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PART |
Item 1. Busines:

WWE is an integrated media and entertainment compaie have been involved in the sports entertairirbasiness for more than 30 ye
and have developed WWE into one of the most popartands in global entertainment today. We develaigue and creative content cente
around our talent and present it at our live ahelised events. At the heart of our success arattiletic and entertainment skills and appe
our WWE Superstars and our consistently innovative multi-faceted storylines across our bradehored by these brands, we are ab
leverage our content and talent across virtuallynaldia outlets. Our live and televised events scomer products, digital media and feature
outlets provide significant cross-promotion and ketéing opportunities that reinforce our brands wgffectively reaching our fans.

We continually evaluate additional opportunitiesrionetize new and existing content, including tb&eptial creation of a WWE netwo
In support of this initiative, during 2011, the Cpamy increased staffing levels and expanded outeabproduction capabilities. We beli¢
that executing this strategy has the power to foammsour business.

“WWE" refers to World Wrestling Entertainment, Irend its subsidiaries, unless the context othervdgeires. References to “we,” “us,”
“our” and the “Company” refer to WWE and its subaiies. The initials “WWE"and our stylized and highly distinctive scratchdage two ¢
our trademarks. This report also contains other WivdBemarks and trade names as well as those &f cdmpanies. All trademarks and tr
names appearing in this report are the propertiaf respective holders.

Our operations are centered around the following far business segments:
Live and Televised Entertainment

e Revenues consist principally of ticket sales t@ levents, sales of merchandise at these live evevision rights fees, sales
television advertising and sponsorships, and feegiéwing our pay-per-view and video on demandypraming.

Consumer Products

e Revenues consist principally of direct sales of W@/gduced home videos and magazine publishing eyalties or license fees rela
to various WWE themed products such as video gatogsand books.

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteRigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios
e Revenues consist of receipts from the distributibfimed entertainment.
Live and Televised Entertainment
(represents 70%, 69% and 70% of our net revenues 8011, 2010 and 2009, respectively)
Live Events

Our four brands, “Monday Night RAW”, “Fridayight SmackDown”, “WWE Superstars” and “WWE NXTallow us to perform i
numerous domestic markets and take advantage afribieg international demand for our events. Livergs and television programming
our principal creative content and production ati&g. Our creative team developsmpelling and complex characters and weaves tinée
dynamic storylines that combine physical and enmaticelements. Storylines are usually played outhim ring and unfold on our weel
television shows, and culminate in our monthly jpay-view events.
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In 2011, we produced 241 live events throughouttiNéimerica, entertaining approximately 1,500,000sfat an average ticket price
$42.11. We hold many of our live events at maj@nas across the country. In addition to providhmgy dontent for our television and pay-per-
view programming, these events provide us withedttine assessment of the popularity of our stopdiand characters.

In 2011, we produced 80 live events internationatyaching approximately 500,000 fans at an avetiaget price of $68.74. These eve
were spread over several international tours thtougEurope, Latin America and Australia.

Live events net revenues were $104.7 million, $80dillion and $108.8 million, representing 22%, 22%d 23% of total net revenue:
2011, 2010 and 2009, respectively.

Venue Merchandise

Our venue merchandise business consists of thgrdesiurcing, marketing and distribution of numer®dWE-branded products, such
T-shirts, caps and many other novelty items, all bicl feature our Superstars, Divas and/or logogsg&litems are offered for sale at our
events.

Venue merchandise net revenues were $18.3 milliv8.,4 million and $19.8 million, representing 4%tatal net revenues in each of 2(
2010 and 2009.

Pay-Per-View Programming

WWE has been the world’s pre-eminent provider of-par-view programming over the past 28 years.dh12 WWE televised 13 live pay-
per-view events which ranked among the highesingelive event programs in the industry. WWE'’s aahcrown jewel WrestleMania, ha:
historically achieved more than one million buysr mvent worldwide. On April 3, 2011, WWE celebratdte 27th Anniversary
WrestleManiain Atlanta, GA before a sold-out crowd with milliemvatching at homéNrestleMania XXVIhchieved approximately 1,100,(
buys and generated $24.2 million in pay-per-vievereie.

WWE produced 13 domestic pay-per-view programsoitih 2011 and 2010. The suggested domestic retad for all pay-periew event
in 2011 was $44.95, with the exception \WWfestleManiawhich had a suggested domestic retail price of $&4Consistent with indust
practices, we share the revenues with cable syséemhsatellite providers such as DirecTV, and patyise fees to INDEMAND and TVI
Average revenue per buy was $19.94 in 2011 and3318.2010.

Our international pay-periew partners include SKY in the United Kingdom, 5eutschland in Germany, SKY Perfect TV! in Ja|
SKY ltalia in Italy and Main Event in Australia, @mg many others.

Pay-perview net revenues were $78.3 million, $70.2 milliamd $80.0 million, representing 16%, 15% and 17%otl net revenues
2011, 2010 and 2009, respectively.

Television Rights Fees

Relying on our infhouse production capabilities at our technologycatlivanced, high definition, production facilityeyproduce six hours
original weekly programming, 52 weeks per year.sThrogramming is distributed domestically, inteimaally and via WWE.com. O
domestic programs are: “Monday Night Raw” on USAWEk and replayed on mun2 and Universal HD; anddd&y Night SmackDown'bn
Syfy and replayed on mun2. “WWE NXT” and “WWE Sugtars” are available on WWE.com and distributed to mom@ntB0 countrie
internationally. WWES$ TV programs reach approximately 12 million viesver the United States during the average week. M8#vork an
the Syfy Channel are owned by NBC Universal.
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“Monday Night RAW” is a twdiour primetime program that is broadcast live orAUdetwork. It is among the most watched regul
scheduled programs on primetime cable televisiaharcthors USA, helping make it a togted network. As part of the agreement with |
Network's parent company, NBC Universal, “Monday Night Ralso airs in replays on mun2 and Universal HD.

The two-hour “Friday Night SmackDown” airs on Syify primetime on Fridays. “Friday Night SmackDowris’ dn average Syfy’'s most-
watched program each week. “Friday Night SmackDoha$ become the second longest running weekly dpigodgram in primetime T
history, only behind “Monday Night Raw.” As part tfe agreement with USA Network’s parent companBCNUniversal, Friday Nigh
SmackDown” also airs in replays on mun2.

“WWE NXT” and “WWE Superstars” transitioned to WWi6m domestically in October 2010 and April 201 Bpectively.

Each year, more than 7,500 hours of WWEElevision programming can be seen in more t&ncbuntries and 30 languages arount
world. Our broadcast partners include: BSkyB inlthé Ten Sports in India, and J SPORTS in Japamrammany others.

Television rights fee net revenues were $131.5ianill$127.0 million and $111.9 million, represegti7%, 27% and 24% of total |
revenues in 2011, 2010 and 2009, respectively.

WWE Classics On Demand

WWE Classics On Demand is a Subscription Video @mBnd (SVOD) service that offers highly-rated aedtbelling classic televisic
shows, pay-pewview events, specials and original programmingdanonthly subscription fee. Most of this matergldrawn from WWE
100,000 hour video library and includes other lagdivrestling brands. WWE owns and controls the @ainfrom the vast libraries of st
promotions as WCW, ECW and AWA. WWE Classics on Rechsubscribers have access to approximately 5@ lmbeontent each month.

WWE Classics On Demand is currently distributechwli8 of the top 20 cable operators in the UniteateSt making WWE Classics
Demand available to approximately 80 percent otsidndemand enabled subscribers. Major North Americatridutors currently includ
Comcast Communications, Cox Communications, Cha@mmunications, Cablevision, Mediacom, and Verifwmmunications, amol
others.

WWE Classics On Demand net revenues were $4.6omiifi 2011, $4.6 million in 2010 and $5.4 millian 2009, representing 1% of tc
net revenues in each period.

Television Advertising

We provide sponsorships in the US domestic mankét@anada to meet the needs of our advertisersu@hrthese sponsorships, we ¢
advertisers a full range of our promotional vehsclecluding internet and print advertising, arsignage, on-air announcements and pay-per
view sponsorship. Starting in January 2011, weongér sell advertising on our Canadian televisimgmms.

Television advertising and sponsorship net revemegs $1.1 million, $5.9 million and $7.7 millioim, 2011, 2010 and 2009, respectively.
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Consumer Products

(represents 20%, 20% and 21% of our net revenues 8011, 2010 and 2009, respectively)
Licensing

We have established a worldwide licensing prograimgiour marks and logos, copyrighted works andasttiars on a large variety of re
products, including toys, video games, appareltaraks. Currently, we have relationships with mdrant200 licensees worldwide that pro
products for sale at major retailers. To maintdia distinctive style and quality of our intelledtymoperty and brand, we retain crea
approval over the design, packaging, advertisirymomotional materials associated with these prtsdu

Videogames and toys are the largest compomémsr licensing program. We are under a mydtar video game license with THQ Inc.
a comprehensive, multi-year licensing agreemerit iattel, Inc. as our master toy licensee, coveaihglobal territories.

We have publishing licensing agreements with Siddchuster, Dorling Kindersley, Penguin Books, Reek, and Titan, which allow
to publish original content in a variety of gensesl formats, including fiction, histories, hdw;-comics, and biographies and autobiograp
During 2011, we published twelve new books, inahgda novelization oThe Reuniomovie, a digitalenly book on the Hall of Fame induct
of Shawn Michaels, and several childrens’ books.

Music is an integral part of the entertainment eigee surrounding WWE's live events, televisiomgrams and pay-pefiews. We
compose and record most of our music, including Superstar entrance themes, in our recording stuiaddition to our own compos
music, we license music performed by popular artistusic links the WWE brand to all media platforimsluding television, film, radio, vide
games, live events and other emerging digital telduies.

WWE programming and WWE.com have music woven imfrop-andeoming artists, thus maintaining our commitmendé&veloping
artists and providing a platform for awarenessn@aadience to which they might not be exposed tjindraditional record company marketing.

Licensing net revenues, including music, were $5dilion, $51.7 million and $44.7 million, repredamy 11%, 11% and 9% of total |
revenues in 2011, 2010 and 2009, respectively.

Home Videc

In 2011, we released 28 new home video praghgstand shipped approximately 3.3 million DVD dld-ray units, including catalog titl
released in prior years. Vivendi Entertainmenttis domestic home video distributor. Outside thetéthiStates, thirgharty licensees distribt
our home video productions.

Home video net revenues were $30.4 million, $32illian and $39.4 million, representing 6%, 7% ar¥ 8f total net revenues in 20
2010 and 2009, respectively.

Magazine Publishin
The magazine division of WWE publishHASVE Magazine, WWE Kidsagazine and several special magazines.

The flagship titleWWE Magazineis a global mers lifestyle publication with licensed editions imet UK, Mexico, Greece and Turk
among others. Every issue is filled with featuggsotos, exclusive interviews and access that faliset see on television. In the USYWE
Magazinereaches more than 5.1 million readers every month.

Our WWE Kidsmagazine was launched in April 2008 and publisteedissues in 201MWWE Kidsalso has licensed editions in the |
Mexico, Greece and Turkey.
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Magazine publishing net revenues were $7.7 milliid.0 million and $13.5 million, representing 2286 and 3% of total net revenue:
2011, 2010 and 2009, respectively.

Digital Media
(represents 6%, 6% and 7% of our net revenues in 20, 2010 and 2009, respectively)

WWE.com

WWE utilizes the Internet to promote our brandgate a community experience among our fans, mametdistribute our online a
mobile products and sell online advertising. Oumpry website, WWE.com, attracted an average of 12illion monthly unique visito
worldwide during 2011. These visitors viewed anrage of more than 286 million pages and approxilyé24.7 million video streams [
month. WWE wallpapers, ringtones, voicetones adéas are available through our mobile partnerships.

WWE currently has location based websites spanbthgountries worldwide where fans can experienceBMktheir own language witt
concentration on events and shows in their regg8ome of the worldwide countries include China, EenGermany, India, Japan, Pole
Portugal, Spain and Russia. Local sales agenateseding ad inventory on WWE.com in over 9 colegri

WWE currently streams its video content on Hulu.cofouTube.com, TV.com, and other select video perféhe wide range of conte
includes full length episodes of “Friday Night SrkBown”, “WWE NXT” and “WWE Superstars”. WWE also fefs shortform clips o
“Monday Night RAW”, “Friday Night SmackDown”, “WWHEXT” and classic content.

WWE.com net revenues were $12.5 million, $14.9iomlland $16.8 million, representing 3%, 3% and 4%otal net revenues in 20:
2010 and 2009, respectively.

WWEShop
WWEShop is our e-commerce storefront. WWEShop meee over 330,000 orders during 2011 as compar2at@00 in 2010.

WWEShop net revenues were $15.6 million, $14.0iomland $16.0 million, representing 3% of total restenues in 2011, 2010 and 2009.
WWE Studios

(represents 4%, 4% and 2% of our net revenues in 20, 2010 and 2009, respectively)

Established in 2002 and tranded in 2008, WWE Studios creates a diversifiedof filmed entertainment for the WWE fan base veel
as broader audiences, by means of strategic produdistribution and acquisition partnerships. WWievies frequently cast welkirowr
actors and actresses in lead roles supported by \Werstars, such as John Cena and Triple H.

WWE Studios has released four feature fill8ee No Evil The Marine, The Condemnedand12 Roundsand two direct-tddVD films,
Behind Enemy Lines: Columband The Marine 2, by utilizing third-party distribution partnerslLftensed films”).Beginning in 2010, WW
Studios’ started self-distributing its films, withe releases dfegendaryand Knucklehead During 2011, WWE Studios released four fi
under this self-distribution modéeThe ChaperoneThat's What | Am Inside OutandThe Reunion

WWE Studios recently co-producéib One Livesvith Pathe Pictures, starring Luke Evans and WWpeSstar Brodus Clay, and acqui
the 2011 Toronto International Film Festival cutt The Daystarring Shawn Ashmorand Dominic Monaghan. These film projects, as \ae
two previously completed film projects under oulf-skstribution model, will be released over thexhewelve to eighteen months.
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With its strong WWE fan base and its content cosatind distribution partners, WWE Studios continteebuild its brand recognition a
increase its reach on all platforms. WWE Studimsvies can be seen in theatres, and are availableufchase or rental through major re
and distribution channels including Walmart, Net#éind DirecTV.

WWE Studios net revenues were $20.9 million, $18iion and $7.7 million, representing 4%, 4% ar¥ Bf total net revenues in 20
2010 and 2009, respectively.

We have substantial capitalized film costs. Theoanting for our film business in accordance witegpally accepted accounting princig
entails significant judgment used to develop edtimaf expected future revenues from films. If extpd revenue for one or more of our fi
does not materialize because audience demand ddesieet expectations, our estimated revenues maybacsufficient to recoup o
investment in the film. If actual revenues are lowean our estimated revenues or if costs are highen expected, or if other conditic
indicate our film assets may not be recoverablecaleulate the estimated fair value of the filmtHé unamortized cost of the film is gre:
than the estimated fair value, we are requirecetmnmd an impairment charge and write down the abip#td costs of the film to the estima
fair value. During the year ended December 31, 20&Tecorded $23.4 million of impairment chargesoagted with our film business. ¢
Note 7 to the Consolidated Financial Statementsided in this report for further discussic

International

Revenues generated outside of North America wed&.81million for 2011, $135.3 million for 2010 afd27.1 million for 2009. Revent
generated from international sources accounted8®t of total revenues generated in 2011, 28% i 201 27% in 2009. Revenues genel
in the United Kingdom, our largest international rket, were $33.2 million, $33.9 million and $36.5llion for 2011, 2010 and 20C
respectively.The Company had approximately $0.2 million in pmypend equipment located outside the United Statesf December 2
2011.

See Note 17 to the Consolidated Financial Statesrieatuded in this report for additional informatiby segment and by geographic area.

Creative Development and Production

Headed by our Chairman and Chief Executive Offiségncent K. McMahon, our creative team develops peting and complex charact
and weaves them into dynamic storylines that combimysical and emotional elements. Storylines atally played out in the ring and unf
on our weekly television shows, and culminate im mwonthly pay-periew events. We voluntarily designate the suitépitf each of ot
television shows using standard industry ratingd, @l of our programming carries a PG rating.

Our success is due primarily to the continuing paty of our Superstars and Divas. We currentlyehapproximately 140 Superstars
Divas under exclusive contracts, ranging from mydtar guaranteed contracts with established Supenstalevelopmental contracts with
Superstars in training. Our Superstars and Divashaghly trained and motivated independent conbractwhose compensation is tied to
revenue that they help generate. We own the righssibstantially all of our characters and exclelsificense the rights we do not own thro
agreements with our Superstars and Divas. We agadtinseek to identify, recruit and develop additibtalent for our business.

Competition

While we believe that we have a loyal fan base,ethiertainment industry is highly competitive andbject to fluctuations in populari
which are not easy to predict. For our live, ted&n, pay-periew and movie audiences, we face competition fppofessional and colle
sports as well as from other forms of live, filmadd televised entertainment and other leisure iieBv We compete with entertainm
companies, professional and college sports leagmes other makers of branded apparel and mercharidiséhe sale of our brand
merchandise. Asve continue to expand into the highly competitivgitdl media market we face increased competitimmfwebsites offerir
paid and free web-based and wireless content. Mampanies with whom we compete have greater fimhnesources than we do.
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Trademarks and Copyrights

Intellectual property is material to all aspectsoof operations, and we expend substantial costeffiodt in an attempt to maintain ¢
protect our intellectual property and to maintaampliance vis-a-vis other partieisitellectual property. We have a large portfolioredistere
and unregistered trademarks and service marks winlddand maintain a large catalog of copyrightedkspincluding copyrights in o
television programming, music, photographs, bookagazines and apparel art. A principal focus of efforts is to protect the intellecti
property relating to our originally created chaeastportrayed by our performers, which encompaBrages, likenesses, names and ¢
identifying indicia of these characters. We alsoncavlarge number of internet website domain nanmesaperate a network of develog
content-based sites, which facilitate and contaliatthe exploitation of our intellectual propentgridwide.

We vigorously seek to enforce our intellectual @y rights by, among other things, searching thernet to ascertain unauthorized us
our intellectual property, seizing goods that featunauthorized use of our intellectual propertgt a@eking restraining orders and/or dam
in court against individuals or entities infringingr intellectual property rights. Our failure tortail piracy, infringement or other unauthori
use of our intellectual property rights effectivety our infringement of otherntellectual property rights, could adversely affear operatin
results.

Financial Information about Segments

See Note 17 to Notes to Consolidated Financiak8tants, which is included elsewhere in this ForaKl@or financial information abo
each of our segments.

Employees

As of February 2012, we had approximately 660 eyg®e. This headcount excludes our Superstars, vehim@dependent contractors. (
in-house production staff is supplemented with comntpersonnel for our television production. We bedighat our relationships with ¢
employees are good. None of our employees areseped by a union.

Regulation

Live Events

In various states in the United States and som&doijurisdictions, athletic commissions and otlgplicable regulatory agencies requir
to obtain licenses for promoters, medical cleararez@/or other permits or licenses for performed/a@ permits for events in order for us
promote and conduct our live events. If we faittonply with the regulations of a particular juristiin, we may be prohibited from promot
and conducting our live events in that jurisdictidie inability to present our live events overeattended period of time or in a numbe
jurisdictions could lead to a decline in the vasaevenue streams generated from our live everitishweould adversely affect our opera
results.

Television Programming

The production of television programming by indegemt producers is not directly regulated by theefalor state governments, but
marketplace for television programming in the Uditates and internationally is substantially affddyy government regulations applici
to, as well as social and political influences mhevision stations, television networks and catrld satellite television systems and chan
We voluntarily designate the suitability of eachoof television shows using standard industry gatimnd all of our programming carries a
rating. Changes in governmental policy and privsdetor perceptions could further restrict our paogicontent and adversely affect our le
of viewership and operating results.
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Available Information

Copies of our Annual Reports on Form 10-Ka@erly Reports on Form 10-Q, Current Reports omF8K, and any amendments to th
reports, are available free of charge on our welaihttp://corporate.wwe.com as soon as reasopahtyicable after such reports are filed 1
or furnished to the Securities and Exchange Conioms§'SEC”). Our reports are also available free obfarge on the SEE’website
http://www.sec.gov. The public may read and copy enaterials filed by the Company with the SEC & 8ECS Public Reference Room
100 F Street, NE, Washington, DC 20549. The pubby obtain information on the operation of the RuBleference Room by calling the S
at 1-800-SEC-0330. None of the information on ahpuwr websites is part of this Annual Report onrRdt0K. Our Corporate Governar
Guidelines, Code of Business Conduct and charteimupo Audit, Compensation and our Governance andiNating Committees are a
available on our website. A copy of any of theseuoents will be mailed to any stockholder withobiuge upon request to us at 1241
Main Street, Stamford, CT 06902, Attn: Investor&ieins Department.

Item 1A. Risk Factors

There are inherent risks and uncertainties assatiaith our business that could adversely affectaperating performance and finan
condition. Set forth below are descriptions of thasks and uncertainties that we currently belteviee material, but the risks and uncertai
described below are not the only risks and unaarés that could affect our business. See the di&on under Cautionary Statement 1
Purposes of the ‘Safe Harbor’ Provisions of thev@®d Securities Litigation Reform Act of 1995” itein 7, Managemery’ Discussion ar
Analysis of Financial Condition and Results of GgiEms, in this Annual Report on Form 10-K.

The Company has announced that it anticipates incesing content production for distribution on various platforms, including the
potential creation of a WWE network, and these effds could have a material adverse affect on our opating results.

The increase in content production requires sigaift capital and operating expenses to develofciirft infrastructure and programmi
The failure to enter into distribution agreememsthis content with revenues sufficient to covests could have a material adverse effei
our operating results.

Our failure to maintain or renew key agreements cold adversely affect our ability to distribute televsion and pay-perview
programming which could adversely affect our operang results.

Our television programming is distributed by broastcand cable networks, and our pay-per-view progrig is distributed by pay-per-
view providers. Because our revenues are generditedtly and indirectly, from this distribution ofur programming, any failure maintair
renew arrangements with distributors, the failuréistributors to continue to provide services toar the failure to enter into new distribui
opportunities could adversely affect our operatiesults. We regularly engage in negotiations negatd substantial agreements covering
distribution of our television programming by cars located in the United States and abroad. Oreepast several years we have expande
relationship with NBC Universal and they currerdigtribute a majority of our domestic televisiomgramming.

Our failure to continue to develop creative and erdrtaining programs and events would likely lead ta decline in the popularity o
our brand of entertainment and could adversely affet our operating results.

The creation, marketing and distribution of ourlignd televised entertainment, including our payviewv events, as well as additio
derivative programming, is at the core of our basg The production of compelling live and telegtis®ntent is critical to our ability
generate revenues across our media platforms apdugtr outlets. Our failure to continue to createguar live events and televis
programming would likely lead to decline in our television ratings and attendanceuwt live events, which would adversely affect
operating results.
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Our failure to retain or continue to recruit key performers could lead to a decline in the appeal ofur storylines and the popularity
of our brand of entertainment, which could adverse} affect our operating results.

Our success depends, in large part, upon our\akdlitecruit, train and retain athletic performanso have the physical presence, ac
ability and charisma to portray characters in ow events and televised programming. We cannotagii@e that we will be able to continu
identify, train and retain these performers in fineire. Additionally, we cannot guarantee that wi# be able to retain our current perform
during the terms of their contracts or when theintcacts expire. Our failure to attract and retey performers or a serious or untimely in|
to, or the death of, or unexpected or premature @wsretirement for any reason of, any of our keyf@rmers could lead to a decline in
appeal of our storylines and the popularity of brand of entertainment, which could adversely affer operating results.

The unexpected loss of the services of Vincent K. dahon could adversely affect our ability to createpopular characters anc
creative storylines or could otherwise adversely &ct our operating results.

In addition to serving as Chairman of our BoardDifectors and Chief Executive Officer, Mr. McMahteads the creative team t
develops the storylines and the characters fortelewvised programming and live events. Mr. McMahfsam time to time, has also been
important member of our cast of performers. The los Mr. McMahon due to unexpected retirement, lallgg, death or other unexpeci
termination for any reason could have a materialeesk effect on our ability to create popular chemas and creative storylines or cc
otherwise adversely affect our operating results.

A decline in general economic conditions or disrubn of financial markets may, among other things, educe the discretionar
income of consumers or erode advertising markets,hich could adversely affect our business.

Our operations are affected by general economiditions, which affect consumerdisposable income. The demand for entertainmer
leisure activities tends to be highly sensitivéhie level of consumerslisposable income. Declines in general economiditions could reduc
the level of discretionary income that our fans aotential fans have to spend on our live and teéal/entertainment and consumer prod
which could adversely affect our revenues. Volgtiand disruption of financial markets could linoitir clients’, licensees’ and distributors’
ability to obtain adequate financing to maintairegtions and result in a decrease in sales vollwaecbuld have a negative impact on
business, financial condition and results of openast Our television partners derive revenues fitbin sale of advertising. We also
advertising directly on our website and in our nzwges and, depending upon the distribution methwsaésl to monetize additional content;
may have additional advertising to sell. Softnesthe advertising markets, due to a weak economic@ament or otherwise, could advers
affect our revenues or the financial viability afralistributors.

Our accounts receivable represent a significant poion of our current assets and relate principally b a limited number of
distributors and licensees, increasing our exposur® bad debts and could potentially have a materiahdverse affect on our results «
operations.

A substantial portion of our accounts receivabke faom distributors of our pay-pefew, television, home video and magazine proc
and licensees who produce consumer products camgadur intellectual trademarksThe concentration of our accounts receivable sack
limited number of distributors subjects us to indial credit risk with respect to such parties. Aiddally, adverse changes in gen
economic conditions and/or contraction in globadir markets could precipitate liquidity problemsang our debtors, including our I
distributors and/or licensees. This could increase exposure to losses from bad debts and haveteriamiaadverse effect on our busin
financial condition and results of operations.
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A decline in the popularity of our brand of sportsentertainment, including as a result of changes ithe social and political climate
could adversely affect our business.

Our operations are affected by consumer tastegatsitainment trends, which are unpredictable abest to change and may be affe
by changes in the social and political climate. @rogramming is created to evoke a passionate nsgpivom our fans. Changes in our fans’
tastes or a material change in the perceptionsiobosiness partners, including our distributord Brensees, whether as a result of the s
and political climate or otherwise, could adversafgct our operating results.

Changes in the regulatory atmosphere and related prate sector initiatives could adversely affect oubusiness.

While the production of television programming loglépendent producers is not directly regulatednleyféderal or state government
the United States, the marketplace for televisimgmmming in the United States is affected sigaifitlly by government regulations applice
to, as well as social and political influences wmtevision stations, television networks and cabid satellite television systems and chan
We voluntarily designate the suitability of eachoof television shows using standard industry gajrand all of our programming currently
a PG rating. Domestic and foreign governmental mndtesector initiatives relating to the content of megliagramming are announced fr
time to time. Any failure by us to meet these goveental policies and privatector expectations could restrict our program eanan
adversely affect our levels of viewership and opegaresults.

The markets in which we operate are highly competite, rapidly changing and increasingly fragmentedand we may not be able t
compete effectively, especially against competitonsith greater financial resources or marketplace pesence, which could adverse
affect our operating results.

For our live, television and pay-perew audiences, we face competition from professi@md college sports, as well as from other f
of live and televised entertainment and other leisactivities in a rapidly changing and increasinghgmented marketplace. The manne
which audio/video content is distributed and vieviedonstantly changing. While we attempt to distté our content across all platforms,
failure to continue to do so effectively (includjrfgr example only, our emphasizing a distributgdatform that in time lessens in importanc
becomes obsolete or our loss of, or other inabiititprocure, carriage on an important platform)ld@dversely affect our operating results.
the sale of our consumer products, we compete itertainment companies, professional and collpgets leagues and other maker
branded apparel and merchandise. Many of the coieparith whom we compete have greater financiaueses than we do.

Our failure to compete effectively could resultansignificant loss of viewers, venues, distributiciannels or performers and fe'
entertainment and advertising dollars spent orfaun of sports entertainment, any of which couldexdely affect our operating results.

We face uncertainties associated with internationamarkets, which could adversely affect our operatig results and impair out
business strategy.

Our production of live events overseas subjectdouthe risks involved in foreign travel and locagulations, including regulatio
requiring us to obtain visas for our performers.abidition, these live events and the licensing wf ®levision and consumer product:
international markets expose us to some degreaumértcy risk. International operations may be stibje political instability inherent
varying degrees in those markets. These risks cadNersely affect our operating results and impairability to pursue our business stra
as it relates to international markets.
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We may be prohibited from promoting and conductingour live events if we do not comply with applicableegulations, which coulc
lead to a decline in the various revenue streams igerated from our live events, which could adverselgffect our operating results.

In the United States and some foreign jurisdicticathletic commissions and other applicable regmatgencies require us to obi
licenses for promoters, medical clearances andtargermits or licenses for performers and/or fisrifior events in order for us to prom
and conduct our live events. In the event that aieté comply with the regulations of a particujarisdiction, we may be prohibited frc
promoting and conducting our live events in thaisfiction. The inability to present our live everdver an extended period of time or
number of jurisdictions could lead to a declindghe various revenue streams generated from ouelreats, which could adversely affect
operating results.

Because we depend upon our intellectual property ghts, our inability to protect those rights, or our infringement of others’
intellectual property rights, could adversely affet our business.

Our inability to protect our large portfolio of ttamarks, service marks, copyrighted material ararathers, trade names and o
intellectual property rights from piracy, countetifeg or other unauthorized use could negativeligctfour business. Intellectual propert
material to all aspects of our operations, and ¥perd substantial cost and effort in an attemph&intain and protect our intellectual prop:
and to maintain compliance vis-a-vis other partietllectual property. We have a large portfolioregistered and unregistered trademark:
service marks worldwide and maintain a large cgtadd copyrighted works, including copyrights to dielevision programming, mus
photographs, books, magazines and apparel artin&ipal focus of our efforts is to protect the ifgetual property relating to our origina
created characters portrayed by our performers;iwbihcompasses images, likenesses, names anddghifiying indicia of these characte
We also own a large number of Internet website domames and operate a network of developed, cohesed sites, which facilitate ¢
contribute to the exploitation of our intellectymbperty worldwide.

Our failure to curtail piracy, infringement or othenauthorized use of our intellectual propertyhtiggeffectively, or our infringement
others’ intellectual property rights, could advéysafect our operating results.

We could incur substantial liabilities if pending [tigation is resolved unfavorably.

We are currently a party to civil litigation, whicifi concluded adversely to our interests, couldeaskely affect our operating results. In
ordinary course of business we become subjectrdouscomplaints and litigation matters. The outeoaf litigation is inherently difficult t
assess and quantify, and the defense against Riofs ©r actions can be costly. Any adverse judgrsemificantly in excess of our insurai
coverage could adversely affect our financial cbadior results of operations.

We could incur substantial liability in the event d accidents or injuries occurring during our physically demanding events.

We hold numerous live events each year. This sdbhezkposes our performers and our employees whinaoéved in the production
those events to the risk of travel and performaet&ted accidents, the consequences of which mapedully covered by insurance. 1
physical nature of our events exposes our perf@rethe risk of serious injury or death. Althouglr performers, as independent contrac
are responsible for maintaining their own healtisablility and life insurance, we seifsure medical costs for our performers for injsriba
they incur while performing. We also sdatfsure a substantial portion of any other liabitityat we could incur relating to such injuries. hilay
to us resulting from any death or serious injurgtained by one of our performers while performitagthe extent not covered by our insura
could adversely affect our business, financial o and operating results.

Our live events entail other risks inherent in pubic live events, which could lead to disruptions tour business as well as liability t
other parties, any of which could adversely affeabur financial condition or results of operations.

We hold numerous live events each year, both docadigtand internationally. Certain risks are indxetrin large events of this type as\
as the travel to and from them. Although we belieeestake appropriate safety and financial precastia connection with our events, poss
difficulties could occur including air and land & interruption or accidents, the spread of illnesgyries resulting from building problems
other equipment malfunction, violence, local latiikes and other “force majeurg/pe events. These issues could result in cancelledt
and other disruptions to our business as welladslily to other parties, any of which could adwdysaffect our financial condition or results
operation.
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We continue to face certain risks relating to our éature film business, which could result in highemproduction costs and assi
impairment charges, which could adversely affect aufinancial condition or our results of operations.

We have substantial capitalized film costs. Theoaoting for our film business in accordance witmemlly accepted accounti
principles entails significant judgment used toelep estimates of expected future revenues fromsfillf expected revenue for one or mor
our films does not materialize because audienceaddrdoes not meet expectations, our estimated uegemay not be sufficient to recoup
investment in the film. If actual revenues are lowean our estimated revenues or if costs are highan expected, we may be require
record an impairment charge and write down thetalipéd costs of the film. We recorded impairmemarges of $23.4 million during 20
related to our film production assets. See Note Mdtes to Consolidated Financial Statements irduglsewhere in this Form XOfor furthel
discussion. No assurance can be given that wenafiltecord additional impairment charges in futpegiods. In addition capitalized film co
are reflected net of certain production tax inogggigranted by various governmental authorities. &hility to realize these credits may
limited by changes in the legislation governing ithgentives and/or the economic environment. Tladility to realize these credits would h
the effect of increasing our overall productiontsos

We could face a variety of risks if we expand intmew and complementary businesses.

We have entered into new or complementary busigdssthe past and may do so again in the futuuding the potential creation o
WWE Network. Risks of expansion may include, amather risks: potential diversion of managemgndttention and other resourt
including available cash, from our existing busgess unanticipated liabilities or contingenciestueed earnings due to increased amortiz:
impairment charges and other costs; competitiomfiather companies with more experience in suchniegsies; and possible additic
regulatory requirements and compliance costs.

We face various risks relating to our computer sysms and online operations, which could have a negeat impact on our financial
condition or our results of operations.

The Company faces the risk of a security breactisnuption, whether through external cyber intrasar from persons with access
systems inside our organization. Although the Comyp@aakes significant efforts to maintain the seguof its computer systems, and it |
implemented various measures to manage the rigksafcurity breach or disruption, there can be sorasce that these security efforts
measures will be effective or that attempted sgcbrieaches or disruptions would not be successfdamaging or that the Company woulc
promptly aware of them. The Company receives aertarsonal information through web services whinforimation is subject to tl
Companys privacy policies. This personal information irds credit card information in certain instancesstmotably WWEShop, tl
Companys internet retail operations. The Company expeigisficant effort to ensure compliance with itsyacy policy and to ensure that
strategic partners safeguard credit card informatidhe Company requires that its vendors remainpdiamt with applicable PCI| Data Secu
Standards. However, a significant security breaclother disruption involving the Compasytomputer systems could: disrupt the pr
functioning of these systems and therefore its atpmrs; result in the unauthorized access to, astraiction, loss, theft, misappropriatior
release of proprietary, confidential, sensitiveotherwise valuable information; require significananagement attention and resource
remedy the damages that could result; subject thrapgany to litigation; or damage its reputation, amyall of which could have a negat
impact on its financial condition or results of ogi#ons.
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Through his beneficial ownership of a substantial rajority of our Class B common stock, Mr. McMahon ca exercise control ove
our affairs, and his interests may conflict with tte holders of our Class A common stock.

We have Class A common stock and Class B commark.stthe holders of Class A common stock generadlyehrights identical
holders of Class B common stock, except that heldérClass A common stock are entitled to one yme share, and holders of Clas
common stock are entitled to ten votes per shaotdds of both classes of common stock generallywste together as a single class or
matters presented to stockholders for their votepproval, except as otherwise required by appiécBlelaware law.

A substantial majority of the issued and outstagdihares of Class B common stock is owned benk¥idig Vincent K. McMahon. Mi
McMahon controls approximately 81% of the votingyeo of the issued and outstanding shares of oumtamstock. Through his benefic
ownership of a substantial majority of our Class@nmon stock, Mr. McMahon effectively can exerctsmtrol over our affairs, and |
interest could conflict with the holders of our &aA common stock. In addition, the voting poweMsf McMahon through his ownership
our Class B common stock could discourage othems finitiating potential mergers, takeovers or otbleange of control transactions. A
result, the market price of our Class A commonlistmuld decline.

To the extent the Companys dividend distributions represent a return of capial for tax purposes; shareholders will recognize i
increased capital gain upon a subsequent sale ofetlCompany’s Common Stock.

The Companys aggregate dividend distributions paid in 2011enierexcess of its current and accumulated earrangsprofits for th:
year calculated under applicable Internal RevenadeC“IRC”) provisions. Under the IRC, distributions gxcess of both the Compary’
current earnings and profits and the Company’s mctated earnings and profits constitute a returagfital and reduce the stockholder’
adjusted tax basis in its Common Stock. If a stotddr’s adjusted basis in its Common Stock is reducezkto, these excess distributi
thereafter constitute a capital gain to the stotdd o

Our dividend is significant and is affected by a nmber of factors.

Our Board of Directors regularly evaluates the Canys Common Stock dividend policy and determines tki&end rate each quart
The level of dividends will continue to be influettby many factors, including, among other thiras, liquidity and historical and project
cash flow, our strategic plan (including alternativses of capital), our financial results and ctiowli contractual and legal restrictions on
payment of dividends (including under our revolviorgdit facility), general economic and competitoanditions and such other factors as
Board of Directors may consider relevant from titmé¢ime. We cannot assure our stockholders thadleinds will be paid in the future, or tt
if paid, dividends will be at the same amount othvthe same frequency as in the past. Any redudticur dividend payments could hav
negative effect on our stock price.

A substantial number of shares are eligible for sal by Mr. McMahon and members of his family or truss established for thei
benefit, and the sale of those shares could loweunrmstock price.

All of the issued and outstanding shares of ClagoBmon stock are held by Vincent McMahon and othembers of the McMah:
family and trusts set up for these family memb&ales of substantial amounts of these shareseogpehception that such sales could o«
may lower the prevailing market price of our Classommon stock. If any sales or transfers of CBs®mmon stock were to occur to pers
outside of the McMahon family, the shares wouldendtically convert into Class A common stock.

Our Class A common stock has a relatively small pule “float.”

Historically, as a result of our relatively smalllic float, our Class A common stock has been leggd than the common stock
companies with broader public ownership, and thditrg prices for our Class A common stock have bmeere volatile than generally may
the case for more widely-held common stock. Amotigethings, trading of a relatively small volume of dCiiass A common stock may hi
a greater impact on the trading price of our CRRg®mmon stock than would be the case if our pultdiat were larger.
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Item 1B. Unresolved Staff Commen
None.

Item 2. Properties

We have executive offices, television and musiomiog studios, pogtroduction operations and warehouses at locationgr inea
Stamford, Connecticut. We also have sales offioeNéw York and Los Angeles, and have regional ir@8onal offices in London, Toky
Shanghai and Mumbai. We own two of the buildingsvimich our executive and administrative officesy elevision and music recordi
studios and our production operations are locatésllease space for our sales offices, WWE Studiisecand other facilities.

In order to allow for future growth, during 2011evibegan expanding our content production facilitiée leased additional space
Norwalk and Stamford, Connecticut and commencedtcaction on owned facilities to accommodate thgagsion

Our principal properties consist of the following:

Square Expiration Date
Facility Location Feet Owned/Lease( of Lease
Corporate offices Stamford, CT 114,30( Owned —
Warehouse space Norwalk, CT 66,00( Leased November 2016
Corporate offices and production facilities Stamford, CT 37,00( Leased Various through January 2015
Production facility Stamford, CT 39,00( Owned —
Studio space Stamford, CT 8,00( Leased Various through November 20
WWE Studios office Los Angeles, C, 11,00( Leased April 2020
Sales offices Various 11,00( Leased Various through October 2015
Warehouse space Stamford, CT 5,60( Leased May, 2012

All of the facilities listed above are utilized aur Liveand Televised Entertainment, Consumer Productdégital Media segments, wi
the exception of the WWE Studios office in Los Alege which focuses on our WWE Studios segment.

Item 3. Legal Proceeding

World Wide Fund for Nature

In April 2000, the World Wide Fund for Nature anid American affiliate, the World Wildlife Fund (dettively, the “Fund”)institutec
legal proceedings against us in the English Higlur€seeking injunctive relief and unspecified dassmgdor alleged breaches of a 1
agreement between the Fund and us regarding thefuke initials “wwf”. In August 2001, a High Court judge granted the Faintbtion fo
summary judgment, holding that we breached theesgeat by using the initials “wwfih connection with certain of our website address®
our former scratch logo. The English Court of Adpa#bsequently upheld that ruling. As a result we subject to an injunction barring
either directly or indirectly, from most uses oé timitials “wwf.”

As part of its original complaint, the Fund incladda damages claim. On October 29, 2004, the Fued 4 claim for, among other thin
substantial monetary claims in an amount calcula@®d royalty based on certain percentages of mfitpover the period January 1¢
through November 2002. The English courts haveetkttie Fund’s claim for profitased damages. We strongly believe that the Fusichd
suffered any loss or damage, and would vigorousfeml against any other type of damage claim ifFined attempted, after so many year
amend its complaint to assert one. Based upon ehisidns of the English courts, we do not belidvis matter will have a material adve
effect on our financial condition, results of ogeas or liquidity.
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IPO Class Action

In December 2001, a purported class action comipleas filed against us and certain of our offidarshe United States District Court
the Southern District of New York alleging violat® of federal securities laws relating to our alifpublic offering in 1999. According to t
claims, the underwriters, who were also named &ndants, allegedly engaged in manipulative prastisy, among other things, pseHinc
allotments of shares of our stock in return forigolbsed, excessive commissions from the purchasafr entering into after-market fre-
arrangements to artificially inflate the Compasystock price. The complaint further alleges that kmew or should have known of s
unlawful practices. In or around March 2009, thetipa agreed to a global settlement of the litigatin its entirety. On April 2, 2009, t
plaintiffs filed a motion for preliminary approvaf settlement, which was granted by the court ljeodated June 10, 2009. On Octobr
2009, the court granted final approval of the satéént agreement, to which the Company is a pamtyyvarious objectors filed notices to ap|
this decision. The appeals were resolved durind 284d the settlement is complete, with no liapitih the part of the Company.

Other Matters

We are not currently a party to any other matdeghl proceedings. However, we are involved in sdvether suits and claims in 1
ordinary course of business, the outcome of whicimat expected to have a material adverse effeausnfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.

Item 4. Mine Safety Disclosure
Not Applicable

PART Il

Item 5. Market for Registrar's Common Equity, Related Stockholder Matters ars$slier Purchases of Equity Securities
Our Class A common stock trades on the New YorklSExchange under the symbol “WWE.

The following table sets forth the high and the Isale prices for the shares of Class A common séscleported by the New York St
Exchange and the dividends paid on shares of @lasal Class B common stock for the periods inditate
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Fiscal Year 2011

Quarter Ended

March 31 June 30 September 3C December 31 Full Year
Class A common stock price per share:
High $ 143¢ $ 129 % 10.3: $ 108 $ 14.3¢
Low $ 115C $ 88t $ 867 $ 87C $ 8.67
Class A dividends paid per share $03€¢ $ 01z $ 01z $ 01z $ 0.72
Class B dividends paid per share $ 024 $ 01z $ 01z $ 01z $ 0.6C

Fiscal Year 2010

Quarter Ended

March 31 June 30 September 3( December 31 Full Year
Class A common stock price per share:
High $ 1811 $ 189 % 16.5¢ $ 149C $ 18.9¢
Low $ 1547 $ 128 $ 135 $ 1322 $ 12.8¢
Class A dividends paid per share $03¢ $ 036 $ 03¢ $ 03¢ $ 14«
Class B dividends paid per share $ 024 $ 024 $ 024 $ 024 $ 0.9¢

There were 9,606 holders of record of Classomon stock and six holders of record of ClagsoBimon stock on February 22012
Vincent K. McMahon, Chairman of the Board of Direst and Chief Executive Officer, controls approxiety81% of the voting power of t
issued and outstanding shares of our common s@gkClass B common stock is fully convertible if2tass A common stock, on a one
one basis, at any time at the option of the hol@ke two classes are entitled to equal per shaideatids and distributions and vote together
class with each share of Class B entitled to taasvand each share of Class A entitled to one eat®pt when separate class voting is req
by applicable law. If, at any time, any shares &S B common stock are beneficially owned by aessgn other than Vincent McMah
Linda McMahon, any descendant of either of theny, emtity which is wholly owned and is controlled gy combination of such person:
any trust, all the beneficiaries of which are anynbination of such persons, each of those shaileawtdomatically convert into shares of Cl
A common stockThrough the beneficial ownership of a substantiajarity of our Class B common stock, Mr. McMahom azffectively
exercise control over our affairs.

From February 2008 until April 2011, the Board afdators authorized quarterly cash dividends oB6&(er share on all Class A comr
shares. The quarterly dividend on all Class A atas€B shares held by members of the McMahon faarity their respective trusts remai
at $0.24 per share for a period of three yeargaaewaiver received from the McMahon family. Thiaiver expired after the declaration of
March 2011 dividend. Subsequent to the first quart®011 dividend payment, the Company has paatteuy dividends of $0.12 per share
all Class A and Class B shares.

Our Board of Directors regularly evaluates the Canys Common Stock dividend policy and determines fliend rate each quart
The level of dividends will continue to be influettby many factors, including, among other thirms, liquidity and historical and project
cash flow, our strategic plan (including alternativses of capital), our financial results and ctiowli contractual and legal restrictions on
payment of dividends (including under our revolviorgdit facility), general economic and competito@nditions and such other factors as
Board of Directors may consider relevant from titmdéime. We cannot assure our stockholders thadleinds will be paid in the future, or tt
if paid, dividends will be at the same amount othvthe same frequency as in the past. Any redudticur dividend payments could hav
negative effect on our stock price.

In 2011, the Company entered into a $200 millioroheing credit facility. The revolving credit fadiy restricts our ability to pay dividen
if a default or event of default has occurred andantinuing thereunder, if our consolidated legeraatio (as calculated under the revol
credit facility) exceeds 2.5:1.0 or if our consalidd fixed charge coverage ratio (as calculateceutite revolving credit facility) excee
1.25:1.0. As of December 31, 2011, we are in caamgk with the provisions of the revolving creditifidy and are not restricted from pay
dividends to our stockholders.
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Cumulative Total Return Chart

Set forth below is a line graph comparing, for pleeiod commencing January 1, 2007 and ended Dece3itb@011, the cumulative total ret
on our Class A common stock compared to the cuimwelabtal return of the Russell 2000 Index and S&6vies and Entertainment Index
published industry index. The graph assumes thestnvent of $100 at the close of trading as of J3na2007 in our Class A common stc
the Russell 2000 Index and the S&P Movies and Eaitenent Index and the reinvestment of all divicend

Total Return Performance
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Item 6. Selected Financial Dat

The following selected consolidated financial da&s been derived from our consolidated financetkestents. You should read the sele
financial data in conjunction with our consolidatitiincial statements and related notes and the@nrdtion set forth under “Management’
Discussion and Analysis of Financial Condition &ebults of Operations” contained elsewhere inrgy®rt.

Financial Highlights: (in millions)

For the year

ended December 31,

2011 (1) 2010 2009 (2) 2008 (3) 2007 (3)
Net revenue $ 483¢ $ 4777 $ 475z $ 5265 $ 485.7
Operating income $ 37 $ 82z $ 771 $ 70 $ 684
Net income $ 24¢ $ 53E $ 508 $ 454 $ 521
Earnings per share, basic $ 03: $ 07z $ o068 $ 06z $ 0.7
Earnings per share, diluted $ 03 $ 071 $ 068 $ 06z $ 0.72
Dividends paid per Class A share $ 072 $ 144 $ 14 $ 144 $ 0.9¢
Dividends paid per Class B share $ 06C $ 09 $ 09 $ 09€ $ 0.9¢

As of December 31,

2011 2010 2009 2008 2007
Cash, cash equivalents and short-term investments $ 155¢& $ 166¢ $ 208: $ 1772 $ 266.¢
Total assets $ 3786 $ 4157 $ 440¢€ $ 429« $ 470.]
Total debt $ 16 $ 28 $ 3¢ $ 49 % 5.8
Total stockholders’ equity $ 2951 $ 3167 $ 337 $ 360.C $ 383«

(1) Operating income includes impairment charges onfeature films of $23.4 million ($15.7 million, neif tax). See Note 7 to t
Consolidated Financial Statemer

(2) Operating income includes a charge of $7.4 milli4.7 million, net of tax) relating to an allowaneorded against a receivable
from a previous distribution partne

(3) Operating income includes film impairment clesgf $1.9 million ($1.2 million, net of tax) in @8 relating toSee No Eviand $15.
million ($10.7 million, net of tax) in 2007 relagrto The Condemne.

Item 7. Managemer's Discussion and Analysis of Financial Conditionnal Results of Operations

You should read the following discussion in conjimt with the audited consolidated financial stagabs and related notes inclu
elsewhere in this report.

Background
The following analysis outlines all material acties contained within each of our four segments.
Live and Televised Entertainment

e Revenues consist principally of ticket sales te lewents, sales of merchandise at these live euvefgsision rights fees, sponsorsh
and fees for viewing our pay-per-view and videodamand programming.

Consumer Products

e Revenues consist principally of direct sales of W@/gduced home videos and magazine publishing eyalties or license fees rela
to various WWE themed products such as video gatogsand books.
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Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteRigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios
e Revenues consist of receipts from the distributibfilmed entertainment.
Results of Operations

Year Ended December 31, 2011 compared to Year End&kcember 31, 2010 (dollars in millions)

Summary
Net Revenues 2011 2010
Live and Televised Entertainment $ 340.( $ 331.¢
Consumer Products 94.¢ 97.4
Digital Media 28.1 28.€
WWE Studios 20.¢ 19.€
Total 483.¢ 477

Profit Contribution

Live and Televised Entertainment 130.7 134.¢
Consumer Products 56.1 55.7
Digital Media 9.5 12.¢
WWE Studios (27.6) 0.4
Total 168.7 203.¢
Profit contribution margin 35% 43%
Selling, general and administrative expenses 116.7 109.4
Depreciation and amortization 15.C 117
Operating income 37.C 82.5
Investment income, net 2.1 2.C
Interest expense (0.€) (0.3
Other expense, net (1.€) (2.0
Income before income taxes 36.€ 82.C
Provision for income taxes 12.1 28.t
Net income $ 24:¢ $ B3t

Our Live and Televised Entertainment segmewénues increased primarily due to the increasezhress in our pay-pariew and televisio
rights businessesf 12% and 4%, respectively. Our Consumer Prodsetgnent experienced a 5% increase in licensinghueveeflecting @
increase in sales of both toys and video gamesmpared to the prior year. Our WWE Studios segmefitécted a $1.3 million increase
revenue primarily due to the release of four sdfrihuted films in 2011 compared to two self-distited films in 2010.

Profit contribution was negatively impacteda&$23.4 million impairment charge recorded in 2€dlating to our WWE Studios’ business.

In 2011, we expanded efforts to create new progrianasticipation of increased distribution oppoitigs. As a result, we have incur
expenses associated with our emerging content &tdbdtion efforts, including increased staffing treate new programs and legal
consulting fees of approximately $4 million. Durig§12,we expect to incur additional operating expensehénrange of $15 million to $.
million in support of these efforts.

20






The following chart provides performance résahd key drivers for our Live and Televised Emt@ement segment:

Revenues- Live and Televised Entertainment (dollars millions except where noted) 2011 2010

North America $ 64.¢ $ 64.7

Number of North American events 241 252

Average North American attendance 6,00( 6,30(

Number of international events 80 74

Average international ticket price (dollars) $ 68.7¢ $ 66.47

Domestic per capita spending (dollars) $ 10.3¢ $ 9.8(

Number of pay-per-view events 13 13

Average revenue per buy (dollars) $ 19.9¢ $ 18.3:

Domestic retail pric&/restieMania(dollars) $ 54.9¢ $ 54.9¢

Domestic $ 80.7

&

81.c

Total $ 340.( $ 331.¢

Average weekly household ratings RAW 3.6 3.E

Average weekly household rating WWE Superstars N/A 1.1

Profit Contribution-Live and Televised Entertainment (dollars in millions) 2011 2010

Venue merchandise 8.1 8.C

Television rights 55.¢ 57.2

Total $ 130.7 $ 134.¢
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Live events revenues were essentially unchéiagecompared to the prior year. In our North Ageetive events businessie experience
an increase in sponsorship revenues of $1. 2 milliwhich was offset by a decrease in reveraie&0.8 million due to 12 fewer events. Cos
revenue for live events decreased by $1.2 millfefiecting decreases in talemgtated expenses of $1.5 million due to the twébweer Nortt
American events. The live events profit contribatioargin increased to 27% from 26% in the priorryea

Venue merchandise revenues were essentially unelagycompared to the prior year, as the impa8¥ofower domestic attendance in
current year was offset by a 6% increase in peitaaperchandise spending by our fans at domesgntsy The venue merchandise p
contribution margin increased to 44% from 43% ia ghior year.

Pay-perview revenues increased by $8.1 million in the entryear as compared to the prior year, reflectire§b increase in total buys
addition to a 6% increase in average revenues\perithe increase in the total number of buys wamamily driven by the performance of «
annualWrestleManiaevent. In the current year, we recorded $24.2 onilin revenue from approximately 1.1 million buys WrestleMani
XXVIl as compared to $19.0 million from approximately ®idion buys forWrestleMania XXVin the prior year. The increase in revenue:
buy was driven by the higher percentage of domdstigs, which generate a higher price per buy, aspesed to the prior year. Cost
revenues for pay-periew increased by $7.2 million, primarily due tacieases in production costs, talent expense anertiging expenst
related to initiatives designed to increase revefibe pay-periew profit contribution margin decreased to 52%ha current period from 57
in the prior year.

Television rights fees increased by $4.5 milliorthie current year as compared to the prior yeémapily due to increases in internatio
markets, partially offset by a decrease in ovedaimestic revenues. Internationally, our televisigghts fees increased by $5.8 milli
primarily due to a new agreement with a Canadidevigon distributor, and renewals and contractinereases with other internatio
television distributors. Domestically, televisiaghts fees decreased by $1.3 million, due primadlyhe absence of rights fees for OU{T anc
WWE Superstarprograms, which moved to WWE.com in October 2010 April 2011, respectively. During the year, wede a stratec
decision to withhold several hours of these program we could distribute the content on existind anure platforms. This decrease
partially offset by increased sponsorship reverares contractual rights fee increases charged tadoarestic television distributors for «
RAWandFriday Night SmackDowprograms. Television rights cost of revenues irsdaby $5.9 million primarily due to increasetkevisior
sponsorship costs of $2.7 milli@md increased production costs of $3.2 million tlumcreased staffing and three additional teleliseents |
the current year as compared to the prior yddre television rights fee profit contribution rgar decreased to 43% from 45% in the prior
period.

Consumer Products

The following chart provides performance resultd kay drivers for our Consumer Products segmerilai@dan millions):

Revenues-Consumer Products 2011 2010
Licensing $ 54.4 $ 51.7
Magazine publishing $ 7.7 $ 11.C
Net units sold 2,344,80! 3,068,00!
Home video $ 30.4 $ 32.1
Gross units shipped 3,300,00! 3,559,10!
Other $ 2.4 $ 2.6
Total $ 94.¢ $ 97.4
Profit Contribution-Consumer Products 2011 2010
Licensing $ 40.5 $ 38.4
Magazine publishing $ 0.2 $ 0.7
Home video $ 15.1 $ 16.C
Other $ 0.t $ 0.6
Total $ 56.1 $ 55.7
Profit contribution margin 59% 57%

Licensing revenues increased by $2.7 million in¢heent year as compared to the prior year, driwethe improved performance of «
toy and video game categories. Our toy categognbing revenues increased by $1.1 million driverMajtel’s increased product offerin
Our video game category licensing revenues inccehges8.0 million, driven by the release of &MWE All Starvideo game, for which we ¢
not have a corresponding release in the prior yaaaddition, during the current year we increaeglroyalty rate we receive from our vic
game licensee. Offsetting these increases was 2ardlion decline in our novelties and collectibleategories, driven by softness in
international market and the absence of a sucdgssiduct launch by a licensee that drove colléetilicensing revenues in the prior y:



Licensing cost of revenues increased by $0.8 miléis compared to the prior year. The licensingipcohtribution margin was 74% in both
current and prior year.
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Magazine publishing revenues decreased $3.3 miltidhe current year as compared to the prior yeéwen by weaker newsstand dem
as a result of an overall decline in the magazindighing industry. Net units sold decreased by 24#ile sellthrough rates improved slight
We published 12 issues ®WWE Magazinén the current year as compared to 13 issues iptioe year, 10 issues ®WWE Kidsmagazine i
both the current and prior years and 6 speciabsdu both the current and prior years. Magazingighing cost of revenues decreased by
million, primarily as a result of a 25% decreasginduction. Publishing profit contribution decreddo a profit of $0.2 million in the curre
year from a profit of $0.7 million in the prior yei

Home video revenues decreased $1.7 million in tiieeat year as compared to the prior year, drivea B% decrease in units shipped. "
decrease was offset by favorable sell-through rexgerienced during the current year as comparélet@rior year. We released 28 titles
the current period as compared to 29 in the pramryHome video cost of revenues decreased byriilliBn due todecreased duplicati
costs . Home video profit contribution margin w&@86%in both the current and prior years.

Digital Media

The following chart provides performance resultsdor Digital Media segment (dollars in millionxcept average revenues per order):

Revenues-Digital Media 2011 2010
WWE.com $ 12k $ 14.¢
WWEShop 15.€ 14.C
Total $ 281 $ 28¢
Average WWEShop revenues per order (dollars) $ 47.1¢ $ 47.10
Profit Contribution-Digital Media 2011 2010
WWE.com $ 65 $ 97
WWEShop 3.C 3.2
Total $ 95 $ 12.¢
Profit contribution margin 34% 45%

WWE.com revenues decreased $2.4 million in theetuityear as compared to the prior year, primauily t a decrease in online adverti:
of $2.9 million. WWE.com cost of revenues increabgdb0.8 million in the current year, driven by ieased expenses related to streaminy
sponsorships, in addition to $0.3 million less bigrdieom production tax incentives as comparedhe prior year. WWE.com profit contributi
margin decreased to 52% in the current period 86&% in the prior year.

WWEShop revenues increased $1.6 million in theantryear as compared to the prior year, driven g% increase in the numbel
orders processed. WWEShop cost of revenues inadas®1.8 million in the current year, primarily @to increased material costs of ¢
million and increased shipping charges of $0.6 iarill both driven by the increased revenue and nunolbeorders. WWEShop pro
contribution margin decreased to 19% in the curyear from 23% in the prior year, primarily dueitereased discounts and promotic
offers.
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WWE Studios

The following table provides detailed informeaton our WWE Studios’ segment (in millions):

Feature
Film
Production
Assetsnet as o For the Year Ended December 31
Release Production Dec. 31, Inception to-date Revenue Profit (Loss)
Title Date Costs* 2011 Revenue Profit (Loss) 2011 2010 2011 2010
Self - Distributed films
The Reunion Oct2011 $ 6.¢ % 1¢$ 24 % 42 $ 243% NA S (42 $ NA
Inside Oul Sept 2011 5.1 1.3 2.1 (3.2 2.1 N/A (3.2 N/A
That's What | Am April 2011 4.7 0.5 0.8 (4.9 0. NA (4.9 N/A
The Chaperone Mar 2011 5.8 0.9 4.C (3.9 4.C N/A (3.9 N/A
Knuckleheac Oct 2010 6.4 0.8 4.2 (4.0 0.7 3.t (2.9 (1.2
Legendary Sept 201C 5.8 1.7 6.3 (1.9 1.C 5.3 (0.3 (1.6)
34.2 7.1 19.¢ (22.7) 11.1 8.2 (199 (2.7
Licensed films
Marine 2 Dec 2009 2.3 0.8 2.2 0.7 11 1.2 0.3 0.5
12 Rounds Mar 2009 19.7 7.8 9.C (2.9 5.€ 0L (2.9 -
BELC 3 Jan 2009 2.t 0.3 2.3 0.1 0.€ 1.2 -
The Condemned May 2007 17.t - 10.€ (6.6) 0.t 1.€ 0.4 14
The Marine Oct 2006 20.2 0.1 37.2 14.€ 1.8 2.8 1.3 15
See No Evil May 2006 10.¢ 0.5 7.C (2.9 0.2 0.4 (1.2 -
72.€ 9.5 68.5 3.C 9.8 10.¢ (2.0) 3.4
Completed but not released 11.£ 6.C - (5.9 - - (5.9 -
In production - - - - - - - -
In development N/A 1.C - (3.2) - - (0.9 (0.3
Total $ 118.2 $ 236 $ 834 3% (276 $ 20<¢$ 19€ % (276 $ 04

*  Production costs are presented net of the assddieteefit of production incentive

Revenue recognition for our feature films variepateding on the method of distribution and the ext#rcontrol the Company exerci:
over the distribution and related expenses. Wectse@significant control over our selfstributed films and as a result, we record disifior
revenue and related expenses on a gross basis fimancial statements. Thingarty distribution partners control the distributiand marketin
of our licensed films, as a result, we recognizeneie on a net basis after the thpatty distributor recoups distribution fees andenges ar
results have been reported to us. This typicalbuosin periods subsequent to the initial reledgbefilm.

WWE Studios revenues increased $1.3 million indherent year compared to the prior year drivenday inewly released setfistributec
films. In the current year, revenues from these lpaeleased films and two self-distributed filmde@sed in the prior yeancreased $2
million, while revenues for our six licensed filrdecreased $1.0 million.

At December 31, 2011, the Company had $23.6 milliet of accumulated amortization and impairmertrgés)of feature film productic
assets capitalized on our balance sheet. We reaelwevise estimates of ultimate revenue and [j@ation costs at each reporting perio
reflect the most current information availableestimates for a film’s ultimate revenue are reviaad indicate a significant decline in a fien’
profitability or if events or circumstances charbat indicate we should assess whether the fairevaf a film is less than its unamortized 1
costs, we calculate the fils’estimated fair value using a discounted cashsflavodel. After updating estimates of ultimate rexeman
participation costs for current and pending relsdeeeflect lower than expected home video reverama higher participation costs for cer
releases, we noted significant declines in the etegeprofitability of certain films for which we @pared a discounted cash flow analys
determine the fair value of the feature film pratilme asset. This resulted in us recording impairoerarges of $23.4 million during the ye



These impairment charges represent the excess oétlorded net carrying value over the estimated/&ue.
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The following is a listing of feature film impairmes recorded during the year ended December 31L. Z0tere were no impairment char
recorded during 2010 (in millions).

Year Ended

December 31

2011

Self-Distributed Films
The Reunion $ 3.t
Inside Out 2.5
That's What | Am 3.2
The Chaperone 2.2
Knucklehead 2.t
Bending the Rules* 3.2
Barricade* 2.2
19.¢

Licensed Films

12 Rounds 2.8
See No Evil 1.2
4.C
Total $ 23.2

*  Completed but not yet releas

WWE Studios total cost of revenues increasz@l3million primarily due to the above $23.4 nailli of impairment chargean increase
amortization of production assets of $2.6 milliodan increase in distribution related expenseth®selfdistributed films of $2.4 million. |
the current year, cost of revenues for our selfitisted films included $13.9 million of impairmenhargesin addition to the impairme
charges recorded for our released self-distribfitex$, we also incurred impairment charges of $billion related to two selflistributed film:
that were completed but not yet released as of Mbee 31, 2011. Cosif revenues for our licensed films increased $4illiam in 2011
compared to the prior year due primarily to theamment charges recorded associated with two ofilmas of $4.0 million.

Selling, General and Administrative Expenses

The following chart reflects the amounts of certsignificant overhead items (dollars in millions):

Selling, General & Administrative Expense 2011 2010
Staff related $ 58.C $ 52«
Legal, accounting and other professional 15.¢ 11.c
Travel and entertainment expenses 4.9 4.2
Advertising, marketing and promotion 5.3 6.5
Corporate insurance 3.5 3.5
Stock compensation 2.9 7.6
Bad debt (0.7) 0.8
All other 26.¢ 23.1
Total SG&A $ 116.7 $ 109.c
SG&A as a percentage of net revenues 24% 23%
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The $5.6 million increase in staff related experipgbe current year as compared to the prior yefkects a $3.8 million increase in sal
expenses due primarily to increased headcount,@rilion increase in severance expenses andZr#iflion increase in benefits costs ¢
result of higher medical costs, partially offset &y$3.6 million decrease in accrued managemenmiivee compensation. The increa
headcount is primarily due to the hiring of staffassist in creating new programming to supporteznerging content and distribution effc
Stock compensation expense decreased $4.7 mikic@ompared to the prior yedrhe decreases in management incentive compensaii
stock compensation expense were due to the Comptrgchieving certain performance targets for 20tk increase in legal, accounting
other professional fees in the current year wasptirearily to increased legal and consulting feestg associated with the expansion of
content and distribution platforms. Overall, sajligeneral and administrative expenses includgproximately $4 million as a result
expenses associated with our emerging contentiatribdtion efforts.

2011 2010

Depreciation and amortization $ 15.C $ 11.7

The increase depreciation expense from the priar saflects the absence in the current year of. a #illion benefit from the recognition
an infrastructure tax credit received in the pyiear period, in addition to higher property andipment balances in the current year. The c
received in the prior year period related to aspised in service in previous years, and the amjeist to depreciation expense reflects
amount of previously recognized expense associwitiadthe reduction of the related asset cost.

2011 2010
Investment income $ 21 $ 2C
2011 2010
Interest expense $ 06 $ 032
2011 2010
Other expense, net $ 16 $ 2C

Other expense, net includes realized foreigih@nge gains and losses, the revaluation of wiartegid in a publiclytraded former licens:
and certain norcome related taxes. In the current year, we dmEmbrealized foreign exchange losses of $0.4 millie compared to losses
$1.3 million in the prior year. During 2010, we ognized mark-tanarket adjustments of a gain of $0.6 million relgtto the revaluation of t
warrants held in a publicly-traded former licensBeese warrants were exercised in 2011.

Provision for Income Taxe! 2011 2010
Provision $ 121 $ 28F
Effective tax rate 33% 35%

The current year effective tax rate was pesiyi impacted by a higher proportion of qualifieguctionactivities in the current year, whi
resulted in a higher rate of IRC Section 199 dddustrelative to non-qualifying activitie¥he current and prior year were positively impa
by a $0.6 million and $1.3 million benefit, respeely, from recognition of previously unrecognizeak benefits, primarily as a result of
statute of limitations expiring in jurisdictions which the Company had taken uncertain tax postion
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Year Ended December 31, 2010 compared to Year End&ecember 31, 2009 (dollars in millions)

Summary
Net Revenues 2010 2009
Live and Televised Entertainment $ 331.¢ $ 335.(
Consumer Products 97.4 99.7
Digital Media 28.€ 32.¢
WWE Studios 19.€ 7.7
Total 477 475.2

Profit Contribution

Live and Televised Entertainment 134.¢ 143.(
Consumer Products 55.7 58.2
Digital Media 12.¢ 14.:
WWE Studios 0.4 3.8
Total 203.¢ 219.:
Profit contribution margin 43% 46%
Selling, general and administrative expenses 109.4 127.¢
Depreciation and amortization 113 14.4
Operating income 82.F 77.1
Investment income, net 2.C 3.1
Interest expense (0.3 (0.3
Other expense, net (2.0) (0.5
Income before income taxes 82.C 79.4
Provision for income taxes 28.t 29.1
Net income $ B3t $ 50.c

The comparability of our results for 2010 as coredato 2009 is impacted by our WWE Studios’ busindsange to a setistributior
model starting in the third quarter of 2010. Unthés model, we recognize revenues and expensesufoiilms on a gross basis upon rele
During 2010, we released two films under this sidtribution modell.egendaryandKnucklehead We previously released six films that w
distributed by thirdearty distribution partners whereby we participatedevenues upon their recoupment of distribugapenses and fees.

a result, the revenue and related expenses wevedezton a net basis after the distribigaecoupment, which typically occurred in per
subsequent to the film's initial release. In 200@, recorded $8.8 million in revenue and $11.5 onillin cost of revenue related to our self-
distributed films. Included in the cost of revenge$5.3 million of amortization of production cosiad $6.2 million of distributiomelatec
expenses.

During 2010, film and television production incetm$ from various governmental programs were redeikadating to qualified productir
activities and an infrastructure project. As a lgesaperating income was positively impacted by3million in 2010 as compared to $
million in 2009. The production incentives were geted as an offset to the related production agtivdaccordingly, we reduced cost
revenues by $4.0 million and $5.0 million in 20X1@&009, respectively, and selling, general andiaidinative expenses by $2.2 million ¢
$3.3 million in 2010 and 2009, respectively. Thiastructure incentive was recorded as a redudtidhe related asset, however, as the ¢
related to assets placed in service in prior year$1.7 million benefit was recorded in 2010 asduction to depreciation for previou
recognized expense associated with the reductitimeafelated asset cost.

Our Live and Televised Entertainment segment wgsoted by declines in our live events and payvi@n businesses, offset by hig
television rights fees in both domestic and intéomal markets. Our Consumer Products segment exmed strong growth in our licens
business primarily driven by our new master toerisee, Mattel, offset by declines in our home videsiness. Digital Media revent
declined from the prior year, primarily as a residlteclines in wireless and advertising revenues.
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Our 2010 results were adversely impacted by thdimoed weakness in the overall economic environméfe believe that certain k
metrics, including live event attendance and payv@wv buys, were impacted by transitions withirr talent roster.

Revenues derived from international sourcpeasented 28% and 27% of total net revenues in 268®009, respectively.

Live and Televised Entertainment

The following chart provides performance resultd kay drivers for our Live and Televised Entertagmnhsegment:

Revenues- Live and Televised Entertainment (dollarg millions except where noted) 2010 2009
Live events $ 104.€ $ 108.¢
North America $ 64.7 $ 67.€
International $ 39.¢ $ 41.C
Number of North American events 25% 26¢
Total live event attendance 2,155,70! 2,383,80!
Average North American attendance 6,30( 6,50(
Average North American ticket price (dollars $ 39.4¢ $ 37.6¢
Number of international events 74 74
Average international attendance 7,80( 8,50(
Average international ticket price (dollars) $ 66.47 $ 66.0¢
Venue merchandise $ 18.4 $ 19.¢
Domestic per capita spending (dollars) $ 9.8(C $ 9.5¢
Pay-per-view $ 70.2 $ 80.C
Number of pay-per-view events 13 14
Number of buys of pay-per-views 3,631,10! 4,490,201
Average revenue per buy (dollars) $ 18.3:Z $ 17.2¢
Domestic retail price, excludivgrestleMania(dollars) $ 44.9¢ $ 39.9¢
Domestic retail pric&/restleMania(dollars) $ 54.9¢ $ 54.9¢
Television rights fees $ 127.( $ 111.¢
Domestic $ 81.€ $ 72.€
International $ 45.4 $ 39.1
Television advertising $ 5.9 $ 7.7
WWE Classics on Demand $ 4.6 $ 5.4
Other $ 1.1 $ 14
Total $ 331.¢ $ 335.(
Ratings:
Average weekly household ratings RAW 3.5 3.7
Average weekly household ratings Foirday Night SmackDown 1.8 2.C
Average weekly household ratings W6WE Superstars 1.1 1.3
Average weekly household rating YWWE NXT 1.C N/A
Average weekly household rating ECW N/A 1.2
Profit Contribution-Live and Televised Entertainment (dollars in millions) 2010 2009
Live events $ 27.4 $ 34.2
Venue merchandise 8.C 8.7
Pay per view 39.¢ 47.t
Television rights 57.2 46.2
Television advertising 4.4 6.8

WWE Classics on Demand 3.2 4.€



Total $ 134.¢ $ 143.(
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Live events revenues decreased by $4.2 millionOih02compared to 2009 primarily as a result of aeBse in attendance and 15 fe
North American events. Our average attendance dsedeto 6,300 as compared to 6,500 in 2009, whikriational attendance decrease
7,800 as compared to 8,500 in 2009. We believedibitine in attendance is primarily due to the sion within our talent roster. The decl
in the number of domestic events is primarily duéouring logistics. Cost of revenues for live etgamwas adversely impacted by approxime
$1.0 million in costs related to the Icelandic \alo, as well as $1.0 million in higher venue relagpenses, as we held ten additional eve
premium venues in 2010 as compared to 2009, whaele higher associated costs. The live events profitribution margin decreased to 2
from 31% in 2009.

Venue merchandise revenues were adversely imphygtéte decreased attendance in 2010 as compatkd prior year. This decline w
partially offset by a 2% increase in per capitansfieg by our fans. Cost of revenues for venue n@rdise decreased by $0.7 million prime
due to decreased sales. The venue merchandiseqmofiiibution margin was 43% in 2010 as compaoedi% in 2009.

Pay-per-view revenues reflect 3.6 million buys 01@ as compared to 4.5 million buys in 2009. In@Giur premier annual pay-peiew
event, WrestleMania XXV| generated 0.9 million buys as compared to 1.0ianilbuys forWrestleMania XXVin 2009. As a result of tl
decreased buys, pay-péew revenues decreased by $9.8 million in 2010amspared to 2009. We believe this decline is duthédtransitio
within our talent roster, the absence of severaiinent members of our talent roster at certaingewiew events, the production of one |
pay-perview event in 2010 as compared to 2009 and weakngs® economy. This revenue decline was partiaffget by an increase in 1
suggested domestic retail price of our n@vrestleManiapay-perview events from $39.95 to $44.95 in January 2@d@mnestic buys, whic
generate a higher price per buy, represents 6184talfbuys in 2010 as compared to 63% in 2009. fay+ew cost of revenues decreasel
$2.1 million in 2010 as compared to 2009, due todhsence of one event and declines associatedledtieased revenues. The pay-pew
profit contribution margin was 57% in 2010 as conegéeto 59% in 2009.

Television rights fees increased by $15.1 million2010 as compared to 2009 and reflect increasésibadomestic and internatiol
markets. Domestically, television rights fees imsed by $8.8 million primarily due to favorable eerals of previous contracts, contrac
increases with our television partners, new agreésneith television partners and the productiorfafr additional special episodes dul
2010 as compared to 2009. Internationally, telewigights fees increased by $6.3 million primadiye to a favorable renewal of a cont
with a key television partner and contractual iases with other television partners. Televisiomtsgeost of revenues increased primarily
to increases in production costs of $4.0 millior do six additional TV episodes produced in 2014 iacreased headcount for production s
In addition, we received $0.7 million less in proton tax credits in 2010 compared to 2009. Telewigights profit contribution marg
increased to 45% from 41% in 2009.

Television advertising revenues are comprised efgfile of advertising on our Canadian televisiamgmams and the sale of integre
sponsorship packages. In 2010, television advegtisevenues decreased by $1.8 million primarily tua decline in sponsorship adverti
revenue, driven by lower sponsorship sales relatgay-perview events. Television advertising cost of revenimereased primarily due to -
higher costs associated with our integrated spshimpackages. Television advertising profit cdnttion margin decreased to 75% from ¢
in 2009.

WWE Classics on Demand, our subscription basedovidedemand service, generated 15% lower revenues i Béflecting a 15¢
decline in average monthly domestic subscribers.Baleeve these declines in subscribers are a re$ulteakness in the economy. W)
Classics on Demand cost of revenue increased [Byrillion in 2010 as compared to 2009 due to loteesr credits received as compare
2009. WWE Classics on Demand profit contributiorgimadecreased to 70% from 85% in 2009.
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Consumer Products

The following chart provides performance resultd kay drivers for our Consumer Products segmeriltai@dan millions):

Revenues- Consumer Products 2010 2009
Licensing $ 51.7 $ 44.7
Magazine publishing $ 11.C $ 13.t
Net units sold 3,068,00 4,026,30
Home video $ 32.1 $ 39.4
Gross units 3,559,10! 3,531,46:
Other $ 2.6 $ 2.1
Total $ 97.4 $ 99.7
Profit Contribution-Consumer Products 2010 2009
Licensing $ 38.4 $ 33.7
Magazine publishing $ 0.7 $ 24
Home video $ 16.C $ 21.7
Other $ 0.6 $ 0.4
Total $ 55.7 $ 58.2
Profit contribution margin 57% 58%

Licensing revenues increased by $7.0 million in@®@% compared to 2009 primarily due to a strondopmance by our new master
licensee, Mattel. Our toy category licensing revenincreased by $9.3 million primarily driven by ti#s increased product offerings. (
video game category licensing revenues decreas&8Blymillion because 2009 benefited from the deaf an additional video game ti
Legends of WrestleManifor which there was no comparable release in 20M@e licensing profit contribution margin was 74%2610 a
compared to 75% in 2009.

Magazine publishing revenues declined $2.5 million2010 as compared to 2009 due to a 24% decreass units sold. Our sethrougt
rates decreased to 31% from 36% in 2009. We pudidl8 issues dWWE Magazinend 10 issues VWE KidsMagazine in both 2010 a
2009. We also published 6 special issues in bofld 20hd 2009. Magazine publishing cost of revenwesehsed by 7% as a result of a
decrease in production levels, partially offseffiligd costs. The profit contribution margin decieéso 6% from 18% in 2009.

Home video revenues decreased by $7.3 million 02fue to decreased s#ikough rates and a decline in our average seflifge. Ou
home video selthrough rates decreased to 55% in 2010 as compareéd% in 2009, partially as a result of challenggperienced with o
talent transition, coupled with an overall declimethe home video industry. The decrease in avesaling price was due to increa
discounting and changes in the product mix. Weassd 29 titles in 2010 as compared to 28 in 20@ndivideo cost of revenues decrei
due to lower sales offset by increased distribugapenses due to changing distribution partners. grofit contribution margin decrease
50% from 55% in 2009.

Digital Media

The following chart provides performance resultsdor Digital Media segment (dollars in millionxcept average revenues per order):

RevenuesDigital Media 2010 2009
WWE.com $ 14¢ $ 16
WWEShop 14.C 16.C
Total $ 28¢ $ 32¢
Average WWEShop revenues per order (dollars) $ 471 $ 518
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Profit Contribution- Digital Media 2010 2009
WWE.com $ 9.7 $ 9.9
WWEShop 3.2 4.4
Total $12.¢ $14.2
Profit contribution margin 45% 44%

WWE.com revenue decreased by $1.9 million in 204@amnpared to 2009 due to declines in advertisihd) an our website and wirele
revenue. The declines in advertising revenue reffecdownturn in the general economic environnaert continued difficulties monetizing ¢
website. The decline in wireless revenue was drivethe expiration of a key content agreement e not renewed. These declines \
partially offset by increased revenue received fthitd-parties that stream our content online. WWE.cont cbsevenues decreased by 25¢
2010 due to a reallocation of marketing support.

WWEShop revenue reflects a 2% decrease in the nuaflmders processed and a 9% decrease in avezgageue per order in 2010
compared to 2009, driven by weakness in the econoowypled with the transitions within the talenster. As a result, WWEShop reven
decreased by 13% in 2010 as compared to 2009. &érease in WWEShop profit contribution margin waseh by $0.6 million of increas:
postage costs as a result of offering our custompesmotional shipping during the holiday season #@d. million of increased advertisi
expenses.

WWE Studios

The following chart provides performance resultsdor WWE Studios segment (dollars in millions):

WWE Studios Revenues 2010 2009
Licensed films $ 10.t $ 1.7
Self-distributed films 8.8 -
Total $ 19.€ $ 7.7
Profit Contribution - WWE Studios 2010 2009
Licensed films $ 31 $ 3.8
Self-distributed films (2.7 -
Total $ 04 $ 3.8
Profit contribution margin 2% 49%

WWE Studios released four feature films utilizifgrd-party distribution partners (Licensed Fiim§ee No Evil, The Marine, The
Condemned and12 Roundsand two direct-to-DVD filmsBehind Enemy Lines: Columbé&nd The Marine 2.For these licensed films,
participate in revenues and expenses generatedthemistribution of the films through all media amet basis after the print and adverti
and distribution costs incurred by our distributiartners have been recouped and the results@oged to us, typically in periods subseq!
to the initial release. We recorded $10.8 millidirevenue relating to these licensed films in 2@0compared to $7.7 million in 2009. *
increase in revenue for our licensed films is pritpadriven by $3.5 million in revenue from our i, 12 RoundsThe licensed films cost
revenues reflects the amortization of productiostefor these films.

WWE Studios changed to a séiftribution model starting in the third quarter 2010. Under this model, we recognize revenues
expenses for our films on a gross basis upon reléasring 2010, we released two feature films urnidisrmodel LegendaryandKnucklehead
In 2010, we recorded $8.8 million in revenue and.$Imillion in cost of revenue related to thesd-dadtributed films. We record distributi
related expenses when incurred and amortize feéitorgoroduction costs in the same proportion thdiim’s revenue for the period relate:
our ultimate revenue projections for such film.lited in the cost of revenue is $5.3 million of atization of production costs and $
million of distribution related expenses.
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Expenses

The following chart reflects the amounts eftain significant overhead items (dollars in roitis):

Selling, General & Administrative Expense 2010 2009
Staff related $ 52.¢ $ 621
Legal, accounting and other professional 11.5 14.¢
Stock compensation 7.6 7.4
Advertising and promotion 6.5 5.4
Travel and entertainment expenses 4.2 4.2
Corporate insurance 3.5 3.1
Bad debt 0.8 8.6
All other 23.1 222
Total SG&A $ 109. $ 127.¢
SG&A as a percentage of net revenues 23% 27%

The decrease of $9.7 million in staff related exggsnin 2010 as compared to 2009 is attributabke $4.7 million decrease in accr
management incentive compensation and a $1.4 mitiecrease in employee benefit related costs, ptymas a result of changes to
healthcare administrator, decreased medical clagiaid and decreased negotiated rates. In additi®r2, fiillion in severance related cc
related to a restructuring was recorded in 2009al,eaccounting and professional fees in 2010 hiegefrom a decrease in legal case acti
Our bad debt expense in the prior year included.4 fillion charge related to a former distributjpartner.

2010 2009

Depreciation and amortization $ 117 $ 147

The decrease in depreciation and amortization esepeeflects a $1.7 million benefit from the recaigmi of an infrastructure tax cre
received in 2010. This credit was used to redueectrrying value of assets as of their in serviaig cand consequently the adjustmel
depreciation expense reflects the revised amougntiied to date. This credit was received in 201t0rélated to assets placed in service in |
years.

2010 2009

Investment income $ 2¢ $ 31

The decline in investment income in 2010 reflectsdr realized gains from investment sales, as higtterest rates in the current y
offset lower investment balances.

2010 2009
Interest expense $ 03 $ 023

2010 2009
Other expense, net $ 2C $ 0t

Other expense, net includes realized foreign exghaains and losses, the revaluation of warrantsiheertain licensees and certain non-
income related taxes. In 2010, we recorded realiaezign exchange losses of $1.3 million as congbémegains of $1.5 million in 2009. Tl
was partially offset by the fluctuation relating tloe revaluation of warrants. In 2010 we recordecbime of $0.6 million relating to t
revaluation of warrants as compared to a loss df #fillion in 2009.

Provision for Income Taxe: 2010 2009
Provision $ 28t $ 29.1
Effective tax rate 35% 37%

The 2010 effective tax rate was positively impadigda $1.3 million increase in the IRC Section Hé2luction on qualified producti
activity income. The increased deduction in therentryear was primarily due to the higher allowatideluction percentage as a result o



completion of the IRS phase-in period relating e tSection 199eduction. The 2010 period also reflects a $1.3ionilbenefit fron
recognition of previously unrecognized tax benefiiemarily as a result of the statute of limitatsoexpiring in jurisdictions in which t
Company had taken uncertain tax positions. Theseflie to our effective tax rate were partiallyset by increased unrecognized tax ber
for uncertain tax positions.
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Liquidity and Capital Resources

During the current year, we entered into a threar y&enior unsecured revolving credit facility wahsyndicated group of banks, v
JPMorgan Chase acting as administrative agent. rélelving credit facility provides for a $200.0 fivh line of credit that expires
September 2014, unless extended. As of Decembe2031,, we had no amounts outstanding under thiditdigility. Under the terms of tl
revolving credit facility, we are subject to centdinancial covenants and restrictions, includimgitations with respect to our indebtedn
liens, mergers and acquisitions, dispositions afetss investments, capital expenditures, and tctiosa with affiliates. In addition, tl
revolving credit facility restricts our ability tpay dividends if a default or event of default lnasurred and is continuing thereunder. &s
December 31, 2011, we are in compliance with tlowipions of the revolving credit facility and aretmestricted from paying dividends to
stockholders.

We have entered into the revolving credit facitityring the current year because we believe thaetisegenerally a favorable climate
borrowers for loans of this type in the capital keds. While we do not have specific plans to bortowler this credit facility in the near te
we have announced initiatives for which we may &argoing forward including, the expansion and updztour production facilities in orc
to support our emerging content and distributioategy. In addition to the senior unsecured revg\dredit facility,the Company continual
evaluates financing options that are cost effective that will add to the Companyfisancial flexibility. To this end, as the Compaeyplore:
additional content distribution and production wgges, the Company may seek additional sourcefaificing. We also regularly asse
potential strategic acquisitions.

We had cash and short-term investments of $153IBmas of December 31, 2011, while our debt beg¢arotaled $1.6 million.

Over the past three years, our cash flows fromaier activities were $219.4 million, our net capiexpenditures were $41.7 million ¢
our aggregate dividends paid were $213.7 milliore Wélieve that cash provided from operations, mgstash and investment balances
funds available from our new revolving credit fagilwill be sufficient to meet our operating recennents, including feature film product
requirements, projected capital expenditures, alditianal operational costs associated with ouréased content production and distribu
initiatives over the next 12 months.

Cash flows from operating activities were $63.2lignl, $39.8 million and $116.4 million for the ysagnded December 31, 2011, 2010
2009, respectively. The primary driver of the iraged cash flows from operating activities was aedese in the amount spent on productic
feature films in the current year. During the catrgear we spent $37.4 million less than the pyear relating to the production of films. In
current year we spent $8.5 million on feature fpnoduction activities compared to $41.6 millionthe prior year. We anticipate spenc
between $15.0 million and $25.0 million on featfilm production activities during the year endingd@mber 31, 2012. In the current yea
received $7.3 million in incentives relating tonfil production, as compared to $3.0 million in théopryear. We anticipate receivi
approximately $1.8 million in incentives relatirgfeature films investments over the next twelvenths.

Also adding to the increase in cash flows from afieg activities was the receipt of a federal tefund of $9.0 million in the current ye
due to overpayment of 2010 estimated taxes. Thepaagnanticipates receiving a similar refund in 2@di2ting to an over payment of taxe
2011 due to the Company'’s lower than anticipatestating performance.

Offsetting these increases was a decrease in easlpts associated with annual advances from ke rimarily due to timing.
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Additionally, we received television production émtives of $6.6 million in the current year whichincluded in cash from operat
activities; in the prior year we received paymeotss6.1 million relating to these incentives. Weieipate receiving approximately &.C
million to $12.0 million in comparable televisiongguction incentives within the 12 months followibgcember 31, 2011.

Our accounts receivable represents a significartigmoof our current assets and relate principétlya limited number of custome
distributors and licensees. Changes in the findroadition or operations of our distributors, amers or licensees may result in increi
delayed payments or non-payments which would aélgemnpact our cash flows from operating activiteasl/or our results of operations.

As previously discussed, the Company is increagfmgfforts to produce additional content for dimfition through various platforms. T
Company anticipates spending between $5.0 milliwh $10.0 million to create new content and $15.Maniand $20.0 million in incremen
operating expenses to support these initiatives tvenext 12 months.

Cash flows used in investing activities were $3fillion, $40.4 million and $6.4 million for the yeaended December 31, 2011, 2010
2009, respectively. In the current year we purctiad£7.9 million and had sales or maturities of $4#iillion of short term investme
securities. Capitaéxpenditures were approximately $28.0 million, $1thillion and $5.5 million in 2011, 2010 and 2008spectively. Th
increase in capital expenditurestime current period was primarily due to the expamsif our content production facilities in suppof
increased content production efforts.

Capital expenditures for 2012 are estimated toeargween $20.0 million and $30.0 million, inclugli$i15.0 million to $20.0 millionn
support of the creation of new programming anddased production activities and content distributibhis amount may change based ol
demand for content and distribution requirements.

Our investment policy is designed to preserve ahjpitd minimize interest rate, credit and marksk.rOur investment portfolio consi
primarily of municipal bonds, including pre-refurddmunicipal bonds, corporate bonds and auctionsaterities (“ARS”") All of our ARS art
collateralized by student loan portfolios, subgtdiyt all of which are guaranteed by the Unitedt&saGovernment. Our ARS are auctic
every 35 days until the auctions succeed, the iseaeems the securities or they mature (the statddrities of the securities are greater
20 years). We anticipate that any securities foictvlauctions have failed or may fail in the futwél continue to accrue interest and |
interest when due. Tdate, none of the ARS in which we are invested Hawed to make an interest payment when due. ABexfember 3.
2011, we held $10.2 million of ARS. ARS of $5.0 lioih, $8.4 million and $0.5 million were redeemedpar value during 2011, 2010 ¢
2009, respectively. Our intent is not to sell teewsities and we believe that it is not more likédgn not that we will be required to sell be
one of the aforementioned remedies occurs. Wecwiltinue to assess the carrying value of our AR8amh reporting date, based on the
and circumstances surrounding our liquidity neeus@evelopments in the ARS markets.

Cash flows used in financing activities were $4@iflion $79.4 million and $79.8 million for the yesaended December 31, 2011, 2
and 2009, respectively. The decrease in cash ffows financing activities was due primarily to aluetion in dividend payments. In 2011,
paid one quarterly cash dividend of $0.36 on alsSIA common shares, and $0.24 on all Class B conshares, and three quarterly ¢
dividends of $0.12 on all Class A and Class B comrabares for an aggregate amount of $47.8 millior2010 and 2009, we paid fc
quarterly cash dividends of $0.36 on all Class Apwmn shares, and $0.24 on all Class B common shfarean aggregate amount of $¢
million and $82.3 million, respectively. In Aprilo21, the Board of Directors adjusted the Companyarterly dividend to $0.12 per share
common stock held by the CompasyClass A and Class B shareholders. Under theem\ds/idend policy, all Class A and Class B sh
receive dividends in the amount of $0.12 per shamduding members of the McMahon family. Our BoaifdDirectors regularly evaluates
Companys dividend policy and determines the dividend esteh quarter. The level of dividends will continade influenced by many factc
including, among other things, our liquidity andtorical and projected cash flow, our strategiaglacluding alternative uses of capital),
financial results and condition, contractual anglalerestrictions on the payment of dividends (idahg under our revolving credit facilit
general economic and competitive conditions andh sather factors as our Board of Directors may adersrelevant frontime to time. W
cannot assure our stockholders that dividendsheilpaid in the future, or that, if paid, dividenddl be at the same amount or with the s,
frequency as in the past.
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During the current year we entered into the presfipmentioned revolving credit facility. As part thfe transaction, the Company paid ¢
million in origination costs, which are reflectesl@use of cash in our financing activities.

Contractual Obligations

In addition to longterm debt, we have entered into various other eotgrunder which we are required to make guarantegchent:
including:

e Various operating leases for office space and eneiyt, which are anywhere from one to ten year terms

e Employment contract with Vincent K. McMahon, effieet January 1, 2011, through December 2013, wittuahrenewals thereaftel
not terminated by us or Mr. McMahon. Mr. McMahsitompensation under this contract is a salaryLdf fillion per year, in additic
to any applicable bonus.

e Other employment contracts, which are generallyofo to three year terms.

e Service contracts with certain of our independemtm@ctors, including our talent, which are gergrar one to four year terms.
Our aggregate minimum payment obligations undesafwntracts as of December 31, 2011 were as fallow

After

2012 2013 2014 2015 2016 2016 Total
Long-term debt (including interest thereon) $ 13 $ 04 % - % - 8 - 3 - $ 17
Operating leases 3.1 2.8 2.7 2.C 1.3 1.1 13.C
Talent, employment agreements and other

commitments 24.¢ 11.C 8.t 2.8 1.7 6.7 55.2
Total commitments $ 20 $ 142 $ 11z $ 48 $ 30 $ 78 $ 70C

Our consolidated balance sheet at December 31, 2@lides $13.6 million in liabilities associatedtiwuncertain tax positions (includi
interest and penalties of approximately $2.9 miljjovhich is not included in the table abovehe company expects to pay $4.0 million to
million related to these uncertain tax position2@12. It is not possible to reasonably predicéstimate the expected cash settlement da
the remainder of these uncertain tax positions thighrespective taxing authority.

Seasonality

Our operating results are not materially etffe by seasonal factors; however, our premier teW¥restleMania, occurs late in our fir
quarter or early in our second quarter. In addjtimvenues from our licensing and direct sale afsamer products, including our catal
magazines and internet sites, varies from periogetdod depending on the volume and extent of Boen agreements and marketing
promotion programs entered into during any paréicpkriod of time, as well as the commercial susodshe media exposure of our charac
and brand. The timing of revenues related to our BVStudios segment fluctuates based upon the tiofiogr feature film releases. The tim
of these events as well as the continued introdnaif new product offerings and revenue generatimgets can and will cause fluctuatior
quarterly revenues and earnings.
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Inflation
During 2011, 2010 and 2009, inflation hastmad a material effect on our business.

Off-Balance Sheet Arrangements

As of December 31, 2011, we did not have any nelteff-balance sheet arrangements, as defineetim 803(a)(4) of SEC Regulation S-
K.

Critical Accounting Estimates

The preparation of our consolidated financial steets requires us to make estimates that affeatefh@rted amounts of assets, liabilit
revenue and expenses, and the related disclosuoertingent assets and contingent liabilities. Wasebour estimates on our histor
experience and on various other assumptions thdteheve are reasonable under the circumstancesesults of which, form the basis
making estimates about the carrying values of assad liabilities. The accuracy of these estimatesthe likelihood of future changes deg
on a range of possible outcomes and a number drlyitg variables, many of which are beyond ourtoan Actual results may differ fro
these estimates under different assumptions orittonsl

We believe the following judgments and estimatescaitical in the preparation of our consolidatethcial statements.

e Feature Film Production Assets, Net

Unamortized feature film production assets arewatald for impairment each reporting period. Featfilme production assets are recor
at the cost of production, including production dwead and net of production incentives. The castaf individual film are amortized in 1
proportion that revenues bear to managemsezdtimates of the ultimate revenue expected redmgnized from exploitation, exhibition or s.
We review and revise estimates of ultimate reveso@ participation costs at each reporting periodeftect the most current informati
available. Reductions in ultimate revenue for efdnd/or any increases in estimated participatastscassociated with a film could indica
significant decline in a film’s profitability. Whethere is a significant decline in a filmprofitability, we calculate the estimated faitueaof ¢
film using a discounted cash flow model. If theirasted fair value of the film is less than its urmatized costs, we record an impairr
charge for the excess of the carrying value of filme over the estimated fair value. Impairment des are recorded as an increas
amortization expense included in cost of revenndke consolidated financial statements.

Our estimate of ultimate revenues for feature filmdudes revenues from all sources for ten yerans fthe date of a film’s initialelease
We estimate the ultimate revenues based on industhyCampany specific trends, the historical perforogaof similar films, the star power
the lead actors, and the genre of the film. Poathe release of a feature film and throughoulifi,s we revise our estimates of revenues b
on expected future results, actual results andrdthewn factors affecting the various distributiorarkets. The most sensitive factor affec
our estimates of ultimate revenue for our featilresfis home video sales. Home video sales fluetlatsed on a variety of factors incluc
audience demand for our titles, the volume andityuaf competing home video products, marketing @ndmotional strategies, as well
general economic conditions.

During the year ended December, 2011, we recordgregate impairment charges of $23.4 million reldteseveral of our feature filn
See Note 7 to Notes to the Consolidated Finan¢#&kents for further discussion. No impairmentrgba were recorded during 2010 or 2C

As of December 31, 2011, we had $23.6 million @fedccumulatecdamortization and impairment charges) in capitalifikd productior
costs, which includes 12 released films antilfBs completed but not yet released. No assurarae be given that additional unfavore
changes to revenue and cost estimates will notrpadiich, in turn, may result in additional impaent charges that might materially affect
results of operations and financial condition.
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e Pay-Per-View Programming Revenue Recognition

Revenues from our pay-pgew programming are recorded when the event edaand are based upon our initial estimate of theber o
buys achieved. This initial estimate is based atlipinary buy information received from our pay—wew distributors. Final reconciliation
the pay-periew buys occurs within one year and subsequenisédgnts to the buys are recognized in the peréwd information is receive
Historically, adjustments made to our initial estbes have not had a significant impact on our regsnalthough this may not be the case i
future. Our pay-per-view accounts receivable batamas $11.7 million and $10.4 million at Decemb&r 2011 and 2010, respectively.

e Home Video Returns Allowance

Revenues from the sales of home video titles averded at the later of the date of delivery by distributor to wholesalers, or the d
that these products are made widely availabledt By retailers, net of an allowance for estimatgdrns. The allowance for estimated ret
is based on historical information, current industends and demand for our titles. A change inalaifor any of our videos or a change ir
home video market could impact the level of videtums. As of December 31, 2011, our home vidaamstallowance was $7.1 million.

e Allowance for Doubtful Accounts

Our accounts receivable represent a significartigpoof our current assets and relate principalatimited number of distributors of ¢
pay-perview, television, home video and magazine prodactd to licensees that produce consumer productiioorg our intellectu:
trademarks. Adverse changes in general economidittmms and/or contraction in global credit marketsild precipitate liquidity probler
among our key distributors, increasing our exposoitead debts which could negatively impact ounltsof operations and financial conditi
We estimate the collectability of our receivables @stablish allowances for the amount of receambiat we estimate to be uncollectible.
base these allowances on our historical colleatperience, the length of time our receivablescartstanding and the financial conditior
individual customers. Changes in the financial ¢ooal of a single major customer, either adverseasitive, could impact the amount
timing of any additional allowances that may beuieef. At December 31, 2011, we had one customanba representing approximatély%
of our gross accounts receivable balance. As of Deeelib, 2011 and 2010, our allowance for doubtfebaats was $2.2 million and $1
million, respectively. The reduction in the alloveanfor doubtful accounts from the prior year was gamarily to the writeaff of receivabl
balance from a former distribution partner. No aasoe can be given that future wra#s will not occur, which might materially affecur
results of operations and financial condition.

e Income Taxes

Deferred tax liabilities and assets are recognifedthe expected future tax consequences of ewvwaits have been reflected in
Consolidated Financial Statements. Deferred tdiliiees and assets are determined based on tferetices between the book and tax bas
particular assets and liabilities and operating loarryforwards, using tax rates in effect for ylears in which the differences are expecte
reverse. A valuation allowance is provided to dffdeferred tax assets if, based upon the availebidence, including consideration of
planning strategies, it is more-likely-thawt that some or all of the deferred tax assets ot be realized. As of December 31, 2011,
deferred tax assets were $24.0 million, less aat@o allowance of $1.6 million. As of December 2011, our deferred tax liabilities w
$8.1 million.

We use a twatep approach to recognizing and measuring unodgaipositions. The first step is to evaluatefeasitions taken or expect
to be taken in a tax return by assessing whethey #re more likely than not sustainable, basedlysae their technical merits, up
examination, and including resolution of any redaggpeals or litigation process. The second step measure the associated tax bene
each position, as the largest amount that we keligvnore likely than not realizable. Differencetviieen the amount of tax benefits take
expected to be taken in our income tax returnsta@émount of tax benefits recognized in our finainstatements represent our unrecogr
income tax benefits, which we record as a liahildur policy is to include interest and penaltielaited to unrecognized income tax benefi
a component of income tax expense. At Decembe2(@®l1, our unrecognized tax benefits including ie$erand penalties totaled approxime
$13.6 million.

Recent Accounting Pronouncements

In May 2011, the FASB issued an accounting standprdhte to provide a consistent definition of faatue and ensure that the fair ve
measurement and disclosure requirements are sib@tareen U.S. GAAP and International Financial Repg Standards. This update char
certain fair value measurement principles and ecdésuthe disclosure requirements, particularly fevdl 3 fair value measurements.
update is effective foour fiscal year beginning January 1, 2012 and rbesapplied prospectively. The adoption of this actimg standat
update will not have a material affect on our cdidsted financial statements.
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In June 2011, the FASB issued an accounting stdndpdate to amend existing guidance and elimin#tedoption to present t
components of other comprehensive income as pathefstatement of changes in shareholdeciity. The amendment requires
comprehensive income be presented in either aesswitinuous statement or in a two separate cotigeciatement approach and change
presentation of reclassification items out of otb@mprehensive income to net income. In Decembgt 2the FASB deferred certain provisi
related to the reclassifications of items out ofuaculated other comprehensive income and the piasmm of the reclassification items. 1
adoption of this amendment will change the prediemaof the components of comprehensive incometf@ Company as part of f
consolidated statement of shareholderglity. The requirement to present comprehensivenie in either a single continuous statement
two separate consecutive statement approach istiglfidor our fiscal yeabeginning January 1, 2012, must be applied retaispdy and wil
alter the presentation of the Company's consoliifit@ncial statements.

Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Act of B9frovides a “safe harbor” for certain statemehtd tire forwardeoking and are n
based on historical facts. When used in this FobaiK 1the words “may,” “will,” “could,” “anticipatd’, “plan,” “continue,” “project,” “intend,
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking stagmts, although not all forwalddeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenteinties and other factors that may cause theabosults or the performance by u
be materially different from future results or perhance expressed or implied by such forwlaaking statements. The following factc
among others, could cause actual results to diffaterially from those contained in forward-lookisgtements made in this Form KO- in
press releases and in oral statements made byuthorized officers(i) risks relating to increasing our content praitue for distribution o
various platforms; (ii) our failure to maintain @mew key agreements could adversely affect odityats distribute our television and pay-per-
view programming; (iii) our failure to continue tievelop creative and entertaining programs andtewsauld likely lead to a decline in 1
popularity of our brand of entertainment; (iv) dailure to retain or continue to recruit key perfars could lead to a decline in the appe
our storylines and the popularity of our brand offegtainment; (v) the unexpected loss of the sesviaf Vincent K. McMahon could advers
affect our ability to create popular characters anehtive storylines or otherwise adversely affest operations; (vi) decline in gene
economic conditions and disruption in financial keds could adversely affect our business; (vii) @rounts receivable represent a signifi
portion of our current assets and relate pringyptl a limited number of distributors and licensdesreasing our exposure to bad debts
potentially impacting our results of operationsiji\\a decline in the popularity of our brand ofcsts entertainment, including as a resu
changes in the social and political climate, coadtversely affect our business; (ix) changes inrdugilatory atmosphere and related pri
sector initiatives could adversely affect our bessy (x) the markets in which we operate are higiugnpetitive, rapidly changing a
increasingly fragmented, and we may not be ablecimpete effectively, especially against competitoith greater financial resources
marketplace presence; (xi) we face uncertaintie®a@ated with international markets; (xii) we mag prohibited from promoting a
conducting our live events if we do not comply watpplicable regulations; (xiii) because we depepdnuour intellectual property rights, «
inability to protect those rights, or our infringent of others’intellectual property rights, could adversely affear business; (xiv) we cot
incur substantial liabilities if pending litigatiais resolved unfavorably; (xv) we could incur s@pgial liability in the event of accidents
injuries occurring during our physically demandigents; (xvi) our live events expose us to riskatireg to large public events as well as tri
to and from such events; (xvii) we continue to faisks inherent in our feature film business; (Bwie could face a variety of risks if
expand into new or complementary businesses; ¢igkp related to our computer systems and onlireraijons; (xx) through his benefic
ownership of a substantial majority of our ClassdBnmon stock, our controlling stockholder, Vinc&ntMcMahon, can exercise control o
our affairs, and his interests may conflict witle tiolders of our Class A common stock; (xxi) a satsal number of shares are eligible for
by Mr. McMahon and members of his family or trusttablished for their benefit, and the sale, orplrception of possible sales, of th
shares could lower our stock price; and (xxii) sisklated to the relatively small public “floadf our Class A common stock. In addition,
dividend is dependent on a number of factors, tfioly, among other things, our liquidity and histaiiand projected cash flow, strategic |
(including alternative uses of capital), our finmaesults and condition, contractual and legadtrietions on the payment of dividet
(including under our revolving credit facility), geral economic and competitive conditions and satbler factors as our Board of Direci
may consider relevant. The forward-looking statetmispeak only as of the date of this FormKl@nd undue reliance should not be place
these statements. We undertake no obligation tatepat revise any forward-looking statements.
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Item 7A. Quantitative and Qualitative Disclosure®aut Market Risk

In the normal course of business, we are exposéateéggn currency exchange rate, interest rateesndty price risks that could impact
results of operations. Our foreign currency exclearage risk is minimized by maintaining minimal @etets and liabilities in currencies o
than our functional currency.

Investment:

Our investment portfolio consists primarily of maipial bonds, including preefunded municipal bonds, corporate bonds and @ucttt
securities. We are exposed to market risk reladedutr investment portfolio primarily as a resultavédit quality risk and interest rate ri
Credit quality risk is defined as the risk of aditalowngrade to an individual fixed maturity setuand the potential loss attributable to
downgrade. Credit quality risk is managed throughiovestment policy, which establishes credit gydimitations on the overall portfolio
well as diversification and percentage limits oruwsiies of individual issuers. The result is a hdiVersified portfolio of fixed maturit
securities, with a weighted average credit ratihgpproximately “AA”.

Interest rate risk is defined as the potentialdoonomic losses on fixed maturity securities dua thange in market interest rates.
investments in municipal bonds and corporate bdwed® exposure to changes in the level of marketast rates. Interest rate risk is mitig;
by managing our investment portfolgodiollar weighted duration. Additionally, we hawe tcapability of holding any security to maturityhich
would allow us to realize full par value. We havaleated the impact of an immediate 100 basis pifiahge in interest rates on our investr
portfolio. A 100 basis point increase in interesties would result in an approximate $1.4 milliorrédase in fair value, whereas a 100
point decrease in interest rates would result iagroximate $1.4 million increase in fair value.

Item 8. Financial Statements and Supplementary Di

The information required by this item is set fariithe Consolidated Financial Statements filed itk report.
Item 9. Changes in and Disagreements with Accourts&aon Accounting and Financial Disclosure

None.

Item 9A. Controls and Procedure

We have performed an evaluation under the superviand with the participation of our managemertjuding our Chairman and Ch
Executive Officer and our Chief Financial Officef,the effectiveness of our disclosure controls pratedures, as defined under the Secu
Exchange Act of 1934. Based on that evaluation,Ghairman and Chief Executive Officer, and our €Rimancial Officer concluded that
of the end of the period covered by this FormKiL0sur disclosure controls and procedures werectffe and designed to ensure tha
material information required to be disclosed by @ompany in reports that it files or submits untther Exchange Act is recorded, proces
summarized and reported within the time periodsi§ipd by the SEC and that such information is acglated and communicated to
management, as appropriate to allow timely decssregarding required disclosure.
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There were no changes in the Company’s inteararol over financial reporting identified in moection with managemestevaluation th
occurred during the fourth quarter of our fiscahlyended December 31, 2011 that has materiallgtafie or is reasonably likely to materi
affect, our internal control over financial repaogi

Management’s Report on Internal Control Over Finarad Reporting

Our management is responsible for establishingrasiditaining adequate internal control over finahgporting, as such term is definet
Exchange Act Rules 13a-15(f) and 158(f). Under the supervision and with the partitipa of our management, including our Chairman
Chief Executive Officer and our Chief Financial iO#fr, we conducted an evaluation of the effectigsnaf our internal control over financ
reporting as of December 31, 2011 based on thesljn@$ established imternal Control — Integrated Frameworksued by the Committee
Sponsoring Organizations of the Treadway Commis@@DSO). Our internal control over financial refragtincludes policies and procedt
that provide reasonable assurance regarding tiabiteey of financial reporting and the preparatiohfinancial statements for external repor
purposes in accordance with U.S. generally accegtedunting principles.

Based on the results of our evaluation, our managérooncluded that our internal control over firnahceporting was effective as
December 31, 2011. We review the results of managémassessment with our Audit Committee.

The effectiveness of our internal control over fioial reporting as of December 31, 2011 has beditealiby Deloitte & Touche LLP, i
independent registered public accounting firm, tased in their report which is included in this Amh Report on Form 18: Such repo
expresses an unqualified opinion on the effectiserd the Company'’s internal control over financggorting as of December 31, 2011.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Stockholders of

World Wrestling Entertainment, Inc.

Stamford, CT

We have audited the internal control over finanoggorting of World Wrestling Entertainment, Incwdasubsidiaries (the "Company") a:
December 31, 2011, based on criteria establishebhtérnal Control — Integrated Frameworiksued by the Committee of Sponso
Organizations of the Treadway Commission. The Campgananagement is responsible for maintainingcéffe internal control over financ
reporting and for its assessment of the effectigerd internal control over financial reportingcluded in the accompanyinganagement
Report on Internal Control over Financial Reportil. Our responsibility is to express an opinion oa tBompany's internal control o
financial reporting based on our audit.

We conducted our audit in accordance with the stadsdof the Public Company Accounting Oversight lofUnited States). Tho
standards require that we plan and perform thet&aadbbtain reasonable assurance about whethettigleinternal control over financ
reporting was maintained in all material respe€@ar audit included obtaining an understanding ¢érimal control over financial reportir
assessing the risk that a material weakness etéstting and evaluating the design and operatifegtéfeness of internal control based on
assessed risk, and performing such other procedwasge considered necessary in the circumstancesbéleve that our audit provide
reasonable basis for our opinion.

A company's internal control over financial repogtis a process designed by, or under the supenvidi the company's principal execu
and principal financial officers, or persons penfiorg similar functions, and effected by the compsiboard of directors, management,
other personnel to provide reasonable assuraneedieg the reliability of financial reporting anbet preparation of financial statements
external purposes in accordance with generally @edeaccounting principles. A company's internaitod over financial reporting includ
those policies and procedures that (1) pertaihearaintenance of records that, in reasonablel dataurately and fairly reflect the transacti
and dispositions of the assets of the companypi@ide reasonable assurance that transactioneeseded as necessary to permit prepar
of financial statements in accordance with gengatlcepted accounting principles, and that receiptsexpenditures of the company are k
made only in accordance with authorizations of ngan@ent and directors of the company; and (3) peviehsonable assurance regar
prevention or timely detection of unauthorized asijjon, use, or disposition of the company's as¢leqit could have a material effect on
financial statements.

Because of the inherent limitations of internaltcohover financial reporting, including the posgktp of collusion or improper managemu
override of controls, material misstatements duertor or fraud may not be prevented or detected ¢imely basis. Also, projections of ¢
evaluation of the effectiveness of the internaltoanover financial reporting to future periods aebject to the risk that the controls r
become inadequate because of changes in condiborsat the degree of compliance with the poli@egrocedures may deteriorate. In
opinion, the Company maintained, in all materigipects, effective internal control over financighorting as of December 31, 2011, base
the criteria established imternal Control — Integrated Framewoiksued by the Committee of Sponsoring Organizatmfnthe Treadwas
Commission.

We have also audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bodunited States), tl
consolidated financial statements and financialestent schedule as of and for the year ended Demre81y 2011 of the Company and
report dated February 29, 2012 expressed an ufigdadipinion on those financial statements andrfoia statement schedule.

/s/ Deloitte & Touche LLP
Stamford, Connecticut
February 29, 2012
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Item 9B. Other Information

None.

PART Il

The information required by Part Ill (Items 1@) is incorporated herein by reference to ournidfie proxy statement for our 2012 Ann
Meeting of Stockholders.

PART IV

Item 15. Exhibits and Financial Statement Schedul

(a) The following documents are filed as a pathig report:

1. Consolidated Financial Statements and Sche8eleindex to Consolidated Financial Statementsage -1 of this report.

2. Exhibits:
Exhibit
No. Description of Exhibit
3.1 Amended and Restated Certificate of Incorporatinaofporated by reference to Exhibit 3.2 to our Regtion Statement on Form S-

3.1A

3.2

3.2A

10.1*

10.2*

10.3*

10.4*

10.5*

10.6*

1 (No. 333-84327)).

Amendment to Amended and Restated Certificate obriporation (incorporated by reference to Exhibit(d) to our Registratic
Statement on Form S-8, filed July 15, 2002).

Amended and Restated By-laws (incorporated by eefer to Exhibit 3.4 to our Registration StatemenForm S-1 (No. 3384327))

Amendment to Amended and Restated By-Laws (incatpdrby reference to Exhibit 4.2(a) to our RegigiraStatement on Form S-
8, filed July 15, 2002).

World Wrestling Entertainment, Inc. 2007 Omnibusdntive Plan, effective July 20, 2007 (incorporabgdeference to Exhibit 1C
to the Current Report on Form 8-K filed July 2602}

Form of Agreement for Performance Stock Units te @ompany’s employees and officers under the Cogipa2007 Omnibt
Incentive Plan (incorporated by reference to ExHibi3 to the Current Report on Form 8-K filed J26; 2007).

Form of Agreement for Restricted Stock Units to thempany’s employees and officers under the Comiga2907 Omnibt
Incentive Plan (incorporated by reference to ExHibi4 to the Current Report on Form 8-K filed J26; 2007).

Amended and Restated Employment Agreement withafih&. McMahon, effective as of January 1, 201tdnmporated by referen
to Exhibit 10.4 to our Current Report on Form 8#léd November 15, 2010).

World Wrestling Entertainment Employee Stock Puseh®lan (incorporated by reference to Exhibit 10.@ur Annual Report ¢
Form 10-K for the fiscal year ended April 30, 2002)

Amended and Restated Booking Agreement with Pauttgue, effective as of January 1, 2012 (filed \uihd.
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10.7*

10.8

10.9

10.10

10.11

10.12

10.13

211

23.1

31.1

31.2

32.1

101.INS**

101.SCH**

101.CAL**

101.DEF**

101.LAB**

101.PRE**

Form of offer letters between the Company and etvezofficers (filed herewith).

Open End Mortgage Deed, Assignment of Rents andrie@greement between TSI Realty Company and GM2d&nmercie
Mortgage Corp. (assigned to Citicorp Real Estate,)] dated as of December 12, 1997 (incorporajeceference to Exhit
10.11 to our Registration Statement on Form S-1 @388-84327)).

Promissory Note issued by TSI Realty Company to GM2ommercial Mortgage Corp. (assigned to CiticogalREstate, Inc,
dated as of December 12, 1997 (incorporated byeeée to Exhibit 10.12 to our Registration StatehmenForm S-1 (No. 333-
84327)).

Environmental Indemnity Agreement among TSI Re&lompany, Titan Sports Inc. and GMAC Commercial Mage Cor
(assigned to Citicorp Real Estate, Inc.), datedfaBecember 12, 1997 (incorporated by referenc&sthibit 10.13 to ot
Registration Statement on Form S-1 (No. 333-84327))

Assignment of Leases and Rents between TSI Realtyp@any and GMAC Commercial Mortgage Corp. (assigioe@iticorg
Real Estate, Inc.), dated as of December 12, 1@@drporated by reference to Exhibit 10.14 to oegRtration Statement
Form S-1 (No. 333-84327)).

Agreement between WWWorld Wide Fund for Nature and Titan Sports, Inatedl January 20, 1994 (incorporatec
reference to Exhibit 10.16 to our Registration &tant on Form S-1 (No. 333-84327)).

Revolving Credit Facility dated September 9, 204dd related exhibits and schedules (incorporatedefsrence to Exhik
10.15 to the Current Report on Form 8-K filed Segier 15, 2011).

List of Subsidiaries (filed herewith).

Consent of Deloitte & Touche LLP (filed herewith).

Certification by Vincent K. McMahon pursuant to 8en 302 of Sarbanes-Oxley Act of 2002 (filed heiteyv
Certification by George A. Barrios pursuant to 8#cB802 of Sarbanes-Oxley Act of 2002 (filed herténi

Certification by Vincent K. McMahon and George AarBos pursuant to Section 906 of the SarbaDeley Act of 2002 (filel
herewith).

XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Extension Calculation Linkbase Docutne
XBRL Taxonomy Extension Definition Linkbase Documen
XBRL Taxonomy Extension Label Linkbase Document

XBRL Taxonomy Extension Presentation Linkbase Doenim

* Indicates management contract or compensatory @l@rrangement.

** Pursuant to Rule 406T of RegulationTSthese interactive data files are deemed nd filepart of a registration statement or prospefit
purposes of Sections 11 and 12 of the SecuritieAt933, are deemed not filed for purposes oti8ed8 of the Securities Exchange Ac



1934 and otherwise are not subject to liability emithose sections.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&{dhe Securities Exchange Act of 1934, the Regyigthas duly caused this report tc
signed on its behalf by the undersigned, therelp authorized.

W ORLD W RESTLING E NTERTAINMENT , | NC.
(Registrant)
Dated: February 29, 2012 By: IS/ VINCENT K. MCMAHON
Vincent K. McMahon

Chairman of the Board of Directors and

Chief Executive Officer

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed belpthe following persons on behali
the registrant and in the capacities and on thesdatlicated.

Signature Title or Capacity Date
Chairman of the Board of Directors and

/s/ VINCENT K. MCMAHON Chief Executive Officer

Vincent K. McMahon (principal executive officer) February 29, 2012

/s/ STUART U. GOLDFARB Director February 29, 2012

Stuart U. Goldfarb

/s PATRICIA A. GOTTESMAN Director February 29, 2012

Patricia A. Gottesman

/s/ DAVID KENIN Director February 29, 2012
David Kenin
/s/ JOSEPH H. PERKINS Director February 29, 2012

Joseph H. Perkins

/s FRANK A. RIDDICK I Director February 29, 2012
Frank A. Riddick Il

/sl JEFFREY R. SPEED Director February 29, 2012
Jeffrey R. Speed

/s/ KEVIN DUNN Director February 29, 2012
Kevin Dunn
/s/ BASIL V. DEVITO Jr. Director February 29, 2012

Basil V. DeVito Jr.

/sl GEORGE A. BARRIOS Chief Financial Officer February 29, 2012
George A. Barrios (principal financial and accounting officer)
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WORLD WRESTLING ENTERTAINMENT, INC.
INDEX TO CONSOLIDATED FINANCIAL STATEMENTS
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
World Wrestling Entertainment, Inc.
Stamford, CT

We have audited the accompanying consolidated balsheets of World Wrestling Entertainment, Ina aabsidiaries (the "Company")
of December 31, 2011 and 2010, and the relatedotidated statements of income, stockholders' egaityl cash flows for each of the tt
years in the period ended December 31, 2011. Cditsaalso included the financial statement schetlsted in the Index at Item 15. Thu
financial statements and financial statement sdeedte the responsibility of the Company's managen@ur responsibility is to express
opinion on the financial statements and finandialesnent schedule based on our audits.

We conducted our audits in accordance with thedstas of the Public Company Accounting OversightBio(United States). Thc
standards require that we plan and perform thet aodibtain reasonable assurance about whethdimtigcial statements are free of mate
misstatement. An audit includes examining, on tliasis, evidence supporting the amounts and disis in the financial statements. An
also includes assessing the accounting princied and significant estimates made by managenmemtekhas evaluating the overall finan
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, such consolidated financial statataepresent fairly, in all material respects, thwificial position of World Wrestlir
Entertainment, Inc. and subsidiaries as of DecerBlef011 and 2010, and the results of their omeratand their cash flows for each of
three years in the period ended December 31, 20Tbnformity with accounting principles generadlgcepted in the United States of Amel
Also, in our opinion, such financial statement sitie, when considered in relation to the basic clitasted financial statements taken
whole, present fairly, in all material respectg thformation set forth therein.

We have also audited, in accordance with the stalsdaf the Public Company Accounting Oversight Bo@Jnited States), the Compar
internal control over financial reporting as of Betber 31, 2011, based on the criteria establighéatérnal Control -Integrated Framewol
issued by the Committee of Sponsoring Organizatishthe Treadway Commission and our report dateordeey 29, 2012xpressed ¢
unqualified opinion on the Company's internal cohtrver financial reporting.

/s/ Deloitte & Touche LLP
Stamford, Connecticut
February 29, 2012
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Net revenue

WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED INCOME STATEMENTS
(in thousands, except per share data)

Cost of revenues (including amortization and impaints of
feature film production assets of $39,743,800 and $3,916, respectively)
Selling, general and administrative expenses

Depreciation and amortization
Operating income
Investment income, net
Interest expense
Other expense, net
Income before income taxes
Provision for income taxes
Net income
Earnings per share:

Basic

Diluted

Weighted average shares outstanding:

Basic
Diluted

For the years ended December 31,

2011 2010 2009
$ 483,92 $ 477,65! $ 475,16:

315,18 274,29t 255,84°
116,73 109,39: 127,75
14,98( 11,707 14,42
37,01¢ 82,25¢ 77,13
2,05¢ 2,047 3,051
(629) (260) (339)
(1,56¢) (2,105) (415)
36,88 81,94( 79,43(
12,04¢ 28,48¢ 29,12’

$ 2483 $ 5345 $ 50,30¢

$ 03t $ 07z % 0.6¢
$ 03t 8 071  $ 0.6¢

74,21 74,57( 73,76¢
74,85¢ 75,30¢ 74,28¢

See accompanying notes to consolidated financistents.
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WORLD WRESTLING ENTERTAINMENT, INC.
CONSOLIDATED BALANCE SHEETS
(in thousands, except per share data)

ASSETS

CURRENT ASSETS:

Cash and cash equivalents

Short-term investments

Accounts receivable, net of allowance foulotful accounts and returns

of $12,561 and $22,230 respectively

Inventory

Deferred income tax assets

Prepaid expenses and other current assets

Total current assets
PROPERTY AND EQUIPMENT, NET
FEATURE FILM PRODUCTION ASSETS, NET
INVESTMENT SECURITIES, NET
OTHER ASSETS
TOTAL ASSETS
LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES:

Current portion of long-term debt

Accounts payable

Accrued expenses and other liabilities

Deferred income

Total current liabilities

LONG-TERM DEBT
NON-CURRENT INCOME TAX LIABILITIES
NON-CURRENT DEFERRED INCOME

COMMITMENTS AND CONTINGENCIES
STOCKHOLDERS' EQUITY:
Class A common stock: ($.01 par value; 180,000 shares authorized;

28,254,874 and 27,515,984 sharegdsand outstanding as of December 31,

2011 and 2010, respectively)
Class B common stock: ($.01 par value; 60,000 shares authorized;

46,163,899 and 46,482,591 sharegisand outstanding as of December 31,

2011 and 2010, respectively)
Additional paid-in capital
Accumulated other comprehensive income
Accumulated deficit
Total stockholders’ equity
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

See accompanying notes to consolidated finan@sients.
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As of December 31,

2011

2010

$ 52490 $ 69,82
103,27( 97,12
56,74: 52,05
1,65¢ 2,081
11,12: 17,12
14,46/ 20,85¢
239,74 259,06
96,56: 80,99t
23,59: 56,25:
10,15¢ 15,03
8,57z 4,37t

$ 37862 $ 41572

$ 1260 $  1,16¢
15,89 18,44
30,38¢ 24,47¢
21,70¢ 28,32
69,25 72,41

35¢ 1,621
5,63¢ 15,06¢
8,23¢ 9,881
282 27¢

462 46¢
338,41 336,59
3,267 3,144
(47,279 (23,729
295,14 316,74¢
$ 378,62 $ 41572
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY AND
COMPREHENSIVE INCOME
(in thousands)

Balance, December 31, 2008

Comprehensive income:

Net income

Translation adjustment
Unrealized holding gain, net of
tax of $541
Reclassification adjustment for
losses realized in net income, net
of tax of $407
Total comprehensive income
Stock issuances (repurchases), net
Exercise of stock options
Tax effect from stock-based
payment arrangements
Dividends
Stock compensation costs
Balance, December 31, 2009

Comprehensive income:

Net income

Translation adjustment
Unrealized holding gain, net of
tax of $372
Reclassification adjustment for
gains realized in net income, net
of tax of $20

Total comprehensive income

Stock issuances (repurchases), net

Sale of Class B common stock by
shareholder (See Note 14)

Exercise of stock options

Excess benefits from stock-based
payment arrangements

Dividends

Stock compensation costs

Balance, December 31, 2010

Accumulated Retained
Common Stock Additional Other Earnings
Class A Class B Paid - in Comprehensive  (Accumulated

Shares  Amount Shares  Amount Capital Income (Loss) Deficit) Total
25,13¢ $ 252 47,71 $ 477 $ 317,10 $ 1,171 $ 40,96¢ $ 359,97-
— — — — — — 50,30¢ 50,30¢
— — — — — 987 — 987
— — — — — 88z — 88z
_ — — — — (664) — (664)
51,50¢
361 3 — — (1,17¢ — — (1,179
18C 2 — — 2,33¢ — — 2,34(
— — — — (690) — — (690)
— — — — 1,101 — (83,370 (82,269
— — — — 7,33( — — 7,33(
25,68( $ 257 47,71« $ 477 $ 326,00¢ $ 2371 $ 7,90z $ 337,02
— — — — — — 53,45: 53,45:
— — — — — 192 — 192
— — — — — 60¢ — 60¢€
_ _ — — — (33 — (33
54,21¢
484 5 — — (2,500) — — (2,495
1,231 12 (1,23) (12 — — — —
121 1 — — 1,562 — — 1,56:
— - — — 2,504 — — 2,50¢
— — — — 1,43¢ — (85,089 (83,649
— — — — 7,57¢ — — 7,57¢
27,51¢ $ 275 46,48: $ 46 $ 336,59: $ 3,14« $ (23,72f $ 316,74¢



See accompanying notes to consolidated financgistents.
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WORLD WRESTLING ENTERTAINMENT, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS'’ EQUITY AND
COMPREHENSIVE INCOME (CONTINUED)

(in thousands)

Accumulated Retained
Common Stock Additional Other Earnings
Class A Class B Paid - in Comprehensive  (Accumulated
Shares Amount  Shares Amount Capital Income (Loss) Deficit) Total

Unrealized holding gain, net of

tax of $152 24¢ 24¢

Total comprehensive income 24,95(

Sale of Class B common stock by
shareholder (See Note 14) 31¢ 3 (319 ©)]

|
5
X
|

Dividends — — — (48,38) (47,809

See accompanying notes to consolidated finan@istents.
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WORLD WRESTLING ENTERTAINMENT, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to r@sthcprovided by operating
activities:
Amortization and impairments of feature filmoduction assets
Depreciation and amortization
Realized gains on sales of investments
Amortization of bond premium
Amortization of debt issuance costs
Stock compensation costs
Revaluation of warrants
(Recovery from) provision for doubtful aceods
Loss on disposal of property and equipment
(Benefit) provision for deferred income taxe
Excess tax benefits from stock-based paymeangements
Changes in assets and liabilities:
Accounts receivable
Inventory
Prepaid expenses and otheentiassets
Feature film production assets
Accounts payable
Accrued expenses and othéiliiges
Deferred income
Net cash provided begting activities
INVESTING ACTIVITIES:
Purchase of property and equipment andlfilrary assets
Proceeds from infrastructure incentives
Purchases of short-term investments
Proceeds from sales or maturities of investts
Net cash used in invgsactivities
FINANCING ACTIVITIES:
Repayment of long-term debt
Debt issuance costs
Issuance of stock, net
Dividends paid
Proceeds from exercise of stock options
Excess tax benefits from stock-based paymeangements
Net cash used in finagactivities
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS, END OF PERIOD
SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid for income taxes, net of refunds
Cash paid for interest

For the years ended December, 31

2011

2010

2009

$ 2483 $ 5345 $ 50,30
39,74 13,00 3,91¢
14,98( 11,70; 14,42
(142) (53) (1,027)
2,58( 1,821 952
205 - -
2,86¢ 7,57¢ 7,38¢

- (610) 1,05(
(692) 774 8,55¢
1,37¢ - -
(6,422 (2,410) 672
(122) (2,756 (139)
(1,915) 9,90¢ (11,159
42¢ 95 2,77€
4,77 (14,64%) 18,86+
(7,097) (32,53 (9,947)
(2,544) (2,841) 2,94¢
(1,399 (14,760) 12,08!
(8,261) 12,07« 14,72¢
63,18t 39,80« 116,40°
(27,956 (12,319 (5,525)

- 4,13( -
(47,90 (96,75) (54,599
45,14 64,55 53,68
(30,717) (40,38:) (6,43))
(1,169) (1,087) (1,007)
(1,849 - -
892 1,02z 951
(47,809 (83,649) (82,269

- 1,56% 2,34(
122 2,75¢ 132
(49,806) (79,389 (79,84
(17,337) (79,962) 30,12¢
69,82: 149,78 119,65

$ 52490 $ 69,82 $ 149,78

$ 12,05¢ $ 31,047 $ 10,87

$ 41C $ 261 $ 341



NON-CASH INVESTING AND FINANCING TRANSACTIONS:
Non-cash purchase of property and equipment $ 5,302

See accompanying notes to consolidated financgistents.
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except per share data)

1. Basis of Presentation and Business Description

The accompanying consolidated financial stat@siinclude the accounts of WWE. “WWEgfers to World Wrestling Entertainment, |
and its subsidiaries, unless the context otherwégpiires. References to “we,” “us,” “our” and th€dmpany” refer to WWE and i
subsidiaries. We are an integrated media and airterént company, principally engaged in the develemt, production and marketing
television and pay-periew event programming and live events and thenBogy and sale of consumer products featuring oands. OL
operations are organized around four principalvéis:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te lavents, sales of merchandise at these live evietgsision rights fees, sponsorsh
and fees for viewing our pay-per-view and videodamand programming.

Consumer Products

e Revenues consist principally of the direct sale@®¥E produced home videos, magazines and royaltiisense fees related to varis
WWE themed products such as video games, toys @okkb

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios

e Revenues consist of receipts from the distributibfilmed entertainment.

All intercompany transactions and balances have béminated.

2. Summary of Significant Accounting Policies

Use of Estimates— The preparation of financial statements in conftymiith accounting principles generally acceptedhi@ United Statt
of America requires our management to make estisraaid assumptions that affect the reported amadirstssets and liabilities and disclosi
of contingent assets and liabilities at the datéheffinancial statements and the reported ammfrmsvenue and expenses during the repc
period. Actual results could differ from those esties.

Cash and Cash Equivalerts Cash and cash equivalents include cash on depositernight deposit accounts and investments inay
market accounts with original maturities of threemihs or less.

Investment Securities, Net We classify all of our investments as availaldedale securities. Such investments consist primant
municipal bonds, including pre-refunded municipahts, corporate bonds and auction rate secunitieish are classified as nanwrent due t
continued failures of the auction mechanism thaeatise would provide liquidity to these investneerall of these investments are state
fair value, with unrealized gains and losses orhsgcurities reflected, net of tax, as other coimgmsive income (loss) in stockholdeegjuity
Realized gains and losses on investments are iedlirdearnings and are derived using the spedéatification method for determining !
cost of securities sold.
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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2. Summary of Significant Accounting Policies (comued)

Accounts Receivable, Net Accounts receivable relate principally to amoudtse to us from pay-pefiew providers and televisi
networks for pay-per-view presentatioaad television programming, respectively, and badandue from the sale of home videos
magazines. We estimate the collectability of owereables and establish allowances for the amoluat@ounts receivable that we estimal
be uncollectible. We base these allowances on wtiorital collection experience, the length of time accounts receivable are outstan
and the financial condition of individual customers

Inventory— Inventory consists of merchandise sold on our wepsnerchandise sold at live events and DVDs, which sold throuc
wholesale distributors. Substantially all of ouveéntory is comprised of finished goods. Inventargtated at the lower of cost (first-in, ficatt
basis) or market. The valuation of our inventoreguires management to make market estimates agpéss quantities and the prices at wl
we believe the inventory can be sold.

Feature Film Production Assets, NetFeature film production assets are recorded atalse of production, including production overh
and net of production incentives. The costs foimalividual film are amortized in the proportion tlravenues bear to managemsrestimate
of the ultimate revenue expected to be recognimmd £xploitation, exhibition or sale. Unamortizedfure film production assets are evalu
for impairment each reporting period. We review aedise estimates of ultimate revenue and participecosts at each reporting perioc
reflect the most current information available. Rettbns in ultimate revenue for a film and/or angreases in estimated participation ¢
associated with a film could indicate a significdetline in a film’s profitability. When there issignificant decline in a filng profitability, we
calculate the estimated fair value of a film usindiscounted cash flow model. If the estimatedvalue of the film is less than its unamorti
costs, we record an impairment charge for the exoédghe carrying value of the film over the estiethfair value. Impairment charges
recorded as an increase in amortization expensgdied in cost of revenues in the consolidated fiferstatements.

Our estimate of ultimate revenues for feature filmdudes revenues from all sources for ten yeans tthe date of a film’s initial release
We estimate the ultimate revenues based on industhyCampany specific trends, the historical perforogaof similar films, the star power
the lead actors, and the genre of the film. Poathe release of a feature film and throughoulifi,s we revise our estimates of revenues b
on expected future results, actual results andrdthewn factors affecting the various distributiorarkets. The most sensitive factor affec
our estimates of ultimate revenue for our featilmsfis home video sales. Home video sales fluetbatsed on a variety of factors, incluc
audience demand for our titles, the volume andityuaf competing home video products, marketing @ndmotional strategies, as well
general economic conditions.

Property and Equipment, Net Property and equipment are stated at historical wes of benefits associated with tax incentives
accumulated depreciation and amortization. Deptieciaand amortization are computed on a straligiet-basis over the estimated useful |
of the assets or, when applicable, the life ofldzese, whichever is shorter. Vehicles and equipraemtdepreciated based on estimated L
lives varying from three to five years. Buildingsdarelated improvements are depreciated basedtonagsd useful lives varying from five
thirty-nine years. Our corporate aircraft is depatd over ten years on a straight-line basisdessstimated residual value.

Valuation of Long-Lived Assets We periodically evaluate the carrying amountarfgived assets when events and circumstances w
such a review.

Income Taxes— Deferred tax liabilities and assets are recognizethe expected future tax consequences of etkatdhave been reflect
in the consolidated financial statements. Defetsedliabilities and assets are determined basetherdifferences between the book anc
bases of particular assets and liabilities and atjpey loss carry forwards, using tax rates in dffec the years in which the differences
expected to reverse. A valuation allowance is ghedito offset deferred tax assets if, based up@@athilable evidence, including considers
of tax planning strategies, it is more-likely-thaot that some or all of the deferred tax assetsnwil be realized.
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WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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2. Summary of Significant Accounting Policies (comued)

We use a twastep approach to recognizing and measuring unogdaipositions. The first step is to evaluatefdasitions taken or expect
to be taken in a tax return by assessing whethey dre more likely than not sustainable, basedlysae their technical merits, up
examination, and including resolution of any redatgpeals or litigation process. The second stép measure the associated tax bene
each position, as the largest amount that we keligvnore likely than not realizable. Differencetviieen the amount of tax benefits take
expected to be taken in our income tax returnsth@@mount of tax benefits recognized in our finainstatements represent our unrecogr
income tax benefits, which we record as a liahilur policy is to include interest and penaltieted to unrecognized income tax benefi
a component of income tax expense.

Revenue Recognitior- Revenues are generally recognized when productshipped or as services are performed. However talulet
nature of several of our business lines, theraddéitional steps in the revenue recognition procssiescribed below.

e Pay-per-view programming:

Revenues from our pay-perew programming are recorded when the event edadnd are based upon our initial estimate of theber o
buys achieved. This initial estimate is based atipinary buy information received from our pay-péew distributors. Final reconciliation
the pay-pewniew buys generally occurs within one year and aopsequent adjustments to the buys are recognizdtiei period ne
information is received.

e Sponsorships:

Through our sponsorship packages, we offer adeestis full range of our promotional vehicles, imlthg internet and print advertising, on-
air announcements and special appearances by persiars. We assign the total sponsorship reveouég various elements contained wi
a sponsorship package based on objective andleebatdence of fair value and their relative faitues.

Our relative fair values for the sponsorship eletheare based upon a combination of historical priged current advertising mar
conditions. Revenue from these packages is recedrig each element is delivered.

e Licensing:

Revenues from our licensed products are recogniped receipt of reports from the individual liceesehat detail the royalties gener:
by related product sales. If we receive licensidgamces, such payments are recorded as deferredugand are recognized as income \
earned.

e Home video:

Revenues from the sales of home video titles arerded at the later of delivery by our distributoretailers, or the date that these proc
are made widely available for sale by retailerd, afean allowance for estimated returns. The alloeeafor estimated returns is basec
historical information and current industry trends.

e Magazine publishing:

Publishing newsstand revenues are recorded whemé#gazine is shipped, net of an allowance for edgh returns. We estimate
allowance for newsstand returns based upon ouewesf historical return rates and the expectedgpernce of our current titles in relatior
prior issue return rates.
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2. Summary of Significant Accounting Policies (comued)

e TV rights:

Rights fees received from distributors of our té&d@n programming, both domestically and internaaity, are recorded when the prog
has been delivered to the distributor and is albiléor exhibition. Our typical distribution agreent is between one and five years in le
and frequently provides for contractual increasesr dts term. Expenses incurred in the productibow weekly television programming i
expensed when the programming is first availablesfdibition.

e Films:

Revenue recognition for our feature films variepateding on the method of distribution and the extdrcontrol the Company exerci
over the distribution and related expenses. Wecésesisignificant control over our selfstributed films and as a result, we record disitibr
revenue and related expenses on a gross basis fimawocial statements. Thinparty distribution partners control the distributiand marketin
of our licensed films, as a result, we recognizeeneie on a net basis after the thpatty distributor recoups distribution fees andenges ar
results have been reported to us. This typicalbuoin periods subsequent to the initial reledgbefilm. Revenues generated from our fi
through the various distribution channels, inclgdimome video, video-odemand and television are recognized consistettt thi¢ policie
described above.

Film and Television Production Incentives The Company has access to various governmentatgmsgthat are designed to promote
and television production within the United Stasewl certain international jurisdictions. Tax cred#arned with respect to expenditure:
qualifying film, television and other productiont@dies, including qualifying capital projects,eaincluded as an offset to the related asset
an offset to production expenses when we have neh$® assurance regarding the realizable amouhedbx credits.

Advertising Expense- Advertising costs are expensed as incurred, eXoeptosts related to the development of a majorroencial o
media campaign which are expensed in the periodhith the commercial or campaign is first presentear 2011, 2010 and 2009,
recorded advertising expenses of $4,014, $6,01&5/B5, respectively.

Foreign Currency Translatior— For the translation of the financial statement®wf foreign subsidiaries whose functional curresce
not U.S. Dollars, assets and liabilities are tratesl at the year-end exchange rate, and incomenstat accounts are translatedvainthly
average exchange rates for the year. The resultangslation adjustments are recorded in accumulateér comprehensive income
component of stockholdersquity. Foreign currency transactions are recomdtie exchange rate prevailing at the transactaie, with an
gains/losses recorded in other income/expense.

Stock-Based Compensatien Equity awards granted to employees, such as stoténs, restricted stock units, and performancekstmits
are recognized as stock compensation expense finttreial statements based on their fair valut@tdate of grant over the vesting period.
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2. Summary of Significant Accounting Policies (comued)

Earnings Per Share (EPSBasic EPS is calculated by dividing net income iy weighted average common shares outstandinggoiting
period. Diluted EPS is calculated by dividing netame by the weighted average common shares odiistaduring the period, plus diluti
potential common shares which is calculated ushmey treasurystock method. Dilutive potential common shares exeluded from th
computation of EPS in periods in which they haveati-dilutive effect.

Recent Accounting Pronounceme

In September 2009, the Financial Accounting Stadsl&oard (FASB) issued an accounting standard epegfarding revenue recognit
for multiple deliverable arrangements. This updatgiires the use of the relative selling price mdttvhen allocating revenue in these type
arrangements. This method allows a vendor to sskeist estimate of selling price if neither vensipecific objective evidence nor third pz
evidence of selling price exists when evaluatingltiple deliverable arrangements. We adopted thisiaddrd update for our fiscal y
beginning January 1, 2011 prospectively for revesmugngements entered into or materially modififterahe date of adoption. The adoptiol
this accounting standard update did not have arfabégfect on our consolidated financial statensent

In May 2011, the FASB issued an accounting standarthte to provide a consistent definition of featue and ensure that the fair ve
measurement and disclosure requirements are sib@tareen U.S. GAAP and International Financial Repg Standards. This update char
certain fair value measurement principles and ecdésuthe disclosure requirements, particularly fevdl 3 fair value measurements. T
update is effective for our fiscal year beginnirguJary 1, 2012 and must be applied prospectivdig. ddoption of this accounting stanc
update will not have a material effect on our cdidsted financial statements.

In June 2011, the FASB issued an accounting stdndpdate to amend existing guidance and elimin#tedoption to present t
components of other comprehensive income as pathefstatement of changes in sharehofdetjuity. The amendment requires
comprehensive income be presented in either aespwitinuous statement or in a two separate cotige@tatement approach and change
presentation of reclassification items out of ott@mprehensive income to net income. In Decembgt 2the FASB deferred certain provisi
related to the reclassifications of items out ofuaculated other comprehensive income and the peasmm of the reclassification items. 1
adoption of this amendment will change the presemtaof the components of comprehensive incometlfier Company as part of 1
consolidated statement of shareholderglity. The requirement to present comprehensivenie in either a single continuous statement
two separate consecutive statement approach istigéifor our fiscal year beginning January 1, 20h2st be applied retrospectively and
alter the presentation of the Company's consoliifit@ncial statements.

3. Earnings Per Share

For purposes of calculating basic and diluted egsipershare, we used the following weighted average comshares outstanding
thousands):

2011 2010 2009
Basic 74,21; 74,57( 73,76
Diluted 74,85¢ 75,30t  74,28¢
Dilutive effect of outstanding options - 14 -
Dilutive effect of restricted and performance stocits 637 71¢ 51¢
Dilutive effect of employee share purchase plan 9 4 3
Anti-dilutive outstanding options (excluded fronrgshare calculations) 72 - 19z

Net income per share of Class A Common Stock arm$<CB Common Stock is computed in accordance withioa class method
earnings allocation. Any undistributed earningsedach period are allocated to each class of constank based on the proportionate sha
the amount of cash dividends that each class ideghto receive. As there were no undistributechiemys for years ended December 31, 2
2010 and 2009, basic and diluted income per shasetine same for both the Class A and Class B stiadis.
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4. Investment Securities and Short-Term Investments

Investments consisted of the following:

December 31, 2011 December 31, 2010
Unrealized Unrealized
Amortized Holding Fair Amortized Holding Fair
Cost Gain (Loss) Value Cost Gain (Loss) Value
Auction rate securities $ 11,000 $ 8449 $ 10,15¢ $ 16,00 $ 963 $ 15,03}
Municipal bonds 82,45¢ 732 83,18¢ 74,76¢ 33¢ 75,10¢
Corporate bonds 20,33: (249 20,08: 22,01¢ 4 22,01¢
Total $ 113,78 $ (361 $ 11342« $ 112,78 $ (6200 $ 112,16

We classify all of our investments as availabledale securities. Such investments consist prignafilmunicipal bonds, including pre-
refunded municipal bonds, corporate bonds and @ucéte securities (“ARS™AIl of these investments are stated at fair valigy unrealize:
gains and losses on such securities reflectedph#x, as other comprehensive income (loss) ickétolders’ equity. Our municipal ar
corporate bonds are included in shigrm investments and our ARS are included in Inaest securities, net on our consolidated bal
sheets. Realized gains and losses on investmeatsnaluded in earnings and are derived using theciBp identification method fc
determining the cost of securities sold. As of Deber 31, 2011 contractual maturities of these iteats are as follows:

Maturities
Auction rate securities 26-28 year
Municipal bonds 1 month42 year
Corporate bonds 1-4 year:

During the years ended December 31, 2011, 2012806, available-fosale securities were sold for total proceeds of 328 $64,55
and $53,687, respectively. The gross realized gamshese sales totaled $142, $53 and $1,022 id,22010 and 2009, respectively.
unrealized holding losses on available-$ate securities in the amount of $361, $620 an84¥1for the years ended December 31, 2011,
and 2009, respectively, have been included in actated other comprehensive income.

Management deems investments to be impaired whdachne in fair value is judged to be other-thamporary. If the cost of :
investment exceeds its fair value, we evaluate,raputher factors, general market conditions, thatitn and extent to which the fair valu
less than cost, as well as the ability to hold iateht not to sell the investment.
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4. Investment Securities and Short-Term Investmentécontinued)

In February 2008, we started to experience difficaklling our investment in auction rate secusifffARS”) due to multiple failures of tl
auction mechanism that would otherwise provideidiify to these investments. The securities for Whazictions have failed will continue
accrue interest and be auctioned every 35 daybkthatauction succeeds, the issuer calls the gexsjror they mature. Accordingly, there r
be no effective mechanism for selling these seesriand we may own longrm securities; as such, we have classified atgstment in AR
as noneurrent investments. As of December 31, 2011, tbmgany had $10,156 of auction rate securities whiave been recorded at tt
estimated fair value . The estimated fair value based on a discounted cash flow analysis whichideresd, among other things, the qualit
the underlying collateral, the credit rating of tksuers, an estimate of when these securitiesitirer expected to have a successful aucti
otherwise return to par value and expected inténesime to be received over this period. Becaug@einherent subjectivity in valuing thi
securities, we also obtained independent valuafioneach of our ARS as of December 31, 2011 imeding their fair values. During 20:
$5,000 of ARS were redeemed at par by the issuer.

As of December 31, 2011 we do not believe the netalized loss position in these securities of $84dther-thartemporary, and as su
the unrealized loss has been recorded as partofradated other comprehensive income in our Codatdd Statement of StockholdeEgjuity
and Comprehensive Income. We do not feel that direvialue adjustment is other-théemporary at this time due to the high under!
creditworthiness of the issuer (including the bagkof the loans comprising the collateral packagéhle United States Government), and b
on our intent not to sell the securities and odrebe¢hat it is not more likely than not that wellwbe required to sell the securities be
recovery of their anticipated amortized cost basis.

In addition to the investments described abovendu2011 weexercised previously granted warrants to purchasamon stock in a form
licensee and subsequent ly sold this stock forZ2l,8/e recognized mark-to-marlkadjustments of a gain of $610 in 2010 and a loskldd5(
in 2009 relating to the revaluation of these waisan

5. Fair Value Measurement

Fair value is determined based on the exchange et would be received to sell an asset or gatdansfer a liability in the principal
most advantageous market for the asset or liakilign orderly transaction between market partitipat the measurement date. Fair valut
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset oriliigbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions basedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market geatits would use in pricing the asse
liability, not on assumptions specific to the entitn addition, the fair value of assets and li¢ies should include consideration of non-
performance risk including the Company’s own creigk.

Additionally, the accounting guidance establishethr@elevel hierarchy that ranks the quality and relidpilof information used i
developing fair value estimates. The hierarchy gitkee highest priority to quoted prices in activarkets and the lowest priority
unobservable data. In cases where two or mored@fehputs are used to determine fair value, arfaial instrument's level is determined b
on the lowest level input that is considered sigaift to the fair value measurement in its entir@lye three levels of the fair value hierar
are summarized as follows:

Level 1- quoted prices in active markets for identical assetiabilities;
Level z- quoted prices in active markets for similar asaets liabilities and inputs that are observabletlierasset or liability; c

Level - unobservable inputs, such as discounted cash flodets or valuation

F-14




Table of Content

WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except per share data)

5. Fair Value Measurement (continued)

The following assets are required to be measuréaratalue on a recurring basis and the clasdificawithin the hierarchy was as follows:

Fair Value at December 31, 2011 Fair Value at December 31, 2010
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Municipal bonds $ 8318 $ - $ 8318 $ - % 75108 $ - $ 7510° $ i
Auction rate securities 10,15¢ - - 10,15¢ 15,031 - - 15,037
Corporate bonds 20,08: - 20,08: - 22,01¢ - 22,01¢ -
Warrants - - - - 687 - 687 -
Total $ 11342t $ - $ 10327 $ 10,15¢ $ 112,84 $ - $ 97817 $ 15,03

Certain financial instruments are carried @ton the consolidated balance sheets, which gippates fair value due to their shaetrm
highly liquid nature. The carrying amounts of cashsh equivalents, money market accounts, accaectivable and accounts pay:
approximate fair value because of the short-tertareaof such instruments.

We have classified our investment in municipal lmrabrporate bonds and warrants within Level Zhag waluation requires quoted pri
for similar instruments in active markets, quotettgs for identical or similar instruments in marké¢hat are not active and/or modbelse!
valuation techniques for which all significant inpuare observable in the market or can be correddrby observable market data. |
corporate and municipal bonds are valued based aseldriven valuations whereby market prices from aetgriof industry standard d:
providers, security master files from large finahdénstitutions and other thirgarty sources are used as inputs to an algorithra.€Btimate
fair value of our warrants was determined usingBlaek-Scholes model.

We have classified our investment in ARS within &€e8 as their valuation requires substantial judgnaad estimation of factors that
not currently observable in the market due to #uok lof trading in the securitied/e obtained independent valuations for each ofARE as ¢
December 31, 2011 in estimating fair valu€ke fair value of the ARS was estimated througltalisited cash flow models, which consi
among other things, the timing of expected futwrecessful auctions, collateralization of underlysagurity investments and the risk of def
by the issuer. We will continue to assess the @agryalue of our ARS on each reporting date, basethe facts and circumstances surroun
our liquidity needs and developments in the ARSkats: During 2011, $5,000 of ARS were redeemedbyidsuer at par value.
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5. Fair Value Measurement (continued)

The table below includes a roll forward of our siipant unobservable inputs (level 3) assets (ARS):

2011 2010
Fair value, beginning $ 15037 $ 22,37(
Purchases - -
Redemptions/Proceeds (5,000 (8,400
Transfers in - -
Realized gain - -
Unrealized gain 11¢ 1,067
Fair value, ending $ 10,15¢ $ 15,03

The Company also has assets that are reqiarbd measured at fair value on a meaurring basis if it is determined that indicatof
impairment exist. These assets are recorded atdhie only when an impairment is recognized. Dyitime year ended December 31, 2011
Company recorded impairment charges of $23,414eatufe film production assets based on fair valeasurements of $21,186. See No
Feature Film Production Assets, for further disgussThere were no fair value measurements recootled nonrecurring basis for the ye:
ended December 31, 2010 and 2009. The Companyifidasthese assets as Level 3 within the fair vahierarchy due to significa
unobservable inputs. The Company utilizes a distxlioash flows model to determine the fair valuthebe impaired films where indicator:
impairment exist. The inputs to this model are @wnpanys expected results for the film and a discount tlaéé market participants wot
seek for bearing the risk associated with suchteisBee Company utilizes an independent third partycigist who assists us in gathering
necessary inputs used in our model.

6. Property and Equipment

Property and equipment consisted of the falhow

December 31, December 31,

2011 2010
Land, buildings and improvements $ 8328 $ 75,76
Equipment 84,33t 70,69
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,474 1,54:
189,95: 168,85°
Less accumulated depreciation and amortization (93,389 (87,862)
Total $ 96,56: $ 80,99t

During 2010 we received tax credits relating to infrastructure improvements in conjunction withr deansition to high definitio
broadcasting. The credits were realized at $4,h80xere recorded as a reduction of the relatedsasse

Depreciation expense was $14,520, $11,504 and $83i8 2011, 2010 and 2009, respectively. Deprexiatxpense for the year en
December 31, 2010 reflects a airee benefit of $1,674 from the recognition of afréstructure tax credit discussed above. The cred
used to reduce the carrying value of the assetd tteeir in service date and consequently the @djest to depreciation expense reflects
revised amount incurred to date. The credit wasived in 2010 but related to assets placed in ceii prior years.
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7. Feature Film Production Assets
Feature film production assets are summarzeidllows:

December 31 December 31

2011 2010
Feature film productions:
In release $ 16,68t $ 27,36¢
Completed but not released 5,98¢ 27,61:
In development 921 1,27:
Total $ 23597 $ 56,25

Approximately 52% of “In releasdilm production assets are estimated to be amattmesr the next 12 months and approximately 91
“In release” film production assets are estimatetdd amortized over the next three years.

In the current year we released four featilnesf which comprise $4,484 of our “In releadeature film assets. These films were rele
under our selffistribution model in which we control the distrtmn and marketing of our productions. Under thistribution model, w
record revenues and expenses on a gross basis fmauncial statements. Additionally, we recordtdimution expenses, including advertis
and other exploitation costs, in our financial sta¢nts as incurred.

In the prior year, we released two feature filmbhjols comprise $2,547 of our “In releade’ature film assets. These two feature films
also released under our self-distribution model.

~

Feature film production assets are recorded n#teofssociated benefit of production incentivesiiguthe year ended December 31, 2
and 2010, we received $6,067 and $4,303, respégctioé production incentives from domestic and intgional feature film productic
activities.

Unamortized feature film production assets arewatald for impairment each reporting period. If dtinds indicate a potential impairme
and the estimated future cash flows are not sefficto recover the unamortized asset, the asskbwiilvritten down to fair value, whi
represents the excess of the carrying amount dwefair value of the film. Our estimated revenuasd specific film may vary from actt
results due to various factors, including audiedemand for a specific film, general economic cdodg and changes in content distribu
channels.

After updating estimates of ultimate revenue, primao reflect lower than expected home video mwes, and higher participation costs
current and pending releases, we noted signifidanlines in the expected profitability of certailms. As a result, we prepared a discou
cash flow analysis to determine the fair valuehef teature film production asset. This resultedsirecording impairment charges of $23
during the year. These impairment charges repréBergxcess of the recorded net carrying value theeestimated fair value. The following
a listing of feature film impairments recorded dgrithe year ended December 31, 2011. No impairetearges were recorded during 201
2009.
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7. Feature Film Production Assets (continued)

The following is a listing of feature film impairmes recorded during the year ended December 31.,. 20tere were no impairment char
recorded in 2010 and 2009.

Year Ended

December 31

2011

Self-Distributed Films :
The Reunion $ 3,48(
Inside Out 2,48¢
That's What | Am 3,25(
The Chaperone 2,23
Knucklehead 2,512
Bending the Rules* 3,201
Barricade* 2,23
19,39¢

Licensed Films :

12 Rounds 2,80(
See No Evil 1,21¢
4,01
Total $ 2341

* Completed but not yet released.

We currently have three theatrical films designasdCompleted but not yet release@e also have capitalized certain script develop
costs for various other film projects designatedliasievelopment” Capitalized script development costs are evaluateshch reporting peri
for impairment if, and when, a project is deemethécabandoned. Approximately $728, $300 and $83&efiously capitalized developm
costs were expensed for abandoned projects in 2000, and 2009, respectively.

8. Accrued Expenses and Other Liabilities
Accrued expenses and other liabilities coedisif the following:

December 31 December 31

2011 2010
Accrued pay-per-view event costs $ 5600 $ 3,58(
Accrued purchases of property and equipment 5,30z -
Accrued payroll and bonus related costs 4,752 6,63¢
Accrued television costs 3,37( 3,50(
Accrued home video expenses 2,71C 2,65¢
Accrued other 8,652 8,10¢
Total $ 30,38 $ 24,47¢

Accrued other includes accruals for our publishiegal and professional, and licensing businedsities, none of which exceeds 5%
current liabilities.
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9. Debt

On September 9, 2011, the Company entered inton@rsansecured revolving credit facility with a sijocated group of banks, w
JPMorgan Chase acting as administrative agentciédit facility provides for a $200,000 line of diethat expires in September 2014, ur
extended. Applicable interest rates for the bornmsi under the revolving credit facility are a LIB@®Rsed rate plus 200 basis points ¢
alternate base rate plus 100 basis points. As oéber 31, 2011, the LIBORased rate was 2.58%. In the event the utilizgtiercentage
the facility exceeds 50%, the applicable margintfar LIBORbased and alternate base rate borrowings will asgrdoy 25 basis points. As
December 31, 2011, there are no amounts outstanditer the line of credit. The Company is requi@@ay a commitment fee calculated
rate per annum of 0.375% on the average daily-uhpegion of the line of credit .

Under the terms of the revolving credit facilityevare subject to certain financial covenants astfictions, including limitations wit
respect to our indebtedness, liens, mergers andisgtbons, dispositions of assets, investmentsjtahpxpenditures, and transactions \
affiliates. In addition, the revolving credit fatyl restricts our ability to pay dividends if a deft or event of default has occurred an
continuing thereunder, if our consolidated leveregg® (as calculated under the revolving crediilfiy) exceeds 2.5:1.0 or if our consolida
fixed charge coverage ratio (as calculated underekolving credit facility) exceeds 1.25:1.0. AsdDecember 31, 2011, we are in complie
with the provisions of the revolving credit fagiliand are not restricted from paying dividendsuo stockholders.

In 1997, we entered into a mortgage loan agreemetér which we borrowed $12,000 at an annual isten@e of 7.6%. Principalnc

interest are to be paid in 180 monthly installmesft@pproximately $112. The loan is collateralizgd our executive offices and televis
studio in Stamford, Connecticut.

As of December 31, 2011 the scheduled principayepents under our mortgage obligation were asvalio

For the year ending December 31, 2012 1,262
For the year ending December 31, 2013 35¢
Total $ 1,621

10. Income Taxes

For 2011, 2010 and 2009, we were taxed on our iecrom continuing operations at an effective tate raf 32.7%, 34.8% and 36.7

respectively. Our income tax provision for 20111@@&nd 2009 was $12,049, $28,488 and $29,127,ateegly, and included federal, state .
foreign taxes.

The components of our tax provision (benefit):

2011 2010 2009
Current:
Federal $ 16,67« $ 27,27¢ $ 24,52
State and local 2,18( 2,97 3,59¢
Foreign (381) 647 338
Deferred:
Federal (5,687 (1,767) 1,33
State and local (737) (594) (644)
Foreign - (55 (22)
Total $ 12,04¢ $ 2848t $ 29,12}
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10. Income Taxes (continued)

Components of income before income taxes are sl

2011 2010 2009
U.S. $ 36,76¢ $ 79,78 $ 78,58(
International subsidiaries 117 2,151 85C
Income before income taxes $ 36887 $ 81,94C g 7943

The following sets forth the difference between phevision for income taxes computed at the U.8efal statutory income tax rate of 3
and that reported for financial statement purposes:

2011 2010 2009
Statutory U.S. federal tax at 35% $ 12,90¢ $ 28,67¢ $ 27,80(
State and local taxes, net of federal benefit 722 1,292 1,05t
Foreign rate differential 562 (202) (150)
Tax exempt interest income (574 (50¢) (57¢€)
Qualified production activity deduction (1,629 (2,13%) (809)
Valuation allowance - - (1,590
Unrecognized tax benefits 40 582 3,02¢
Other 14 78C 36¢
Provision for income taxes $ 1204 $§ 2848t $ 29,12

The tax effects of temporary differences that gise to significant portions of the deferred tagets and deferred tax liabilities consiste
the following.

December 31, December 31,
2011 2010
Deferred tax assets:
Accounts receivable $ 79 % 4,437
Inventory 4,67¢ 4,06¢
Prepaid royalties 7,482 11,58¢
Stock options/stock compensation 1,42¢ 2,88(
Net operating loss carryforwards 1,58: 1,41¢
Investments 14€ -
Intangible assets 2,65¢ 2,99¢
Accrued liabilities and reserves 1,164 597
Federal benefit related to uncertain taxtmos 4,02: 3,64¢
Deferred tax assets, gross 23,95: 31,63!
Valuation allowance (1,589 (1,419
Deferred tax assets, net 22,36¢ 30,21¢
Deferred tax liabilities:
Property and equipment depreciation (3,119 (3,097
Capitalized feature film production costs (4,939 (29,225
Investments - (©)]

Deferred tax liabilities (8,052 (22,325



Total deferred tax assets, net $ 14317 % 7,89:

F-20




Table of Content

WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except per share data)

10. Income Taxes (continued)

The temporary differences described above repratifatences between the tax basis of assets bitifies and amounts reported in
consolidated financial statements that will resnltaxable or deductible amounts in future yearemvthe reported amounts of the asse
liabilities are recovered or settled. The Compaageived tax deductions from the exercise of stopkions, restricted stock units ¢
performance stock units of $4,908, $10,007 and#%i@ 2011, 2010 and 2009, respectively. As of Dewer 31, 2011 and 2010, $11,122
$17,128, respectively, of the deferred tax assets,are categorized as current assets. As of Dese®i, 2011, $3,195 was included in pre
expenses and other non-current assets and as efribec 31, 2010, 9,235 was included in momrent income tax liabilities, in our consolide
balance sheets.

As of December 31, 2011 and December 31, 2010,adevhluation allowances of $1,583 and $1,413, atapdy, to reduce our deferr
tax assets to an amount more likely than not toebevered. This valuation allowance relates todssscurred as a result of our Australian
entities, and are not expected to be realized.

We are subject to periodic audits of our variousrgturns by government agencies which could reéaybiossible tax liabilities. Althoug
the outcome of these matters cannot currently bermiéned, we believe the outcome of these auditsnet have a material effect on ¢
financial statements.

U.S. income taxes have not been provided for orrceqipately $2,734 of unremitted earnings of ourintational subsidiaries. The
earnings are expected to be indefinitely reinvestegtseas. It is not practical to compute the extiih deferred tax liability on these earni
Any additional U.S. taxes payable on the remairforgign earnings, if remitted, would be substahtiaiffset by credits for foreign tax
already paid.

Unrecognized Tax Benefits

At December 31, 2011 and December 31, 2010, we$h8¢b95 ($9,572 net of federal benefit) and $12,@&®B835 net of federal benef
respectively, of unrecognized tax benefits andeelanterest and penalties, all of which would efffeur effective tax rate if recognized.

At December 31, 2011 and 2010, $7,961 and $6,&&hectively of unrecognized tax benefits and rdlatéerest and penalties redu
refundable income taxes, which are recorded in &depxpenses and other current assets on the aatsol balance sheet. The remail
$5,634 and $5,833, respectively, are included in-slarrent income tax liabilities, in our consoliddtbalance sheets.

We file income tax returns in the U.S., variougedaand various foreign jurisdictions. With a fexceptions, all tax years before Decen
31, 2007 are no longer subject to income tax exatitins by tax authorities. Based upon the expinatib statutes of limitations in seve
jurisdictions and potential resolution of outstamgaudits, the Company believes it is reasonabisipte that the total amount of previot
unrecognized tax benefits may decrease by approeiyn®8,537 within 12 months after December 31,1201

Unrecognized Tax benefits Tabular Reconciliation

2011 2010 2009
Beginning Balance- January 1 $ 10,080 $ 9,07t $ 6,08
Increase to unrecognized tax benefits recordegddsitions taken

during the current year 1,22¢ 1,80(C 2,932
Increase to unrecognized tax benefits recorded for

positions taken during a prior period 47C 584 27¢
Decrease in unrecognized tax benefits relatingtibesnents with

taxing authorities (242) - (70)
Decrease to unrecognized tax benefits resulting fidapse of the

applicable statute of limitations (804) (2,379 (142)
Ending Balance- December 31 $ 10,73:  $ 10,08 $ 9,07¢

F-21






Table of Content

WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except per share data)

10. Income Taxes (continued)

We recognize potential accrued interest and p&salélated to uncertain tax positions in incomeetgpense. We have approximately $2
of accrued interest and $208 of accrued penaléilsded to uncertain tax positions as of December2811. At December 31, 2010, we
approximately $2,154 of accrued interest and $Z4¢orued penalties related to uncertain tax possti

11. Film and Television Production Incentives

Film and television production incentives tiged during 2011, 2010, and 2009 consisted of dfiewWing:

2011 2010 2009
Feature film production incentives $ 6,060 $ 4,30 $ 4,28¢
Television production incentives 6,56¢ 6,124 8,33(
Infrastructure improvement incentives - 4,13( -

12. Commitments and Contingencies

We have certain commitments, including varioos-cancelable operating leases of facilities and saftiéses, performance contracts w
various performers and employment agreements wittaio executive officers.

Future minimum payments as of December 31, 201&muhe agreements described above were as follows:

Operating
Lease Other
Commitments Commitments Total
2012 $ 3,07t $ 2595¢ $ 29,03
2013 2,87: 11,33: 14,20t
2014 2,702 8,50¢ 11,21
2015 1,99( 2,78¢ 4,77¢
2016 1,252 1,74 2,99¢
Thereafter 1,15( 6,672 7,822
Total $ 1304 $ 57,000 $ 70,04

Rent expense under operating lease commitmenteddt2,370, $2,263 and $2,646 for 2011, 2010 a®® 2A@spectively.
Legal Proceeding:

World Wide Fund for Nature

In April 2000, the World Wide Fund for Nature artsl American affiliate, the World Wildlife Fund (dettively, the “Fund”)instituted lege
proceedings against us in the English High Cowekisgy injunctive relief and unspecified damagesdieged breaches of a 1994 agreel
between the Fund and us regarding the use of thalsn'wwf”. In August 2001, a High Court judge granted the Fanabtion for summa
judgment, holding that we breached the agreemenidiyg the initials“'wwf” in connection with certain of our website addressed ou
former scratch logo. The English Court of Appediseguently upheld that ruling. As a result we atgiect to an injunction barring us, eit
directly or indirectly, from most uses of the ial§ “wwf.”
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12. Commitments and Contingencies (continued)

As part of its original complaint, the Fund inclada damages claim. On October 29, 2004, the Fuled di claim for, among other thin
substantial monetary claims in an amount calcul@®d royalty based on certain percentages of mfitpover the period January 1¢
through November 2002. The English courts haveadktiie Fund’s claim for profitased damages. We strongly believe that the Fuschd
suffered any loss or damage, and would vigorousfemtl against any other type of damage claim ifRined attempted, after so many year
amend its complaint to assert one. Based upon ehisidns of the English courts, we do not belidvis matter will have a material adve
effect on our financial condition, results of oéras or liquidity.

IPO Class Action

In December 2001, a purported class action comipledrs filed against us and certain of our officershe United States District Court
the Southern District of New York alleging violat® of federal securities laws relating to our alipublic offering in 1999. According to t
claims, the underwriters, who were also named &ndants, allegedly engaged in manipulative prastisy, among other things, peHinc
allotments of shares of our stock in return forigolbdsed, excessive commissions from the purchasedbr entering into after-market ire-
arrangements to artificially inflate the Compasystock price. The complaint further alleges that kmew or should have known of s
unlawful practices. In or around March 2009, thetipa agreed to a global settlement of the litigatin its entirety. On April 2, 2009, t
plaintiffs filed a motion for preliminary approvaf settlement, which was granted by the court Ijeodated June 10, 2009. On Octob
2009, the court granted final approval of the satéént agreement, to which the Company is a pamtyyvarious objectors filed notices to ap|
this decision. These appeals were resolved in 20#1ithe settlement is complete, with no liabilitytbe part of the Company.

Other Matters

We are not currently a party to any other matdeghl proceedings. However, we are involved in sdvether suits and claims in 1
ordinary course of business, the outcome of whecimdt expected to have a material adverse effeaunfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.

13. Related Party Transactions

Vincent K. McMahon, Chairman of the Board of Dimst and Chief Executive Officer, controls approxiena81% of the voting power
the issued and outstanding shares of our commak.stdrough the beneficial ownership of a substmiajority of our Class B comm
stock, Mr. McMahon can effectively exercise contveér our affairs.

From February 2008 until April 2011, the Board dfdators authorized quarterly cash dividends o86(er share on all Class A comr
shares. The quarterly dividend on all Class A alas€B shares held by members of the McMahon faarily their respective trusts remai
at $0.24 per share for a period of three yeargaaewaiver received from the McMahon family. Thiaiver expired after the declaration of
March 2011 dividend.

On September 16, 2009, Linda McMahon resigned asf &xecutive Officer of the Company and announkedcandidacy for the Unit
States Senate, representing the State of Conneclits. McMahon$ election team engaged the Company to producaircerlevisiol
advertisements during the initial months of the paign. The Company performed these services andyetiahe campaign the fair mar
value for the provided television production seegicwhich was $360 and $162 in 2010 and 2009, c&sply/. Mrs. McMahon$ election teal
did not engage Company services during 2011. litiaddMrs. McMahon rented personal office spaaafrthe Company for a period of t
and one half months for which the Company receiegroximately $23 in 2009, which represented tlienfrket value of the office spe
utilized.
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14. Stockholders’ Equity

Our Class B common stock is fully convertible i@tass A common stock, on a one for one basis, atiare at the option of the hold
The two classes are entitled to equal per shaidatids and distributions and vote together as ssakdth each share of Class B entitled tc
votes and each share of Class A entitled to one, exicept when separate class voting is requirezpbplicable law. If, at any time, any she
of Class B common stock are beneficially owned by person other than Vincent McMahon, Linda McMahany descendant of either
them, any entity which is wholly owned and is cofied by any combination of such persons or angttrall the beneficiaries of which are
combination of such persons, each of those shatesutomatically convert into shares of Class Argoon stock. During 2011 and 2010, C
B shares were sold, resulting in their conversmiClass A shares. Through his beneficial ownersiiia substantial majority of our Clas:
common stock, our controlling stockholder, Vincét¢Mahon, can effectively exercise control over affairs, and his interests could conf
with the holders of our Class A common stock. IriAp011, the Board of Directors adjusted the Conmya quarterly dividend to $0.12 |
share on all Class A and Class B shares.

From February 2008 until April 2011, the Board afdators authorized quarterly cash dividends oB86Qer share on all Class A comr
shares. The quarterly dividend on all Class A atas€B shares held by members of the McMahon faarity their respective trusts remai
at $0.24 per for a period of three years due toaavev received from the McMahon family. This waivexpired after the declaration of
March 2011 dividend.

We paid one quarterly dividend of $0.36 per shaktaree quarterly dividends of $0.12 per sharajitgy $19,957, on all Class A comn
shares in 2011. We paid one quarterly dividend0o24 per share and three quarterly dividends dfZper share, totaling $27,852, on all C
B common shares in 2011. We paid four quarterlyddinds of $0.36 per share, totaling $38,724, oiCklss A common shares and $0.24
share, totaling $44,919, on all Class B commoneshar 2010. We paid four quarterly dividends of380per share, totaling $36,504, or
Class A common shares and $0.24 per share, toteify65, on all Class B common shares in 2009.

15. Share Based Compensation

The 2007 Omnibus Incentive Plan (2007 Plan) pravifde grants of options and other forms of eqlised incentive awards as determ
by the compensation committee of the Board of Dinex as incentives and rewards to encourage emgsoydirectors, consultants
performers to participate in our long-term succé&s$or to the 2007 Plan, share based compensatangeverned by the Comparyl99¢
Long-Term Incentive Plan (LTIP). In 2004, we began isguiestricted stock units (RSUs), which generadigtwatably over three years. In .
2007, we began issuing performance stock units §p8laddition to RSUs, which generally vest ragadler three and one-half years.

As of December 31, 2011 there were approximatéyndllion shares available for future grants unither 2007 Plan. It is our policy to is¢
new shares to satisfy option exercises and théngest RSUs and PSUs.

Stock Options

We have not granted any stock options since Jufd a8d there were no stock options exercised, tladoer forfeited during 2011. TI
following tables summarize s stock option s outsiag:

Weighted
Weighted Average
Average Remaining Aggregate
Exercise Contractual Intrinsic
Stock Options Options Price Term Value
Outstanding at January 1, 2011 71,966 $ 13.4¢ 1 3 58
Outstanding, vested and exercisable at Decembe&0a1, 71,966 $ 13.4 05 $ -
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15. Share Based Compensation (continued)
At December 31, 2011, there were no unreceghimpensation costs related to stock optional| asitstanding stock options were vested.

The following is information relating to oulosk option activity:

2010 2009
Intrinsic value of options exercised $ 29C % 213
Cash received from options exercised $ 1562 $ 2,34(
Tax benefits realized from tax deductions from ebser

of stock options $ 11 $  13¢

Restricted Stock Units

The fair value of RSUs is determined based on timber of shares granted and the quoted price ot@mmon stock on the grant di
The fair value of restricted stock units is recagui as expense over the service period of threes,yeat of estimated forfeitures, using
straightline method. We estimate forfeitures, based orohics! trends, when recognizing compensation expemsl adjust the estimate
forfeitures when they are expected to differ. F@r year ended December 31, 2011, we estimate %haif@he current yeas' restricted stoc
units will be forfeited over the life of the grant.

The Company granted RSUs to officers and employedsr our 2007 Plan. The following tables summaittizeactivity of restricted sto
units:

Weighted Average Gran

Restricted Stock Units Units Date Fair Value

Unvested at January 1, 2011 102,50: $ 13.6:

Granted 51,02« $ 12.3¢

Vested (68,360) $ 14.2:

Forfeited (19,980 % 13.0(

Unvested at December 31, 2011 65,18! §$ 12.4:

2011 2010 2009

Stock-based compensation expense $ 37 $ 73: $ 1,60¢
Tax benefits realized 141 27¢ 611
Grant-date fair value of RSUs 52¢ 23C 51¢

As of December 31, 2011, there was $322 of totabeognized compensation cost related to unvestddsR8 be recognized ove
weightedaverage period of approximately 0.9 years. Basetherturrent restricted stock units outstandind,@f compensation expense
be recognized in 2012 and the remaining $105 \ilidrognized in 2013 and 2014.

F-25




Table of Content

WORLD WRESTLING ENTERTAINMENT, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except per share data)

15. Share Based Compensation (continued)

Performance Stock Units

The estimated grant of PSUs is communicated to @yepk, with the amount of the grant based on atigepredetermined financ
metrics. The estimated number of PSUs expectea fedued is adjusted quarterly, based on the astihprobable outcome of the Company’
performance at the end of the performance peridet dltimate number of PSUs that are issued to aplayme is a result of the act
performance of the Company at the end of the pmdoce period compared to the performance targets.

The fair value of PSUs is initially determined bdwem the number of shares granted and the quoteel @i our common stock on the gr
date. The fair value of performance stock unitetognized as expense over the service periodpgippately three and onlealf years, net
estimated forfeitures, using the straighe method. We estimate forfeitures, based onotitstl trends, when recognizing compens:
expense and adjust the estimate of forfeitures vthey are expected to differ. For the year endeceber 31, 2011, we estimate that 8¢
the current year’s performance stock grants wilidyéeited over the life of the grant.

The Company granted PSUs to officers and employadsr our 2007 Plan. The following tables summattieeactivity of performant
stock units:

Weighted Average

Performance Stock Units Units Grant Date Fair Value

Unvested at January 1, 2011 1,025,12: $ 15.8(

Granted 506,10: $ 11.5¢

Vested (439,61) $ 13.8¢

Forfeited 277,679 $ 13.3¢

Unvested at December 31, 2011 813,93( $ 13.31

2011 2010 2009

Stock-based compensation expense $ 237 $ 6632 $ 5,58(
Tax benefits realized 904 2,52( 2,12(
Grant-date fair value of PSUs 6,46¢ 7,182 5,817

Based on the financial results for the year endedeinber 31, 2011, the 523,500 PSUs granted in &@ildot meet the performance targ
in order to be issued. As such, no compensatiorrese was recorded related to these PSUs and nesshidk ultimately be grantedds of
December 31, 2011 there was $1,223 of total unrézed compensation cost related to unvested PSU% tecognized over a weighted-
average period of approximately 0.5 years. Basetherurrent PSUs outstanding, $1,054 of compemsatkpense will be recognized in 2
and the remaining $169 will be recognized during20

Employee Stock Purchase Plan

We provide a stock purchase plan for our employdesder the plan, all regular fuilme employees may contribute up to 10% of thege
compensation (subject to certain income limits)hi® semiannual purchase of shares of our common stock.plihehase price is 85% of
fair market value at certain platefined dates. As this plan is defined as compengat charge is recorded to selling, general
administrative expense for the difference betwéerfair market value and the discounted price. 0h12 two purchases occurred and result
a $110 charge. Approximately 165 employees wergggaants in the stock purchase plan and these @yapk purchased 67,537 shares o
common stock at an average price of $10.16 pereshar2010, two purchases occurred and resulteal $194 charge. Approximately 1
employees were participants in the stock purchéese and these employees purchased 57,334 shaces obmmon stock at an average f.
of $12.42 per share. In 2009, two purchases octamnd resulted in a $200 charge. Approximately &bloyees were participants in the s
purchase plan and these employees purchased Ghas of our common stock at an average pric8.80%er share.
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16. Employee Benefit Plans

We sponsor a 401(k) defined contribution plan ciodeisubstantially all employees. Under this plaartigipants are allowed to me
contributions based on a percentage of their sakrgject to a statutorily prescribed annual lirkite make matching contributions of
percent of each participasttontributions, up to 6% of eligible compensatidfe may also make additional discretionary contidns to th
401(k) plan. Our expense for matching contributiagasthe 401(k) plan was $1,239, $1,189 and $1,ldtind 2011, 2010 and 20(
respectively. The Company did not make any disenetiy matching contributions during 2011, 2010 @02

17. Segment Information

As discussed in Note 1, the Company classifiesptsrations into four reportable segments: Live @abtbvised Entertainment, Consui
Products, Digital Media and WWE Studios.

We measure the performance of our reportable seignbased upon segment operating income. We dollooae our corporate overhe
which includes the majority of sellingeneral and administrative expenses, depreciatidraanortization of property and equipment and ¢
based compensation expense. Revenues from trarsabttween our operating segments are not matdriallocated assets consist prime
of cash and cash equivalents, investment secuaitidertain property and equipment.

The accounting policies used to determine the padiace of our operating segments are the samess ttescribed in Note 2Stimmar
of Significant Accounting Policies”.

Operating results by segment were as follows:

2011 2010 2009
Net revenues
Live and Televised Entertainment $ 33997¢ $ 331,83 $ 334,99
Consumer Products 94,91+ 97,37¢ 99,74(
Digital Media 28,13: 28,931 32,751
WWE Studios 20,89¢ 19,507 7,671
Total net revenues $ 48392 $ 477,658 $  475,16:
Depreciation and amortization:
Live and Televised Entertainment $ 7491 % 56571 $ 7,67C
Consumer Products 46C 203 1,02¢
Digital Media 1,17¢ 1,17¢ 1,262
WWE Studios 9 4 -
Corporate 5,84¢ 4,66¢ 4,462
Total depreciation and amortization $ 1498 $ 11,700 $ 14,42+
Operating income (loss):
Live and Televised Entertainment $ 116,766 $ 119,16¢ $  124,68.
Consumer Products 50,574 49,99: 52,67
Digital Media 6,00¢ 4,951 5,79t
WWE Studios (29,389 (1,762) 2,17:
Corporate (106,949 (90,089 (108,199
Total operating income $ 37,01¢ $ 8225¢ $ 77,13:
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17. Segment Information (continued)
The following is a schedule of assets by sagm

As of:

December 31, 201 December 31, 201

Assets:
Live and Televised Entertainment $ 143,59: $ 129,97(
Consumer Products 12,55¢ 17,09¢
Digital Media 6,06: 5,84¢
WWE Studios 54,30¢ 77,977
Unallocated 162,10¢ 184,83
Total assets $ 378,62: ¢ 415,72

During the fourth quarter of 2011, the Company éased its focus on capital spending as it relatés efforts to produce additional cont
for distribution through various media platformpending approximately $15,000. Capital spendingteel to these initiatives, including

other capital spending by segment, was as follows:

Year ended December 31,

2011

2010

2009

Live and Televised Entertainment $ 521C $ 7,191 $ 2,45]
Consumer Products 1,79:¢ 60 12C
Digital Media 1,68¢ 552 327
Corporate and other 19,26 4,511 2,621
Total purchases of property and equipment $ 2795 $ 12,31« $ 552
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17. Segment Information (continued)
Geographic Information

Net revenues by major geographic region are baged the geographic location of where our contedisgributed. The information belc
summarizes net revenues to unaffiliated customggebgraphic area:

Year ended December 31,

2011 2010 2009
North America $ 350,520 $ 342,31 $ 348,06
Europe/Middle East/Africa 76,16" 80,26: 82,50¢
Asia Pacific 38,66: 35,647 32,11¢
Latin America 18,57: 19,43: 12,47:
Total net revenues $ 483,92. $ 477,65 $ 475,16:

Revenues generated from the United Kingdom, owekstrinternational market, were $33,178, $33,932 $86,516 for 2011, 2010 &
2009, respectively. Approximately $200 of propexiy equipment was located outside of the UniteteSta December 31, 2011.

18. Concentration of Credit Risk

We continually monitor our position with, and theedit quality of, the financial institutions thateacounterparties to our financ
instruments. Our accounts receivable relates gratlgi to a limited number of distributors, includirour television, pay-periew and hom
video distributors and licensees that produce amesuproducts containing our intellectual trademaNt&e closely monitor the status
receivables with these customers and maintain alhmes for anticipated losses as deemed appropfAitteecember 31, 2011, wead on
customer balance representing approximately 11&upfross accounts receivable balance.
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19. Quarterly Financial Summaries (unaudited)

15'Quarter 2 nd Quarter 3" Quarter 4 Quarter
2011 1@ 1@ 3@ (2)(5) (6)
Net revenue $ 119900 $ 14255: $ 108,51¢ $ 112,94:
Cost of revenues $ 73,247 $ 88,82¢ $ 64,45 $ 88,65:
Net income (loss $ 8,60 $ 14,267 $ 10,59 $ (8,629
Net income (loss) per common share: b $ 011 $ 0.1¢ $ 01 $ (0.12)
Net income (loss) per common share: dilt $ 011 $ 0.1¢ $ 012 $ (0.12)
2010
Net revenue $ 138,72 $ 106,84: $ 109,56: $ 122,52
Cost of revenues $ 73,688 $ 63,09« $ 61,76 $ 75,75¢
Net income $ 24,737 $ 6,251 $ 14337 $ 8,127
Net income per common share: be $ 03: $ 0.0¢ $ 0.1¢ $ 0.11
Net income per common share: dilu $ 03 $ 0.0¢ $ 0.1¢ $ 0.11

1)

(@)

3)

(4)

(5)

(6)

Our annuaWrestleManigevent occurred on April 3, 2011 and March 28, 289 such, the results are recorded in our secoadeuir
2011 and our first quarter in 201W/restleManiacontributed $35,908 in net revenues, $19,231 in ebsevenues and $11,340 of
income in second quarter of 2011 and $28,806 imevetnues, $15,733 in cost of revenues and $8y86tiincome in the first quarter
2010.

Cost of revenues for the first, second, third aodrth quarters of 2011 includes impairment chargfe$2,800, $3,250, $5,123 ¢
$12,241, respectively, related to certain of oatdee films. See Note- Feature Film Production Asse

Cost of revenues and net income for the third quaof 2011 includes the benefit of $4,146d $4,399, respectively, relating
incentives received relating to television and offreductions

Cost of revenues and net income for the third guanf 2010 includes the benefit of $3,997 and $B,%@spectively, relating
incentives received relating to television and ofireductions

Included in the results for the fourth quarter 612 were operating expenses of approximately $4($%600 aftetax) relating t
expenses associated with our emerging contentiatrébdtions efforts

Included in the results for the fourth quarter 642 was the recording of an adjustment attributédlerior periods which reduced cos
revenues and sellingeneral and administrative expenses by $863 and, $éSpectively, and as a result increased neitredcoy $88<
The Company evaluated the effects of this adjustrmeenquarterly and annual consolidated financiateshents and determined
adjustment to be immaterial in all perio
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WORLD WRESTLING ENTERTAINMENT, INC.

SCHEDULE Il — VALUATION AND QUALIFYING ACCOUNTS
(in thousands)

Charges to
Balance at Expense/ Balance at
Beginning Against End of
Description of Year Revenues Deductions (1) Year
For the Year Ended December 31, 2011
Allowance for doubtful accounts $ 12,31¢ $ (692) $ (9,445 3  2,17¢
Magazine publishing allowance for newsstestdrns 4,27 23,62¢ (24,617 3,28¢
Home video allowance for returns 5,637 18,77¢ (17,319 7,09¢
For the Year Ended December 31, 2010
Allowance for doubtful accounts $ 11,92¢ $ 774 $ (389 $ 12,31
Magazine publishing allowance for newssteetdrns 4,82: 28,93¢ (29,489 4,271
Home video allowance for returns 5,53¢ 23,95¢ (23,857 5,63
For the Year Ended December 31, 2009
Allowance for doubtful accounts $ 471 $ 8558 $ (1,350 $ 11,92¢
Magazine publishing allowance for newsstestdrns 6,26¢ 28,35 (29,799 4,82
Home video allowance for returns 6,26¢ 19,09: (19,829 5,53¢

(1) Deductions are comprised primarily of write-offssplecific bad debts and returns of magazines anmgehideos from retailers .
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Exhibit 10.¢

WORLD WRESTLING ENTERTAINMENT, INC.
AMENDED AND RESTATED BOOKING CONTRACT

This World Wrestling Entertainment, Inc. BoogiContract (“Agreement”priginally made effective as of March 30, 2006 antended ar
restated as of January 1, 2012, by and between VBORRESTLING ENTERTAINMENT, INC., a Delaware corpti@n, with its principe
place of business at 1241 East Main Street, Stainfdonnecticut 06902 (hereinafter referred to @&8ORMOTER"), and PAUL LEVESQU
(hereinafter referred to as "WRESTLER").

PREMISES

WHEREAS, PROMOTER is duly licensed, as requiredsdonduct professional wrestling exhibitions anddsually engaged in the busin
throughout the world of organizing, publicizingrarging, staging, conducting professional wrestkédpibitions and/or Events, as defi
below, and representing professional wrestlerbénpromotion and exploitation of a professionalstleg’'s name, likeness and personality; and

WHEREAS, PROMOTER has established a worldwide nekved television stations which regularly broadcBROMOTER's wrestlir
programs for purposes of publicizing PROMOTER'sfggsional wrestling exhibitions and/or Events, anéd below, and PROMOTER
established a network of cable, satellite and i@errganizations which regularly broadcast, trahsstream and exhibit PROMOTEI
professional wrestling Events on a pay-pmw and subscription basis; and in addition trer&ROMOTER has developed and prodi
certain other television programs, which are aksgduto publicize, display and promote PROMOTERX¥gssional wrestling exhibitions; and

WHEREAS, PROMOTER's business operations afford WRHEIR opportunities to wrestle and obtain public @re which will increas
the value of his wrestling services and his stagdinthe professional wrestling community and emaiement industry; and

WHEREAS, WRESTLER is duly licensed, as requiredengage in professional wrestling exhibitions anéifeents, as defined below, ¢
is actually engaged in the business of performig professional wrestler; and

WHEREAS, WRESTLER is a performing artist and theofgssional wrestling exhibitions arranged by PRONERT constitut
demonstrations of wrestling skills and abilitiesid@ed to provide athletistyled entertainment to the public, and such psifesl wrestlin
exhibitions and Events constitute entertainmentaedhot competitive sports; and

WHEREAS, WRESTLER desires PROMOTER to arrange pifmal wrestling exhibitions and/or Events, asirdef below, fo
WRESTLER and to assist WRESTLER in obtaining puleliposure through live exhibitions, television pargs, public appearances,
merchandising activities, or otherwise;

NOW THEREFORE, in consideration of the mutual pressi and agreements as set forth herein and for gtied and valuab
consideration, the receipt and sufficiency of wharle hereby acknowledged, the parties intendingetdegally bound, do hereby agree
follows:




1. BOOKING
1.1 WRESTLER hereby grants exclusively to PROMOT&R] PROMOTER hereby accepts, the following wortteniights:

(a) During the Term of this Agreement, thelegive right to engage WRESTLERperformance in wrestling matches at any profest
wrestling exhibitions whatsoever, as well as ategpances at any other events, engagements oragmteent programs in which WRESTL|
performs services as a professional wrestler ochvhare related to sports entertainment (collectiville “Events”),whether such Events ¢
staged before a live audience, in a television dizast studio, on location or by promotions to WhaRESTLERS services are assigned
PROMOTER for developmental, training or other pwg® or otherwise. Pursuant to Section 13.5 hexath during the Term of tt
Agreement, WRESTLER acknowledges and agrees th&MRIXTER, in its sole discretion, shall have the tigh assign WRESTLER’
obligations under this Agreement for any periodtiofie as PROMOTER sees fit to other promoters ineor enhance or impro
WRESTLER’s overall wrestling abilities, in-ring dki conditioning, or other attributes deemed neagsby PROMOTER.

(b) During the Term and thereafter as providedifiothis Agreement, the right to sell or otherwidstribute tickets of admission to
general public for viewing of any or all of the Exg that include the performance or appearanceREBTLER, as well as the right to exhi
broadcast and transmit the Footage, as definedeittidh 2.1, via closed circuit transmission, pay-~gew transmission, subscripti
transmission (e.g., subscription video on demamit}eo on demand transmission, video exhibition,aoy other medium now known
hereinafter discovered.

(c) During the Term of this Agreement and thereafte provided for in this Agreement, the right wiat, negotiate, and enter ir
agreements for and on behalf of WRESTLER for thelatation of WRESTLER Intellectual Property, adided herein below, through a
means whatsoever including internet websites, naerdising, commercial tie-ups, publishing, persomabearances, performances in non-
wrestling events, and endorsements.

1.2 In consideration of WRESTLER's granting of tgyHicense and other services, as set forth hemeuh provided WRESTLER shall faithfu
and fully perform all obligations hereunder, PROMER shall endeavor to book WRESTLER as an individuahs a member of a gro
which determination shall be made in PROMOTER'& shi$cretion, in wrestling matches at various Esent

2. WORKS

2.1 WRESTLER hereby grants to PROMOTER the exctusight during the Term to video tape, film, phatmgh, or otherwise record, or
authorize others to do so, by any media now knowheoeinafter discovered, WRESTLER's appearanagoneance, commentary, and :
other work product for or related to the Eventdasror related to any and all of the services penied by WRESTLER pursuant to the te
herein. (These recordings by tape, film, photogralidc, or otherwise are collectively referred &vdin as the "Footage").

2.2 Notwithstanding the termination of this Agreemor any reason, and notwithstanding any othevigion of this Agreement, PROMOTI
shall have the right to produce, reproduce, reissu@nipulate, reconfigure, license, manufacturepms, perform, exhibit, broadcast,
otherwise disseminate the Footage in perpetuitary form of media, now or hereafter devised (intigdwvithout limitation, freecable, pa
cable, closed circuit and pay-per-view televisitr, internet, video on demand, and subscriptioewioh demand).
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2.3 WRESTLER's appearance, performance and wortuptan connection in any way with the Events, Bget WRESTLERS services ar
the rights granted herein shall be deemed workhia; and notwithstanding the termination of thigréement, PROMOTER shall own,
perpetuity, all Footage and all of the rights, tssuproducts and proceeds in and to, or derivethfthe Events, Footage, WRESTLER’
services and the rights granted herein (includiityout limitation, all incidents, dialogue, charad, actions, routines, ideas, gags, costurr
parts of costumes, accessories, crowns, inventicmsmpionship, title or other belts (if applicablend any other tangible or intangi
materials written, composed, submitted, added, aviped, or created by or for WRESTLER in connectigith the Events, Foota¢
WRESTLERS services and the rights granted herein) and PRTUBOmay obtain copyright and/or trademark and/gr @ther legal protectic
therefor, now known or hereinafter discovered hie name of PROMOTER and/or on behalf of PROMOTHER&gnee.

2.4 If PROMOTER directs WRESTLER, either singlyimiconjunction with PROMOTER, to create, desigrdevelop any copyrightable wc
(herein referred to as a "Development”), such Dggwelent shall be deemed work for hire and PROMOTE#&I ®wn such Development. ,
Footage and Developments referred to in this Agezdrare collectively referred to as "Works".

2.5 All Works and WRESTLER's contributions therstwll belong solely and exclusively to PROMOTERparpetuity notwithstanding a
termination of this Agreement. To the extent thatlrs Works are considered: (i) contributions to edtive works, (ii)) a compilation, (iii)
supplementary work and/or (iv) as part or comporérat motion picture or other audigsual work, the parties hereby expressly agreettie
Works shall be considered "works made for hire"amthe United States Copyright Act of 1976, as atedn(17 U.S.C. § 101 et seq.)
accordance therewith, all rights in and to the Ve@kall belong exclusively to PROMOTER in perpgtuitotwithstanding any termination
this Agreement. To the extent that such Works aented works other than "works made for hire," WRESR hereby irrevocably assigns
perpetuity to PROMOTER all right, title and inter@sand to all rights in such Works and all rensaand extensions of the copyrights or o
rights that may be secured under the laws now @dfieer in force and effect in the United Stateduwferica or any other country or countries.

3. INTELLECTUAL PROPERTY

3.1 All service marks, trademarks and other disitrecand identifying indicia used by WRESTLER priorthe Effective Date in connecti
with the business of professional wrestling, inahgdbut not limited to WRESTLER’ legal name, nickname, ring name, likeness, patitg,
character, caricatures, signature, costumes, pgipsnicks, gestures, routines and themes, whichoameed by WRESTLER or in whi
WRESTLER has any rights anywhere in the world @ulively, the "WRESTLER Intellectual Property") atescribed and identified on Exh
A attached hereto and incorporated herein by reeré WRESTLER hereby assigns to PROMOTER the dghing the Term and thereafte!
provided for in this Agreement including any Seff ®eriod set forth in Section 4.3 and PROMOTERehgraccepts all worldwide right, ti
and interest in and to WRESTLERIntellectual Property, including, but not limitéa, the rights to license, reproduce, manipulptemote
expose, exploit and otherwise use the WRESTLERIéateial Property. WRESTLER further acknowledged agrees that PROMOTER st
own in perpetuity all Footage, as defined in Secfidl of the Agreement, and that PROMOTER shalkhaerpetual rights in the Footage
set forth in Section 2.2 of this Agreement.




3.2 Except for the WRESTLER Intellectual Propempedfically set forth on Exhibit A, any intellectyaroperty rights, including but not limit
to trademarks, service marks, copyrighted workd/ardistinctive and identifying indicia, includingng name, nickname, likeness, person:
character, caricatures, signature, props, gestroenes, themes, incidents, dialogue, actiongsgeostumes or parts of costumes, access
crowns, inventions, championship, title or othelt9éf applicable), and any other items of tangibk intangible property written, compos
submitted, added, improvised, created and/or ugeat associated with WRESTLER's performance intthginess of professional wrestling
sports entertainment which were procured, ownedreated by PROMOTER during the Term or those whiehe procured, owned or creg
by PROMOTER prior to the Term and which are desdtind identified on Exhibit B attached hereto avwbrporated herein by referer
(collectively the "PROMOTER Intellectual Property$hall belong to PROMOTER, in perpetuity, with PROWVER retaining all suc
ownership rights exclusively throughout the wortitwithstanding any termination of this Agreement.

3.3 PROMOTER may from time to time during the Temmeate or develop trademarks, service marks, amligtnctive and identifying indici
including ring name, nickname, likeness, persopatiharacter, caricatures, signature, props, gestuputines, themes, incidents, dialo
actions, gags, costumes or parts of costumes, sm@es, crowns, inventions, championship, titleotiver belts (if applicable), and any ot
items of tangible or intangible property writtenpngposed, submitted, added, improvised, createdoansded by or associated w
WRESTLER's performance in the business of profesdiarestling or sports entertainment which WRESRL&cknowledges shall belonc
PROMOTER, in perpetuity, with PROMOTER retainind slich ownership rights exclusively throughout therld notwithstanding ar
termination of this Agreement. In addition, WRESTR.Bgrees to assign and relinquish to PROMOTER ardya#l claims of ownership and
good will that may be acquired by WRESTLER now mrthe future to and from such character name aragyémWith respect to all of t
foregoing, WRESTLER agrees to immediately execataraendment to this Agreement to add to ExhibinB additional intellectual prope!
rights created pursuant to this Section 3.3 as PROER Intellectual Property.

3.4 WRESTLER Intellectual Property and PROMOTERllectual Property are hereinafter collectivelyereéd to as "Intellectual Property."

3.5 WRESTLER agrees to cooperate fully and in giaditth with PROMOTER for the purpose of securing anelserving PROMOTER's rigl
in and to the Intellectual Property. In connectiogrewith, WRESTLER acknowledges and hereby gramt®ROMOTER the exclusi
worldwide right during the Term of this Agreemenmtith respect to WRESTLER Intellectual Property) andperpetuity (with respect
PROMOTER Intellectual Property) to apply for andasb trademarks, service marks, copyrights andratgistrations throughout the worlc
PROMOTER's name and/or on behalf of PROMOTER'sgies and to enforce any and all of PROMOTERghts therein. At PROMOTEF
expense and request, PROMOTER and WRESTLER sHadl gach steps, as PROMOTER deems necessary, foregistration or ar
litigation or other proceeding, to protect and eoéoany and all of PROMOTER's rights in the WRESRLEtellectual Property and,
PROMOTER Intellectual Property and/or Works. FurtM¢RESTLER authorizes PROMOTER to execute any gwnis on his behalf that
required by the U.S. Patent and Trademark Officardter to protect the aforementioned Intellectualp@rty.
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4. MERCHANDISING

4.1 WRESTLER hereby agrees that PROMOTER shall hhageexclusive right: (i) during the Term of thigg@gement and thereafter,
provided in this Agreement, to use and exploit WREBSR Intellectual Property and (ii) in perpetuity, use the PROMOTER Intellect:
Property, in connection with the manufacture, paiun, reproduction, reissuance, manipulation, néigoiration, distribution, sale, and ot
commercial exploitation in any manner, now knowrhereinafter discovered, of any and all copyrightextk incorporating the WRESTLE
Intellectual Property. PROMOTER shall own in pettgtall copyrights in such copyrighted work and®ROTER shall be entitled to obt:
copyright registrations in PROMOTE&Rhame or on behalf of its designee. WRESTLER girallide all reasonable assistance to PROMC
in so obtaining such copyright registrations, anRE$TLER authorizes PROMOTER to execute any docusnemtWRESTLERS behalf a
attorney-in-fact that are required by the Uniteat&t Copyright Office.

4.2 In addition to the perpetual rights to use amgloit WRESTLER Intellectual Property as set fomthSection 4.1 of this Agreeme
WRESTLER agrees that during the Term and any agipliicSell Off Period as provided for in this Agresm) PROMOTER shall have f
exclusive right to use, exploit, and license the W8XLER Intellectual Property in connection with ti@nufacture, production, reproducti
reissuance, distribution, sale, and other commieggialoitation in any manner, now known or hereiaafliscovered, of goods and merchar
incorporating the WRESTLER Intellectual Property.

4.3 Sell Off Period Upon the expiration or termination of this Agremmy PROMOTER shall have the right to sell anyrgsd products
inventory, on hand or manufactured containing WRESH Intellectual Property for a period of ninety0j3days immediately following su
expiration or termination (“Sell Off Period”) praled, however, that there shall be no restrictiolPROMOTERS rights to use or expl
WRESTLER Intellectual Property in connection witie tperpetual rights granted herein by WRESTLER.

4.4 Book Rights WRESTLER agrees and grants PROMOTER duringTéren the unconditional and exclusive right througtiine world ti
use, simulate and portray WRESTLERiame, likeness, voice, personality, personatlifigation and personal experiences, charactevsifec
by him or PROMOTER, incidents, situations and esemtich heretofore occurred or hereafter occum{irole or in part) as it relates in ¢
manner to WRESTLER's life and WRESTLERWrestling career, in connection with the licegsiaublicensing, manufacture, distribut
publication, and exploitation of WRESTLER’s autafpiaphy or authorized biography (collectively “BoRights”).

4.5 Publishing Rights

(a) WRESTLER agrees and grants PROMOTER during #gren the unconditional and exclusive right througththe world to use, simule
and portray WRESTLER' name, likeness, voice, personality, personaltifigation and personal experiences, characteosviied by him ¢
PROMOTER, incidents, situations and events whictetioéore occurred or hereafter occur (in wholeropart) as it relates in any manne
WRESTLER's life and WRESTLER’wrestling career, in connection with the creaiod sale of certain movies, or other forms of rmeatin
known or hereinafter discovered, as PROMOTER detitrmine in its sole discretion (collectively “Bishing Rights”).For the avoidance
doubt, PROMOTER shall have the right to produce @aklop the Book and any Publishing Rights asseditherewith during the Term of 1
Agreement. If PROMOTER however, has begun to maltgrdevelop the concept and/or format for the Bowshkich shall include but not
limited to retaining a writer for the Book, in amyanner during the Term in cooperation with WRESTL#lich may be evidencday working
with a writer on his Book or by his prior writtemresent to such use, then PROMOTER shall have g td complete, publish and/or sell
Book or such other end results of the PublishinghRi despite the expiration of the Term. Notwithdiag anything to the contrary here
PROMOTER shall have the right in perpetuity to selt/or distribute the Book or the end resultsrof Rublishing Rights developed in
manner during the Term of this Agreement in coopemavith WRESTLER regardless of whether this Agneat expires or terminates for ¢
reason whatsoever.




(b) WRESTLER reserves no rights to himself withpesst to the Publishing Rights set forth in Secdds(a). Notwithstanding the foregoil
PROMOTER shall use commercially reasonable effartattempt to provide WRESTLER with the right topapve the edited versions of
end results of any Publishing Rights associatedethi¢h which publisher provides to PROMOTER prodd®/RESTLER approves su
versions in accordance with the publiskgsublishing schedule. WRESTLER represents andantsithat WRESTLER has not prior hereto
shall not for a period of at least eighteen (18nthe after termination of this Agreement for angsen whatsoever, authorize or grant any |
other than PROMOTER the right to print, publish /andell any book similar to that contemplated g Publishing Rights herein.

(c) WRESTLER further acknowledges and agrees tRMOTER, in its sole discretion, may sublicense angll of the rights set forth
this Section 4.5 to a third party such as a pubiggkompany known as Simon & Schuster, as PROMOTaR determine in its sole discretit

(d) WRESTLER further acknowledges and agrees taattall cooperate and use his best efforts to wittkand assist the writer or writs
appointed and paid for by PROMOTER (however sucbuats shall be recoupable by PROMOTER against ayglties due WRESTLER),
develop, draft and write those things contemplatethe Publishing Rights, which efforts shall irsdubut not be limited to providing ideas
text and/or performing such reasonable activitiesessary to print, publish and sell, to particidateat PROMOTERS expense, an autl
promotion tour of eight (8) days which may or magt bbe consecutive days during the one (1) montiogemmediately following firs
publication. The publisher and the PROMOTER shatirdinate author promotions with the touring oligas of WRESTLER so as not
cause a conflict. In all instances, the PROMOTERIns the first priority over each such tour wittspect to the use and scheduling o
services of the WRESTLER.

(e) WRESTLER hereby releases and discharges PRONROTHE producer or developer of any Publishing Rigls set forth herein, its ¢
their respective employees, agents, licenseesgssiors, and assigns from any and all claims, despanatauses of actions brought agains
foregoing parties for libel, defamation, invasidnpeoivacy, right of publicity, infringement of copight or violation of any other rights arisi
out of or relating to the WRESTLERlife story and/or the Publishing Rights, as dafiferein; provided, however that the foregoingas
shall be null and void if such claims, demandscauwses of action arise from text, content or esdlte authored or created without inpu
approval from WRESTLER.

(H Notwithstanding anything herein to the contrddROMOTER shall indemnify, defend, hold harmlesREBTLER, his representativ
agents, heirs and assigns, from and against athglalamages, liabilities, losses and costs inolydeasonable attorneyf&es in connectic
with or relating to: (a) breach by PROMOTER of arfyits representations or covenants herein; orath) claim that the WRESTLERlife
story and/or the Publishing Rights, or any portibareof, authored or created without input or appftdrom WRESTLER, and/or any ott
idea, text, content or end results of every kinthefservices hereafter rendered by the writerriterg appointed by PROMOTER without in
or approval from WRESTLER, violates a third partirigellectual, proprietary or privacy rights inciad withoutlimitation, libel, defamatior
invasion of privacy, right of publicity, patent, mright, trademark or trade secret.
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4.6. Auction Sale RightsWRESTLER agrees and grants PROMOTER during thhenTtee unconditional and exclusive right throughtie
world to sell via the Internet, television or thgtuany other distribution method now known or h&tezecreated, by an auction method,
item containing WRESTLER Intellectual Property wihihall include but not be limited to items containWRESTLER's signature fuction
Sale”).

5. EXCLUSIVITY

5.1 Except as otherwise set forth in this Agreemiens the understanding of the parties that iglhts, licenses, privileges and all other it
herein given or granted or assigned by WRESTLERROMOTER are exclusive to PROMOTER even to theusich of WRESTLER durir
the Term.

5.2 In the event WRESTLER desires upon reasonaitleento PROMOTER during the Term of this Agreemeittier individually or throuc
his authorized representative(s) to participatemiovies, films, commercials, product endorsemenitdeos, television programs or sim
activities, whether or not procured by PROMOTERIlémtively “Permitted Activities”)and promotional events for the Permitted Activi
WRESTLER may do so subject to PROMOTERpproval, which shall not be unreasonably witthioeldelayed provided a written sublice
is executed between PROMOTER, WRESTLER and anyaatehird parties and further provided WRESTLERIkhot utilize the Intellectu
Property in any manner in connection with such Rteoh Activities without PROMOTER written consent, which shall not be unreasor
withheld or delayed, and that PROMOTER retaing firgority, to the exclusion of any such Permitt&ctivities, with respect to the use ¢
scheduling of WRESTLER' services at all times during the Term of thise&nent, as defined herein. It is further agreet RROMOTEF
shall receive from WRESTLER a management fee tolvaise PROMOTER for its reasonable administrato&scincurred in connection w
WRESTLER's participation in each such Permittedivitgt provided that PROMOTER's costs shall notléss than ten percent (10%) of
fees received by WRESTLER for each such Permittetivly described herein. Additionally, all moniearned by WRESTLER from st
Permitted Activities in a specific Contract YeaaBibe credited against the Minimum Annual Compénsafor that Contract Year as set fc
in paragraph 7.1 below.

6. TERM AND TERRITORY

6.1 The term of this Agreement was originally foref (5) years and it has been renewed until Mai@h2®16 (“Term”).Each consecuti
twelve (12) month period during the Term commenairitl the Effective Date shall be referred to d€antract Year”.

6.2 Notwithstanding anything herein to the contragrmination of this Agreement for any or no reashall not affect PROMOTEF
ownership of and rights in, including but not liedt to, any Works, PROMOTER Intellectual Propertyl @my registrations thereof, or
rights, results, products, and proceeds in anchdodzrived from WRESTLER during the Term of thisrégment; and the exploitation of rig
set forth in Sections I, 2, 3 and 4 hereof in ang all media now known or hereinafter discovered.

6.3 The territory of this Agreement shall be thald@ Territory”).




7. PAYMENTS/ROYALTIES

7.1 (a) Unless terminated pursuant to the termsilePROMOTER shall pay WRESTLER each Contract Yeartotal sum of One Million L
Dollars ($1,000,000.00) (referred to hereinafter'™mimum Annual Compensation”PROMOTER agrees, commencing with the Effec
Date, to pay WRESTLER the Minimum Annual Compermsatin fifty-two (52) weekly installments consistentth PROMOTERS regula
payment procedures.

(b) PROMOTER shall be entitled to deduct from thmikium Annual Compensation any fines levied agaWRESTLER, as provided f
in Sections 8.3 or 9.13(a); any costs or expena&slyy PROMOTER on behalf of WRESTLER, as providiedin Sections 8.1 and 9.13(
PROMOTER shall also have the right to credit agatine Minimum Annual Compensation: (i) any royatiearned by WRESTLER,; (ii) a
payments made to WRESTLER by PROMOTER in accordaitteSection 7.2; and/or (iii) any other paymedt® or earned by WRESTLI
for the rights granted herein or pursuant to tleseof this Agreement. For the purposes of thiseggrent, any royalty payments due sha
deemed “earned” only at the time they are paid RESTLER.

(c) Unless terminated for breach pursuant to Sesti?.1(a) through (f) and 12.2, if applicableleatst one hundred twenty (120) days
each Contract Year, if it is determined that WREGSRLhas earned more than the Minimum Annual Comiemstor services rendered dur
that Contract Year, WRESTLER shall be paid subjeany permitted deductions or credits in accordanmith Section 7.1(b), in a one lu
sum the difference between the Minimum Annual Comgpdon and what WRESTLER actually earned for sessirendered during ti
Contract Year.

7.2 (a) If WRESTLER appears and performs in any Nelevised Live Event, defined as an Event produngdROMOTER in an are
before a live audience at which admission is chigeer than those arena events which are tapbdoadcast as set forth in Sections 7.:
and 7.2 (c) below, WRESTLER shall be paid by PRONEBTan amount equal, in PROMOTERSole discretion, to such percentage of the
receipts for such Nofielevised Live Event only as is consistent with tia¢ure of the match in which WRESTLER appears, fpeeliminary
mid-card, main event, etc. and any standards PROBROdstablishes specifically for such Non-Televisee Event.

(b) If WRESTLER appears and performs in connectiith an arena or studio Event produced by PROMOTIRh is taped or broadci
for use on PROMOTER's television network (“TV Tagpi WRESTLER shall be paid by PROMOTER, in its solecdition, an amount or
as is consistent with the nature of the match incwWhWRESTLER appears, i.e., preliminary, nuard, main event, etc. and any stand
PROMOTER establishes specifically for such TV Tapin

(c) If WRESTLER appears and performs in connectith an arena or studio Event produced by PROMOT#IRh is aired or broadc:
via satellite broadcast or pay-per-view distribntitechnology for use by PROMOTER (“Pay-Per-ViewRY) RESTLER shall be paid |
PROMOTER an amount in accordance with the naturth@fmatch in which WRESTLER performs, i.e., prétiary card, mid card, me
event, etc., or any other standard PROMOTER, irdts discretion, establishes specifically for thay-Per-View.
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7.3 Royalties

In the event that the Intellectual Property is uakmhe or in conjunction with the intellectual pesty of Other PROMOTER Talent vie
Product Sale, WRESTLER shall be paid a portiorhef Products' Net Receipts (or a portion of a pbeteaof established for the WRESTL
and all Other Promoter Talent) received by PROMOMAR respect to the Product Sale which portionldhe established from time to tir
by PROMOTER and be generally consistent with otbieits top talent. “Products’ Net Receiptsiieans the gross amount receivec
PROMOTER or its affiliates (directly or from a licgee) in a Product Sale less actual expenses éachyr PROMOTER or its licensing ag
in connection with such Product Sale and, in certdicumstances, an administrative fee (such aseXample, costs of goods sold, licen:
agent percentages and allocable portions of magetbmmitments paid by PROMOTER).

“Product Sale”shall mean the sale of any PROMOTER authorizedympdnerchandise, consumer material or good, wisichade by ¢
on behalf of PROMOTER.

“Other PROMOTER Talentshall mean a professional wrestler who has an ageewith PROMOTER and to whom PROMOTEF
obligated to pay royalties.

7.4 In the event the WRESTLER and/or PROMOTER lettlial Property are used by PROMOTER or licenseblicensed or assigned
non-wrestling personal appearance and performadsas personal appearances for advertising ewnestling promotional purposes, ra
and television commercials, movies, etc., WRESTUR& earn an amount to be mutually agreed to by WRER and by PROMOTER

the “Personal Appearance Net Receipts” receive@RPMOTER, which amount may then also be creditedns WRESTLERS Minimun
Annual Compensation, if any. “Personal AppearaneeReceipts’means the amount received by PROMOTER after payofeantd provisio
for all of PROMOTER'’s costs and expenses, excepirire taxes.

7.5 If PROMOTER instructs WRESTLER to appear andgoe in any Events or Programs as a commentatdfoarto participate in a post-
Event production, non-Event production and/or vaiger activities as a commentator or otherwise, \SREER’s audio services shall
deemed work-fohire and WRESTLER hereby assigns to PROMOTER an@METER shall own all rights, in perpetuity, to aif
WRESTLERS commentary and WRESTLER shall not be entitlecet®ive any royalty payments, or any additional pensation or residc
payments whatsoever, as a result of PROMOBERmMmercial exploitation of such commentary in #oryn, whether broadcast programm
cable programming, pay-per-view programming, videes, videodiscs, the internet or other mediumskrawn or hereafter discovered.

7.6 Subject to paragraph 12.2, as it relates to @/RER’s appearance or performance of any services pursmanis Agreement, includii
the appearance and or performance of WRESTEERtvices at Events or at other activities coretibly PROMOTER, WRESTLER shall
eligible only for the payments and royalties sgealfy set forth in Sections 7.1 through 7.4.

7.7 No Royalties Paid to WRESTLERExcept as specifically set forth in Section hiotigh 7.4 above, WRESTLER shall not be eligiblk
any payment or royalties with respect to any otiwods, services or otherwise including without tation to the following: television licen
fees; television subscription fees; internet suption fees; subscription video on demand fees;ameug subscription fees and/or advertis
and/or distribution fees of any kind paid to PROMER by any entity in connection with the exploitatiof the Intellectual Property.
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7.8 All payments made to WRESTLER are in full withavithholding, except where required by law. Aftee end of each calendar y:
PROMOTER shall issue to WRESTLER Internal ReveneriSe Form 1099 showing all payments to WRESTLERrd) that calendar year.

7.9 (a) PROMOTER shall prepare and send statenasntts royalties payable hereunder to WRESTLER wittinety (90) days following tl
end of each quarter, based upon the royaltieswvedeind processed by PROMOTER in the previous guadgether with payment of royalti
if any, earned by WRESTLER hereunder during suclartggannual period, less advances and/or debits madéRQMOTER o
WRESTLER's behalf.

(b) PROMOTER shall maintain books of account relate the payment of royalties hereunder at its gipial place of busines
WRESTLER, or WRESTLER's designated independentfiegrtpublic accountant who is a member in goodditag of the AICPA, may
WRESTLER's sole expense examine PROMOTER's boakdan as they pertain to this Agreement for theppse of verifying the accura
thereof, during PROMOTER's normal business hours @pon reasonable notice. Such audit shall be aiadun a manner that will r
unreasonably interfere with PROMOTER's normal bessnoperations. WRESTLER shall not audit PROMOTBR&ks and records more ti
twice during any calendar year and no such audili &fle conducted later than eight (8) months dftermost recent statement of royaltie
given, delivered or sent to WRESTLER. Each audiinisted to five (5) days in duration. Statementgayalties may be changed from time
time to reflect year-end adjustments, to correetical errors and for similar purposes.

(c) WRESTLER shall be deemed to have consentedl tstaiements of royalties and all other accourttipgovided by PROMOTE
hereunder and each such statement of royaltiether accounting shall be conclusive, final, andlbyig; shall constitute an account stated;
shall not be subject to any objection for any reastatsoever unless an audit has been conduct®iREFSTLER to PROMOTER with
sixteen (16) months from the date the royalty statet was given, delivered or sent to WRESTLER.

(d) No claim shall be filed pursuant to Section8lBelow against PROMOTER or PROMOTER's affiliatest tdisputes any statemen
royalties or accounting given by PROMOTER hereundertthat makes any claim for royalties or royaltgyments, unless the sam
commenced or filed within sixteen months afterdige such statement or accounting is first givetivered or sent to WRESTLER, and un
WRESTLER has first exhausted his remedies purgoeadéctions 7.9(b) and (c) above.

8. PROMOTER'S OBLIGATIONS

8.1 Although under Section 9.1 WRESTLER shall bezsponsibility for obtaining appropriate licensew farticipating in wrestlin
exhibitions, PROMOTER shall be responsible for olitey all other appropriate licenses to conductgssional wrestling exhibitions involvi
WRESTLER. If PROMOTER, at its discretion, agreess$gist WRESTLER in obtaining such licenses, wisicéill include any permits, vis
or otherwise, WRESTLER shall reimburse PROMOTERIitfofees and expenses incurred in connection witre
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8.2 PROMOTER shall bear the following costs in castion with the development and enhancement ofdhee of WRESTLER's performar
hereunder and WRESTLER'’s standing in the profesdiamestling community, all of which shall benaMRESTLER:

(a) In connection with WRESTLER's appearances artbpnance at Events staged before a live audidPRMOTER shall bear the ¢
of location rental, PROMOTER's third party compnetige liability insurance for the benefit of thenues, applicable state and local admis
taxes, promotional assistance, sound and lightpegemt, wrestling ring, officials, police and fireopection, and such additional security gu
as PROMOTER shall require in its discretion durngrofessional wrestling match;

(b) In connection with the production, distributiaand exploitation of the Footage, PROMOTER shedirkall costs incurred in connect
with such production, distribution, broadcast, sraission or other forms of mass media communicatod

(c) In connection with any product or service lisiry activities and/or merchandising activities, JNROTER shall bear all costs
negotiating, securing or otherwise obtaining thedpict or service licensing arrangements, includiosts of agents, consultants, attorneys
others involved in making the product or serviaetising activities; and PROMOTER shall bear altsaf creating, designing, developi
producing and marketing merchandise or servicesrder to fulfill these obligations, PROMOTER magke any arrangements, contractu
otherwise, it deems appropriate to delegate, assigotherwise transfer its obligations.

8.3 (a) PROMOTER shall schedule the Events and W&ESTLER for the Events. In doing so, PROMOTERIiskalect the time ar
location of the Events at which WRESTLER is book&RESTLER's opponent, and any other wrestlers wilbappear at such Eve
PROMOTER shall provide WRESTLER with reasonableasmte notice of the date, time, and place of anh &went, and WRESTLER sh
appear at the designated location for any suchttheitater than one hour before the designated. tiMWRESTLER fails to appear as requi
without advance twentfour (24) hours notice to PROMOTER and PROMOTER tsutbstitute another wrestler to appear in WRESTE
place at the Event, then PROMOTER may fine, suspemerminate WRESTLER in its sole discretion.

(b) PROMOTER agrees that it will use commerciaipgonably efforts to limit the number of pay-pesws, nontelevised live events a
shows taped or broadcast live for television (“Bteeach year of the Term that WRESTLER will perforrs hirestling services for or
behalf of PROMOTER; provided however, that WRESTL$&HRI not be required by PROMOTER to perform higstling services beyonc
maximum of one hundred eighty (180) Dates per Yiear, no more than fifteen (15) Dates per monththe Term. The parties must mutui
agree before WRESTLER will perform wrestling seeddeyond one hundred eighty (180) Dates in any gethe Term, or beyond fifte
(15) Dates per month.

8.4 Notwithstanding the above, if WRESTLER shall beverged from appearing at an Event by reason ofd-bfajeure, the above fines sl
not be imposed. For purposes of this Agreementzd-Majeure shall mean any act of God, fire, flomdy or other calamity; strike or lak
difficulties; any governmental action or any ottsgrious emergency affecting WRESTLER which occueeis beyond WRESTLEF
reasonable control, and, which despite best effodhibits WRESTLER'’s performance or appearancieh Event.

9. WRESTLER'S OBLIGATIONS

9.1 WRESTLER shall bear responsibility for obtagiall appropriate licenses to engage in, partieipat or otherwise appear in professi
wrestling exhibitions.
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9.2 WRESTLER shall be responsible for WRESTLERvN training, conditioning, and maintenance oéstiing skills and abilities, as long
they do not interfere with WRESTLER's appearancshéduled events as follows:

(a) WRESTLER shall establish his own training peogr shall select time of training, duration of tiag, exercises, pattern of exercise
other actions appropriate to obtaining and maimgirphysical fitness for wrestling. WRESTLER shsadllect his own training apparat
including mats, weights, machines and other exerparaphernalia. WRESTLER is responsible for supglyis own training facilities a1
equipment, whether by purchase, lease, licensgtherwise; and

(b) WRESTLER shall establish his own method of ptalsconditioning, shall select time for conditiogi duration of conditioning a
form of conditioning. WRESTLER shall select time fleep, time for eating, and time for other atitd. WRESTLER shall select his o
foods, vitamins and other ingested items, excepliegal and/or controlled substances and drugs.

9.3 WRESTLER shall be responsible for providingcalstumes, wardrobe, props, and makeecessary for the performance of WRESTL
services at any Event and WRESTLER shall bearoaliscincurred in connection with his transportatioand from any such Events (excep
those transportation costs which are covered by MAUER's then current Travel Policy), as well as tlosts of food consumed and h
lodging utilized by WRESTLER in connection with tdppearance at such Events. Notwithstanding arythithis Agreement to the contre
PROMOTER agrees to pay for all airline travel exggmnincurred in connection with WRESTLERJerformance of his services hereunde
or on behalf of PROMOTER. To that end, PROMOTEReagrto provide WRESTLER with “First Class” routngh airfare in connection wi
the performance of services hereunder on all #ightiginating and ending within the United Statesl &€anada, and rouridp busines
international class airfare on all flights in contien with the performance of services hereundeicivioriginate and/or end anywhere out
the United States and Canada.

9.4 WRESTLER shall use best efforts in employing BSRLER’s skills and abilities as a professional wrestled &e responsible f
developing and executing the various details, margs) and maneuvers required of wrestlers in aepsidnal wrestling exhibition.

9.5 WRESTLER shall take such precautions as areopppte to avoid any unreasonable risk of injuryhimself and to others in any and
Events. These precautions shall include, withauitétion, prematch review of all wrestling moves and maneuveth wrestling partners al
opponents; and preatch demonstration and/or practice with wrestlpagtners and opponents to insure familiarity withi@pated wrestlin
moves and maneuvers during a wrestling match. éretrent of injury to WRESTLER, and/or WRESTLERjartners and opponents durir
wrestling match, WRESTLER shall immediately sigpattner, opponent and/or referees that it is tiovettie match to end; and WRESTL
shall finish the match forthwith so as to avoid ygtion of such injury.

9.6 WRESTLER shall use best efforts in the ringhie performance of wrestling services for a matcbtber activity, in order to provide
honest exhibition of WRESTLER' wrestling skills and abilities, consistent witmetcustoms of the professional wrestling indusamg
WRESTLER agrees all matches shall be finished tomtance with the PROMOTER's direction. Breachhi$ Section 9.6 may caus:
forfeiture of any payments due WRESTLER pursuaréction 7 and may entitte PROMOTER to terminaie Agreement, but such bre:
shall not terminate PROMOTER's licenses and ofigts under this Agreement.
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9.7 WRESTLER agrees to cooperate and assist witanytadditional payment in the publicizing, adweni and promoting of schedu
Events, including without limitation, appearingaaid participating in a reasonable number of joint/ar separate press conferences, interv
and other publicity or exploitation appearancesdtivities (any or all of which may be filmed, taper otherwise recorded, telecast by
form of television now known or hereafter discowkrmcluding without limitation free, cable, paybda, subscription video on demand, vi
on demand and closed circuit and pay-ygew television, broadcast, exhibited, distributadd used in any manner or media and by an
method, or device now known or hereafter createduding without limitation by means of videodisigleo cassette, theatrical motion pic
and/or non-theatrical motion picture and Internattimes and places designated by PROMOTER, inextion therewith.

9.8 WRESTLER acknowledges the right of PROMOTERMake decisions with respect to the preparation expdoitation of the Footay
and/or the exercise of any other rights respedfRESTLER and/or PROMOTER Intellectual Property, &amdhis connection WRESTLE
acknowledges and agrees that PROMOTER's decisitim igspect to any agreements disposing of the sigitthe WRESTLER and;
PROMOTER Intellectual Property are final, except tasWRESTLER's legal name, which PROMOTER may odigpose of upc
WRESTLER's written consent. WRESTLER agrees to ebeeany agreements PROMOTER deems necessary irec@m with any suc
agreements, and if WRESTLER is unavailable or esus execute such agreements after a reasongietapity to review, PROMOTER
hereby authorized to do so in WRESTLER's nhame aEBMRER's attorney-ifiact. PROMOTER shall provide to WRESTLER copiesali
documents so executed.

9.9 WRESTLER agrees to cooperate fully and in gfaith with PROMOTER to obtain any and all documéiotg applications or physic
examinations as may be required by any governinigoaity with respect to WRESTLER's appearance angésformance in a professio
wrestling match.

9.10 WRESTLER, on behalf of himself and his heirs, successorsigassand personal representatives, shall indemaifg defen
PROMOTER and PROMOTER's licensees, assignees, tpaoeporation, subsidiaries and affiliates and dted their respective office
directors, employees, advertisers, insurers anckseptatives and hold each of them harmless agamnystlaims, demands, liabilities, actic
costs, suits, reasonable outside attornéses, proceedings or expenses, incurred by anyeof by reason of WRESTLER's material breac
any warranty, undertaking, representation, agregnoercertification made or entered into hereirhereunder by WRESTLER. Furthermc
WRESTLER, on behalf of himself and his heirs, sgsoes, assigns and personal representatives,sthathnify and defend PROMOTER ¢
PROMOTERS licensees, assignees, parent corporation, sakisiliand affiliates and its and their respectiffeears, directors, employet
advertisers, insurers and representatives and dextti of the harmless against any and all claimsiades, liabilities, actions, costs, st
attorneys’fees, proceedings or expenses, incurred by anyeof tarising out of WRESTLER'S acts, transactiordd@a conduct (which are r
directed by PROMOTER) within or around the ringlllways, dressing rooms, parking lots, or other angdhin or in the immediate vicinity
the facilities where PROMOTER has scheduled Evemtsvhich WRESTLER is booked. PROMOTER on behalfitef parent compan
subsidiaries, successors and assigns and its aimfficers, directors, employees, agents andesgtatives shall indemnify WRESTLER
hold WRESTLER harmless against any claims, demaliatslities, actions, costs, suits, reasonablesiolgt attorneysfees, proceedings
expenses, incurred by WRESTLER by reason of PROM®3Enaterial breach of its warranties, undertakinggresentations, agreement
certifications made under this Agreement.
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9.11 WRESTLER shall be responsible for paymentllodfaWRESTLER’s own Federal, state or local income taxes; allataecurity, FIC/
and FUTA taxes, if any, as well as all contributido retirement plans and programs, or other supgial income plan or program that wc
provide WRESTLER with personal or monetary beneffisn retirement from professional wrestling.

9.12 (a) WRESTLER SHALL BE RESPONSIBLE FOR HIS OWN COMMERCIA L GENERAL LIABILITY INSURANCE,
WORKER'S COMPENSATION INSURANCE, PROFESSIONAL LIABI LITY INSURANCE, AS WELL AS ANY EXCESS
LIABILITY INSURANCE, AS HE DEEMS APPROPRIATE TO INS URE, INDEMNIFY AND DEFEND WRESTLER WITH
RESPECT TO ANY AND ALL CLAIMS ARISING OUT OF HIS OW N ACTS, TRANSACTIONS, OR CONDUCT AS A
PROFESSIONAL WRESTLER.

(b) WRESTLER ACKNOWLEDGES THAT THE PARTICIPATION AND AC TIVITIES REQUIRED BY WRESTLER IN
CONNECTION WITH HIS PERFORMANCE IN A PROFESSIONAL W RESTLING EXHIBITION MAY BE DANGEROUS AND
MAY INVOLVE THE RISK OF SERIOUS BODILY INJURY, INCL UDING DEATH. WRESTLER KNOWINGLY AND FREELY
ASSUMES FULL RESPONSIBILITY FOR ALL SUCH INHERENT R ISKS AS WELL AS THOSE DUE TO THE NEGLIGENCE OF
PROMOTER OR OTHER WRESTLERS.

(c) WRESTLER HEREBY RELEASES, WAIVES AND DISCHARGES PROMOTER FROM ALL LIABILITY TO WRESTLER
AND COVENANTS NOT TO SUE PROMOTER FOR ANY AND ALL L OSS OR DAMAGE ON ACCOUNT OF INJURY TO THEIR
PERSON OR PROPERTY OR RESULTING IN SERIOUS OR PERMANENT INJURY TO WRESTLER OR IN WRESTLER’ S
DEATH, WHETHER CAUSED BY NEGLIGENCE OF PROMOTER OR OTHER WRESTLERS UNDER CONTRACT TO
PROMOTER.

(d) NOTWITHSTANDING PROMOTER’ S CURRENT POLICY OF PAYING MEDICAL EXPENSES FOR INJ URIES
WRESTLER MAY INCUR WHILE PERFORMING UNDER THIS AGRE EMENT, WRESTLER SHALL MAINTAIN, AT HIS
COST AND EXPENSE, HEALTH INSURANCE COVERAGE. THIS H EALTH INSURANCE MUST REMAIN IN EFFECT FOR
THE TERM OF THE AGREEMENT, AND WRESTLER SHALL PROVI DE PROMOTER PROOF OF THIS INSURANCE
ANNUALLY. WRESTLER MAY AT HIS ELECTION OBTAIN HEALT H, LIFE AND/OR DISABILITY INSURANCE TO
PROVIDE BENEFITS IN THE EVENT OF PHYSICAL INJURY AR ISING OUT OF OTHER PROFESSIONAL ACTIVITIES; AND
WRESTLER ACKNOWLEDGES THAT PROMOTER SHALL NOT HAVE ANY RESPONSIBILITY FOR SUCH INSURANCE OR
PAYMENT IN THE EVENT OF PHYSICAL INJURY ARISING OUT OF HIS PROFESSIONAL ACTIVITIES.

(e) IN THE EVENT OF PHYSICAL INJURY ARISING OUT OF WRES TLER'S PROFESSIONAL ACTIVITIES, WRESTLER
ACKNOWLEDGES THAT AS AN INDEPENDENT CONTRACTOR HE | S NOT ENTITLED TO ANY WORKERS’
COMPENSATION COVERAGE OR SIMILAR BENEFITS FOR INJUR Y, DISABILITY, DEATH OR LOSS OF WAGES; AND
WRESTLER SHALL MAKE NO CLAIM AGAINST PROMOTER FOR S UCH COVERAGE OR BENEFIT.
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9.13 (a) WRESTLER shall act at all times with degard to public morals and conventions during teanTof this Agreement. Except as
such actions specifically directed by PROMOTERMRESTLER shall have committed or shall commit anlya do anything that is or sh
be an offense oviolation involving moral turpitude under Federatate or local laws, or which brings WRESTLER imoblic disrepute
contempt, scandal or ridicule, or which insultsoffends the community or any employee, agent dli&# of PROMOTER or which injur
WRESTLER’s reputation in PROMOTER's sole judgmemntdiminishes the value of WRESTLERprofessional wrestling services to
public or PROMOTER, then at the time of any sudh acany time after PROMOTER learns of any sudh RROMOTER shall have the ri
to fine WRESTLER in an amount to be determined BYORIOTER; and PROMOTER shall have the right to immatdy suspen
WRESTLER and/or terminate this Agreement pursuaugection 12.

(b) Should at any time during the Term, WRESTLERImlved in any way with a criminal or civil leg@lroceeding or regulatory
administrative hearing (e.g., immigration hearingptherwise (“Proceeding”’RPROMOTER shall have the right but not the obligatio retail
counsel to represent WRESTLER in the ProceedingP®@MOTER shall be entitled to deduct from the Minm Annual Compensation &
and all costs and expense (including attoradges) related to the Proceeding. WRESTLER agiestisshould PROMOTER retain cour
pursuant to this Section 9.13(b), PROMOTER shatl Im® admitting that PROMOTER has any obligatioapility, and/or responsibili
whatsoever in connection with the Proceeding.

9.14 During the Term, WRESTLER acknowledges an@&egithat he shall not work or perform in any cagdar any other martial arts
wrestling organization and/or entity not owned ontrolled by PROMOTER or any affiliated or subsigi@ompany thereof, including withc
limitation appearances in live events, pay-per-vigwther televised events.

10. WARRANTY

10.1 WRESTLER represents, warrants, and agreeSNRESTLER is free to enter into this Agreement amdjrant the rights and licen:
herein granted to PROMOTER; WRESTLER has not héseteentered and shall not hereafter enter intoa@mgract or agreement which is
conflict with the provisions hereof or which wouwd might interfere with the full and complete perfance by WRESTLER of his obligatic
hereunder or the free and unimpaired exercise bBQNBTER of any of the rights and licenses hereimtgd to it; WRESTLER furth
represents and warrants there are no prior or pgradaims, administrative proceedings, civil lavisucriminal prosecutions or other litigat
matters, including without limitation any immigrati or athletic commission related matters, affec@dRESTLER which would or mig
interfere with PROMOTER's full and complete exezcir enjoyment of any rights or licenses grantedeumader. Any exceptions to t
Warranty are set forth in Exhibit C, attached hmret

10.2 WRESTLER represents and warrants that WRESTIsER sound mental and physical condition; that RERLER is suffering from r
disabilities or pre-existing conditions or injurifsat would impair or adversely affect WRESTLERIbility to perform professional wrestl
services; and that WRESTLER is free from the inflees of illegal drugs or controlled substances, Witian threaten WRESTLERWwell being
and pose a risk of injury to WRESTLER or others.iftsure compliance with this warranty, WRESTLERIkhhide by any drug policy fi
wrestlers, as conveyed to WRESTLER and/or his ssmiative(s) as well as any and all amendmentsiti@ug or modifications
PROMOTERS drug policy implemented during the Term of thigréement and WRESTLER further consents to sam@imd) testing, i
accordance with such policy. In addition, WRESTLBRrees to submit no less than annually to compétesical examination(s) by
physician either selected or approved by PROMOTER.

10.3 PROMOTER reserves the right to have WRESTLE&Mned by a physician of its own choosiaiits expense at any point during
Term of this Agreement. WRESTLER shall have thatrig have his own physician present at such exatioins.
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11. EARLY TERMINATION

11.1 This Agreement may be terminated prior toahd of its Term by a written instrument executedebgh of the parties expressing t
mutual consent to so terminate without any furthegvility on the part of either party except fol abyalty payments due WRESTLER
accordance with Section 7.

11.2 This Agreement will be terminated by WRESTLEREath during the Term, with no further compeosatr other appearance fees
WRESTLER's heirs, successors, personal represaggair assigns other than that which has been&asn®/RESTLER but not yet paid as
the date of death. PROMOTER shall, however, costitti pay WRESTLER heirs, successors, personal representativess@nasan
royalties earned pursuant to Paragraph 7 that woade been due WRESTLER had he lived.

11.3 Upon the termination of this Agreement for aagson, including without limitation any materiahcured breach, the parties acknowle
and agree that PROMOTER shall own all right, @fel interest in all Footage, Works, PROMOTER lefllal Property and any registrati
thereof and PROMOTER shall have the exclusive righsell or otherwise dispose of any materials,dgoonerchandise or other items
produced during the Term of this Agreement incoatiog any WRESTLER Intellectual Property, and jfiipduced incorporating WRESTLI
Intellectual Property, in perpetuity.

12. BREACH

12.1 Except as otherwise set forth herein, in @mldib those reasons set forth elsewhere in thir&ment, PROMOTER shall have the righ
its sole discretion, to immediately suspend or teate this Agreement, both as to services and casgi®n, if any of the following occurs:

(a) WRESTLER violates any drug policy, as convey@dVRESTLER and/or his representative(s) adoptaseraled, or modified t
PROMOTER during the Term of this Agreement andéilsfor refuses to take any drug test directedetdalien by PROMOTER pursuan
Section 10.2;

(b) WRESTLER is habitually late and/or absent fdhieduled Events or appearances as PROMOTER detiniits sole discretion;
(c) Subject to Section 10.2, WRESTLER fails anygbagl examination conducted on behalf of PROMOT&Required herein;

(d) Subject to Section 10.2, WRESTLER fails to maintaitysical condition or training such that his wejgind/or his performance
unsatisfactory as determined by PROMOTER in ite slidcretion;

(e) PROMOTER, on behalf of WRESTLER, is unable to abtany necessary athletic commission licenses origmation document
including, but not limited to visas; or

(f) WRESTLER breaches Section 9.13(a).

16




12.2 In the event that WRESTLER materially breachesAgreement, PROMOTER may seek to recover siotiial direct damages as ma
established in a court of law, as provided in ®ecfi3.8. In addition, in the event of an terminatpursuant to this Section 12.2, WRESTI
shall forfeit any further payments due pursuantSSection 7. WRESTLER shall not appear under, uder te or exploit in any mann
parenthetically or otherwise, the WRESTLER Intdlled Property for the remainder of the Term and RROMOTER Intellectual Prope
forever. Further, at PROMOTER's sole option, thenTef this Agreement may be extended by the termngf suspension period, in whole
in part, with all other terms and conditions heresrhaining in full force and effect during suchended period. In the event WRESTL
materially breaches this Agreement, WRESTLER acKkedges and agrees that he shall not work or perfarany capacity in the Unit
States for any other wrestling organization andfetity not owned or controlled by PROMOTER or arffiliated or subsidiary compa
thereof, including without limitation appearancedive events, pay-periew or other similar televised events, for oneyéar from the date
the termination of this Agreement as a result efibh of this Agreement by WRESTLER.

12.3 The parties further agree that because offkeial, unique, and extraordinary nature of tHegations of PROMOTER and WRESTLI
respecting all rights and licenses concerning bugki promoting, Footage, Events, Intellectual Priypevhich are the subject matter of 1
Agreement, WRESTLER's material breach of this Agreet may cause PROMOTER irreparable injury whiamnoé be adequately measu
by monetary relief; as a consequence PROMOTER bkadintitied to seek and obtain injunctive and o#uiitable relief against WRESTLI
to prevent WRESTLER's breach or default hereunder such injunction or equitable relief shall behaitt prejudice to any other rigf
remedies or damages which PROMOTER is legallyledtib obtain.

12.4 In no circumstances, whatsoever, shall eplagty to this Agreement be liable to the othery#&ot any punitive or exemplary damac
and all such damages, whether arising out of teadbr of this Agreement or otherwise, are expresalyed.

13. MISCELLANEOUS

13.1 Nothing contained in this Agreement shall lstrued to constitute WRESTLER as an employeetng@aror joint venturer ¢
PROMOTER, nor shall WRESTLER have any authorityptod PROMOTER in any respect. WRESTLER is an indelpat contractor ai
WRESTLER shall execute and hereby irrevocably appoPROMOTER attorney-ifact to execute, if WRESTLER refuses to do so,
instruments necessary and consistent herewith congglish or confirm the foregoing or any and alltbé rights granted to PROMOTI
herein. PROMOTER shall provide to WRESTLER copitalbdocuments so executed.

13.2 This Agreement contains the entire understandf the parties with respect to the subject mdtereof and all prior understandir
negotiations and agreements are merged in thiseiggat. There are no other agreements, represergato warranties not set forth hel
with respect to the subject matter hereof; andptimties expressly acknowledge that any representgtromise or inducement by any part
any other party that is not embodied in this Agreehis not part of this Agreement, and they agheé¢ o party shall be bound by or liable
any such alleged representation, promise or indecemot set forth herein.

13.3 This Agreement may not be changed or altexedp in writing signed by PROMOTER and WRESTLER.
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13.4 If any provision or clause of this Agreemeantportion thereof, shall be held by any court tireo tribunal of competent jurisdiction to
illegal, invalid, or unenforceable in such jurigite, the remainder of such provision shall notr¢ty be affected and shall be given full efi
without regard to the invalid portion. It is thaeéntion of the parties that, if any court constraeyg provision or clause of this Agreemen
any portion thereof, to be illegal, void or unemfable because of the duration of such provisioth@rarea or matter covered thereby,

court shall reduce or modify the duration, areamattter of such provision, and, in its reduced adified form, such provision shall then
enforceable and shall be enforced.

13.5 PROMOTER shall have the right to assign, begror transfer any or all of the rights grantedMWRESTLER to PROMOTER pursuant
the terms of this Agreement to any person, firntanporation, provided that such assignee has ttanial ability to meet the PROMOTER’
obligations hereunder, and if any assignee shallirae in writing PROMOTER's obligations hereunddROMOTER shall have no furtt
obligations to WRESTLER. WRESTLER may not assigansfer or delegate his rights or obligations heden and any attempt to do so s
be void.

13.6 Any notices required or desired hereunde $leain writing and shall be deemed given when qrealy delivered or if mailed by certifi
mail, return receipt requested or registered mailen deposited in the United States Mail, postagpaid, or if telecopied, when telecor.
with prompt confirmation by mail thereafter, orsiént by courier service, when deposited with swerhise, or if sent by overnight delive
service, on the next business day following deliver such service. Notices shall be addressed lesvi (unless either party at any time
times designates another address for itself byyiog the other party thereof as provided herein):

TO PROMOTER! TO WRESTLER:

World Wrestling Entertainment, Inc. Paul Levesque
Attn: General Counsel

1241 E. Main Street

Stamford, CT 0690

13.7 This Agreement is made in Connecticut and sfgafoverned by and interpreted in accordance thithaws of the State of Connecti
exclusive of its provisions relating to conflictslaw.

13.8 In the event there is any claim, dispute, theomatter in question arising out of or relatiogthis Agreement, the enforcement of
provisions therein, or breach of any provision ¢gudy it shall be submitted to the Federal, statecal courts, as appropriate, only in the £
of Connecticut. This provision to submit all claingésputes or matters in question to the Federataie courts in the State of Connecticut
be specifically enforceable; and each party, hergaiving personal service of process and venuesams to jurisdiction in Connecticut
purposes of any other party seeking or securindegsgl and/or equitable relief.
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14. CONFIDENTIALITY

14.1 (a) Other than as may be required by appkctw, government order or regulations, or by omtedecree of the Court, WRESTL
hereby acknowledges and agrees that in furtheridergion of PROMOTER's entering into this Agreetmm®IRESTLER shall not, at any tir
during the Term of this Agreement, or after themi@ation of this Agreement for any or no reason tsbaver, disclose to any pers
organizationor publication, or utilize for the benefit or protif WRESTLER or any other person or organizatimy sensitive or otherwi
confidential business information, idea, proposalgret, or any proprietary information obtained levhwith PROMOTER and/or regardi
PROMOTER, its employees, independent contractaysnta, officers, directors, subsidiaries, affil@tdivisions, representatives, or assi
Included in the foregoing, by way of illustratiomlp and not limitation, are such items as repditssiness plans, sales information, co:
pricing information, lists of suppliers or custometalent lists, story lines, scripts, story boandsdeas, routines, gags, costumes or pa
costumes, accessories, crowns, inventions, charmsiiprtitle or other belts (if applicable) and asthier tangible or intangible materials writ
composed, submitted, added, improvised, or crebtear for WRESTLER in connection with appearancesttie Footage, informati
regarding any contractual relationships maintaiog®ROMOTER and/or the terms thereof, and/or aryahinformation regarding wrestle
engaged by PROMOTER.

(b) Notwithstanding the foregoing, WRESTLERsligation of confidentiality shall not include orimation which:
0] at the time of disclosure was in the public domain;

(i)  after such disclosure becomes generally availabileet public other than through any act or omisbipWWRESTLER; ant

(i) is required to be disclosed by any court of comptgtgisdiction, provided that prior written notioé such disclosure is furnish
to PROMOTER in a timely manner in order to afforRGMOTER an opportunity to seek a protective ordgaimsst suc
disclosure

14.2 WRESTLER acknowledges and agrees that hissagmet to be bound by the terms hereof is a mateaatlition of PROMOTER
willingness to use and continue to use WRESTLES®rvices. Other than as may be required by atpdidaw, government order or regulat
or by order or decree of the court, the partiegaghat neither of them shall publicly divulge onaunce, or in any manner disclose, to
third party, any of the specific terms and condisiof this Agreement; and both parties warrant@wenant to one another that none of
officers, directors, employees or agents will doegther. Notwithstanding the foregoing, WRESTLERilsive free to disclose the terms

conditions of this Agreement to his lawyers, agefitencial advisers and spouse and PROMOTER dimaliree to disclose the terms

conditions of this Agreement to its lawyers, acdauis and to those employees who have a legitimegd to know such information.

14.3 This Agreement and any amendments theretolraaxecuted in counterparts, each of which shatldeened to be an original and al
which taken together shall be deemed to constihéesame instrument. Counterparts may be execittestr én original or faxed form and t
parties adopt any signatures received by a reggifdr machine as original signatures of the partdksof the terms and conditions of &
Exhibits shall be incorporated herein by referesoe shall be made a part hereof.

19




IN WITNESS WHEREOF, the parties have executedAlgieement on the day and year written below.

WORLD WRESTLING PAUL LEVESQUE
ENTERTAINMENT, INC. (“WRESTLER”)
(“PROMOTER”)

By: /s/ John Laurinaitis By: /s/ Paul Levesque

John Laurinaitis Paul Levesq
Vice President of Talent Relatic

Date: December 22, 2011 Date: December 22, 2011
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EXHIBIT A

WRESTLER INTELLECTUAL PROPERTY

Paul Levesque
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DATE

NAME
ADDRESS
CITY, STATE ZIP

Dear FIRST :

Exhibit 10.%

On behalf of World Wrestling Entertainment, Incar pleased to extend the following offer of empheyt to you.

Title:

Location:

Department

Reporting
Relationship

Start Date

Base Compensation:

Incentive Bonus:

Benefits:

TITLE

OFFICE
ADDRESS

Departmen

MANAGER
MANAGER TITLE

DATE

$ XX base salary, which wilpai bi-weekly, in the amount of $ XX.XX . You witle considered for a salary
increase in calendar year XXXX based upon your BYpérformance evaluation, within management'’s sole
discretion. All merit increases will be paid outdocordance with our merit payt schedule. While the standi
work week is 40 hours per week, such hours areestitj business needs as determined by managemient i
discretion. As an exempt employee, your salary o0& hours worked during any given work week tivep
time period. You are further expected to work alliis necessary to meet the requirements of youtigros

You are eligible to participatehie WWE Management Incentive Program. This progebased upon the
Company’s achievement of its fiscal year finangiadls, measured by the Company in its discretisnyell as
your performance evaluation. The target bonus émiryosition isXX % of your base salary. [Proration, if
applicable, based on hiring date in year.] Bonygments are made after the close of the fiscal y®aase see
the attached addendum for dete

You will be eligible for full company benefits ohe first day of the month following one month of\gee.
Company benefits include (but are not limited Mgdical, Dental, Life, LTD and our 401(k) plan. Riééd
information regarding our benefits is includedhe £nclosed offer packe




Vacation:

Other Provisions

Severance

Confidentiality/
Non-Solicitation
Agreement

XXX weeks vacation and three (3) personal daysébendar year XXXX . Vacation accrual and use stthife
company policy

As applicable

If at any time your employment is terminated by Wdirestling Entertainment for any or no reasonwsitihout
“cause”, you will receive your then current basksa(payable in accordance with WWE's regular jpdlyr
practices) and benefits continuation for a perib¥X months (the “termination period”), on the catioh that,
during the termination period: (a) you do not, ity @apacity, directly or indirectly, whether asansultant,
employee, officer, director, partner, member, gpaat; shareholder, or otherwise, become employecbter
into a consulting arrangement with, or otherwisggren services for, manage, acquire an ownershiprin
participate in the management or ownership of oessional wrestling organization (provided, howeteat
nothing herein shall prevent you from acquiringtos% of any class of outstanding equity securitieany
company whose equity securities are regularly ttaztea national securities exchange or on an ‘tivecounte
market’); ©) you do not directly or indirectly divert or attet to divert or discourage any WWE contractedrt
from doing business or continuing to do businegh WWWE; and (c) you execute a general release aidewof
claims with additional, standard clauses (suchamsdisparagement and cooperation clauses), asaweallre-
affirmation of your obligations set out in this effletter. If you are terminated by WWE for “causé’WE will
have no further financial obligation to you asloé tlate of the termination. For purposes of thgdimg, “cause”
is defined as (i) engages in fraud, deceit, misg@ation, embezzlement or theft against WWE or afiys
affiliates, or (ii) is indicted, convicted, pleadsenters a plea of nolo contendere to a felonyijiprviolates any
statute, ordinance or other provision of law, @} (iiolates any provision of your ConfidentialitydN
Solicitation Agreement. You shall not be entitledahy severance if you resign or voluntarily teratéyour
employment with the Compan

Enclosed please find a Confidentiality/Non-Solitida Agreement to be signed and returned to the &um
Resources Department.

You are further expected to comply, at all timeghwll handbook policies and guidelines as theygie to WWE employees, unless modified

by this offer letter.

This offer is contingent upon satisfactory refeeeaad background checks and compliance with alliration Control and Reform Act
requirements. At all times, your employment relasioip with WWE, Inc. will be “at-will.” This mearnthat either you or WWE can end your
employment at any time, for any reason.




On behalf of World Wrestling Entertainment, Inceg are very pleased that you have accepted this afift: look forward to having you join o
team.

If you have any questions, please do not hesitatentact me at (203) XXX-XXXX or email at XX @wweg.com.

Please return one complete signed original oflétier, or send both pages via fax or email to mgrgion by date . The confidential fax
number is (203) 328-2510.

Sincerely,

NAME
TITLE

NAME Date

Enclosure




Exhibit 21.]

WWE SUBSIDIARIES

(All subsidiaries are wholly-owned, directly or ingttly, except where indicated)
TSI Realty Company (a Delaware corporation)
Event Services, Inc. (a Delaware corporation)
WWE Studios, Inc. (a Delaware corporation)
- WWE Films Development, Inc. (a Delaware @wgtion)
- WWE Studios Production, Inc. (a Delaware corgorgt(f/k/a WWE Animation, Inc.)
- WWE TE Productions, Inc. (a Delaware corporation)
- Marine Productions Australia Pty Limited (an Anadia corporation)
- Barricade Productions Inc. (a British Columbiapzyation)
- Marine 3, LLC (a Louisiana limited liability corapy)

- WWE LH Productions, Inc. (a Delaware corporation)

WWE Properties International, Inc. (a Delaware ooation)

- XFL, LLC (50 percent owned)
WWE Japan LLC (a Japanese limited liability company
WWE Australia Pty Limited (an Australia limited bdity company)
World Wrestling Entertainment (International) Lt (a UK corporation)

World Wrestling Entertainment Canada, Inc. (a Céaradorporation)




Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference iniRegfion Statement No. 333-92041, 333-92376 argi1¥ 022 on Form S-8 and No. 333-
72536 on Form $-of our reports dated February 29, 2012, relatinthe consolidated financial statements and firsustatement schedule
World Wrestling Entertainment, Inc. and subsidigyiand the effectiveness of World Wrestling Entarteent, Inc. and subsidiariesiterna

control over financial reporting, appearing in tAisnual Report on Form 1R-of World Wrestling Entertainment, Inc. and sulisites for th
year ended December 31, 20

/s/ Deloitte & Touche, LLP
Stamford, CT
February 29, 2012




Exhibit 31.1

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, Vincent K. McMahon, certify that:

1. | have reviewed this annual report on Forr-K of World Wrestling Entertainment, Inc

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrants other certifying officer and | are responsible &stablishing and maintaining disclosure contiansl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a)

b)

c)

d)

Designed such disclosure controls and proceduresawsed such disclosure controls and proceduree tesigned under ¢
supervision, to ensure that material informatioiatieg to the registrant, including its consolidhtubsidiaries, is made kno
to us by others within those entities, particulahlying the period in which this report is beingpared

Designed such internal control over financial réipgr, or caused such internal control over finahoégorting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodirand the preparation
financial statements for external purposes in ataoece with generally accepted accounting princjj

Evaluated the effectiveness of the regis’s disclosure controls and procedures and presémtéds report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period covgyetis report based on st
evaluation; ant

Disclosed in this report any change in the regigtsanternal control over financial reporting tratcurred during the registraat’
most recent fiscal quarter that has materiallyciéfé, or is reasonably likely to materially affeitte registrans internal contre
over financial reporting; an

5. The registrans other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrawver financie
reporting, to the registrant’s auditors and theitacommittee of the registrastboard of directors (or persons performing the\eden!
functions):

a)

b)

All significant deficiencies and material weaknesgethe design or operation of internal controéofinancial reporting whic
are reasonably likely to adversely affect the regig’s ability to record, process, summarize and refioancial informatior
and

Any fraud, whether or not material, that involveamagement or other employees who have a significaatin the registra’s
internal control over financial reportin

Dated: February 29, 2012

By: /s/ Vincent K. McMahon

Vincent K. McMahon
Chairman of the Board and

Chief Executive Officer




Exhibit 31.2

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, George A. Barrios, certify that:

1. | have reviewed this annual report on Forr-K of World Wrestling Entertainment, Inc

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omigtade a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

4. The registrants other certifying officer and | are responsible &stablishing and maintaining disclosure contiansl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13&15(f) and 15-15(f)) for the registrant and hay

a)

b)

c)

d)

Designed such disclosure controls and proceduresawsed such disclosure controls and proceduree tesigned under ¢
supervision, to ensure that material informatioiatieg to the registrant, including its consolidhtubsidiaries, is made kno
to us by others within those entities, particulahlying the period in which this report is beingpared

Designed such internal control over financial réipgr, or caused such internal control over finahoégorting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodirand the preparation
financial statements for external purposes in ataoece with generally accepted accounting princjj

Evaluated the effectiveness of the regis’s disclosure controls and procedures and presémtéds report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period covgyetis report based on st
evaluation; ant

Disclosed in this report any change in the regigtsanternal control over financial reporting tratcurred during the registraat’
most recent fiscal quarter that has materiallyciéfé, or is reasonably likely to materially affeitte registrans internal contre
over financial reporting; an

5. The registrans other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrawver financie
reporting, to the registrant’s auditors and theitacommittee of the registrastboard of directors (or persons performing the\eden!
functions):

a)

All significant deficiencies and material weaknesgethe design or operation of internal controéofinancial reporting whic
are reasonably likely to adversely affect the regig’s ability to record, process, summarize and refioancial informatior
and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the registra’s
internal control over financial reportin
Dated: February 29, 2012 By: /s/ George A. Barrios

George A. Barrios

Chief Financial Officer




Exhibit 32.1

Certification of Chairman and CEO and CFO Purst@ant
18 U.S.C. Section 1350, as adopted pursuant tadBe2d6 of the Sarbanes-Oxley Act of 2002

In connection with the annual report on Form 10fKAorld Wrestling Entertainment, Inc. (the “Compdanyor the year ended December
2011 as filed with the Securities and Exchange Cision on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Bc
and Chief Executive Officer of the Company and @eoh. Barrios as Chief Financial Officer of the Guamy, each hereby certifies, purst
to 18 U.S.C. Section 1350, as adopted pursuaredtd® 906 of the Sarbanes-Oxley Act of 2002, ttzathe best of his or her knowledge:

(1)  The Report fully complies with the requirementsSettion 13(a) or 15(d) of the Securities Exchangeok 1934 as amended; and

(2) The information contained in the report fairly pFets, in all material aspects, the financial caaditand results of operations of
Company.

By: /s/ Vincent K. McMaho

Vincent K. McMahon
Chairman of the Board and

Chief Executive Officer

Dated: February 29, 2012

By: /sl George A. Barrios

George A. Barrios

Chief Financial Officer

Dated: February 29, 2012




