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World Wrestling Federation Entertainment, Inc.

ASSETS
CURRENT ASSETS:

Cash and cash equivalents ...................

Accounts receivable (less allowance for doubtf
$1,023 at January 28, 2000 (Unaudited) an

Inventory, net........cccoceveeviiiininnnns

Prepaid expenses and other current assets ....

Deferred income taxes (Note 3)................

Assets held for sale...........cccoevenene

Total current assets............ccue...

PROPERTY AND EQUIPMENT, NET......cc..cccoevuinnen.
OTHER ASSETS

TOTAL ASSETS ...ociiiiiiiiiiivicciecies
LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:
Current portion of long-term debt ............
Accounts payable...........ccccceeviiinnns
Accrued expenses and other current liabilities
Accrued income taxes (Note 3)................
Deferred income..........cccoccvevvennnnnn.
Due to stockholder (Note 3).........cceeenne.
Note payable to stockholder (Note 3) .........

Total current liabilities................

LONG-TERM DEBT.....cccooviiiiiiiiniiine,
DEFERRED INCOME TAXES (Note 3).........cccceeuue.

COMMITMENTS AND CONTINGENCIES (Note 8)

STOCKHOLDERS' EQUITY:
Common stock .
Additional paid in capital (Note 2)...........
Accumulated other comprehensive loss..........
Retained earnings...........ccccovvvveennee.

Total stockholders' equity...............

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ....

See Notes to Consolidated Financial Statements

Gditsted Balance Sheets

(dollars in thousands)

As 0
January
2000

ul accounts of
d $920 at April 30, 1999) .......cceeneeene

2

f As of
28, April 30,
1999
ted)
586 $ 45,727
,868 37,509
147 2,939
534 2,340
,150 547
,600 10,183
885 99,245
,089 28,377
,090 2,674

187 ¢ 1,388
,758 12,946
,955 18,816
,030 2,291
,766 11,084
,000 -
,348 -
044 46,525
, 748 11,403
- 108
682 567
,394 1
(60) (87)
,256 71,779
272 72,260




World Wrestling Federation Entertainment, Inc. Guitated Statements of Income

Net revenues........cccoceeeeeiviiiiiiicininnes

Cost Of reVeNUES......cccoivviiieiiiiieeeees
Performer stock options..............ceeeevnnneee
Selling, general and administrative expenses......
Depreciation and amortization.....................
Operating InCome.........ccccvvvveveeeereeennnn.

INterest eXpense........ccccvvveeeeeeeeeeennnnnnne

Interest income and other income, net.............

Income before income taxes........................

Provision for income taxes.........cccccceeeenn.

Net income.........coccciviiveiieieeeeeeeee,

Earnings per share - basic (Note 5)...............

Earnings per share - diluted (Note 5).............

UNAUDITED PRO FORMA INFORMATION (Note 4)
Historical income before income taxes..........
Pro forma adjustment other than income taxes...

Pro forma income before income taxes...........
Pro forma provision for income taxes...........
Pro forma netincome..........ccccevvveeeee.n.

Pro forma earnings per share - basic..............

Pro forma earnings per share - diluted............

(dollars in thousands, except per share data)

(Unaudited)
Three Months Ended Nine Mon
January 28, January 29, January 28,
2000 1999 2000

$ 98,374 $ 65,199 $ 262,864

56,663 37,329 149,836
- - 6,020
17,652 10,186 46,301
665 477 1,803
23,394 17,207 58,904
688 306 1,759
3,151 725 4,854
25,857 17,626 61,999
5,688 595 13,704

$ 20,169 $ 17,031 $ 48,295

$ 030 $ 030 $ 079

$ 029 $ 030 $ 079

$ 25857 $ 17,626 $ 61,999

- 629 427
25,857 16,997 61,572
10,136 6,799 26,496

$ 15721 $ 10,198 $ 35,076

$ 023 $ 018 $ 058

$ 023 $ 018 $ 057

See Notes to Consolidated Financial Statements

3

ths Ended

January 29,
1999

$ 157,653
93,287

27,821
1,381



World Wrestling Federation Entertainment, Inc. Gaditated Statement of Changes in Stockholders'tiqui

(dollars in thousands)

Accumulated
Additional Other

Common Paid-in  Comprehensive Retained
Stock Capital  Income(Loss) Earnings Total
Balance, April 30, 1999.......ccccovvevnvcns $ 567 $ 1 $ 87) $ 71,779 $ 72,260

Comprehensive income:
Translation adjustment (Unaudited). e - - 27 - 27
Net income (Unaudited)..........ccccocueernene - - - 48,295 48,295

Total Comprehensive income (Unaudited).............. ... 48,322
Performer stock options (Unaudited).........c...... . .. - 6,020 - - 6,020
Income tax benefit on performer stock options (Unau dited).. - 2,360 - - 2,360
Net proceeds from initial public offering (Unaudite d)...... 115 179,259 - - 179,374

S Corporation distributions (Unaudited).... . e - - - (63,064)  (63,064)
S Corporation earnings retained (Unaudited)........ - 22,754 - (22,754) -

Balance, January 28, 2000 (Unaudited)............ ... $ 682 $ 210394 $  (60) $ 34,256 $245,272

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc. Gaitated Statements of Cash Flows

(dollars in thousands)

(Unaudited)

Nine Months Ended
January 28, January 29,
2000 1999

OPERATING ACTIVITIES:
NEet iNCOME.....coeiiiiiiiiiie e, $ 48,295 $ 34,326
Adjustments to reconcile net income to

net cash provided by operating activities:

Depreciation and amortization................. 1,803 1,381
Provision for doubtful accounts.. 103 -
Performer stock options. 6,020 -
Deferred income taxes............cccccuvvenne (631) -

Changes in assets and liabilities:

Accounts receivable (9,462) (8,438)

INVENtOry.....cccevviiiiieciiieeen 792 (1,603)
Prepaid expenses and other assets........ (3,323) (3,553)
Accounts payable........ccccooeeeeeee. L (1,188) (6,638)
Accrued expenses and other current liabil ities...... 14,166 10,041
Accrued inCOMe taXeS......ocovveeeeeeee 2,739 500
Deferred income.......cccooevveeveeeeee L. 675 4,922
Net cash provided by operating activ ities...... 59,989 30,938

INVESTING ACTIVITIES:

Capital expenditures.........cccoevvvevcvvveeee . (8,932) (2,854)
Purchase of Las Vegas property.......coeceeveeeee s - (10,743)
Net cash used in investing activitie Serrrreenes (8,932) (13,597)

FINANCING ACTIVITIES:

Borrowings of long term debt....................... - 1,564
Repayments of long term debt.. (856) (820)
S Corporation distributions (27,064) (2,753)

Net proceeds from initial public offering.......... 181,815 -
Stock ISSUaNCe COStS....uvvvvviveieeeeeeeieieieeeee (2,441) -
Amounts paid to stockholder (Note 3)................. ... (5,652) -
Other financing activities..........cccoeeeeeeeee. L - 4,279

Net cash provided by financing activ ities...... 145,802 2,270

NET INCREASE IN CASH AND CASH EQUIVALENTS.......... 196,859 19,611

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD..... 45,727 8,797
CASH AND CASH EQUIVALENTS, END OF PERIOD...........  .eceeee. $ 242,586 $ 28,408
SUPPLEMENTAL CASH FLOW INFORMATION:

Cash paid during the period for income taxes.. ... $ 5416 $ 714

Cash paid during the period for interest...... ... 773 743
SUPPLEMENTAL NONCASH INFORMATION:

Issuance of note payable to stockholder....... $ 32,000 $ -

Due to stockholder............cccceouveeeenn. 4,000 -

See Notes to Consolidated Financial Statements
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)
(dollars in thousands, except share and per slag d

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemientade the accounts of World Wrestling Federaiomnertainment, Inc., formerly known
as Titan Sports Inc., its wholly-owned subsidiarieS| Realty Company, WWF Hotel & Casino VenturésCl World Wrestling Federation
Entertainment Canada, Inc., formerly known as TRaomotions (Canada), Inc., and Stephanie Musidi$hiihg, Inc. and its majority-owned
subsidiary Titan/Shane Partnership, (collectivlly tCompany"). All significant inter-company transans and balances have been
eliminated. In the opinion of management, all atfjuents (consisting of normal recurring adjustmeatsjsidered necessary for a fair
presentation have been included. Certain prior geazunts have been reclassified to conform witheturyear presentation. The results of
operations of any interim period are not necessardicative of the results of operations for thé year.

The Company is an integrated media and entertaihooenpany, principally engaged in the developmerdduction and marketing of
television programming, pay-per-view programmirigg lkevents, and the licensing and sale of brandedumer products featuring its World
Wrestling Federation brand of entertainment. Then@any's operations are organized around two prhaigtivities:

. Live and televised entertainment, which consi$téve events, television programming and pay-ypiew programming. Revenues consist
principally of attendance at live events, saleatdvision advertising time, television rights feasd pay-per-view buys.

. Branded merchandise, which consists of licenaimdjdirect sale of merchandise. Revenues include sdconsumer products through third
party licensees and direct marketing and salesenéinandise, magazines and home videos.

2. Initial Public Offering and Other Events

On October 19, 1999 the Company offered 10,000sb@@es of Class A common stock to the public aniial offering price of $17.00 per
share. On October 20, 1999 the underwriters exadiseir over-allotment option of 1,500,000 shafd® net proceeds to the Company after
deducting underwriter commissions and other offgfees and expenses were $179,374. The holdersss & common stock have rights
identical to holders of Class B common stock, ekxdegt holders of Class A common stock are entittedne vote per share and holders of
Class B common stock are entitled to ten votespare.

On October 15, 1999, the Company effected a 56d@7@ne stock split. As a result there are 56,860 shares of Class B common stock
outstanding. The Class B common stock is fully @stikle into Class A common stock, on a onedae basis, at any time at the option of
holder or automatically upon the transfer of thagsIB common stock to any person or entity nolia##d with Vincent McMahon, Linda
McMahon or their family. The holders of the Class®@nmon stock hold 98.0% of the voting power of @@npany's outstanding common
stock.

In connection with the initial public offering, twadfiliated companies were contributed to the Conypa&Vorld Wrestling Federation
Entertainment Canada, Inc. and Stephanie Musici$hiidj, Inc.

Additionally, on October 19, 1999 the Company gedrptions to acquire 5,400,500 shares of Classmnmon stock at an exercise price of
$17.00 per share under the Company's long-ternmfiveeplan.



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)

Of those options, 623,700 will become exercisablépril 19, 2000; 1,399,288 will become exercisatmeOctober 19, 2000 and the
remaining portion will become exercisable in pesidldereafter. The Company has 4,599,550 addit&imaies of Class A common stock
reserved for future issuances under the Compamygsterm incentive plan.

Included in the option grants discussed above,0@887pptions were granted to independent contraatorssisting primarily of the Company's
performers. The Company accounted for such grardasdordance with the provisions set forth in ttee®nent of Financial Accounting
Standard No. 123, "Accounting for Stock-Based Camspdon” and Emerging Issues Task Force Issue 6489 "Accounting for Equity
Instruments That Are Issued to Other Than Emploj@eacquiring, or in Conjunction with Selling, Gds or Services." Based upon the
terms of such option grants, the Company recordegtand quarter fiscal 2000 non-cash charge 02$6,0

3. Income Taxes

As a result of the initial public offering of theo@pany's common stock on October 19, 1999, the @ayip status as a Subchapter S
Corporation for income tax purposes was termindtedthe fiscal year ending April 30, 2000, the Qamy will be taxed on income alloca
to the Subchapter C Corporation based upon the auofllays during the fiscal year that it was achalpter C Corporation. Consequently,
the Company recorded an income tax provision of El8for the nine months ended January 28, 200@hwkpresented an effective rate of
22.1%

On June 29, 1999 the Company made a Subchapterpgr@tion distribution to the Company's then sobeleholder, in the form of an
unsecured, 5% interest- bearing note in the amoiu82,000. This note represents estimated fede@ktate income taxes payable by the
Company's then sole stockholder attributable talifexS Corporation earnings generated during #oalfiyear ended April 30, 1999 and for
the allocated portion of the Company's taxable &Qmation earnings for fiscal year 2000 based sestimate of those earnings as of the

of the issuance of this note. To the extent thacalied portion of the Company's fiscal year 20@ake earnings exceeds those earnings usec
in the calculation of estimated income taxes payaplits then sole stockholder, the Company hasealgto make an additional distribution to
the stockholders of record as of October 18, 1p89able no later than August 15, 2000. This distidn will represent any additional taxes
payable by its then sole stockholder in excesh@briginal $32,000 estimate due to increased texedrnings. As of January 28, 2000 the
Company estimates such distribution to be $4,0@0h&s included this amount as a due to stockhatdize consolidated balance sheet. This
amount may vary depending upon the Company's aigkable income for the fiscal year ending Apri| 3000.

Through January 28, 2000 the Company paid $5,68msigthe note payable to stockholder which reprtesethe prescribed estimated
income tax payments required by the Internal RegeSrrvice.



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
4. Unaudited Pro Forma Information

The unaudited pro forma consolidated income stat¢émérmation presents the pro forma effects anhtstorical consolidated income
statement for the three months ended January 9, df9$629 and the nine months ended January 28 20d January 29, 1999 of $427,
$1,886, respectively for additional compensatioth®Chairman of the Board of Directors and toGiéef Executive Officer pursuant to
employment agreements that became effective mithe closing of the offering. Additionally, it gments income taxes of $10,136 and $6,
for the three months ended January 28, 2000 ancada9, 1999, respectively and $26,496 and $13di5the nine months ended January
28, 2000 and January 29, 1999, respectively to giwdorma effect due to the change in the Compsatiax status from a Subchapter S
Corporation to a Subchapter C Corporation, rept@sea tax rate of 39.2% (before giving effectite impact of the performer stock option
charge which is not currently deductible) for treedl 2000 periods and 40% for the fiscal 1999quki

5. Earnings Per Share

For the three months ended January 28, 2000, éoptinpose of calculating earnings per share - psaveighted average number of
common shares outstanding was 68,167,000 anddgrutpose of calculating earnings per share

- diluted, the weighted average number of commameshoutstanding, including dilutive securitiessw&,398,870 which includes 231,870
shares representing the dilutive effect of outstamndtock options.

For the nine months ended January 28, 2000, fopungose of calculating earnings per share - bscweighted average number of
common shares outstanding was 60,958,209 anddgutpose of calculating earnings per share

- diluted, the weighted average number of commameshoutstanding, including dilutive securitiesswsa,009,613 which includes 51,404
shares representing the dilutive effect of outstamndtock options.

For the purpose of calculating earnings per shaesic and earnings per share
- diluted, for the three months and nine monthsednthnuary 29, 1999, the weighted average numlmmmofon shares outstanding was
56,667,000.

6. Property and Equipment
Property and equipment consists of the followingfas

January 28 April 30

2000 1999
(Unaudited)
Land, buildings and improvements................... . $36,989 $31,010
Equipment..........cccoiiiiiiieeeee . 23,621 20,170
Vehicles......couviiiiiiiiiiiieee e . 629 544
61,239 51,724
Less accumulated depreciation and amortization..... 25,150 23,347
Total.eeeeieeieece e . $36,089 $28,377




World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)

Depreciation and amortization expense was $665p4id for the three months ended January 28, 2000amuary 29, 1999, respectively
$1,803 and $1,381 for the nine months ended Jara8rg000 and January 29, 1999, respectively.

7. Segment Information

The Company's operations are conducted within gporable segments, live and televised entertaiham@hbranded merchandise. The live
and televised entertainment segment consists @&lxents, television programming and pay per visggamming. The branded merchandise
segment includes consumer products sold througth plairty licensees and the marketing and sale ofmaadise, magazines and home
videos. The Company does not allocate corporateheae to each of the segments and as a resulgredepverhead is a reconciling item in
the table below. Included in corporate overheadHemine months ended January 28, 2000 is a neimatzarge of $6,020 for stock options
granted to certain of the Company's performersyfallthom are independent contractors. There aiatecsegment revenues. Results of
operations and assets from non-U.S. sources arexapgately 5% of the respective consolidated finahstatement amounts. The table
presents information about the financial resulteadh segment for the three months ended Januap@8 and January 29, 1999 and the
months ended January 28, 2000 and January 29, 1999.

Three Months Nine Months
Ended Ended
Janu ary 28 January 29 January 28 January 29
2 000 1999 2000 1999
Revenues:
Live and televised entertainment....... $6 5919 $46,265 $178,148 $109,468
Branded merchandise.................... 3 2,455 18,934 84,716 48,185
Total revenues.........ccccecceunee.. $9 8,374 $65,199 $262,864 $157,653
Depreciation and Amortization:
Live and televised entertainment....... $ 201 $ 237 $ 926 $ 661
Branded merchandise - -- -- --
Corporate.........coceevvvveieenennns 464 240 877 720
Total depreciation and amortization.... $ 665 $ 477 $ 1803 $ 1,381
Operating Income:
Live and televised entertainment....... $2 3,657 $17,520 $63,988 $38,885
Branded merchandise.................... 1 2,484 6,126 33,026 15,101
Corporate (including a $6,020 second
quarter non-cash charge)......... 1 2,747)  (6,439) (38,110) (18,822)
Total operating income $2 3,394 $17,207 $58,904 $35,164
As of
J anuary 28  April 30
Assets: 2000 1999
Live and televised entertainment.... $54,636 $ 39,096
Branded merchandise................. 23,559 24,118
Unallocated...........cccccceennn. 270,869 67,082
Total assets.........cccevveeeenns $349,064  $130,296




World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)
8. Commitments and Contingencies

On May 13, 1991, William R. Eadie, a former profesal wrestler who had been one of the Companyf®peers, filed a lawsuit in state
court in Wisconsin against the Company and Mr. Mbbfa The case was removed to the United Statesdi€burt for the District of
Connecticut on August 7, 1991. The suit allegesttirmCompany breached an oral agreement to corafeeRadie for the use of his ideas in
connection with a wrestling tag team called "Demnati’ and to employ him for life. Plaintiff is seieky $6,500 in compensatory damages and
unspecified punitive damages. The Company has demg liability and is vigorously defending thigiaa. In a similar action filed against
the Company on April 10, 1992 in the United Stddesrict Court for the District of Connecticut, R#nColley, a former professional wrest
who had been one of the Company's performers gdlisges that the Company breached an oral agreéemeompensate him for disclosing
his idea for a wrestling tag team called "DemoifitioHe is seeking unspecified compensatory andtipendamages. The Company has denied
any liability and is vigorously defending this aati Colley's claims were consolidated for triallwihose of Eadie in the action described
above. The Company believes that both plaintifeshts are without merit. On May 20, 1998, a magigtjudge ruled that the plaintiffs'
expert on damages could not testify at trial. Thfteg, the plaintiffs engaged a second expert onadgs, whose report was filed on August
31, 1999. Given the substance of the second exmgitiion, as well as continuing developments al#w regarding the relevance and
reliability of expert opinions, it is not possitite predict whether this second expert's opinioh lmaladmitted into evidence at trial. Expert
discovery has not been completed, and no trial llasebeen scheduled. The Company believes thatfamarable outcome in these actions
may have a material adverse effect on the Compéingiscial condition, results of operations or fests.

On August 28, 1996, James Hellwig, a former profess wrestler who had been one of the Company®peers, filed a suit against the
Company in state court in Arizona alleging breattwo separate service contracts, defamation aadithiorized use of servicemarks and
trademarks allegedly owned by him. The Companydeased all liability and has vigorously defendets thction. The Company believes that
Hellwig's claims are without merit. The Companyeaitsd counterclaims against him for breach of éisise contracts and sought rescission
of an agreement by which the Company transferreaeoship of the servicemarks to him. In additior, @ompany filed a separate action in
federal district court in Connecticut on March 1298, seeking a declaration that the Company olesharacters, Warrior and Ultimate
Warrior, under both contract and copyright law. iDgra settlement conference with the Arizona SEaart on March 3, 2000 the parties
reached an agreement in principal to settle atanting claims in both the Arizona and Connectimwiuits. The parties are in the proces
memorializing the settlement agreement. The terntiseosettlement agreement are confidential. Howete amount of the settlement will
not have a material adverse effect on the Compdingscial condition or results of operations cogpects.

On June 21, 1996, the Company filed an action ag&iforld Championship Wrestling ("WCW") and Turigmoadcasting Systems, Inc.
("TBS") in the United States District Court for tBéstrict of Connecticut, alleging unfair compaditi and infringement of the Company's
copyrights, servicemarks and trademarks with rdsjpegvo characters owned by the Company. The Compkims that WCW, which
contracted with two professional wrestlers who presly had performed under contract for the Comgarthe character roles of Razor
Ramon and Diesel, misappropriated those charaict&&CW's programming and misrepresented the redsdrthese former World Wrestlii
Federation professional wrestlers were appearing/Gw programming. During discovery proceedings,ahhivere completed on October
16, 1998, WCW was twice sanctioned by the courfddure to comply with the court's discovery

10



World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)

orders. The Company is seeking damages in the dbmevenue disgorgement from WCW and has submitkgebrt reports supporting our
claim for substantial money damages. WCW and TB& ladznied any liability.

On May 18, 1998, WCW filed an action against thenpany in the United States District Court for thistBict of Connecticut and
immediately moved to consolidate this action with Company's pending action against WCW and TBE&ritbesl above. WCW alleges that
the Company has diluted various marks owned byaatidensed to WCW by disparaging those marks dsal daims that the Company
engaged in unfair competition when the Companyda@réFlashback" series of past World Wrestling Fatien performances on USA
Network without disclosing that some of the perfers) at the time the series was subsequently basgdeere then affiliated with WCV
The Company has denied any liability and is vigstpuefending against this action. The Companyfited a counterclaim for abuse of
process, which WCW moved to dismiss. In Januar0288 Court granted WCW's motion. Discovery is angpand the Company intends
move for summary judgment when discovery is coretudhe Company believes that WCW's claims areonitmerit. WCW has yet to st
a claim for damages. The Company believes thatltmaate liability resulting from such proceedinfany, will not have a material adverse
effect on its financial condition, results of op@ras or prospects.

On June 15, 1999, members of the family of Owert,Haprofessional wrestler performing under coritveith the Company, filed suit in ste
court in Missouri against the Company, Vincent aimtla McMahon and nine other defendants, includivgmanufacturer of the rigging
equipment involved, individual equipment riggersl dine arena operator, as a result of the deatwainHart during a pay-per-view event at
Kemper Arena in Kansas City, Missouri on May 2399.9The specific allegations against the Companlude the failure to use ordinary ¢
to provide proper equipment and personnel for #fetg of Owen Hart, the failure to take specialgargions when conducting an inherently
dangerous activity, endangerment and the failusgaim, vicarious liability for the negligence okthamed individual defendants, the failure
to properly train and supervise, and the provisibdangerous and unsafe equipment. Plaintiffs seakpensatory and punitive damages in
unspecified amounts. On September 1, 1999, the @oynfiled its answer, affirmative defenses and sidaims, denying any liability for
negligence and other claims asserted against thgp@ay. The Company believes that it has meritora®ienses and intends to defend
vigorously against the suit. On October 1, 1998,@lompany filed a complaint in the United Statestiiiit Court for the District of
Connecticut, principally seeking a declaratory jondmt with respect to the enforceability of contuattdefenses, forum selection clauses, and
other provisions of Owen Hart's contract with thentpany. The defendants have filed a motion to disiie Company's complaint for want
of jurisdiction, which is currently pending befdtee court. On February 22, 2000, the Company filedEmergency Motion for Specific
Enforcement of and for Summary Judgement on ForelecBon Clause seeking a legal ruling that anindabelonging to Owen Hart arising
out of his relationship with the Company be adjatkd in Connecticut. The Company's motion is culygrending. The Company believes
that an unfavorable outcome of this suit may haweaterial adverse effect on the Company's finaragatlition, results of operations or
prospects.

On September 20, 1999, the Company was formaliyesewith a complaint regarding an action that NecBhss, a professional wrestler
previously affiliated with the Company, filed inettunited States District Court for the Eastern iisbf New York in which she alleges
sexual harassment under New York law, civil assauidt intentional infliction of emotional distre&ass's complaint sought $20,000 in

compensatory damages and $100,000 in punitive desn&n or about November 9, 1999, the Company
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World Wrestling Federation Entertainment, Inc.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except share and per slag d

(Unaudited)

received a Notice of Charge of Discrimination frim Equal Employment Opportunity Commission (EE®EY by Nicole Bass. On or
about November 30, 1999, the Company's outsidessdwonfirmed that no action regarding the EEO@tia required by the Company at
this time. The Company filed a Motion to Dismise tiass complaint. Plaintiff filed an amended cornimplan February 28, 2000 withdrawing
her stated demand of $100,000 in punitive damag&gel as her claims of civil assault and intengibnfliction of emotional distress. The
amended complaint now seeks relief under TitlefolllISexual Harassment, Title 42 ss.1981(a) for gebihs, and for violations of the New
York Human Rights law. The Company believes thatdlaims are without merit and intends to vigorguldfend against this action. Based
on the Company's preliminary review of the allegiagi and the underlying facts, as it understands,ttiee Company does not believe that an
unfavorable outcome in this action will have a mateadverse effect on its financial condition esults of operations or prospects.

The Company is not currently a party to any othatarial legal proceedings. However, the Compargvisived in several other suits and
claims in the ordinary course of business, anday firom time to time become a party to other lgateedings arising in the ordinary course
of doing business.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF OPERATIONS
General

We are an integrated media and entertainment coynmémcipally engaged in the development, productod marketing of television
programming, pay-periew programming, live events and the licensind sale of branded consumer products featuring igimyhsuccessft
World Wrestling Federation brand of entertainment.

We have experienced significant growth in many etspef our business. We believe this growth has logiwen by a series of management
decisions to reposition our business. Since lag¥ 1@&e have intensified our focus on the develograad marketing of our television and
pay-per-view programming, incorporated some openatin house, expanded our branded merchandisatggy, negotiated more favorable
advertising agreements and established a presertte dnternet.

These new business initiatives, combined with saming audience appeal, have led to increasingidii television ratings and greater pay-
per-view buys, which have heightened demand fopooduct offerings, including licensed productsmigovideos and other branded
merchandise.

Our operations are organized around two principaviies:

. The creation, marketing and distribution of dueland televised entertainment and pay-per-vievg@mming. Revenues are derived
principally from ticket sales to our live eventsirghases of our pay-per-view programs, the salelefision advertising time and the receipt
of television rights fees.

. The marketing and promotion of our branded merdis®. Revenues are generated from both royaftes the sale by third-party licensees
of merchandise and the direct sale by us of medieanmagazines and home videos.

The consolidated financial statements include ithential statements of our Company, formerly kn@asiTitan Sports Inc., and its four
wholly owned subsidiaries and its majority ownefisidiary. Prior to the initial public offering, espt for our Canadian operations, we were
taxed as a Subchapter S Corporation and we wergubgct to federal taxes at the corporate levelaAesult of the initial public offering, ¢
Subchapter S Corporation status was terminatedwarate now a Subchapter C Corporation and acagiydiwe are subject to federal, state
and foreign income taxes.

Recent Developments

XFL

We have recently announced our intention to laumphofessional football league, to be known asdkk, which is scheduled to begin its
first season in February 2001. We are in the poésegotiating television deals with broadcast eable companies. We are currently
building the infrastructure to support this leagBased on current assumptions we expect the fpitalZzation of the venture to be between
$75.0 million and $100.0 million.

USA Network Television Distribution Agreements Oraih 1, 2000 we provided notice of cancellatioowf contract with USA Network
with respect to four hours of our programming effec September 2000. Our agreement with USA Netwatk respect to our remaining
hour of programming expires in September 2000. Yéecarrently in discussions with USA Network as veal other networks to secure a r
distribution agreement for this programming.
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Results of Operations
Three Months Ended January 28, 2000 Compared t®eionths Ended January 29, 1999

Net Revenues. Net revenues were $98.4 millionérthird quarter of fiscal 2000 as compared to $6%ilRon in the third quarter of fisce
1999, an increase of $33.2 million, or 51%. Of thirease, $19.6 million was attributable to liveldelevised entertainment and $13.6
million was attributable to branded merchandise.

Live and Televised Entertainment. Net revenues 8689 million in the third quarter of fiscal 2086 compared to $46.3 million in the third
quarter of fiscal 1999, an increase of $19.6 millior 42%. This increase was partially attributablan increase in our sale of advertising
time and sponsorships which increased by $12.1omilh the third quarter of fiscal 2000 as a restiiconsistently high ratings for our shows
and a new contract with the United Paramount NekwWaJdPN"). This contract provides us with the rigbtsell a substantial majority of the
advertising time in our program, WWF Smackdown!v&waie from attendance at our live events increbgekb.8 million, of which $3.3
million was due to an increase in attendance ansl B2lion was due to an increase in average tipkiees. Pay-per-view revenues increased
by $1.9 million due to an increase in buys fromragpnately 1.5 million buys in the three months eddanuary 29, 1999 to approximately
1.6 million buys in the three months ended Jan@&ry2000.

Branded Merchandise. Net revenues were $32.5 milfiaghe third quarter of fiscal 2000 as compare®#18.9 million in the third quarter of
fiscal 1999, an increase of $13.6 million, or 7ZBkis increase was due primarily to an increaseenbking of $10.2 million, new media of
$2.5 million, publishing of $1.0 million and meratdise of $0.7 million. This increase was offsettip#ly by a decrease in home video
revenues of $1.0 million. The increase in licengiesulted from the continued success of WWF branogsiby JAKKS Pacific, Inc., the
launch of Wrestlemania 2000 for Nintendo 64 by JAKRacific, Inc. and THQ, Inc., and the debut of WWWe Music Volume IV. The
increase in new media merchandise and advertisvenues reflects the increased traffic on our iveeweb sites. The increase in publishing
revenues was due to the increased circulation ofvaa monthly magazines from approximately 1.3 imillunits in the third quarter of fiscal
1999 to approximately 1.8 million units in the thigjuarter of fiscal 2000. The increase in merchemddvenues was due to increased
attendance at our live events. The decrease in atae was due to a decrease of 0.2 million urgtd.s

Cost of Revenues. Cost of revenues was $56.7 milfidhe third quarter of fiscal 2000 as compare§i3d7.3 million in the third quarter of
fiscal 1999, an increase of $19.4 million, or 528toss profit as a percentage of revenues decréagk¥ in the third quarter of fiscal 2000
from 43% in the third quarter of fiscal 1999.

Live and Televised Entertainment. The cost of renesrto create and distribute our live and televesgértainment was $38.9 million in the
third quarter of fiscal 2000 as compared to $26illian in the third quarter of fiscal 1999, an iease of $12.8 million, or 49%. Of the $12.8
million increase in cost of revenues, $7.7 millivas related to the minimum guarantees associatidont new contract with UPN, fees paid
to our performers which are directly related to imgreased revenues and scheduled increases mitiraum guarantees associated with our
USA contract. Of the remaining increase of $4.lian| $2.2 million was due to an increase in tedém production costs, due in part to our
new UPN program, WWF SmackDown!, and $1.8 millioasvdue to an increase in arena rental charges \ahéctlirectly related to the
increased revenues. Gross profit as a percentayet ofvenues decreased to 41% in the third quafrfescal 2000 from 44% in the third
quarter of fiscal 1999. The decrease in gross fpasfa percentage of net revenues was due printaiicreased television and pay-per-view
production costs, which includes fees paid to arfggmers.
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Branded Merchandise. The cost of revenues of amdad merchandise was $17.8 million in the thirartar of fiscal 2000 as compared to
$11.2 million in the third quarter of fiscal 1998 increase of $6.6 million, or 58%. Of the $6.@ion increase, $4.8 million was related to
our licensing activities, $0.8 million was relatedour merchandise activities and $0.7 million we&lated to our publishing activities,
substantially all of which were related to increhsevenues in these areas. The increase in liosst of revenues also includes $1.1 mil
related to our investment in the National Hot Rasbéciation. Gross profit as a percentage of netmees increased to 45% in the third
quarter of fiscal 2000 from 41% in the third quadéfiscal 1999. Licensing revenues increased 1§.& million, which favorably impacted
our overall gross profit percentage of our braneedchandise activities.

Selling, General, and Administrative Expenses.iggligeneral and administrative expenses, whicludeccorporate overhead expenses, \
$17.7 million in the third quarter of fiscal 2009 @ompared to $10.2 million in the third quartefis€al 1999, an increase of $7.5 million, or
74%. Of this increase, $2.7 million was due toraréase in staff related expenses. The numbelldfriie personnel as of January 28, 2000
was 322 as compared to 255 as of January 29, d89fcrease of 67 employees. The increase in peesaras related to the expansion of
business. In addition, the Chairman and the Chxefchtive Officer were paid in accordance with therts of their employment contracts,
which became effective prior to the closing of ifigal public offering. Of the remaining $4.8 mdh increase, $1.6 million related to
increased advertising and promotion costs and ®@l®n related to increased professional and ctimepfees. Selling, general and
administrative expenses as a percentage of natuesavas 18% in the third quarter of fiscal 2000@mpared to 16% in the third quarter of
fiscal 1999 due to our planned investment in mamege and staffing.

Depreciation and Amortization. Depreciation and eination expense was $0.7 million in the third derof fiscal 2000 as compared to $0.5
million in the third quarter of fiscal 1999, an rrase of $0.2 million. The increase of $0.2 millreflects the increased spending on capital
projects.

Interest Expense. Interest expense was $0.7 miliidine third quarter of fiscal 2000 as compare#a® million in the third quarter of fiscal
1999. The increase of $0.4 million was due to egérelated to the $32.0 million note issued tothan sole stockholder on June 29, 1999 for
estimated federal and state income taxes payaldeibthen sole stockholder. The note is unseclreaks interest at 5%, and is payable by
April 10, 2000. As of January 28, 2000, we paidragpnately $5.7 million against this note, whiclpresented the prescribed estimated
income tax payments required by the Internal RegeSrrvice. See the Provision for Income Taxes b&wowurther information.

Interest Income and Other Income, Net. Intereginme and other income, net was $3.2 million in thedtquarter of fiscal 2000 as compared
to $0.7 million in the third quarter of fiscal 199bhis increase of $2.5 million represents inteezshed on our significantly higher cash
balances.

Provision for Income Taxes. Prior to the initiabfia offering, we were taxed as a Subchapter S @atjpn and therefore, we had to provide
for only certain state and foreign income taxes Tibility for federal and the remaining statedme taxes was the responsibility of our then
sole stockholder. Concurrent with our initial pehdiffering, our tax status was changed from a Sapielt S Corporation to a Subchapter C
Corporation. As a Subchapter C Corporation, wedaetly responsible for all federal and state meaaxes. As a result of the change in our
tax status, for the year ending April 30, 2000,wi be taxed on our income at an effective rat@pproximately 22% based upon the nun

of days during the fiscal year that we were a Saptdr S Corporation and the number of days we w&ebchapter C Corporation. As a
consequence to this change, our provision for iretares substantially increased to $5.7 milliothmthird quarter of fiscal 2000 as
compared to $0.6 million in the third quarter aicil 1999.
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Nine months Ended January 28, 2000 Compared to iorehs Ended January 29, 1¢

Net Revenues. Net revenues were $262.9 milliohémine months ended January 28, 2000 as compa®idb7.7 million in the nine montl
ended January 29, 1999, an increase of $105.2milir 67%. Of this increase, $68.7 million wasilattable to live and televised
entertainment, and $36.5 million was attributablétanded merchandise.

Live and Televised Entertainment. Net revenues \$&#8.2 million in the nine months ended January2P80 as compared to $109.5 mill
in the nine months ended January 29, 1999, andeeref $68.7 million, or 63%. This increase wagigiéy attributable to an increase of
$34.9 million in our sale of advertising time anqmbesorships in the first nine months of fiscal 2@80a result of consistently high ratings for
our shows and new contracts with the USA Netwoik @RN. These contracts provide us with the rigtgeiba substantial majority of the
advertising time in our programs. Pay-per-view reigs increased by $14.6 million, which resultednarily from an increase in pay-peiew
buys from approximately 3.6 million in the nine ntlos of fiscal 1999 to approximately 4.3 milliontire nine months of fiscal 2000, or 19%.
As it regularly takes our distributor one year tonpletely finalize the number of buys for each pay-view program, included in the 4.3
million buys for the nine months of fiscal 2000 wéY.6 million buys related to pay-peiew events in fiscal 1999. Revenue from attendaat
our live events increased by $17.0 million, of wh#10.0 million resulted from an increase in avergket prices and $7.0 million resulted
from an increase in attendance for the nine moaisked January 28, 2000 as compared to the cormisygoperiod in the prior fiscal year.

Branded Merchandise. Net revenues were $84.7 miificthe nine months ended January 28, 2000 as a@upo $48.2 million in the nine
months ended January 29, 1999, an increase of $38ién, or 76%. This increase was primarily doeanh increase in licensing revenues of
$22.4 million, new media revenues of $5.3 millibome video revenues of $4.4 million and publishieeenues of $4.0 million. The increase
in licensing resulted from the continued succes&/&F branded toys by JAKKS Pacific, Inc., the lalimmé Wrestlemania 2000 for Nintendo
64 by JAKKS Pacific Inc. and THQ, Inc. and the detVWWWF The Music Volume IV. Additionally, we ineased the number of licensees in
an effort to broaden our product offerings. Theéase in new media revenues of $5.3 million refléloe increased traffic on our Internet v
sites. The increase in home video revenues resintigdthe expansion of our video catalog and aiiG@mt increase in our customer base
during the first quarter of fiscal 2000. The incean publishing revenues was due to the increeisealation of our two monthly magazines
from approximately 3.9 million in the nine monthisfiscal 1999 to approximately 5.2 million in thene months of fiscal 2000.

Cost of Revenues. Cost of revenues was $149.8milli the nine months ended January 28, 2000 apa@u to $93.3 million in the nine
months ended January 29, 1999, an increase of $&iBi®&n, or 61%. Gross profit as a percentagesvenues increased to 43% in the nine
months ended January 28, 2000 from 41% in the mimeths ended January 29, 1999.

Live and Televised Entertainment. The cost of rexesnto create and distribute our live and televesgdrtainment was $104.7 million in the
nine months ended January 28, 2000 as comparegiita fillion in the nine months ended January 2991 an increase of $40.6 million, or
63%. Of the $40.6 million increase in cost of raves) $22.8 million related to the minimum guarasi@ssociated with our new contracts

with the USA Network and UPN, fees paid to gueslmities and fees paid to our performers whichdarectly related to our increased
revenues. Of the remaining increase of $17.8 mill®5.2 million was due to an increase in televigiooduction costs, due in part to our new
UPN program, WWF SmackDown!, $4.3 million was daah increase in arena rental charges, which agetli related to the increased
revenues, and $1.8 million was due to an increagay per view and live event advertising costasSprofit as a percentage of net revenues
was 41% for both nine month periods.

Branded Merchandise. The cost of revenues of amded merchandise was $45.1 million in the ninethmanded January 28, 2000 as
compared to $29.2 million in the nine months endkeauary 29,
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1999, an increase of $15.9 million, or 54%. Of$1&.9 million increase, $10.2 million was relateditensing, $2.4 million related to home
video, $2.0 million related to publishing, and $in#lion related to new media, substantially alivdfich was related to increased revenues in
these areas. The increase in licensing costs efitms also includes $1.9 million related to ouestment in the National Hot Rod
Association. Gross profit as a percentage of netmees increased to 47% for the nine months célfid800 from 39% in the nine months of
fiscal 1999. Licensing revenues increased by $&#lbn, which favorably impacted our overall grga®fit percentage of our branded
merchandise activities.

Selling, General, and Administrative Expenses.ig@gligeneral and administrative expenses, whicludeccorporate overhead expenses, \
$46.3 million in the nine months ended January2®®0 as compared to $27.8 million in the nine memthded January 29, 1999 an increase
of $18.5 million, or 67%. Of this increase, $8.8limn was due to an increase in staff related egpenThe number of full-time personnel as
of January 28, 2000 was 322 as compared to 256Jaary 29, 1999, an increase of 67 employeesiridiease in personnel was related to
the expansion of our business. In addition, their@tan and the Chief Executive Officer were paicatordance with the terms of their
employment contracts, which became effective godhe closing of the initial public offering. Ci¢ remaining $9.7 million increase, $2.4
million related to increased advertising and praorotosts and $1.9 million related to increasedgssional and consulting fees. Selling,
general and administrative expenses as a perceoftags revenues was 18% in both the nine monthieedanuary 28, 2000 and January 29,
1999.

Depreciation and Amortization. Depreciation and eination expense was $1.8 million in the nine nherended January 28, 2000 as
compared to $1.4 million in the nine months endmtldry 29, 1999 an increase of $0.4 million. Theedase of $0.4 million reflects the
increased spending on capital projects.

Performer Stock Options. In accordance with thevigions set forth in the Statement of Financial &atting Standard No. 123, "Accounting
for Stock-Based Compensation" and Emerging Issask Force Issue No. 96-18, "Accounting for Equitgtiuments That Are Issued to
Other Than Employees for Acquiring, or in Conjunntiwith Selling, Goods or Services," we recordegeond quarter fiscal 2000 non-cash
charge of approximately $6.0 million relating te tranting of stock options to certain performeh®ware independent contractors. The
options, which vest over three years, were gramednjunction with our October 19, 1999 initiallie offering.

Interest Expense. Interest expense was $1.8 miliidine nine months ended January 28, 2000 as aeahpa $0.8 million in the nine months
ended January 29, 1999. The increase of $1.0 millias due to interest related to the $32.0 milfiote issued to our then sole stockholde
June 29, 1999 for estimated federal and state irdaes payable by our then sole stockholder. Bieis unsecured, bears interest at 5%
and is payable by April 10, 2000. As of JanuaryZR)0, we paid $5.6 million against this note, ihiepresented the prescribed estimated
income tax payments required by the Internal RegeSwrvice. See Provision for Income Taxes beloviuidher information.

Interest Income and Other Income, Net. Interesinme and other income, net was $4.9 million in time months ended January 28, 2000 as
compared to $1.2 million in the nine months endmtldry 29, 1999. The increase of $3.7 million wae primarily to interest earned on our
significantly higher cash balances.

Provision for Income Taxes. Prior to the initiabtia offering, we were taxed as a Subchapter S @atpn and therefore, we had to provide
for only certain state and foreign income taxes Tibility for federal and the remaining statedme taxes was the responsibility of our then
sole stockholder. Concurrent with our initial pehdiffering, our tax status was changed from a Sajpielt S Corporation to a Subchapter C
Corporation. As a Subchapter C Corporation, wedaetly responsible for all federal and state immeataxes. As a consequence to our tax
status change, the provision for income taxes anliatly increased to $13.7 million in the firsherimonths of fiscal 2000 as compared to
$1.2 million in the first nine months of fiscal 1®|9The $13.7 million represents an effective tag f 22% for the nine months

17



ended January 28, 2000 which includes all adjustsnmeecessary to reflect the conversion of a Sulieh&Corporation status to a Subche
C Corporation status upon the initial public offieyi We expect our effective tax rate to be appraxaély 22% for fiscal 2000.

Liquidity and Capital Resources

Cash flows from operating activities increased miyithe nine months ended January 28, 2000 to $6illion as compared to $30.9 million
during the nine months ended January 29, 1999.ifrfgeovement was primarily due to an increase ieraping income. Working capital,
consisting of current assets less current liabgitiwvas $215.8 million as of January 28, 2000 agpened to $52.7 million as of April 30, 19

Cash flows used in investing activities were pritgdor capital expenditures, which were $8.9 naifliin the nine months ended January 28,
2000 as compared to $13.6 million during the nirmths ended January 29, 1999. In August 1998, weied a 193-room hotel and casino
facility in Las Vegas, Nevada in a joint venturetparship totaling $10.8 million. The joint ventysartner's ownership in this property is
reflected in the cash flow statement as a sourcas under other financing activities. Managerhastmade a decision to sell the property
and is currently soliciting offers. This propersydlassified on the consolidated balance sheet asset held for sale. Capital expenditures for
the year are expected to be $16.4 million, andishelthe expansion and renovation of our televiaiwh production facility. Our cash balance
as of February 29, 2000 was $242.8 million of whi169.5 million is invested in various corporatenenercial papers with a 7-14 day
average maturity ranging from 4.76% to 5.76% ar@l&Hillion is invested in a prime money marketdwurrently earning interest of

5.26%.

Cash flows provided by financing activities werel$8 million in the nine months ended January B®02as compared to $2.3 million dur
the nine months ended January 29, 1999. In cormmewtith the initial public offering, we receivedtrgroceeds after deducting commissions
and fees and expenses, of $179.3 million for the&al1,500,000 shares of Class A common stoekaffering price of $17.00 per share.
We made Subchapter S Corporation distributionsutdleen sole stockholder totaling $27.1 milliorthe nine months of fiscal 2000 as
compared to $2.8 million in the nine months of dist999. The increase in S distributions was dubedlistribution made to our then sole
stockholder on June 29, 1999, of cash in the amoiu$25.5 million out of our earned and undistrédiearnings, which have been fully taxed
at the stockholder level. In addition, we issuediasecured, 5% interest-bearing note due by ApriD00 in an amount equal to the
estimated income taxes payable by our then sob&lstdder in respect of income taxes for the figesr ended April 30, 1999 estimated to be
$22.0 million and for the allocated portion of @aaxable S Corporation earnings for fiscal 2000 #hifitbe taxed as a Subchapter S
Corporation which at the time of the issuance &f tote was estimated to be $10.0 million. To tkteret the allocated portion of our fiscal
2000 taxable earnings exceeds those earnings miglee calculation of estimated income taxes paybypleur then sole stockholder, we have
agreed to make an additional distribution to tleelgtolders of record as of October 18, 1999 payabliter than August 15, 2000. This
distribution will represent any additional taxeyghble by our then sole stockholder in excess obtiggnal $32.0 million estimate due to
increased taxable earnings. As of January 28, 200Mave estimated such distribution to be $4.0oniknd have included this amount as a
due to stockholder in the consolidated balancetsiibéées amount may vary depending upon our actualile income for the fiscal year
ending April 30, 2000. As of February 29, 2000 vedf$5.6 million against this note, which repreeedrthe prescribed estimated income tax
payments required by the Internal Revenue Service.

We have recently announced our intention to laumphofessional football league, to be known asdhk, which is scheduled to begin its
first season in February 2001. We are in the poésegotiating television deals with broadcast eable companies. We are currently
building the infrastructure to support this leagBased on current assumptions we expect the fpitaleation to be between $75.0 million
and $100.0 million. We believe that the capitalmaibf this venture will come from existing casHayees on hand.
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On December 12, 1997, we entered into a mortgaagedgreement with GMAC Commercial Mortgage Corhiclv was subsequently
assigned to Citicorp Real Estate, Inc., under whietborrowed $12.0 million at an annual interet# if 7.6% to be repaid in monthly
installments over 15 years. This term loan is ¢etkized by our executive offices and productitud®, both of which are located in
Stamford, Connecticut. Additional collateral inchsdleases, agreements and other items relatingr tmartgaged property and its operations.
The term loan may not be prepaid in whole or int paor to and through December 31, 2005. Thereatte term loan may be prepaid in
whole with the payment of a premium. As of Febru2®y 2000, the outstanding principal amount oftéren loan was $11.1 million.

On December 22, 1997, we entered into a $10.0amilievolving credit agreement with IBJ SchroderiBess Credit Corporation that expil
on December 21, 2000. Interest on outstanding ata@ue calculated at the alternate base rate phds,®r at the Eurodollar rate plus 2.5%,
based upon the availability of qualifying receivebivhich collateralize the loan. In addition to Iffyang receivables, this revolving credit
agreement is collateralized by our general intdegiboperty, excluding intellectual property. Askgbruary 29, 2000, no amounts were
outstanding under the revolving portion of thisdit@greement.

We have entered into various contracts under timastef which we are required to make guaranteedpays, including:
. Performance contracts with all of our performsmne of which provide for future minimum guaradt@ayments.

. Television distribution agreements with the US&tMork that provide for the payment of the greafea fixed percentage of the revenues
from the sale of television advertising time oraammual minimum payment. An agreement with respeobe hour of programming expires in
September 2000, and the other agreement with éteank, which covers four hours of programming,iee@in September 2001 but may be
terminated earlier by either party. In addition, evgered into a one year agreement with the UPiaggn September 2000, which covers
two hours of programming every week and which alsavides for a minimum performance payment by us.

. Various operating leases related to our salésesffand warehouse space.

. Employment contracts with Vincent K. McMahon dridda E. McMahon, the terms of which are for a perof seven and four years,
respectively.

. Employment contracts with some of our employéesterms of which are generally for a period of te three years.

For fiscal 2000, our aggregate minimum paymentgattlons under these contracts are expected to8 $#llion. We anticipate that all of
these obligations will be satisfied out of castwiidrom operating activities.

We believe that our existing cash balance on himggther with cash generated from operations, amabats available under the revolving
credit agreement are sufficient to meet our worldapgital, capital expenditure and cash needs foswategic investments, including the
XFL, over the next twelve months. However, duringtsperiod or thereafter, depending on the sizenamaber of the projects and
investments related to our growth strategy, we negyire the issuance of debt and/or additionaltgagicurities.
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Year 2000 Readiness Disclosure
We are year 2000 compliant. The year 2000 did nsefny operational problems for our computer atevision production systems.

As of February 29, 2000 we had spent less than,$00®n our year 2000 compliance. Such amountaded normal system upgrades and
replacements. Costs specifically associated witHifyiog our systems for year 2000 compliance haserbexpensed as incurred.

Cautionary Statement for Purposes of the "Safe ¢tafrovisions of the Private Securities LitigatiBeform Act of 1995

The Private Securities Litigation Reform Act of B9®ovides a "safe harbor" for certain statemdmds are forwardeoking and are not bas:
on historical facts. When used in this Quarterlyort on Form 10-Q, the words "may," "will," "couldanticipate,” "plan," "continue,"
"project," "intend", "estimate", "believe", "expéand similar expressions are intended to ideritfyvard{ooking statements, although not
forward-looking statements contain such words. €rstatements relate to our future plans, objectimgsectations and intentions and are not
historical facts and accordingly involve known amdknown risks and uncertainties and other factwaisinay cause the actual results or the
performance by us to be materially different frartufe results or performance expensed or impliesuzy forward-looking statements. The
factors discussed under "Management's Discussidiaalysis of Financial Condition and Results ofe@giions” could cause actual results
to differ materially from those contained in forwldooking statements made in this Quarterly ReporForm 10-Q and in oral statements
made by our authorized officers. In addition théofeing factors, among others, could cause ounfii@ performance to differ materially
from that expressed in any forward-looking statetmemade by us, or on our behalf: (i) our failuredmtinue to develop creative and
entertaining programs and events would likely lead decline in the popularity of our brand entertgent, (i) our failure to retain or
continue to recruit key performers could lead ttealine in the appeal of our story lines and theuparity of our brand of entertainment,

(iii) the loss of the creative services of VincétMahon could adversely affect our ability to ceepbpular characters and story lines, (iv)
failure to maintain or renew key agreements codlkkssely affect our ability to distribute our telgwen and pay-per-view programming, (v)
we may not be able to compete effectively, esplycaainst competitors with greater financial reses or marketplace presence, (vi) our
ability to protect the intellectual property riglitswhich we depend upon could negatively impagtahility to compete in the sports
entertainment market, (vii) a decline in the gehecanomic conditions or in the popularity of owabd of sports entertainment could
adversely impact our business, (viii) our insuramagy not be adequate to cover liabilities resulfiogn accidents or injuries, (ix) we may be
prohibited from promoting and conducting our liweests if we do not comply with applicable regulasp(x) we could incur substantial
liabilities if pending material litigation is rea@d unfavorably, (xi) the failure of our new comnmpéintary businesses, including the
professional football league to be known as the Xdduld adversely effect our existing businessag,qur management has broad discretion
over the use of proceeds from the offering , ardetfore investors will not have the opportunityet@luate information concerning the
application of proceeds, (xiii) through his bengfiownership of a substantial majority of our Gld&common stock, our controlling
stockholder can exercise significant influence auaraffairs, and his interests may conflict witle tholders of our Class A common stock,
(xiv) a substantial number of shares will be eligifor future sale by our current stockholder, émesale of those shares could lower our
stock price, and (xv) there has been no prior mddeeour Class A common stock, and the marketepoitthe shares will fluctuate, (xvi) our
operations may suffer temporary disruptions frorarny2000 computer problems resulting in increasgeteses, decreased revenues or
earnings. The forward-looking statements speak aslgf the date of this Quarterly Report on ForrQl@nd undue reliance should not be
placed on these statements.
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk

We have not included the information required edab market risk because it is not material to us.
Part II. Other Information.

Item 1. Legal Proceedings

On May 13, 1991, William R. Eadie, a former profersal wrestler who had been one of our performides] a lawsuit in state court in
Wisconsin against us and Mr. McMahon. The caserem®ved to the United States District Court for Ehstrict of Connecticut on August
1991. The suit alleges that we breached an orakagent to compensate Eadie for the use of his ideamnection with a wrestling tag team
called "Demolition" and to employ him for life. mff is seeking $6.5 million in compensatory dagea and unspecified punitive damages.
We have denied any liability and are vigorouslytesting this action. In a similar action filed aggtius on April 10, 1992 in the United St
District Court for the District of Connecticut, R&nColley, a former professional wrestler who haéfone of our performers, also alleges
that we breached an oral agreement to compensat®hiisclosing his idea for a wrestling tag teeaied "Demolition." He is seeking
unspecified compensatory and punitive damages. &/e Henied any liability and are vigorously defegdihis action. Colley's claims were
consolidated for trial with those of Eadie in tltian described above. We believe that both pl&gtlaims are without merit. On May 20,
1998, a magistrate judge ruled that the plaintiéffgert on damages could not testify at trial. €aéter, the plaintiffs engaged a second expert
on damages, whose report was filed on August 349.1Given the substance of the second expert'saopias well as continuing
developments in the law regarding the relevanceraliability of expert opinions, it is not possilite predict whether this second expert's
opinion will be admitted into evidence at trial.@ext discovery has not been completed, and nodaitd has been scheduled. We believe that
an unfavorable outcome in these actions may hawatarial adverse effect on our financial conditie@sults of operations or prospects.

On August 28, 1996, James Hellwig, a former profess wrestler who had been one of our performfdes] a suit against us in state court in
Arizona alleging breach of two separate servicdraats, defamation and unauthorized use of senacksrand trademarks allegedly owned
by him. We have denied all liability and have vigesly defended this action. We believe that Hellsviiaims are without merit. We have
asserted counterclaims against him for breacho$éiivice contracts and seek rescission of an mgraeby which we transferred ownership
of the servicemarks to him. In addition, we filedeparate action in federal district court in Carticeit on March 11, 1998, seeking a
declaration that we own the characters, Warriordlichate Warrior, under both contract and copyrilglw. During a settlement conference
with the Arizona State Court on March 3, 2000 theips reached an agreement in principal to safitieutstanding claims in both the Arizc
and Connecticut lawsuits. The parties are in tloegss of memorializing the settlement agreemerd.tétms of the settlement agreement are
confidential. However, the amount of the settlenwititnot have a material adverse effect on ouaficial condition or results of operations
prospects.

On June 21, 1996, we filed an action against WCW/ aurner Broadcasting Systems, Inc. in the UnitedeS District Court for the District
Connecticut, alleging unfair competition and infrlament of our copyrights, servicemarks and tradksnaith respect to two characters
owned by us. We claim that WCW, which contractethwivo professional wrestlers who previously hadgened under contract for us in
the character roles of Razor Ramon and Diesel,ppisgriated those characters in WCW's programmimignaisrepresented the reason that
these former World Wrestling Federation profesdianrastlers were appearing on WCW programming. Bgdiscovery proceedings, which
were completed on October 16, 1998, WCW was twaretoned by the court for failure to comply wittetcourt's discovery orders. We are
seeking damages in the form of revenue disgorgeframtWCW and have submitted expert reports supppdur claim for substantial
money damages. WCW and TBS have denied any liabilit
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On May 18, 1998, WCW filed an action against uthimUnited States District Court for the Distri€t@onnecticut and immediately moved
consolidate this action with our pending actioniagidWWCW and TBS described above. WCW allegeswhadiluted various marks owned
and/or licensed to WCW by disparaging those mankkadso claims that we engaged in unfair competitihen we aired a "Flashback" sel
of past World Wrestling Federation performance$J&A Network without disclosing that some of thefpaners, at the time the series was
subsequently broadcast, were then affiliated withW We have denied any liability and are vigorouddyending against this action. We
have filed a counterclaim for abuse of processciwkVCW moved to dismiss. In January, 2000 the Cgramited WCW's motion. Discovery
is ongoing, and we intend to move for summary judgihwhen discovery is concluded. We believe thaM&claims are without merit.
WCW has yet to state a claim for damages. We belileat the ultimate liability resulting from suctopeeding, if any, will not have a
material adverse effect on our financial conditi@sults of operations or prospects.

On June 15, 1999, members of the family of Owert,Haprofessional wrestler performing under coritvéith us, filed suit in state court in
Missouri against us, Vincent and Linda McMahon aimé other defendants, including the manufacturénerigging equipment involved,
individual equipment riggers and the arena opera®a result of the death of Owen Hart duringyaex-view event at Kemper Arena in
Kansas City, Missouri on May 23, 1999. The spedifiegations against us include the failure toasknary care to provide proper equipmn
and personnel for the safety of Owen Hart, theifaito take special precautions when conductiniglarently dangerous activity,
endangerment and the failure to warn, vicariousllts for the negligence of the named individuaffendants, the failure to properly train and
supervise, and the provision of dangerous and aresgfipment. Plaintiffs seek compensatory and panitamages in unspecified amounts.
On September 1, 1999, we filed our answer, affiveadefenses and cross-claims, denying any ligkfitit negligence and other claims
asserted against us. We believe that we have mieutodefenses and intend to defend vigorouslyregaie suit. On October 1, 1999, we
filed a complaint in the United States District @dfior the District of Connecticut, principally déeg a declaratory judgment with respect to
the enforceability of contractual defenses, forwedtion clauses, and other provisions of Owen'sladntract with us. The defendants have
filed a motion to dismiss our complaint for wantjwfisdiction which is currently pending before ttwurt. On February 22, 2000, we filed an
Emergency Motion for Specific Enforcement of and$ammary Judgement on Forum Selection Clausersgekiegal ruling that any claims
belonging to Owen Hart arising out of his relatioipswith us be adjudicated in Connecticut. Our mofis currently pending. We believe that
an unfavorable outcome of this suit may have a nadtdverse effect on our financial condition,ulés of operations or prospects.

On September 20, 1999, we were formally served avitbmplaint regarding an action that Nicole Bagsrofessional wrestler previously
affiliated with us, filed in the United States Dist Court for the Eastern District of New Yorkwhich she alleges sexual harassment under
New York law, civil assault and intentional infiich of emotional distress. Bass's complaint so$gt0 million in compensatory damag
and $100.0 million in punitive damages. On or abdovember 9, we received a Notice of Charge of fisioation from the Equal
Employment Opportunity Commission (EEOC) filed bicdle Bass. On or about November 30, 1999, ourideitsounsel confirmed that no
action regarding the EEOC claim is required bytukia time. We filed a Motion to Dismiss the Bassnplaint. Plaintiff filed an amended
complaint on February 28, 2000 withdrawing herestatemand of $0.1 million in punitive damages al§ agher claims of civil assault and
intentional infliction of emotional distress. Thmanded complaint now seeks relief under Title \6H $exual Harassment, Title 42 ss.1981
(a) for gender bias, and for violations of the Néark Human Rights law. We believe that the claimes\aithout merit and intend to
vigorously defend against this action. Based onpoeliminary review of the allegations and the uhdeg facts, as we understand them, we
do not believe that an unfavorable outcome indbiton will have a material adverse effect on aoariicial condition or results of operations
or prospects.

We are not currently a party to any other matdeighl proceedings. However, we are involved in svather suits and claims in the ordinary
course of business, and we may from time to tinmime a party to other legal proceedings arisirthénordinary course of doing business.
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Item 6. Exhibits and Reports on Form 8-K
(a.) Exhibits

*27. Financial Data Schedule

*Filed herewith
(b.) Reports on Form 8-K
On November 22, 1999 the Company filed a Repofanm 8-K dated October 19, 1999 under Item 5 Ofhvemts.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned, thereto duly authorized.

World Wrestling Federation Entertainment, Inc.
(Registrant)

Dated: March 8, 2000 By: /s/ August J. Liguori
August J. Liguori
Executive Vice President and
Chief Financial Oficer
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ARTICLE 5
MULTIPLIER: 1,00C

PERIOD TYPE 9 MOS
FISCAL YEAR END APR 30 200
PERIOD START MAY 01 199¢
PERIOD END JAN 28 200!
CASH 242 58t
SECURITIES 0
RECEIVABLES 47,89:
ALLOWANCES 1,02t
INVENTORY 2,145
CURRENT ASSET¢ 308,88
PP&E 61,23¢
DEPRECIATION 25,15(
TOTAL ASSETS 349,06
CURRENT LIABILITIES 93,04
BONDS 10,74¢
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 682
OTHER SE 244,59(
TOTAL LIABILITY AND EQUITY 349,06
SALES 262,86«
TOTAL REVENUES 262,86
CGS 149,83t
TOTAL COSTS 149,83t
OTHER EXPENSE! 54,02:
LOSS PROVISION 10¢
INTEREST EXPENSE 1,75¢
INCOME PRETAX 61,99¢
INCOME TAX 13,70¢
INCOME CONTINUING 48,29t
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 48,29t
EPS BASIC 0.7¢
EPS DILUTED 0.7¢
End of Filing
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