,045 for the three and six months ended 301
2011, respectively, as compared to $3,356 and 5dr3the three and six months ended June 30, 2@%Pectively. Depreciation expens
the prior year reflected a one-time benefit of $4,6 which was recorded in the three months eMizdh 31, 2010,from the recognition of ¢
infrastructure tax credit. The credit was usedettuce the carrying value of the assets as of ithaiervice date and consequently the adjust
to depreciation expense reflected the revised aftrinonrred to date.

7. Feature Film Production Assets

Feature film production assets are summarized |msvig

As of
June 30, December 31,
2011 2010

Feature film productions:
In release $ 2249 % 27,36¢
Completed but not released 21,45¢ 27,61:
In production 1,54: -
In development 1,63( 1,27:
Total $ 47,11¢  $ 56,25

In the current year we released two theatfitals, The Chaperonand That's What | Am which comprise $3,303 and $450 of oum “
release” feature film assets, respectively. Boththese films were released under our self distton model in which we control th
distribution and marketing of our productions. Tigtribution and marketing of our films under oweyious model was controlled by our third-
party distribution partners and we participategtioceeds after our thirgarty distribution partners recouped their expemsebdistribution fee
and their results were reported to us. Under ow distribution model, we record revenues and ex@er® a gross basis in our finan
statements. Additionally, under our new model tleen@any records distribution expenses, includingedising and other exploitation costs
our financial statements as incurred.

10




Table of Contents

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

Feature film production assets are recordedhéhe associated benefit of production incergtiv@uring the three months ended June
2011 and 2010 we realized $2,862 and $0, respéciieroduction incentives from feature film pradion activities.During the six montt
ended June 30, 2011 and 2010 we realized $5,988@&néspectively, of production incentives fromatfee film production activities.

Unamortized feature film production assets arewatad for impairment each reporting periticconditions indicate a potential impairme
and the estimated revenue is not sufficient tovecthe unamortized asset, the asset will beewritdtown to fair valueDuring the three mont
ended June 30, 2011 and 2010, we recorded impadiramamges of $3,250 and $0, respectively. The impemt charge recorded during
three months ended June 30, 2011 related to oturéeélm That's What | Am During the six months ended June 30, 2011 and 201©
recorded impairment charges of $6,050 and $0, ctispdy , o f which $2,800 relates 1@ Roundsind $3,250 relates fthat's What | Am As
of June 30, 2011, we do not believe any capitalagskts included in Feature Film Production Assetsmpaired.

Approximately 59% of “In releasdflm production assets are estimated to be amattimesr the next 12 months and approximately 93
“In release” film production assets are estimatetdd amortized over the next three years.

We currently have four theatrical films designased“Completed but not released” and one theatfilcaldesignated as “In-production”
We also have capitalized certain script developneests for various other film projects. Capitalizaipt development costs are evaluate
each reporting period for impairment if, and wharproject is deemed to be abandoned. During thee tand six months ended June 30, z
we expensed $45 and $80, respectively of previocafjtalized development costs related to abandpmnejgcts. During the three and
months ended June 30, 2010, we expensed $300 elogewvent costs related to abandoned projects.

8. Investment Securities and Short-Term Investments

Investment securities and short-term investmeonsisted of the following:

As of As of
June 30, 2011 December 31, 2010
Unrealized Unrealized
Holding Holding
Amortized Gain Fair Amortized Gain Fair
Cost (Loss) Value Cost (Loss) Value
Auction rate securities $ 16,00 $ (95¢) % 15,04: $ 16,00 $ 963 $ 15,03}
Municipal bonds 93,05( 592 93,64 74,76¢ 33¢ 75,10¢
Corporate bonds 10,82: 62 10,88t 22,01t 4 22,01¢
Total $ 119870 $ (3049 $ 119,56¢ $ 112,78:  $ (6200 % 112,16:

11
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

We classify all of our investments as ava#afor-sale securities. Such investments consishamily of municipal bonds, including pre-
refunded municipal bonds, corporate bonds and @ucéte securities (“ARS”). Abf these investments are stated at fair value, wittealize:
gains and losses on such securities reflectedyfrtak, as other comprehensive income (loss) inkstolders’equity. Realized gains and los
on investments are included in earnings and atigetbusing the specific identification method fatermining the cost of securities sold. A
June 30, 2011 contractual maturities of these invests are as follows:

Maturities
Auction rate securities 27-30 year
Municipal bonds 1 month42 year
Corporate bonds 1-5 year:

During the six months ended June 30, 2011281@, available-fosale securities were sold for total proceeds o06%2,and $2,47
respectively. The gross realized gains on theses sataled $33 and $52 in the current and prior pedod, respectively. There were no g
realized losses on these sales in the currentior year period. Net unrealized holding losses wailable-forsale securities in the amoun
$348 and $902 for the six months ended June 3d, 80d 2010, respectively, have been included inractated other comprehensive income.

All of our ARS are collateralized by student loan mdids (substantially all of which are guaranteedtoy United States Government).
securities for which the auctions have failed wilhtinue to accrue interest and pay interest when thdate, none of the ARS in which we
invested has failed to make an interest paymennvdue. Our ARS will continue to be auctioned athessspective reset date until the auc
succeeds, the issuer redeems the securities omthayre (the stated maturities of the securitiesgreater than 20 years). As we maint¢
strong liquidity position, we have no intent tolgbe securities. We believe that it is not mokely than not that we will be required to sell
securities before recovery of their anticipated dined cost basis.

As of June 30, 2011, we recorded a cumulative augist to reduce the fair value of our investmenARS of $958, which is reflected
part of accumulated other comprehensive incomealirConsolidated Statement of Stockholdé&rgquity and Comprehensive Income. We dc
feel that the fair value adjustment is other-th@myporary at this time due to the high underlyingditworthiness of the issuer (including
backing of the loans comprising the collateral agkby the United States Government), our intehtansell the securities and our belief th
is not more likely than not that we will be requin® sell the securities before recovery of thalidpated amortized cost basis.

9. Fair Value Measurement

Fair value is determined based on the exchange et would be received to sell an asset or gatdansfer a liability in the principal
most advantageous market for the asset or lialilign orderly transaction between market partitipat the measurement date. Fair valut
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset orilitgbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions basedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market geatits would use in pricing the asse
liability, not on assumptions specific to the entitn addition, the fair value of assets and ligile$ should include consideration of non-
performance risk including the Company's own cragk.

12
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

Additionally, the guidance establishes a thiee!| hierarchy that ranks the quality and religypibf information used in developing f
value estimates. The hierarchy gives the highestiyrto quoted prices in active marketsd the lowest priority to unobservable data. Isee
where two or more levels of inputs are used torddtee fair value, a financial instrument's levelistermined based on the lowest level i
that is considered significant to the fair valueasi@ement in its entirety. The three levels offlievalue hierarchy are summarized as follows:

Level 1- quoted prices in active markets for idegitassets or liabilities;
Level 2- quoted prices in active markets for simédasets and liabilities and inputs that are olz®devfor the asset or liability; or

Level 3- unobservable inputs, such as discountstd ftaw models or valuations

The following assets are required to be measurégiratalue on a recurring basis and the clasgificawithin the hierarchy as of June
2011 and December 31, 2010, respectively, wasliasvi

Fair Value at June 30, 2011 Fair Value at December 31, 2010
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Municipal bonds $ 09364: $ - $ 9364: % - $ 7510 $ - $ 75108 $ <
Auction rate securities 15,04 - - 15,04: 15,031 - - 15,037
Corporate bonds 10,88¢ - 10,88¢ - 22,01¢ - 22,01¢ -
Other - - - - 687 - 687 -
Total $ 119,56¢ $ - $ 104,520 $ 15,04: $ 112,84¢ $ - $ 9781 $ 15,037

Certain financial instruments are carried @dton the consolidated balance sheets, which ajppates fair value due to their shoerm
highly liquid nature. The carrying amounts of cashsh equivalents, money market accounts, accaectivable and accounts pay:
approximate fair value because of the short-tertareaof such instruments. Our short-term investsang carried at fair value.

We have classified our investment in municipal lmrabrporate bonds and warrants with@vel 2 as their valuation requires quoted pi
for similar instruments in active markets, quotettgs for identical or similar instruments in marké¢hat are not active and/or modbelse!
valuation techniques for which all significant inpuare observable in the market or can be corrobdrby observable market data.
corporate and municipal bonds are valued based aaeldriven valuations whereby market prices from aetgriof industry standard d:
providers, security master files from large finahdénstitutions and other thirgarty sources are used as inputs to an algorithra.€Etimate
fair value of our warrants was determined usingBlaek-Scholes model.

We have classified our investment in ARS within &€e8 as their valuation requires substantial judgnaad estimation of factors that
not currently observable in the market due to ik lof trading in the securities. WWE utilizes acimg service to assist managemer
obtaining fair value pricing of this investment ffolio. The fair value of the ARS, as consistenthaprior periods, was estimated thro
discounted cash flow models, which consider, amotiger things, the timing of expected future sucitgsauctions, collateralization
underlying security investments and the risk ofadéfby the issuer. We will continue to assessctireying value of our ARS on each repor
date, based on the facts and circumstances suirguadr liquidity needs and developments in the ARSkets.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

The table below includes a roll forward of davel 3 assets (ARS):

Significant Significant

Unobservable Unobservable
Inputs Inputs

(Level 3) (Level 3)
Fair value January 1, 2011 $ 15,037 Fair value January 1, 2010 $ 22,37(
Purchases - Purchases -
Redemptions/Proceeds - Redemptions/Proceeds (8,400
Transfers in - Transfers in -
Realized gain - Realized gain -
Unrealized gain 5 Unrealized gain 757
Fair value June 30, 2011 $ 15,04: Fair value June 30, 2010 $ 14,72

The Company also has assets that are requarbd measured at fair value on a meourring basis if it is determined that indicatof
impairment exist. During the six months ended J8@e2011, the fair value measurements recordedhfpaired feature film42 Roundsanc
That ' s What | Amare $10,700 and $450, respectively. There werfainvalue measurements recorded on a remuHring basis for the ¢
months ended June 30, 2010. The Company clas#ifis® assets as Level 3 within the fair vdliexarchy due to significant unobserve
inputs. The Company utilizes a discounted cashdlovedel to determine the fair value of these ingzhfilms where indicators of impairmi
exist. The inputs to this model are the Compargxpected results for the film and a discount thét market participants would seek
bearing the risk associated with such assets.

10. Accrued Expenses and Other Liabilities

Accrued expenses and other liabilities coedisif the following:

As of
June 30, December 31
2011 2010

Accrued pay-per-view event costs $ 766 $ 3,58(
Accrued payroll and bonus related costs 5,96( 6,63t
Accrued television costs 4,331 3,50(
Accrued home video production and distribution 2,19( 2,65¢
Accrued income taxes (1) 2,99¢ -
Accrued other 5,42¢ 8,10¢
Total $ 2856¢ $ 24,47¢

(1) At December 31, 2010, income taxes had a refundaddence of $3,510 and was included in Prepaid resggeand other curre
assets on our Consolidated Balance St

Accrued other includes accruals @ar publishing, legal and professional, and licegdbusiness activities, none of which exceeds 5
current liabilities.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

11. Concentration of Credit Risk

We continually monitor our position with, and theedit quality of, the financial institutions thateacounterparties to our financ
instruments. Our accounts receivable representgaifisiant portion of our current assets and relptmcipally to a limited number
distributors, including our television, pay-pgew and home video distributors. The Company dloggonitors the status of receivables v
our customers and maintains allowances for antiegptosses as deemed appropriate. Our total allosvéor doubtful accounts balance
$11,753 as of June 30, 2011 and $12,316 as of Omxedi, 2010. Recovery from bad debts was $60&e six months ended June 30, 2
as compared to $606 for the six months ended JOn@@LO; these recoveries were the result of pasnercteived from customers w
balances anticipated as uncollectable at year®ad debts expense was $68 the three months ended June 30, 2011, as ceunhpau$883 fc
the three months ended June 30, 2010.

12. Film and Television Production Incentives

The Company has access to various governmentaigmsgthat are designed to promote film and telemigiroduction within the Unite
States and certain international jurisdictions.ehtoves earned with respect to expenditures onifgjung film, television and other producti
activities, including qualifying capital projecire included as an offset to the related asset anaffset to production expenses when we
reasonable assurance regarding the realizable d@mbtine incentives. During the three months endiede 30, 2011 and 201@e receive
$2,862 and $0, respectively relating to featuma firoductions which reduced the related assetdnBtine six months ended June 30, 2@hi
2010 we received $5,989 and $0, respectively a@rtiges relating to feature film productions whrelduced the related assets. Duringttiree
and six months ended June 30, 2010 we receiveth&0$4,202 , respectivelyelating to qualifying capital projects, which teeéd the relate
assets. We did not receive similar incentives dytire three and six months ended June 30, 2011.

13. Income Taxes

At June 30, 2011, we have $10,663 of unrecogniagdénefits, which if recognized, would affect @ffective tax rate. Of this amou
$5,602 is classified in accrued expenses and d#islities and the remaining $5,061 is classifiachon-current income tax liabilities. At Ju
30, 2010, we had $9,456 of unrecognized tax bendit this amount, $246 was classified in accrued agpe and other liabilities and
remaining $9,210 was classified in non-current medax liabilities.

We recognize potential accrued interest and p&saiglated to uncertain tax positions in incomeetgense. We have $2,568 accrue
interest and penalties related to uncertain taiipos as of June 30, 2011. Of this amount, $1 47@assified in accrued expenses and «
liabilities and the remaining $1,086 is classifiachon-current income tax liabilities. At June 2010, we had $2,036f accrued interest a
penalties related to uncertain tax positidd&this amount, $48 was classified in accrued egpsrand other liabilities and the remaining $1
was classified in non-current income tax liabibtie

We file income tax returns in the United Stategjowss states and various foreign jurisdictions. MWfigw exceptions, we are subjec
income tax examinations by tax authorities for gear or after April 30, 2006.

Based upon the expiration of statutes of limitagiamd possible settlements in several jurisdictiaresbelieve it is reasonably possible
the total amount of previously unrecognized taxdiiés may decrease by approximately $8,497 witt@mibnths of June 30, 2011.

15




Table of Contents

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

14. Commitments and Contingencies
Legal Proceedings

World Wide Fund for Nature
There has been no significant development in tbgall proceeding subsequent to the disclosure ire M@t of Notes to Consolidat
Financial Statements in our Annual Report on FoeaKfor the year ended December 31, 2010.

IPO Class Actior
There has been no significant development in thimll proceeding subsequent to the disclosure ire N@t of Notes to Consolidal
Financial Statements in our Annual Report on FoeaK¥or the year ended December 31, 2010.

Other Matters

We are not currently a party to any other matdeghl proceedings. However, we are involved in sdvether suits and claims in 1
ordinary course of business, the outcome of whicimat expected to have a material adverse effeausnfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations
Background

The following analysis outlines all materiatigities contained within each of our businessseqts.

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evewision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypranming.

Consumer Products

e Revenues consist principally of direct sales of W@¢aduced home videos and magazine publishing eyaltres or license fees rela
to various WWE themed products such as video gatogsand books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteRigh our WWEShop interr
storefront and sales of various broadband and malbihtent.

WWE Studios
e Revenues consist of receipts from the distributibfilmed entertainment.
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Results of Operations

Three Months Ended June 30, 2011 compared to Thkéenths Ended June 30, 2010
(Dollars in millions, except as noted)

Summary

June 30, June 30, better
Net Revenues 2011 2010 (worse)
Live and Televised Entertainment $ 1108 $ 774 43%
Consumer Products 21.¢ 23.2 (7%)
Digital Media 6.2 5.4 15%
WWE Studios 4.3 0.7 514%
Total $ 142¢ $ 106.¢ 34%

June 30, June 30, better
Cost of Revenues: 2011 2010 (worse)
Live and Televised Entertainment $ 665 $ 481 (38%)
Consumer Products 9.€ 10.4 8%
Digital Media 4.4 3.4 (29%)
WWE Studios 8.4 1.2 (60C%)
Total $ 88¢ $ 631 (41%)
Profit contribution margin 38% 41%

June 30, June 30, better
Operating Income: 2011 2010 (worse)
Live and Televised Entertainment $ 44z $ 25:@ 75%
Consumer Products 10.4 11. (10%)
Digital Media 1.4 0.2 60C%
WWE Studios 4.9 (0.9 (37€%)
Corporate (30.§) (25.9) (19%)
Total operating income $ 21cC $ 10z 104%
Net income $ 14: $ 6.3 12°%

Our comparative results were significantly aofed by the timing of our annudirestleManiaevent. In 2011WrestleMania XXVIbccurret
on April 3rd and consequently is included in ouwra®l quarter financial results. In 20M8restleMania XXVbccurred on March 28th, and v
included in our first quarter financial resulilrestleMania XXVlicontributed $35.9 million ofevenues and $16.7 million of profit ($1
million, net of tax) to our results in the curreutarter.

The comparability of our results was also impadigcdbur WWE Studios’ business change to a difribution model starting in the th
quarter of 2010. Under this model, we recognizenexes and expenses for our films on a gross bpsis telease. During the current que
we released our fourth film under this self-disttibn model,That's What | Am (TWIA)We previously released six films that were dsttéc
by thirdparty distribution partners whereby we participatedevenues after their recoupment of distribuipenses and fees and the re
have been reported to us. As a result, the revanderelated expenses were recorded on a net bHteighe distributorstecoupment, whic
typically occurred in periods subsequent to tha'linitial release. In the current quarter, weorged $2.3 million in revenue and $6éfilion
in cost of revenue related to our self-distributidds. Includedin the cost of revenue is $4.7 million of amortieatof production costs a
$1.9 million of distribution-related expenses.
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In addition, the comparability of our results wadsoaimpacted by a $3.3 million impairment chargeorded during the quarter relating
TWIA, our current quarter release

Our Live and Televised Entertainment segment regerincreased primarily due to a $35.4 million tigudifference for our annt
WrestleManiaevent discussed previously. Our Consumer Produsggnent experienced a 38% increase in licensingntevereflectin
increases in sales in our video game categergompared to the prior year quarter. Our WWE iB8tusegment reflected a $3.6 million incre
in revenue due to amounts recognized from oursfilhRoundand TWIA.

The following chart provides a comparison &/restleMania XXVIwhich occurred on April 3, 2011 which was includadour curren
quarter financial results (except for $1.4 milliohadvertising expenses recorded in the first quansf 2011) andVrestleMania XXVivhich
occurred on March 28, 2010 which was includedun2010 first quarter financial results:

WrestleMania WrestleMania
Net Revenues XXVII XXVI
Live events $ 79 $ 6.7
Venue Merchandise 1.9 1.€
Pay-per-view 24.2 19.C
Digital Media 0.5 0.2
Other 1.4 1.2
Total $ 35¢ % 28.¢

WrestleMania WrestleMania
Cost of Revenues: XXVII XXVI
Live events $ 23 $ 2.9
Venue Merchandise 1.2 0.c
Pay-per-view 16.2 11.2
Digital Media -
Other 0.9 0.7
Total $ 20 $ 15.7

WrestleMania WrestleMania
Profit Contribution: XXVII XXVI
Live events $ 56 $ 3.8
Venue Merchandise 0.7 0.7
Pay-per-view 8.C 7.8
Digital Media 0.5 0.2
Other 0.5 0.5
Total $ 152 % 13.1
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The following chart provides performance résahd key drivers for our Live and Televised Emtement segment:

June 30, June 30, better
Live and Televised Entertainment Revenues (dollars millions except where noted 2011 2010 (worse)

North America $ 20 % 14.C 44%

Total live event attendance 573,40( 587,30( (2%)

Average North American attendance 6,60( 5,80( 14%

Number of international events 30 28 7%

Average international ticket price (dollars) $ 68.31 $ 61.47 11%

Domestic per capita spending (dollars) $ 1191 $ 9.74 22%

Number of pay-per-view events 4 3 33%

Average revenue per buy (dollars) $ 21.1¢  $ 18.2¢ 16%

Domestic retail price excludinyrestleManiadollars) $ 4498 % 44.9¢ -
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Average weekly household ratings for Raw 3.E 3.4 3%

Average weekly household ratings for WWE &stars - 1.1 N/A
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June 30, June 30, better

Cost of Revenued-ive and Televised Entertainment (dollars in millions) 2011 2010 (worse)

Live events $ 23C $ 221 (4%)
Venue merchandise 3.4 2.2 (55%)
Pay-per-view 18.1 4.0 (353%)
Television rights 19.1 18.C (6%)
Television advertising 0.1 0.4 75%
WWE Classics On Demand 0.4 0.3 (33%)
Other 2.4 1.1 (118%)
Total $ 665 $ 481 (389)

Profit contribution margin 40% 38%

Live events revenues were $35.2 million in twerent quarter compared to $29.2 million in th@pyear quarter, an increase $6.(
million. This increase was driven by the timingaofr annuaWrestleManiaevent, which occurred in the second quarter of year asppose
to the first quarter of the prior year.WrestleMania XXVivere included in the prior year second quarésults, live event revenues wol
have been $35.9 million in the prior year secondrigwr compared to $35.2 million in the current geraiWrestleMania XXVItontributed $7.
million in revenues to the live events businesthcurrent quarter and had an average ticket pfi§d02.52 WrestleMania XXVtontributet
$6.7 million in revenues to the prior year and hachverage ticket price of $90.50.

Excluding WrestleMania XXVIfrom the current quarter results, revenues gengrfaten North American live events were $12nillion
compared to $14.3 million in the prior year quartexcludingWrestleMania, there were 56 North American events in the curyear quarte
as compared to 62 in the prior year quarter anchtleeage attendance decreased to 5,600 as compad0O0 in the prior year quarter and
average ticket price decreased to $39.09 compar&39.50 in the prior year quarter. These declimese driven by the miand location ¢
venues.

Revenues generated at our international live evientise currentquarter were $14.6 million compared to $15.0 wrillin the prior ye:
qguarter. We held 30 international live events ia thirrent quarter compared to 28 in the prior yeerter. Of the 3thternational live events
the quarter, two were flat deals where we receiflatdee per everntwe had no such events in the prior year quattegrage attendance at t
28 international events where we did not receive affla decreased to 6,600 from 8,200 in the priar ygiarter, and our average internati
ticket price increased to $68.31 from $61.47, tasylin part from the mix and location of venu@$e decrease in international live ev
revenues is due to a decrease in average attendzartially offset by increases in the number ofre¢ andincreases in the average tic
price partially as a result of favorable foregchange impact.

Cost of revenues for live events were $23.0 milliothe current quarter, an increase of $0.9 nmillimm the prior year quarter, driven
the timing of our annualrestleManisevent.WrestleMania XXVItontributed $2.3 million of live events cost of eewmies to the current qual
as compared to $2.9 million fa¥restleMania XXVin the prior year quarterThe live events profit contribution margin incredde 34% fron
24% in the prior year quarter. WrestleMania XXVivere included in the prior year second quarterltgesicost of revenues for live eve
would have been $25.0 million in the prior yescond quarter as compared to $23.0 million in therentyear quarter and the prc
contribution margin would have increased to 34%thie current quarter from 31#b the prior year quarter, reflecting cost savingsalen
expenses , building share and advertising as cadgarthe prior quarter. ExcludingfrestleMania XXVIfrom the current quarter resultsos
of revenues for live events were $20.7 million ampared to $22.1 million in the prior year quarteflecting lower talent and building rela
costs, primarily driven by decreased revenue. EhiolyWrestleMania, the profit contribution margin was 24% in both th@rent and pric
year quarters

Venue merchandise revenues were $6ilion in the current quarter as compared to $#iBion in the prior year quarter, an increas
$2.0 million , driven by the timing of our annualrestleManiaevent.WrestleMania XXVlcontributed $1.9 million of revenue to the ve
merchandise category in the current quant¥restieMania XXVtontributed $1.6 million of revenue in the priorayeThe increased ven
merchandise revenue \trestleMania XXVlwas driven by higher per capita spending. ExcludvrgstleMania, venue merchandise reven
were flat compared to the prior year quarter aghdlly lower attendance was offset by higher peritaagpending. Cost of revenues for ve
merchandise increased by $1.2 million due to thengy of our annualWWrestleManiaevent.WrestleMania XXVIcontributed $1.2 million o
venue merchandise cost of revenues to the cugeatter as compared to $0.9 million favrestleMania XXVIin the prior year. If
WrestleMania XXVlvere included in the prior year second quarterltgswcost of revenues for venue merchandise wcdde been$3.1
million in the prior year second quarter as coredato $3.4 million in the current quarter and thefip contribution margin would have
decreased to 46% in the current quarter from #8gte prior year quarter.
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Pay-perview revenues were $34.4 million in the currentrtgraas compared to $10.4 million in the prior ygaarter, an increase of $2
million , driven by the timing of our annuslVrestleManiaevent. IfWrestleMania XXVivere included in the prior yeaecond quarter resu
pay-per-view revenue would have been $29.4 miliompared to $34.4 million in the current yearrepraWrestleMania XXVIkontribute:
$24.2 million of revenue to the pay-per-view catgga the current quarter, from 1.1 million buys, @mpared t®WrestleMania XXVIwhich
contributed $19.0 million of revenue in the pri@ay current quarter, from 0.9 million buys.

ExcludingWrestleMania XXVIfrom the current quarter results , pay-p&w revenues were $10.2 million in the currentrtgracompare
to $10.4 million in the prior year quarter. Totaypperview buys in the current quarter were essentidfly With the prior year quart:
however, the mix of buys in the current year inelddnore international buys which have lower revamerebuy.

Pay-per-view cost of revenues increased by $14lliomidue to the timing ofNrestleMania. If WrestleMania XXVivere included in tF
prior year second quarter results and $1.4 milbbradvertising relating to the promotion o¥WrestleMania XXVIthat was expensed in 1
current year’s first quarter were included in thwerent year second quarter results, payyiew cost of revenues would be $19.5 million in
current year quarter compared to $15.2 milliothi prior year . P rofit contribution would decsedo 43% in the current year quarter friom
48% in the prior year. The increase in costs amfirtein margin was due to increasattestleManigoroduction costs, including talentelatec
costs. ExcludingVrestleMania, the pay-per-view profit contribution margin wassentially flat with the prior year quarter.

Television rights fees were $32.0 million in theremt year quarter as compared to $30.8 million in the pyiear quarter, an increase
$1.2 million, reflecting increases in internationagrkets and sponsorship revenues, partially offgetecreased domestic rights fees. Dom
rights fees decreased $0.8 million as contractuakeases with our television partners were offgethle absence of rights fees relatedNiT
and WWE Superstars The Company continues to produce these programsdastdbutes them internationally and domestically its
WWE.com site NXT and WWE Superstareseased domestic television broadcast in Octobe® 20 April 2011, respectively. Internatione
our television rights fees increased by $1.3 milliprimarily due to a new agreement with a Canatiéevision distributor, as well as oth
international television distributor . Televisioights fees cost of revenues increased by $1.1 million prifgagiue to increased televisi
sponsorship costs of $0.3 million and increasedadtlistaffing and travel costs of $0.5 million. Ttedevision rights fee profit contributi
margin decreased to 40% from 42% in the prior ygearter.

Television advertising revenues were $0.2 milliorthe current quarter as compared to $1.5 milliothe prior year quarter, a decreas
$1.3 million. Starting in the first quarter of therrent year, we no longer sell advertising on©anadian television programs.

WWE Classics On Demand, our subscription basedviedemand service, had revenues of $1.2 million i bloé current and prior ye
quarters. Currently, WWE Classics On Demand isreff in approximately 80% of video-on-demand erthhtames in the United States.
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The following chart provides performance resultd kay drivers for our Consumer Products segmendiaf@an millions):

June 30, June 30, better
Consumer Products Revenue 2011 2010 (worse)
Licensing $ 12 $ 8.7 38%
Magazine publishing $ 1€ $ 2.F (36%)
Net units sold 469,90( 712,90( (34%)
Home video $ 75 % 11.5 (35%)
Gross units shipped 917,00( 1,025,001 (11%)
Other $ 05 % 0.€ (179)
Total $ 21 $ 23.c (7%)
June 30, June 30, better
Cost of Revenuessonsumer Product: 2011 2010 (worse)
Licensing $ 3C $ 2.€ (15%)
Magazine publishing 1.9 2.€ 27%
Home video 4.5 5.C 10%
Other 0.2 0.2 -
Total $ 96 $ 10« 89
Profit contribution margin 56% 55%

Licensing revenues were $12.0 million in therent yearquarter as compared to $8.7 million in the priearyquarter, an increase of 4
million. This increase was driven by a $4.2 millimtrease in video game revenues, partially offsed $1.0 million decrease in collectit
revenue. The increase in video games was primauiéy/to the release of tW¢WE All Starvideo game in the current year , for which did
not have a corresponding release in the prior yEae. $1.0 million decrease in collectibles wasvelni by a successful product launch b
licensee that drove collectibles licensing revenireshe prior yearLicensing cost of revenues increased by $0.4 milfirom the prior ye:
quarter, primarily due to increased talent expesfs§0.3 million, driven by the increased revenuBse licensing profit contribution mar¢
increased to 75% from 70% in the prior year quarter

Magazine publishing revenues were $1.6 millionhi@a turrent yeamquarter as compared to $2.5 million in the priearyquarter, a decre:i
of $0.9 million. This decrease was driven by a 38érease in net units sold. We published two isei¥¢WE Magazine two issues oWWE
Kids Magazine and two special issues in the currenttguas compared to three issueS\MVE Magazine two issues ofYWWE KidsMagazint
and two special issues in the prior year quarter. $2llthrough rate increased slightly to 30% in the autriguarter from 29% in the prior y«
quarter. Magazine publishing cost of revenues @dse@ by $0.7 million, primarily as a result of &88ecrease in production. Our maga
publishing business had a loss of $0.3 milliorhia ¢urrent year quarter compared to a loss of $@libn in the prior year quarter.

Home video revenues were $7.5 million in the curnarter as compared to $11.5 million in the psiear quarter, a decrease of ¢
million. This decrease was driven by an 11% deedéasinits shipped coupled with a 17% decreasaiirestimated sell through rate at ret
Additionally, we experienced a 6% decrease in ayesales price per unit, driven by pricing presstnetail and a higher percentage of cal
sales, which typically have a lower average selfirige per unit. We released six titles in therent quarter as compared to seven titles i
prior year quarter. Home video cost of revenuesedesed by $0.5 million from the prior year quadee to the decreased costs associatec
the decrease in units shipped. Home video profitrdaution margin decreased to 40% from 57% ingher year quarter, primarily due to -
lower revenue per unit sold and decreased selligiroates.
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The following chart provides performance restor our Digital Media segment (dollars in miti® except where noted):

June 30, June 30, better
Digital Media Revenue: 2011 2010 (worse)
WWE.com $ 34 $ 3.C 13%
WWEShop 2.8 24 17%
Total $ 62 $ 5.4 15%
Average WWEShop revenues per order (dollars) $ 46.71 $ 50.7: (89)
June 30, June 30, better
Cost of Revenuedigital Media 2011 2010 (worse)
WWE.com $ 1.7  $ 1.6 (6%)
WWEShop 2.7 1.8 (50%)
Total $ 44 3% 3.4 (299)
Profit contribution margin 29% 37%

WWE.com revenues were $3.4 million in the curramdrter as compared to $3.0 million in the priorrygaarter, an increase of $0.4 milli
This increase was driven by increases in payvp@t webcast revenue and advertising revenue of llion and $0.1 million, respective
offset by lower wireless revenues of $0.2 millidie increase in pay-per-view webcast revenue nsfidae timing of outWrestleManiaeven
which contributed $0.4 million in the current quart WWE.com cost of revenues increased by $0.liamilin the current quarter due
increased expenses related to streaming and wdabntolVWE.com profit contribution margin increaged50% in the current quarter fr
47% in the prior year quarter.

WWEShop revenues were $2.8 million in the curremarter as compared to $2.4 million in the priorrygaarter, an increase of $
million. This increase was driven by a 27% increiasthe number of orders processed, partially offiyean 8% decrease in average revenu
order. WWEShop cost of revenues increased by $@l®min the current quarter, primarily due to reased material costs of $0.3 milli
increased fulfillment and shipping charges of $®iBion and increased royalty costs of $0.2 milli@ll driven by the increased revenue
number of orders. Included in the increased cast80i5 million associated with expenses relatedraudulent order activity experient
during the quarter. WWEShop profit contribution giardecreased to 4% in the current quarter from 2%%e prior year quarter, primar
due to the expenses associated with the fraudatdets.

WWE Studios

The following chart provides performance resultsdor WWE Studios segment (in millions):

June 30, June 30, better
2011 2010 (worse)
Revenues $ 432 3 0.7 514%
Cost of Revenues $ 84 % 1.2 (600%)
Profit Contribution Margin (95%) (71%)

WWE Studios changed to a séistribution model starting in the third quarter 2010 and has released four films under this m
including one film released during the current geraThat’'s What | Am Under this model, we recognize revenues andildligionrelatec
expenses for our films on a gross basis upon releas
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WWE Studios released four feature films uitiiig third-party distribution partner8ee No Evil The Marine, The Condemnedand12
Round<and two direct-to-DVD filmsBehind Enemy Lines: Colombéad The Marine 2which wecollectively refer to as Licensed Films; th
were no Licensed Films released during the cumeatter. For these Licensed Films, we participate in reverara expenses generated {
the distribution of the films through all media amet basis after the print and advertising anttibigion costs incurred by our distribut
partners have been recouped and the results aygadpo us, typically in periods subsequent toitiitéal release.

Under both distribution models we amortize feafilre production costs in the same proportion théitra’ s revenue for the period rels
to our ultimate revenue projections for such film.

The following table provides detailed informatiom our WWE Studios’ releases (in millions) :

Feature
Film
Production

Assets -netas For the Three Months Ended June 30,
Release Production  of June 30, Inception to-date Revenue Cost of Revenue
Title Date Costs* 2011 Revenue Profit 2011 2010 2011 2010

Self - Distributed Films
That's What | Am April 2011 $ 47 $ 0t $ 1€ $ 41 $ 1.6 N/A $ 5.7 N/A
The Chaperone March 201.: 5.9 3.3 3.€ 1.7 0.5 N/A 0.7 N/A
Knuckleheac Oct 2010 6.3 3.€ 3.7 (1.2 (0.2 N/A (0.2 N/A
Legendary Sept 2010 5.8 2.C 6.C (2.6 0.3 N/A 0.3 N/A
22.2 9.4 14.¢ (8.6) 2.3 N/A 6.€ N/A

Licensed films

Marine 2 Dec 2009 $ 23 % 12 $ 17 $ 0€ $ 02 $ -$ 0z % -
12 Rounds March 200! 19.7 9.2 7.7 (2.9 1.6 - 15 -
BELC 3 Jan 2009 2.5 0.€ 2.C 0.1 0.1 0.3 0.1 0.2
The Condemned May 2007 17.k 0.1 10.€ (6.9 0.1 0.2 - -
The Marine Oct 2006 20.z 0.2 36.t 14.C - - - 0.4
See No Evil May 2006 10.4 1.8 6.9 (2.7 - 0.2 - 0.2
72.€ 13.1 65.4 3.4 2.0 0.7 1.8 0.¢
Completed but not released $ 215 $ 21t $ -3$ - 3 - $ - $ - $ 5
In production 15 1kt - - - - - -
In development 1.6 1.€ - (2.5 - - - 0.2
Total $ 1194 $ 471 $ 805 $ (7.7) $ 43 $ 07 $ 84 $ 1.2

*  Production costare presented net of the associated benefit ofugtimh incentives

In the current year quarter, we recorded $2.3ionilln revenue and $6.6 million in cost of revemalated to our seldlistributed films
including $1.6 million of revenue and $5.7 milliam cost of revenues related TWIA. The cost of revenues related TwVIA include a $3.
million impairment charge due to lower than antitgd home video saledncluded in the cost of revenue for the currentrtprds $4.7 milliol
of amortization of production costs and $1.9 miiliof distribution related expenses.

We recorded $2.0 million of revenue relating tosthé.icensed Films in the current yequarter as compared to $0.7 million in the
year quarter. The increase in revenue for our lSedrFilms is primarily driven by $1.6 million inwenue from our film12 Roundswhich wa:
released in 2009. The distribution partner T8 Roundsecouped their costs in the third quarter of 2048 at that time the Company be
recognizing revenue for the film. The Licensed Kiloost of revenues reflects the amortization ofipetion costs for these films.
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The Company has $47.1 million of feature fimoduction assets capitalized on our consoliddtathnce sheet. The recoverability of tt
assets is dependent upon the revenue generatdw lppécific films, which is impacted by general remmic conditions, the demand for
content by audiences and the economic impact ofigdm in content distribution channels. Unamortifesture film production assets
evaluated for impairment each reporting perioaolfiditions indicate a potential impairment, anddgbgmated fair value of a film is not gre:
than the unamortized asset, the asset is writtemdo fair value.

Selling, General and Administrative

The following chart reflects the amounts and petrchange of certain significant overhead itemst{itions) :

June 30, June 30, better

2011 2010 (worse)
Staff related $ 135 $ 141 4%
Legal, accounting and other professional 3.8 3.5 (9%)
Stock compensation costs 1kt 2.6 42%
Advertising and promotion 1kt 11 (36%)
Bad debt 0.1 0.9 89%
Corporate insurance 0.7 0.7 -
All other 7.8 7.2 (10%)
Total SG&A $ 29C $ 301 4%
SG&A as a percentage of net revenues 20% 28%

The $0.6 million decrease in staff related expemsdbe current yealquarter as compared to the prior year quarteectsfla $1.4 millio
decrease in accrued management incentive compemshte to the Comparg/performance compared to targeted performancéalbaoffset
by $0.3 million increase in salary expense and.& #fllion increase in benefits costs asresult of higher medical costs. Stock compens
costs in the current quarter decreased due totherinumber of shares expected to ultimately bgeidsas compared to the prior year qu.
and higher than estimated forfeitures of unvesteards. The decrease in the number of shares expecte issued is driven by the Company’
performance compared to targeted performance. Tive pear quarter bad debt expengecluded $0.8 million in additional reserves
balances due from a former distribution partner.

June 30, June 30, better
2011 2010 (worse)
Depreciation and amortization $ 3.7 $ 34 (9%)
Investment income, net $ 0.t $ 0.t -
Other expense, net $ 0.5 $ 1.C 509

Other expense, net includes realized foreign exgdaains and losses, the revaluation of warrartsiheertain licensees in the prior y
quarter and certain nadneome related taxes. In the current quarter, werded realized foreign exchange losses of $0.omias compared
$0.9 million in the prior year quarter.

June 30, June 30,

2011 2010
Provision for income taxes $ 6.6 $ 3.4
Effective tax rate 32% 35%

The current quarter effective tax rate was poditivmpacted by $0.6 million benefit recorded retatito the shutdown of a Canac
subsidiary.
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Six Months Ended June 30, 2011 compared to Six MunEnded June 30, 201

(Dollars in millions, except as noted)

Summary
June 30, June 30, better
Net Revenue 2011 2010 (worse)
Live and Televised Entertainment $ 180¢ $ 175.% 3%
Consumer Products 56.4 54.C 4%
Digital Media 12.5 11.¢ 4%
WWE Studios 12.¢ 4.1 2159
Total $ 262t $ 245.¢ 7%
June 30, June 30, better
Cost of Revenues 2011 2010 (worse)
Live and Televised Entertainment $ 109.7 $ 104.¢ (5%)
Consumer Products 22.¢ 22.4 (2%)
Digital Media 9.C 7.1 (27%)
WWE Studios 20.€ 2.5 (724%)
Total $ 1621 $ 136.¢ (18%)
Profit contribution margin 38% 44%
June 30, June 30, better
Operating Income: 2011 2010 (worse)
Live and Televised Entertainment $ 67.2 64.5 4%
Consumer Products 30.¢ 28.¢ 7%
Digital Media 2.1 1.1 91%
WWE Studios (8.9 0.5 (17609)
Corporate (57.6) (47.9) (22%)
Total operating income $ 34.2 47.€ (28%)
Net income $ 22.¢ 31.C

The comparability of our results was impadigcour WWE Studios’ business change to a difribution model starting in the third qua
of 2010. Under this model, we recognize revenueks expenses for our films on a gross basis uporaseleDuring the current period
released two films under this self-distribution rehd’he ChaperonandThat * s What | Anf TWIA) , in addition to two films released in 1
prior year's second half. We previously releasedfitins that were distributed by thindarty distribution partners whereby we participaite
revenues after their recoupment of distributionemges and fees and the results have been reported As a result, the revenue and rel
expenses were recorded on a net basis after thitbdisr's recoupment, which typically occurs inrjpels subsequent to a filminitial releast
In the current period, we recorded $6.3 milliorréwenue and $12.3 million in cost of revenue relateour selfdistributed films. Included
the cost of revenue is $7.4 million of amortizatafrproduction costs and $4.9 million of distrilartirelated expenses.

In addition, the comparability of our results wésoampacted by impairment charges of $2.8 milléor $3.3 million relating to our featt
films, 12 Roundgnd TWIA, respectively, in the current period.

Our Live and Televised Entertainment segment reggnincreased primarily due to the increased rewriieour pay-periew an
television rights business of 12% and 6%, respelgtivOur Consumer Products segment experienced¥a ifiérease in licensing reven
reflecting an increase in sales of both toys anéwigames as compared to the prior year per@agr WWE Studios segment reflected an
million increase in revenue due to the adoptioowfself-distribution model in the third quarter2if10 and the timing of our film releases.
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The following chart reflects comparative revenued &ey drivers for each of the businesses withinlovwe and Televised Entertainm

segment:
June 30, June 30, better
Live and Televised Entertainment Revenues (dollarim millions except where noted 2011 2010 (worse)
Live events $ 54.6 $ 55.2 (1%)
North America $ 38.C % 37.¢ 1%
International $ 16.6 $ 17.4 (3%)
Total live event attendance 1,072,401 1,207,701 (119)
Number of North American events 13C 13¢ (2%)
Average North American attendance 6,50(C 7,00( (7%)
Average North American ticket price (dolars $ 4214 $ 38.97 8%
Number of international events 34 32 6%
Average international attendance (excludiagfee events) 6,80( 8,50( (20%)
Average international ticket price (dollars) $ 65.3¢ $ 59.8( 9%
Venue merchandise $ 10.€ $ 10.€ -
Domestic per capita spending (dollars) $ 10.6€ $ 10.1z2 5%
Pay-per-view $ 47¢ $ 42.¢ 12%
Number of pay-per-view events 6 6 -
Number of buys from pay-per-view events 2,288,00! 2,100,00! 9%
Average revenue per buy (dollars) $ 20.3C $ 19.12 6%
Domestic retail pricé/restieMania(dollars) $ 54.9t $ 54.9¢ -
Domestic retail price excludiyrestieManigdollars) $ 4498 $ 44 9¢ -
Television rights fees $ 63.€ $ 60.2 6%
Domestic $ 391 % 38.C 3%
International $ 245 $ 22.2 10%
Television advertising $ 03 $ 2.¢ (90%)
WWE Classics On Demand $ 23 % 2.2 (8%)
Other $ 12 $ 1.3 (8%)
Total live and televised entertainment $ 180.¢ $ 175.7 3%
Ratings
Average weekly household ratings for Raw 3.7 3.€ 3%
Average weekly household ratings for SmaakBo 1.8 2.C (10%)
Average weekly household ratings for WWE &sfars - 1.2 N/A
June 30, June 30, better
Cost of Revenues-Live and Televised Entertainmerfin millions) 2011 2010 (worse)
Live events $ 37¢ 3 38.c 1%
Venue merchandise 6.C 6.3 5%
Pay-per-view 23.¢ 19.4 (23%)
Television rights 37.€ 34.¢ (8%)
Television advertising 0.2 0.8 75%
WWE Classics On Demand 0.8 0.7 (14%)
Other 3 4.4 20%




109.7 $ 104« ()
Total
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Live events revenues were $54.8 million in therent period as compared to $55.2 million in gn®r year period, a decrease %d.£
million. This decrease was driven by lower averagiendance at our North American events, as itedaed to 6,500 in the current perio
compared to 7,000 in the prior year period. Thisrdase was partially offset by an 8% increase énaterage North American ticket price
$42.14 in the current year from $38.97 in the psiear. Both of these changes resulted in part fleenmix and location of venue®ur
international live event revenue decreased by $0lon as an attendance decrease of 2086 partially offset by an increase in our ave
international ticket price whictincreased to $65.39 from $59.80. Additionally,réhevere two international events which were flatldavher
we receive a set amount for performing the evedtthare were minimum guaranteed payments receglatiirg to international events that
not perform inline with expectations. These minimum guaranteesept our interests when traveling to territorigghvhigher economic risl
or limited history. Cost of revenue for live evedecreased by $0.4 million, reflecting decreasetalent-related expensesf $0.3 million. Thi
live events profit contribution margin of 31% waschanged as compared to the prior year period

Venue merchandise revenues were $10.8 millionerctitrent and prior year period€ost of revenues for venue merchandise decreas
$0.3 million, primarily due to lower materials t®slriven by the mix of products sold. The venue manttise profit contribution marg
increased to 44% from 42% in the prior year period.

Pay-perview revenues were $47.9 million in the currentigetras compared to $42.8 million in the prior ypariod, an increase of $!
million. This increase reflected 2.3 million buysthe current period as compared to 2.1 millionsbunythe prior year period. The increas
buys was partially driven by the performance of annualWrestleManiaevent. In the current yeane recorded approximately 1.1 milli
buys forWrestleMania XXVIas compared to approximately 0.9 million buys\énestleMania XXVin the prior year. Cost of revenues for pay-
per-view increased by $ 4.4 million, primarily digeincreases in production costs and talent expestsed to initiatives designed itecreas
revenue. The pay-per-view profit contribution mardecreased to 3% in the current period from 55% in the prior ypariod, primarily due 1
the increased talent and production expenses.

Television rights fees were $63.6 million in theremt period as compared to $60.2 million in thepyear period, an increase of $
million. This increase reflected increases in bdtmestic and international markets. Domesticalyewision rights fees increased by ¢
million, primarily due to increased sponsorshiperwes and contractual increases with our televidistnibutors; these were in part offset
the absence of rights fees related\ET and WWE Superstarsyhich moved to WWE.com in October 2010 and Aprill20respectivel
Internationally, our television rights fees increddy $2.3 million, primarily due to a new agreemeith a Canadian television distributamc
contractual increases with other internationahisien distributorsTelevision rights cost of revenues increased by ##llion primarily due t
higher television sponsorship costs of $0.8 millkom increased production staff and travel cos®&0of million. The television rights fee prt
contribution margin decreased to 41% from 42% enghor year period.

Television advertising revenues were $0.3 milliorthe current period as compared to $2.9 milliomhia prior year period, a decreas
$2.6 million. Starting in January 2011 we no longelt advertising on our Canadian television proga

WWE Classics On Demand, our subscription basedvatedemand service, had revenues $2.3 million in thieeoti period as comparec
$2.5 million in the prior year period, a decreas&®.2 million. This decrease reflects decreaseaiekiic subscribers compared to the |
year. Currently, WWE ClassiilOn Demand is offered in approximately 80% of videedemand enabled homes in the United States.
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The following chart provides performance résahd key drivers for our Consumer Products segfdetars in millions):

June 30, June 30, better
Consumer Products Revenue 2011 2010 (worse)
Licensing $ 3L 3 28.¢ 26%
Magazine publishing $ 3.8 $ 5.3 (28%)
Net units sold 1,083,001 1,548,501 (30%)
Home video $ 15¢ % 19.1 (18%)
Gross units shipped 1,789,501 1,837,401 (3%)
Other 11 1.C 10%
Total $ 56.2 $ 54.C 4%
June 30,  June 30, better
Cost of Revenuessonsumer Product: 2011 2010 (worse)
Licensing $ 93 $ 7.7 (21%)
Magazine publishing 4.1 5.3 23%
Home video 8.7 8.8 1%
Other 0.7 0.6 a79)
Total $ 228 $ 22« (2%)
Profit contribution margin 60% 59%

Licensing revenues were $35.9 million in the cutrrperiod as compared to $28.6 million in the pryear period, an increase of &
million. This increase was driven by the improvestfprmance of our toy and video game categories. tOy category licensing revent
increased by $2.9 million driven by Matteincreased product offerings. Our video game cayelicensing revenues increased by $6.4 mil
driven by the release of our neWWE All Starsvideo game, for which we did not have a correspogdelease in the prior yeamand al
increase in the royalty rate we receive from ouwtewi game licensee. These increases in the videe gategory were partially offset
decreased unit sales of our other titles. Partiflgetting these increases was a $rillion decline in our novelties and collectiblestegorie
driven by a successful product launch by a licenbaé drove collectibles licensing revenue in thi®mpyear. Licensing cost of revenu
increased by $1.6 million from the prior year pdritue to the increased revenues. The licensingt paitribution margin increased to 74%
the current period as compared to 73% and prior yeaod.

Magazine publishing revenues were $3.8 milliorhi@ turrent period as compared to $5.3 million ehior year period, a decrease of !
million. This decrease was driven by a 30% decré@aset units sold. We published five issuesMVE Magazing five issues ofVWE Kid:
Magazine and three special issues in the curreat yeriod as compared to six issueS\8VE Magazine five issues oWWWE KidsMagazint
and three special issue in the prior year period. Minted 32% fewer copies in the current yeargoedue to decreased demand. Our sell-
through rate increased slightly to 31% in the aurperiod from 30% in the prior year period. Magezpublishing cost of revenues decre
by $1.2 million, primarily as a result of the 32%cdease in production. Publishing profit contribotdecreased to a loss of $0.3 million in
current year period from break-even in the priearyperiod .

Home video revenues were $15.6 million in the aurggeriod as compared to $19.1 million in the pgrear period, a decrease of
million. This decrease was driven by a 3% decréaamits shipped coupled with a 6% decrease inestimated selthrough rate at reta
Additionally, due to pricing pressure at retail experienced a 6% decrease in average sales priaspeWe released 12 titles in the cur
period as compared to 13 in the prior year peritmine video cost of revenues decreased by $0.lomiffiom the prior year period, amits
shipped approximated prior period levémame video profit contribution margin decreased46 from 54% in the prior year period, prima
due to the lower revenue per unit sold and deccessi-through rates.
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The following chart provides performance réstdr our Digital Media segment ( in millions extevhere noted):

June 30, June 30, better

Digital Media Revenues 2011 2010 (worse)
WWE.com $ 6.1 $ 6.4 (5%)
WWEShop 6.2 5.4 15%
Total $ 128 $  11¢ 4%

Average WWEShop revenues per order (dollars) $ 4314 $ 49.0¢ (129%)

June 30, June 30, better

Cost of RevenuedDigital Media 2011 2010 (worse)

WWE.com $ 3t $ 3.1 (13%)

WWEShop 5.5 3.9 (41%)

Total $ 9.C $ 7.0 (29%)
Profit contribution margin 27% 41%

WWE.com revenues were $6.1 million in the curresriqgd as compared to $6.4 million in the prior ypariod, a decrease of $0.3 milli
This decrease was driven by declines in wirelessmee of $0.5 million, offset by an increase in extiging revenue of $ 0.&illion. The
decline in wireless revenue was driven by the etjan of a content agreement that was not reneWRBAIE.com cost of revenues increasel
$0.4 million in the current period due to increasegenses related to WWE.com sponsorships and rdosteeaming. WWE.com pro
contribution margin decreased to 43% in the curpeniod from 52% in the prior year period due te tlost increases mentioned above.

WWEShop revenues were $6.2 million in the curreariqal as compared to $5.4 million in the prior ypariod, an increase of $0.8 milli
This increase was driven by a 31% increase in timeber of orders processed, partially offset by & H2crease in average revenue per orc
a result of discounts and product mix. WWEShop odsevenues increased by $1.6 million in the aurygeriod, primarily due to increas
material costs of $0.8 million, increased fulfillmeand shipping charges of $0.7 million, both dni®y the increased revenue and numb
orders. WWEShop profit contribution margin decrease 11% in the current period from 28% in the pryear period, primarily due
increased discounts and promotional offers.

WWE Studios
The following chart provides performance resultsdor WWE Studios segment (in millions):

June 30, June 30, better

2011 2010 (worse)
Revenues $ 12¢ % 4.1 215%
Cost of Revenues $ 20.¢€ $ 2.5 (724%)
Profit Contribution Margin (60%) 39%

WWE Studios changed to a self-distribution modaltstg in the third quarter of 2010 and releagmd films under this model, includii
two films released during the current periofilhe Chaperoneand TWIA . Under this model, we recognize revenues andiloligion-relatec
expenses for our films on a gross basis upon releas

WWE Studios released four feature films utilizifgrd-party distribution partnersSee No Evil The Marine, The Condemnedand12
Round<and two direct-to-DVD filmsBehind Enemy Lines: Colombéad The Marine 2which wecollectively refer to as Licensed Films; th
were no Licensed Films released during the cumeatter. For these Licensed Films, we participate in revenuesexpenses generated fr
the distribution of the films through all media amet basis after the print and advertising antfibligion costs incurred by our distribut
partners have been recouped and the results aygadpo us, typically in periods subsequent toitiitéal release.
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Under both distribution models we amortizetdiea film production costs in the same proportioatta film's revenue for the period relate
our ultimate revenue projections for such film.

The following table provides detailed informatiom our WWE Studios’ releases (in millions) :

Feature
Film
Production
Assets-netas of For the Six Months Ended June 30,
Release  Production June 30, Inception to-date Revenue Cost of Revenue
Title Date Costs * 2011 Revenue  Profit 2011 2010 2011 2010
Self - Distributed Films
That's What | Am April2011  $ 47 $ 0t $ 1€ $ (41 $ 1.€ N/A $ 5.7 N/A
The Chaperone March 201: 5.9 3.3 3.6 (2.7) 3.€ N/A 5.4 N/A
Knuckleheac Oct 2010 6.3 3.€ 3.7 (1.2 0.3 N/A 0.4 N/A
Legendary Sept 2010 B8 2.C 6.C (1.6) 0.8 N/A 0.8 N/A
22.2 94 14.¢ (8.6) 6.3 N/A 12.c N/A
Licensed films
Marine 2 Dec 2009 $ 23 $ 1.2 $ 1.7 $ 06 $ 0€ % - 3 04 % -
12 Rounds March 200! 19.7 9.2 7.7 (2.9) 4.3 - 7.C -
BELC 3 Jan 2009 2.5 0.€ 2.C 0.1 0.2 0.7 0.3 0.€
The Condemned May 2007 17.k 0.1 10.€ (6.8) 0.2 1.2 0.C 0.1
The Marine Oct 2006 20.z 0.2 36.t 14.C 1.C 1.6 0.4 1.C
See No Evil May 2006 10.4 1.8 6.9 (2.7 0.1 0.6 0.1 0.t
72.€ 13.1 65.4 3.4 6.€ 4.1 8.2 2.2
Completed but not released $ 215 $ 215 $ - % - % - $ - $ - $ s
In production 15 1kt - - - - - -
In development 1.6 1.€ - (2.5 - - 0.1 0.2
Total $ 1194 $ 471 $ 80 $ (7)) $ 12¢ $ 41 $ 20€ $ 285

*  Production costare presented net of the associated benefit ofuptimoh incentives

In the current period , we recorded $6.3 milliorémenue and $12.3 million in cost of revenue eslab our selfdistributed films, includin
$1.6 million of revenue and $5.7 million in cost @venues related toWIA. The cost of revenues related T9VIA include a $3.3 millio
impairment charge due to lower than anticipatednédwideo sales . Included in the cost of revenleging to selfdistributed films for th
current period is $7.4 million of amortization ofopluction costs (including the aforementioned impant charge) and $4.®illion of
distribution related expenses.

We recorded $6.6 million of revenue relating todrised Films in the current period as compared tb $dllion in the prior year period
The increase in revenue for our Licensed Filmgimarily driven by $4.3 million in revenue from ofitm, 12 Roundswhich was released
2009. The distribution partner fa2 Roundsecouped their costs in the third quarter of 2040 at that time the Company began recogn
revenue for the film. This increase was partialffset by decreases in other Licensed FilnT$he Licensed Films cost of revenues reflect
amortization of production costs for these films.
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The Company has $47.1 million of feature film protion assets capitalized on our balance sheet.ré&teverability of these asset:
dependent upon the revenue generated by the spéleifs, which is impacted by general economic d¢tonds, the demand for our content
audiences and the economic impact of changes iterbdistribution channels. Unamortized featurenfjproduction assets are evaluatec
impairment each reporting period. If conditionsigade a potential impairment, and the estimatedvalue of a film is not greater than
unamortized asset, the asset will be written dawfair value.

Selling, General and Administrative

The following chart reflects the amounts and percéange of certain significant overhead itemslé&islin millions):

June 30, June 30, better

2011 2010 (worse)
Staff related $ 308 $ 277 (109)
Legal, accounting and other professional 7.C 4.8 (46%)
Stock compensation costs 2.5 4.9 49%
Advertising and promotion 2.4 2.6 8%
Bad debt (0.5 (0.6) 17%)
Corporate insurance 1.5 1.6 6%
All other 15.F 15.C (3%)
Total SG&A $ 58¢ $ 56.C (5%)
SG&A as a percentage of net revenues 22% 23%

The $2.8 million increase in staff related experigethe current period as compared to the prior pesiod reflects a $1.9 million incre:
in salary, a $0.8 million increase in severanceeegps and a $1.2 million increase in benefits @stesult of higher medical costs, offset
$1.0 million decrease in accrued management ingerdompensation. The increase in legal, accourdimd) other professional fees in
current period reflects increases in legal caswigcand consulting costs. Stock compensationasthe current period decreased due t
lower number of shares ultimately issued in theentrperiod as compared to the prior year periatliacreased forfeitures of unvested awa

June 30, June 30, better
2011 2010 (worse)
Depreciation and amortization $ 73 $ 5.3 (389)

The increase frorthe prior year reflects the absence in the cuiyeat of a $1.7 million benefit from the recognitiohan infrastructure t
credit received in the prior year period. The dreeiceived in the prior year related to assetsguldo service in previous years, the adjusti
to depreciation expense reflects the amount ofipusily recognized expense associated with the texfuof the related asset cost.

Investment income, net $ 1.C $ 1.C -
Other expense, net $ 04 $ 21 81%

Other expense, net includes realized foreign exgpha@ains and losses, the revaluation of warraritsihecertain licensees and certain non-

income related taxes. In the current period, wendsd realized foreign exchange gains of $0.2 onilks compared to losses of $1.8 millio
the prior year period.
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June 30, June 30,

2011 2010
Provision for income taxes $ 11.¢ $ 154
Effective tax rate 34% 33%

The current period effective tax rate approximatesanticipated normalized tax rate. The prior y@eniod rate was positively impacted
the recognition of a benefit of $0.8 million refadito previously unrecognized tax benefits, pritgaais a result of the statute of limitatit
expiring in jurisdictions where the Company hadetakincertain tax positions.

Liquidity and Capital Resources

We maintain a strong balance sheet with $184.3ianiland $212.3 million in cash and investments fasume 30, 2011and 201(
respectively. Our debt balances at the correspgritites were $2.2 million and $3.3 million, respesty.

Cash flows from operating activities for the sixmtits ended June 30, 2011 and 2010 were $39.3 méil $24.9 million, respectivel
Net income was $8.1 million lower than the prioripd; however, amortization relating to featurenfiassets was a significant 1-cast
expense in the period; the cash flow impact regtinfeature film production occurs when the filsrproduced.

An additional driver of the increased cash flowaniroperating activities was a decrease in the atngpent on the production of feat
film production assets in the current year. Durthg current period we spent $18&8llion less than the prior year period relatingthe
production of films. In the current period we spapproximately $7.5 million on feature film prodiget activities compared to $21.8 million
the prior year. In the current period we receivéddmillion in incentives relating to film produeti, as compared to none in the prior
period. We anticipate receiving approximately $#iflion in incentives relating to feature films fature periods. We anticipate spenc
between $10.0 million and $15.0 million on featfil® production activities in the twelve monthslfmving June 30, 2011 .

Also adding to the increase in cash flows from afirg activities was the receipt of a federal tafund of $9.0 million in the current peri
due to overpayment of 2010 estimated taxes. At-gadrthe Company was in a refundable tax positiantdutax law changes enacted lat
2010. Upon receipt of the aforementioned tax refiimel Company is currently in an accrued tax payabkition.

Offsetting these increases was the timing of tlheip of an annual advance from a licensee. Inptiw year we received a $7.5 milli
advance relating to 2010 royalty obligations. Thaesponding payment relating to 2011 was receivékcember 2010.

Additionally, we did not receive any non-film re¢gtincentives in the current period; in the prieayperiod we received paymentsbaD.(
million relating to non-film related incentives wfhich $5.9 million was included in cash from opérgtactivities. We anticipate receivit
approximately $6.0 million to $8.0 million in noitnfi-related incentives within the twelve monthsléaling June 30, 2011 .

The above explanations account for the signifidluttuations in Prepaid expense and other curreseéta, Feature film production ass
Accrued expenses and other liabilities and Accoueteivable . Additionally, the Compamsyteferred income decreased by $12.1 m
primarily due to income recognized relating to fineviously discussed advances.

Our accounts receivable represent a significantiggoiof our current assets and relate principadlyatlimited number of customers
distributors. Changes in the financial conditionoperations of our distributors or customers mayltein increased delayed payments or non-
payments which would adversely impact our cashdlinem operating activities and/or our results péations.

Cash flows used in investing activities were $l#iflion for six months ended June 30, 2011 and $3#illion for the six months end
June 30, 2010. In the current period we purchagdB$million and had sales or maturities of $22illion of short term investment securiti
Included in these amounts is the purchase for #fillion and subsequent sale for $1.8 million ofcktan a former licensee upon exercis:
previously granted warrants. Capital expenditucggtie six months ended June 30, 2011 were $6l®mas compared to $6.7 million for
six months ended June 30, 2010. The increase iitatagpenditures and other assets in the curreribg is partially due to the purchase
music rights for $1.6 million from a cowner of certain compositions. Capital expenditdoeghe remainder of 2011, excluding potentialts
associated with our media center project, are estichto range between $8.0 million and $10.0 mmllidhe remaining 2011 capi
expenditures include approximately $4.1 millionatet to investments to support the developmentditianal television programming. T
remaining additional spend consists primarily oftgules, replacements and improvements to existisgteand/or capabilities.
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Our investment policy is designed to preseagital and minimize interest rate, credit and ratirisk. All of our ARS are collateralized
student loan portfolios, substantially all of whiate guaranteed by the United States Governmenaiigipate that the securities for which
auctions have failed will continue to accrue ing¢@nd pay interest when due;date, none of the ARS in which we are invested laied tc
make an interest payment when due. Our ARS wiltinae to be auctioned every 35 days until the austisucceed, the issuer redeem:
securities or they mature (the stated maturitigh@fecurities are greater than 20 years). Asreé 30, 2011, we held $15.0 million of ARS.
we maintain a strong liquidity position, our intéatnot to sell the securities and we believe tha not more likely than not that we will
required to sell before one of the aforementioregdedies occurs. We will continue to assess thgiogrvalue of our ARS on each report
date, based on the facts and circumstances suirguadr liquidity needs and developments in the ARSkets.

Cash flows used in financing activities were $3@i0ion and $40.8 million for the six months endéghe 30, 2011 and 201@spectively
Total dividend payments on all Class A and ClassoBimon shares in the six months ended June 30, @644 $30.0 million as comparec
$41.6 million in the prior year period. In April 20 , the Board of Directors adjusted the Compagyarterly dividend t&0.12 per share
common stock held by the Company’s Class A and<Ck shareholdersand on June 27, 2011, the Company paid a quadérigend o
$0.12 per share of common stock. Under the reuwibédend policy , all Class A and Class B shareeiee dividends in the amount of $0.
per share , including member of the McMahon familQur Board of Directors regularly evaluates thenpanys Common Stock dividel
policy and determines the dividend rate each quartee level of dividends will continue to be inflaced by many factors, including, am
other things, our liquidity and historical and mrated cash flow, our strategic plan (including ralé¢ive uses of capital), our financial res
and condition, contractual and legal restrictiomstloe payment of dividends, general economic amdpatitive conditions and such ot
factors as our Board of Directors may considerviaaie from time to time. We cannot assure our stolidrs that dividends will be paid in-
future, or that, if paid, dividends will be at teeme amount or with the same frequency as in thie pa

Contractual Obligations

There have been no significant changes to our actual obligations that were previously disclosedir Report on Form 1R-for out
fiscal year ended December 31, 2010.
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Application of Critical Accounting Policie:

There have been no additional changes to our atogupolicies that were previously disclosed in &eport on Form 16 for our fisca
year ended December 31, 2010 or in the methodalegd in formulating these significant judgments astimates that affect the applicatiol
these policies. Amounts included in our consoliddialance sheets in accounts that we have idahtfiebeing subject to significant judgm
and estimates were as follows:

As of
June 30, 2011 December 31, 201
Pay-per-view accounts receivable $ 13.9 millior $ 10.4 millior
Feature film assets $ 471 milior $ 56.3 millior
Home video reserve for returns $ 6.6 million $ 5.6 million
Publishing newsstand reserve for returns $ 3.2 milion $ 4.3 million
Allowance for doubtful accounts $ 11.8 millior $ 12.3 millior

Recent Accounting Pronouncemen

There are no other accounting standards or intetjiwas that have been issued, but which we havgetadopted, that we believe will hi
a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Act of B9@rovides a “safe harbor” for certain statemehts tire forwardeoking and are n
based on historical facts. When used in this Repbet words “may,” “will,” “could,” “anticipate,” plan,” “continue,” “project,” “intend;
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking stagmts, although not all forwalddeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenteinties and other factors that may cause theabosults or the performance by u
be materially different from future results or perhance expressed or implied by such forwlaaking statements. The following factc
among others, could cause actual results to diffaterially from those contained in forwalmbking statements made in this Report, in
releases and in oral statements made by our amétubdfficers: (i) our failure to maintain or ren&ey agreements could adversely affect
ability to distribute our television and pay-pgew programming; (ii) our failure to continue tewklop creative and entertaining programs
events would likely lead to a decline in the popityaof our brand of entertainment; (iii) our faiki to retain or continue to recruit |
performers could lead to a decline in the appealunfstorylines and the popularity of our branaépfertainment; (iv) the unexpected loss o
services of Vincent K. McMahon could adversely efffeur ability to create popular characters andtive storylines or otherwise advers
affect our operations; (v) decline in general eeniroconditions and disruption in financial marketsild adversely affect our business; (vi)
accounts receivable represent a significant porioour current assets and relate principally tonéted number of distributors, increasing
exposure to bad debts and potentially impactingresults of operations; (vii) a decline in the plapity of our brand of sports entertainm:
including as a result of changes in the social paotitical climate, could adversely affect our biesin; (viii) changes in the regulat
atmosphere and related private sector initiativeddcadversely affect our business; (ix) the marketwvhich we operate are highly competit
rapidly changing and increasingly fragmented, ared may not be able to compete effectively, espgciafjainst competitors with gree
financial resources or marketplace presence; (xfage uncertainties associated with internationatkats; (xi) we may be prohibited fri
promoting and conducting our live events if we du nomply with applicable regulations; (xii) because depend upon our intellect
property rights, our inability to protect thosehig, or our infringement of othertellectual property rights, could adversely affeci
business; (xiii) we could incur substantial liatiés if pending litigation is resolved unfavorabl{yiv) we could incur substantial liability in t
event of accidents or injuries occurring during physically demanding events; (xv) our live evesmtpose us to risks relating to large pu
events as well as travel to and from such everts) e continue to face risks inherent in our teatfilm business; (xvii) through his benefit
ownership of a substantial majority of our ClassdBnmon stock, our controlling stockholder, Vinc&ntMcMahon, can exercise control o
our affairs, and his interests may conflict witke tholders of our Class A common stock; (xviii) wauld face a variety of risks if we expse
into new or complementary businesses; (xix) a suttstt number of shares are eligible for sale by McMahon and members of his family
trusts established for their benefit, and the salehe perception of possible sales, of thoseeshaould lower our stock price; and (xx)
Class A common stock has a relatively small putflmat”. In addition, our dividend is dependent on a nuntfefactors, including, amot
other things, our liquidity and historical and madied cash flow, strategic plan (including alteineatises of capital), our financial results
condition, contractual and legal restrictions om playment ofdividends, general economic and competitive comdtiand such other factors
our Board of Directors may consider relevant. Térevardiooking statements speak only as of the date efRigiport and undue reliance she
not be placed on these statements.
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no significant changes tararket risk factors that were previously disclogedur Report on Form 1R-for our fisca
year ended December 31, 20

Item 4. Controls and Procedures

Under the direction of our Chairman of the Board &hief Executive Officer and our Chief Financidfi€er, we evaluated our disclosi
controls and procedures (as defined in Rule 13a)1d&(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chiefdtxige Officer and our Chief Financial Officer cdmded that our disclosure controls .
procedures were effective as of June 30, 2011ciNmge in internal control over financial repagtioccurred during the quarter endiehe
30, 2011, that materially affected, or is reastnbkely to materially affect, such internal coatiover financial reporting.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

See Note 14 to Notes to Consolidated FinanciakBtants, which is incorporated herein by reference.

Iltem 1A. Risk Factors

We do not believe that there have been any maitgtaiges to the risk factors previously disclosedur Annual Report on Form 10for
the year ended December 31, 2010.

Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaatSection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).

31.2 Certification by George A. Barrios pursuanggxtion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).

32.1 Certification by Vincent K. McMahon and GeowyeBarrios pursuant to Section 906 of Sarbanes®Rct of 2002 (filed herewith).
101.INS XBRL Instance Document (furnished, notdjle

101.SCH XBRL Taxonomy Extension Schema (furnisimed filed)

101.PRE XBRL Taxonomy Presentation Linkbase (furads not filed)

101.LAB XBRL Taxonomy Extension Label Linkbase ¢fished, not filed)

101.CAL XBRL Taxonomy Extension Calculation Linklea@gurnished, not filed)

101.DEF XBRL Taxonomy Extension Definition Linkba@ernished, not filed)
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SIGNATURE

Pursuant to the requirements of the Securities &xgéa Act of 1934, the registrant has duly causidréport to be signed on its behall
the undersigned, thereunto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: August 5, 2011 By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer
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Exhibit 31.:
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
[, Vincent K. McMahon, certify that:
1. | have reviewed this quarterly report on Form 10f@Vorld Wrestling Entertainment, Inc.;

2.  Based on my knowledge, this report does not corgainuntrue statement of a material fact or omgttde a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nig#auisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdth@ periods presented in this report;

4. The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contiansl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13a-15(f) and 15d-15(f)) for the registrant andéav

a) Designed such disclosure controls andequtores, or caused such disclosure controls anckeguoes to be designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) Designed such internal control over ficiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealepted accounting principles;

c¢) Evaluated the effectiveness of thgsteants disclosure controls and procedures and presémtbés report our conclusions ab
the effectiveness of the disclosure controls amdguiures, as of the end of the period coveredibyr¢port based on such evaluation; and

d) Disclosed in this report any changehie registrant’s internal control over finanaieporting that occurred during the registrant’
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetiie registrangs internal control ovi
financial reporting; and

5. The registrans other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adraver financie
reporting, to the registrant’s auditors and theitacommittee of the registrast’board of directors (or persons performing the\eden!
functions):

a) All significant deficiencies and matenataknesses in the design or operation of intexoialrol over financial reporting which
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not materiddatt involves management or other employees who hasignificant role in the registraat’
internal control over financial reporting.

Dated: August 5, 2011 By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board and
Chief Executive Officer
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Exhibit 31.2

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, George A. Barrios, certify that:

1.

2.

| have reviewed this quarterly report on Form 1@fQ@Vorld Wrestling Entertainment, Inc.;

Based on my knowledge, this report does not corgainuntrue statement of a material fact or omitaie a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nig#auisg with respect to the per
covered by this report;

Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdth@ periods presented in this report;

The registrang other certifying officer and | are responsible é&stablishing and maintaining disclosure contitsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13a-15(f) and 15d-15(f)) for the registrant andéav

a) Designed such disclosure controls andgatores, or caused such disclosure controls anceguoes to be designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) Designed such internal control over ficiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealepted accounting principles;

c¢) Evaluated the effectiveness of thgsteants disclosure controls and procedures and presémtbés report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such evaluation; and

d) Disclosed in this report any changehie registrant’s internal control over finanaieporting that occurred during the registrant’
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetiie registrangs internal control ovi
financial reporting; and

The registrang other certifying officer and | have disclosedsdih on our most recent evaluation of internal @dndwer financie
reporting, to the registrant’s auditors and theitacommittee of the registrast’board of directors (or persons performing the\eden!
functions):

a) All significant deficiencies and matenataknesses in the design or operation of intexoialrol over financial reporting which
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not materiddatt involves management or other employees who hasignificant role in the registraat’
internal control over financial reporting.

Dated: August 5, 2011 By: /s/ George A. Barrios

George A. Barrios
Chief Financial Officer
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Exhibit 32.]

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant tadBe206 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQGf World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended June
2011 as filed with the Securities and Exchange C@sion on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Bc
and Chief Executive Officer of the Company and @eoh. Barrios as Chief Financial Officer of the Quamy, each hereby certifies, purst
to 18 U.S.C. Section 1350, as adopted pursuanedtidh 906 of the Sarbanes-Oxley Act of 2002, ttathe best of his or her knowledge:

(1) The Report fully complies with the requirementsSeftction 13(a) or 15(d) of the Securities Exchangeoh 1934 as amended; and

(2) The information contained in the report fairly prets, in all material aspects, the financial candifand results of operations of
Company.

By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board ar
Chief Executive Officer

August 5, 2011

By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer

August 5, 2011
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