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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(in thousands, except per share data)

(unaudited)
Three Months Ended Nine Months Ended
Sept. 30, Sept. 30, Sept. 30, Sept. 30,
2011 2010 2011 2010

Selling, general and administrative expenses 24,567 24,32 83,48t 80,28
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Basic 74,32¢ 74,57¢ 74,14: 74,37

Basic $ 014 % 01¢ % 04t % 0.61

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(in thousands)
(unaudited)

As of
Sept. 30, Dec. 31,
2011 2010

Cash and cash equivalents $ 58,38« $  69,82!

Accounts receivable, net 50,73( 52,051

Deferred income tax assets 14,097 17,12¢

Total current assets 244,90: 259,06¢

FEATURE FILM PRODUCTION ASSETS, NET 39,92( 56,25

OTHER ASSETS 5,93¢ 4,37¢

Current portion of long-term debt $ 1,23t $ 1,16¢

Accrued expenses and other liabilities 22,06 24,47¢

Total current liabilities 55,24 72,411

NON-CURRENT INCOME TAX LIABILITIES 7,53¢ 15,06¢

)
~
«“

Class A common stock 27E

Additional paid-in capital 338,43! 336,59:

Accumulated deficit (29,66¢) (23,729

See Notes to Consolidated Financial Statements.

3




Table of Contents

World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(in thousands)
(unaudited)

Nine Months Ended
Sept. 30, Sept. 30,
2011 2010

OPERATING ACTIVITIES:

Net income $ 3346 $  45,32¢
Adjustments to reconcile net income to net cashigeal

by operating activities:

Amortization of feature film production atse 23,83: 7,01
Revaluation of warrants - (552)
Depreciation and amortization 10,87: 8,461
Realized gains on sale of investments (32 (55)
Amortization of investment income 1,95¢ 1,28¢
Amortization of debt issuance costs 51 -
Stock compensation costs 2,692 6,522
Provision for (recovery from) doubtful accds! 17 (37)
Provision for inventory obsolescence 1,504 1,53(
Benefit from deferred income taxes (4,34¢ (8,946
Excess tax benefits from stock-based paymeahgements (13¢) (2,729
Changes in assets and liabilities:
Accounts receivable 2,86¢ 11,00¢
Inventory (1,857 (1,179%)
Prepaid expenses and other assets 1,90¢ (8,9072)
Feature film production assets (7,35%) (27,349
Accounts payable (4,199 937
Accrued expenses and other liabditie (1,56%) (10,887
Deferred income (11,869 6,44:
Net cash provided by operatgvities 47,80¢ 27,90¢

INVESTING ACTIVITIES:

Purchases of property and equipment and essets (10,46¢) (9,130
Proceeds from infrastructure incentives - 4,13(
Purchase of short-term investments (33,477 (88,349
Proceeds from sales or maturities of investis 25,31« 59,03t

Net cash used in investing activities (18,629 (34,309

FINANCING ACTIVITIES:

Repayments of long-term debt (86¢) (804)
Debt issuance costs (1,849 -
Dividends paid (38,879 (62,599
Issuance of stock, net 832 961
Proceeds from exercise of stock options - 69t
Excess tax benefits from stock-based paymeangements 13€ 2,72%

Net cash used in financing activities (40,620 (59,029

NET DECREASE IN CASH AND CASH EQUIVALENT! (11,439 (65,427)

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 69,82: 149,78




See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity andComprehensive Income
(in thousands)

(unaudited)
Accumulated
Additional Other
Common Stock Paid - in Comprehensive Accumulated
Shares ~ Amount Capital Income Deficit Total

Net income 33,461 33,461

Unrealized holding gain, net of tax 10z

Total comprehensive income

Tax effect from stock based
payment arrangements

Stock compensation costs

See Notes to Consolidated Financial Statements.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial stat@siinclude the accounts of WWE. “WWEgfers to World Wrestling Entertainment, |
and its subsidiaries, unless the context otherwggpiires. References to “we,” “us,” “our” and th€dmpany” refer to WWE and i
subsidiaries. We are an integrated media and airterént company, principally engaged in the develemt, production and marketing
television and pay-periew event programming and live events and thenBogy and sale of consumer products featuring oands. OL
operations are organized around four principalvéis:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evewision rights fees, sales
advertising and sponsorships, and fees for viewingpay-per-view and video on demand programming.

Consumer Products

e Revenues consist principally of the direct saleSMWE produced home videos and magazine publishirtrayalties or license fe
related to various WWE themed products such aovi@enes, toys and books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios

e Revenues consist of receipts from the distributibfimed entertainment.

All intercompany balances are eliminated in comdlon. The accompanying consolidated financiatestents are unaudited. In
opinion of management, all adjustments (consistihgormal recurring adjustments) considered necgdea a fair presentation of financ
position, results of operations and cash flowshatdates and for the periods presented have bekrmé@d. The results of operations of
interim period are not necessarily indicative @& thsults of operations for the full year.

The preparation of financial statements in confeymiith accounting principles generally acceptedhi@ United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stageits and the reported amounts of revenue and eapélnsing the reporting period. Actual res
could differ from those estimates. Certain inforimatand note disclosures normally included in ahrfirsancial statements have b
condensed or omitted from these interim financtatesnents; these financial statements should be ireaonjunction with the financi
statements and notes thereto included in our F@&4 for the year ended December 31, 2010.

Recent Accounting Pronouncemen

In September 2009, the Financial Accounting Stassl&oard (FASB) issued an accounting standard ep@glarding revenue recognit
for multiple deliverable arrangements. This updatgiires the use of the relative selling price métivhen allocating revenue in these type
arrangements. This method allows a vendor to gskeist estimate of selling price if neither vensipecific objective evidence nor third p
evidence of selling price exists when evaluatingltiple deliverable arrangements. We adopted thésmdard update for our fiscal y
beginning January 1, 2011 prospectively for reveamuangements entered into or materially modifi#éerahe date of adoption. The adoptiol
this accounting standard update did not have ariabé&#fect on our consolidated financial statensent
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

In May 2011, the FASB issued an accounting standadhte to provide a consistent definition of featue and ensure that the fair ve
measurement and disclosure requirements are sib@tareen U.S. GAAP and International Financial Répg Standards. This update char
certain fair value measurement principles and ecdmrthe disclosure requirements, particularly fewdl 3 fair value measurements.
update is effective for our fiscal year beginniaguary 1, 2012 and must be applied prospectivelyavé currently evaluating the impact of
adoption of this accounting standard update orconsolidated financial statements.

In June 2011, the FASB issued an accounting stdngadate which requires an entity to present the tof comprehensive income,
components of net income, and the components ef attmprehensive income either in a single contiswgiatement of comprehensive inci
or in two separate but consecutive statements. (igite eliminates the option to present the compisnof other comprehensive incom
part of the statement of equity. The items thattrhesreported in other comprehensive income or vareitem of other comprehensive incc
must be reclassified to net income were not changdditionally, no changes were made to the cattataand presentation of earnings
share. This update is effective for our fiscal yieeginning January 1, 2012 and must be appliedsetrctively and will alter the presentatiol
the Company's consolidated financial statements.

2. Share Based Compensation

Compensation expense relating to grants of perfoc@atock units (PSUs) and restricted stock uRfUs) are recognized over the pe
during which the employee rendered service to thm@any necessary to earn the award. Stock basepetsation cost was $112 and $1
for the three months ended September 30, 2011 @hd, 2espectively, and $2,650 and $6,458 for the mionths ended September 30, :
and 2010, respectively.

During the nine months ended September 30, 201hrared 523,500 PSUs under our 2007 Omnibus liveeRtan (“Plan™)at a price pe
share of $12.35. This grant is subject to the Comehieving established earnings targets foriti@ntial results of the year ending Decen
31, 2011. If these targets are met, the shareedssill vest in equal annual installments. Durihg three months ended September 30, 20:
adjusted the compensation costs related to thist gra@sed upon expected fykar earnings performance. We do not anticipatéewicty the
threshold performance level and as a result, ngpemsation cost related to these PSUs is recorded.

During 2010, we granted 422,250 PSUs under our Biaa price per share of $17.01. Based on the dinhnesults for the year enc
December 31, 2010, approximately 279,000 PSUs wlémately issued in 2011 related to this gramdmmtverage price per share of $12.13.

At September 30, 2011, an aggregate of 875,368 R&us unvested for all PSU grants with a weighteerage fair value of $13.32 |
share. At September 30, 2010, an aggregate of D28PSUs were unvested for all PSU grants withemghted average fair value of $15
per share.

During the nine months ended September 30, 201grareted 39,500 RSUs under the Plan at a weightethge grant date fair value
$12.64 per share. Total compensation cost relatéloese grants, net of estimated forfeitures, 893{During the nine months ended Septel
30, 2010, we granted 13,500 RSUs under the Planvegighted average grant date fair value of $1pdBshare. Total compensation 1
related to these grants, net of estimated forfe#tuis $192. The compensation is being amortizegr ¢hre service period, which
approximately three years.

At September 30, 2011, 69,649 RSUs were unvestédamweighted average fair value of $12.84 pereshar September 30, 2010, 110,
RSUs were unvested with a weighted average fairevaf $13.79 per share.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)
(unaudited)
3. Stockholders’ Equity
Dividends

In April 2011, the Board of Directors adjustbé Company's quarterly dividend to $0.12 peresioarall Class A and Class B shares.

From February 2008 until April 2011, the Board afdators authorized quarterly cash dividends oB86Qer share on all Class A comr
shares. The quarterly dividend on all Class A aleb€B shares held by members of the McMahon faanily their respective trusts remai
at $0.24 per share for a period of three yearsaaewaiver received from the McMahon family. Thiaiver expired after the declaration of
March 2011 dividend.

We paid cash dividends of $8,928 and $21,019 ferttiree months ended September 30, 2011 and 284@eatively. We paid ca
dividends of $38,879 and $62,598 for the nine meeiided September 30, 2011 and 2010, respectively.

Comprehensive Income

The following table presents the components of aetmgnsive income:

Three Months Ended Nine Months Ended
Sept. 30, Sept. 30, Sept. 30, Sept. 30,

2011 2010 2011 2010
Net income $ 10590 $ 14,337 $ 3346 $ 4532¢
Translation adjustment (313 277 (122) 91
Unrealized holding (loss) gain, net of tax (114 46( 10z 1,01¢

Reclassification adjustment for gains realizedaéhincome,

net of tax - 2 (20 (39
Total comprehensive income $ 1016« $ 1507: $ 33427 $ 46,40
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

4. Earnings Per Share

For purposes of calculating basic and diluted egsiper share, we used the following net incomevegighted average common sh:
outstanding:

Three Months Ended Nine Months Ended
Sept. 30, Sept. 30,
2011 2010 2011 2010
Numerator:
Net income $ 10597 $ 14337 $ 33,46] $ 4532
Denominator:
Weighted Average Shares Outstanding:
Basic 74,32¢ 74,57¢ 74,14:; 74,37
Diluted 74,701 75,32t 74,74 75,26:
Earnings Per Share:
Basic $ 014 $ 01¢ $ 0.4t  $ 0.61
Diluted $ 014 $ 0.1¢ $ 0.4t $ 0.6(

Net income per share of Class A Common Stouk @lass B Common Stock is computed in accordaritte the twoelass method
earnings allocation. As such, any undistributedhieais for each period are allocated to each classramon stock based on the proportio
share of cash dividends that each class is entitleglceive.

The Company did not compute earnings per sharg tkatwoelass method for the three months ended Septendh@031 despite havil
undistributed earnings during this quarter as laléses of common stock received dividends at theesate. The Company did not comy
earnings per share using the talass method for the three months ended Septendh@030 as there were no undistributed earningsgltinis
quarter.

The Company did not compute earnings per shareyubim twoelass method for the nine months ended Septemhe2(@Q and 2010
there were no undistributed earnings during thesmgs.

5. Segment Information

We do not allocate corporate overhead to eacheoégments, and as a result, corporate overheackionciling item in the table belc
Revenues derived from sales outside of North Araewere $28,848 and $98,683 for the three and nioetim ended September 30, 2!
respectively, and $30,723 and $98,749 for the threknine months ended September 30, 2010, regglgctRevenues generated in the Ur
Kingdom, our largest international market, werer82,and $22,819 for the three and nine months eSéptember 30, 2011, respectively,
$5,879 and $23,104 for the three and nine montbsa®eptember 30, 2010, respectively. Unallocassdta consist primarily of cash, short-
term investments, real property and other investsen
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)
Three Months Ended Nine Months Ended
Sept. 30, Sept. 30, Sept. 30, Sept. 30,
2011 2010 2011 2010

Live and Televised Entertainment $ 78,13¢ $ 73,807 $ 259,07" $ 249,44¢

Digital Media 6,907 6,80¢ 19,15¢ 18,63¢

Total net revenues $ 108,51 $ 109,56 $ 370,97 $ 355,13

Live and Televised Entertainment $ 1,87 $ 1,782 $ 5,60¢ $ 3,841

Digital Media 27¢ 297 90¢€ 881

Corporate 1,32¢ 1,08t 4,004 3,57¢

Live and Televised Entertainment $ 30,84: $ 27,45( % 94,337 $ 91,98:

Digital Media 3,44¢ 1,93¢ 4,911 3,072

Corporate (23,119 (18,279 (76,339 (65,660

As of

Sept. 30, Dec. 31,
2011 2010

Live and Televised Entertainment $ 129,26: $ 129,97(

Digital Media 4,25¢ 5,84¢

Unallocated 163,58! 184,83¢
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)
6. Property and Equipment
Property and equipment consisted of the falhouw
As of
Sept. 30, Dec. 31,
2011 2010

Land, buildings and improvements $ 77,100 % 75,76
Equipment 75,93} 70,69
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,57C 1,54:

175,47 168,85
Less accumulated depreciation and amortization (96,32() (87,862)
Total $ 79,15. % 80,99

Depreciation and amortization expense for properiy equipment totaled $3,480 and $10,522 for theetland nine months enc
September 30, 2011, respectively, as compared ,t1643and $8,296 for the three and nine months efdgdember 30, 2010, respectiv
Depreciation expense in the prior year reflectamh@time benefit of $1,674, which was recorded in thee¢ months ended March 31, 2(
from the recognition of an infrastructure tax cte@he credit was used to reduce the carrying vafube assets as of their in service date
consequently the adjustment to depreciation expefezted the revised amount incurred to date.

7. Feature Film Production Assets

Feature film production assets consisted of thieviohg:

As of
Sept. 30, Dec. 31,
2011 2010

Feature film productions:

In release $ 19,93« $  27,36¢
Completed but not released 18,62( 27,61:
In production - -
In development 1,36¢ 1,27:
Total $ 39,92 % 56,25

In the current year we released three theatritrakfiThe ChaperongThat's What | AmandInside Out, whichcomprise $1,777, $428 &
$2,052 of our “In releasefeature film assets, respectively. All of thesenlwere released under our self distribution madelhich we contrc
the distribution and marketing of our productiofile distribution and marketing of our films under @revious model was controlled by
third-party distribution partners and we particgghtin proceeds after our thighrty distribution partners recouped their expensee¢
distribution fees and their results were reporteds. Under our new distribution model, we rec@weenues and expenses on a gross basis
financial statements. Additionally, under our newdal the Company records distribution expensedydiveg advertising and other exploitat
costs, in our financial statements as incurred.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

Feature film production assets are recorded nétefssociated benefit of production incentivesimuthe three months ended Septer
30, 2011 and 2010 we realized $92 and $3,020, ceésply of production incentives from feature filproduction activities. During the ni
months ended September 30, 2011 and 2010 we r@§&,6867 and $3,020, respectively, of productiareimives from feature film producti
activities.

Unamortized feature film production assets arewatald for impairment each reporting period. If dtinds indicate a potential impairme
and the estimated revenue is not sufficient tovecthe unamortized asset, the asset will be writi@vn to fair value. Our estimated rever
for a specific film may vary from actual resultsedto various factors, including audience demandafaspecific film, general econor
conditions and changes in content distribution cleds1 During the three months ended September@0, and 2010, we recordeggregat
impairment charges of $5,123 and $0, respectivelgted to our feature filmisside Out, The ChaperonandKnuckleheadlue to lower ths
anticipated home video sales. During the nine nomtihded September 30, 2011 and 2010, we recordgegageimpairment charges
$11,173 and $0, respectively, related to our feafilims 12 Rounds That's What | Am Inside Out, The ChaperonandKnucklehead As of
September 30, 2011, based on our estimated revdouesch unamortized feature film production aseet do not believe any capitaliz
assets included in Feature Film Production Asseténapaired.

Approximately 61% of “In releasdflm production assets are estimated to be amattmesr the next 12 months and approximately 93
“In release” film production assets are estimatete amortized over the next three years.

We currently have four theatrical films designatesd“Completed but not releasedtle also have capitalized certain script develop
costs for various other film projects. Capitalizegtipt development costs are evaluated at eachtieg@eriod for impairment if, and wher
project is deemed to be abandoned. During the tnelenine months ended September 30, 2011, we ssge$815 and $395, respectivel
previously capitalized development costs relatecitandoned projects. During the three and nine msoahded September 30, 2010,
expensed $0 and $300, respectively of script devedmt costs related to abandoned projects.

8. Investment Securities and Short-Term Investments

Investment securities and short-term investmentsisted of the following:

As of As of
Sept. 30, 2011 Dec. 31, 2010
Unrealized Unrealized
Holding Holding
Amortized Gain Fair Amortized Gain Fair
Cost (Loss) Value Cost (Loss) Value
Auction rate securities $ 16,00 $ (1,18) $ 14,81: $ 16,00 $ (963 % 15,03}
Municipal bonds 92,911 83C 93,741 74,76¢ 33¢ 75,10¢
Corporate bonds 10,78« (230 10,65¢ 22,01t 4 22,01¢
Total $ 119,70 $ (489 $ 119,21 % 112,78  $ 620 % 112,16
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

We classify all of our investments as ava#afor-sale securities. Such investments consishamily of municipal bonds, including pre-
refunded municipal bonds, corporate bonds and @ucéte securities (“ARS™AIl of these investments are stated at fair valigy unrealize:
gains and losses on such securities reflectedyfrtak, as other comprehensive income (loss) inkstolders’equity. Realized gains and los
on investments are included in earnings and atigetbusing the specific identification method fatermining the cost of securities sold. A
September 30, 2011 contractual maturities of tiregestments are as follows:

Maturities
Auction rate securities 26-30 year
Municipal bonds 1 month42 year
Corporate bonds 1-4 year

During the quarter ended September 30, 2011, there no sales of available-fesale securities. During the quarter ended Septeidt
2010, available-fosale securities were sold for total proceeds 02%#2, The gross realized gains and losses on tladse ®taled $9 and ¢
respectively in the prior year quarter. Net unm=li holding losses of $184 and net unrealized hgldjains of $741 on available-feale
securities for the quarters ended September 3@, @0d 2010, respectively, have been included inraatated other comprehensive income.

During the nine months ended September 30, 2012@hd, available-fosale securities were sold for total proceeds 0352 and $4,69
respectively. The gross realized gains on theses sataled $33 and $61 in the current and prior pedod, respectively. There were no g
realized losses on these sales in the currentior year period. Net unrealized holding losses wailable-forsale securities in the amoun
$164 and $1,643 for the nine months ended Septegth@011 and 2010, respectively, have been indlinlaccumulated other comprehen
income.

All of our ARS are collateralized by student loasrtfolios (substantially all of which are guarardd®y the United States Government).
securities for which the auctions have failed wilhtinue to accrue interest and pay interest when th-date, none of the ARS in which we
invested has failed to make an interest paymennvdue. Our ARS will continue to be auctioned athessspective reset date until the auc
succeeds, the issuer redeems the securities omhbayre (the stated maturities of the securitiesgaeater than 20 years). As we mainte
strong liquidity position, we have no intent tolgbe securities. We believe that it is not mokelly than not that we will be required to sell
securities before recovery of their anticipated giped cost basis.

As of September 30, 2011, we recorded a cumulatdjastment to reduce the fair value of our investirie ARS of $1,189, which
reflected as part of accumulated other comprehensigome in our Consolidated Statement of StocldrsldEquity and Comprehensi
Income. We do not feel that the fair value adjustirie other-thartemporary at this time due to the high underlyimgd@worthiness of tt
issuer (including the backing of the loans compgdhe collateral package by the United States Gwonent), our intent not to sell the securi
and our belief that it is not more likely than rleat we will be required to sell the securitiesdrsefrecovery of their anticipated amortized
basis.

9. Fair Value Measurement

Fair value is determined based on the exchange frat would be received to sell an asset or patdansfer a liability in the principal
most advantageous market for the asset or liakilign orderly transaction between market partitipat the measurement date. Fair value
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset orilitgbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions basedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market peatits would use in pricing the asse
liability, not on assumptions specific to the entitn addition, the fair value of assets and ligile$ should include consideration of non-
performance risk including the Company's own cregk.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)
(unaudited)

Additionally, the guidance establishes a tHeae| hierarchy that ranks the quality and religgpibf information used in developing fair va
estimates. The hierarchy gives the highest pridgatguoted prices in active markets and the loywastity to unobservable data. In cases w
two or more levels of inputs are used to deternfiirevalue, a financial instrument's level is deteéred based on the lowest level input th
considered significant to the fair value measurerreits entirety. The three levels of the fairwalhierarchy are summarized as follows:

Level 1- quoted prices in active markets for idestassets or liabilities;

Level 2- quoted prices in active markets for simédasets and liabilities and inputs that are ola®devfor the asset or liability; or

Level 3- unobservable inputs, such as discountstd ftaw models or valuations

The following assets are required to be measuréaratalue on a recurring basis and the clasdificawithin the hierarchy was as follows:

Fair Value at Sept. 30, 2011 Fair Value at Dec. 31, 2010
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Municipal bonds $ 93,747 $ - $ 9374 % - $ 7510t $ - $ 7510t $ -
Auction rate securities 14,81 - - 14,81 15,037 - - 15,03"
Corporate bonds 10,65¢ - 10,65 - 22,01¢ - 22,01¢ -
Other - - - - 687 - 687 -
Total $ 11921 $ $ 10440 $ 1481 $ 11284 $ $ 97,81 $ 15,03

Certain financial instruments are carried at costhe consolidated balance sheets, which approgsriair value due to their shdgrm
highly liquid nature. The carrying amounts of cashsh equivalents, money market accounts, accaegtivable and accounts pay:
approximate fair value because of the short-tertareaof such instruments. Our short-term investmang carried at fair value.

We have classified our investment in municipal lmrwbrporate bonds and warrants within Level Zhas waluation requires quoted pri
for similar instruments in active markets, quoteites for identical or similar instruments in markéhat are not active and/or modelse:
valuation techniques for which all significant inpuare observable in the market or can be corrobdrby observable market data.
corporate and municipal bonds are valued based aseldriven valuations whereby market prices from aetgriof industry standard d:
providers, security master files from large finahénstitutions and other thirgarty sources are used as inputs to an algorithma.eBtimate
fair value of our warrants was determined usingBlaek-Scholes model.

We have classified our investment in ARS within €e8 as their valuation requires substantial judgnaad estimation of factors that
not currently observable in the market due to ek lof trading in the securities. WWE utilizes acimg service to assist managemer
obtaining fair value pricing of this investment golio. The fair value of the ARS, as consistenthwprior periods, was estimated thro
discounted cash flow models, which consider, amotiger things, the timing of expected future sucktgsauctions, collateralization
underlying security investments and the risk ofdéfby the issuer. We will continue to assessctreying value of our ARS on each repor
date, based on the facts and circumstances suirguadr liquidity needs and developments in the ARSkets.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

The table below presents a roll forward of bewel 3 assets (ARS):

Significant Significant

Unobservable Unobservable
Inputs Inputs

(Level 3) (Level 3)
Fair value Jan. 1, 2011 $ 15,031 Fair value Jan. 1, 2010 $ 22,37(
Purchases - Purchases -
Redemptions/Proceeds - Redemptions/Proceeds (8,400
Transfers in - Transfers in -
Realized gain - Realized gain -
Unrealized (loss) (22€) Unrealized gain 1,137
Fair value Sept. 30, 2011 $ 14,81 Fair value Sept. 30, 2010 $ 15,10

The Company also has assets that are required moebsured at fair value on a neurring basis if it is determined that indicatof
impairment exist. During the three and nine merghded September 30, 2011, the Company recordeairiment charges of $5,1281c
$11,173, respectively , on feature film productassets based on fair value measurements of $17Th@8ewere no fair value measureme
recorded on a non-recurring basis for the threkrame months ended September 30, 2010. The Compasyifies these assets as Lev
within the fair value hierarchy due to significamobservable inputs. The Company utilizes a distszlioash flows model to determine the
value of these impaired films where indicatorsropairment exist. The inputs to this model are tbenBGanys expected results for the film ¢
a discount rate that market participants would $eekearing the risk associated with such assets.

10. Accrued Expenses and Other Liabilities

Accrued expenses and other liabilities consistetth@following:

As of
Sept. 30, Dec. 31,
2011 2010
Accrued pay-per-view event costs $ 3,806 $ 3,58(
Accrued payroll and bonus related costs 4,22¢ 6,63t
Accrued television costs 2,40z 3,50(
Accrued home video production and distribution 2,42¢ 2,65¢
Accrued income taxes (1) 1,47¢ -
Accrued other 7,728 8,10¢
Total $ 22,06 $ 24,47

(1) At December 31, 2010, income taxes had a refundadlience of $3,510 and was included in Prepaid resgse and other curre
assets on our Consolidated Balance Sl

15




Table of Contents

World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

Accrued other includes accruals for our publishiegal and professional, and licensing businessities, none of which exceeds 5%
current liabilities.

11. Senior Unsecured Revolving Credit Facility

On September 9, 2011, the Company entered inton@rsansecured revolving credit facility with a sijcated group of banks, w
JPMorgan Chase acting as administrative agentciédit facility provides for a $200,000 line of diethat expires in September 2014, ur
extended. Applicable interest rates for the bormmsiunder the revolving credit facility are a LIB@®Rsed rate plus 200 basis points ¢
alternate base rate plus 100 basis points. Asegfteétnber 30, 2011, the LIBOBased rate was 2.37%. In the event the utilizgtiencentage
the facility exceeds 50%, the applicable margintfar LIBORbased and alternate base rate borrowings will aserdoy 25 basis points. As
September 30, 201there are no amounts outstanding on the line dafitrf€he Company is required to pay a commitmentdelculated at
rate per annum of 0.375% on the average daily uhpsetion of the line of credit. Borrowings undéetline of credit are subject to cer
financial covenants and certain restrictions. ASeptember 30, 2011, the Company is in compliarittetive provisions of this credit facility.

12. Concentration of Credit Risk

We continually monitor our position with, and theesdit quality of, the financial institutions thateacounterparties to our financ
instruments. Our accounts receivable representgaifisiant portion of our current assets and relptmcipally to a limited number
distributors, including our television, pay-pgew and home video distributors. The Company dlogsonitors the status of receivables v
our customers and maintains allowances for antietpdosses as deemed appropriate. Our total allosvéor doubtful accounts balance »
$11,967 as of September 30, 2011 and $12,316 Bea#mber 31, 2010. Bad debts expense was $17daritle months ended Septembe!
2011, as compared to a recovery from bad debt80fd the nine months ended September 30, 201D dBhts expense was $526 for the t
months ended September 30, 2011, as compared $of@5the three months ended September 30, 2010.

13. Film and Television Production Incentives

The Company has access to various governmentatgnsgthat are designed to promote film and telemigiroduction within the Unite
States and certain international jurisdictions.ehtoves earned with respect to expenditures onifgjung film, television and other producti
activities, including qualifying capital projecire included as an offset to the related asset anaffset to production expenses when we
reasonable assurance regarding the realizable @anobithe incentives. During the three months en8egtember 30, 2011 and 2010
received $92 and $3,020, respectively, relatindetiure film productions which reduced the relatsdets. During the nine months er
September 30, 2011 and 2010 we received $6,06 33020, respectively, of incentives relating totdea film productions which reduced
related assets. During the three and nine montbedeSeptember 30, 2010, we received $0 and $4r28@ectively, relating to qualifyil
capital projects, which reduced the related as¥eéesdid not receive similar incentives during theee and nine months ended Septembe
2011. During the three and nine months ended SdyeeB80, 2011 and 2010 we received $6,565 and $6r&8dectively, of incentives relati
to television and other productions which were rded as an offset to the related production expense

14. Income Taxes

At September 30, 2011, we have $9,983 of unrecedntax benefits, which if recognized, would affecir effective tax rate. Of tt
amount, $5,350 is classified in accrued expensdstrer liabilities and the remaining $4,633 issslfied in noneurrent income tax liabilitie
At September 30, 2010, we had $9,601 of unrecodniag benefits. Of this amount, $246 was classifiedaccrued expenses and o
liabilities and the remaining $9,355 was classifiedon-current income tax liabilities.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(in thousands, except per share amounts)

(unaudited)

We recognize potential accrued interest and p&saltlated to uncertain tax positions in incomeetgpense. We have $2,622 of acci
interest and penalties related to uncertain taxipas as of September 30, 2011. Of this amoun3.is classified in accrued expenses
other liabilities and the remaining $996 is classifin noneurrent income tax liabilities. At September 301@0we had $2,172 of accrt
interest and penalties related to uncertain taitipas. Of this amount, $52 was classified in aecrexpenses and other liabilities and
remaining $2,120 was classified in non-current medax liabilities.

We file income tax returns in the United Stategjowss states and various foreign jurisdictions. Wfigw exceptions, we are subjec
income tax examinations by tax authorities for gear or after April 30, 2006.

Based upon the expiration of statutes of limitadiamd possible settlements in several jurisdictioresbelieve it is reasonably possible
the total amount of previously unrecognized taxdfiés may decrease by approximately $7,800 witt@nmbnths of September 30, 2011.

15. Commitments and Contingencies
Legal Proceedings

World Wide Fund for Nature

There has been no significant development in thimll proceeding subsequent to the disclosure ire N8t of Notes to Consolidal
Financial Statements in our Annual Report on FoeaK¥or the year ended December 31, 2010.

IPO Class Actior

There has been no significant development in thimll proceeding subsequent to the disclosure ire N8t of Notes to Consolidal
Financial Statements in our Annual Report on FoeaK¥or the year ended December 31, 2010.

Other Matters

We are not currently a party to any other matddghl proceedings. However, we are involved in smvether suits and claims in 1
ordinary course of business, the outcome of whicimat expected to have a material adverse effeausnfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations
Background

The following analysis outlines all materiatigities contained within each of our businessseqts.

Live and Televised Entertainment

e Revenues consist principally of ticket sales te Imvents, sales of merchandise at these live evewision rights fees, sales
television advertising and sponsorships, and feesiéwing our pay-per-view and video on demandypranming.

Consumer Products

e Revenues consist principally of direct sales of W@¢aduced home videos and magazine publishing eyaltres or license fees rela
to various WWE themed products such as video gatogsand books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteRigh our WWEShop interr
storefront and sales of various broadband and malbihtent.

WWE Studios
e Revenues consist of receipts from the distributibfilmed entertainment.
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Results of Operations

Three Months Ended September 30, 2011 comparedhiee& Months Ended September 30, 2010
(Dollars in millions, except as noted)

Summary

Sept. 30, Sept. 30, better
Net Revenues 2011 2010 (worse)
Live and Televised Entertainment $ 781 % 73.€ 6%
Consumer Products 19.¢ 21.4 (7%)
Digital Media 6.9 6.8 1%
WWE Studios 3.7 7.6 (519)
Total $ 108! $  109. (1%)

Sept. 30, Sept. 30, better
Cost of Revenues: 2011 2010 (worse)
Live and Televised Entertainment $ 44 % 41.4 (8%)
Consumer Products 7.C 9.6 27%
Digital Media 3.C 2.5 (20%)
WWE Studios 9.7 8.2 (18%)
Total $ 645 $ 61.7 (5%)
Profit contribution margin 41% 44%

Sept. 30, Sept. 30, better
Operating Income: 2011 2010 (worse)
Live and Televised Entertainment $ 30.6 % 27.5 12%
Consumer Products 11.F 10.4 11%
Digital Media 385 1.9 84%
WWE Studios (6.9 (1.2 (467%)
Corporate (23.7) (18.9) (26%)
Total operating income $ 15¢ % 20.2 (22%)
Net income $ 106 % 14.2 (26%)

The comparability of our results was impadigda $5.1 million impairment charge recorded dutimg quarter relating to our selfstributec
feature filmsinside Out, KnuckleheacdaindThe Chaperone.

Our Live and Televised Entertainment segment regernincreased primarily due to the increased reweriieour pay-periew anc
television rights business of 16% and 9%, respelgtivOur Consumer Products segment experienced¥adEtrease in licensing reven
reflecting decreases across all categories, extgpd games, as compared to the prior year quatarWWE Studios segment reflected a !
decrease in revenue due to lower performance o$eltudistributed films.
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The following chart provides performance resultd kay drivers for our Live and Televised Entertagmnsegment:

Live and Televised Entertainment Revenues Sept. 30, Sept. 30, better
(dollars in millions except where noted) 2011 2010 (worse)

North America $ 142  $ 13.¢ 3%

Total live event attendance 424,60( 427,50( (1%)

Average North American attendance 4,90( 5,20(C (6%)

Number of international events 15 16 (6%)

Average international ticket price (dollars) $ 80.0¢ $ 86.07 (7%)

Domestic per capita spending (dollars) $ 10.1¢ % 9.44 8%

Number of pay-per-view events held duringqu 3 3 -

Average revenue per buy (dollars) $ 20.7¢  $ 17.7¢ 17%

Domestic retail price excludiMyrestieManigdollars) $ 4498 3% 44.9¢ -

&
-
©
s
&

Domestic 19.€ 1%

&

78.1

&

Total live and televised entertainment 73.€ 6%

Average weekly household ratings for Raw 3.4 3.4 -

Average weekly household ratings for WWE &stars - 1.1 N/A
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Cost of Revenues-Live and Televised Entertainment Sept. 30  Sept. 30 better
(dollars in millions) 2011 2010 (worse)
Live events $ 17z $ 17.7 3%
Venue merchandise 2.2 2.1 (5%)
Pay-per-view 5.6 5.6 -
Television rights 17.4 14.¢ (18%)
Other 24 1.2  (100%)
Total $ 448 $ 414 (8%)
Profit contribution margin 43% 44%

Live events revenues were $23.0 million in the enrrquarter as compared to $22.8 million in the@myear quarter, an increase of ¢
million. Decreased North American average attendadown 6% from the prior year quarter, was offseta slight increase in the aver
North American ticket price and two additional etgerOur international live event revenue decredse®0.2 million, as a 7% decreast
average international ticket price, to $80.08 ie tlurrent quarter, was partially offset by an iasein our average international attendan
7,200 from 6,700 in the prior year quarter. Therdase in the average international ticket price éeaesto the countries we performed in du
the current quarter, partially offset by benefiteedo exchange rates. Cost of revenue for live tsvdacreased by $0.5 million, reflect
decreases in talentlated expenses of $0.6 million. The live eventsipcontribution margin increased to 25% from 228tthe prior yee
quarter.

Venue merchandise revenues were $3.6 million ircthieent quarter as compared to $3.9 million inghier year quarter, a decrease of
million. This decrease is due to the impact of 1ser domestic attendance in the current quartecaaspared to the prior year quar
partially offset by an 8% increase in per capitaghandise spending by our fans at our domestictev@ost of revenue for venue merchar
was essentially unchanged from the prior year guafithe venue merchandise profit contribution madgcreased to 39% from 46% in
prior year quarter, due to higher material costa essult of the mix of products sold at events.

Pay-perview revenues were $15.8 million in the currentrtgraas compared to $13.6 million in the prior ygaarter, an increase of $
million. This increase reflects a 17% increaseewenues per buy, in addition to a 3% increasetal touys. The increase in buys and reve
per buy reflect approximately 65,000 additional ¥fleMania buys in the current quarter, which hatégaer retail price than our other eve
There were three pay-peiew events in both the current and prior year tgrar Buys for the three events in the current tguavers
approximately 652,000 as compared to approxim#&®80,000 in the prior year quarter. Cost of reverfoepay-perview was unchanged frc
the prior year quarter. The pay-pgew profit contribution margin increased to 65%rfr 59% in the prior year quarter, driven by theitoloal
WrestleMania buys.

Television rights fees were $34.0 million in tharemt quarter as compared to $31.1 million in therpyear quarter, an increase of
million, reflecting increases in international matk and sponsorship revenues. Domestic rightsifieesased $0.1 million from the prior y:
quarter, as contractual increases with our telemipartners were offset by the absence of $4.0omitbf rights fees related t8XT and WWE
Superstars The Company continues to produce these prograchsliatributes them internationally and domestjcat its WWE.com websit
NXT and WWE Superstarseased domestic television broadcast in Octobe® 20 April 2011, respectively. Internationally,rdalevisior
rights fees increased by $2.8 million, primarilyedio a new agreement with a Canadian televisiomilaigor, as well as increases with of
international television distributors. Televisioights fees cost of revenues increased by $2.6amjllprimarily due to increased televis
sponsorship costs of $1.4 million and increasedipeton costs of $0.7 million as a result of filgifour additional episodes. The televis
rights fee profit contribution margin decreased®% from 52% in the prior year quarter.
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The following chart provides performance resultd kay drivers for our Consumer Products segmendiaf@an millions):

Sept. 30, Sept. 30, better

Consumer Products Revenue 2011 2010 (worse)
Licensing $ 9C $ 10.€ 17%)
Magazine publishing $ 1¢ 3 2.€ (27%)

Net units sold 593,60( 722,90( (18%)
Home video $ 832 $ 7.2 15%

Gross units shipped 686,00( 829,10( (17%)
Other $ 0€ $ 0.8 (25%)
Total $ 19.6  $ 21.¢ (7%)

Sept. 30 Sept. 30 better

Cost of Revenueszonsumer Productt 2011 2010 (worse)

Licensing $ 22 $ 2t 129

Magazine publishing 1.7 2.t 32%

Home video 2.€ 3.8 32%

Other 0.t 0.8 38%

Total $ 7C $ 9€ 27%
Profit contribution margin 65% 55%

Licensing revenues were $9.0 million in the curmgurter as compared to $10.8 million in the pyiear quarter, a decrease of $1.8 mill
This decrease was driven by weaker performancess@ib of our licensing platforms, with the exceptiof video games, which increasec
$1.1 million as compared to the prior year quartdre increase in video games was primarily duéhéorelease of the&WE All Starsvidec
game in the current year, for which we did not haveorresponding release in the prior year. Ous itategory decreased by $0.9 mill
reflecting a challenging retail environment forte@r toy products, including action figuréhe decrease in revenues across our other lice
platforms was primarily driven by weaker performaric international markets as compared to the prar quarter, including a decreas
collectibles revenues driven by a successful protiumch by a licensee that drove collectiblesngieg revenues in the prior year. Licen:
cost of revenues decreased by $0.3 million frompttier year quarter, primarily due to decreasedriaéxpense of $0.3 million, driven by
decreased revenues. The licensing profit contdbutnargin was essentially flat with the prior ygaarter.

Magazine publishing revenues were $1.9 millionhia turrent quarter as compared to $2.6 milliorhan girior year quarter, a decreas
$0.7 million. This decrease was driven by weakevsstand demand, which led to a 27% reduction inntmaber of issues printed, partit
offset by a small improvement in our sell-througkes. We published three issues\NE Magazine three issues AWVWE Kidsmagazine ar
one special issue in both the current and prior gearters. Magazine publishing cost of revenuesedsed by $0.8 million, primarily a
result of a 27% decrease in production. Our magagublishing profit contribution margin increasedltL% from 4% in the prior year quar
due in part to cost cutting efforts in our publighibusiness.

Home video revenues were $8.3 million in the curiguarter as compared to $7.2 million in the pgiear quarter, an increase of §
million. This increase was driven lan adjustment to our allowance for returns andnanease in revenue per unit partially offset by7éc
reduction in shipments. The reduction in our alloea for returns reflected better than expectedtedugh rates for titles released in p
quarters. In addition, average sales price per umgiteased 4% to $13.18 due to the timing of praomai activity and a reduction
manufacturer ’s discountVe released seven titles in both the current arat pear quarters. Home video cost of revenuesedesed by $1
million from the prior year quarter due the lowerptication charges as a result of a dinee rebate of $1.1 million from one of our suppi
Home video profit contribution margin increased8% from 47% in the prior year quarter, primarilyedo the increased revenue per unit
and increased sell-through rates.
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The following chart provides performance restor our Digital Media segment (dollars in miti® except where noted):

Sept. 30  Sept. 30 better

Digital Media Revenue: 2011 2010 (worse)
WWE.com $ 37 $ 4cC (8%)
WWEShop 3.2 2.8 14%
Total $ 62 $ 6.8 1%
Average WWEShop revenues per order (dollars) $ 46.9¢ $ 46.0¢ 2%
Sept. 30 Sept. 30 better
Cost of Revenuedigital Media 2011 2010 (worse)
WWE.com $ 07 $ 023 (133%)
WWEShop 2.3 2.2 (5%)
Total $ 30 $ 25 (20%)
Profit contribution margin 57% 63%

WWE.com revenues were $3.7 million in the curramnter as compared to $4.0 million in the priorrygaarter, a decrease of $0.3 milli
This decrease was driven by decreases in syndicatid wireless content revenues of $0.5 million &0 million, respectively, offset
increased advertising revenue of $0.4 million. W cost of revenues increased by $0.4 milliorhandurrent quarter, driven by increa
expenses related to streaming and sponsorshipdgdition to $0.3 million less benefit from prodwetiincentives as compared to the prior y
WWE.com profit contribution margin decreased to 8h%he current quarter from 93% in the prior ygaarter.

WWEShop revenues were $3.2 million in the curremrtpr as compared to $2.8 million in the priorrygaarter, an increase of $
million. This increase was driven by a 15% incre@msthe number of orders processed, combined wicaincrease in average revenue
order. WWEShop cost of revenues was essentiallhamged from the prior year quarter. WWEShop pradittribution margin increased
28% in the current quarter from 21% in the priocaryquarter.

WWE Studios

The following chart provides performance resultsdor WWE Studios segment (in millions):

Sept. 30, Sept. 30 better

2011 2010 (worse]

Revenues $ 37 $ 7€ (51%)

Cost of Revenues $ 9.7 $ 82 (18%,
Profit Contribution Margin (162%) (8%)

WWE Studios changed to a séistribution model starting in the third quarter 2010 and has released five films under this m
including one film released during the current ¢geratnside Out. Under this model, we recognize revenues andiltiston-related expens
for our films on a gross basis upon release.

WWE Studios released four feature films utilizifgrd-party distribution partnersSee No Evil The Marine, The Condemnedand12
Roundsand two direct-to-DVD filmsBehind Enemy Lines: Colombéamd The Marine 2which wecollectively refer to as Licensed Films; th
were no Licensed Films released during the cumeatter. For these Licensed Films, we participate in reverara expenses generated {
the distribution of the films through all media amet basis after the print and advertising anttibigion costs incurred by our distribut
partners have been recouped and the results argeado us, typically in periods subsequent toitiitéal release.
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Under both distribution models we amortize feafilne production costs in the same proportion théitra's revenue for the period relates
to our ultimate revenue projections for such film.

The following table provides detailed informationm our WWE Studios’ releases (in millions):

Feature
Film
Production
Assetsnet as For the Three Months Ended Sept 30,
Release Production of Sept. 30, Inception to-date Revenue Cost of Revenue
Title Date Costs* 2011 Revenue Profit (Loss) 2011 2010 2011 2010

Self - Distributed Films
Inside Oul Sept 2011 $ 51 8% 21 % 1C $ (349 $ 10 $ NA $ 443 NA
That's What | Am April 2011 4.7 0.4 1.2 4.7 0.9 N/A 0.2 N/A
The Chaperone Mar 2011 5.8 1.8 4.C (2.9 04 N/A 1.6 N/A
Knucklehea Oct 2010 6.3 218 3.8 (2.€) - N/A 1.3 N/A
Legendary Sept 2010 5.3 1.6 6.C (1.9 (0.7) 3.8 0.1 54
27.2 8.5 16.C (15.9 0.9 3.8 7.6 5.4

Licensed films

Marine 2 Dec 2009 $ 23 % 1C $ 20 $ 0.6 $ 02 $ 07 $ 02% 0.4
12 Rounds Mar 2009 19.7 8.1 9.C (2.€) 1.3 15 11 it
BELC 3 Jan 2009 2.5 0.4 2.2 0.1 0.2 0.2 0.2 0.2
The Condemned May 2007 17.5 - 10.¢ (6.€) 0.2 0.2 - -
The Marine Oct 2006 20.2 0.2 37.2 14.€ 0.8 1.3 0.2 0.7
See No Evil May 2006 10.2 1.7 7.C .7 0.1 (0.7 0.1 -
72.€ 11.¢ 68.2 4.4 2.8 3.8 1.8 2.8
Completed but not released $ 18.€ $ 18.€ $ -$ - % - % -3 -$ s
In production - - - - - - - -
In development 1.4 1.4 - (2.9 - - 0.3 -
Total $ 119.€ $ 39 $ 84z % (13.¢) $ 3.7 $ 7€ $ 9789 8.2

*  Production costs are presented net of the assddiateefit of production incentive

In the current quarter, we recorded $0.9 milliomémenue and $7.6 million in cost of revenue reldateour selfdistributed films, includin
$1.0 million of revenue and $4.4 million in costrefvenues related tmside Out.The cost of revenues relatedltsside Outincludes a $2.
million impairment charge due to lower than antidgd home video sales. Additionally, during thertprathe Company recorded impairnr
charges of $1.3 million and $1.3 million for ouepmusly released filmKnuckleheadaindThe Chaperonerespectively, primarily the result
lower than anticipated home video sales. Includethé cost of revenue for the current quarter i® $6illion of amortization of productic
costs and $1.6 million of distribution related enpes.

We recorded $2.8 million of revenue relating to dizensed Films in the current quarter as compaoe$i3.8 million in the prior ye
quarter. The decrease in revenue for our Licendetsks primarily driven by the timing of our Licead Film releases. The Licensed Films
of revenues reflects the amortization of productiosts for these films.
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The Company has $39.9 million of feature film protilon assets capitalized on our consolidated balaheet. The recoverability of th
assets is dependent upon the revenue generatdw lppécific films, which is impacted by general remmic conditions, the demand for
content by audiences and the economic impact ofigdm in content distribution channels. Unamortifesture film production assets
evaluated for impairment each reporting perioaolfiditions indicate a potential impairment, anddgbgmated fair value of a film is not gre:
than the unamortized asset, the asset is writteamdo fair value.

Selling, General and Administrative

The following chart reflects the amounts and percbange of certain significant overhead itemariions):

Sept. 30,  Sept. 30, better

2011 2010 (worse)
Staff related $ 1224 ¢ 12F 1%
Legal, accounting and other professional 4.C 2.9 (38%)
Stock compensation costs 0.1 1.5 93%
Advertising and promotion 0.¢ 1.2 25%
Bad debt 0.t 0.6 17%
Corporate insurance 1.C 0.8 (25%)
All other 5.€ 4.8 (17%)
Total SG&A $ 248 % 24.5 (1%)
SG&A as a percentage of net revenues 23% 22%

The $0.1 million decrease in staff related expemsése current quarter as compared to the priar gearter reflects a $3.4 million decre
in accrued management incentive compensation dtreet€ompanys performance compared to targeted performancgalpaoffset by a $1.
million increase in severance expense, a $1.0anillicrease in salary expense due to increasecbeaidand higher rates and a $0.6 mil
increase in benefits costs as a result of highaticakcosts. The increase in legal, accounting @her professional fees in the current pe
reflects increases in consulting costs. Stock caorsgion costs in the current quarter decreasedaltiee lower number of shares expecte
ultimately be issued ankligher than estimated forfeitures of unvested awafthe decrease in the number of shares expectee issued
driven by the Company'’s performance compared getad performance.

Sept. 30  Sept. 30 better

2011 2010 (worse)
Depreciation and amortization $ 3€ $ 32 (13%)
Investment income, net $ 0t $ 0F -
Other expense, net $ (077 $ 08 (178%)

Other expense, net includes realized foreign exgdaains and losses, the revaluation of warrartsiheertain licensees in the prior y
quarter and certain nadneome related taxes. In the current quarter, werded realized foreign exchange losses of $0.Homias compared
gains of $0.9 million in the prior year quarter.

Sept. 30 Sept. 30,

2011 2010
Provision for income taxes $ 5C $ 7.3
Effective tax rate 32% 34%
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The current and prior year quartegffective tax rate was positively impacted byCed$million benefit from recognition of previou:
unrecognized tax benefits, primarily as a resulthef statute of limitations expiring in jurisdiati® in which the Company had taken unce
tax positions. The prior year rate was negativeipacted by a $0.4 million adjustment relating tifetlences between our tax returns as
and our estimated tax provision.

Nine Months Ended September 30, 2011 compared toeNVionths Ended September 30, 2C
(Dollars in millions, except as noted)

Summary
Sept. 30 Sept. 30  better
Net Revenue 2011 2010 (worse]
Live and Televised Entertainment $ 259.C $ 249t 4%
Consumer Products 76.2 75.4 1%
Digital Media 19.2 18.€ 3%
WWE Studios 16.€ 11.€ 43%
Total $ 371.C $ 355.1 4%
Sept. 30  Sept. 30 better
Cost of Revenues 2011 2010 (worse)
Live and Televised Entertainment $ 1545 $ 146.C (6%)
Consumer Products 29.¢ 32.C 7%
Digital Media 12.C 9.6 (25%)
WWE Studios 30.3 10.7 (1839)
Total $ 226 $ 198.t (14%)
Profit contribution margin 39% 44%
Sept. 30 Sept. 30, better
Operating Income: 2011 2010 (worse)
Live and Televised Entertainment $ 94: $ 92« 3%
Consumer Products 42.: 39.2 8%
Digital Media 4.9 3.C 63%
WWE Studios (15.1) (0.7) (20579)
Corporate (76.9) (65.7) (16%)
Total operating income $ 501 $ 67.¢ (26%)
Net income $ 33Ef $ 45:¢ (26%)

The comparability of our results was impacted by WWE Studios’ business change to a si$ftribution model starting in the third qua
of 2010. Under this model, we recognize revenueks expenses for our films on a gross basis uporaseleDuring the current period
released three films under this self-distributiond®l, The Chaperone, That's What | AmfTWIA) andInside Out, in addition to two film
released in the prior year's second half. We pugslipreleased six films that were distributed biyddparty distribution partners whereby
participated in revenues after their recoupmemistfibution expenses and fees and the results i@&e reported to us. As a result, the rev
and related expenses were recorded on a net desighee distributor’'s recoupment, which typicatigcurs in periods subsequent to a fdim’
initial release. In the current period, we record@d million in revenue and $19.9 million in castrevenue related to our selfstributec
films. Included in the cost of revenue is $13.4lionl of amortization of production costs and $6.#ion of distribution-related expenses.

Further impacting the comparability of our resuitsre the impairment charges of $11.2 million relgtto our feature films]l2 Round:
TWIA, Inside Out KnuckleheacdindThe Chaperonein the current period.
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Our Live and Televised Entertainment segmewemues increased primarily due to the increasezhtes in our pay-periew and televisio
rights business of 13% and 7%, respectively. Ours0mer Products segment experienced a 14% inciredisensing revenue, reflecting
increase in sales of both toys and video gamesmapared to the prior year period. Our WWE Studiegnsent reflected a $5.0 million incre
in revenue due to the adoption of our self-distiitoumodel in the third quarter of 2010 and theitignof our film releases.

The following chart reflects comparative revenued key drivers for each of the businesses withinlowe and Televised Entertainm:

segment:
Live and Televised Entertainment Revenues Sept. 30, Sept. 30, better
(dollars in millions except where noted) 2011 2010 (worse)
Live events $ 77.6 3% 78.C -
North America $ 52z % 51.t 1%
International $ 25€6 % 26.5 (3%)
Total live event attendance 1,497,001 1,635,201 (8%)
Number of North American events 194 19t (1%)
Average North American attendance 6,00( 6,40( (6%)
Average North American ticket price (dolars $ 4192 $ 39.5( 6%
Number of international events 49 48 2%
Average international attendance (excludiagfee events) 6,90( 7,90( (13%)
Average international ticket price (dollars) $ 70.1¢ % 66.6¢ 5%
Venue merchandise $ 144 3 14.7 (2%)
Domestic per capita spending (dollars) $ 105 % 9.94 6%
Pay-per-view $ 63.7 $ 56.4 13%
Number of pay-per-view events 9 9 -
Number of buys from pay-per-view events 3,046,40! 2,847,30! 7%
Average revenue per buy (dollars) $ 204: % 18.7¢ 9%
Domestic retail pricé&/restleMania(dollars) $ 549t $ 549t -
Domestic retail price excludiyrestieManigdollars) $ 4498  $ 44.9¢ -
Television rights fees $ 97.€ $ 91.: 7%
Domestic $ 50.C $ 57.¢ 2%
International $ 38 3 33.t 15%
Other $ 55 @ 9.1 (40%)
Total live and televised entertainment $ 259.C % 249t 4%
Ratings
Average weekly household ratings for Raw 3.t 3.5 -
Average weekly household ratings for Smackbo 1.8 1.8 (5%)
Average weekly household ratings for WWE &stars - 1.2 N/A
Average weekly household ratings for WWE NXT - 1.C N/A
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Sept. 30 Sept. 30 better

Cost of Revenued-ive and Televised Entertainment (in millions’ 2011 2010 (worse)
Live events $ 551 $ 56.1 2%
Venue merchandise 8.2 8.4 2%
Pay-per-view 29.4 25.C (18%)
Television rights 55.C 49.7 (11%)
Other 6.8 7.C 3%
Total 1545 $ 146.c (6%)
Profit contribution margin 40% 41%

Live events revenues were $77.8 million in the enrmperiod as compared to $78.0 million in the pyiear period, a decrease of
million. Our North American live event revenue ieased by $0.7 million, as average ticket pricegased to $41.92 from $39.50, which
partially offset by a 6% decrease in average a#teoe at our North American events. Both of thesghs resulted in part from the mix
location of venues. Our international live eventereue decreased by $0.9 million, as an attendaece=ase of 13% was partially offset by
increase in our average international ticket ptac870.16 from $66.69. Additionally, there were timternational events which were flat de
whereby we receive a set amount for performingetent. There were also minimum guaranteed paynrentsved relating to internatior
events that did not perform Ime with expectations. These minimum guaranteesept our interests when traveling to territorigghvhighe
economic risks or limited history. Cost of reverfae live events decreased by $1.0 million, reflegtdecreases in talerglated expenses
$1.0 million. The live events profit contributionamgin increased to 29% from 28% in the prior yesriqul.

Venue merchandise revenues were $14.4 million énctirrent period as compared to $14.7 million i phior year period, a decreas:
$0.3 million. This decrease is due to the impac®¥%f lower domestic attendance in #herent quarter as compared to the prior year qu
partially offset by a 6% increase in per capitachandise spending by our fans at domestic evehes.vEnue merchandise profit contribu
margin was 43% in both the current and prior yeaiggls.

Pay-perview revenues were $63.7 million in the currentigetras compared to $56.4 million in the prior ypariod, an increase of $
million. This increase reflects a 7% increase ialtbuys in addition to a 9% increase in revenwsshuy. The increase in buys was part
driven by the performance of our annidlestieManiaevent. In the current year, we recorded $24.2 onilln revenue from approximately
million buys forWrestleMania XXVlIks compared to $19.0 million from approximately thlion buys forWrestleMania XXVIn the prio
year. The increase in revenues per buy was driyethd higher percentage of domestic buys as cordpar¢he prior year period. Cost
revenues for pay-periew increased by $4.4 million, primarily due tccieases in production costs and talent expenstedeta initiative
designed to increase revenue. The paywvie# profit contribution margin decreased to 54%he current period from 56% in the prior y
period.

Television rights fees were $97.6 million in theremt period as compared to $91.3 million in thpyear period, an increase of $
million. This increase reflected increases in bdtimestic and international markets. Domesticalyevision rights fees increased by ¢
million, primarily due to increased sponsorshipemwes and contractual increases with our televidistnibutors; these were in part offset
the absence of $9.4 million of rights fees rela@®XT and WWE Superstarsyhich moved to WWE.com in October 2010 and Aprill 2,
respectively. Internationally, our television righees increased by $5.1 million, primarily dueatoew agreement with a Canadian televi
distributor, and renewals or contractual increagi#és other international television distributorsel@vision rights cost of revenues increase
$5.3 million primarily due to higher television spmrship costs of $2.2 million and increased pradoccosts of $1.8 million as a resuli
filming four additional episodes. The televisioglris fee profit contribution margin decreased t&4dom 46% in the prior year period.
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The following chart provides performance résahd key drivers for our Consumer Products segfdetars in millions):

Sept. 30, Sept. 30, better
Consumer Products Revenue 2011 2010 (worse)
Licensing $ 44.¢ 3 39.4 14%
Magazine publishing $ 57 $ 7.9 (28%)
Net units sold 1,676,601 2,271,40! (26%)
Home video $ 23¢ % 26.2 (9%)
Gross units shipped 2,475,50! 2,666,60! (7%)
Other 1.7 1.8 (6%)
Total $ 762 $ 75.4 1%

Sept. 30  Sept. 30 better

Cost of Revenueszonsumer Productt 2011 2010 (worse)

Licensing $ 11t $ 10.z (13%)

Magazine publishing 5.8 7.8 26%

Home video 11.2 12.t 10%

Other 1.2 15 20%

Total $ 29¢&¢ $ 32C 7%
Profit contribution margin 61% 58%

Licensing revenues were $44.9 million in the cutrperiod as compared to $39.4 million in the pryear period, an increase of §
million. This increase was driven by the improvestfprmance of our toy and video game categories. tOy category licensing revent
increased by $2.0 million driven by Matteihcreased product offerings. Our video game cayelicensing revenues increased by $7.6 mil
driven by the release of our n&MMWE All Starwvideo game, for which we did not have a correspogpdelease in the prior year, and an incr
in the royalty rate we receive from our video gdivensee. These increases in the video game cgtegoe partially offset by decreased |
sales of our other titles. Partially offsetting sheincreases was a $3.0 million decline in our himgeand collectibles categories, driver
softness in the international market and the aleseha successful product launch by a licenseeditate collectibles licensing revenues in
prior year period. Licensing cost of revenues iasegl by $1.3 million from the prior year period daghe increased revenues. The licen
profit contribution margin was 74% in both the @mntand prior year periods.

Magazine publishing revenues were $5.7 milliorhi@ turrent period as compared to $7.9 million eghior year period, a decrease of
million. This decrease was driven by weaker newsstiemand, which led to a 30% reduction in the remalf issues printed, partially offset
a small improvement in our sell-through rates. Wiblished eight issues &/WE Magazine eight issues ofWWE Kidsmagazine and fo
special issues in the current year period as copdpir nine issues WWE Magazine eight issues oWWE Kidsmagazine and four spec
issues in the prior year period. Magazine publighénst of revenues decreased by $2.0 million, pilynas a result of the 30% decreas
production. Publishing profit contribution decredde a loss of $0.1 million in the current yearipérfrom a profit of $0.1 million in the pri
year period

Home video revenues were $23.9 million in the aurgeriod as compared to $26.3 million in the pyear period, a decrease of
million. This decrease was driven by a 7% decréasenits shipped. Additionally, due to pricing psase at retail we experienced a
decrease in average sales price per unit. Theseases were offset by a smedbuction in our allowance for returns from 38%r@fenues i
the prior period to 37% of revenues in the curneatiod driven by favorable sell-through rates eigered during the current period/e
released 19 titles in the current period as contptrd 8 in the prior year period. Home video cdstewenues decreased by $1.2 million dt
lower duplication charges as a result of a tme rebate of $1.1 million from one of our supmieHome video profit contribution mart
increased to 53% from 52% in the prior year period.
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The following chart provides performance réstdr our Digital Media segment (in millions ex¢eghere noted):

Sept. 30  Sept. 30 better

Digital Media Revenue: 2011 2010 (worse)
WWE.com $ 98 $ 10«4 (6%)
WWEShop 94 8.2 15%
Total $ 192 $ 18 3%

Average WWEShop revenues per order (dollars) $ 4437 $ 47.9¢ (8%)

Sept. 30 Sept. 30 better

Cost of Revenuedigital Media 2011 2010 (worse)

WWE.com $ 42 $ 35 (209)

WWEShop 7.8 6.1 (28%)

Total $ 120 $ 96 (25%)
Profit contribution margin 38% 48%

WWE.com revenues were $9.8 million in the curresriqgd as compared to $10.4 million in the priorryperiod, a decrease of $0.6 milli
This decrease was driven by declines in wirelesemee of $0.7 million and declines in syndicati@venue of $0.7 million, offset by
increase in advertising revenue of $0.7 million. \®\Mbm cost of revenues increased by $0.7 milliothencurrent period, driven by increa
expenses related to streaming and sponsorshipsldition to $0.3 million less benefit from prodastitax incentives as compared to the |
year. WWE.com profit contribution margin decreate87% in the current period from 66% in the psiear period

WWEShop revenues were $9.4 million in the curresriqul as compared to $8.2 million in the prior ypariod, an increase of $1.2 milli
This increase was driven by a 26% increase in timeber of orders processed, partially offset by #nd&crease in average revenue per orc
a result of discounts and product mix. WWEShop odsevenues increased by $1.7 million in the aurygeriod, primarily due to increas
material costs of $0.7 million, increased fulfillmeand shipping charges of $0.6 million, both dniy the increased revenue and numb
orders. WWEShop profit contribution margin decrebse 17% in the current period from 26% in the pry@ar period, primarily due
increased discounts and promotional offers.

WWE Studios
The following chart provides performance resultsdor WWE Studios segment (in millions):

Sept. 30.  Sept. 30 better

2011 2010 (worse)
Revenues $ 166 $ 11.¢ 43%
Cost of Revenues $ 30 $ 107 (1839)
Profit Contribution Margin (83%) 8%

WWE Studios changed to a selistribution model starting in the third quarter2if10 and released five films under this modelluiding
three films released during the current periblde ChaperoneTWIAandInside Out. Under this model, we recognize revenues andildigion-
related expenses for our films on a gross basis vglease.

WWE Studios released four feature films utilizifgrd-party distribution partnersSee No Evil The Marine, The Condemnedand12
Roundsand two direct-to-DVD filmsBehind Enemy Lines: Colombéamd The Marine 2which wecollectively refer to as Licensed Films; th
were no Licensed Films released during the cumeatter. For these Licensed Films, we participate in reverared expenses generated f
the distribution of the filmshrough all media on a net basis after the primt advertising and distribution costs incurred by distributior
partners have been recouped and the results avgeado us, typically in periods subsequent toitiitéal release.
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Under both distribution models we amortize feafilne production costs in the same proportion théitra's revenue for the period relates
to our ultimate revenue projections for such film.

The following table provides detailed informationm our WWE Studios’ releases (in millions):

Feature
Film
Production
Assetsnet as o For the Nine Months Ended Sept. 3C
Release Production Sept. 30, Inception to-date Revenue Cost of Revenue
Title Date Costs* 2011 Revenue Profit (Loss) 2011 2010 2011 2010
Self - Distributed Films
Inside Oul Sept 2011 $ 51 $ 21 % 1C $ 349 $ 1C$ NA $ 44 3% NA
That's What | Am April 2011 4.7 04 1.2 4.7 1.2 N/A 5.2 N/A
The Chaperone Mar 2011 5.8 1.8 4.C (2.9) 4.C N/A 6.S N/A
Knucklehea Oct 2010 6.2 2.3 3.8 (2.6 0.2 N/A 1.8 N/A
Legendary Sept 2010 5.2 1.9 6.C (1.§) 0.7 3.8 0.6 5.4
27.2 8.5 16.C (15.9 7.2 3.8 19.€ 5.4
Licensed films
Marine 2 Dec 2009 $ 22 % 1.C $ 20 $ 0€E $ 08¢ $%$ 079% 0€ES$ 04
12 Rounds Mar 2009 19.7 8.1 9.C (2.6 5.7 15 8.1 it
BELC 3 Jan 2009 2.t 04 2.2 0.1 0.t 0.9 0.t 0.¢
The Condemned May 2007 17.t - 10.¢ (6.6) 0.4 15 - 0.2
The Marine Oct 2006 20.2 0.2 37.2 14.€ 1.8 2.8 0.7 1€
See No Evil May 2006 10.4 1.7 7. 1.7 0.1 0.4 0.1 0.5
72.€ 11.4 68.2 4.4 9.4 7.8 10.C 51
Completed but not released $ 18.¢ $ 18.¢ $ - $ - $ - % - $ - % s
In production - - - - - - - -
In development 1.4 1.4 - (2.9) - - 0.4 0.2
Total $ 119.¢ $ 39.¢ % 84.2 $ (13.¢) $ 16€ $ 11€ $ 302 $ 10.7

*  Production costs are presented net of teecated benefit of production incentives.

In the current period, we recorded $7.2 millio revenue and $19.9 million in cost of revenelated to our seldlistributed films, includin
$6.2 million of revenue and $17.2 million in costrevenues related to current year releases. ledlud the cost of revenue relating to self-
distributed films for the current period is $13.4liwn of amortization of production and $6.5 milh of distribution related expenses. Inclu
in the $13.4 million of amortization of productionsts were $8.4 million of impairment charges.

We recorded $9.4 million of revenues relating todrised Films in the current period as comparedt® fillion in the prior year peric
The increase in revenue for our Licensed Filmgimarily driven by $5.7 million in revenue from ofilm, 12 Roundswhich was released
2009. The distribution partner fa2 Roundsecouped their costs in the third quarter of 2040 at that time the Company began recogn
revenue for the film. This increase was partialfiset by decreases in other Licensed Films. Thensed Films cost of revenues reflects
amortization of production costs for these filnmgluding a $2.8 million impairment charge recordethe current year related 12 Rounds
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The Company has $39.9 million of feature film protion assets capitalized on our balance sheet.ré&teverability of these asset:
dependent upon the revenue generated by the spéleifs, which is impacted by general economic d¢tonds, the demand for our content
audiences and the economic impact of changes iterbdistribution channels. Unamortized featurenfjproduction assets are evaluatec
impairment each reporting period. If conditionsigade a potential impairment, and the estimatedvalue of a film is not greater than
unamortized asset, the asset will be written dawfair value.

Selling, General and Administrative

The following chart reflects the amounts and percéange of certain significant overhead itemslé&islin millions):

Sept. 30 Sept. 30 better

2011 2010 (worse)
Staff related $ 42¢ $ 401 (7%)
Legal, accounting and other professional 11.C 7.7 (43%)
Stock compensation costs 2.€ 6.5 60%
Advertising and promotion 3.3 3.8 13%
Corporate insurance 2.t 2.4 (4%)
All other 211 19.¢ (7%)
Total SG&A $ 834 $ 80.: (4%)
SG&A as a percentage of net revenues 22% 23%

The $2.8 million increase in staff related experigthe current period as compared to the prior pesiod reflects a $2.4 million incre:
in salary expenses due to increased headcountighdrirates, a $2.9 million increase in severangeeses and a $1.8 million increas
benefits costs as a result of higher medical co$tset by a $4.4 million decrease in accrued mansnt incentive compensation. The incr
in legal, accounting and other professional feeghim current period reflects increases in legak castivity and consulting costs. St
compensation costs in the current period decredisedo the lower number of shares expected tanateély beissued and higher than expet
forfeitures of unvested awards.

Sept. 30, Sept. 30, better
2011 2010 (worse]
Depreciation and amortization $ 106 % 8.5 (28%)

The increase from the prior year reflects the atyxsémthe current year of a $1.7 million benefitnfr the recognition of an infrastructure
credit received in the prior year period. The dreeceived in the prior year period related to tsspiaced in service in previous years, ant
adjustment to depreciation expense reflects theuatrmaf previously recognized expense associate té reduction of the related asset cost.

Sept. 30, Sept. 30, better

2011 2010 (worse]
Investment income, net $ 15 3 il -
Other expense, net (1.3 (1.9 8%
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Other expense, net includes realized foreign exgpha@ains and losses, the revaluation of warraritsihecertain licensees and certain non-
income related taxes. In the current period, wendsd realized foreign exchange losses of $0.daniths compared to losses of $0.9 millio
the prior year period.

Sept. 30, Sept. 30,

2011 2010
Provision for income taxes $ 16.¢ $ 22.¢
Effective tax rate 33% 33%

The current period effective tax rate was posijivelpacted by a $0.6 million benefit relating te tsthutdown of a Canadian subsidiary.
current and prior year periods were positively ictpd by a $0.5 million and $1.3 million benefitspectively, from recognition of previou:
unrecognized tax benefits, primarily as a resuithef statute of limitations expiring in jurisdiati® in which the Company had taken unce
tax positions.

Liquidity and Capital Resources

During the quarter, we entered into a three yeaioseinsecured revolving credit facility with a sijoated group of banks, with JPMort
Chase acting as administrative agent. The revoleiegit facility provides for a $200.0 million lingf credit that expires in September 2(
unless extended. As of September 30, 2011, we bahmounts outstanding under this credit facilityder the terms of the revolving cre
facility, we are subject to certain financial coaets and restrictions, including limitations wittspect to our indebtedness, liens, merger
acquisitions, dispositions of assets, investmerapjtal expenditures, and transactions with aféa As of September 30, 2011, we ar
compliance with the provisions of this credit féil

We have entered into the revolving credit facilityring the quarter because we believe that thegeigerally a favorable climate
potential borrowers for loans of this type in thapital markets. While we do not have specific plemdorrow in the near term, we hi
announced initiatives for which we may borrow gofagvard including, without limitation, the formati of a WWE television network and
expansion and update of our media center. We afpaarly assess potential strategic acquisitions.

We maintain a strong balance sheet with $177.6anilhnd $194.8 million in cash and investments faSeptember 30, 2011, and 2C
respectively. Our debt balances at the correspgrtites were $1.9 million and $3.1 million, respesty.

Our principal sources of liquidity are our cash arabh equivalents, investment securities, cashrgtste from operations and fut
available from our new revolving credit facilityh&se sources of liquidity give us the ability tonduexisting operations, pursue strat
acquisition opportunities and support additionaiteat production and distribution including the grttal launch of a WWE television netw:
in 2012 and the expansion and update of our mexfitecto support these activities.

Cash flows from operating activities for the ninenths ended September 30, 2011 and 2010 were $dilli8n and $27.9 millior
respectively. While net income was $11.9 milliowés than the prior period, although amortizatiorating to feature film assets wa
significant non-cash expense in the period; thé flasv impact relating to feature film productionaurs when the film is produced.

An additional driver of the increased cash flowaniroperating activities was a decrease in the amspent on the production of feat
film production assets in the current year. Durthg current period we spent $30.8 million less tkia prior year period relating to
production of films. In the current period we spapproximately $8.8 million on feature film prodigcet activities compared to $35.0 million
the prior year. In the current period we receivédddmillion in incentives relating to film produeti, as compared to none in the prior
period. We anticipate receiving approximately $ilion in incentives relating to feature films fature periods. We anticipate spenc
between $10.0 million and $15.0 million on featfilm production activities in the twelve monthsIfmking September 30, 2011.

Also adding to the increase in cash flows from afieg activities was the receipt of a federal tafund of $9.0 million in the current peri
due to overpayment of 2010 estimated taxes. At-gadrthe Company was in a refundable tax positiantduax law changes enacted lat
2010.

Offsetting these increases was the timing of tlheip of an annual advance from a licensee. Irptiwr year we received a $7.5 milli
advance relating to 2010 royalty obligations. Thaesponding payment relating to 2011 was receivékcember 2010.
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Additionally, we received nofilm related incentives of $6.6 million in the cant period which is included in cash from operatgjvities
in the prior year period we received payments @ . $illion relating to non-film related incentive§ which $5.8million was included in cas
from operating activities. We anticipate receiviggproximately $6.0 million to $8.0 million in cormmadle non filmrelated incentives with
the twelve months following September 30, 2011.

The above explanations account for the signifidauttuations in Prepaid expense and other curreseta, Feature film production ass
Accrued expenses and other liabilities and Accouateivable. Additionally, the Comparsydeferred income decreased by $11.9 m|
primarily due to income recognized relating to pieviously discussed advances.

Our accounts receivable represent a significantiggoiof our current assets and relate principadlyatlimited number of customers
distributors. Changes in the financial conditionoperations of our distributors or customers mayltein increased delayed payments or non-
payments which would adversely impact our cashdlfnem operating activities and/or our results péations.

Cash flows used in investing activities were $18i6ion for the nine months ended September 30,1284d $34.3 million for the ni
months ended September 30, 2010. In the currerdpere purchased $33.5 million and had sales ountes of $25.3 million of short ter
investment securities. Included in these amountshis purchase for $1.1 million and subsequent &alé&1.8 million ofstock in a forme
licensee upon exercise of previously granted wisrdbapital expenditures for the nine months erglgatember 30, 2011 were $10.5 milliol
compared to $9.1 million for the nine months en&egtember 30, 2010. The increase in capital expeediand other assets in the cul
period is partially due to the purchase of musibtts for $1.6 million from a co-owner of certaimepositions.

Capital expenditures for the remainder of 2011 lueking potential costs associated with our mediatereproject and increased con
production support, are estimated to range betv#&0 million and $5.0 million. In support of inceeal production activities and coni
distribution, the Company anticipates spending #ilion to $20 million in capital expenditures ovélte next six months. This amount r
change based on the demand for content and ditribrequirements.

Our investment policy is designed to preserve edpitd minimize interest rate, credit and marksk.rAll of our ARS are collateralized
student loan portfolios, substantially all of whiate guaranteed by the United States Governmenaitigipate that the securities for which
auctions have failed will continue to accrue ing¢r@nd pay interest when due;date, none of the ARS in which we are invested taied tc
make an interest payment when due. Our ARS wiltinae to be auctioned every 35 days until the austisucceed, the issuer redeem:
securities or they mature (the stated maturitiethefsecurities are greater than 20 years). Aspteésnber 30, 2011, we held $14.8 milliol
ARS. As we maintain a strong liquidity position,rantent is not to sell the securities and we haithat it is not more likely than not that
will be required to sell before one of the aforetimred remedies occurs. We will continue to asslesscarrying value of our ARS on ei
reporting date, based on the facts and circumssssuweounding our liquidity needs and developmantee ARS markets.

Cash flows used in financing activities were $4thiflion and $59.0 million for the nine months end8dptember 30, 2011 and 2(
respectively. During the current year we enteréd ihe previously mentioned revolving credit fagiliAs part of the transaction, the Comp
paid $1.8 million in origination costs, which aeflected as a use of cash in our financing aotisitirotal dividend payments on all Class A
Class B common shares in the nine months endeei@bpt 30, 2011 were $38.9 million as compared ®&hillion in the prior year peric
In April 2011, the Board of Directors adjusted tBempany's quarterly dividend to $0.12 per shareoofimon stock held by the Compasy’
Class A and Class B shareholders. Under the redagédiend policy, all Class A and Class B shareinee dividends in the amount of $0
per share, including member of the McMahon fam@ur Board of Directors regularly evaluates the Canys Common Stock dividel
policy and determines the dividend rate each quaftee level of dividends will continue to be infloced by many factors, including, am
other things, our liquidity and historical and mojed cash flow, our strategic plan (including ralégive uses of capital), our financial res
and condition, contractual and legal restrictiomstioe payment of dividends, general economic andpetitive conditions and such ot
factors as our Board of Directors may considerviahé from time to time. We cannot assure our stoldérs that dividends will be paid in -
future, or that, if paid, dividends will be at tkeme amount or with the same frequency as in the pa
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Contractual Obligations

There have been no significant changes tocouatractual obligations that were previously diseld in our Report on Form 20for out
fiscal year ended December 31, 2010.

Application of Critical Accounting Policies

There have been no additional changes to our atiogupolicies that were previously disclosed in ®eport on Form 16 for our fisca
year ended December 31, 2010 or in the methodalegy in formulating these significant judgments astiimates that affect the applicatiol
these policies. Amounts included in our consoliddialance sheets in accounts that we have idehtfieheing subject to significant judgme
and estimates were as follows:

As of
Sept. 30, 201: Dec. 31, 2010
Pay-per-view accounts receivable $ 13.9 milior $ 10.4 millior
Feature film assets $ 399 millior $ 56.3 millior
Home video reserve for returns $ 6.1million $ 5.6 million
$ $
$ $

Publishing newsstand reserve for returns 2.4 million 4.3 million
Allowance for doubtful accounts 12.0 millior 12.3 millior

Recent Accounting Pronouncemen

In May 2011, the FASB issued an accounting standadhte to provide a consistent definition of fzalue and ensure that the fair ve
measurement and disclosure requirements are sib@tareen U.S. GAAP and International Financial Répg Standards. This update char
certain fair value measurement principles and ecdésuthe disclosure requirements, particularly fevdl 3 fair value measurements.
update is effective for our fiscal year beginniaguary 1, 2012 and must be applied prospectivelyavé currently evaluating the impact of
adoption of this accounting standard update orconsolidated financial statements.

In June 2011, the FASB issued an accounting stdnaladate which requires an entity to present tied twf comprehensive income,
components of net income, and the components ef atbmprehensive income either in a single contiswgiatement of comprehensive inc
or in two separate but consecutive statements. Ofsite eliminates the option to present the compisnof other comprehensive incom:
part of the statement of equity. The items thattrhesreported in other comprehensive income or vareitem of other comprehensive incc
must be reclassified to net income were not changdditionally, no changes were made to the catoutaand presentation of earnings
share. This update is effective for our fiscal yieeginning January 1, 2012 and must be appliedsetrctively and will alter the presentatiol
the Company's consolidated financial statements.
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Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Act of B9@rovides a “safe harbor” for certain statemehts tire forwardeoking and are n
based on historical facts. When used in this Repbet words “may,” “will,” “could,” “anticipate,” plan,” “continue,” “project,” “intend;
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking sta@ts, although not all forwaldeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenteinties and other factors that may cause theabosults or the performance by u
be materially different from future results or perhance expressed or implied by such forwaaking statements. The following factc
among others, could cause actual results to diffaterially from those contained in forwal@bking statements made in this Report, in |
releases and in oral statements made by our amélubdfficers: (i) our failure to maintain or renéey agreements could adversely affect
ability to distribute our television and pay-pgew programming; (ii) our failure to continue tewklop creative and entertaining programs
events would likely lead to decline in the popularity of our brand of entertaént; (iii) our failure to retain or continue tocrait key
performers could lead to a decline in the appealunfstorylines and the popularity of our branaofertainment; (iv) the unexpected loss o
services of Vincent K. McMahon could adversely efffeur ability to create popular characters anditire storylines or otherwise advers
affect our operations; (v) decline in general eeniroconditions and disruption in financial marketsild adversely affect our business; (vi)
accounts receivable represent a significant porioour current assets and relate principally tonéted number of distributors, increasing
exposure to bad debts and potentially impactingresults of operations; (vii) a decline in the plapitly of our brand of sports entertainm
including as a result of changes in the social paotitical climate, could adversely affect our biesin; (viii) changes in the regulat
atmosphere and related private sector initiativeddcadversely affect our business; (ix) the marketwhich we operate are highly competit
rapidly changing and increasingly fragmented, arelmay not be able to compete effectively, espgciafjainst competitors with gree
financial resources or marketplace presence; (xfage uncertainties associated with internationatkats; (xi) we may be prohibited frt
promoting and conducting our live events if we dii nomply with applicable regulations; (xii) because depend upon our intellect
property rights, our inability to protect those hig, or our infringement of other@tellectual property rights, could adversely affeti
business; (xiii) we could incur substantial liatdéé if pending litigation is resolved unfavorab{yjv) we could incur substantial liability in t
event of accidents or injuries occurring during physically demanding events; (xv) our live eveexpose us to risks relating to large pu
events as well as travel to and from such everts) e continue to face risks inherent in our teatfilm business; (xvii) through his benefit
ownership of a substantial majority of our ClassdBnmon stock, our controlling stockholder, Vinc&ntMcMahon, can exercise control o
our affairs, and his interests may conflict witte tholders of our Class A common stock; (xviii) wauld face a variety of risks if we expe
into new or complementary businesses; (xix) a suttstt number of shares are eligible for sale by McMahon and members of his family
trusts established for their benefit, and the salehe perception of possible sales, of thoseesheould lower our stock price; and (xx)
Class A common stock has a relatively small putflmat”. In addition, our dividend is dependent on a nunifefactors, including, amot
other things, our liquidity and historical and pacfied cash flow, strategic plan (including alteirreatises of capital), our financial results
condition, contractual and legal restrictions oa playment of dividends, general economic and catiygetonditions and such other factor:
our Board of Directors may consider relevant. Tévevardiooking statements speak only as of the date efRigiport and undue reliance she
not be placed on these statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no significant changes tonmarket risk factors that were previously disclogedur Report on Form 1K-for our fisca
year ended December 31, 20

Item 4. Controls and Procedures

Under the direction of our Chairman of the Board &hief Executive Officer and our Chief FinancidfiCer, we evaluated our disclos!
controls and procedures (as defined in Rule 13a)1d&(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chiefdaxige Officer and our Chief Financial Officer céued that our disclosure controls .
procedures were effective as of September 30, 28d1change in internal control over financial rejpay occurred during the quarter en
September 30, 2011, that materially affected, oe@sonably likely to materially affect, such imt&rcontrol over financial reporting.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

World Wide Fund for Nature

There has been no significant development in thimll proceeding subsequent to the disclosure ire N8t of Notes to Consolidal
Financial Statements in our Annual Report on FoeaK¥or the year ended December 31, 2010.
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IPO Class Actior

There has been no significant development in thimll proceeding subsequent to the disclosure ire N@t of Notes to Consolidal
Financial Statements in our Annual Report on FoéaKfor the year ended December 31, 2010.

Other Matters

We are not currently a party to any other matdeghl proceedings. However, we are involved in sdvether suits and claims in 1
ordinary course of business, the outcome of whicimat expected to have a material adverse effeausnfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.

Item 1A. Risk Factors

We do not believe that there have been any matgraiges to the risk factors previously disclosedur Annual Report on Form 0for
the year ended December 31, 2010.

Item 6. Exhibits
(a.) Exhibits

10.15 Revolving Credit Facility dated Septembe2®11, and related exhibits and schedules (incotpdray reference to Exhibit 10.15 to
Current Report on Form 8-K filed September 15, 2011

31.1 Certification by Vincent K. McMahon pursuaatSection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).

31.2 Certification by George A. Barrios pursuanggxtion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).

32.1 Certification by Vincent K. McMahon and GeowrgeBarrios pursuant to Section 906 of SarbanesPRict of 2002 (filed herewith).
101.INS XBRL Instance Document*

101.SCH XBRL Taxonomy Extension Schema*

101.PRE XBRL Taxonomy Presentation Linkbase*

101.LAB XBRL Taxonomy Extension Label Linkbase*

101.CAL XBRL Taxonomy Extension Calculation Linkle&s

101.DEF XBRL Taxonomy Extension Definition Linkb&se

* Pursuant to Rule 406T of RegulationTS+this interactive data file is deemed not filedpart of a registration statement or prospectu
purposes of Sections 11 or 12 of the SecuritiesoAd933, is deemed not filed for purposes of ®ecfi8 of the Securities Exchange Ac
1934, and otherwise is not subject to liability eanthese sections.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causidréport to be signed on its behall
the undersigned, thereunto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: November 7 , 2011 By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer

38




Exhibit 31.:
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
[, Vincent K. McMahon, certify that:
1. | have reviewed this quarterly report on Form 10f@Vorld Wrestling Entertainment, Inc.;

2.  Based on my knowledge, this report does not corgainuntrue statement of a material fact or omgttde a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nig#auisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdth@ periods presented in this report;

4. The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure contiansl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13a-15(f) and 15d-15(f)) for the registrant andéav

a) Designed such disclosure controls andequtores, or caused such disclosure controls anckeguoes to be designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) Designed such internal control over ficiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealepted accounting principles;

c¢) Evaluated the effectiveness of thgsteants disclosure controls and procedures and presémtbés report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such evaluation; and

d) Disclosed in this report any changehie registrant’s internal control over finanaieporting that occurred during the registrant’
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetiie registrangs internal control ovi
financial reporting; and

5. The registrans other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adraver financie
reporting, to the registrant’s auditors and theitacommittee of the registrast’board of directors (or persons performing the\eden!
functions):

a) All significant deficiencies and matenataknesses in the design or operation of intexoialrol over financial reporting which
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not materiddatt involves management or other employees who hasignificant role in the registraat’
internal control over financial reporting.

Dated: November 7 , 2011 By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board and
Chief Executive Officer
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Exhibit 31.2

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, George A. Barrios, certify that:

1.

2.

| have reviewed this quarterly report on Form 1@fQ@Vorld Wrestling Entertainment, Inc.;

Based on my knowledge, this report does not corgainuntrue statement of a material fact or omitaie a material fact necessar
make the statements made, in light of the circuntets. under which such statements were made, nig#auisg with respect to the per
covered by this report;

Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdth@ periods presented in this report;

The registrang other certifying officer and | are responsible é&stablishing and maintaining disclosure contitsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13a-15(f) and 15d-15(f)) for the registrant andéav

a) Designed such disclosure controls andgatores, or caused such disclosure controls anceguoes to be designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) Designed such internal control over ficiahreporting, or caused such internal controlrdireancial reporting to be designed ur
our supervision, to provideasonable assurance regarding the reliabilitynafncial reporting and the preparation of finansi@temen
for external purposes in accordance with geneealepted accounting principles;

c¢) Evaluated the effectiveness of thgsteants disclosure controls and procedures and presémtbés report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such evaluation; and

d) Disclosed in this report any changehie registrant’s internal control over finanaieporting that occurred during the registrant’
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetiie registrangs internal control ovi
financial reporting; and

The registrang other certifying officer and | have disclosedsdih on our most recent evaluation of internal @dndwer financie
reporting, to the registrant’s auditors and theitacommittee of the registrast’board of directors (or persons performing the\eden!
functions):

a) All significant deficiencies and matenataknesses in the design or operation of intexoialrol over financial reporting which
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not materiddatt involves management or other employees who hasignificant role in the registraat’
internal control over financial reporting.

Dated: November 7 , 2011 By: /s/ George A. Barrios

George A. Barrios
Chief Financial Officer

40




Exhibit 32.]

Certification of Chairman, CEO and CFO Pursuant to
18 U.S.C. Section 1350, as adopted pursuant tadBe206 of the Sarbanes-Oxley Act of 2002

In connection with the quarterly report on FormQ®&f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended Septerr
30, 2011 as filed with the Securities and Excha@genmission on the date hereof (the “Repotincent K. McMahon as Chairman of -
Board and Chief Executive Officer of the Company &@eorge A. Barrios as Chief Financial Officer bé tCompany, each hereby certif
pursuant to 18 U.S.C. Section 1350, as adoptedupntdo Section 906 of the Sarbari@dey Act of 2002, that, to the best of his or
knowledge:

(1) The Report fully complies with the requirementsSeftction 13(a) or 15(d) of the Securities Exchangeoh 1934 as amended; and

(2) The information contained in the report fairly prets, in all material aspects, the financial candifand results of operations of
Company.

By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board ar
Chief Executive Officer

November7 , 2011

By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer

November7 , 2011
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