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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(In thousands, except per share data)

(Unaudited)

Three Months Ended
March 31, March 31,
2012 2011

Selling, general and administrative expenses 34,71 29,85¢

Interest expense (502)

—~
(on)
o

0.21 0.11

&
&

Basic

Basic 74,46 75,04

See accompanying notes to consolidated financéistents.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Comprehensive Income
(In thousands)
(Unaudited)

Three Months Ended
March 31, March 31,
2012 2011

Foreign currency translation adjustment

See accompanying notes to consolidated finan@gistents.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(In thousands)
(Unaudited)

ASSETS

CURRENT ASSETS:

Cash and cash equivalents

Short-term investments, net

Accounts receivable (net of allowance foulokful accounts and returns

of $11,975 and $12,561, respectively)

Inventory

Deferred income tax assets

Prepaid expenses and other current assets

Total current assets
PROPERTY AND EQUIPMENT, NET
FEATURE FILM PRODUCTION ASSETS, NET
TELEVISION PRODUCTION ASSETS
INVESTMENT SECURITIES
OTHER ASSETS
TOTAL ASSETS
LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:

Current portion of long-term debt

Accounts payable and accrued expenses

Deferred income

Total current liabilities

LONG-TERM DEBT
NON-CURRENT INCOME TAX LIABILITIES
NON-CURRENT DEFERRED INCOME

COMMITMENTS AND CONTINGENCIES
STOCKHOLDERS' EQUITY:

Class A common stock: ($.01 par value; 180,000 shares authorized;

28,626,143 and 28,254,874 sharegisand outstanding as of March 31, 2012
and December 31, 2011, respectively)

Class B convertible common stock: ($.01v@due; 60,000,000 shares authorized;
45,850,830 and 46,163,899 shareeisand outstanding as of March 31, 2012
and December 31, 2011, respectively)

Additional paid-in capital

Accumulated other comprehensive income

Accumulated deficit

Total stockholders’ equity

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

See accompanying notes to consolidated finan@ssients.
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March 31, December, 31
2012 2011
$ 60,46¢ 52,49
105,45( 103,27(

50,12 56,74
1,567 1,65¢
12,541 11,12¢
15,09¢ 14,46
245,25: 239,74
102,00 96,56
19,84( 23,59
3,31C 251
9,98: 10,15¢
8,34( 8,321

$ 388,72¢ 378,62
$ 1,31« 1,262
46,33¢ 46,28:
26,70¢ 21,70¢
74,36 69,25¢

- 35¢

3,671 5,63¢
7,82: 8,23¢

28€ 283

45¢ 462
339,53' 338,41
3,531 3,262
(40,946 (47,279
302,86" 295,14
$ 388,72¢ 378,62«
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(In thousands)
(Unaudited)

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to raethcprovided
by operating activities:
Amortization and impairments of feature filmoduction assets
Depreciation and amortization
Amortization of bond premium
Amortization of debt issuance costs
Stock compensation costs
Provision (recovery) of accounts receivabiie-offs
Loss on disposal of property and equipment
Benefit from deferred income taxes
Excess tax benefits from stock-based paymeangements
Changes in assets and liabilities:
Accounts receivable
Inventory
Prepaid expenses and other assets
Feature film production assets
Television production assets
Accounts payable and accrued expenses
Deferred income
Net cash provided by operatiatjvities
INVESTING ACTIVITIES:
Purchases of property and equipment and agets
Purchases of short-term investments
Proceeds from maturities of investments
Net cash used in investingvitas
FINANCING ACTIVITIES:
Repayments of long-term debt
Dividends paid
Issuance of stock, net
Excess tax benefits from stock-based paymeangements
Net cash used in financingwities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS, END OF PERIOD
NON-CASH INVESTING AND FINANCING TRANSACTIONS:
Non-cash purchase of property and equipment

See accompanying notes to consolidated finan@ssients.
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Three Months Ended

March 31, March 31,
2012 2011
$ 1533 % 8,60:
4,55¢ 9,21
3,91¢ 3,63t
571 625
154 -
74C 1,05¢
83t (577)
11C -
(2,477 (1,659

(6) (32)
6,42¢ 3,75(C
91 84
(3,400 (571
(600C) (3,118
(3,059 -
(620) 12,37:
4,58¢ (4,517
27,15¢ 28,86
(8,014 (4,116
(7,821 (20,899
5,50(C 15,171
(10,33H (9,832
(30€) (284)
(8,937 (21,067)
392 45¢

6 32
(8,845 (20,859
7,97¢ (1,820
52,49 69,82:
$ 6046¢ $ 68,00:
$ 1,42 $ =
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Balance, December 31, 2011

Net income

Other comprehensive income

Stock issuances, net

Sale of Class B common stock
by shareholder

Tax effect from stock-based payment
arrangements

Dividends paid

Stock compensation costs

Balance, March 31, 2012

World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity
(In thousands)

(Unaudited)

Accumulated

Common Stock Additional Other
Class A Class B Paid -in  Comprehensive Accumulated

Shares Amount Shares Amount  Capital Income Deficit Total
28,25t $ 28: 46,16« $ 46z $ 338,41: $ 3,262 $  (47,27¢ $295,14:
— — — — — — 15,33.  15,33!
— — - — — 26¢ — 26¢
58 — — — 327 — — 327
31z 3 (319 3) — — — —
- = = = () — — (6)
— — — — 62 — (8,999 (8,937
— — — — 74C — — 74C
28,62t $ 28€ 45,85 $ 45¢ $ 339,53 $ 3,631 %  (40,94¢ $302,86
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See accompanying notes to consolidated financistents.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial stat#@siinclude the accounts of WWE. “WWEgfers to World Wrestling Entertainment, |
and its subsidiaries, unless the context otherwgspiires. References to “we,” “us,” “our” and th€dmpany” refer to WWE and i
subsidiaries. We are an integrated media and airterént company, principally engaged in the develemt, production and marketing
television, pay-perew event programming, live events and the licepsind sale of consumer products featuring ourdsra®ur operatiol
are organized around four principal activities:

Live and Televised Entertainment

e Revenues consist principally of ticket sales te lewents, sales of merchandise at these live euvefgsision rights fees, sponsorsh
and fees for viewing our pay-per-view and videademand programming.

Consumer Products

e Revenues consist principally of the direct sale@®¥E produced home videos, magazines and royaltisense fees related to varis
WWE themed products such as video games, toys a@oisb

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios

e Revenues consist of receipts from the distributibfimed entertainment.

All intercompany balances are eliminated in cortsdlon. The accompanying consolidated financiatestents are unaudited. .
adjustments (consisting of normal recurring adj&site) considered necessary for a fair presentafidimancial position, results of operatic
and cash flows at the dates and for the periodsepted have been included. The results of opesatibany interim period are not necessi
indicative of the results of operations for thd fidar.

The preparation of financial statements in confeymiith accounting principles generally acceptedhi@ United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stageits and the reported amounts of revenue and eapélnsing the reporting period. Actual res
could differ from those estimates.

Certain information and note disclosures normatiglided in annual financial statements have beewewsed or omitted from the
interim financial statements; these financial stagts should be read in conjunction with the finainstatements and notes thereto include
our Form 10-K for the year ended December 31, 2011.

Recent Accounting Pronouncemen

In May 2011, the Financial Accounting Standards o&ASB) issued an accounting standard updatentend fair value measureme
and related disclosures. This update relates t@jarnconvergence project of the FASB and the Iragomal Accounting Standards Boartc
improve International Financial Reporting StandafiRS) and U.S. GAAP. This update results in aststent definition of fair value a
common requirements for measurement of and disdoabout fair value between IFRS and U.S. GAAP. Uipdate also changes some
value measurement principles and enhances diselosguirements related to activities in Level 3ha# fair value hierarchy. On Januan
2012 we adopted this standard update which didhae¢ a material effect on our consolidated findratetements.

In June 2011, the FASB issued an accounting stdnajadate to amend the presentation of compreheigieene in financial statemer
The FASB also issued an accounting standards updaDEcember 2011 that indefinitely deferred certbhancial statement presental
provisions contained in its original June 2011 gnice. The guidance, which became effective Janlia?2912, gives companies the optio
present comprehensive income in either a singldimoous statement or in two separate but consexgtigtements. Under both alternati



companies are required to annually present eaclpaoemnt of comprehensive income. On January 1, 20&2dopted the effective portions
this accounting standards update by presenting mElmepsive income in two separate but consecutatersents.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

In December 2011, the FASB issued an accountinglatds update that expands the disclosure requitsniar the offsetting of assets
liabilities related to certain financial instrumsrgnd derivative instruments. The update requirgdasures to present both gross informe
and net information for financial instruments anefidative instruments that are eligible for net qmmtation due to a right of offset,
enforceable master netting arrangement or simgeeeament. This standard update is effective Janlia2p13. We are currently evaluating
impact of adopting this accounting standards updateur consolidated financial statements.

2. Stock Based Compensation

Stock compensation costs associated with our cestristock units (RSUs) is determined using the rfarket value of the Comparzy’
common stock on the date of the grant. These @stsecognized over the requisite service periadguthe graded vesting method, ne
estimated forfeitures. RSUs typically have a thyear service requirement and vest in equal anmggdliments.

During the three months ended March 31, 2012, vemtgd 102,500 RSUs under our 2007 Omnibus Inceftiga (Plan) at a weight
average grant date fair value of $9.69 per shane. Gompany will recognize $914 in compensation,aust of estimated forfeitures over
requisite service period. During the three monthded March 31, 2011, we granted 27,500 RSUs uindePtan at a weighted average g
date fair value of $13.91 per share. The Companrlyrecognize $352 in compensation cost, net ofnestied forfeitures over the requit
service period. At March 31, 2012, 149,789 RSWere unvested with a weighted average grantfdatef $10.57 per share. At March
2011, 105,981 RSUs were unvested with a weightedagie grant date fair value of $14.33 per share.

Stock compensation costs associated with our pedoce stock units (PSUs) is initially determineithgsthe fair market value of t
Companys common stock on the date the awards are apptvedr Compensation Committee (service incepticie)d& he vesting of the
PSUs is subject to a service requirement of threarsy and certain performance conditions. Due tosthigectivity of the performan
conditions, the stock compensation costs assocvithdthese PSUs are measured each reporting period based upon thenfiket value ¢
the Companys common stock and the probability of attainmenttenreporting date. Stock compensation costs fiorRsUs are recogniz
over the requisite service period using the gragesting method, net of estimated forfeitures.

During the three months ended March 31, 2012, warded 622,700 PSUs under the Plan at a weightadgeeervice inception date
value of $9.14 per share. During the three montideé March 31, 2011, we awarded 523,500 PSUs uthdeplan at a weighted aver:
service inception date fair value of $12.35 pershAt March 31, 2012, 993,968 PSUs were unvestiéld avweighted average fair value
$11.12. At March 31, 2011, 1,383,440 PSUs were stedewith a weighted average fair value of $13.d3ghare.

Stock compensation costs totaled $679 and $1,01thécthree months ended March 31, 2012 and 2@$pectively.
3. Stockholders’ Equity

Dividends

In April 2011, the Board of Directors adjusted tbempany's quarterly dividend to $0.12 per sharalb@lass A and Class B shares.

From February 2008 through the first quarter of 2ahe Board of Directors authorized quarterly cdisfidends of $0.36 per share on C
A common shares. The quarterly dividend on all €lsind Class B shares held by members of the Mol &mily and their respective tru
remained at $0.24 per share for a period of thesrsydue to a waiver received from the McMahon landihis waiver expired after tl
declaration of the March 2011 dividend.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

We paid cash dividends of $8,937 and $21fo6the three months ended March 31, 2012 and M3icl2011, respectively.
4. Earnings Per Share

For purposes of calculating basic and diluted egsiper share, we used the following net incomevegighted average common shi
outstanding:

Three Months Ended
March 31, March 31,

2012 2011
Numerator:
Net Income $ 1533. % 8,60:
Denominator:
Weighted average common shares outstanding
Basic 74,46 75,04!
Diluted 74,81¢ 75,72}
Earnings Per Share:
Basic $ 021 % 0.11
Diluted $ 02C $ 0.11

Net income per share of Class A and ClassrBneon stock is computed in accordance with the tVass method of earnings allocation.
such, any undistributed earnings for each periedaliocated to each class of common stock baseheoproportionate share of cash divide
that each class is entitled to receive.

The Company did not compute earnings per sharg usatwoelass method for the three months ended March @l12,2as both classes
common stock received dividends at the same rdte.Jompany did not compute earnings per share tlssgvoclass method for the thr
months ended March 31, 2011, as there were notubdigd earnings for that quarter.

5. Segment Information

As discussed in Note 1, the Company classifiesprations into four reportable segments: Live @atbvised Entertainment, Consul
Products, Digital Media and WWE Studios.

We measure the performance of our reportable segnbased upon segment operating income. We dollnotige our corporate overhe
to our reportable segments, which includes the ntgjof selling, general and administrative expemsgepreciation and amortization
property and equipment. We classify certain stalffited expenses as corporate overhead, including sased compensation and our ar
incentive bonus, and as such, do not allocate tbhests to our reportable segments. Revenues fromsdctions between our operating segn
are not material.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)
Operating results by segment were as follows:
Three Months Ended
March 31, March 31,
2012 2011
Net revenues
Live and Televised Entertainment $ 7571 % 70,33t
Consumer Products 35,45¢ 34,831
Digital Media 7,141 6,12¢
WWE Studios 4,75% 8,60¢
Total net revenues $ 123,066 $ 119,90°
Operating income:
Live and Televised Entertainment $ 2447 % 22,92:
Consumer Products 23,28( 20,38¢
Digital Media 1,521 722
WWE Studios (1,309 (4,117
Corporate (31,929 (26,759
Total operating income $ 16047 $ 13,16¢

Geographic Information

Net revenues by major geographic region are bapged the geographic location of where our conteutisgributed. The information belc
summarizes net revenues to unaffiliated customegebgraphic area:

Three Months Ended

March 31, March 31,
2012 2011
North America $ 93,04« $ 89,76
Europe/Middle East/Africa 17,95¢ 16,89¢
Asia Pacific 8,50¢ 8,371
Latin America 3,562 4,86¢
Total net revenues $ 123,066 $ 119,90

Revenues generated from the United Kingdom, ogelstrinternational market, totaled $8,151 and $B5{68the three months ended Me
31, 2012 and March 31, 2011, respectively. The Gomis property and equipment was almost entirely lat&iehe United States at Ma
31, 2012 and 2011.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)
6. Property and Equipment
Property and equipment consisted of the fdthow
As of

March 31, December 31

2012 2011
Land, buildings and improvements $ 86,49( $ 83,28¢
Equipment 88,23 84,33t
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,47¢ 1,47¢
197,05° 189,95:
Less accumulated depreciation (95,059 (93,389
Total $ 102,000 $ 96,56:

Depreciation expense for property and equipmerdledt $3,805 and $3,514 for the three months endacciM31, 2012 and 20:
respectively.

7. Feature Film Production Assets

Feature film production assets consisted efttiowing:

As of
March 31, December 31,
2012 2011

Feature film productions:
In release $ 1455 % 16,68t¢
Completed but not released 3,931 5,98¢
In development 1,35¢ 921
Total $ 1984C $ 23,59

Approximately 72% of “In releasdilm production assets are estimated to be amattmesr the next 12 months and approximately 97
“In release” film production assets are estimatetled amortized over the next three years.

During the three months ended March 31, 2012, weased one feature filnBending the Rules which comprises $1,000 of oum®
release” feature film assets as of March 31, 20h%s film was released under our sdi§tribution model in which we control the distrtian
and marketing of our productions. Under this disttion model, we record revenues and expensesgoasa basis in our financial stateme
Additionally, we record distribution expenses, udihg advertising and other exploitation costsun financial statements as incurred.

During the three months ended March 31, 2011, Wweased one feature filnThe Chaperone which comprises $746 of our “In release”
feature film assets as of March 31, 2012. This filas also released under our self-distribution rhode

Unamortized feature film production assets arewatald for impairment each reporting period. If dtinds indicate a potential impairme
and the estimated future cash flows are not sefiicio recover the unamortized asset, the assaitien down to fair value, which represe
the excess of the carrying amount over the fainevaif the film. Our estimated revenues for a speéiim may vary from actual results due
various factors, including audience demand forex#je film, general economic conditions and changecontent distribution channels.

We updated ultimate revenue projections for theghmonths ended March 31, 2012, noting lower thqeaed home video revenue
our latest feature filnBending the Rule. As a result of the decline in expected profit@pibf Bending the Rule, we prepared a discoun



cash flow analysis to determine the fair valuehef feature film production asset. This resulteddnmecording an impairment charge of $75«
the three months ended March 31, 2012. For thes thtenths ended March 31, 2011, we recorded an impat charge of $2,800 for ¢
licensed feature filni2 Rounds These impairment charges represent the excebe oécorded net carrying value over the estimfiedalue.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

We currently have two theatrical films desiguhas “Completed but not releasede also have capitalized certain script developraest:
for various other film projects designated as “Bvelopment”.Capitalized script development costs are evaluateshch reporting period
impairment if, and when, a project is deemed talb@ndoned. During the three months ended MarcRB@I2 and 2011, we expensed $15
$34, respectively, of previously capitalized depeh@nt costs related to abandoned projects.

8. Television Production Assets

Television production assets consist primarily pisedic series we have produced for distributiothhez on a potential network or throt
other distribution deals. Amounts capitalized inidulevelopment costs, production costs, post-ptamucosts and related production or post-
production overhead. We currently have $3,310 alip#d as of March 31, 2012 related to this typgmigramming. Costs to produce |
event programming are expensed when the eventsiskioadcasted. Unamortized television productiesets are evaluated for impairn
each reporting period. If conditions indicate agmbial impairment, and the estimated future caslwdgl are not sufficient to recover
unamortized asset, the asset is written down toviaiue. In addition, if we determine that a pragravill not likely air, we expense t
remaining unamortized asset. During the three nwetided March 31, 2012 and 2011 we did not expemgéelevision production assets.

9. Investment Securities and Short-Term Investments

Investment securities and short-term investmemsisted of the following:

March 31, 2012 December 31, 2011
Unrealized Unrealized
Holding Holding
Amortized Gain Fair Amortized Gain Fair
Cost (Loss) Value Cost (Loss) Value
Auction rate securities $ 11,00 $ (1,01) $ 9,98: Auction rate securities $ 11,000 $ (849 $ 10,15¢
Municipal bonds 76,45 78¢ 77,23¢ Municipal bonds 82,45¢ 732 83,18¢
Corporate bonds 28,08t 12€ 28,211 Corporate bonds 20,33: (249 20,08:
Total $ 11553¢ $ (103 $ 115,43 Total $ 113,78 $ (361) $ 113,42

We classify all of our investments as availabledale securities. Such investments consist prignafilmunicipal bonds, including pre-
refunded municipal bonds, corporate bonds and @uctite securities (ARS). All of these investmearts stated at fair value as required by
applicable accounting guidance. Unrealized gairslasses on such securities are reflected, nebofas other comprehensive income ir
Consolidated Statements of Comprehensive Income.n@uicipal and corporate bonds are included inrSteom investments, net and
ARS are included in Investment securities, net on apnsolidated balance sheets. Realized gaindassés on investments are include
earnings and are derived using the specific ideatibn method for determining the cost of secesitsold. As of March 31, 2012 contrac
maturities of these investments are as follows:

Maturities
Auction rate securities 26-28 year
Municipal bonds 3 monthsil year
Corporate bonds 1-4 year:

There were no sales of our availabledale securities during the three months ended Mait¢l2012 and March 31, 2011. During the t
months ended March 31, 2012 and March 31, 201hadematurities of available for sale securitie$9/500 and $13,355 respectively. A:
March 31, 2012, we had net unrealized holding sse available-fosale securities of $103 which are included in otb@mprehensiy
income. Of this amount, we had gross unrealizedihgllosses of $1,119 and gross unrealized holdaigs of $1,016. As of December
2011, we had net unrealized holding losses on @vailforsale securities of $361 which are included in ot@nprehensive income. Of t
amount, we had gross unrealized holding losse4 dBB and gross unrealized holding gains of $797.

Management deems investments to be impaired whdachne in fair value is judged to be other-thamporary. If the cost of :
investment exceeds its fair value, we evaluate,raputher factors, general market conditions, thetitn and extent to which the fair valu
less than cost, as well as the ability to hold iateht not to sell the investmel
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

In February 2008, we started to experience difficaklling our investment in ARS due to multipléldees of the auction mechanism t
would otherwise provide liquidity to these investitee The securities for which auctions have failgll continue to accrue interest and
auctioned every 35 days until the auction succetds,ssuer calls the securities, or they maturecofdingly, there may be no effect
mechanism for selling these securities and we mnay long-term securities; as such, we have claskiig investment in ARS as nawHren
investments. As of March 31, 2012, the Company $&883 of auction rate securities, which have lreeorded at their estimated fair va
Because of the inherent subjectivity in valuingséheecurities, we obtained independent valuationséch of our ARS as of March 31, 201
estimating their fair values. The estimated failueawas based on a discounted cash flow analysishwdonsidered, among other things,
quality of the underlying collateral, the crediting of the issuers, an estimate of when thesergesuare either expected to have a succe
auction or otherwise return to par value and exgebitterest income to be received over this period.

As of March 31, 2012 we do not believe the net alized loss position in these securities of $1,81ather thartemporary, and as such,
unrealized loss has been recorded as part of adatedwther comprehensive income in our Consoldi&mtement of Stockholdergquity
and Consolidated Statement of Comprehensive Incivieedo not feel that the fair value adjustmenttieothantemporary at this time due
the high underlying creditworthiness of the iss(iecluding the backing of the loans comprising ttidlateral package by the United St
Government), and based on our intent not to selstturities and our belief that it is not morellkthan not that we will be required to sell
securities before recovery of their anticipated dined cost basis.

10. Fair Value Measurement

Fair value is determined based on the exchange frat would be received to sell an asset or patdansfer a liability in the principal
most advantageous market for the asset or liakilign orderly transaction between market partitipat the measurement date. Fair value
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset orilitgbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions basedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market paatits would use in pricing the asse
liability, not on assumptions specific to the entitn addition, the fair value of assets and ligile$ should include consideration of non-
performance risk including the Company's own cregi.

Additionally, the guidance establishes a thieesl hierarchy that ranks the quality and religpibf information used in developing f
value estimates. The hierarchy gives the highestifyrto quoted prices in active markets and thedst priority to unobservable data. In ci
where two or more levels of inputs are used torddtee fair value, a financial instrument's levelistermined based on the lowest level i
that is considered significant to the fair valueasi@ement in its entirety. The three levels offtlievalue hierarchy are summarized as follows:

Level 1 - quoted prices in active markets for idgaitassets or liabilities;
Level 2 - quoted prices in active markets for siméssets and liabilities and inputs that are oasde for the asset or liability; or
Level 3 - unobservable inputs, such as discourdst iow models or valuations

The following assets are required to be messat fair value on a recurring basis and the ifleagon within the hierarchy was as follows:

Fair Value at March 31, 2012 Fair Value at December 31, 2011
Total Levell Level2 Level3 Total Levell Level2 Level3
Municipal bonds $ 77,23¢$ -$ 77,23¢$ - Municipal bonds $ 83,18t$ -$ 83,18t$ s
Auction rate securities 9,98: - - 9,982 Auction rate securitie 10,15¢ - - 10,15¢
Corporate bonds 28,21 - 28,21 - Corporate bonds 20,08: - 20,08: -
Total $ 11543'$ -$ 105,45(% 9,987 Total $ 113,42t$ -$ 103,27($ 10,15¢

Certain financial instruments are carried @dton the consolidated balance sheets, which ajppates fair value due to their shoerm
highly liquid nature. The carrying amounts of cashsh equivalents, money market accounts, accaectivable and accounts pay:
approximate fair value because of the short-tertareaof such instruments.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

We have classified our investment in municipal Imrabrporate bonds and warrants within Level Zhag waluation requires quoted pri
for similar instruments in active markets, quoteites for identical or similar instruments in markéhat are not active and/or modelse:
valuation techniques for which all significant inpuare observable in the market or can be corroedrhy observable market data.
corporate and municipal bonds are valued based aseldriven valuations whereby market prices from aetgriof industry standard d:
providers, security master files from large finahanstitutions and other third-party sources aedias inputs to an algorithm.

We have classified our investment in ARS within &€e8 as their valuation requires substantial judgnaad estimation of factors that
not currently observable in the market due to #uok lof trading in the securities. We obtained iredefent valuations for each of our ARS &
March 31, 2012 in estimating fair values. The fatue of the ARS was estimated through discountesth low models, which consider, am:
other things, the timing of expected future suctésaictions, collateralization of underlying seitpinvestments and the risk of default by
issuer. We will continue to assess the carryingiewaf our ARS on each reporting date, based offiesitts and circumstances surrounding
liquidity needs and developments in the ARS markets

For level 3 assets that were measured at fair \@lieg the three months ended March 31, 2012fah@&wing table presents the fair value
those assets as of the measurement date, valtetiomiques and related unobservable inputs of thssets:

Fair
Asset Value Valuation Technique Unobservable Input Range
Auction Rate
Securities $ 9,98 Discounted cash flon Cumulative probability of defac ~ 4.12% - 4.30%

Cumulative probability of

principal returned prior to

maturity 95.68% -95.87%
Cumulative probability of

earning maximum rate until

maturity 0.1% - 0.02%
Liquid risk premium 3.50% - 4.50%
Recovery rate in default 40% - 60%

The table below includes a roll forward of our istraent securities classified as level 3 (signifiaamobservable inputs):

2012 2011
Fair value, January 1 $ 10,15¢ $ 15,037
Unrealized (loss) gain (1793 b5
Fair value, March 31 $ 998 $ 15,09:

The Company also has assets that are required toelbsured at fair value on a ni@eurring basis if it is determined that indicatof
impairment exist. These assets are recorded avdhie only when impairment is recognized. Durihg three months ended March 31, 2
the Company recorded impairment charges of $754 faature film production asset based on fair vahe&asurement of $1,000. See Not
Feature Film Production Assets, for further disaussDuring the three months ended March 31, 2@44,Company recorded impairm
charges of $2,800 on a feature film productiontalsased on fair value measurement of $10,699. Tdmpany classifies these assets as Le
within the fair value hierarchy due to significamtobservable inputs. The Company utilizes a distmmlinash flows model to determine the
value of these impaired films where indicatorsropairment exist. The inputs to this model are tbenGanys expected results for the film &
a discount rate that market participants would deekbearing the risk associated with such as3éts.Company utilizes an independent t
party specialist who assists us in gathering tloeesgary inputs used in our model.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

11. Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses comsithe following:

As of
March 31, December 31,
2012 2011

Trade related $ 5401 $ 7,85¢
Accrued income taxes* 9,08( -
Payroll and related benefits 8,81t 6,69¢
Talent related 7,271 11,872
Accrued event and television production 3,162 4,31¢
Accrued home video liability 2,77( 2,71(
Accrued legal and professional 2,28 1,937
Accrued purchases of property and equipment 1,42( 5,30z
Accrued film liability 1,01t 1,047
Accrued other 5,111 4,54(
Total $ 46,33 $ 46,28

* At December 31, 2011, income taxes had a refundsbénce of $2,785 and was included in Prepaid resq
and other current assets on our Consolidated Bal8heets

Accrued other includes accruals for our publistamg licensing business activities and other mianelbus accruals, none of which exc
5% of current liabilities.

12. Senior Unsecured Revolving Credit Facility

In 2011, the Company entered into a senior unsdcreeolving credit facility with a syndicated groab banks, with JPMorgan Ch:
acting as administrative agent. The credit facifitpvides for a $200,000 line of credit that expiie September 2014, unless exten
Applicable interest rates for the borrowings unther revolving credit facility are a LIBORased rate plus 200 basis points or an alterna
rate plus 100 basis points. As of March 31, 20t2,LIBOR-based rate plus margin was 2.47%. In the eventitiization percentage of t
facility exceeds 50%, the applicable margin for tHBOR-based and alternate base rate borrowings will &saeby 25 basis points. As
March 31, 2012, there are no amounts outstandintp@tine of credit. The Company is required to pagommitment fee calculated at a
per annum of 0.375% on the average daily unuseiibpasf the line of credit. Borrowings under thediof credit are subject to certain finan
covenants and certain restrictions. As of March2Bi1L2, the Company is in compliance with the priovis of this credit facility.

13. Concentration of Credit Risk

We continually monitor our position with, and theesdit quality of, the financial institutions thateacounterparties to our financ
instruments. Our accounts receivable relates gratlgi to a limited number of distributors, includirour television, pay-periew and hom
video distributors and licensees that produce amesuproducts containing our intellectual trademaNt&e closely monitor the status
receivables with these customers and maintain alwes for anticipated losses as deemed appropAatdlarch 31, 2012, we had ¢
customer balance representing approximately 10&upfross accounts receivable balance.

14. Income Taxes

During the three months ended March 31, 2012 wegmrized $4,057 of previously unrecognized tax biénefncluded in the amou
recognized was $1,396 of potential interest andfpiess related to the uncertain tax positions. fdegnition of these amounts during the t
months ended March 31, 2012 resulted in an effedtix rate of 7% for the three months ended Mad;h2812 as compared to 37% for
three months March 31, 201
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

At March 31, 2012, we have $7,699 of unrecognizedidenefits, which if recognized, would affect @ffective tax rate. Of this amou
$4,833 is classified in Accounts payable and acteMpenses and the remaining $2,866 is classifiddoin-current income tax liabilities. .
December 31, 2011, we had $10,733 of unrecogniaeéenefits. Of this amount, $6,148 was classified\ccounts payable and accr
expenses and the remaining $4,585 was classifibldimcurrent income tax liabilities.

We recognize potential accrued interest and p@safelated to uncertain tax positions in incomeegpense. We have $877 of acci
interest and penalties related to uncertain taxipos as of March 31, 2012. Of this amount, $66l&ssified in Accounts payable and acci
expenses and the remaining $811 is classified im-&orent income tax liabilities. At December 3012, we had $2,861 afccrued intere
and penalties related to uncertain tax positionsthd amount, $1,812 was classified in Accountggiide and accrued expenses anc
remaining $1,049 was classified in Non-current inedax liabilities.

We file income tax returns in the United States &adous state, local and foreign jurisdictions.ring 2012 the IRS completed
examination for tax year 2009. We are still subjeatxamination by the IRS for tax year 2008 andytsars after 2009. In addition, subseq
to the three months ended March 31, 2012, the Coynpattled an outstanding examination with theeStdtConnecticut. This examinat
included tax years through 2010. In other juriddits, with few exceptions, we are subject to incdmeexaminations by tax authorities
years ending on or after December 31, 2!

Based upon the expiration of statutes of limitagiamd possible settlements in several jurisdictiaresbelieve it is reasonably possible
the total amount of previously unrecognized taxdfigh may decrease by $5,069 within 12 months ofdW&1, 2012. The potential decre
includes a payment associated with the settlemfahiecexamination by the State of Connecticut.

15. Film and Television Production Incentives

The Company has access to various governmentatgnsgthat are designed to promote film and telemigiroduction within the Unite
States and certain international jurisdictionsehtéves earned with respect to expenditures onifging film, television and other producti
activities, including qualifying capital projecire included as an offset to the related asset anaffset to production expenses when we
reasonable assurance regarding the realizable darobtime incentives. During the three months enbliedlch 31, 2012 and 2011, we recei
$0 and $3,127, respectively, of incentives relatméeature film productions which reduced the tedaassets.

16. Commitments and Contingencies
Legal Proceeding:

World Wide Fund for Nature

There were no material developments relating t® lggal proceeding during the three months endetiMal, 2012 that would require ¢
changes to the disclosure in Note 12 of Notes tosGlidated Financial Statements in our Annual ReparForm 10K for the year ende
December 31, 2011.

Other Matters

We are not currently a party to any other matdeghl proceedings. However, we are involved in sgvether suits and claims in 1
ordinary course of business, the outcome of whecimdt expected to have a material adverse effeaunfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations
Background

The following analysis outlines all materiatigities contained within each of our reportaldgments.
Live and Televised Entertainment

e Revenues consist principally of ticket sales te lawents, sales of merchandise at these live evietgsision rights fees, sponsorsh
and fees for viewing our pay-per-view and videademand programming.

Consumer Products

e Revenues consist principally of the direct sale®YE produced home videos, magazine and royaltidisense fees related to varit
WWE themed products such as video games, toys @okisb

Digital Media

e Revenues consist principally of advertising salesoor websites, sale of merchandise on our welisiteigh our WWEShop interr
storefront and sales of various broadband and mabihtent.

WWE Studios
e Revenues consist of receipts from the distributibfimed entertainment.
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Results of Operations

Three Months Ended March 31, 2012 compared to ThiMenths Ended March 31, 2011
(Dollars in millions, except as noted)

Summary
Three Months Ended

March 31, March 31, better
Net Revenues: 2012 2011 (worse)
Live and Televised Entertainment $ 757 $ 70« 8%
Consumer Products 35.t 34.¢ 2%
Digital Media 7.1 6.1 16%
WWE Studios 4.8 8.€ (44%)
Total 123.: 119.¢ 3%
Profit Contribution:
Live and Televised Entertainment 28.t 27.2 5%
Consumer Products 24.F 21.¢ 13%
Digital Media 2.7 1kt 80%
WWE Studios (2.0 (3.6) 72%
Total 54.7% 46.7 17%
Profit contribution margin 44% 3%
Selling, general and administrative expenses 34.7 29.¢ (16%)
Depreciation and amortization expense 4.C 3.€ (11%)
Operating income 16.C 13.2 21%
Investment income, net 0.5 04 25%
Interest expense 0.5 0.1 (40C%)
Other income, net 0.5 0.1 40(%
Income before income taxes 16.5 13.¢ 21%
Provision for income taxes 1.2 5.C 76%
Net income $ 15z $ 8.€ 78%

The comparability of our results was impacted b$4al million tax benefit relating to previously gapgnized tax benefits and a 4
million impairment charge relating to our featuilenfBending the Rulem the current quarter. The prior year quarteruded a $2.8 millio
impairment charge for our feature fildi2 RoundslIn addition, we incurred $2.1 million during thernt quarter in operating expen
associated with our emerging content and distriougifforts.

Our Live and Televised Entertainment segment reggfincreased primarily due to the increased reweitueur live events and televis
rights business of 13% and 3%, respectively. OursDmer Products segment experienced a 14% inciheds®me video revenue, reflect
increased selihrough rates as compared to the prior year quartes was offset by declines in our magazine pghiitig business. Our Digi
Media segment experienced a 16% increase in resemi@en by increases in online rights fees aniéheradvertising revenue. Our WV
Studios segment reflected a $3.8 million decreasevenue primarily due to the performance of @li-distributed film released in the curr
quarter as compared to the performance of ourrili@ased in the prior year quarter.
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The following chart provides performance lesand key drivers for our Live and Televised Etatimment segment:

March 31, March 31, better
Revenues-Live and Televised Entertainment (dollars in millions except where notet 2012 2011 (worse

North America $ 18¢ $ 17.4 9%

Total live event attendance 451,30( 499,10( (10%)

Average North American attendance 6,20( 6,40(C (3%)

Number of international events 6 4 50%

Average international ticket price (dollars) $ 12560 $ 48.8¢  157%

&~

Domestic per capita spending (dollars) $ 9.7t 9.64 1%

Number of pay-per-view events 2 2 -

Average revenue per buy (dollars) $ 18.7¢ $ 18.1¢ 3%

©

20.1

©

Domestic 19.€ 3%

@
N
o
~I1
@

Total live and televised entertainment 70.4 8%

w
o

Average weekly household ratings RAW 3.7 (5%)

0.8 N/A

Average weekly household ratings WeWWE Superstars
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March 31, March 31, better
Profit Contribution- Live and Televised Entertainment (dollars in millions) 2012 2011 (worse)
Live events $ 5.3 $ 4.7 13%
Venue merchandise 2.1 1.¢ 11%
Pay-per-view 8.1 7.8 4%
Television rights 13.¢ 13.1 5%
Other (0.9 (0.9 (167%)
Total $ 28t $ 27.: 5%

Profit contribution margin 38% 3%

Live events revenues increased by $2.6 milliorhan¢urrent quarter as compared to the prior yearteu Our North American live eve
business increased by $1.5 million, primarily daehe timing of our Fan Axxess events held in coofion with WrestleMania XXVIllbui
which occurred during the current quarter. ®an Axxess events held during the current quadetributed $1.4 million of incremental ticl
sales revenues as compared to the prior year quBkeluding the impact of our Fan Axxess eventstthl American revenues were essent
flat in the current quarter as compared to therpr@ar quarter. We also experienced an increaspansorship revenues of $0.5 million, wt
was partially offset by a $0.3 million decreaseréwenues due to four fewer North American events: @ternational live events busin
increased by $1.1 million, primarily driven by teaccessful performance of our inaugural tour in Arhabi, which contributed to a 15
increase in average ticket prices in the currerdrtgn as compared to the prior year quarter. Awer@tendance at our international ev
declined 60% to 3,400 attendees due to the perfuzenaf our tour in Central America, which was sthge more economically challenc
areas of that region than in the prior year qua@est of revenue for live events increased by $2illlon, primarily reflecting $1.0 million ¢
additional production costs for our Fan Axxess évemd $0.4 million of additional sponsorship exgem The live events profit contribut
margin was 24% in both the current and prior yesrtgrs.

Venue merchandise revenues increased by $0.6 milliothe current quarter as compared to the prearyquarter. This increase
primarily due to the timing of our Fan Axxess eweheld in conjunction wittWrestleMania XXVIllbut which occurred during the curr
quarter. Our Fan Axxess events contributed $0.7 millionrafremental venue merchandise revenues in the ¢uguamter as compared to
prior year quarter. This increase was partiallsefffoy a 13% decline in domestic attendance irctineent quarter. Cost of revenue for ve
merchandise increased by $0.4 million from the mpyiar quarter, driven by increased material casta result of increased sales. The v
merchandise profit contribution margin decreasedilfsh from 42% in the prior year quarter.

Pay-perview revenues were unchanged from the prior yeartgy as a 3% increase in average revenues pewhasyoffset by a 1
decrease in total buys. The increase in the averwagmsue per buy is attributable, in part, to inneatal fees charged for viewing our even
high definition. The decline in buys for the twoeets in the current year quarter was driven by &nd&cline in international buys. Cos!
revenues for pay-per-view decreased by $0.3 milirom the prior year quarter, driven by lower taleglated expenses. The pay-pegw
profit contribution margin increased to 60% fron?s& the prior year quarter.

Television rights fees increased by $0.9 milliorthie current quarter as compared to the prior gearter. Domestically, television rig|
fees increased by $0.5 million, primarily due toiacrease in retransmission royalties and contedaights fee increases for o®AW anc
Friday Night SmackDowprograms. This was partially offset by the absesfogghts fees from ouWWE Superstargrogram, which moved
WWE.com in April 2011. We made a decision to witltheeveral hours of programming as we formulatestrategic approach to cont
distribution and monetization on existing and fetpfatforms. Internationally, our television rigiié®s increased by $0.4 million, primarily
to renewals and contractual increases with ournaténal television distributors. Television rightost of revenues were essentially uncha
as compared to the prior year quarter. The telewisphts fee profit contribution margin increasedi2% from 41% in the prior year quarter.
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The following chart provides performance fessand key drivers for our Consumer Products segioollars in millions):

March 31, March 31, better

Revenues€onsumer Product: 2012 2011 (worse]
Licensing $ 24z  $ 23.¢ 1%
Magazine publishing $ 14 % 2.2 (36%)
Net units sold 489,70 613,10  (20%)
Home video $ 92 $ 8.1 14%
Gross units shipped 830,00( 872,50( (5%)
Other $ 07 $ 0.6 17%
Total $ 35 § 34.¢ 2%

March 31, March 31, better

Profit Contribution- Consumer Productt 2012 2011 (worse]

Licensing $ 18.€ $ 17.€ 6%

Magazine publishing - - -

Home video 5.8 & 48%

Other 0.1 0.1 -

Total $ 24! $ 21.¢ 13%
Profit contribution margin 6S% 62%

Licensing revenues increased by $0.3 million in ¢berent quarter as compared to the prior yeartquaais stronger performance in
novelty and collectible categories was offset byakex performance in our video game category. Oueltyand collectibles licensing reven
increased by $1.7 million primarily driven by tingirof the recognition of a minimum guarantee. Owdew game licensing revenues decre
by $1.5 million, primarily due to a 25% declineunit shipments of oUWWE '12release in the current quarter compared to ungnsénts ¢
our comparable video game release in the prior gearter. This decline was due to difficult treridsour international markets, broa
industry challenges and a reduction in the numlbgiaiforms supported by the current release. LSa&m cost of revenues decreased by
million from the prior year quarter, primarily dte lower talent royalties driven by the mix of pumts sold. The licensing profit contribut
margin increased to 77% from 74% in the prior yepaarter.

Magazine publishing revenues decreased by $0.8omilh the current quarter as compared to the préar quarter, driven by weal
newsstand demand as a result of the continued lbdedine in the magazine publishing industry. Matts sold decreased by 20%, while sell-
through rates improved slightly. We published theseies ofVWE Magazinethree issues aWWE Kidsmagazine and one special issue in
the current and prior year quarters. Magazine phbig cost of revenues decreased by $0.8 milliamarily as a result of the 25% decreas
production. Publishing profit contribution margirasv0% in both the current and prior year quarters.

Home video revenues increased by $1.1 million endtirrent quarter as compared to the prior yeartgualriven by higher than expec
sellthrough rates for prior period releases. This iaseewas partially offset by a 5% decline in unitpged, and a 27% decline in aver
sales price per unit. We released five titles mdhrrent quarter as compared to six titles inpitier year quarter. Home video cost of revel
decreased by $0.7 million from the prior year geradue to decreased production costs. Home videfit pontribution margin increased
63% from 48% in the prior year quarter, primarilyedo improved sell-through.

22




Table of Contents

The following chart provides performance itssfor our Digital Media segment (dollars in nolfis except where noted):

March 31, March 31, better
Revenuesbigital Media 2012 2011 (worse,
WWE.com $ 3¢ $ 2.7 44%
WWEShop 3.2 3.4 (6%)
Total $ 71 % 6.1 16%
Average WWEShop revenues per order (dollars) $ 48.0- $ 40.5! 18%
March 31, March 31, better
Profit Contribution- Digital Media 2012 2011 (worse]
WWE.com $ 17 $ 0.9 89%
WWEShop 1.C 0.6 67%
Total $ 21 $ 1.t 80%
Profit contribution margin 38% 25%

WWE.com revenues increased by $1.2 million in therent quarter as compared to the prior year quapremarily driven by a ne
programming agreement, which licenses original tsfovm content to YouTube. WWE.com cost of revenuesdased by $0.4 million in t
current quarter due to increased expenses relateddgineering and web content. WWE.com profit dbation margin increased to 44% in

current quarter from 33% in the prior year quarter.

WWEShop revenues decreased by $0.2 million in tireeat quarter compared to the prior year quageran 18% increase in aver
revenues per order was offset by a 21% decreagesinumber of orders processed. WWEShop cost efteas decreased by $0.6 milliol
the current quarter, primarily due to decreaseceriatcosts as a result of product mix and improvegntory management. WWEShop pr

contribution margin increased to 31% in the curcgrdrter from 18% in the prior year quarter.
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WWE Studios

The following chart provides detailed infortoa for our WWE Studios segment (dollars in mitig):

Feature
Film
Production
Assetsnet as o For the Three Months Ended March 31,
Release Production March 31, Inception to-date Revenue Profit (Loss)
Title Date Costs* 2012 Revenue Profit (Loss) 2012 2011 2012 2011

Bending The Rule Mar 2012 $ 55 $ 10 % 1.C $ 4.2 $ 1.C $ N/A $ (1.0 $ NA

Inside Out Sept 2011 5.1 1.3 1.8 3.6 0.3 N/A 0.9 N/A

The Chaperone Mar 2011 5.8 0.7 4.2 (3.8) 0.2 3.2 0.1 (1.5

Legendary Sept 2010 5.3 1.6 6.5 1.9 0.z 0.4 - 0.2)

Marine 2 Dec 2009 2.3 0.7 24 0.8 0.z 0.4 0.1 0.2

BELC 3 Jan 2009 2.5 0.3 24 0.2 0.1 0.2 0.1 -

The Marine Oct 2006 20.z 0.1 37.¢ 15.C 0.€ 1.C 0.4 0.€

72.€ 6.9 72.2 3.7 3.7 4.€ 0.7 (1.9

=]
©
=
o
Q.
c
Q
=
o
=]
'
'
'
'
'
'
'
'

*

Production costs are presented net of thecated benefit of production incentives.
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Revenue recognition for our feature films variepeteding on the method of distribution and the extércontrol the Company exerci:
over the distribution and related expenses. Wecsesignificant control over our selfstributed films and as a result, we record disifior
revenue and related expenses on a gross basis fimawocial statements. Thindarty distribution partners control the distributiand marketin
of our licensed films, and as a result, we recoginéenue on a net basis after the tipiadty distributor recoups distribution fees andenge
and results have been reported to us. This tygicakurs in periods subsequent to the initial sdeaf the film.

At March 31, 2012, the Company had $19.8 millioet(af accumulated amortization and impairment cesy@f feature film productic
assets capitalized on our balance sheet. We reaelwevise estimates of ultimate revenue and fyaation costs at each reporting perio
reflect the most current information availableestimates for a film’s ultimate revenue are reviaad indicate a significant decline in a fien’
profitability or if events or circumstances chanfgat indicate we should assess whether the fairevaf a film is less than its unamortized 1
costs, we calculate the film'estimated fair value using a discounted cashsflowdel. We updated ultimate revenue projectionghfe thre
months ended March 31, 2012, noting lower than ebgoehome video revenue for our latest feature Blemding the RulesAs a result of tr
decline in expected profitability of our latesteate, we prepared a discounted cash flow anatysistermine the fair value of the feature
production asset. This resulted in us recordingimapairment charge of $0.8 million for the three itnended March 31, 2012. T
impairment charge represents the excess of thedegmet carrying value over the estimated fain@aln the prior year quarter we recorde
impairment charge of $2.8 million related to thefpenance expectation d2 Rounds

WWE Studios revenues decreased $3.8 million indheent quarter as compared to the prior year quaprimarily driven by tF
performance of our self-distributed films. In therrent quarter, revenues from our newly releaséedssributed film and our four other self-
distributed films released in prior periods deceeb$2.9 million, while revenues for our six licedsgéms decreased $0.9 million. The decre
in the self-distributed films revenue was primarilye to lower home video revenues for our curramdrigr releaseBending the Rule
compared to home video revenues from the prior'yeprarter releasdhe Chaperone.

WWE Studios cost of revenues decreased $6.5 milliothe current quarter as compared to the priar yguarter. We recorded
impairment charge of $0.8 million in the currentiger compared to $2.8 million in the prior yeaadar. Distribution expenses decreased
million in the current quarter as compared to therpyear quarter. In addition, amortization of guation assets decreased $1.8 million fol
self-distributed films and $0.8 million for our éosed films in the current quarter as comparebdgtior year quarter.

Selling, General and Administrative

The following chart reflects the amounts and percaange of certain significant overhead itemslédslin millions):

March 31, March 31, better
2012 2011 (worse)
Staff related $ 17: $ 16.¢ (2%)
Legal, accounting and other professional 4.2 3.2 (31%)
Travel and entertainment expense 15 1.C (50%)
Advertising, marketing and promotion 1.1 0.¢ (22%)
Corporate insurance 1.1 0.8 (38%)
Stock compensation 0.7 1.C 30%
Bad debt (recovery) 0.8 (0.€) (23%%)
All other 8.C 6.7 (19%)
Total SG&A $ 34.7 $ 29.¢ (16%)
SG&A as a percentage of net revenues 28% 25%

Selling, general and administrative expenses ise@ady 16% in the current quarter compared to tiw year quarter. Staff relat
expenses increased primarily due to the hiringtaff $0 create new programming to support our emngrgontent and distribution efforts. 1
$1.0 million increase in legal, accounting and othefessional fees in the current quarter is pritpalue to commercial litigation. Bad d¢
expensed totaled $0.8 million due to the wdfeef one customer balance. We incurred $2.1 millin operating expenses associated witl
emerging content and distribution efforts, incluglanpotential network.
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March 31, March 31, better
2012 2011 (worse]
Depreciation and amortization $ 4 $ 3.6  (11%)

Depreciation expense for the current quarter reflagher property and equipment balances duerichpses associated with the expar
of our content and distribution platforms.

March 31, March 31, better

2012 2011 (worse)
Investment income $ 0t % 0. 25%
Interest expense 0.5 0.1  (40(%)
Other income, net 0.5 0.1 400%

Interest expense for the current quarter inclublesamortization of loan origination costs and adeghe unused portion of our revolv
credit facility established in late 2011. Otherdnte, net for the current quarter includes realfpedign exchange gains and losses, and c
non-income related taxes .

March 31, March 31, better

2012 2011 (worse]
Provision for income taxes $ 1.2 $ 5. 76 %
Effective tax rate 7% 37%

The current quarter effective tax rate was podigiiempacted by the recognition of a benefit of $4rilllion relating to previousl
unrecognized tax benefits, $2.0 million of whichsadue to the completion of an examination and $zillion was due to the Comparsy’
remeasurement of unrecognized tax benefits asatiie $urrounding the position changed during thieeati quarter. The prior year quarter
was negatively impacted by $0.4 million in paymentsettle outstanding audits.
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Liquidity and Capital Resources

We had cash and sheetm investments of $165.9 million, $155.8 milliand $170.9 million as of March 31, 2012, Decemter2®11 an
March 31, 2011, respectively. Our debt balancékeatorresponding dates were $1.3 million, $1.6ioniland $2.5 million, respectively.

During 2011, we entered into a $200.0 million, &hgeear senior unsecured revolving credit facilAg. of March 31, 2012 we had
amounts outstanding under this facility.

We believe that cash provided from operations,tiexjscash and investment balances and funds aleifedim our revolving credit facilit
are sufficient to meet our operating requirementr ¢he next 12 months. This includes feature filrmduction requirements, projected ca|
expenditures, and additional operational costscatsal with our increased content production amstritiution initiatives including a potent
network.

Cash flows from operating activities for the threenths ended March 31, 2012 and March 31, 2011 $&7&2 million and $28.9 millio
respectively. The $6.7 million increase in net meoin the current quarter compared to the prior yperter was partially driven by 1
decrease in feature film impairments in our WWEdRIg’ business; the impact of which does not directlyredate to improved cash flow,
the production spend to produce the films takesepia periods prior to release.

We spent approximately the same amount on the ptimfuof feature films after consideration of tacéntives in the current and pi
year quarters. In the current year we spent $0llomion the production of feature film productiestivities, compared to $3.1 million in 1
prior year quarter. In the current quarter we did receive any incentives related to feature filmduction. In the prior year quarter
received $2.7 million in incentives related to featfilm production activities.

During the current quarter, the Company spent $8illion to produce additional content for futurestlibution. These efforts we
consistent with our previously announced plansréate additional content for distribution either mmetwork or other distribution chann
These amounts are included in Television produciissets on our Consolidated Balance Sheets. Wapaté spending between $5.0 mill
and $10.0 million to produce additional contentidgirthe remainder of the year and incurring an t@atil $8.0 million to $13.0 million |
incremental operating expenses to support theatinés during the remainder of the year.

We anticipate spending between $20.0 million an8.&2nillion on feature film production activitiesndng the remainder the year. '
anticipate receiving approximately $1.9 millionimtentives relating to feature films investmentsiniy the remainder of the year.

We did not receive any ndiim related incentives in the current quarter dopyear quarter. We anticipate receiving appratialy $8.(
million to $12.0 million in non-film related inceimes for the remainder of 2012.

During the quarter we received a $7.5 million adradvance from one of our licensees; the corresipgndayment relating to 2011 w
received in December 2010.

Additionally, during the quarter we received anSb&illion refund relating to an overpayment of texa 2011; during the prior ye
quarter we received a comparable refund of $9.0amitelating to an overpayment of taxes in 2010.

The Company expects to make a tax payment of $4libbmduring the second quarter of 2012 in conjume with the resolution of ¢
outstanding tax matter. This amount is currenttfided in Accounts payable and accrued expensefsMarch 31, 2012.

Our accounts receivable represents a significartigmoof our current assets and relate principétlya limited number of custome
distributors and licensees that produce consumedyats containing our trademarks. As of March 3112 one customer accounted
approximately 10% of our gross accounts receivhblance. Changes in the financial condition or afi@ns of our distributors, customers
licensees may result in increased delayed paynment®npayments which would adversely impact our cash dlds@m operating activitie
and/or our results of operations.
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Cash flows used in investing activities were $1fiBion for three months ended March 31, 2012 a8B$nillion for the three mont
ended March 31, 2011. In the current quarter wehmsed $7.8 million and had $5.5 million of matestof shortterm investment securiti¢
Purchases of property and equipment and othersafesethe three months ended March 31, 2012 wei@ 188lion as compared to $4.1 milli
for the three months ended March 31, 2011. Theeas in capital expenditures in the current pesiad primarily due to the expansion of
content production facilities in support of incredxontent production efforts.

For the remainder of 2012 we anticipate spending/den $10.0 million and $25.0 million on purchaséproperty and equipment
other assets, including $8.0 million to $14.0 moifliin support of the creation of new programming &rcreased production activities i
content distribution. This amount may change basethe demand for content and distribution requéets.

Our investment policy is designed to preserve ahjpitd minimize interest rate, credit and marksk.rOur investment portfolio consi
primarily of municipal bonds, including pre-refurddmunicipal bonds, corporate bonds and auctionsaterities (“ARS”") All of our ARS art
collateralized by student loan portfolios, subgtdiyt all of which are guaranteed by the Unitedt&saGovernment. Our ARS are auctic
every 35 days until the auctions succeed, the isagieems the securities or they mature (the statddrities of the securities are greater
20 years). We anticipate that any securities foictvlauctions have failed or may fail in the futwél continue to accrue interest and |
interest when due. Tdate, none of the ARS in which we are invested lailed to make an interest payment when due. Adarich 31, 201!
we held $10.0 million of ARS. Our intent is notdell the securities and we believe that it is noterlikely than not that we will be requirec
sell before one of the aforementioned remediesrgcéte will continue to assess the carrying valileus ARS on each reporting date, be
on the facts and circumstances surrounding ouiditjuneeds and developments in the ARS markets.

Cash flows used in financing activities were $8i8iom and $20.9 million for the three months endédrch 31, 2012 and March 31, 2C
respectively. The decrease in cash flows from fiiragn activities was due primarily to a reductiondividend payments. Total divide
payments on all Class A and Class B common sharégiquarter ended March 31, 2012 were $8.9 millies compared to $21.1 million in
prior year quarter. In April 2011, the Board of &itors adjusted the Company's quarterly divider®Dt@2 per share of common stock heli
the Companys Class A and Class B shareholders. Under theem\ds/idend policy, all Class A and Class B shaezwive dividends in ti
amount of $0.12 per share, including members ofMie®ahon family. Our Board of Directors regularlyaduates the Comparg/divident
policy and determines the dividend rate each quaftee level of dividends will continue to be infloced by many factors, including, am
other things, our liquidity and historical and mrated cash flow, our strategic plan (including ralé¢ive uses of capital), our financial res
and condition, contractual and legal restrictionstlee payment of dividends (including under ouroteing credit facility), general econon
and competitive conditions and such other facter@ar Board of Directors may consider relevant friimme to time. We cannot assure
stockholders that dividends will be paid in theufet or that, if paid, dividends will be at the saamount or with the same frequency as ii
past.

During 2011, we entered into a three year seniseaured revolving credit facility with a syndicatgaup of banks, with JPMorgan Ch
acting as administrative agent. The revolving dréatility provides for a $200.0 million line of edit that expires in September 2014, ur
extended. As of March 31, 2012, we had no amouuntstanding under this credit facility. Under thents of the revolving credit facility, v
are subject to certain financial covenants andioéisins, including limitations with respect to omdebtedness, liens, mergers and acquisi
dispositions of assets, investments, capital exjpeed, and transactions with affiliates. In aduiti the revolving credit facility restricts ¢
ability to pay dividends if a default or event adfdult has occurred and is continuing thereundsrofMarch 31, 2012, we are in complia
with the provisions of the revolving credit fagiliand are not restricted from paying dividendsuo stockholders.

While we do not have specific plans to borrow unithés credit facility in the near term, we have aanced initiatives for which we m
borrow going forward including the expansion andate of our production facilities in order to suppaur emerging content and distribut
strategy. In addition to the senior unsecured rgmglcredit facility, the Company continually evatas financing options that are cost effec
and that will add to the Comparsyfinancial flexibility. To this end, as the Compaexplores additional content distribution and protbr
strategies, the Company may seek additional sowfd@sancing. We also regularly assess potentiategic acquisitions.
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Contractual Obligations

There have been no significant changes to our actuial obligations that were previously disclosedur Report on Form 1B-for our
fiscal year ended December 31, 2011.

Application of Critical Accounting Policies

There have been no significant changes to our atcmupolicies that were previously disclosed im Beport on Form 16 for our fisca
year ended December 31, 2011 or in the methodalegy in formulating these significant judgments astiimates that affect the applicatiol
these policies.

Recent Accounting Pronouncemen

In December 2011, the FASB issued an accountinglatds update that expands the disclosure requitsniar the offsetting of assets
liabilities related to certain financial instrumsrgnd derivative instruments. The update requiredasures to present both gross informe
and net information for financial instruments anefidative instruments that are eligible for net qmmtation due to a right of offset,
enforceable master netting arrangement or simge@eament. This standard update is effective Janlia?p13. We are currently evaluating
impact of adopting this accounting standards updateur consolidated financial statements.

There are no other accounting standards or intetiwas that have been issued, but which we haveetoadopted, that we believe \
have a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Harb) Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Act of B9frovides a “safe harbor” for certain statemehtd tire forwardeoking and are n
based on historical facts. When used in this Fobr@1the words “may,” “will,” “could,” “anticipaté, “plan,” “continue,” “project,” “intend”,
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking stagmts, although not all forwalddeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenteinties and other factors that may cause theabosults or the performance by u
be materially different from future results or perhance expressed or implied by such forwlaaking statements. The following factc
among others, could cause actual results to diffeterially from those contained in forward-lookisatements made in this Form @Q-in
press releases and in oral statements made byuthorized officers: (i) risks relating to increagiour content production for distribution
various platforms; (ii) our failure to maintain mew key agreements could adversely affect ouityatn distribute our television and pael
view programming; (i) our failure to continue ttevelop creative and entertaining programs andtewegauld likely lead to a decline in 1
popularity of our brand of entertainment; (iv) dailure to retain or continue to recruit key perfars could lead to a decline in the appe
our storylines and the popularity of our brand ofeetainment; (v) the unexpected loss of the sesvf Vincent K. McMahon could advers
affect our ability to create popular characters anehtive storylines or otherwise adversely affegt operations; (vi) decline in gene
economic conditions and disruption in financial keds could adversely affect our business; (vii) @rounts receivable represent a signifi
portion of our current assets and relate pringjptdl a limited number of distributors and licensdasreasing our exposure to bad debts
potentially impacting our results of operationsiji\\a decline in the popularity of our brand ofcsts entertainment, including as a resu
changes in the social and political climate, coadtversely affect our business; (ix) changes inrdugilatory atmosphere and related pri
sector initiatives could adversely affect our bassl (x) the markets in which we operate are higldgnpetitive, rapidly changing a
increasingly fragmented, and we may not be ablecimpete effectively, especially against competitoith greater financial resources
marketplace presence; (xi) we face uncertaintiem@ated with international markets; (xii) we mag prohibited from promoting a
conducting our live events if we do not comply wathplicable regulations; (xiii) because we depepdnuour intellectual property rights, «
inability to protect those rights, or our infringent of others’intellectual property rights, could adversely affear business; (xiv) we cot
incur substantial liabilities if pending litigatios resolved unfavorably; (xv) we could incur samtal liability in the event of accidents
injuries occurring during our physically demandgents; (xvi) our live events expose us to riskatireg to large public events as well as tr:
to and from such events; (xvii) we continue to faisks inherent in our feature film business; (Bwie could face a variety of risks if
expand into new or complementary businesses; (igks related to our computer systems and onlireraifns; (xx) through his benefic
ownership of a substantial majority of our ClassdBnmon stock, our controlling stockholder, Vinc&ntMcMahon, can exercise control o
our affairs, and his interests may conflict witle tiolders of our Class A common stock; (xxi) a satsal number of shares are eligible for
by Mr. McMahon and members of his family or trustablished for their benefit, and the sale, orpgéeeption of possible sales, of th
shares could lower our stock price; and (xxii) sisklated to the relatively small public “floadf our Class A common stock. In addition,
dividend is dependent on a number of factors, oialy, among other things, our liquidity and histatiand projected cash flow, strategic |
(including alternative uses of capital), our fineharesults and condition, contractual and legaitrietions on the payment of divider
(including under our revolving credit facility), geral economic and competitive conditions and satbler factors as our Board of Direci
may consider relevant. The forward-looking statetmepeak only as of the date of this Form@@nd undue reliance should not be place
these statements. We undertake no obligation tatepat revise any forward-looking statements.
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no significant changes to our naidtefactors that were previously disclosed im Beport on Form 1@ for our fisca
year ended December 31, 20

Item 4. Controls and Procedures

Under the direction of our Chairman of the Board &ief Executive Officer and our Chief Financidfi€er, we evaluated our disclosi
controls and procedures (as defined in Rule 13a)1d&(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chrécutive Officer and our Chief Financial Officesncluded that our disclosure controls
procedures were effective as of March 31, 2012chinge in internal control over financial reportigrurred during the quarter ended M
31, 2012, that materially affected, or is reasopdikely to materially affect, such internal contaver financial reporting.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 16 to Notes to Consolidated Financiak8tants, which is incorporated herein by reference.

Item 1A. Risk Factors

We do not believe that there have been any mathaiges to the risk factors previously disclosedur Annual Report on Form Xfor
the year ended December 31, 2011.
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Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaatSection 302 of Sarbanes-Oxley Act of 2002 (fiedewith).
31.2 Certification by George A. Barrios pursuanggxtion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).
32.1 Certification by Vincent K. McMahon and GeorgeBarrios pursuant to Section 906 of SarbanesPRict of 2002 (filed herewith).
101.INS XBRL Instance Document*

101.SCH XBRL Taxonomy Extension Schema*

101.PRE XBRL Taxonomy Presentation Linkbase*

101.LAB XBRL Taxonomy Extension Label Linkbase*

101.CAL XBRL Taxonomy Extension Calculation Linkle&s

101.DEF XBRL Taxonomy Extension Definition Linkb&se

*  Pursuant to Rule 406T of RegulationTSthis interactive data file is deemed not filedpart of a registration statement or prospectu
purposes of Sections 11 or 12 of the SecuritiesoAdt933, is deemed not filed for purposes of ®ecti8 of the Securities Exchange
of 1934, and otherwise is not subject to liabilityder these sectior
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causidréport to be signed on its behall
the undersigned, thereto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: May 7, 2012 By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer
(principal financial and accounting officer
and authorized signatory)
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Exhibit 31.:
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, Vincent K. McMahon, certify that:
1. | have reviewed this quarterly report on Form 1@f@Vorld Wrestling Entertainment, Inc.;

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omgttde a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrars other certifying officer and | are responsible é&stablishing and maintaining disclosure contratsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresaased such disclosure controls and procedurdx tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealepted accounting principle

c) Evaluated the effectiveness of the regmtsadisclosure controls and procedures and presémtinis report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the regi¢’s internal control over financial reporting thatcooed during the registre’s
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetite registrans internal control ovi
financial reporting; an

5. The registrans other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrawver financie
reporting, to the registrant’s auditors and theitacommittee of the registrastboard of directors (or persons performing theeden:
functions):

a)All significant deficiencies and material weaknessethe design or operation of internal controgiofinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; ant

b) Any fraud, whether or not material, thatdlves management or other employees who haveréfisant role in the registrard’
internal control over financial reportin

Dated: May 7, 2012 By: /s/ Vincent K. McMaho

Chairman of the Board and

Chief Executive Officer




Exhibit 31.2
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, George A. Barrios, certify that:
1. | have reviewed this quarterly report on Form 1@f@Vorld Wrestling Entertainment, Inc.;

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omgttde a material fact necessar
make the statements made, in light of the circuntgta under which such statements were made, nteadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrars other certifying officer and | are responsible é&stablishing and maintaining disclosure contratsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and procedumesaased such disclosure controls and procedurés tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepai

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external purposes in accordance with geneealepted accounting principle

c) Evaluated the effectiveness of the regmtsadisclosure controls and procedures and presémtinis report our conclusions ab
the effectiveness of the disclosure controls andguaures, as of the end of the period coveredibyéport based on such evaluation;

d) Disclosed in this report any change in the regi¢’s internal control over financial reporting thatcooed during the registre’s
most recent fiscal quarter that has materially ciéfé, or is reasonably likely to materially affetite registrans internal control ovi
financial reporting; an

5. The registrans other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrawver financie
reporting, to the registrant’s auditors and theitacommittee of the registrastboard of directors (or persons performing theeden:
functions):

a)All significant deficiencies and material weaknessethe design or operation of internal controgiofinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; ant

b) Any fraud, whether or not material, thatdlves management or other employees who haveréfisant role in the registrard’
internal control over financial reportin

Dated: May 7, 2012 By: /s/ George A. Barric

George A. Barrios

Chief Financial Officer




Exhibit 32.]

Certification of Chairman and CEO and CFO Purstant
18 U.S.C. Section 1350, as adopted pursuant tadBe2®6 of the Sarbanes-Oxley Act of 2002.

In connection with the quarterly report on FormQ®f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter ended March
2012 as filed with the Securities and Exchange Cision on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Bc
and Chief Executive Officer of the Company and @eoh. Barrios as Chief Financial Officer of the Guamy, each hereby certifies, purst
to 18 U.S.C. Section 1350, as adopted pursuanedtidh 906 of the Sarbanes-Oxley Act of 2002, ttwathe best of his or her knowledge:

(1 The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934 as amended; a

(2 The information contained in the report fairly pFets, in all material aspects, the financial caaditind results of operations of
Company.

By: /s/ Vincent K. McMaho
Vincent K. McMahon

Chairman of the Board and

Chief Executive Officer

Dated: May 7, 2012

By: /s/ George A. Barrios

George A. Barrios

Chief Financial Officer

Dated: May 7, 2012




