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Item 2.02. Results of Operations and Financial @ard

On February 23, 2012, World Wrestling Ententaént, Inc. issued the press release furnishedkibiE99.1 to this Form 8-K to announce
its financial results for its fourth fiscal quartand year ended December 31, 2011.

Item 9.01. Financial Statements and Exhibits

(d) Exhibits

99.1 Press Release dated February 23, 2012.
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FOR IMMEDIATE RELEASE Contacts:
Investors, Michael Weitz 203-352-8642
Media: Robert Zimmerman 203-359-5131

WWE® Reports 2011 Fourth Quarter and Full Year Reslts

STAMFORD, Conn., February 23, 2012 WWE (NYSE:WWE) today announced financial resultsife fourth quarter ended December
2011. Revenues totaled $112.9 million as comparekll22.5 million in the prior year quarter. Opargtioss was ($13.1) million as compe
to Operating income of $14.4 million in the priczay quarter. Net loss was ($8.6) million, or ($0.a&r share, as compared to Net incorn
$8.1 million, or $0.11 per share, in the prior ygaarter. Excluding the impact of film impairmeiasd network related expenses in the cu
year quarter, Adjusted Operating income was $3lliomias compared to $14.4 million in the prior yeaarter. Adjusted Net income was
million, or $0.02 per share, as compared to $8lliamj or $0.11 per share, in the prior year quarte

“In 2011, we evaluated several paths for creating p@grams and distributing all of our content imway that optimizes its value. Execut
this strategy effectively, including the potentia¢ation of a WWE Network, has the power to tramsfour business Stated Vince McMaho
Chairman and Chief Executive OfficeiVhile we made significant progress toward this otiye, our fourth quarter and full year results &
impacted primarily by three items: significant ncash film impairment charges stemming from the weakormance of our movie releas
strategic decisions to withhold several hours @vjmusly licensed television content for distrilmution other platforms, and initial stant-
operating expenses associated with our emerginggeband distribution strategy. Regarding the fitestn, we have taken several measur
improve the profitability of our movie business.Amegarding the other items, we believe that emgoing investment to expand and maxir
the value of our content is the most potent apgrdacdriving our future earnings.”

Comparability of Results

The current year quarter results included $12.dionilin film impairment charges related to our fdnmhe Reunion, Bending the Ru
Barricade, See No Evil, Knuckleheand The Chaperonen addition, the current year quarter results idelti approximately $4.0 million
network related expenses. In order to facilitateapalysis of our financial results on a more coraplr basis, where noted, we have adjt
our results to exclude these items from our fougutlarter of 2011 results. Excluding the impact afsth items, Adjusted Operating incc
decreased to $3.1 million and Adjusted EBITDA desesl to $7.2 million. (See Supplemental Informatiddchedule of Adjustments).
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Three Months Ended December 31, 2013 Results by Business Segment

Total revenues decreased 8% to $112.9 million driwedeclines across all of our operating segmétgsenues from North America decree
by 9%, led by declines in our WWE Studios, Telemisiand WWE.com businesses. Revenues outside Wardrica decreased 5%, prima
due to a decline in our Licensing business, whiels wartially offset by increased revenue in Liveftg. Revenue from Asia Pacific and L
America benefited from an increase in the numbe the timing of our live events. Additionally, reuge growth in the Asia Pacific reg
reflected higher sales of licensed and home videdyzts. There was no significant impact from clen@ foreign exchange rates in
current year quarter.

The following tables reflect net revenues by segnaend by region for the three months ended Decer@bef011 and December 31, 2(
(Dollars in millions)

Three Months Ended
December 31 December 31

Net Revenue 2011 2010

Live and Televised Entertainment $ 81.C $ 82.
Consumer Products 18.7 21.¢
Digital Media 8.9 10.3
WWE Studios 4.3 7.
Total $ 112¢ % 122.t

Three Months Ended
December 31 December 31

Net Revenues by Regic 2011 2010

North America $ 78z % 85.¢
Europe, Middle East & Africa (EMEA) 19.1 24
Asia Pacific (APAC) 9.4 6.4
Latin America 6.2 5.
Total $ 112.¢  $ 122.t

Live and Televised Entertainment

Revenues from our Live and Televised Entertainnbeisinesses were $81.0 million for the current guaas compared to $82.4 million in
prior year quarter, representing a 2% decrease.




e Live Event revenueswere $26.9 million as compared to $26.6 milliontlie prior year quarter. Revenues increased 1% ascegase i
overall average ticket prices was offset by thauommnce of 6 fewer events in the quarter.

e There were 78 events, including 31 internationa&ngs, during the current quarter as compared tevéts, including 26 internatiol
events, in the prior year quarter.

e North American events generated $12.7 million ekraies from 47 events as compared to $13.1 miitmmn 58 events in the prior ye
guarter. North American average attendance incde@%e to approximately 6,000 from 5,600 in the pyear quarter, due in part
changes in the mix of venues. The average tickeedor North American events was $42.87 in therentr quarter as comparec
$39.31 in the prior year quarter.

¢ International events generated approximately $idllon of revenues from 31 events as compared1t®.% million from 26 events
the prior year quarter. The increase in revenue pvasarily due to the occurrence of five more egeint the current year quart
International average attendance decreased 1698@0 &om 7,500 in the prior year quarter, dueant po territory mix. Average tick
prices were $66.27 as compared to $66.06 in tloe peiar quarter.

e Pay-Per-View revenuesvere $14.6 million as compared to $13.8 milliorthe prior year quarter, reflecting a 2% increastotal pay-per-
view buys. Buys for the four comparable eventdhmdurrent and prior year quarter declined 3% wamre more than offset by an increas
prior period buys, which resulted in a 6% increiasgay-per-view revenue.

The details for the number of buys (in 000s)as follows:

Broadcast Mont  Events (in chronological orde Three Months Ended
December 31,
2011 2010
October Hell in a Cell™ 182 21C
October Vengeancé™ /Bragging Rights™ 121 137
Novembet Survivor Serie® 281 244
December WWE TLC™ 17¢ 19t
Prior events 33 2
Total 79€ 78

e Television Rights Fees revenuesere $33.9 million as compared to $35.7 milliorthe prior year quarter. This decrease was primarik
to the absence of domestic rights fees forWMYE Superstansrogram.

e Venue Merchandise revenuesvere $3.9 million as compared to $3.7 million ire thrior year quarter, as the impact of a 7% ineee
domestic per capita merchandise sales to $9.81parislly offset by a 5% decrease in total dontestiendance in the current year quarter.

Consumer Products

Revenues from our Consumer Products businessesagecr 15% to $18.7 million from $21.9 million irethrior year quarter, primarily due
the performance of our Licensing and Publishingrmesses, partially offset by improved results im Home Video business .
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e Home Entertainment net revenuesvere $6.5 million as compared to $5.8 million ie fbrior year quarter, representing a 12% increlze
was primarily due to an adjustment in the priorrygaarter. Gross domestic retail revenue decling¥h,lor $1.8 million, due to an ¢
decrease in shipments to 825,000 units and a 5%nden average effective prices to $13.50. Thempyear quarter included an adjustn
for lower sell-through expectations of prior yealeases.

e Licensing revenueswere $9.5 million as compared to $12.3 million fe tprior year quarter as lower sales of toy, ctitde and novelt
products more than offset an increase in video gaahes. Revenues related to toys declined 15%1dr &illion, reflecting, in part,
challenging retail environment for certain toy gmtees.Revenues from our collectible products declined tua tough comparison tc
successful product launch in the prior year. Reednom video games, increased by approximately 80ldbn, led by sales of th&/WE Al
Starsvideo game, which launched in March 2011. Unit stepts of oulSmackDown vs. Rawdeo game decreased 51% to 162,000 un
compared to the prior year quarter.

e Magazine publishing net revenuesvere $2.0 million as compared to $3.1 million ire thrior year quarter, primarily reflecting lov
newsstand sales in the current quarter.

Digital Media

Revenues from our Digital Media related businessese $8.9 million as compared to $10.3 million I tprior year, representing a 1
decrease.

¢ WWE.com revenueswere $2.7 million as compared to $4.5 million ire thrior year quarter, primarily reflecting a redaotin online
advertising.

o WWEShop revenueswere $6.2 million as compared to $5.8 million ie tbrior year quarter. This was driven by a 13%ease in avera
revenue per order to $52.09, partially offset [Bfadecline in the total number of orders, to appnately 120,000.

WWE Studios

Current year, we recorded revenue of $4.3 millisc@mpared to $7.9 million in the prior year quangth the decline in revenue driven by
relative performance of our current film releasempared to the prior year quarter releases. Filofitprdeclined $13.2 million from the pr
year quarter due to $12.2 million in r-cash film impairment charges, primarily driven lower DVD sales expectations associated
previous release3he Reunion, See No Evil, Knucklehead, The Chapenh pending releaseBending the RuleandBarricade.The declin
in film profits also reflected lower receipts framar other films.




Profit Contribution (Net revenues less cost of revaues)

Profit contribution decreased to $24.3 million e tcurrent year quarter from $46.8 million in th@opyear quarter, reflecting $12.2 milli
non-<cash film impairment charges and other operatimgpfa. Excluding the impact of the film impairmenégljusted Profit contribution w.
$36.5 million in the current year quarter as coragao $46.8 million in the prior year quarter, eefing the absence of television rights fee
our WWE Superstarprogram, a reduction in toy and collectibles lidagsrevenue, and increased Pay-Faw production and marketil
costs. Gross profit margin decreased to approxin@@% from 38% in the prior year quarter, primamriven by the performance of our fi
business. Adjusted profit margins were 32% as coethto 38% in the prior year quarter reflecting éovtelevision and licensing revent
which have high variable margins, as well as tloegiase in pay-per-view costs.

Selling, general and administrative expenses

SG&A expenses were $33.3 million for the currenaryguarter as compared to $29.2 million in the mpyiear quarter, led by increase:
staffing related costs, including salary, benefitisd recruitment, as well as higher professionas felue in part to the potential creation
WWE Network. Network related expenses were appraiéty $4.0 million in the current year quarter.

Depreciation and amortization

Depreciation and amortization expense was $4.1amifbr the current year quarter as compared t@ 88llion in the prior year quarter.
EBITDA

EBITDA reflected a loss of ($9.0) million in the rcent year quarter as compared to a profit of $1ion in the prior year quarter. T
EBITDA decline was primarily driven by the changegrofit contribution as described above. AdjusERITDA (which excludes the fili
impairment charges and network related expens#®icurrent year quarter) decreased to $7.2 milliotme current year quarter as comp.
to $17.6 million in the prior year quarter, alsivedn by the change in profit contribution.

Investment and Other (Expense) Income

Investment income was $0.6 million in the curreaayquarter as compared to $0.5 million in therpymar quarter. Other expense was
million in the current year quarter as compare8a® million in the prior year quarter, reflectifiyeign exchange losses of $0.2 million in
current year quarter as compared to foreign exahéogs of $0.4 million in the prior year quarter.
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Effective tax rate

In the current year quarter, the effective tax rases 35% as compared to 42% in the prior year quafte prior year rate was negati
impacted by a $0.8 million adjustment due to lothem expected deductions for qualified productictivdies as a result of changes in the
code in late 2010.

Summary Results for the Year Ended December 31, 201

Total revenues for the year ended December 31, 2@t& $483.9 million as compared to $477.7 milliorthe prior year. Operating incol
was $37.0 million as compared to $82.3 million lre fprior year. Net income was $24.8 million, or3®per share, as compared to $
million, or $0.71 per share, in the prior year. EBA was $52.0 million for the current year as congghto $94.0 million in the prior ye
Excluding items that impact comparability, Adjust®gderating income for the current year was $64 Kianias compared $82.3 million in t
prior year (See Supplemental InformatioBehedule of Adjustments). Adjusted Net income w33 million, or $0.58 per share, as comp
to $53.5 million, or $0.71 per share, in the pyear. Adjusted EBITDA was $79.4 million for the oemt year as compared to $94.0 millio
the prior year.

The following charts reflect net revenues by segraed by geographical region for the year endecebber 31, 2011 and December 31, 2
(Dollars in millions)

Net Revenues by Segment
Twelve Months Ended
December 31 December 31

2011 2010
Live and Televised Entertainment $ 340.C $ 331.¢
Consumer Products 94.¢ 97.¢
Digital Media 28.1 28.¢
WWE Studios 20.¢ 19.€
Total $ 483.¢ % 477

Revenues increased 1% led by our Live and Tele\Esgdrtainment segment primarily reflecting the aoipofWrestleMania Growth in Pay-
PerView and Licensing was offset by the absence ofltaors of television programming and declines acmg other businesses. The dec
in Television Advertising reflects a new agreemerth a Canadian television distributor. We recetedevision rights fees rather tt
advertising revenue under the new agreement.




Net Revenues by Region
Twelve Months Ended
December 31 December 31

2011 2010
North America $ 350 $ 342.¢
Europe, Middle East & Africa (EMEA) 76.1 80.2
Asia Pacific (APAC) 38.7 35.¢
Latin America 18.€ 19.4
Total $ 483.¢ $ 4777

Revenues from North America increased 2% led bjdridPay-Per-View and Licensing revenues refledtiregimpact ofWrestleManiaand al
additional video game, respectively. This was pé#ytioffset by the absence of domestic televisights fees foNXT andSuperstarand lowe
WWE.com revenues primarily driven by lower adventssales.

Revenues from outside North America were esseytilt to the prior year as lower sales of licens®g collectible and home video prodt
were offset by contractual expansion of televigigits fees and increased pay-pe&w buy rates, primarily in our Asia Pacific markeThe
current year also benefited from a $3.4 milliondigable impact from changes in foreign exchangesrate

Live and Televised Entertainment

Revenues from our Live and Televised Entertainnbesinesses were $340.0 million for the current ysacompared to $331.8 million in
prior year, an increase of 2%.

December 31 December 31

2011 2010
Live Events $ 1047 $ 104.¢
Pay-Per-View $ 78 $ 70.2
Venue Merchandise $ 182 % 18.¢
Television Rights Fees $ 131 % 127.(
Television Advertising $ 11  $ 5.¢
WWE Classics On Demand $ 4€ $ 4.€

Consumer Products

Revenues from our Consumer Products businessesh@4ré million as compared to $97.4 million in @wor year, a decrease of 3%.
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December 31 December 31

2011 2010
Home Video $ 304 % 32.1
Licensing $ 544 % 51.7
Magazine Publishing $ 77 $ 11.C

Digital Media

Revenues from our Digital Media related businesga® $28.1 million as compared to $28.9 millioritie prior year, a decrease of 3%.

December 31 December 31

2011 2010
WWE.com $ 128 $ 14.¢
WWEShop $ 156 $ 14.

WWE Studios

During the current year, WWE Studios recognizecenerxe of $20.9 million as compared to $19.6 milliorthe prior year, with the growth
revenue driven by an increase in the number of féleases (four in the current year, namé&lye Chaperone That's What | Am, Inside O
and The Reunioncompared to two in the prior year). Lower than @ptted performance of several films contributedrdwvised ultimat
projections for current and pending releases, wtashilted in $23.4nillion of impairment charges. Film profits declth&28.0 million from th
prior year driven by the film impairment chargesl éne increased distribution expenses associatidthe higher number of releases unde:
self-distribution model in the current year as caneg to the prior year.

Profit Contribution (Net revenues less cost of revaues)

Profit contribution decreased to $168.7 milliontire current year as compared to $203.4 millionhi@ prior year primarily driven by t
performance of our WWE Studios business and theralgsof domestic television rights fees for BIXT ™ andWWE Superstarprograms
Adjusted Profit contribution (excluding the film pairment charges in the current year) decreaseto68492.1 million from the prior year
increased profits from Live Events and Licensingemmore than offset by the absence of the domesdéuision rights fees as discussed ak
Adjusted Profit contribution margin declined to apgmately 40% as compared to 43% in the prior yeariod, primarily reflecting tt
resulting change in product mix.




Selling, general and administrative expenses

SG&A expenses were $116.7 million for the curreetryas compared to $109.4 million in the prior y8diis increase was due in par
network related costs, which were approximatelyO$illion in the current year. Excluding the netwarosts, Adjusted SG&A expen:
increased 3% to $112.7 million, as increases fff gkated costs, including $3.0 million in sevecarexpenses, $2.3 million of higher legal
trademark costs and increased marketing spend patélly offset by an $8.3 million reduction in megement incentive compensa
(including stock compensation).

EBITDA

EBITDA for the current year decreased to approxétya$52.0 million as compared to $94.0 million etprior year, reflecting lower prc
contribution and higher SG&A expenses as descridtmVe. Adjusted EBITDA (excluding the film impairmtecharges and network exper
in the current year) declined to $79.4 million fr&®4.0 million in the prior year.

Investment and Other Income (Expense)

Investment income, net was $2.1 million as compaee§i2.0 million in the prior year. Other expendebt.6 million in the current year
compared to $2.1 million in the prior year primarieflects the impact of realized foreign exchaggéns and losses and the revaluatic
warrants. In the current year, we recorded $0.4ianibf foreign exchange losses as compared t@e$ $1.3 million in the prior year. In 1
prior year, we recorded a gain of $0.6 million tielg to the revaluation of warrants.

Effective tax rate

The effective tax rate was 33% in the current y@sacompared to 35% in the prior year. The decremeear current period tax rate from
anticipated rate of 35% was primarily due to a $tiion benefit relating to qualified domestic piction activities. Additionally, rates we
positively impacted by the recognition of tax bérsepreviously unrecognized of $0.6 million and $illion for the current year and pr
year, respectively. These benefits were primaritgsalt of the statute of limitations expiring urigdictions where the Company had previo
taken uncertain tax positions.

Cash Flows

Net cash provided by operating activities was $68ilion for the year ended December 31, 2011 aspared to $39.8 million in the pr
year. This increase was primarily driven by a $3lfion reduction in feature film production spendinvhich was partially offset by the imp
of $15 million in advances received from a licensethe prior year.

Capital expenditures increased to $28.0 milliorthe current year from $12.3 million in the priorayeprimarily due to a $15.5 milli
investment in assets to support our effort to er@ad distribute new content, including througloteptial network.
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Additional Information

Additional business metrics are made availablevestors on a monthly basis on our corporate websgorporate.wwe.com.

Note : WWE will host a conference call on February 2812 at 11:00 a.m. ET to discuss the Compsuegrnings results for the fourth que
of 2011. All interested parties can access thearente call by dialing 855-99B400 (conference ID: WWE). Please reserve a linenitiute:
prior to the start time of the conference call. 'egqentation that will be referenced during the cath be found at the Company web si
corporate.wwe.com. A replay of the call will be Bable approximately three hours after the confeeegall concludes, and can be access
corporate.wwe.com .

WWE, a publicly traded company (NYSE: WWE), is artegrated media organization and recognized leadgfobal entertainment. T
company consists of a portfolio of businesses ¢hedite and deliver original content 52 weeks a year global audience. WWE is commit
to family friendly entertainment on its televisipnogramming, pay-peview, digital media and publishing platforms. WWEgramming i
broadcast in more than 145 countries and 30 laregiagd reaches more than 500 million homes worlelwitie company is headquartere
Stamford, Conn., with offices in New York, Los Atgg London, Mumbai, Shanghai, Singapore, Istaaindl Tokyo. Additional informatic
on WWE (NYSE: WWE) can be found at wwe.com and oome.wwe.com. For information on our global adidsd, go ti
http://www.wwe.com/worldwide/.

Trademarks All WWE programming, talent names, images, likeses, slogans, wrestling moves, trademarks, logdscapyrights are tl
exclusive property of WWE and its subsidiaries. dther trademarks, logos and copyrights are thpesty of their respective owners.

ForwardLooking StatementsThis news release contains forwdooking statements pursuant to the safe harborigions of the Securitit
Litigation Reform Act of 1995, which are subjectuarious risks and uncertainties. These risks amtainties include, without limitatic
risks relating to maintaining and renewing key agments, including television and pay-pgew programming distribution agreements;
need for continually developing creative and eataimg programming; the continued importance of geyformers and the services of Vinc
McMahon; the conditions of the markets in which egnpete and acceptance of the Company's brandsa med merchandise within thc
markets; our exposure to bad debt risk; uncertsntelating to regulatory and litigation matteiisks resulting from the highly competit
nature of our markets; uncertainties associatel iwternational markets; the importance of proteciour intellectual property and comply
with the intellectual property rights of othersk$ associated with producing and travelling to faach our large live events, both domestic
and internationally; the risk of accidents or inggrduring our physically demanding events; rigdating to our film business; risks relating
increasing content production for distribution carivus platforms, including the potential creatmina WWE network; risks relating to ¢
computer systems and online operations; risksinglao the large number of shares of common stackrolled by members of the McMat
family and the possibility of the sale of theiratdy the McMahons or the perception of the poliitnf such sales; the relatively small pul
float of our stock; and other risks and factorsfeeth from time to time in Company filings withéhSecurities and Exchange Commiss
Actual results could differ materially from thoserently expected or anticipated. In addition, dividend is dependent on a number of fac
including, among other things, our liquidity andtorical and projected cash flow, strategic plarci(iding alternative uses of capital),

financial results and condition, contractual arghleestrictions on the payment of dividends, geheconomic and competitive conditions

such other factors as our Board of Directors maysiciter relevant.
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WWE
Consolidated Income Statements
(in thousands, except per share data)
(Unaudited)

Three Months Ended Twelve Months Endec
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2011 2010 2011 2010

Selling, general and administrative expenses 33,25¢ 29,10¢ 116,73¢ 109,39:

Interest expense (377) (58) (623)

—
N
(o2}

o

Basic $ 012 $ 011 $ 03 $ 0.72

Basic 74,41¢ 74,957 74,21: 74,57(
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WWE
Consolidated Balance Sheets
(in thousands)

(Unaudited)
As of As of
Dec. 31, Dec. 31,
2011 2010

Short-term investments 103,27( 97,124

Inventory 1,65¢ 2,087

Prepaid expenses and other current assets 14,46: 20,85¢

Current portion of long-term debt $ 126 $ 1,16¢

Accrued expenses and other liabilities 30,38¢ 24,47¢

Total current liabilities 69,25¢ 72,411

NON-CURRENT TAX LIABILITIES 5,63¢ 15,06¢

Class A common stock 28z 27E

Additional paid-in capital 338,41. 336,59:

Accumulated deficit (47,279 (23,729
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WWE
Consolidated Statements of Cash Flows
(in thousands)
(Unaudited)

Twelve Months Ended
Dec. 31, Dec. 31,
2011 2010

OPERATING ACTIVITIES:
Net income $ 24,83. $ 53,45:
Adjustments to reconcile net income to net caskigdea by

operating activities:

Amortization and impairments of feature filmoduction assets 39,74. 13,00(
Revaluation of warrants - (610)
Depreciation and amortization 14,98( 11,70°
Realized gain on sale of investments (142 (53
Amortization of bond premium 2,58( 1,827
Amortization of debt issuance costs 20t -
Stock compensation costs 2,86¢ 7,57¢
(Recovery) provision for doubtful accounts (692) 774
Loss on disposal of property and equipment 1,37¢ -
Benefit from deferred income taxes (6,424 (2,410
Excess tax benefit from stock-based payramangements (122) (2,759
Changes in assets and liabilities:
Accounts receivable (1,915 9,90¢
Inventory 42¢ 95
Prepaid expenses and other curraetsis 4,77( (14,645
Feature film production assets (7,097) (32,53Y)
Accounts payable (2,549 (2,847
Accrued expenses and other liabditie (1,399 (14,760)
Deferred income (8,267) 12,07«
Net cash provided by operatiatjvities 63,18¢ 39,80¢

INVESTING ACTIVITIES:

Purchase of property and equipment and other assets (27,95¢) (12,319
Proceeds from infrastructure incentives - 4,13(
Purchase of short-term investments (47,909 (96,752
Proceeds from sales or maturities of investments 45,14¢ 64,55

Net cash used in investingvitats (30,71 (40,382

FINANCING ACTIVITIES:

Repayments of long-term debt (1,169 (1,082)
Debt issuance costs (1,849 -
Dividends paid (47,809 (83,649
Issuance of stock, net 893 1,022
Proceeds from exercise of stock options - 1,56:
Excess tax benefit from stock-based payment arraages 122 2,75¢

Net cash used in financingwities (49,80¢) (79,389
NET DECREASE IN CASH AND CASH EQUIVALENT! (17,33) (79,96)
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 69,82 149,78«

CASH AND CASH EQUIVALENTS, END OF PERIOD $ 52,49: $ 69,82
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WWE
Supplemental Information - EBITDA
(in thousands)

(Unaudited)

Three Months Ended Twelve Months Endec

Dec. 31, Dec. 31, Dec. 31, Dec. 31,

2011 2010 2011 2010

Net (loss) income reported on U.S. GAAP bi ($ 8,629 $ 8,127 $ 24,83. $ 53,45:
(Benefit) provision for income taxes (4,71)) 5,84( 12,04¢ 28,48t
Investment, interest and other expense (income¢), ne 267 4475 13¢ 31¢
Depreciation and amortization 4,10¢ 3,24¢ 14,98( 11,70"
EBITDA ($ 8,96%) $ 17,66( $ 51,99¢ $ 93,96

Non-GAAP Measure:

EBITDA is defined as net income before investmértgrest and other expense/income, income taxgsedation and amortization.
The Company’s definition of EBITDA does not adjitstU.S. GAAP basis earnings for the amortizatibreature Film production
assets. Although it is not a recognized measurpeoformance under U.S. GAAP, EBITDA is presentedabse it is a widely
accepted financial indicator of a company’s perfance. The Company uses EBITDA to measure its owfoimeance and to set
goals for operating managers. EBITDA should notbesidered as an alternative to net income, castsffrom operations or any
other indicator of WWE'’s performance or liquidiggetermined in accordance with U.S. GAAP.
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WWE
Supplemental Information — Schedule of Adjustments

(in millions)
(Unaudited)
Three Months Ended Twelve Months Ended
Dec. 31, Dec. 31 Dec. 31, Dec. 31
2011 2010 2011 2010
Profit contribution $ 24.2 $ 466 $ 168.7 $ 203.
Adjustments (Added back):

Film impairments 12.2 - 23.L -
Adjusted Profit contribution $ 36.5 $ 466 $ 192.: $ 203.
Selling, general and administrative expenses 33.: 29.2 116.7 109.4
Adjustments (Added back):

Network related expenses (4.0) - (4.0) -
Adjusted Selling, general and administrative experes $ 29.2 $ 292 $ 112.5 $ 109.
Depreciation and amortization 4.1 3.2 15.C 117
Operating (loss) income ($ 13.) $ 144 $ 37.C $ 82:
Adjusted Operating income $ 3.1 $ 144 $ 64.£ $ 82:
EBITDA ($ 9.0 $ 17¢ $ 52.C $ 94.(
Adjusted EBITDA $ 7.2 $ 17¢ $ 79. $ 94.(

Non-GAAP Measure:

Adjusted Profit contribution, Adjusted Operating in come, Selling, general and administrative expensasd Adjusted EBITDA
exclude certain material items, which otherwise Mfompact the comparability of results between @e#si These should not be
considered as an alternative to net income, casisffrom operations or any other indicator of WWiErformance or liquidity,

determined in accordance with U.S. GAAP.
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WWE
Supplemental Information — Schedule of Adjustments
(in millions, except per share data)

(Unaudited)
Three Months Ended Twelve Months Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2011 2010 2011 2010
Operating (loss) income ($ 139 $ 14« $ 37.C $ 82:
Adjustments (Added back):
Film impairments 12.2 - 23.4 -
Network related expenses 4.C - 4.0 -
Adjusted Operating income $ 3.1 $ 144 $ 644 $ 82z
Investment, interest and other (expense) inconte, ne 0.3 (0.5 (0.2 (0.9)
Adjusted Income before taxes $ 2.8 $ 13.¢ $ 64.: $ 81c¢
Adjusted (Benefit) provision for taxes (2.0 (5.9 (21.0 (28.4)
Adjusted Net income $ 1.8 $ 8.1 $ 43: $ 53t
Adjusted Earnings per share:
Basic $ 0.0z $ 0.11 $ 0.5¢ $ 0.7
Diluted $ 0.0Z $ 0.11 $ 0.5¢ $ 071
Weighted average common shares outstanding:
Basic 74,41¢ 74,957 74,21 74,57(
Diluted 74,76¢ 75,40¢ 74,85¢ 75,30¢

Non-GAAP Measure:

Adjusted Operating income, Adjusted Net income andAdjusted Earnings per shareexclude certain material items, which
otherwise would impact the comparability of restlétween periods. These should not be considerad aternative to net income,
cash flows from operations or any other indicafoWdWE's performance or liquidity, determined in acdance with U.S. GAAP.
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WWE
Supplemental Information- Free Cash Flow
(in thousands)

Twelve Months Ended
Dec. 31, Dec. 31,
2011 2010

$ 63,18¢ $ 39,80«

(26,167) (12,259
- 4,13(
(1,799 (60)

(Unaudited)
Three Months Ended
Dec. 31, Dec. 31
2011 2010

Net cash provided by operating activit $ 15,387  $11,89¢
Less cash used in capital expenditures :

Purchase of property and equipment (17,479 (3,189

Proceeds from infrastructure incentives - =

Purchase of other assets (17) -

Free Cash Flow ($ 2,109 $ 8,71

$ 35,23( $ 31,62(

Non-GAAP Measure:

We define Free Cash Flow as net cash provided lyatipg activities less cash used for capital edjieres. Although it is not a
recognized measure of liquidity under U.S. GAAPed-Cash Flow provides useful information regardimg amount of cash our
continuing business is generating after capitakextures, available for reinvesting in the businasd for payment of dividends.
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