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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(In thousands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2012 2011 2012 2011

Selling, general and administrative expenses 31,747 29,05¢ 66,46 58,91¢

Operating income 19,59¢ 21,02: 35,63t 34,18¢

Interest expense (395) (45) (897) (95

Income before income taxes 18,691 21,01: 35,23¢ 34,64¢

Net income $ 11,94 ¢ 14,267 $ 27,27 $ 22,87(

©

0.1¢

©

0.37

©~

Basic $ 0.1€ 0.31

Weighted average common shares outstanding:

Diluted 74,88: T4,77¢ 74,87( 74,74¢

See accompanying notes to consolidated finan@édistents.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Comprehensive Income
(In thousands)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2012 2011 2012 2011

Other comprehensive income (loss):

Unrealized holding gain (net of tax of $382 and&10
respectively, and $480 and $132, respectively) 622 17¢ 782 21¢€

Total other comprehensive income 574 19¢ 842 387

See accompanying notes to consolidated financédistents.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(In thousands)
(Unaudited)

As of

June 30, December 31,
2012 2011

ASSETS
CURRENT ASSETS:

Short-term investments, net 103,79¢ 103,27(

of $11,006 and $12,561, respectively) 47,35( 56,74

Deferred income tax assets 11,56¢ 11,12:

Total current assets 239,68: 239,74:

FEATURE FILM PRODUCTION ASSETS, NET 23,27: 23,59

INVESTMENT SECURITIES 5,00( 10,15¢

TOTAL ASSETS $ 383,45( $ 378,62:

CURRENT LIABILITIES:

Accounts payable and accrued expenses 44,14 46,28:

Total current liabilities 64,90¢ 69,25¢

NON-CURRENT INCOME TAX LIABILITIES 3,55¢ 5,63¢

COMMITMENTS AND CONTINGENCIES

Class A common stock: ($.01 par value; 180,000€0G0es authorized;

and December 31, 2011, respectively) 28¢€ 28:

45,850,830 and 46,163,899 shares issued and aditsgaas of June 30, 2012

Additional paid-in capital 340,73. 338,41«

Accumulated deficit (38,009 (47,279

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 383,45( $ 378,62

See accompanying notes to consolidated finan@édistents.




Table of Contents

World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(In thousands)

(Unaudited)
Six Months Ended
June 30, June 30,
2012 2011

OPERATING ACTIVITIES:

Adjustments to reconcile net income to net cashipsal

Amortization and impairments of feature film protion assets 5,64¢ 15,68:

Realized gains on sale of investments (23 32

Amortization of debt issuance costs 307 —

Provision (recovery) of accounts receivable wriffs-o 88¢ (508)

Benefit from deferred income taxes (2,507 (5,507

Changes in assets and liabilities:

Inventory (18 231

Feature film production assets (5,327 (6,55¢€)

Accounts payable and accrued expenses 2,44¢ 5,84t

Net cash provided by operating activities 44,73¢ 39,31¢

Purchases of property and equipment and othersasset (17,549 (6,780

Proceeds from sales and maturities of investments 19,61¢ 22,15¢

Net cash used in investing activities (12,81°) (14,444

Repayments of long-term debt (619 (579

Issuance of stock, net 452 504

Net cash used in financing activities (18,03¢) (30,000

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 52,49 69,82

NON-CASH INVESTING AND FINANCING TRANSACTIONS:

See accompanying notes to consolidated finan@éistents.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity
(In thousands)

(Unaudited)
Accumulated
Common Stock Additional Other
Class A Class B Paid - in Comprehensive  Accumulated

Shares Amount  Shares Amount Capital Income Deficit Total

Net income — — — — — — 27,27 27,27

Stock issuances, net 65 — — 38t — — 38t

Tax effect from stock-based
payment arrangements — — — — (8) — _

Stock compensation costs — — — 1,81% — — 1,81%

See accompanying notes to consolidated finan@gistents.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemiaisde the accounts of WWE. “WWHE#efers to World Wrestling Entertainment, |
and its subsidiaries, unless the context requitbereise. References to “we,” “us,” “our” and th€dmpany” refer to WWE and i
subsidiaries. We are an integrated media and airterént company, principally engaged in the develemt, production and marketing
television, pay-periew event programming, live events, licensing afisus WWE themed products and the sale of consyrauct
featuring our brands. Our operations are organgzednd four principal activities:

Live and Televised Entertainment

« Revenues consist principally of ticket salefiie events, sales of merchandise at these livatsy&elevision rights fees, sponsorships,
and fees for viewing our pay-per-view and videademand programming.

Consumer Products

* Revenues consist principally of the direct sale®/WE produced home videos, magazines and regaiti license fees related to
various WWE themed products such as video gamgs aiod books.

Digital Media

* Revenues consist principally of advertising sae our websites, sale of merchandise on our ¥eetisibugh our WWEShop internet
storefront and sales of various broadband and mabihtent.

WWE Studios
* Revenues consist of receipts from the distributibfimed entertainmer

All intercompany balances are eliminated imsmlidation. The accompanying consolidated findnstatements are unaudited.
adjustments (consisting of normal recurring adj&site) considered necessary for a fair presentafidimancial position, results of operatic
and cash flows at the dates and for the periodsepted have been included. The results of opesatibany interim period are not necessi
indicative of the results of operations for thd fidar.

The preparation of financial statements infeonity with accounting principles generally acasgpin the United States of America requ
our management to make estimates and assumptiainaftbct the reported amounts of assets anditiabiend disclosures of contingent as
and liabilities at the date of the financial stagets and the reported amounts of revenue and expelnsing the reporting period. Actual res
could differ from those estimates.

Certain information and note disclosures ndigniacluded in annual financial statements haverbeondensed or omitted from these inti
financial statements; these financial statementsilghbe read in conjunction with the financial etaents and notes thereto included in
Form 10-K for the year ended December 31, 2011 .

Recent Accounting Pronouncemen

In May 2011, the Financial Accounting StandaBdard (FASB) issued an accounting standard ugdatmend fair value measurements
related disclosures. This update relates to a majovergence project of the FASB and the IntermaficAccounting Standards Board
improve International Financial Reporting StandafiidRS) and U.S. GAAP. This update results in asgstent definition of fair value a
common requirements for measurement of and dis@osliout fair value between IFRS and U.S. GAAP. lipgate also changes some
value measurement principles and enhances diselosguirements related to activities in Level 3t fair value hierarchy. On Januan
2012 we adopted this accounting standard updatehwdid not have a material effect on our consoiddinancial statements.

In June 2011, the FASB issued an accountiagdstrd update to amend the presentation of compsekeincome in financial statemel
The FASB also issued an accounting standards upd&tecember 2011 that indefinitely deferred cerfaiancial
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Notes to Consolidated Financial Statements
(In thousands, except per share data)
(Unaudited)

statement presentation provisions contained iwriginal June 2011 guidance. The guidance, whiataitme effective January 1, 2012, g
companies the option to present comprehensive iadongither a single continuous statement or in $&parate but consecutive statem
Under both alternatives, companies are requirethtwally present each component of comprehenso@ria. On January 1, 2012, we ado
the effective portions of this accounting standandate by presenting comprehensive income in epaste but consecutive statements.

In December 2011, the FASB issued an accountinglatds update that expands the disclosure requitsnfier the offsetting of assets
liabilities related to certain financial instrumsrgnd derivative instruments. The update requirgdasures to present both gross informe
and net information for financial instruments angridative instruments that are eligible for net qmmtation due to a right of offset,
enforceable master netting arrangement or simge@eament. This standard update is effective Janlia?p13. We are currently evaluating
impact of adopting this accounting standards updateur consolidated financial statements.

2. Stock Based Compensation

Stock compensation costs associated with estricted stock units ("RSUs") are determined usirggfair market value of the Compasay’
common stock on the date of the grant. These @stsecognized over the requisite service periadguthe graded vesting method, ne
estimated forfeitures. RSUs typically have a thyear service requirement and vest in equal anmggdliments.

During the six months ended June 30, 2012 graated 111,50RSUs under our 2007 Omnibus Incentive Plan (tharfRlat a weighte
average grant date fair value of $9.54 per share.Gompany will recognize $97@ compensation costs, net of estimated forfeitones th
requisite service period. During the six monthsezhdune 30, 2011 , we granted 27, 5®Us under the Plan at a weighted average grae
fair value of $13.91 per share. The Company witlognize $352n compensation costs, net of estimated forfeitunes the requisite servi
period. At June 30, 2012 , 158,657 RSU’s were uieebwith a weighted average grant date fair of 38 (er share. At June 30, 20198,17:
RSUs were unvested with a weighted average grdetfda value of $13.78 per share.

Stock compensation costs associated with etfopnance stock units ("PSUs") are initially detéred using the fair market value of
Companys common stock on the date the awards are apptovedr Compensation Committee (service incepticie)dd he vesting of the
PSUs are subject to a service requirement of tlgess and certain performance conditions. Due o dhbjectivity of the performan
conditions, the stock compensation costs assocwithdthese PSUs are measured each reporting period based upon thenfiket value ¢
the Companys common stock and the probability of attainmenttenreporting date. Stock compensation costs fiorRsUs are recogniz
over the requisite service period using the graaesting method, net of estimated forfeitures.

During the six months ended June 30, 2012 amerded 622,70BSUs under the Plan at a weighted average sengegtion date fair val
of $9.14 per share. During the six months endec 30n 2011 , we awarded 523,5B8Us under the plan at a weighted average s
inception date fair value of $12.3&r share. These awards were ultimately forfeiesthbse the Company did not meet performance tar
June 30, 2012 , 974,457 PSUs were unvested witbighted average fair value of $11.13 . At JuneZ®,1 , 1,419,06 PSUs were unvest
with a weighted average fair value of $13.45 parsh

Stock compensation costs totaled $1,077 an828ifor the three months ended June 30, 2012 8dd 2 respectively, and $1,7%fhc
$2,537 for the six months ended June 30, 2012 aad,Zespectively.

3. Stockholders’ Equity
Dividends
In April 2011, the Board of Directors adjustbé Company's quarterly dividend to $0.12 peresloarall Class A and Class B shares.

From February 2008 through the first quarfe2@l1 , the Board of Directors authorized quaytedsh dividends of $0.38er share on Cla
A common shares. The quarterly dividend on all €lasind Class B shares held by members of the Mol &mily and their respective tru
remained at $0.2¢er share for a period of three years due to aevaieceived from the McMahon family. This waivemperd after th
declaration of the March 2011 dividend.

We paid cash dividends of $8,938 and $8,88%e three months ended June 30, 2012 and JurgdB0,, respectively. We
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(In thousands, except per share data)
(Unaudited)

paid cash dividends of $17,875 and $29,951 fostkenonths ended June 30, 2012 and June 30, 2@%pectively.
4 . Earnings Per Share

For purposes of calculating basic and diluted egiper share, we used the following net incomevasighted average common shi
outstanding:

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2012 2011 2012 2011
Numerator:
Net Income $ 11,947 $ 14267 $ 27,27 $ 22,87(
Denominator:
Weighted average common shares outstanding
Basic 74,48¢ 74,05¢ 74,47 74,04
Diluted 74,88: 74,77" 74,87( 74,74¢
Earnings Per Share:
Basic $ 0.1€ $ 0.1¢ % 037 $ 0.31
Diluted $ 0.1€ $ 0.1¢ % 03¢ $ 0.31

Net income per share of Class A and Class B comstmrk is computed in accordance with the ®ass method of earnings allocation.
such, any undistributed earnings for each periedafiocated to each class of common stock baséleoproportionate share of cash divide
that each class is entitled to receive.

The Company did not compute earnings per shsireg the two-class method for the three and sirtirs ended June 30, 201a@nd for th
three months ended June 30, 2@%1both classes of common stock received dividahtise same rate. The Company did not compute res
per share using the two-class method for the simth®ended June 30, 2011 , as there were no uhdistl earnings during this period.

5. Segment Information

As discussed in Note 1, the Company classifesperations into four reportable segments: lane Televised Entertainment, Consu
Products, Digital Media and WWE Studios.

We measure the performance of our reportadgenents based upon segment operating income. Wetdulocate our corporate overhea
our reportable segments, which includes the mgjofitselling, general and administrative expendegyreciation and amortization of propt
and equipment. Starting in the second quarter @22@e began allocating certain staff related egpsnspecifically stock compensation ct
management incentive compensation and medical i&irebur management reporting and as such, we passpectively included these ct
in the calculation of operating income for our repble segments. This change did not have a mhiermact on our reportable segme
operating income. Revenues from transactions betwaeoperating segments are not material.
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(Unaudited)
Operating results by segment were as follows:
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2012 2011 2012 2011

Live and Televised Entertainment $ 117,04 $ 110,60: $ 192,75 $ 180,93¢

Digital Media 7,79¢ 6,122 14,93¢ 12,25

Total net revenues $ 141,64¢ $ 14255 $ 264,71t  $ 262,46

Live and Televised Entertainment $ 40,50 % 4430 % 64,97¢ $ 67,22«

Digital Media 1,50( 1,374 3,021 2,09t

Corporate (28,709 (30,829 (60,631 (57,589

Geographic Information

Net revenues by major geographic region are baped the geographic location of where our contenlistributed. The information belc
summarizes net revenues to unaffiliated customegebgraphic area:

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2012 2011 2012 2011

Europe/Middle East/Africa 24,16: 26,031 42,11¢ 42,93¢

Latin America 3,80¢ 5,31C 7,36¢ 10,17¢

Revenues generated from the United Kingdom,langest international market, totaled $11,427 &thé,578for the three and six moni
ended June 30, 2012 , respectively, and $11,35Ba8d@37 for the corresponding periods in 2011peesvely. The Compang’property an
equipment was almost entirely located in the Un¢ates at June 30, 2012 and 2011 .
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(Unaudited)
6. Property and Equipment
Property and equipment consisted of the following:
As of
June 30, December 31,
2012 2011

Land, buildings and improvements $ 90,57¢ $ 83,28
Equipment 90,50¢ 84,33t
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,47¢ 1,47¢
203,41! 189,95:
Less accumulated depreciation (101,839 (93,389
Total $ 101,577 $ 96,56

Depreciation expense for property and equigraled $4,708 and $8,514 for the three and sirthvs ended June 30, 201&spectively
as compared to $3,531 and $7,045 for the correspgmeriods in 2011, respectively.

7. Feature Film Production Assets

Feature film production assets consisted of thieviohg:

As of
June 30, December 31,
2012 2011

Feature film productions:
In release $ 14,05¢ % 16,68¢
Completed but not released 7,48¢ 5,98¢
In production 807 —
In development 91¢ 921
Total $ 23,270 % 23,59:

Approximately 41% of “In release” film productiossets are estimated to be amortized over the reextdhths and approximately 7286
“In release” film production assets are estimatetd amortized over the next three years. We gatieiamortizing 80%f our "In release" filr
production asset within four years as we receivemaes associated with international distributibowr licensed film.

During the six months ended June 30, 2012 released one feature fillBending the Ruleswhich comprises $899 of our “In release”
feature film assets as of June 30, 2012 . This fitas released under our sditribution model in which we control the distrtlmn anc
marketing of our productions. Under this distribatimodel, we record revenues and expenses on a gasss in our consolidated finan
statements. Additionally, we record distributionperses, including advertising and other exploitaosts, in our financial statements
incurred.

During the six months ended June 30, 2011 relmased two theatrical film$he Chaperonand That's What | Am which comprises69¢
and $405 , respectively, of our “In releadeature film assets as of June 30, 2012. Both edeHilms were released under our self distribi
model.

Unamortized feature film production assetsem@uated for impairment each reporting perioaolfiditions indicate a potential impairmt
and the estimated future cash flows are not sefficto recover the unamortized asset, the assetitien down to fair value. Our estima
revenues for a specific film may vary from actuggults due to various factors, including audieremahd for a specific film, general econo



conditions and changes in content distribution cleds

We recorded an impairment charge of $754 reletexdir feature filnBending the Rulef®r the six months ended June 30, 2012 .

11
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There were no impairments recorded for the threethsoended June 30, 2012 . During the three mamttied June 30, 201we recorded ¢
impairment charge of $3,250 related to our feafilme That's What | AmDuring the six months ended June 30, 20{/E recorded impairme
charges of $6,050 of which $2,800 related¢20Roundsand $3,250 relates fthat's What | Am These impairment charges represent the e
of the recorded net carrying value over the estahéair value.

We currently have three theatrical films designaaed'Completed but not releasedVe also have capitalized certain script develop
costs for various other film projects designatedliasievelopment” Capitalized script development costs are evaluateshch reporting peri
for impairment if, and when, a project is deemetidabandoned. During the three and six monthscefgiee 30, 2012 , we expensed $882
$597 , respectively, and $45 and #8606 the corresponding periods in the prior yeaspeetively, of previously capitalized developmeoste
related to abandoned projects.

8. Television Production Assets

Television production assets consist primasflgpisodic television series we have producedifstribution, either on a potential networl
through other distribution platforms. Amounts cafpited include development costs, production cogtstproduction costs and rela
production or post-production overhead. We hav@3% capitalized as of June 30, 20&Pated to this type of programming. Costs to poz
live event programming are expensed when the @sdirst broadcast. Unamortized television productassets are evaluated for impairr
each reporting period. If conditions indicate agodial impairment, and the estimated future caslwdl are not sufficient to recover
unamortized asset, the asset is written down toviaiue. In addition, if we determine that a pragravill not likely air, we expense t
remaining unamortized asset. During the three @andnsnths ended June 30, 2012 and 20%% did not expense any television produc
assets.

9. Investment Securities and Short-Term Investments

Investment securities and short-term investmpreasured at fair value consisted of the foll@win

June 30, 2012

December 31, 2011

Unrealized Unrealized
Holding Holding
Amortized Gain Fair Amortized Gain Fair
Cost (Loss) Value Cost (Loss) Value

Auction rate Auction rate
securities $ — % —  $ — securities $ 11,00 $ (844 $ 10,15¢
Municipal bonds 75,84: 83C 76,67 Municipal bonds 82,45¢ 732 83,18¢
Corporate bonds 27,07¢ 48 27,12¢ Corporate bonds 20,33: (249 20,08:

Total $ 102,92. $ 87¢ $ 103,79 Total $ 113,78 % (361) $ 113,42¢

We classify the investments listed in the abtable as available-farale securities. Such investments consist primafilunicipal bond:
including prerefunded municipal bonds and corporate bonds. Timeestments are stated at fair value as requiyetthd applicable accounti
guidance. Unrealized gains and losses on suchisesuare reflected, net of tax, as other comprsivernincome in the Consolidated Statem
of Comprehensive Income. Our municipal and corgobainds are included in Shaetrm investments, net on our Consolidated BalateeS
Realized gains and losses on investments are iedlidearnings and are derived using the spedéatification method for determining !
cost of securities sold. As of June 30, 2012 , remtwial maturities of these investments are aswia!

Maturities
1 month41 years:
8 months4 years

Municipal bonds
Corporate bonds

During the three and six months ended June 30, 2@%ailable-for-sale securities were sold for ltptaceeds of $3,008During the three a1
six months ended June 30, 2011 , available-for-sadairities were sold for total proceeds of $2,69Re gross realized gains on these :
totaled $ 23 for the three and six months endeé 3n2012 and $ 32 for the corresponding
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periods in the period year. During the three moetided June 30, 2012 and 2QMe had maturities and calls of available for saeurities ¢
$11,110 and $4,330 respectively. During the six tim®rended June 30, 2012 and 2Q2ke had maturities and calls of available for

securities of $16,610 and $17,685 respectivelyofAlune 30, 2012 , we had net unrealized holdingsgen available-for-sale securities®#7¢
which are included in other comprehensive inconfeth@® amount, we had gross unrealized holdingdsss $98and gross unrealized hold
gains of $976 . As of December 31, 2011 , we haduneealized holding losses on available-for-saleusities of $36Wwhich are included

other comprehensive income. Of this amount, wedrads unrealized holding losses of $1,158 and grossalized holding gains of $797

On June 25, 2012, the Company invested $5i00Dout Industries, Inc. (Tout) Series B Prefer@ock. This investment is accounted
under the cost method. Under this method, ourainitivestment is recorded at cost. We evaluateimwestment in Tout for impairment
factors indicate that a significant decrease im&dlas occurred. No such indicators were notedhduhie three and six months ended Jun
2012. This investment is included in Investmentugigies in our Consolidated Balance Sheets asmé B0, 2012.

10. Fair Value Measurement

Fair value is determined based on the excharige that would be received to sell an assetaidt 0 transfer a liability in the principal
most advantageous market for the asset or liakilign orderly transaction between market partitipat the measurement date. Fair value
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset orilitgbAccordingly, the framewor
considers markets or observable inputs as the rpeefesource of value followed by assumptions basedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market geatits would use in pricing the asse
liability, not on assumptions specific to the entitn addition, the fair value of assets and ligiet should include consideration of non-
performance risk including the Company's own cregi.

Additionally, the guidance establishes a tHesel hierarchy that ranks the quality and religgpibf information used in developing fair va
estimates. The hierarchy gives the highest pridatguoted prices in active markets and the lowastity to unobservable data. In cases w
two or more levels of inputs are used to deternfiirevalue, a financial instrument's level is detéred based on the lowest level input th
considered significant to the fair value measurdnreits entirety. The three levels of the fairwalhierarchy are summarized as follows:

Level 1 - quoted prices in active markets for idtaitassets or liabilities;

Level 2 - quoted prices in active markets for simdssets and liabilities and inputs that are ofasde for the asset or liability; or
Level 3 - unobservable inputs, such as discoursistl iow models or valuations

The following assets are required to be measuréaratalue on a recurring basis and the clasdificawithin the hierarchy was as follows:

Fair Value at June 30, 2012 Fair Value at December 31, 2011

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Municipal
bonds $ 76,67 $ — $ 76,67¢ $ — Municipalbonds $ 83,18¢ $ — $ 83,18 $ —
Auction rate Auction rate
securities — — — — securities 10,15¢ — — 10,15¢
Corporate bonc 27,12¢ — 27,12¢ — Corporate bonds 20,08: — 20,08: —
Total $ 103,79¢ $ — $ 103,79¢ $ —  Total $ 113,42« $ — $ 103,27C $ 10,15¢

Certain financial instruments are carried at caostlee Consolidated Balance Sheets, which approgsniar value due to their shdgrm
highly liquid nature. The carrying amounts of castd cash equivalents, money market accounts, atxoeceivable and accounts pay:
approximate fair value because of the short-tertureaof such instruments.
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We have classified our investment in municipal t®add corporate bonds within Level 2 as their wadnarequires quoted prices for sim
instruments in active markets, quoted prices fentatal or similar instruments in markets that aot active and/or modddased valuatic
techniques for which all significant inputs are elsble in the market or can be corroborated bymadble market data. The corporate
municipal bonds are valued based on malitglen valuations whereby market prices from aetsrof industry standard data providers, sec
master files from large financial institutions asttier third-party sources are used as inputs &gorithm.

We have historically classified our investmémtauction rate securities ("ARS") within Levela3 their valuation required substar
judgment and estimation of factors that are notenuty observable in the market due to the lackradling in the securities. During the th
months ended June 30, 2012, our remaining ARS eadled by their issuer at par.

The table below includes a roll forward of awestment securities classified as Level 3 ($igamnt unobservable inputs):

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2012 2011 2012 2011
Fair value, Beginning $ 9,98: % 15,09: $ 10,15¢ $ 15,037
Unrealized gain 1,01% (50 844 5
Proceeds from redemption of auction rate securities (12,000 — (11,000 —
Fair value, Ending $ — §$ 1504 § — $ 1504

The Company also has assets that are reqiared measured at fair value on a meaurring basis if it is determined that indicatof
impairment exist. These assets are recorded avdhie only when impairment is recognized. Durihg six months ended June 30, 2018¢
Company recorded impairment charges of $754 oraturfe film production asset based on fair value sngament of $1,000 See Note
Feature Film Production Assets, for further disaussDuring the six months ended June 30, 20tht Company recorded impairment cha
of $6,050 on a feature film production assets basedair value measurement of $11,15The Company classifies these assets as Le
within the fair value hierarchy due to significamtobservable inputs. The Company utilizes a distzlinash flows model to determine the
value of these impaired films where indicatorsropairment exist. The inputs to this model are tbenGanys expected results for the film ¢
a discount rate that market participants would deekbearing the risk associated with such as3éts.Company utilizes an independent t
party specialist who assists us in gathering tleesgary inputs used in our model.

11. Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses consisthd @fllowing:

As of
June 30, December 31,
2012 2011

Trade related $ 5,066 $ 7,85¢
Accrued income taxes* 1,031 —
Payroll and related benefits 9,26t 6,69¢
Talent related 16,19 11,87:
Accrued event and television production 3,117 4,31¢
Accrued home video liability 2,15¢ 2,71(
Accrued legal and professional 1,84t 1,931
Accrued purchases of property and equipment 1,40¢ 5,30z
Accrued film liability 53€ 1,047
Accrued other 3,52¢ 4,54(
Total $ 44,14: $ 46,28:
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* At December 31, 2011, income taxes had a redbtelbalance of $2,785 and were included in Preggienses and other current assets or
our Consolidated Balance Sheets.

Accrued other includes accruals for our publistangl licensing business activities and other miapelbus accruals, none of which exci
5% of current liabilities.

12. Senior Unsecured Revolving Credit Facility

In 2011, the Company entered into a senioecuned revolving credit facility with a syndicatgobup of banks, with JPMorgan Chase ac
as administrative agent. The credit facility presdior a $200,000ne of credit that expires in September 2014, sslextended. Applicat
interest rates for the borrowings under the revigviredit facility are a LIBORased rate plus 200 basis points or an alternate tzde pl.
100 basis points . As of June 30, 2012 , the LIB@2Red rate plus margin was 2.46% the event the utilization percentage of theilits
exceeds 50% , the applicable margin for the LIBGRda and alternate base rate borrowings will iserdey 25 basis points . As dfine 3(
2012, there are no amounts outstanding on the credilttfa The Company is required to pay a commitmiest calculated at a rate per ani
of 0.375%on the average daily unused portion of the crealiilify. Borrowings under the credit facility areitgect to certain financi
covenants and certain restrictions. As of Jun€8@2 , the Company is in compliance with the priovis of this credit facility.

13. Concentration of Credit Risk

We continually monitor our position with, arde credit quality of, the financial institutionkat are counterparties to our finan
instruments. Our accounts receivable relates gratigi to a limited number of distributors, includirour television, pay-periew and hom
video distributors and licensees that produce amesuproducts containing our intellectual trademaik& closely monitor the status
receivables with customers and distributors anchtaai allowances for anticipated losses as deempppriate. At June 30, 201 2ve had on
customer balance representing greater than 10%rafross accounts receivable balance.

14. Income Taxes

During the six months ended June 30, 2012 ragegnized $3,690f previously unrecognized tax benefits. This priilgarelates to th
settlement of various audits, including the StateConnecticut, the IRS, and other state and loaakdlictions. Included in the amol
recognized was $1,388f potential interest and penalties related to tta@® tax positions. The recognition of these antsuduring the si
months ended June 30, 2012 resulted in an effetdiveate of 23% for the six months ended June28Q2 as compared to 34fdr the si
months June 30, 2011 .

At June 30, 2012 , we have $3,2dflunrecognized tax benefits, which if recognizetuld affect our effective tax rate. Of this amq
$458 is classified in Accounts payable and accrgquenses and the remaining $2,753 is classifiddon-current income tax liabilities. .
December 31, 2011 , we had $10,733 of unrecogrtaedenefits. Of this amount, $6,14&s classified in Accounts payable and acc
expenses and the remaining $4,585 was classifilbimcurrent income tax liabilities.

We recognize potential accrued interest anhities related to uncertain tax positions in ineotax expense. We have $88Raccrue
interest and penalties related to uncertain taxipas as of June 30, 2012 . Of this amount, B96lassified in Accounts payable and acc
expenses and the remaining $802 is classified in-&orent income tax liabilities. At December 3012 , we had $2,864f accrued intere
and penalties related to uncertain tax positiorfsth@ amount, $1,812vas classified in Accounts payable and accrued resgee and tt
remaining $1,049 was classified in Non-current inedax liabilities.

We file income tax returns in the United States aadous state, local and foreign jurisdictionsring 2012, the IRS completed an examine
for tax year 2009. We are still subject to exanmoraby the IRS for tax year 2008 and tax yearsraf@)9. In addition, during the sect
quarter of 2012, the Company settled an outstandiagnination with the State of Connecticut. Thiamination included tax years throt
2010. In other jurisdictions, with few exceptionge are subject to income tax examinations by takaities for years ending on or al
December 31, 2007.

Based upon the expiration of statutes of ltiiins and possible settlements in several jutiistis, we believe it is reasonably possible
the total amount of previously unrecognized taxdfiém may decrease by $925 within 12 months of Bihe012 .
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15. Film and Television Production Incentives

The Company has access to various governmpragtams that are designed to promote film anebvision production within the Unit:
States and certain international jurisdictions.ehtoves earned with respect to expenditures onifgjurg film, television and other producti
activities, including qualifying capital projectse included as an offset to the related asset anaffset to production expenses when we
reasonable assurance regarding the realizable darobtime incentives. During the three months endi@de 30, 2012 and 2011we receive
$1,148 and $2,862respectively, of incentives relating to featuhefproductions which reduced the related assetsing the six months end
June 30, 2012 and 2011 , we received $1,148 arfiB$5 respectively, of incentives relating to featullenfproductions which reduced |
related assets. During the three months and sixtmanded June 30, 2012, we received $1B60centives relating to television product
activities that was recorded as an offset to prodoe@xpenses.

16. Commitments and Contingencies
Legal Proceeding:
World Wide Fund for Nature

Subsequent to the close of the quarteeéddne 30, 2012, this litigation was settled. MWkeve the settlement will not have a mat
adverse effect on the Company's financial conditiesults of operations or liquidity.

Other Matters

We are not currently a party to any other matdeghl proceedings. However, we are involved in smvether suits and claims in 1
ordinary course of business, the outcome of whcimdt expected to have a material adverse effeaunfinancial condition, results
operations or liquidity. We may from time to timedmme a party to other legal proceedings.
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations
Background
The following analysis outlines all material acti@s contained within each of our reportable segmen

Live and Televised Entertainment

« Revenues consist principally of ticket salefiie events, sales of merchandise at these livatsy&elevision rights fees, sponsorships,
and fees for viewing our pay-per-view and videademand programming.

Consumer Products

* Revenues consist principally of the direct sale®/WE produced home videos, magazine and royattidicense fees related to
various WWE themed products such as video gamges aiod books.

Digital Media

* Revenues consist principally of advertising sae our websites, sale of merchandise on our ¥eetisibugh our WWEShop internet
storefront and sales of various broadband and mabihtent.

WWE Studios

* Revenues consist of receipts from the distributibfimed entertainmer
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Results of Operations

Three Months Ended June 30, 2012 compared to Thkéenths Ended June 30, 2011
(Dollars in millions, except as noted)

Summary

Three Months Ended

June 30, June 30,
2012 2011 better (worse)

Net Revenues:

Consumer Products 16.1 21.€ (25)%

WWE Studios 0.€ 4.3 (86)%

Live and Televised Entertainment 45.C 44.C 2%

Digital Media 3.C 1.8 67 %

Total 56.2 53.7 5%

Depreciation and amortization expense 4.8 3.7

—~
w
(@]

~
X

|
B3

Investment income, net 0.5 0.5

Other expense, net (1.0 (0.5 (200)%

Provision for income taxes 6.8 6.7 (1)%

The comparability of our results for the cutrgear quarter was impacted by the inclusion af7 $tillion of operating expenses in
current year quarter associated with our emergorgent and distribution efforts, including a potehhetwork. In the prior year quarter, th
were no such expenses. Further, in the prior yeartgr, we recorded an impairment charge of $3IBomifor our feature filmThat's What
Am.

Our Live and Televised Entertainment segmeremues increased 6% primarily due to a 19% iner@asevenues for our pay-peiew
business. Our Consumer Products segment experien2686 decrease in revenues driven by a $4.6 mitliecline in video game licens
revenues due to the absencd\dVE All Starsn the current quartgrwhich was originally released in March 2011 and wilt be refreshed
the current year. Our Digital Media segment expexéel a 26%ncrease in revenues, primarily driven by a newgprmming agreement, whi
licenses original short-form content to YouTuber QYWE Studios segment experienced a $ 3.7 millearease in revenue primarily dur
the timing of our film releases.
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The following tables present the performance resarid key drivers for our Live and Televised Emt@rnent segment:

Three Months Ended

June 30, June 30, better
Revenues- Live and Televised Entertainment (dollarg millions except where noted) 2012 2011 (worse)

North America $ 22 $ 20.¢ 8%

Total live event attendance 553,00( 573,40( (4)%

Average North American attendance 6,40( 6,60( (3)%

Number of international events 30 30 — %

Average international ticket price (dollars) $ 63.41 $ 68.31

Domestic per capita spending (dollars) $ 11.8¢ $ 11.97 — %

Number of pay-per-view events 4 4 — %

Average revenue per buy (dollars) $ 2141 % 21.1¢ 1%

Domestic retail price excluding/restleManigdollars) $ 4498 % 44 .9t — %

Domestic $ 19.2 % 19.t

©®

Other $ 3.1 2.6

Ratings

Average weekly household ratings mackDown 2.C 1.8 11%

Three Months Ended

June 30, June 30, better
Profit Contribution-Live and Televised Entertainment (dollars in millions) 2012 2011 (worse)
Live events $ 132 8% 12.1 10%

Pay-per-view 19.¢ 16.c 21%

Other (1.4) 0.2) (600)%

Profit contribution margin 38% 40%
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Live events revenues increased by $ 0.2 milliothe current quarter as compared to the prior yeerter. Revenues from our Nc
America live events business increased $ 1.7 miliomarily due to the strong performance of ounwai WrestleManiaevent.WrestleManii
XXVIII experienced a 28% increase in the average ticke¢gpand an 8% increase in attendance contrib@iing million in increment:
revenue in the current quarter as compared to tioe pear quarter. ExcludingVrestleMania XXVIII, North America average attenda
declined approximately 4% to 5,400 and the avetadet price increased approximately 4% to about.$dur international live ever
business decreased $ 1.5 millipdriven by declines in both average ticket prioel average attendance. The average ticket priceu
international events fell 7% to $63.47 and averaijendance declined 6% to 6,2@0the current year quarter as compared to the gea
quarter. These declines were due to weak attendztrmer events held in Mexico, changes in territmix and the impact of exchange rate:
our European tour. We held our first live evenBiazil, a new market with lonterm strategic importance to WWE. Average attendaimu
events in Latin America declined approximately 6f2%4,200 fans while the average ticket price festhevents declined approximately 15!
$45.03. Cost of revenue for live events decreasefl b.0 millionfrom the prior year quarter, primarily due to thmihg of our Fan Axxes
events, which are scheduled in conjunction WithestleMania. Based on the number of days within the quartar phecededVrestleMania,
there were two Fan Axxess event sessions in themuyear quarter compared to six event sessiotiseiprior year quarter. The live eve
profit contribution margin was 38% in the currenfigier compared to 34% in the prior year quarter.

Venue merchandise revenues decreased byillién in the current quarter as compared to the prior gearter due to the timing of ¢
Fan Axxess events scheduled in conjunction WittestleManiaas described above. Cost of revenue for venue medise decreased byo®
million from the prior year quarter, driven by lower costgnaterials as a result of decreased sales. Tingevenerchandise profit contribut
margin decreased to 41% from 46% in the prior yeearter.

Pay-per-view revenues increased by $ 6.4 anilla the current year quarter as compared to the gear quarter, as total buys incree
19% . The increase in revenue is primarily att@le toWrestleMania,which accounts for approximately 60% of this rewergrowth
Revenues from our notWrestleManiapay-perview events increased 28% based on a combined B6féaise in buys and a 6% increas
average revenue per buy. The increase in revenueuyes partially attributable to higher retailigers charged for viewing our events in t
definition. Cost of revenues for pay-per-view irased by $ 2.9 milliorfirom the prior year quarter, primarily driven bygher talent relate
expenses of $2.2 million driven by increased reesniihe pay-per-view profit contribution marginreased to 49% from 47% the prior yee
quarter.

Television rights fees increased by $ 0.4ioilin the current quarter as compared to the prior gearter. Internationally, our televisi
rights fees increased by $ 0.6 milligmimarily due to renewals and contractual increasél our international television distributc
Domestically, television rights fees decreased B/2million , primarily due to the absence of tiglees from ouWWE Superstarprogran
offset by contractual increases from our existinggpams. Television rights cost of revenues in@dds/ $ 2.2 millioras compared to the pr
year quarter due to higher costs related to stagintfjother direct costs. The television rightsgeafit contribution margin decreased 34%
from 40% in the prior year quarter.

The following tables present the performaresalts and key drivers for our Consumer Produgmeat (dollars in millions):

Three Months Ended

June 30, June 30, better

Revenues-Consumer Products 2012 2011 (worse)
Licensing $ 6.6 $ 12.C (45)%
Magazine publishing $ 123 3 1.6 (19%

Net units sold 468,70( 469,90( — %
Home video $ 78 $ 7.5 4%

Gross units shipped 837,20( 917,00( (9)%
Other $ 04 $ 0.5 (20)%
Total $ 16.1 $ 21.€ (25)%

20




Table of Contents

Three Months Ended

June 30, June 30, better
Profit Contribution-Consumer Products 2012 2011 (worse)
Licensing $ 48 % 8.¢ (46)%
Magazine publishing 0.1 (0.2 15C %
Home video 3.7 3.C 23%
Other 0.1 0.2 (67)%
Total $ 87 % 12.C (28)%
Profit contribution margin 54% 56%

Licensing revenues decreased by $ 5.4 millithe current quarter as compared to the prior gearter, as a result of weaker performa
in our video game category as well as our toysgate Our video game licensing revenues decreagdd 16 million in the current year quai
as compared to the prior year quarter, primarilg tw one fewer releas&/WE All Starsvas originally released in March 2011 will not
refreshed in the current yeaticensing cost of revenues decreased by $ 1.3amiffiom the prior year quarter, primarily due to lowalen
expenses of $1.1 million driven by decreased regentlihe licensing profit contribution margin desedto 73% from 74% the prior yee
quarter.

Magazine publishing revenues decreased by3$nilion in the current quarter as compared to the prior yearter, driven by weak
newsstand demand as a result of the continued lbdeine in the magazine publishing industry antk fewer issue in the current yea
compared to the prior year quarter. We publishedetlissues oWWE Magazin@nd two issues oWWE Kidsmagazine in the current yt
period as compared to two issuesVWWE Magazinetwo issues o' WWE Kidsmagazine and two special issues in the prior yeartgr. Ne
units sold decreased slightly. Magazine publishéngt of revenues decreased by $ 0.6 milligmimarily as a result of the 27% decreas
production. Publishing profit contribution margircreased to 8% from a loss of 13% in the prior ypearter.

Home video revenues increased by $ 0.3 miiliothe current quarter as compared to the prior gearter, primarily due to the recognit
of minimum guarantees from our international lidagsactivities. Domestic home video revenues wasmrtially unchanged from the prior y
quarter, as lower home video revenues was offséndrgased digital sales. Home video cost of regsridecreased by $ 0.4 millidrom the
prior year quarter due to decreased productionscdsdme video profit contribution margin increaded47% from 40%in the prior yee
quarter, primarily due to improved sell-through.

The following tables present the performare=ults for our Digital Media segment (dollars irllimns except where noted):

Three Months Ended

June 30, June 30, better
Revenues-Digital Media 2012 2011 (worse)
WWE.com 48 $ 34 41%
WWEShop 3.C 2.8 7%
Total 78 $ 6.2 26%
Average WWEShop revenues per order (dollars) 48.7C % 46.71 4%
Three Months Ended
June 30, June 30, better
Profit Contribution-Digital Media 2012 2011 (worse)
WWE.com 22 % 1.€ 38%
WWEShop 0.8 0.2 30C%
Total 3C % 1.8 67%
Profit contribution margin 38% 29%
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WWE.com revenues increased by $ 1.4 milliothe current quarter as compared to the prior gearter, driven by increased rights 1
associated with the licensing of original contenYbuTube. Content provided under this new agre¢nnetuded original shorterm program
with popular appeal, such 8ackstage Fallouand WWE Inbox WWE.com cost of revenues increased by $ 0.8 anilti the current quart
due to increased expenses related to web contehhatwork engineering. WWE.com profit contributiorargin decreased to 46% the
current quarter from 47% in the prior year quarter.

WWEShop revenues increased by $ 0.2 millioth@current quarter compared to the prior yeartquadriven by a 4%ncrease in avera
revenues per order combined with a 7% increaseamumber of orders processed. WWEShop cost ohtmgedecreased by $ 0.4 million
the current quarter as the prior year cost of regsnincluded $0.5 million in costs related to fraledt order activity. WWEShop prc
contribution margin increased to 27% in the curcgrdrter from 7% in the prior year quarter.

WWE Studios

The following table presents detailed inforimatfor our WWE Studios segment (dollars in millgn

Feature
Film
Production
Assets-net
as of For the Three Months Ended June 30,
Release Production  June 30, Inception to-date Revenue Profit (Loss)
Profit
Title Date Costs* 2012 Revenue (Loss) 2012 2011 2012 2011

Self - Distributed Films
Bending The Rules  Mar 2012 $ 55 $ 09 $ 12 % 43 $ 0.2 SN/A $ = $N/A
The Reunion Oct 2011 6.9 1.8 2.1 (4.7) (0.3) N/A 0.3) N/A
Inside Out Sept 2011 5.1 1.2 1.6 (3.9 0.1 N/A 0.2 N/A
That's What | Am April 2011 4.7 0.4 0.¢ (4.9 — 1.€ — (4.7
The Chaperone Mar 2011 5.8 0.7 4.2 (3.9) — 0.t 0.1 (0.2
Knucklehead Oct 2010 6.4 0.7 4.3 4.7 — (0.3) 0.3) —
Legendary Sept 2010 5.8 1.6 6.5 (2.2 — 0.3 0.3 —

39.7 7.3 21.1 (27.9) 0.2 2.3 (0.9 4.9
Licensed Films
Marine 2 Dec 2009 2.3 0.7 2t 0.9 0.1 0.2 0.1 —
12 Rounds Mar 2009 19.7 5.4 11.F (2.9 — 1.€ — 0.1
BELC 3 Jan 2009 25 0.2 RS 0.2 0.1 0.1 0.1 —
The Condemned May 2007 17.5 — 10.€ (6.5) — 0.1 — 0.1
The Marine Oct 2006 20.2 0.1 37.¢ 15.1 — — — —
See No Evil May 2006 10.4 0.4 7.1 (2.9 — — — —
Other — — 0.2 0.2 0.2 — 0.1

72.€ 6.8 725 4.1 0.4 2.C 0.3 0.2
Completed but not released 10.: 7.5 — (2.9 — — (0.6) —
In production — 0.8 — — — — — —
In development — 0.9 — (3.2 — — — —
Total $ 122¢ $ 232 $§ 93¢ $ (29.) % 0.€ $ 43 % 05 $ 4.7

*  Production costs are presented net of thedated benefit of production incentives.

At June 30, 2012 , the Company had $ 23.3 mil{ieet of accumulated amortization and impairmentgés) of feature film production ass
capitalized on the Consolidated Balance Sheetsra¥Mew and revise estimates of ultimate revenue participation costs at each repor
period to reflect the most current information dadalie. If estimates for a filns’ ultimate revenue are revised and indicate afgignt decline ii
a film's profitability or if events or circumstances chartpat indicate we should assess whether the firevof a film is less than
unamortized film costs, we calculate the film'simstted fair
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value using a discounted cash flows model.

Revenue recognition for our feature films variepeteding on the method of distribution and the extércontrol the Company exercises ¢
the distribution and related expenses. We exesigpaificant control over our setfistributed films and as a result, we record reesnan:
related expenses on a gross basis in our finastag&ments. Thirgrarty distribution partners control the distributiand marketing of o
licensed films, and as a result, we recognize rgggrmon a net basis after the thiakty distributor recoups distribution fees andenges ar
results have been reported to us. This typicalbuosin periods subsequent to the initial reledgbefilm.

WWE Studios revenues decreased $3.7 miliiorthe current quarter as compared to the prior yperter, primarily due to the relat
performance and timing of releases of feature filram our movie portfolio. There were no new rek=sam the current year quarter. In the
year quarter, we releasThat's What | AmRevenues from our previously released dafributed films decreased by $2.1 million in theren
year quarter while revenues for our six licenséddidecrease$1.6 million .

WWE Studios cost of revenues decreased $ 7.3 miificthe current quarter as compared to the prior yearter, partially as a result
recording a $3.3 million impairment charge in thimpyear quarter for the filnthat's What | Am There was no impairment charge recordkt
the current year quarter. Excluding the impactropairment, film losses decreased to $0.5 milllampared to $0.8 million. Distributi
expenses decreased $1.8 million in the currenttguas compared to the prior year quarter, dudéotitning of film releases. In additic
amortization of production assets decreased $1lliomfor our selfdistributed films and $1.1 million for our licenséitins in the currer
quarter as compared to the prior year quarter.

Selling, General and Administrative

The following table presents the amounts ardgnt change of certain significant overhead itédo#ars in millions):

Three Months Ended

June 30, June 30, better

2012 2011 (worse)
Staff related $ 16.C % 13.E (19)%
Legal, accounting and other professional 4.€ 3.8 (21)%
Travel and entertainment expense 1.4 1.3 (8)%
Advertising, marketing and promotion 1.3 15 13%
Corporate insurance 1.C 0.7 (43%
Stock compensation 0.€ 15 60 %
Bad debt (recovery) 0.1 0.1 — %
All other 6.8 6.6 ()%
Total SG&A $ 31 % 29.C (10)%
SG&A as a percentage of net revenues 22% 20%

Selling, general and administrative expenseseased by 10%n the current quarter compared to the prior yeaarggr. Staff relate
expenses increased primarily due to the hiringadff $o create new programming to support our efngrgontent and distribution efforts dur
the current year quarter and increases in accruthgement incentive compensation. The $0.8 milhorease in legal, accounting and o
professional fees in the current quarter is prilpadue to commercial litigation. During the curreqarter, we incurred $1.7 million
operating expenses associated with our emerginggieband distribution efforts, including a potehtiatwork.

Three Months Ended

June 30, June 30, better
2012 2011 (worse)

Depreciation and amortization $ 48 % 3. (30)%

~l
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Depreciation expense for the current quarédlects higher property and equipment balances tduthe expansion of our content i
distribution platforms.

Three Months Ended

June 30, June 30, better
2012 2011 (worse)
Investment income $ 0t % 0.5 — %
Interest expense (0.9 — (200)%
Other expense, net (2.0 (0.5 (200)%

Interest expense for the current quarter ohesuthe amortization of loan origination costs arfée on the unused portion of our revol
credit facility established in late 2011. Otherdme, net for the current quarter includes realfzedign exchange gains and losses, and ci
non-income related taxes.

Three Months Ended

June 30, June 30, better
2012 2011 (worse)

Provision for income taxes $ 6.8 $ 6.7 (1)%
Effective tax rate 36% 32%

The current quarter effective tax rateswagatively impacted by an audit settlement paynmegexcess of previously reserved amounts.
The prior year quarter effective tax rate was oy impacted by a $0.6 million benefit recordethting to the shutdown of a Canadian
subsidiary.
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Results of Operations

Six Months EndecJune 30, 2012 compared to Six Months Ended June 3011
(Dollars in millions, except as noted)

Summary

Six Months Ended

June 30, June 30,
2012 2011 better (worse)

Live and Televised Entertainment $ 192.¢ % 180.¢ 7%

Digital Media 14.¢ 12.: 21%

Total 2647 $ 262.5 1%

Live and Televised Entertainment 73.E 71.2 3%

Digital Media 5.7 3.3 73%

Total 110.¢ 100.4 10%

Selling, general and administrative expenses 66.5 58.¢ (13)%

Operating income 35.€ 34.2 4%

Interest expense (0.9 (0.7 (800)%

Income before income taxes 35.2 34.7 1%

Net income $ 278 % 22.¢ 19 %

The comparability of our results in the cutrgzeriod was positively impacted by a $3.7 millitex benefit relating to previous
unrecognized tax benefits. We also incurred $3I8amiin operating expenses associated with our emempngent and distribution efforts
the current year period and recorded a $0.8 millopairment charge relating to our feature flBanding the Rulegompared to 6.1 millior
impairment charge for two feature filntk RoundsndThat's What | Amin the same period of the prior year.

Our Live and Televised Entertainment segmentmues increased primarily due to the increaseentes in our pay-perew and live
events business of 13% and 5% , respectively. Qurs@mer Products segment experienced ar@¥gase in home video revenue, reflec
increased sellhrough rates as compared to the prior year. This wffset by declines in our magazine publishingitess and licensil
business. Our Digital Media segment experienced% i&crease in revenues, driven by increases in omigigs fees and online advertis
revenue. Our WWE Studios segment reflected a $Mllbmdecrease in revenue primarily due to the timingwffilm releases, with one fil
released in the current year period compared tditms released in the prior year period.
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The following tables present the performanceltesnd key drivers for our Live and Televiseddftginment segment:

Six Months Ended

June 30, June 30,
Revenues- Live and Televised Entertainment (dollarg millions except where noted) 2012 2011 better(worse)

North America $ 412 % 38.C 8%

Total live event attendance 1,004,201 1,072,401 (6)%

Average North American attendance 6,30( 6,50( (3)%

Number of international events 36 34 6 %

Average international ticket price (dollars) $ 69.5¢ $ 65.3¢ 6 %

Domestic per capita spending (dollars) $ 1057 $ 10.6¢ (1)%

s

Number of pay-per-view events 6 6

X

Average revenue per buy (dollars) $ 20.7¢  $ 20.3( 2

Domestic retail price excluding/restleMania @ollars) $ 4498 % 44 .9t

Domestic $ 394 $ 39.1

[EEN
<
>

Other $ 58 $

w
[06]

45 %

Ratings
Average weekly household ratings &nackDown 2.1 1.8 17%
Six Months Ended
Profit Contribution-Live and Televised Entertainment (dollars in millions) June 30, 2012 June 30, 2011 better(worse)

Venue merchandise 4.3 4.8 (10%

Television rights 24.¢ 26.C (4)%

Total $ 735 % 71.2 3%

Live events revenues increased by $ 2.8 milliothe current year period as compared to ther gear period. Our North
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American live events business increased by $ 3liiomi primarily due to the strong performanceoofr annuaWrestleManiaevent during th
current year period compared to the prior yearqaerAverage ticket prices for our North America meeincreased by 11% $46.88. We als
experienced an increase in sponsorship revenu$8.8fmillion, which was partially offset by a $@llion decrease in revenues due to-
fewer North American events. Our international lexents business decreased by $ 0.4 millipnmarily driven by weak attendance at
events held in Mexico and changes in territory mas,we held our first live event in Brazil, a marikeéth longterm strategic importance. T
decrease was offset by the successful performanmar gnaugural tour in Abu Dhabi during the ficgtarter of 2012. Average attendance a
international events declined 16% to 5,700 attem@eel international ticket prices increased slighyl 6%in the current period as compare:
the prior year period. Cost of revenue for live @gencreased by $ 1.0 millignprimarily reflecting additional sponsorship expes. The liv
events profit contribution margin was 32% and 31% im the current and prior year periods, respebtiv

Venue merchandise revenues decreased by #ili@n in the current year period as compared to the prar period. This decreass
primarily due to lower average North America attamck in the current period of 3& compared to the prior year period. Cost of regeni
venue merchandise increased by $ 0.2 milfrom the prior year period, driven by increasedte@s materials. The venue merchandise ¢
contribution margin decreased to 41% from 44% enghor year period.

Pay-per-view revenues increased by 13% froenpttior year period, primarily due to a 13% inceeds total buys and a 2%crease i
average revenue per buy. The increase in the aveeagnue per buy is attributable to incrementas feharged for viewing our events in t
definition. Cost of revenues for pay-per-view irased by $ 2.6 milliorfrom the prior year period, driven primarily by arcrease of $2
million related to talent expenses. The pay-pewyieofit contribution margin increased to 51% fr&@26 in the prior year period.

Television rights fees increased by $ 1.3iamilin the current year period as compared to the préar period. Domestically, televisi
rights fees increased by $ 0.3 million , primadiye to an increase in retransmission royaltiescamdractual rights fee increases for GUW
and SmackDownrprograms. This was partially offset by the abseateights fees from ouMWWE Superstarprogram, which moved
WWE.com in April 2011. Internationally, our teleios rights fees increased by $ 1.0 milliprprimarily due to renewals and contrac
increases with our international television disitidrs. Television rights cost of revenues increase® 2.4 milliondue to higher direct co
including staff related expenses as compared t@tioe year period. The television rights fee prafintribution margin decreased to 3&%m
41% in the prior year period.

The following tables present the performaresailts and key drivers for our Consumer Produgmeat (dollars in millions):

Six Months Ended

June 30, June 30, better

Revenues-Consumer Products 2012 2011 (worse)
Licensing $ 30.t $ 35.¢ (14)%
Magazine publishing $ 27 $ 3.8 (29)%

Net units sold 958,40( 1,083,001 (12)%
Home video $ 17.C $ 15.€ 9 %

Gross units shipped 1,667,201 1,789,501 (N%
Other $ 11 8 1.1 — %
Total $ 51.¢ $ 56.4 (9)%
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Six Months Ended

June 30, June 30, better
Profit Contribution-Consumer Products 2012 2011 (worse)
Licensing $ 234 % 26.€ (12)%
Magazine publishing 0.1 (0.2 15C %
Home video 9.t 6.8 40 %
Other 0.2 0.4 (50)%
Total $ 332z % 33.€ ()%
Profit contribution margin 64% 60%

Licensing revenues decreased by $ 5.1 milliothe current year period as compared to the gear period, as weaker performance in
video game and toys categories were offset inlpamcreases in our collectible category. Our vidame licensing revenues decreased by
million, primarily due to one fewer releas®WE All Starswhich was originally released in March 2011 and wit be refreshed in the curr
year. In addition, we experienced a 23% declinenit shipments of oUWWE ’12release in the current period compared to unitrsbigts o
our comparable video game release in the prior pedod. The decline in unit shipments of WWE ’'12release was due to difficult trend:
our international markets, broader industry chag&sand a reduction in the number of platforms sttpd by the current release. |
collectibles licensing revenues increased by $lilBom primarily driven by the timing of the recodion of a minimum guarantee. Licens
cost of revenues decreased by $ 1.9 milfrom the prior year period, primarily due to lowtatent royalties driven by the mix of products s
The licensing profit contribution margin increaged’6% compared to 74% in the prior year period.

Magazine publishing revenues decreased byl $million in the current period as compared to the prior yeaiod, driven by weak
newsstand demand as a result of the continued lbdeine in the magazine publishing industry. Meits sold decreased by 12%artially
due to a decline in the number of issues publisivbile sell-through rates improved slightly. We fisibed six issues oWWE Magazing five
issues o WWE Kidsmagazine and one special issue in the current pp@socompared to five, five and three, respectjvielythe prior yee
period. Magazine publishing cost of revenues des@dy $ 1.4 million primarily as a result of the 26% decrease in petidn. Publishin
profit contribution margin increased to 4% in therent year period from a loss of 5% in the prieayperiod.

Home video revenues increased by $ 1.4 millothe current period as compared to the prior yeaiod primarily due to driven by higt
than expected sell-through rates for prior perieldases. Increases in our home video businesspegtially offset by a 7%lecline in unit
shipped, and a 14% decline in average sales peicarpt. We released twelve titles both in the entrand prior year periods. Additionally,
experienced growth in international markets andtaligsales of $0.3 million and $0.3 million, respeely. Home video cost of revent
decreased by $ 1.3 millidnom the prior year period due to decreased castecated with talent royalties and duplicationntd¢ovideo profi
contribution margin increased to 56% from 44%the prior year period, partially due to loweletat costs due to product mix and impra
sell-through rates.

The following tables present the performaresilts for our Digital Media segment (dollars irlimns except where noted):

Six Months Ended

June 30, June 30, better
Revenues-Digital Media 2012 2011 (worse)
WWE.com $ 87 § 6.1 43%
WWEShop 6.2 6.2 —%
Total $ 14¢ % 12.2 21%
Average WWEShop revenues per order (dollars) $ 48.1t $ 43.1¢ 12%
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Six Months Ended

June 30, June 30, better
Profit Contribution-Digital Media 2012 2011 (worse)
WWE.com $ 4C % RS 60%
WWEShop 1.7 0.8 112%
Total $ 57 % 3.2 73%
Profit contribution margin 38% 27%

WWE.com revenues increased by $ 2.6 milliorthe current period as compared to the prior ym=iod, primarily driven by a ne
programming agreement, which licenses original tsfosm content to YouTube. WWE.com cost of revenineseased by $ 1.1 milliom the
current period due to increased expenses relateddmeering and web content. WWE.com profit ctmitibn margin increased to 46 the

current period from 41% in the prior year period.

WWEShop revenues remained flat in the curpemiod compared to the prior year period, as a i¥ease in average revenues per ¢
was offset by a decrease in the number of ordessessed. WWEShop cost of revenues decreased b§ &illion in the current perio
primarily due to decreased material costs as dtreproduct mix and improved inventory managem&#WEShop profit contribution marc
increased to 27% in the current period from 13%eprior year period.
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WWE Studios

The following table presents the detailed iinfation for our WWE Studios segment (dollars inlionls):

Feature
Film
Production
Assets-net
as of For the Six Months Ended June 30,
Release Production  June 30, Inception to-date Revenue Profit (Loss)
Profit
Title Date Costs* 2012 Revenue (Loss) 2012 2011 2012 2011

Self - Distributed Films
Bending The Rules  Mar 2012 $ 55 $ 08 $ 12 % 43 $ 158 SN/A 3 (2.7 $ N/A
The Reunion Oct 2011 6.9 1.8 2.1 (4.7 0.9 N/A (0.5 N/A
Inside Out Sept 2011 5.1 1.2 1.6 (3.9 (0.2 N/A (0.2 N/A
That's What | Am April 2011 4.7 0.4 0.¢ (4.9 — 1.€ — 4.
The Chaperone Mar 2011 5.8 0.7 4.2 (3.9 0.2 3.€ 0.1 1.9
Knucklehead Oct 2010 6.4 0.7 4.3 4.7 0.1 0.2 0.3) (0.3
Legendary Sept 2010 5:Z 1.6 6.5 (2.2 0.2 0.8 (0.2 —

39.7 7.3 21.1 (27.9) 1.3 6.3 (2.0 (6.0
Licensed Films
Marine 2 Dec 2009 2.3 0.7 2.t 0.9 0.2 0.€ 0.2 0.2
12 Rounds Mar 2009 19.7 5.4 11t (2.9 2.t 4.8 — (2.7
BELC 3 Jan 2009 2.5 0.2 2.t 0.2 0.2 0.2 0.1
The Condemned May 2007 17.5 — 10.€ (6.5) 0.1 0.2 0.1 0.2
The Marine Oct 2006 20.z 0.1 37.¢ 15.1 0.€ 1.C 0.5 0.€
See No Evil May 2006 10.4 0.4 7.1 (2.9 0.2 0.1 — —
Other — — 0.2 0.2 0.2 — 0.2 —

72.€ 6.8 72.5 4.1 4.1 6.€ 1.1 (1.6
Completed but not released 10.: 7.5 — (2.9 — — (0.6) —
In production — 0.8 — — — — —
In development — 0.9 — (3.2 — — — (0.7
Total $ 122¢ $ 232 $ 93¢ $ (29.) % 54 $ 12¢ $ a5 $ (7.7)

*  Production costs are presented net of thedated benefit of production incentives.

Revenue recognition for our feature films gardepending on the method of distribution andetktent of control the Company exerc
over the distribution and related expenses. Wecse@significant control over our selfstributed films and as a result, we record disifior
revenue and related expenses on a gross basis fimancial statements. Thingarty distribution partners control the distributiand marketin
of our licensed films, and as a result, we recaginéenue on a net basis after the tipiadty distributor recoups distribution fees andenge
and results have been reported to us. This tygicaurs in periods subsequent to the initial ideaf the film.

At June 30, 2012 , the Company had $ 23.3ioninet of accumulated amortization and impairmentges) of feature film productit
assets capitalized on our balance sheet. We reaelwevise estimates of ultimate revenue and fyaation costs at each reporting perio
reflect the most current information availableestimates for a film’s ultimate revenue are reviaad indicate a significant decline in a fien’
profitability or if events or circumstances charbat indicate we should assess whether the fairevaf a film is less than its unamortized 1
costs, we calculate the fils'estimated fair value using a discounted cashsflowndel. We updated ultimate revenue projectiongife si
months ended June 30, 2012 , noting lower thanaegehome video revenue for our latest feature Biemding the RulesAs a result of tr

decline in expected profitability
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of our latest release, we prepared a discountddft@as analysis to determine the fair value of feature film production asset. This resulte
us recording an impairment charge of $0.8 millionthe six months ended June 30, 20This impairment charge represents the exceds
recorded net carrying value over the estimatedvaliue. In the prior year period, we recorded impent charges of $6.1 million, of whi
$2.8 million relates td2 Roundsnd $3.3 million relates tdhat's What | Am

WWE Studios revenues decreased $ 7.5 miiliothe current period as compared to the prior yearod, primarily driven by timing
releases of our self-distributed films. In the eutr period, revenues from our newly released dstfiduted film and our six other self-
distributed films released in prior periods deceeb$ 5.0 millionas compared to the prior year period, while reverfaeour six licensed filn
decreased $ 2.5 million . The decrease in thedisdfiouted films revenue was primarily due to lov@me video revenues for our one rels
in the current periodBending the Rulegsompared to two prior year period releasBse Chaperonand That's What | AmThe decrease
revenue associated with licensed films was attaiblet to the timing of their releases. The majooityevenue in the prior year was driven 1
Roundswhich was originally released in 2009. We haveretg#ased a film under our licensed films model siR009.

WWE Studios cost of revenues decreased $13libimin the current period as compared to the prior ygenod. We recorded
impairment charge of $0.8 million in the currentipd compared to $6.1 million in the prior yearipdr Distribution expenses decreased
million in the current period as compared to th®mpyear period primarily due to the timing of orgleases. In addition, amortization
production assets decreased $2.9 million for olirdistributed films and $1.9 million for our licensétins in the current period as compa
to the prior year period.

Selling, General and Administrative

The following table presents the amounts aerdgnt change of certain significant overhead itédo#ars in millions):

Six Months Ended

June 30, June 30, better

2012 2011 (worse)
Staff related $ 33 % 30.E (10)%
Legal, accounting and other professional 8.8 7.0 (26)%
Travel and entertainment expense 3.C 2.4 (25)%
Advertising, marketing and promotion 2.4 2.4 — %
Corporate insurance 2.C 15 (33%
Stock compensation 1.3 2.5 48 %
Bad debt (recovery) 0.¢ (0.5 (280)%
All other 14.€ 13.1 (11)%
Total SG&A $ 66.5 % 58.¢ (13)%
SG&A as a percentage of net revenues 25% 22%

Selling, general and administrative expenseseased by 13%h the current period compared to the prior yeaioge Staff related expens
increased primarily due to the hiring of staff teate new programming to support our emerging coraed distribution efforts. Th$1.¢
million increase in legal, accounting and otherf@ssional fees in the current period is primariyedo commercial litigation. We incurré3.¢
million in operating expenses associated with onemrging content and distribution efforts, includeg@otential network.

Six Months Ended

June 30, June 30, better
2012 2011 (worse)

Depreciation and amortization $ 8.8 % 7.3 21)%

Depreciation expense for the current peridbets higher property and equipment balances dymitchases associated with the expat
of our content and distribution platforms.
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Six Months Ended

June 30, June 30, better
2012 2011 (worse)
Investment income $ 1C $ 1.0 — %
Interest expense (0.9 (0.2) (800)%
Other expense, net (0.5) (0.9 (25)%

Interest expense for the current period inetuthe amortization of loan origination costs arféeaon the unused portion of our revolh
credit facility established in late 2011. Otherdme, net for the current period includes realiza@ifyn exchange gains and losses, and ¢
non-income related taxes.

Six Months Ended

June 30, June 30, better
2012 2011 (worse)

Provision for income taxes $ 7¢ % 11.¢ 33%
Effective tax rate 23% 34%

The current period effective tax rate was pealy impacted by the recognition of a benefit 8B million relating to previously
unrecognized tax benefits including interest. Trimarily relates to the settlement of various #idincluding the State of Connecticut, the
IRS, and other state and local jurisdictions.

Liquidity and Capital Resource

We had cash and short-term investments of £1@lion , $155.8 million and $169.2 million a$ dune 30, 2012 December 31, 2011 a
June 30, 2011, respectively. Our debt balanct#seatorresponding dates were $1.0 million , $1.Eaniand $2.2 million , respectively.

During 2011, we entered into a $200.0 millidwee year senior unsecured revolving credititscihs of July 31, 2012, we had no amot
outstanding under this facility.

We believe that cash provided from operati@xsisting cash and investment balances and funaitable from our revolving credit facili
are sufficient to meet our operating requirementerdhe next 12 months. This includes dividendsfuiee film production requiremer
projected capital expenditures, and additional ajp@nal costs associated with our increased comsrduction and distribution initiativ
including a potential network.

Cash Flows from Operating Activities

Cash flows provided by operating activities fbe six months ended June 30, 2012 and June@®q, @ere $ 44.7 million and $9.:
million , respectively. The $ 4.4 millioimcrease in net income in the current half of tearycompared to the prior year period was par
driven by the increase in our pagr view business. This was offset by a decreadeaiture film impairments and amortization in ouk\M&
Studios business, the impact of which does nottlyreorrelate to improved cash flow, as the prducspend to produce the films takes p
in periods prior to release.

We spent approximately $0.9 million more oe ghroduction of feature films in the current yearipd after consideration of tax incenti
In the current year period, we spent $5.6 millieattire film production activities, compared to $mbBlion in the prior year period. In t
current year period, we received $1.1 milliarincentives related to feature film production the prior year period, we received $4.0 millia
incentives related to feature film production aidies.

During the current year period, the Compangns 5.0 millionto produce additional content for future distrilouti These efforts we
consistent with our previously announced plansréate additional content for distribution eitherametwork or other distribution platforr
These amounts are included in Television productissets on our Consolidated Balance Sheets. Wepaté spending approximately $
million produce additional content during the renulr of the current year and incurring an additicd®0 million to $10.0 million i
incremental operating expenses to support theatinés during the
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remainder of the current year.

We anticipate spending between $5.0 milliod $h0.0 million on feature film production actie$ during the remainder of the current y
We anticipate receiving approximately $0.9 milliarincentives relating to feature films investmedtsing the remainder of the year.

We did not receive any nditm related incentives in the current year peravcprior year period. We anticipate receiving apprately $5.(
million to $8.0 million in non-film related inceniés for the remainder of the year.

During the six months ended June 30, 201% received a $7.5 million annual advance frore ofi our licensees; the correspont
payment relating to 2011 was received in Decemb&02Additionally, during the current year, we rieed an $8.5 million refund relating
an overpayment of taxes in 2011; during the firalf lof the prior year, we received a comparableimdf of $9.0 million relating to :
overpayment of taxes in 2010. The Company mageoapmately $4.6 million in tax payments during thig months ended June 30, 2042
conjunction with the resolution of outstanding taatters.

Our accounts receivable represent a signifigation of our current assets and relate prifbipto a limited number of custome
distributors and licensees that produce consuneatyats containing our trademarks. As of June 3Q220ve had one customer with a bale
representing greater than 10% of our gross accaegtsvable balance. Changes in the financial damdior operations of our distributa
customers or licensees may result in increasegei@lpayments or nopayments which would adversely impact our cash $lénom operatin
activities and/or our results of operations.

Cash Flows from Investing Activities

Cash flows used in investing activities wel2 .8 million for six months ended June 30, 2012 &hd.4 millionfor the six months end
June 30, 2011 . In the current year, we purcha®efl fillion of investment securities and had $1@flion of maturities of investme
securities. Included in the $19.6 million was $1tillion of proceeds from auction rate securitieattwere called by their issuer at par.

Purchases of property and equipment and othersagsethe six months ended June 30, 2012 were $tiflllon as compared t86.¢
million for the six months ended June 30, 20The increase in capital expenditures in the ctnperiod was primarily due to the expansio
our content production facilities in support ofieased content production efforts.

For the remainder of 2012, we anticipate spandetween $10.0 million and $15.0 million on pwasés of property and equipment and ¢
assets, including $5.0 million to $10.0 million sSopport of the creation of new programming andeased production activities and con
distribution. This amount may change based on émeahd for content and distribution requirements.

During the six months ended June 30, 2012 ,Gbmpany invested $5.0 million in Series B Pref@rbtock of Tout Industries, Inc. T
investment is included in Investment Securitiesun Consolidated Balance Sheets as of June 30, 2012

We regularly assess potential strategic investmamdsacquisitions.

Cash Flows from Financing Activities

Cash flows used in financing activities wet8$ million and $30.0 million for the six montheded June 30, 2012 and June 30, 2011
respectively. The decrease in cash flows usednianfiing activities was due primarily to a reductiondividend payments. Total divide
payments on all Class A and Class B common sharigeifirst half ended June 30, 2012 were $17.9anibs compared to $30.0 millidn the
prior year first half. In April 2011, the Board Bfirectors adjusted the Company's quarterly dividen80.12 per share of common stock
by the Company Class A and Class B shareholders. Under theegwividend policy, all Class A and Class B shaeegive dividends in ti
amount of $0.12 per share, including members ofMie®ahon family. Our Board of Directors regularlyaduates the Comparg/divident
policy and determines the dividend rate each quartee level of dividends will continue to be inflaced by many factors, including, am
other things, our liquidity and historical and mrated cash flow, our strategic plan (including ralé¢ive uses of capital), our financial res
and condition, contractual and legal restrictionstlee payment of dividends (including under ouroteing credit facility), general econon
and competitive conditions and such other facter@ar Board of Directors may consider relevant friimme to time. We cannot assure
stockholders that dividends will be paid in theufet or that, if paid, dividends will be at the saamount or with the same frequency as il
past.
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During 2011, we entered into a three yearsamisecured revolving credit facility with a sycalied group of banks, with JPMorgan Ci
acting as administrative agent. The revolving dréatility provides for a $200.0 million line of edit that expires in September 2014, ur
extended. As of July 31, 2012 we had no amountstanding under this credit facility. Under the terof the revolving credit facility, we &
subject to certain financial covenants and resnst including limitations with respect to our efitedness, liens, mergers and acquisit
dispositions of assets, investments, capital exjpeed, and transactions with affiliates. In aduiti the revolving credit facility restricts ¢
ability to pay dividends if a default or event a#fdult has occurred and is continuing thereundsro®June 30, 2012we are in complian
with the provisions of the revolving credit fagiliand are not restricted from paying dividendsuo stockholders.

While we do not have specific plans to bornamder this credit facility in the near term, we @announced initiatives for which we n
borrow going forward including the expansion andlate of our production facilities in order to sugpaur emerging content and distribut
strategy. In addition to the senior unsecured rgmglcredit facility, the Company continually evatas financing options that are cost effec
and that will add to the Comparsyfinancial flexibility. To this end, as the Compaexplores additional content distribution and protbr
strategies, the Company may seek additional sowfd&sancing.

Contractual Obligations

There have been no significant changes tocouatractual obligations that were previously diseld in our Report on Form X0for our
fiscal year ended December 31, 2011.

Application of Critical Accounting Policie:

There have been no significant changes tcaooounting policies that were previously disclosedur Report on Form 1B-for our fisca
year ended December 31, 2011 or in the methodalegd in formulating these significant judgments astimates that affect the applicatio
these policies.

Recent Accounting Pronouncemen

In December 2011, the FASB issued an accountimglatds update that expands the disclosure requirtsnier the offsetting of assets i
liabilities related to certain financial instrumsrgnd derivative instruments. The update requiredasures to present both gross informe
and net information for financial instruments anefidative instruments that are eligible for net qmmtation due to a right of offset,
enforceable master netting arrangement or simgeeeament. This standard update is effective Janlia2p13. We are currently evaluating
impact of adopting this accounting standards updateur consolidated financial statements.

There are no other accounting standards ergretations that have been issued, but which we hat yet adopted, that we believe will h
a material impact on our financial statements.

C autionary Statement for Purposes of the “Safe Hbar” Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Adtl®95 provides a “safe harbor” for certain statatedhat are forwartboking and are n
based on historical facts. When used in this Fotr@1the words “may,” “will,” “could,” “anticipaté,“plan,” “continue,” “project,” “intend,
“estimate”, “believe”, “expect” and similar exprésss are intended to identify forward-looking sta@ts, although not all forwaldeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andenteinties and other factors that may cause theabogsults or the performance by u
be materially different from future results or perhance expressed or implied by such forwlaaking statements. The following factc
among others, could cause actual results to diffeterially from those contained in forward-lookistatements made in this Form QQ-in
press releases and in oral statements made byuthworzed officers: (i) risks relating to increaginur content production for distribution
various platforms; (ii) our failure to maintain @mew key agreements could adversely affect odityatn distribute our television and pael
view programming; (i) our failure to continue tievelop creative and entertaining programs andteweauld likely lead to a decline in 1
popularity of our brand of entertainment; (iv) dailure to retain or continue to recruit key perfars could lead to a decline in the appe
our storylines and the popularity of our brand offiegtainment; (v) the unexpected loss of the sesviaf Vincent K. McMahon could advers
affect our ability to create popular characters
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and creative storylines or otherwise adverselycaftair operations; (vi) decline in general econogoaditions and disruption in financ
markets could adversely affect our business; @iiJj accounts receivable represent a significantigrorof our current assets and re
principally to a limited number of distributors afidensees, increasing our exposure to bad dehltspatentially impacting our results
operations; (viii) a decline in the popularity afirobrand of sports entertainment, including asslteof changes in the social and polit
climate, could adversely affect our business; ¢langes in the regulatory atmosphere and relatedtprsector initiatives could advers
affect our business; (x) the markets in which werafe are highly competitive, rapidly changing émateasingly fragmented, and we may
be able to compete effectively, especially agasoghpetitors with greater financial resources orkegnlace presence; (xi) we face uncertail
associated with international markets; (xii) we nisy prohibited from promoting and conducting owe lievents if we do not comply w
applicable regulations; (xiii) because we depenohugur intellectual property rights, our inability protect those rights, or our infringemer
others’intellectual property rights, could adversely affear business; (xiv) we could incur substantiabiiities if pending litigation is resolv
unfavorably; (xv) we could incur substantial liatyilin the event of accidents or injuries occurridigring our physically demanding eve
(xvi) our live events expose us to risks relatindarge public events as well as travel to and feuoh events; (xvii) we continue to face r
inherent in our feature film business; (xviii) weutd face a variety of risks if we expand into newcomplementary businesses; (xix) r
related to our computer systems and online opersititxx) through his beneficial ownership of a gahsal majority of our Class B comm
stock, our controlling stockholder, Vincent K. Mchan, can exercise control over our affairs, andrtsrests may conflict with the holders
our Class A common stock; (xxi) a substantial numifeshares are eligible for sale by Mr. McMahord anembers of his family or tru:
established for their benefit, and the sale, omdeeption of possible sales, of those sharesidowler our stock price; and (xxii) risks rela
to the relatively small public “floatdf our Class A common stock. In addition, our dénd is dependent on a number of factors, inclu
among other things, our liquidity and historicatlgorojected cash flow, strategic plan (includingadative uses of capital), our financial res
and condition, contractual and legal restrictionstlee payment of dividends (including under ouroteing credit facility), general econon
and competitive conditions and such other facterswr Board of Directors may consider relevant. fidrevard{ooking statements speak o
as of the date of this Form ID-and undue reliance should not be placed on #tasements. We undertake no obligation to updatevise an
forward-looking statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no significant changes tamarket risk factors that were previously disclogedur Report on Form 1B-for our fisca
year ended December 31, 20

Item 4. Controls and Procedures

Under the direction of our Chairman of the Bband Chief Executive Officer and our Chief Finah©fficer, we evaluated our disclos
controls and procedures (as defined in Rule 13e)1d&(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chiefdatiee Officer and our Chief Financial Officer cduided that our disclosure controls .
procedures were effective as of June 30, 2012 chdmge in internal control over financial reportoarurred during the quarter endide 3(
2012 , that materially affected, or is reasonaidgly to materially affect, such internal contrales financial reporting.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings
See Note 16 to Notes to Consolidated Financiak8tants, which is incorporated herein by reference.

Item 1A. Risk Factors

We do not believe that there have been any mataiges to the risk factors previously disclogedur Annual Report on Form I0for
the year ended December 31, 2011.
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Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaat3ection 302 of Sarbanes-Oxley Act of 2002 (fivedewith).

31.2 Certification by George A. Barrios pursuanggxtion 302 of Sarbanes-Oxley Act of 2002 (fileddwith).

32.1 Certification by Vincent K. McMahon and GeorgeBarrios pursuant to Section 906 of SarbanesPRict of 2002 (filed herewith).
101.INS XBRL Instance Document*

101.SCH XBRL Taxonomy Extension Schema*

101.PRE XBRL Taxonomy Presentation Linkbase*

101.LAB XBRL Taxonomy Extension Label Linkbase*

101.CAL XBRL Taxonomy Extension Calculation Linkle&s

101.DEF XBRL Taxonomy Extension Definition Linkb&se

*  Pursuant to Rule 406T of RegulationTSthis interactive data file is deemed not filedpart of a registration statement or prospectu
purposes of Sections 11 or 12 of the Securitiesof&033, is deemed not filed for purposes of Secli8 of the Securities Exchange Ac
1934, and otherwise is not subject to liability anthese sections.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causidréport to be signed on its behall
the undersigned, thereto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: August 7, 2012 By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer
(principal financial and accounting officer
and authorized signatory)
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EX-31.1 2 exhibit31-1.htm CERTIFICATION BY VINCENK. MCMAHON PURSUANT TO SECTION 302

Exhibit 31.:
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@es802 of Sarbanes-Oxley Act of 2002:
[, Vincent K. McMahon, certify that:
1. I have reviewed this quarterly report on Fo®rQ of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not cortajnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure conteoidl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtites defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pnegah

b) Designed such internal control over financial réjpgr;, or caused such internal control over finahoggorting to be design
under our supervision, to provide reasonable asseraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in ataroce with generally accepted accounting principles

¢) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtad report our conclusions ab
the effectiveness of the disclosure controls armtquiures, as of the end of the period covered tsyrdport based on st
evaluation; and

d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter that has materially e, or is reasonably likely to materially affette registrans internal contre
over financial reporting; and

5. The registrans’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @drdver financie
reporting, to the registrant’s auditors and theitte@mmmittee of the registrastboard of directors (or persons performing theveden:
functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contradiofimancial reporting which a
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that innedvmanagement or other employees who have a simifrole in the registrast’
internal control over financial reporting.

Dated: August 7, 2012 By: /s/ Vincent K. McMahon
Chairman of the Board and

Chief Executive Officer



Exhibit 31.2

Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:

I, George A. Barrios, certify that:

1.

Dated:

| have reviewed this quarterly report on Foi®rQ of World Wrestling Entertainment, In

Based on my knowledge, this report does not corayjnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this report;

Based on my knowledge, the financial statementd,adher financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgtf@ periods presented in this report;

The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure conteoidl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtites defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the registramd Aave:

a) Designed such disclosure controls and proceduresawsed such disclosure controls and proceduréeg tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidatubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial réipgr or caused such internal control over finahoggporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in ataece with generally accepted accounting princjples

¢) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtad report our conclusions ab
the effectiveness of the disclosure controls armtquiures, as of the end of the period covered tsyrdport based on st
evaluation; and

d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter that has materiallycéf@, or is reasonably likely to materially affettte registrang internal contre
over financial reporting; and

The registrang' other certifying officer and | have disclosedséxh on our most recent evaluation of internal @rdwer financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that inv@dvmanagement or other employees who have a s@mifiole in the registraist’
internal control over financial reporting.

August 7, 2012 By: /s/ George A. Barrios
George A. Barrios
Chief Financial Officer




EX-32.1 4 exhibit32-1.htm CERTIFICATION BY VINCENK. MCMAHON AND GEORGE A. BARRIOS
Exhibit 32.1

Certification of Chairman and CEO and CFO Purst@ant
18 U.S.C. Section 1350, as adopted pursuant tadBe2®6 of the Sarbanes-Oxley Act of 2002.

In connection with the quarterly report on FormQ@®f World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter endetline 3(
2012 as filed with the Securities and Exchange Cision on the date hereof (the “Repor¥)ncent K. McMahon as Chairman of the Bc
and Chief Executive Officer of the Company and @eoh. Barrios as Chief Financial Officer of the Guamy, each hereby certifies, purst
to 18 U.S.C. Section 1350, as adopted pursuanedtidh 906 of the Sarbanes-Oxley Act of 2002, ttwathe best of his or her knowledge:

(1) The Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeoh 1934 as amended,; ¢

(2) The information contained in the report fairly prets, in all material aspects, the financial caoditand results of operations of
Company.

By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board and

Chief Executive Officer

Dated:  August 7, 2012

By: /s/ George A. Barrios
George A. Barrios

Chief Financial Officer

Dated:  August 7, 2012



