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World Wrestling Entertainment, Inc.
Consolidated Income Statements
(In thousands, except per share data)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30, September 30, September 30,
2012 2011 2012 2011

Selling, general and administrative expenses 32,45¢ 24,56 98,92( 83,48!

Operating income 5,02t 15,90 40,66( 50,09:

Investment income, net 63< 484 1,67¢ 1,45¢

Other expense, net (20¢ (661) (74¢€) (1,082)

Income before income taxes 5,00( 15,57t 40,23¢ 50,22:

©

Net income 3527 % 10,59: $ 30,79¢ $ 33,46:

Earnings per share:

Basic 74,68 74,32¢ 74,54: 74,14:

See accompanying notes to consolidated financgstents.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Comprehensive Income
(In thousands)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30, September 30, September 30,
2012 2011 2012 2011

Other comprehensive income (loss):

Unrealized holding gain (loss) (net of tax of $36 4$70),
respectively, and $516 and $63, respectively) 5¢ (114) 841 10z

Total other comprehensive income (loss)

See accompanying notes to consolidated financstents.
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World Wrestling Entertainment, Inc.
Consolidated Balance Sheets
(In thousands)
(Unaudited)

As of

September 30, December 31,
2012 2011

ASSETS
CURRENT ASSETS:

Short-term investments, net 94,40¢ 103,27(

of $12,891 and $12,561, respectively) 58,95¢ 56,74:

Deferred income tax assets 10,99 11,12:

Total current assets 232,10¢ 239,74

FEATURE FILM PRODUCTION ASSETS, NET 22,79( 23,59:

INVESTMENT SECURITIES 5,00( 10,15¢

©

TOTAL ASSETS 377,28 % 378,62

CURRENT LIABILITIES:

Accounts payable and accrued expenses 42,26. 46,28:

Total current liabilities 65,15¢ 69,25«

NON-CURRENT INCOME TAX LIABILITIES 3,04 5,63¢

COMMITMENTS AND CONTINGENCIES

Class A common stock: ($.01 par value; 180,0004)G0es authorized;

September 30, 2012 and December 31, 2011, resplydtiv 29¢ 28¢

45,500,830 and 46,163,899 shares issued and oditsgeas of

Additional paid-in capital 340,65: 338,41

Accumulated deficit (43,479 (47,279

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 377,28 $ 378,62

See accompanying notes to consolidated financstents.
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World Wrestling Entertainment, Inc.
Consolidated Statements of Cash Flows
(In thousands)

(Unaudited)
Nine Months Ended
September 30, September 30,
2012 2011

OPERATING ACTIVITIES:

Adjustments to reconcile net income to net cashigeal

Amortization and impairments of feature film protion assets 7,77¢ 23,83:

Realized gains on sale of investments (196€) 32

Amortization of debt issuance costs 461 51

Provision for allowance for bad debts 1,20¢ 17

Loss on disposal of property and equipment 4C —

Excess tax benefits from stock-based payment aeraagts (6) (139

Accounts receivable (2,820 2,86¢

Prepaid expenses and other assets (2,48¢) 1,90¢

Television production assets (5,507 —

Deferred income (49) (11,869

INVESTING ACTIVITIES:

Purchases of short-term investments (18,639) (33,479

Purchase of cost method investment (5,000 —

FINANCING ACTIVITIES:

Debt issuance costs

(1,842

Issuance of stock, net 751 832

Net cash used in financing activities (27,709 (40,620

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 52,49: 69,82:

NON-CASH INVESTING AND FINANCING TRANSACTIONS:

See accompanying notes to consolidated financgstents.
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World Wrestling Entertainment, Inc.
Consolidated Statement of Stockholders' Equity
(In thousands)

(Unaudited)
Accumulated
Common Stock Additional Other
Class A Class B Paid - in Comprehensive  Accumulated
Shares Amount  Shares Amount Capital Income Deficit Total

Net income — — — — — — 30,79¢ 30,79¢

Stock issuances, net 32¢€ 3 — — (185 — — (182

Tax effect from stock-based
payment arrangements — — — — (5849 — —

Stock compensation costs — — — — 2,85¢ — — 2,85¢

See accompanying notes to consolidated financgstents.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)

1. Basis of Presentation and Business Description

The accompanying consolidated financial statemienctade the accounts of WWE. “WWHefers to World Wrestling Entertainment, |
and its subsidiaries, unless the context requitkeraise. References to “we,” “us,” “our” and th€dmpany” refer to WWE and i
subsidiaries. We are an integrated media and amtarent company, principally engaged in the develemt, production and marketing
television, pay-pewiew event programming, live events, licensing afious WWE themed products and the sale of consyreduct
featuring our brands. Our operations are organsgednd four principal activities:

Live and Televised Entertainment

» Revenues consist principally of ticket salevte events, sales of merchandise at these livatsy&elevision rights fees, sponsorships
and fees for viewing our pay-per-view and videademand programming.

Consumer Products

* Revenues consist principally of the direct sale$/WE produced home videos, magazines and regadi license fees related to
various WWE themed products such as video gamgs ated books.

Digital Media

» Revenues consist principally of advertising sae our websites, sale of merchandise on our weetbsbugh our WWEShop internet
storefront and sales of various broadband and mcbihtent.

WWE Studios
* Revenues consist of receipts from the distributibfiimed entertainmer

All intercompany balances are eliminated imsmidation. The accompanying consolidated findnsiatements are unaudited.
adjustments (consisting of normal recurring adjestta) considered necessary for a fair presentafidimancial position, results of operatic
and cash flows at the dates and for the periodsepted have been included. The results of opestbany interim period are not necessi
indicative of the results of operations for thd fidar.

The preparation of financial statements infoomity with accounting principles generally acasgin the United States of America requ
our management to make estimates and assumptianaftbct the reported amounts of assets anditiabiland disclosures of contingent as
and liabilities at the date of the financial stagents and the reported amounts of revenue and eapesing the reporting period. Actual res
could differ from those estimates.

Certain information and note disclosures ndiynacluded in annual financial statements haverbeondensed or omitted from these int
financial statements; these financial statementsilshbe read in conjunction with the financial staents and notes thereto included in
Form 10-K for the year ended December 31, 2011 .

Recent Accounting Pronouncemen

In October 2012, the Financial Accounting Standd&dard ("FASB") issued an accounting standards tgptteamend the requirements rel;
to an impairment assessment of unamortized filniscasd clarify when unamortized film costs shoutddssessed for impairment. The up
revises the impairment assessment to remove thatabbe presumption that the conditions leadinght writeoff of unamortized film cos
after the balance sheet date existed as of thedmlsheet date. The update also eliminates théreagent that an entity incorporate into
value measurements used in impairment tests teetefdéf any changes in estimates resulting fronctimsideration of subsequent evidenc
the information would not have been considered layket participants at the measurement date. Thigard update is effective on or a
December 15, 2012. Public companies are permittegply the guidance earlier, including for impagémhassessment performance as of &
before October 24, 2012, if they have not yet idsfieancial statements for the most recent annuahtrim periods. We are currer
evaluating the impact of adopting this accountitasndards update on our consolidated financial reiaés.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)
(Unaudited)

In December 2011, the FASB issued an accountinglatas update that expands the disclosure requitsmar the offsetting of assets
liabilities related to certain financial instrumerand derivative instruments. The update requiredadures to present both gross informe
and net information for financial instruments angridative instruments that are eligible for net genetation due to a right of offset,
enforceable master netting arrangement or simgegeament. This standard update is effective forfieaal year beginning on January 1, 2(
We are currently evaluating the impact of adopthig accounting standards update on our consotidatancial statements.

In May 2011, the FASB issued an accounting standpddte to amend fair value measurements and dediggelosures. This update relates
major convergence project of the FASB and the hagonal Accounting Standards Board to improve riraonal Financial Reportil
Standards ("IFRS") and U.S. GAAP. This update tesul a consistent definition of fair value and enan requirements for measuremer
and disclosure about fair value between IFRS a8l GAAP. The update also changes some fair valiesunement principles and enhar
disclosure requirements related to activities ivdle3 of the fair value hierarchy. On January 112@ve adopted this accounting stan
update which did not have a material effect onamnsolidated financial statements.

In June 2011, the FASB issued an accountiagdstrd update to amend the presentation of compmsetegeincome in financial statemel
The FASB also issued an accounting standards updabecember 2011 that indefinitely deferred certBihancial statement presentat
provisions contained in its original June 2011 gmick. The guidance, which became effective JanLia2p12, gives companies the optio
present comprehensive income in either a singléirmoous statement or in two separate but consexstiatements. On January 1, 2012
adopted the effective portions of this accountitgndards update by presenting comprehensive indante/o separate but consecul
statements.

2. Stock Based Compensation

Stock compensation costs associated with @atricted stock units ("RSUs") are determined ushgfair market value of the Compasy’
common stock on the date of the grant. These @rstsecognized over the requisite service periodguthe graded vesting method, ne
estimated forfeitures. RSUs typically have a threar service requirement and vest in equal anmgtdliments.

During the nine months ended September 302 20¢e granted 131,508SUs under our 2007 Omnibus Incentive Plan (thar'Rlat
weighted average grant date fair value of $9.31 gfere. The Company will recognize $1,liB2compensation costs, net of estim
forfeitures over the requisite service period. Dgrthe nine months ended September 30, 2011 , argegt 39,50(RSUs under the Plan a
weighted average grant date fair value of $12.64pare. The Company will recognize $46%ompensation costs, net of estimated forfei
over the requisite service period. At September2B12 , 142,353 RSU’s were unvested with a weighiegtage grant date fair of $10.p&
share. At September 30, 2011 , 69,649 RSUs werestew with a weighted average grant date fair vel#12.84 per share.

Stock compensation costs associated with etfopnance stock units ("PSUs") are initially detéred using the fair market value of
Companys common stock on the date the awards are appimvedr Compensation Committee (service inceptiae)dd he vesting of the
PSUs is subject to a service requirement of thresrsy and certain performance conditions. Due tostigectivity of the performan
conditions, the stock compensation costs assocwitbdthese PSUs are measured each reporting period based upon thenfaiket value ¢
the Companys common stock and the probability of attainmenttenreporting date. Stock compensation costs fiorRSUs are recogniz
over the requisite service period using the graagesting method, net of estimated forfeitures.

During the nine months ended September 302 20le awarded 622,708SUs under the Plan at a weighted average sendeption dat
fair value of $9.14 per share. Stock compensatimtscassociated with these PSU's wemnmeasured at September 30, 2012 for the fair m
value of the Company's stock and the increase énatiticipated attainment of the performance comusti During the nine months eni
September 30, 2011 , we awarded 523,500 PSUs tinelgrlan at a weighted average service inceptide fiar value of $12.3per share
These awards were ultimately forfeited becauseCtbipany did not meet performance targets. At Selmeer®0, 2012 , 684,559SUs wer
unvested with a weighted average fair value of $9.At September 30, 2011 , 875,388Us were unvested with a weighted average faire
of $13.32 per share.

Stock compensation costs totaled $1,035 ai@ $dr the three months ended September 30, 20d2@i1 , respectively, and $2,78fc¢
$2,650 for the nine months ended September 30, 20d2011 , respectively.
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(In thousands, except per share data)
(Unaudited)

3. Stockholders’ Equity
Dividends
In April 2011, the Board of Directors adjustbé Company's quarterly dividend to $0.12 peresloarall Class A and Class B shares.

From February 2008 through the first quarfe2@i 1 , the Board of Directors authorized quaytedsh dividends of $0.3ter share on Cla
A common shares. The quarterly dividend on all €kasand Class B shares held by members of the Mokl&mily and their respective tru
remained at $0.2fer share for a period of three years due to aevaieceived from the McMahon family. This waivemperd after th
declaration of the March 2011 dividend.

We paid cash dividends of $8,970 and $8,928He three months ended September 30, 2012 artérSiegr 30, 2011 respectively. W
paid cash dividends of $26,845 and $38,879 fonthe months ended September 30, 2012 and Sept&db2011 , respectively.

4. Earnings Per Share

Net income per share of Class A and Class B comstmok is computed in accordance with the tlass method of earnings allocation.
such, any undistributed earnings for each periedaliocated to each class of common stock basébeoproportionate share of cash divide
that each class is entitled to receive.

The Company did not compute earnings per shsirgy the two-class method for the three and minaths ended September 30, 20Hac¢
for the three months ended September 30, 23lboth classes of common stock received dividendse same rate. The Company did
compute earnings per share using the two-classadédtr the nine months ended September 30, 2@&1there were no undistributed earn
during this period.

5. Segment Information

As discussed in Note 1, the Company classifsesperations into four reportable segments: lanel Televised Entertainment, Consu
Products, Digital Media and WWE Studios.

We measure the performance of our reportagensnts based upon segment operating income. Wetddlocate our corporate overhea
our reportable segments, which includes the mgjafitselling, general and administrative expendegreciation and amortization of propt
and equipment. Starting in the second quarter @220/e began allocating certain staff related espsnspecifically stock compensation ct
management incentive compensation and medical ieirebur management reporting and, as such, we pheospectively included these ct
in the calculation of operating income for our regpble segments. This change did not have a mhtergact on our reportable segme
operating income. Revenues from transactions betwaeoperating segments are not material.




World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)

(Unaudited)
Operating results by segment were as follows:
Three Months Ended Nine Months Ended
September 30, September 30, September 30, September 30,
2012 2011 2012 2011

Live and Televised Entertainment $ 79,04¢ $ 78,13¢ $ 271,80 $ 259,07

Digital Media

7,44 6,907 22,37¢ 19,15¢

Total net revenues $ 104,19 $ 108,51¢ $ 368,91. $ 370,97!

Live and Televised Entertainment $ 28,33¢ $ 30,84: $ 93,31« $ 94,33"

Digital Media 2,75 3,44t 5,77¢ 4,911

Corporate (30,655 (23,11 (91,289 (76,337

Geographic Information

Net revenues by major geographic region are baged the geographic location of where our contewlistributed. The information belc
summarizes net revenues to unaffiliated customegebgraphic area:

Three Months Ended Nine Months Ended
September 30, September 30, September 30, September 30,
2012 2011 2012 2011

Europe/Middle East/Africa 9,46t 14,08t 51,58¢ 57,02:

Latin America 1,47¢ 2,17¢ 8,84: 12,35¢

Revenues generated from the United Kingdom,langest international market, totaled $4,809 $8d,387for the three and nine mon
ended September 30, 2012 , respectively, and $4@82%22,819 for the corresponding periods in 2@ddpectively. The Compars/propert
and equipment was almost entirely located in thitddrStates at September 30, 2012 and 2011 .
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(In thousands, except per share data)

(Unaudited)
6. Property and Equipment
Property and equipment consisted of the following:
As of
September 30, December 31,
2012 2011

Land, buildings and improvements $ 92,78: $ 83,28:
Equipment 91,29 84,33t
Corporate aircraft 20,85¢ 20,85¢
Vehicles 1,47¢ 1,474
206,41( 189,95:
Less accumulated depreciation (105,57 (93,389
Total $ 100,837 $ 96,56

Depreciation expense for property and equignietaled $5,045 and $13,559 for the three and moaths ended September 30, 2012
respectively, as compared to $3,480 and $10,52thécorresponding periods in 2011, respectively.

7. Feature Film Production Assets

Feature film production assets consisted of theviohg:

As of
September 30, December 31,
2012 2011

Feature film productions:
In release $ 14,22¢ % 16,68t¢
Completed but not released 5,62¢ 5,98¢
In production 2,18: —
In development 754 921
Total $ 22,790 $ 23,59:

Approximately 38% of “In release” film productiossets are estimated to be amortized over the r2emidhths and approximately 7286
“In release” film production assets are estimatedd amortized over the next three years. We gatieiamortizing 80%f our "In release” filr
production asset within four years as we receivemaes associated with international distributibowr licensed film.

During the nine months ended September 302 20le released two feature films under our sdfritiution modelBending the Ruleanc
Barricade, which comprise $867 and $1,375 , respectivelypuwf “In release” feature film assets, respectively of September 30, 2012
Under this distribution model, we control the distition and marketing of these films. As a a reswk record revenues and expenses
gross basis in our consolidated financial statemafe also record distribution expenses, includidgertising and other exploitation costs
our financial statements as incurred. During themnhonths ended September 30, 2012 , the Compaenedrninto an agreement to distribute
the feature film,The Day, domestically. The Company intends to recognizemae generated by this film in a manner similahtov il
recognizes revenue for its licensed films; on abaatis, after distribution fees and expenses haee becouped and expenses and results
been reported to us.

During the nine months ended September 301 20/ released three feature filrisie Chaperone, That's What | Aamdinside Out, whick
comprise $698 , $397 , and $1,233 , respectivdlyguo “In release” feature film assets as of Seften80, 2012 All of these films wer
released under our self-distribution model.

Unamortized feature film production assetsevraluated for impairment each reporting period. Mtgew and revise estimates of ultirr



revenue and participation costs at each reportimigpg to reflect the most current information aahlé. If estimates
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(In thousands, except per share data)
(Unaudited)

for a film’s ultimate revenue are revised and imdkca significant decline in a fils'profitability or if events or circumstances chartha
indicate we should assess whether the fair valwefiin is less than its unamortized film costs, eeéculate the films estimated fair value u:
a discounted cash flows model. If fair value isl#san amortized cost, the film is written down.

We recorded an impairment charge of $754 dutiedirst quarter of fiscal 2012, related to owuattee filmBending the RulesThere were r
other film impairments recorded for the nine monémsled September 30, 2012 . During the three masrded September 30, 2011ve
recorded an aggregate impairment charge of $5,&RBed to our three self-distributed films. Duritige nine months endeSeptember 3
2011 , we recorded impairment charges of $11,1F8e to our five selflistributed films. These impairment charges repretiee excess
the recorded net carrying value over the estimttiedvalue.

We currently have two theatrical films designated@ompleted but not releasedt/e also have capitalized certain script developroest:
for various other film projects designated as “Bvelopment”.Capitalized script development costs are evaluateshch reporting period |
impairment and to determine if a project is deemaele abandoned. During the three and nine momittsceSeptember 30, 201%e expense
$448 and $1,045 , respectively, and $315 and $8B83%he corresponding periods in the prior yeagpesetively, of previously capitaliz
development costs related to abandoned projects.

8. Television Production Assets

Television production assets consist primasflgpisodic television series we have producedifstribution, either on a potential networl
through other distribution platforms. Amounts capited include development costs, production coststproduction costs and rela
production or post-production overhead. We havd3b capitalized as of September 30, 20dlated to this type of programming. Cost
produce live event programming are expensed wherettent is first broadcast. Unamortized televigiooduction assets are evaluated
impairment each reporting period. If conditionsigade a potential impairment, and the estimatedréutash flows are not sufficient to recc
the unamortized asset, the asset is written dowfitovalue. In addition, if we determine that agram will not likely air, we expense 1
remaining unamortized asset. During the three a@and months ended September 30, 2012 and 204& did not expense any televis
production assets.

9. Investment Securities and Short-Term Investments

On June 25, 2012, the Company invested $5i@0@ut Industries, Inc. ("Tout") Series B Prefeh®tock. This investment was accountec
under the cost method. We evaluate our investnmembut for impairment if factors indicate that grsficant decrease in value has occul
No such indicators were noted during the three min@ months endeSeptember 30, 2012 This investment is included in Investm
Securities in our Consolidated Balance Sheets aSeptember 30, 2012 . In July 2012, the Compangredtinto a tworear strateg
partnership whereby WWE will fully integrate andprote Tout's technology platform into WWE's TV katoasts, digital properties and |
events. WWE is eligible to receive up to 11,ZB@res of Tout common stock per quarter over feeofi the two year agreement. During
quarter ended September 30, 2012 , the Compangwezhihe required performance targets and recamlathue of $219 The Company wi
receive the shares associated with this reventreifourth quarter which will be recorded as anease to its investment in Tout.

Investment securities and short-term investmereasured at fair value consisted of the follgwin

September 30, 2012 December 31, 2011
Unrealized Unrealized
Holding Holding
Amortized Gain Fair Amortized Gain Fair
Cost (Loss) Value Cost (Loss) Value

Municipal bonds $ 76,37 $ 71¢ $ 77,09: Municipal bonds $ 82,45¢ $ 73z $ 83,18t
Corporate bonds 17,23 81 17,31« Corporate bonds 20,33 (249 20,08:
Auction rate Auction rate
securities = = — securities 11,00( (849 10,15¢

Total $ 93,60t $ 80C $ 94,40¢ Total $ 113,78 $ (361) $ 113,42t

We classify the investments listed in the abtable as available-farale securities. Such investments consist primafilpunicipal bond:
including prerefunded municipal bonds and corporate bonds. Tileestments are stated at fair value as requiyeithdy applicable accounti



guidance. Unrealized gains and losses on suchisesuare reflected, net of tax, as other
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comprehensive income in the Consolidated Statenwn@®omprehensive Income. Our municipal and corgolends are included in Short-
term investments, net on our Consolidated Balam®etS. Realized gains and losses on investmeniscueled in earnings and are deri
using the specific identification method for deterimg the cost of securities sold. As of Septen8ikr2012, contractual maturities of the
bonds are as follows:

Maturities
Municipal bonds 1 month41 year:
Corporate bonds 8 months4 year:

During the three and nine months ended Septemhe&t3@ , available-for-sale securities were sotdtdtal proceeds of $13,478 and $16,486
respectively. During the three months ended Septe®®, 2011 , there were no sales of availémesale securities. During the nine mot
ended September 30, 2011 , available-for-sale giesuwere sold for total proceeds of $2,65Phe gross realized gains on these sales t
$173 and $ 196 and for the three and nine monttiedce8eptember 30, 2012 , respectively, and $0 88f& the corresponding periods in
prior year. During the three months ended Septe®®eR012 and 2011 , we had maturities and calbvaflable-for-sale securities 6#,17¢
and $3,155 respectively. During the nine monthsedn8eptember 30, 2012 and 201tve had maturities and calls of available for
securities of $20,785 and $20,840 respectivelyofASeptember 30, 2012 , we had net unrealized mgldains on available-faale securitie
of $800 which are included in other comprehensigine. Of this amount we had gross unrealized hgldains of $844nd gross unrealiz
holding losses of $44 . As of December 31, 2011e,had net unrealized holding losses on availablesdte securities of $36Which are
included in other comprehensive income. Of this ambowe had gross unrealized holding losses ofBlahd gross unrealized holding gain
$797 .

10. Fair Value Measurement

Fair value is determined based on the exchange that would be received to sell an assetaid to transfer a liability in the principal
most advantageous market for the asset or lialilign orderly transaction between market partitipat the measurement date. Fair valut
marketbased measurement based on assumptions that "rparkietpants” would use to price the asset oilligbAccordingly, the framewor
considers markets or observable inputs as the mpeefesource of value followed by assumptions basmedypothetical transactions, in
absence of market inputs. The fair value shoulddleulated based on assumptions that market gaatits would use in pricing the asse
liability, not on assumptions specific to the gntitn addition, the fair value of assets and lidie#$ should include consideration of non
performance risk including the Company's own cradk.

Additionally, the guidance establishes a tHesel hierarchy that ranks the quality and religypibf information used in developing fair va
estimates. The hierarchy gives the highest prigdtguoted prices in active markets and the lowsdstity to unobservable data. In cases w
two or more levels of inputs are used to deternfairevalue, a financial instrument's level is detered based on the lowest level input th
considered significant to the fair value measurdrreits entirety. The three levels of the fairwalhierarchy are summarized as follows:

Level 1 - quoted prices in active markets for idmaitassets or liabilities;

Level 2 - quoted prices in active markets for siméssets and liabilities and inputs that are olasde for the asset or liability; or
Level 3 - unobservable inputs, such as discourdstl low models or valuations

13




Table of Contents
World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)
(Unaudited)

The following assets are required to be measuréaratalue on a recurring basis and the clasdificawithin the hierarchy was as follows:

Fair Value at September 30, 2012 Fair Value at December 31, 2011

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Municipal
bonds $ 77,09 $ — $ 77,090 $ — Municipalbonds $ 83,18¢ $ — $ 83,18 % —
Corporate bonc 17,31« — 17,31« — Corporate bonds 20,08: — 20,08: —
Auction rate Auction rate
securities = = = — securities 10,15¢ — — 10,15¢
Total $ 94,40t $ — $ 9440¢ $ —  Total $ 11342t $ — $ 103,27 $ 10,15¢

Certain financial instruments are carried at costlee Consolidated Balance Sheets, which approesniair value due to their shdgrm
highly liquid nature. The carrying amounts of casid cash equivalents, money market accounts, atcoeceivable and accounts pay:
approximate fair value because of the short-tertaraaf such instruments.

We have classified our investment in municipal loadd corporate bonds within Level 2 as their u@dnarequires quoted prices for sim
instruments in active markets, quoted prices fentatal or similar instruments in markets that ao¢ active and/or modddased valuatic
techniques for which all significant inputs are eh@ble in the market or can be corroborated bemoable market data. The corporate
municipal bonds are valued based on mattelen valuations whereby market prices from aetstrof industry standard data providers, sec
master files from large financial institutions asttier third-party sources are used as inputs slgorithm.

We have historically classified our investmémtauction rate securities ("ARS") within Level&a3 their valuation required substar
judgment and estimation of factors that are notenily observable in the market due to the lackading in the securities. During the sec
quarter of fiscal 2012, our remaining ARS wereeazaby their issuer at par.

The table below includes a roll forward of auwestment securities classified as Level 3 ($igant unobservable inputs):

Three Months Ended Nine Months Ended
September 30,  September 30, September 30, September 30,
2012 2011 2012 2011

Fair value, Beginning $ — $ 15,04: $ 10,15¢ $ 15,03:
Unrealized gain (loss) — (231) 844 (22¢)
Proceeds from redemption of auction rate
securities — — (11,000 —
Fair value, Ending $ — $ 14,81: $ — 3 14,81

The Company also has assets that are requirbd measured at fair value on a mendrring basis if it is determined that indicatof
impairment exist. These assets are recorded atdhie only when impairment is recognized. The Canyprecorded an impairment charg
$754 during the first quarter of fiscal 2012, ofeature film production asset based on a fair vat@asurement of $1,000 . See NotE&ature
Film Production Asset:, for further discussion. During the three and nmenths ended September 30, 2Q1the Company record
impairment charges of $5,123 and $11,173 , respdgtion feature film production assets based anvielue measurements of $17,29%he
Company classifies these assets as Level 3 witienfdir value hierarchy due to significant unobabélg inputs. The Company utilize
discounted cash flows model to determine the falue of these impaired films where indicators op&nment exist. The inputs to this mc
are the Companyg’ expected results for the film and a discount taé¢ market participants would seek for bearirggribk associated with st
assets. The Company utilizes an independent thirty gpecialist who assists us in gathering thessary inputs used in our model.
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World Wrestling Entertainment, Inc.
Notes to Consolidated Financial Statements
(In thousands, except per share data)
(Unaudited)

11. Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses consistbad @fllowing:

As of
September 30, December 31,
2012 2011

Trade related $ 4,91¢ $ 7,85¢
Payroll and related benefits 14,19: 6,69¢
Talent related 8,75¢ 11,87:
Accrued event and television production 4,40¢ 4,31¢
Accrued home video liability 1,50( 2,71(
Accrued legal and professional 1,691 1,937
Accrued purchases of property and equipment anet aibsets 1,60¢ 5,30z
Accrued film liability 531 1,045
Accrued other 4,65¢ 4,54(
Total $ 42,26. % 46,28

The increase in Payroll and related benefits imarily due to the reset of management compensatidhe current year. Accrued ot
includes accruals for our publishing and licendingginess activities and other miscellaneous acgruane of which exceeds 58b curren
liabilities.

12. Senior Unsecured Revolving Credit Facility

In 2011, the Company entered into a senioecun®d revolving credit facility with a syndicatgup of banks, with JPMorgan Chase ac
as administrative agent. The credit facility pr@ddor a $200,000ne of credit that expires in September 2014, sslextended. Applicat
interest rates for the borrowings under the revgj\dredit facility are at a LIBORased rate plus 200 basis points or an alternai tage plL
100 basis points . As of September 30, 2012 , #iBOR-based rate plus margin was 2.36% the event the utilization percentage of
facility exceeds 50% , the applicable margin fag tHBOR-based and alternate base rate borrowingsngrease by 25 basis pointAs of
September 30, 2012here are no amounts outstanding under the deediity. The Company is required to pay a comngithfee calculated
a rate per annum of 0.3756h the average daily unused portion of the creditlify. Borrowings under the credit facility aralgect to certai
financial covenants and certain restrictions. ASeptember 30, 2012 , the Company is in compliavittethe provisions of this credit facility.

13. Concentration of Credit Risk

We continually monitor our position with, arde credit quality of, the financial institutionbat are counterparties to our finan
instruments. Our accounts receivable relate prailyigo a limited number of distributors, includirayr television, pay-peview and hom
video distributors and licensees that produce awmesuproducts containing our intellectual propeye closely monitor the status
receivables with customers and distributors anchtaai allowances for anticipated losses as deermpprbpriate. At September 30, 201%e
had one customer who represented 13% of our gozsaiats receivable balance.

14. Income Taxes

During the nine months ended September 302 20de recognized $4,25§f previously unrecognized tax benefits. This priflgarelates t
the settlement of various audits, including thetsS@af Connecticut, the IRS, and other state andllpaisdictions. Included in the amo!
recognized was $1,49%¥ potential interest related to uncertain tax poss. The recognition of these amounts duringrtime months endt
September 30, 2012 resulted in an effective tax o&t24% for the nine months ended September 302 28 compared to 33%6r the nin
months September 30, 2011 .

At September 30, 2012 , we have $2,283unrecognized tax benefits, which if recognizeduld affect our effective tax rate. Of t
amount, $2,223 is classified in Non-current incameliabilities and the remaining $19 classified in Accounts payable and accrued esg
At December 31, 2011 , we had $10,733 of unrecaghtax benefits. Of this amount, $6,148s classified in Accounts payable and acc



expenses and the remaining $4,585 was classifilidmcurrent income tax liabilities.
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We recognize potential accrued interest anthipies related to uncertain tax positions in ineorax expense. We have $8dDaccrue
interest and penalties related to uncertain taxtipas as of September 30, 2012 . Essentially fithis amount is classified in Nacurren
income tax liabilities. At December 31, 2011 , vel$2,8610f accrued interest and penalties related to uaitetax positions. Of this amou
$1,812 was classified in Accounts payable and &ttaxpenses and the remaining $1,049 was classifiddn-current income tax liabilities.

We file income tax returns in the United States @adous state, local and foreign jurisdictionsring 2012, the IRS completed an examing
for tax year 2009. We are still subject to examoraby the IRS for tax year 2008 and tax yearsr&#@09. The Company also settlec
outstanding examination with the State of Connettithis examination included tax years through@0Qh other jurisdictions, with fe
exceptions, we are subject to income tax examinatily tax authorities for years ending on or itecember 31, 2009.

Based upon the expiration of statutes of ltndins and possible settlements in several juttisdis, we believe it is reasonably possible
the total amount of previously unrecognized taxdiigh may decrease by $868 within 12 months of &aper 30, 2012 .

15. Film and Television Production Incentives

The Company has access to various governmpriagtams that are designed to promote film anevigion production within the Unit
States and certain international jurisdictionselmo/es earned with respect to expenditures onifging film, television and other producti
activities, including qualifying capital projectse included as an offset to the related asset anaffset to production expenses when we
reasonable assurance regarding the realizable danobuhe incentives. During the three months en8egtember 30, 2012 and 2011ve
received $478 and $92espectively, of incentives relating to featuts fproductions which reduced the related assetsing the nine monti
ended September 30, 2012 and 2011 , we receivé@&hand $6,067 respectively, of incentives relating to featuitenfproductions whic
reduced the related assets. During the three amel months ended September 30, 2012 , we receiva@¥3&and $7,959 respectively ¢
incentives relating to television production adtes that was recorded as an offset to productigemses. During the three and nine mc
ended September 30, 2011 , we received $6¢d86iBcentives relating to television production ieities that was recorded as an offse
production expenses.

16. Commitments and Contingencies

Legal Proceeding:
World Wide Fund for Nature

In the third quarter of 2012, this litigation wasttted. We believe the settlement will not haveaterial adverse effect on the Compa
financial condition, results of operations or lidity.

Other Matters

We are involved in several suits and claims in dhdinary course of business, the outcome of whichdt expected to have a mate
adverse effect on our financial condition, resafteperations or liquidity. We may from time to #nbecome a party to other legal proceeding:
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations
Background
The following analysis outlines all material acties contained within each of our reportable segmen

Live and Televised Entertainment

* Revenues consist principally of ticket salefve events, sales of merchandise at these livateytelevision rights fees, sponsorships
and fees for viewing our pay-per-view and videademand programming.

Consumer Products

* Revenues consist principally of the direct sale$/WE produced home videos, magazine and rogattidicense fees related to
various WWE themed products such as video gamgs aied books.

Digital Media

* Revenues consist principally of advertising sae our websites, sale of merchandise on our teettsbugh our WWEShop internet
storefront and sales of various broadband and mabihtent.

WWE Studios

» Revenues consist of receipts from the distributibfiimed entertainmer
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Results of Operations

Three Months Ended September 30, 2012 comparedhied Months Ended September 30, 2011
(Dollars in millions, except as noted)

Summary

Three Months Ended

September 30, September 30, better
2012 2011 (worse)

Net Revenues:

Consumer Products 15.¢ 19.¢ (20)%

WWE Studios 1. 3.7 (49%

Live and Televised Entertainment 32.C 33.k

~~
)
=S

3.8 3.8

I
X

Digital Media

42.¢ 44.C

—|
o
o
8
Comn)
.
S

Depreciation and amortization expense 5.8 3.€ 4N%

Investment income, net 0.€ 0.5 20 %

Other expense, net (0.2 (0.7 71 %

Provision for income taxes 1.t 5.C 70 %

The comparability of our results for the cutrgear quarter was impacted by the inclusion afl $8illion of operating expenses in
current year quarter associated with our emergoment and distribution efforts, including a potehhetwork. In the prior year quarter, th
were no such expenses. Further, in the prior yeartgr, we recorded an impairment charge of $5lliomirelating to three of our self-
distribution feature films; there were no such imp&nts in the current year quarter.

Our Live and Televised Entertainment segmememues increased 1% primarily due to a $0.9 milli@rease in revenues in our ve
merchandise business and a $0.5 million increasevienues in our pay-per-view business. Our Consirazlucts segment experience0dt
decrease in revenues driven by a $1.2 million dedlh multimedia game licensing revenues partidllg to one fewer video game release ii
current year. Our Digital Media segment experienae@P6 increase in revenudsrimarily due to increased rights fees associateth wie
licensing of original short-form content to YouTulig2ur WWE Studios segment experienced a $ 1.8anitlecrease in revenue primarily
to the timing of our film releases.
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Three Months Ended

Revenues- Live and Televised Entertainment (dollari millions except where  September 30, September 30,
noted) 2012 2011 better (worse)

North America $ 17.C % 14.2 2C %

Total live event attendance 426,20( 424,60( — %

Average North American attendance 5,20( 4,90( 6 %

Number of international events 7 15 (53)%

Average international ticket price (dollars) $ 98.2: % 80.0¢ 23%

Domestic per capita spending (dollars) $ 10.2¢ % 10.1¢ 1%

w
w
|
X

Number of pay-per-view events

Average revenue per buy (dollars) $ 20.57 % 20.7¢

—~~
[N
(=}
=S

|
S

Domestic retail price excluding/restieManigdollars) $ 4498 % 449t

=
©
«
~

o
>

Domestic $ 212 $

Other $ 14 $ 1.7 (18%
Ratings
Average weekly household ratings ®mackDown 2.2 2.1 5%
Three Months Ended
September 30, September 30, better
Profit Contribution-Live and Televised Entertainment (dollars in millions) 2012 2011 (worse)
Live events $ 58 % 5.6 2%

Pay-per-view 10.C 10.z (2)%

Other (1.9 (0.6) 117)%

Profit contribution margin 41% 43%
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Overall live events revenues remained relftifiat in the current year quarter as comparedhto prior year quarter. Revenues from
North America live events business increas2.8 million or 20%r eflecting increases in the number of events, aweadigndance and aver.
ticket prices. Our international live events busmdecreased $ 3.0 milligmimarily the result of WWE holding half the numbsrevents it di
in the comparable prior year period. This impaat&eer was mitigated by a 17% increase in averagea@dnce and a 23%crease in avera
ticket prices. Cost of revenue for live events dased by $ 0.1 milliofrom the prior year quarter. The live events profintribution margi
was 25% in the current year quarter compared to id6%te prior year quarter.

Venue merchandise revenues increased by #illion in the current year quarter as comparethoprior year quarter. This 25#creas
was primarily due to a 26% increase in total domestendance and a 1% increase in domestic péacagrchandise sales to $10iR8the
current year quarter. Cost of revenue for venuech@rdise increased by $ 0.5 millisom the prior year quarter, driven by the increbsales
The venue merchandise profit contribution marggréased to 40% from 39% in the prior year quarter.

Pay-per-view revenues increased by $ 0.5 anillh the current year quarter as compared to the pear quarter, as total buys incree
4% . The growth in buys for our current period @gemas predominantly due to oBummerSlamay-perview. Buys for that event increas
21% from the prior year quarter, demonstratingcieative strength and audience appeal. The priar was positively impacted by buys
WrestleMania, a prior period event, coming in greater than eatimate. Cost of revenues for pay-per-view in@ddsy $ 0.7 milliorfrom the
prior year quarter, primarily driven by higher protion and advertising related expenses. The paydper profit contribution margi
decreased to 61% from 65% in the prior year quarter

Television rights fees remained flat at $3#i0ion in both the current and prior year comparable guaBomestically, television rights fe
increased by $ 1.4 million primarily due to incremental license fees frore groduction and distribution of new programs andtactue
increases from our existing programs partially etffisy the reduction in production service fees dud to the mix of integrated sponsor:
asset utilization. Internationally, our televisiaghts fees decreased by $ 1.4 milliprimarily due the expiration of a licensing agreei
Television rights cost of revenues increased byd$lllion as compared to the prior year quarter due to highetuction costs. The televis
rights fee profit contribution margin decreased®8o from 49% in the prior year quarter.

The following tables present the performaresalts and key drivers for our Consumer Produ@msat (dollars in millions):

Three Months Ended
September 30, September 30,

Revenues-Consumer Products 2012 2011 better (worse)
Licensing $ 71 % 9.C D)%
Magazine publishing $ 1€ $ 1.¢ (16)%

Net units sold 533,30( 593,60 (10)%
Home video $ 64 $ 8.2 (23)%

Gross units shipped 933,10( 686,00( 36 %
Other $ 07 $ 0.€ 17%
Total $ 15 $ 19.¢ (20)%
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Three Months Ended

September 30, September 30, better
Profit Contribution-Consumer Products 2012 2011 (worse)
Licensing $ 5.8 S 6.8 (22)%
Magazine publishing 0.2 0.2 — %
Home video 2.8 5.7 (BD)%
Other 0.2 0.1 10C %
Total $ 8E $ 12.€ (34)%
Profit contribution margin 54% 65%

Licensing revenues decreased by $ 1.9 milliathe current year quarter as compared to the gdar quarter, as a result of reduced sal
video games and novelty products. Royalties eafried the sale of video games declined by $1.2 amlldue primarily to one fewer relee
WWE All Stars in the current year periodVWE All Starsvas released in March 2011 and was not refreshéfteicurrent year. Shipments
our franchise video gam&/WE'12, also declined 5% in the current year quarter2d,000 units. Royalties from the sale of toys, haaw
increased 16%, or $0.5 million, reflecting the anlnction of ouBrawlin' Buddiesoy by Mattel and strong domestic retail suppoitehsing
cost of revenues decreased by $ 0.4 milfrmm the prior year quarter, primarily due to lowmmission and talent participations driver
decreased revenues. The licensing profit contdbutiargin was 75% in the current year quarter caetht 76% in the prior year quarter.

Magazine publishing revenues decreased bg $nfllion in the current year quarter as compared to the gdaar quarter, driven by weal
newsstand demand as a result of the continued lbwd=eine in the magazine publishing industry. \Weblished three issues &YWE
Magazinethree issues ONVWE Kidsmagazine and one special issue both in the cuyeartand prior year periods. Net units sold deeaeds
10% . Magazine publishing cost of revenues dectehgeb 0.3 million, primarily as a result of a 23% decrease in urotdpction. Publishin
profit contribution margin increased to 13% fron?d in the prior year quarter.

Home video revenues decreased by $ 1.9 miltidhe current year quarter as compared to the gaar quarter. The 23#%ecline in revent
reflected a reduction in average unit price andelosellthrough rates that was partially offset by an iaseein shipments. Although shipme
increased 36% to 933,1QMits, a majority of this growth was derived froowkr priced new releases and catalog titles; thelting change i
product mix contributed to a 16% reduction in agerarice to $11.01. In the prior year quarter, eeeived a retroactive price adjustmer
$1.1 million from one of our suppliers. The impaétthis pricing adjustment was the primary reasonthe deterioration in the home vic
profit contribution margin to 44% from 69% .

The following tables present the performaresaults for our Digital Media segment (dollars idlimns except where noted):

Three Months Ended

September 30, September 30,
Revenues-Digital Media 2012 2011 better (worse)
WWE.com $ 4 3.7 3C %
WWEShop 2.7 3.2 (16)%
Total $ 75 $ 6.S 9%
Average WWEShop revenues per order (dollars) $ 47.7 46.9¢ 2%
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Three Months Ended

September 30, September 30, better
Profit Contribution-Digital Media 2012 2011 (worse)
WWE.com $ 34 % 2.8 17%
WWEShop 0.4 0.¢ (56)%
Total $ 3.8 % 3.8 — %
Profit contribution margin 51% 55%

WWE.com revenues increased by $ 1.1 milliothe current year quarter as compared to the gear quarter, driven by increased ri
fees associated with the licensing of original eabhtto YouTube. WWE.com cost of revenues incredse 0.6 millionin the current ye:
quarter due to increased expenses related to dtrigtion and integration of new content. WWE.comfiprcontribution margin decreasec

71% in the current year quarter from 78% in themykear quarter.

WWEShop revenues decreased by $ 0.5 millichéncurrent year quarter compared to the prior gearter, driven by a 21%ecline in th
volume of on-line merchandise sales to approximael,000 orders. The decline reflected a comparison to gtreales and effecti
merchandising of certain talent-specific produatshie prior year quarter. The average revenue giar dncreased 2% to $47.7T%WWESho|
costs of revenues were both $2.3 million in therentrand prior year quarters. WWEShop profit cdmtiion margin decreased to 1580the
current year quarter from 28w the prior year quarter primarily due to integwatcosts from the change to a new fulfillment ssxprovider ii

the current year quarter.
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WWE Studios

The following table presents detailed inforimatfor our WWE Studios segment (dollars in milln

Feature
Film
Production

Assets-net as
of For the Three Months Ended September 30,

Sept 30, Inception to-date Revenue Profit (Loss)

Release Production Profit
Title Date Costs* 2012 Revenue (Loss) 2012 2011 2012 2011

Self - Distributed Films

No Holds Barred July 2012 — — 0.t 0.2 0.t N/A 0.2 N/A

The Reunion  Oct 2011 6. 1. 2. (4.9) (0.3 N/A (0.3 N/A

That's What | Am April 2011 4.7 0.4 0.€ (4.9 (0.9 (0.6)

Knucklehead Oct 2010 6.4 0.7 4.3 (4.7 — — — (1.3

43.€ 8.€ 21.7 (30.7) 0.€ 0. (1.9 (6.7

Marine 2 Dec 2009 2.3 0.7 2.5 0. — 0.2 — —

BELC 3 Jan 2009 2.5 0.2 2.5 0.2 — 0.2 — —

The Marine Oct 2006 20.z 0.1 38.C 15.2 0.2 0.8 0.2 0.€

Other — — 0.2 0.2 — — —

Completed but not released 10.2 5.€ — — — — — _

In development — 0.7 — (4.2) — — (0.5 (0.9

*

Production costs are presented net of theca®d benefit of production incentives.

At September 30, 2012 , the Company had $ 22.8omi{het of accumulated amortization and impairment@és) of feature film producti
assets capitalized on our Consolidated BalancetSkée review and revise estimates of ultimate rereeand participation costs at e
reporting period to reflect the most current infatian available. If estimates for a filmultimate revenue are revised and indicate afsigni
decline in a films profitability or if events or circumstances chartlyat indicate we should assess whether the dhievof a film is less than
unamortized film costs, we calculate the film'sraated fair value using a discounted cash flows ehdfifair value is less than amortized c
the film is written down.

Revenue recognition for our feature films variepeataling on the method of distribution and the extércontrol the Company exercises ¢
the distribution and related expenses. We exesiggificant control over our setfistributed films and as a result, we record reesnan
related expenses on a gross basis in our finastaégéments. Thirgharty distribution partners control the distributiand marketing of o
licensed films, and as a result, we recognize neggron a net basis after the thirakrty distributor recoups distribution fees andenges ar
results have been reported to us. This typicalgucxin periods subsequent to the initial reledgbeofilm.



23




Table of Contents

WWE Studios revenues decreased $1.8 miiliothe current year quarter as compared to the gear quarter, primarily due to the rela
performance and timing of releases of feature fifrosn our movie portfolio. Revenues from our s@iétributed films decreased $0.3 mill
while revenues for our licensed films decrease® $dillion in the current year quarter as compared to the gear quarter. The decreas:
revenue associated with our self-distributed filwes attributable to the relative performance aminty of releases from our movie portfolio
The decrease in revenue associated with licenked & primarily attributable to the age our filiarary, with the most recent film having b
release in 2009.

WWE Studios cost of revenues decreased $ 6.4 milliche current year quarter as compared to the ggar quarter, partially as a resul

recording a $5.1 millionmpairment charge in the prior year quarter. Thees no impairment charge recorded in the curreat gearte

Excluding the impact of the impairment charge ia frior year quarter, cost of revenues decreas&3.tbomillion compared to $4.7 million
Distribution expenses decreased $0.4 million indingent year quarter as compared to the prior gaarter, due to the timing of film releas

In addition, amortization of production assets dased $0.3 million for our setfistributed films and $0.6 million for our licensébins in the

current year quarter as compared to the prior gearter due to the decreases in revenue as assetsnartized in proportion as reve

received relates to expected revenue.

During the three months ended September 30, 2Gh2 Company entered into an agreement to co-distrithe feature filmThe Day,
domestically. The Company intends to recognizermrageggenerated by this film in a manner similaraavlit recognizes revenue for its licen
films; on a net basis, after distribution fees ardenses have been recouped and expenses and hesegltbeen reported to us.

Selling, General and Administrative

The following table presents the amounts ardgnt change of certain significant overhead it@o#ars in millions):

Three Months Ended

September 30, September 30, better

2012 2011 (worse)
Staff related $ 151 % 15.1 — %
Management incentive compensation 3.1 (2.6) (219%
Legal, accounting and other professional 3.¢ 4.C 3%
Travel and entertainment expense 1.4 1.2 A%
Advertising, marketing and promotion 1kt 0.6 (67)%
Corporate insurance 0.8 1.C 20%
Bad debt 0.2 0.5 40 %
All other 6.4 4.4 (45)%
Total SG&A $ 328 % 24.F (339)%
SG&A as a percentage of net revenues 31% 23%

Selling, general and administrative expenaeseased by 33% the current year quarter compared to the prearyguarter. Managem
incentive compensation in the current year quaitetuding bonus and stock compensation, incre&8ed millionto reflect amounts expeci
to be paid based on the Company's operating peafocen The prior year third quarter reflects theersal of amounts previously accrued |
was determined that the Company would not meetopeence targets. WWE also incurred $2.1 millianoperating expenses during
current year quarter associated with our emergimgent and distribution efforts, including a potahtetwork.

Depreciation and Amortization

24




Table of Contents

Three Months Ended

September 30, September 30, better
2012 2011 (worse)
Depreciation and amortization 53 % 3.€ (47%

Depreciation expense for the current year teuaeflects higher property and equipment balamtesto the expansion of our content
distribution platforms.

Investment and Other Income (Expense)

Three Months Ended

September 30, September 30, better
2012 2011 (worse)
Investment income, net $ 0.€ $ 0.t 20 %
Interest expense (0.9 (0.2) (300)%
Other expense, net (0.2 (0.7) 71%

Interest expense for the current year quaneludes the amortization of loan origination coatdd a fee on the unused portion of

revolving credit facility established in Septemi2ér11. Other expense, net for the current periollidfes realized foreign exchange gains
losses.

Income Taxes

Three Months Ended

September 30, September 30, better
2012 2011 (worse)
Provision for income taxes $ 1t 3 5.C 70%
Effective tax rate 30% 32%

The current and prior year quarter effectax rates were positively impacted by the redtgn of previously unrecognized tax benefits
due to statutes of limitations expiring and theohgtion of outstanding audits.
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Results of Operations

Nine Months EndecSeptember 30, 2012 compared to Nine Months Endegt&aber 30, 2011
(Dollars in millions, except as noted)

Summary

Nine Months Ended

September 30, September 30, better
2012 2011 (worse)

Live and Televised Entertainment $ 271 $ 259.( 5%

Digital Media 22.4 19.2 17 %

Total 368.¢ $ 371.( L)%

Live and Televised Entertainment 105.4 104.7 1%

Digital Media 9.t 7.1 34%

Total 153.¢ 144.¢ 6 %

Selling, general and administrative expenses 98.¢ 83.4 (19%

Operating income 40.7 50.1 (19%

Interest expense (1.4 0.2 (600)%

Income before income taxes 40.5 50.2 (200%

Net income $ 30& % 33t (8)%

The comparability of our results in the cutrgeriod was positively impacted by a $4.2 milliteix benefit relating to previous
unrecognized tax benefits. We also incurred $5/8amiin operating expenses associated with our emeigpntent and distribution efforts
the current year period and recorded a $0.8 miiligoairment charge relating to our feature fianding the Rulegompared té11.2 millior

in impairment charges for five feature films in ttwme period of the prior year.

Our Live and Televised Entertainment segmememnues increased primarily due to the increaseentees in our pay-pesiew and live
events business of 11% and 3% , respectively. @as@mer Products segment experienced ad@8lne in revenues reflecting declines in
magazine publishing business, licensing businediame video business. Our Digital Media segmepesgnced a 17%crease in revenut
driven by increases in online rights fees and enéidvertising revenue. Our WWE Studios segmergctftl a $9.3 milliomlecrease in reven

primarily due to the timing and number of our fiteleases.
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The following tables present the performance tesand key drivers for our Live and Televised Ewat@ment segment:

Nine Months Ended

Revenues- Live and Televised Entertainment (dollari millions except where  September 30, September 30,
noted) 2012 2011 better (worse)

North America $ 58.2 $ 52.2 11%

Total live event attendance 1,430,401 1,497,001 (4)%

Average North American attendance 5,90( 6,00( (2)%

Number of international events 43 49 (12)%

Average international ticket price (dollars) $ 75.9¢ % 70.1¢€ 8 %

Domestic per capita spending (dollars) $ 10.4¢ % 10.5¢ (D%

©

©
I

=S

Number of pay-per-view events

$ 20.71 % 20.4:

=
o
>

Average revenue per buy (dollars)

Domestic retail price excluding/restieMania @ollars) $ 4498 % 449t

a
©
(an)
w
X

Domestic $ 60.c $

Other $ 6. % 5.5 25%
Ratings
Average weekly household ratings $snackDown 2.2 2.2 — %
Nine Months Ended
September 30, September 30, better
Profit Contribution-Live and Televised Entertainment (dollars in millions) 2012 2011 (worse)

Venue merchandise 6.1 6.2 (2)%

Television rights 40.t 42.€ (5)%

Total $ 1052  $ 104.7 1%
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Live events revenues increased by $ 2.6 miliothe current year period as compared to the year period. Our North American live eve
business increased by $ 6.0 million , primarily do¢he strong performance of our annWalestleManiaevent during the current year pet
compared to the prior year period. Average tickétgs for our North America events increased by 18%45.57. We also experienced
increase in sponsorship revenues of $0.9 millionr Mternational live events business decrease® By4 million, primarily driven by
decrease in the number of events during the thiedtgr of 2012. We experienced weak attendancarat\ents held in Mexico and change
territory mix during the second quarter of 2012isTthecrease was partially offset by the succegsdtfiormance of our inaugural tour in A
Dhabi during the first quarter of 2012. Averagesattance at our international events declined 108260attendees and international tic
prices increased by 8% in the current period aspeoed to the prior year period. Cost of revenudif@r events increased by $ 0.9 millign
primarily reflecting additional sponsorship expensthe live events profit contribution margin w&@¥@8and 29%and in the current and pr
year periods, respectivel

Venue merchandise revenues increased by $élién in the current year period as compared to the pré@r period. This increase
primarily due to higher attendance in the currestiqul of 4% as compared to the prior year perioost®f revenue for venue merchan
increased by $ 0.7 milliofrom the prior year period, driven by increasedi€@$ materials. The venue merchandise profit doation margit
decreased to 41% from 43% in the prior year period.

Pay-per-view revenues increased by $6.9 millrom the prior year period, primarily due to &4 increase in total buys and a 186reas
in average revenue per buy. The growth in buytorcurrent period events was predominantly dulecth WrestleManiaand SummerSlar
The increase in the average revenue per buy i®wtble to incremental fees charged for viewing events in high definition. Cost
revenues for pay-per-view increased by $ 3.3 mmilfrom the prior year period, driven primarily by smtrease of $2.1 million related to tal
expenses. The pay-per-view profit contribution nrargmained unchanged at 54% compared to the ypei@r period.

Television rights fees increased by $ 1.3imilin the current year period as compared to the préar period. Domestically, televisi
rights fees increased by $ 1.6 milliomprimarily due to incremental license fees frore firoduction and distribution of new programs
contractual increases from our existing prograniss Was partially offset by the absence of riglessf from ouMWWE Superstarprogram
which moved to WWE.com in April 2011. Internatiolyalour television rights fees decreased by $ GlBam , primarily due to fewer renew:
with our international television distributors. €eision rights cost of revenues increased by $ndlHon due to higher direct costs includ
staff related expenses as compared to the priorperéod. The television rights fee profit contrilmn margin decreased to 41% from 4486
the prior year period.

The following tables present the performaresalts and key drivers for our Consumer Produ@msat (dollars in millions):

Nine Months Ended
September 30, September 30,

Revenues-Consumer Products 2012 2011 better (worse)
Licensing $ 37¢ % 44.¢ (16)%
Magazine publishing $ 432 % 5.7 (25)%

Net units sold 1,491,70 1,676,60! 1D)%
Home video $ 234 % 23.¢ 2)%

Gross units shipped 2,600,301 2,475,501 5%
Other $ 1€ ¢ 1.7 6 %
Total $ 674 $ 76.2 (12)%
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Nine Months Ended

September 30, September 30, better
Profit Contribution-Consumer Products 2012 2011 (worse)
Licensing $ 2871 % 33.4 (14)%
Magazine publishing 0.2 (0.7 40C %
Home video 12.5 12.€ (2)%
Other 0.4 0.t (20)%
Total $ 417 % 46.4 (10)%
Profit contribution margin 62% 61%

Licensing revenues decreased by $ 7.0 miltiotihe current year period as compared to the yéar period, as weaker performance in
multimedia games category was offset in part byeases in our collectibles category. Our video géoemsing revenues decreased by
million, primarily due to one fewer relead®WE All Starswhich was originally released in March 2011 and wilt be refreshed in the curr
year. In addition, we experienced a 23% declinenit shipments of oUWWE '12release in the current period compared to unitrshifts o
our comparable video game release in the prior gedod. The decline in unit shipments of QUWE '12release was due to difficult trend:s
our international markets, broader industry chagémsand a reduction in the number of platforms spd by the current release. ¢
collectibles licensing revenues increased by $lilBom primarily driven by the timing of the recodion of a minimum guarantee. Licens
cost of revenues decreased by $ 2.3 milfrom the prior year period, primarily due to lowatent royalties driven by the mix of products s
The licensing profit contribution margin increaged6% compared to 74% in the prior year period.

Magazine publishing revenues decreased byd$illlion in the current period as compared to the prior ysaiod, driven by weak
newsstand demand as a result of the continued lbdexdine in the magazine publishing industry. Netts sold decreased by 11%artially
due to a decline in the number of issues publishéiile sell-through rates improved slightly. We fisibed nine issues &WWE Magazine
eight issues ofWWE Kidsmagazine and two special issues in the currenbgers compared to eight, eight and four, respdgtivie the prio
year period. Magazine publishing cost of revenuesrehsed by 1.8 million , primarily as a result of a 25% decrease in undidpction
Publishing profit contribution margin increasedré in the current year period from a loss of 2%him prior year period.

Home video revenues decreased by $ 0.5 milhiothe current period as compared to the prior yeaiod primarily due to lower th
expected selthrough rates for prior period releases and a 18®&irte in average sales price per unit. Decreas@sli home video busine
were partially offset by a 5%crease in units shipped. We released twentytitas in the current year period and twenty tifieshe prior yee
period. Additionally, we experienced growth in imtational markets and digital sales of $0.4 millemd $0.4 million, respectively. Hol
video cost of revenues decreased by $ 0.2 milfrom the prior year period due to decreased coss®ciated with talent royalties ¢
distribution fees. Home video profit contributiorargin remained unchanged at 53% for both curreditpgior year periods.

The following tables present the performaresults for our Digital Media segment (dollars idlimns except where noted):

Nine Months Ended
September 30, September 30,

Revenues-Digital Media 2012 2011 better (worse)
WWE.com $ 13t $ 9.8 38%
WWEShop 8.¢ 9.4 (5)%
Total $ 224 $ 19.2 17%

Average WWEShop revenues per order (dollars) $ 48.0¢ $ 44.37 8%
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Nine Months Ended

September 30, September 30, better
Profit Contribution-Digital Media 2012 2011 (worse)
WWE.com $ 72 % 5.5 33%
WWEShop 2.2 1.6 38%
Total $ 95 % 7.1 34%
Profit contribution margin 42% 37%

WWE.com revenues increased by $ 3.7 milliorthe current period as compared to the prior ygewod, primarily driven by a ne
programming agreement, which licenses original tsftwm content to YouTube. WWE.com cost of revenimeseased by $ 1.9 milliom the
current period due to increased expenses relatéd tbe production and integration of new cont&WiVE.com profit contribution marg

decreased to 54% in the current period from 57%eérprior year period.

WWEShop revenues decreased by $0.5 milkiathe current period compared to the prior yeaioge as a decrease in the number of o
processed of 13% was partially offset by a incréassrerage revenues per order of 8% . WWEShopafastvenues decreased bi.$ million
in the current period, primarily due to decreaseatamal costs as a result of product mix and impdbinventory management. WWESI

profit contribution margin increased to 25% in therent period from 17% in the prior year period.
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WWE Studios
The following table presents the detailed infation for our WWE Studios segment (dollars inlionls):

Feature
Film
Production

Assets-net as
of For the Nine Months Ended September 30,

Production Sept 30, Inception to-date Revenue Profit (Loss)

Release Profit
Title Date Costs* 2012 Revenue (Loss) 2012 2011 2012 2011

Self - Distributed Films

No Holds Barred July 2012 — — 0.t 0.2 0.t N/A 0.2 N/A

The Reunion Oct 2011 6.S 1.8 2.C (4.9 (0.9 N/A (0.5 N/A

That's What | Am  April 2011 4.7 0.4 0. (4.9 — 1.2 (0.2) (4.7)

Knucklehead Oct 2010 6.4 0.7 4.z (4.1) 0.1 0.2 (0.7) (1.5)

43.€ 8.6 21.7 (30.7) 7.2 (3.2) (12.7)

Marine 2 Dec 2009 2.3 0.7 2.t 0.c 0.2 0.€ 0.2

o
()

BELC 3 Jan 2009 2.8 0.2 2.8 0.2 0.2 0.5 0.1

The Marine Oct 2006 20.2 0.1 38.C 15.¢ 0.8 1.6 0.€

=
—_

Other — — 0.2 0.2 0.2 — 0.2

=
o
I
(&)
[e)]
|
|
|
|
|
|

Completed but not released

In development

|
o
~lI
|
~
B
o
|
|

(1.2) (0.5)

*

Production costs are presented net of thecat®d benefit of production incentives.

Revenue recognition for our feature films gardepending on the method of distribution andetitent of control the Company exerci
over the distribution and related expenses. Wecesesignificant control over our selfstributed films and as a result, we record disttior
revenue and related expenses on a gross basis fimaocial statements. Thinparty distribution partners control the distributiand marketin
of our licensed films, and as a result, we recagné&enue on a net basis after the tipiadty distributor recoups distribution fees andenge
and results have been reported to us. This typicalturs in periods subsequent to the initial rdeaf the film.

At September 30, 2012 , the Company had $ 2d@lBon (net of accumulated amortization and impairmentrgbs) of feature filr
production assets capitalized on our Consolidateldi®e Sheet. We review and revise estimates iofatk revenue and participation cosi
each reporting period to reflect the most currefiorimation available. If estimates for a filsnultimate revenue are revised and indice
significant decline in a films profitability or if events or circumstances charbat indicate we should assess whether the dhiievof a film i
less than its unamortized film costs, we calcullagefilm's estimated fair
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value using a discounted cash flows model. We @ubattimate revenue projections for the nine momihded September 30, 201BRotin¢
lower than expected home video revenue for oufeatiim Bending the Rules As a result of the decline in expected profit&pibf this
release, we prepared a discounted cash flow ardtysietermine the fair value of the feature filmguction asset. This resulted in us recor
an impairment charge of $0.8 million for the ninenths ended September 30, 2Q1Phis impairment charge represents the exceshe
recorded net carrying value over the estimatedvaliue. In the prior year period, we recorded impaint charges of $11.2 million, of wh
$8.4 million related to self-distributed films afigl.8 related to licensed films

During the nine months ended September 30, 2042 Company entered into an agreement to co-distrithe feature film;The Day,
domestically. The Company intends to recognizermageggenerated by this film in a manner similaraavlit recognizes revenue for its licen
films; on a net basis, after distribution fees ardenses have been recouped and expenses and hesegltbeen reported to us.

WWE Studios revenues decreased $ 9.3 milliché current period as compared to the prior peand. Revenues from our selistributec
films decreased $ 5.2 million while revenues for licensed films decreased $ 4.1 milliomthe current period as compared to the prior
period. The decrease in revenue associated witls@bdistributed films was attributable to the relatperformance and timing of relea
from our movie portfolio. The decrease in revenue associated with licenbad & primarily attributable to the age our filibrary, with the
most recent film having been release in 2009.

WWE Studios cost of revenues decreased $2@lbbmin the current period as compared to the prior y@eniod. We recorded
impairment charge of $0.8 million in the currentipd compared to $11.2 million in the prior yearipd. Distribution expenses decreased
million in the current period as compared to thmmpyear period primarily due to the timing of orgleases. In addition, amortization
production assets decreased $3.3 million for olfrdistributed films and $2.4 million for our licensébins in the current period as compa
to the prior year period.

Selling, General and Administrative

The following table presents the amounts ardgnt change of certain significant overhead it@o#ars in millions):

Nine Months Ended

September 30, September 30, better

2012 2011 (worse)
Staff related $ 451 % 42.1 (6)%
Management incentive compensation 8.1 2.8 (189)%
Legal, accounting and other professional 12.7 11.C (15)%
Travel and entertainment expense 4.4 3.€ (22)%
Advertising, marketing and promotion 3.8 3.3 (15)%
Corporate insurance 2.6 25 (16)%
Bad debt 1.2 — 10C %
All other 20.7 17.5 (18)%
Total SG&A $ 98¢ % 83.4 (19)%
SG&A as a percentage of net revenues 27% 22%

Selling, general and administrative expenseeased by 19% the current period compared to the prior yeaioge Management incenti
compensation in the nine months ended Septemb&03@, , including bonus and stock compensatiomeased $5.3 millioto reflect amoun
expected to be paid based on the Company's opgaifiormance. The prior year results reflect theersal of amounts previously accrue
it was determined that the Company would not megopmance targets. Staff related expenses inufrernt year increased primarily due to
hiring of staff to create new programming to suppmir emerging content and distribution effortsesh costs were partially offset b
reduction in severance costs. The $1.7 milliierease in legal, accounting and other professife®s in the current period is primarily dut
costs of litigation. WWE incurred $5.9 milliadn operating expenses associated with our ememntent and distribution efforts, includin
potential network during the current year.
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Depreciation and Amortization

Nine Months Ended

September 30, September 30, better
2012 2011 (worse)
Depreciation and amortization $ 14.C $ 10.¢ (28)%

Depreciation expense for the current peridkeces higher property and equipment balances dysitchases associated with the expai
of our content and distribution platforms.

Investment and Other Income (Expense)

Nine Months Ended

September 30, September 30, better
2012 2011 (worse)
Investment income, net $ 17 $ 1kt (13)%
Interest expense 1.9 (0.2 (600)%
Other expense, net (0.7) (1.7 36 %

Interest expense for the current period inetuthe amortization of loan origination costs arféeaon the unused portion of our revol
credit facility established in September 2011. ©#hwpense, net for the current period includeszedlforeign exchange gains and losses
certain non-income state taxes.

Income Taxes

Nine Months Ended

September 30, September 30, better
2012 2011 (worse)
Provision for income taxes $ 95 $ 16.¢€ 43%
Effective tax rate 24% 33%

The current period effective tax rate was pealy impacted by the recognition of a benefit df&million relating to previously
unrecognized tax benefits. This primarily relateshe settlement of various audits, including tketéSof Connecticut, the IRS, and other state
and local jurisdictions.

Liquidity and Capital Resource

We had cash and short-term investments of $147illion and $155.8 million as of September 3@12 and December 31, 20:
respectively. Our debt balances at the correspgrdites were $0.0 million and $1.6 million , regpety.

During 2011, we entered into a $200.0 millitiree year senior unsecured revolving credit ifgiciAs of September 30, 2012ve had n
amounts outstanding under this facility.

We believe that cash provided from operati@xssting cash and investment balances and funaitable from our revolving credit facili
are sufficient to meet our operating requirementsr dhe next 12 months. This includes dividendsfuee film production requiremer
projected capital expenditures, and additional afpemal costs associated with our increased corgerduction and distribution initiativ
including a potential network.

Cash Flows from Operating Activities

Cash flows provided by operating activitiestfte nine months ended September 30, 2012 anér8@bpt 30, 2011 were $ 41.0 milliand ¢
47.8 million , respectively. The $ 2.7 million deese in net income for the nine months ended Séeted®, 2012as compared to the pr
year period, was partially driven by the costs imed to support our content production and distrdsuinitiatives.

We spent approximately $1.7 million more oe gioduction of feature films in the current yearipd after consideration

33




Table of Contents

of tax incentives. In the current year period, werg $7.5 million feature film production activisiecompared to $8.8 million in the prior y
period. In the current year period, we received $iillion in incentives related to feature film production.the prior year period, we recei\
$4.6 million in incentives related to feature fiproduction activities.

During the current year period, the Compargnsg® 5.5 millionto produce additional content for television. Thefferts were consiste
with our previously announced plans to create amtht content for distribution either on a netwarkvia other distribution platforms. The
amounts are included in Television production assatour Consolidated Balance Sheets. We anticgpateding approximately $1.0 million
$2.0 million to produce additional content durirg tremainder of the current year and incurring $gillion to $4.0 million in increment
operating expenses to support these initiativemduhe remainder of the current year.

We anticipate spending between $3.0 milliod $5.0 million on feature film production activisieluring the remainder of the current year.

We recognized $8.0 million in nditm related incentives in the current year perantt $6.6 million in the prior year period. We da
anticipate receiving any additional nfitm related incentives for the remainder of theyeOf the current year amount, we anticipate keag
approximately $6.5 million in the fourth quartetieh is recorded in Accounts Receivable at Septerd®e2012.

During the nine months ended September 32 20& received a $7.5 million annual advance frora ohour licensees; the correspont
payment relating to 2011 was received in Decembé&f2Additionally, during the current year, we rigeel an $8.5 million refund relating
an overpayment of taxes in 2011; during the priearyperiod, we received a comparable refund of 88l@n relating to an overpayment
taxes in 2010. The Company made approximately $&llion in tax payments during the nine months esdSeptember 30, 201a
conjunction with the resolution of outstanding taatters.

Our accounts receivable represent a signifigeomtion of our current assets and relate prifbipp a limited number of custome
distributors and licensees that produce consumedygts containing our trademarks. At September2Bd2 , we had one customer w
represented 13%f our gross accounts receivable balance. Chamgéeifinancial condition or operations of our disitors, customers
licensees may result in increased delayed paynwnt®npayments which would adversely impact our cash $ldk@m operating activitie
and/or our results of operations.

Cash Flows from Investing Activities

Cash flows used in investing activities wet83 million for nine months ended September 3@,228nd $18.6 milliodor the nine montt
ended September 30, 2011 . In the current yeapwehased $18.6 million of investment securitied aad $37.3 milliorof maturities ¢
investment securities. Included in the $37.3 milwas $11.0 million of proceeds from auction rateusiies that were called at par by tt
issuer. The Company also invested $5.0 million éni€% B Preferred Stock of Tout Industries, IncisTihvestment is included in Investm
Securities in our Consolidated Balance Sheet & pfember 30, 2012 .

Purchases of property and equipment and othersaisethe nine months ended September 30, 2012 $26&/ millionas compared
$10.5 million for the nine months ended Septemi@er2®11. The increase in capital expenditures in the crperiod was primarily due
additional investment in assets to support ourrtffim create and distribute new content, includimgugh a potential network.

For the remainder of 2012, we anticipate spentbetween $7.0 million and $9.0 million on purakmsf property and equipment and o
assets, including $4.0 million to $6.0 million inpport of the creation of new programming and iasegl production activities and con
distribution. This amount may change based on ¢#meathd for content and distribution requirements.

We regularly assess potential strategic imaests and acquisitions.

Cash Flows from Financing Activities

Cash flows used in financing activities wer27 ¥ million and $40.6 million for the nine montlended September 30, 20Hnh¢
September 30, 2011 respectively. The decrease in cash flows usefinencing activities was due primarily to a redoatiin divident
payments. Total dividend payments on all Class é @lass B common shares in the nine months enda@i8ber 30, 2012 wef&26.8 millior
as compared to $38.9 million in the prior year @érin April 2011, the Board of Directors adjusted
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the Company's quarterly dividend to $0.12 per sleireommon stock held by the CompasiClass A and Class B shareholders. Unde
revised dividend policy, all Class A and Class Brsis receive dividends in the amount of $0.12 pares including members of the McMal
family. Our Board of Directors regularly evaluatee Companys dividend policy and determines the dividend edeh quarter. The level
dividends will continue to be influenced by mangttas, including, among other things, our liquidatyd historical and projected cash flow,
strategic plan (including alternative uses of apitour financial results and condition, contrattand legal restrictions on the paymer
dividends (including under our revolving credit ifiig), general economic and competitive conditiarsd such other factors as our Boar
Directors may consider relevant from time to titdée cannot assure our stockholders that dividentiwipaid in the future, or that, if pa
dividends will be at the same amount or with thmedrequency as in the past.

During 2011, we entered into a three year@amsecured revolving credit facility with a sycalied group of banks, with JPMorgan Cli
acting as administrative agent. The revolving dréatility provides for a $200.0 million line of edit that expires in September 2014, ur
extended. As of September 30, 2012, we had no ammautstanding under this credit facility. Undee terms of the revolving credit facili
we are subject to certain financial covenants aggtrictions, including limitations with respect twr indebtedness, liens, mergers
acquisitions, dispositions of assets, investmergpjtal expenditures, and transactions with affika In addition, the revolving credit facil
restricts our ability to pay dividends if a defaoiftevent of default has occurred and is contintitggeunder. As of September 30, 201 ar
in compliance with the provisions of the revolviergdit facility and are not restricted from payitigidends to our stockholders.

While we do not have specific plans to bormewder this credit facility in the near term, we dannounced initiatives for which we n
borrow going forward including the expansion andate of our production facilities in order to sugpaur emerging content and distribut
strategy. In addition to the senior unsecured rgmglcredit facility, the Company continually evates financing options that are cost effec
and that will add to the Compamyfinancial flexibility. To this end, as the Compaexplores additional content distribution and prctibr
strategies, the Company may seek additional sowfd@sancing.

Contractual Obligations

There have been no significant changes tocouatractual obligations that were previously diseld in our Report on Form I0for out
fiscal year ended December 31, 2011.

Application of Critical Accounting Policies

There have been no significant changes tcaooounting policies that were previously disclosedur Report on Form 1B-for our fisca
year ended December 31, 2011 or in the methodalegd in formulating these significant judgments astimates that affect the applicatiol
these policies.

Recent Accounting Pronouncemen

In October 2012, the Financial Accounting Standd&dard ("FASB") issued an accounting standards tgpttaamend the requirements rel;
to an impairment assessment of unamortized filntscaisd clarify when unamortized film costs shoutddssessed for impairment. The up
revises the impairment assessment to remove thatabbe presumption that the conditions leadinght writeoff of unamortized film cos
after the balance sheet date existed as of thadmlsheet date. The update also eliminates théreewgnt that an entity incorporate into
value measurements used in impairment tests thetefbf any changes in estimates resulting fronctimsideration of subsequent evidenc
the information would not have been considered lyket participants at the measurement date. Thigdatd update is effective on or a
December 15, 2012. Public companies are permitteghply the guidance earlier, including for impadmhassessment performance as of &
before October 24, 2012, if they have not yet idsfieancial statements for the most recent annuahirim periods. We are currer
evaluating the impact of adopting this accountitagndards update on our consolidated financial rsiaids.

In December 2011, the FASB issued an accountingdatds update that expands the disclosure requitsniier the offsetting of assets
liabilities related to certain financial instrumerand derivative instruments. The update requirgdadures to present both gross informe
and net information for financial instruments anefridative instruments that are eligible for net genetation due to a right of offset,
enforceable master netting arrangement or simgageament. This standard update is effective JanLigPp13. We are currently evaluating
impact of adopting this accounting standards updateur consolidated
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financial statements.

There are no other accounting standards ergretations that have been issued, but which we hat yet adopted, that we believe will h
a material impact on our financial statements.

Cautionary Statement for Purposes of the “Safe Hart Provisions of the Private Securities LitigatioReform Act of 1995

The Private Securities Litigation Reform Adt1®95 provides a “safe harbor” for certain statateghat are forwartboking and are n
based on historical facts. When used in this Fodr@Q1the words “may,” “will,” “could,” “anticipaté,“plan,” “continue,” “project,” “intend”,
“estimate”, “believe”, “expect” and similar exprémss are intended to identify forward-looking statmts, although not all forwaldeking
statements contain such words. These statemeats telour future plans, objectives, expectationsiatentions and are not historical facts
accordingly involve known and unknown risks andentainties and other factors that may cause theabogsults or the performance by u
be materially different from future results or merhance expressed or implied by such forwlaaking statements. The following factc
among others, could cause actual results to diffeterially from those contained in forward-lookistatements made in this Form @Q-in
press releases and in oral statements made byuthorazed officers: (i) risks relating to increagiour content production for distribution
various platforms; (ii) our failure to maintain mnew key agreements could adversely affect olityatm distribute our television and paei
view programming; (iii) our failure to continue ttevelop creative and entertaining programs andteweauld likely lead to a decline in 1
popularity of our brand of entertainment; (iv) dailure to retain or continue to recruit key perfaars could lead to a decline in the appe
our storylines and the popularity of our brand ofiegtainment; (v) the unexpected loss of the sesviaf Vincent K. McMahon could advers
affect our ability to create popular characters anehtive storylines or otherwise adversely affegt operations; (vi) decline in gene
economic conditions and disruption in financial keds could adversely affect our business; (vii) @crounts receivable represent a signifi
portion of our current assets and relate pringptalla limited number of distributors and licensaasreasing our exposure to bad debts
potentially impacting our results of operationsiji{\a decline in the popularity of our brand ofsts entertainment, including as a resu
changes in the social and political climate, coattyersely affect our business; (ix) changes inrélgrilatory atmosphere and related pri
sector initiatives could adversely affect our bessr (x) the markets in which we operate are higldgnpetitive, rapidly changing a
increasingly fragmented, and we may not be ableotopete effectively, especially against competiteith greater financial resources
marketplace presence; (xi) we face uncertaintie®aated with international markets; (xii) we mag prohibited from promoting a
conducting our live events if we do not comply wathplicable regulations; (xiii) because we dependnupur intellectual property rights, ¢
inability to protect those rights, or our infringent of othersintellectual property rights, could adversely affear business; (xiv) we cot
incur substantial liabilities if pending litigatiois resolved unfavorably; (xv) we could incur sapgial liability in the event of accidents
injuries occurring during our physically demandawgents; (xvi) our live events expose us to riskatireg to large public events as well as tr:
to and from such events; (xvii) we continue to faisis inherent in our feature film business; (Bwive could face a variety of risks if
expand into new or complementary businesses; (igkp related to our computer systems and onlireraijpns; (xx) through his benefic
ownership of a substantial majority of our Classdgnmon stock, our controlling stockholder, Vinc&ntMcMahon, can exercise control o
our affairs, and his interests may conflict witle tholders of our Class A common stock; (xxi) a saigal number of shares are eligible for
by Mr. McMahon and members of his family or trustablished for their benefit, and the sale, orpleception of possible sales, of th
shares could lower our stock price; and (xxii) sisklated to the relatively small public “floatt our Class A common stock. In addition,
dividend is dependent on a number of factors, iioly, among other things, our liquidity and histafiand projected cash flow, strategic |
(including alternative uses of capital), our finmaesults and condition, contractual and legatrietions on the payment of divider
(including under our revolving credit facility), geral economic and competitive conditions and satbler factors as our Board of Direci
may consider relevant. The forward-looking statetsispeak only as of the date of this FormQ@@nd undue reliance should not be place
these statements. We undertake no obligation tatepat revise any forward-looking statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no significant changes tamarket risk factors that were previously disclogedur Report on Form 1B-for our fisca
year ended December 31, 20

Item 4. Controls and Procedures
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Under the direction of our Chairman of the Bband Chief Executive Officer and our Chief Finah©fficer, we evaluated our disclos
controls and procedures (as defined in Rule 13a)1d¥(Rule 15dt5(e) under the Securities Exchange Act of 1934nasnded). Based on t
evaluation, our Chairman of the Board and Chiefdatiee Officer and our Chief Financial Officer cémged that our disclosure controls .
procedures were effective as of September 30, 2@ change in internal control over financial rep@ occurred during the quarter en
September 30, 2012 , that materially affecteds eeasonably likely to materially affect, such intd control over financial reporting.

PART II. OTHER INFORMATION

Item 1. Legal Proceedings

See Note 16 to Notes to Consolidated Financiak8tants, which is incorporated herein by reference.

Item 1A. Risk Factors

We do not believe that there have been any mathaiges to the risk factors previously disclogsedur Annual Report on Form I0for
the year ended December 31, 2011.
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Item 6. Exhibits

(a.) Exhibits

31.1 Certification by Vincent K. McMahon pursuaatSection 302 of Sarbanes-Oxley Act of 2002 (fikedewith).

31.2 Certification by George A. Barrios pursuangtxtion 302 of Sarbanes-Oxley Act of 2002 (filedewith).

32.1 Certification by Vincent K. McMahon and GeorgeBarrios pursuant to Section 906 of SarbanespRlct of 2002 (filed herewith).
101.INS XBRL Instance Document*

101.SCH XBRL Taxonomy Extension Schema Document*

101.CAL XBRL Taxonomy Extension Calculation LinkleaBocument*

101.DEF XBRL Taxonomy Extension Definition LinkbalSecument*

101.LAB XBRL Taxonomy Extension Label Linkbase Downt*

101.PRE XBRL Taxonomy Presentation Linkbase Docuimen

*  Pursuant to Rule 406T of RegulationTSthis interactive data file is deemed not filedpart of a registration statement or prospectu
purposes of Sections 11 or 12 of the SecuritiesoA@933, is deemed not filed for purposes of ®&cli8 of the Securities Exchange Ac
1934, and otherwise is not subject to liability enthese sections.
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SIGNATURE

Pursuant to the requirements of the Securtiieshange Act of 1934, the registrant has duly eduhis report to be signed on its behal
the undersigned, thereto duly authorized.

World Wrestling Entertainment, Inc.
(Registrant)

Dated: November 5, 2012 By:/s/ George A. Barrios
George A. Barrios

Chief Financial Officer
(principal financial and accounting officer
and authorized signatory)
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Exhibit 31.]
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, Vincent K. McMahon, certify that:
1. | have reviewed this quarterly report on Foil®HQ of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or omgtéde a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, néauisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,adiher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial répgy; or caused such internal control over finahoiporting to be design
under our supervision, to provide reasonable amsaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princjples

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and pres@ntbd report our conclusions ab
the effectiveness of the disclosure controls armteutures, as of the end of the period covered tsyréport based on st
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter that has materiallycéfé, or is reasonably likely to materially affettte registrans internal contre
over financial reporting; and

5. The registrans' other certifying officer and | have disclosedsédxh on our most recent evaluation of internal @brdwer financie
reporting, to the registrant’s auditors and theitasmmmittee of the registrastboard of directors (or persons performing thevedent
functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contratiofmancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that in@dvmanagement or other employees who have a si@mifrole in the registramst’
internal control over financial reporting.

Dated: November 5, 2012 By: /s/ Vincent K. McMahon
Chairman of the Board and

Chief Executive Officer



Exhibit 31.z
Certification required by Securities and Exchange & 1934 Rule 13a-14 as adopted pursuant to@e802 of Sarbanes-Oxley Act of 2002:
I, George A. Barrios, certify that:
1. | have reviewed this quarterly report on Foil®HQ of World Wrestling Entertainment, In

2. Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or omgtéde a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, néauisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,adiher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial répgy; or caused such internal control over finahoiporting to be design
under our supervision, to provide reasonable amsaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princjples

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and pres@ntbd report our conclusions ab
the effectiveness of the disclosure controls armteutures, as of the end of the period covered tsyréport based on st
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter that has materiallycéfé, or is reasonably likely to materially affettte registrans internal contre
over financial reporting; and

5. The registrans' other certifying officer and | have disclosedsédxh on our most recent evaluation of internal @brdwer financie
reporting, to the registrant’s auditors and theitasmmmittee of the registrastboard of directors (or persons performing thevedent
functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contratiofmancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that in@dvmanagement or other employees who have a si@mifrole in the registramst’
internal control over financial reporting.

Dated: November 5, 2012 By: /s/ George A. Barrios

George A. Barrios
Chief Financial Officer




Exhibit 32.1

Certification of Chairman and CEO and CFO Purst@ant
18 U.S.C. Section 1350, as adopted pursuant taoBe@d®6 of the Sarbanes-Oxley Act of 2002.

In connection with the quarterly report on Form QOef World Wrestling Entertainment, Inc. (the “Coamy”) for the quarter end:
September 30, 2012 as filed with the Securitieskxachange Commission on the date hereof (the “R8pafincent K. McMahon as Chairm
of the Board and Chief Executive Officer of the Gm@my and George A. Barrios as Chief Financial @ffiof the Company, each her
certifies, pursuant to 18 U.S.C. Section 1350,dupted pursuant to Section 906 of the Sarb&@ndsey Act of 2002, that, to the best of hi
her knowledge:

(1) The Report fully complies with the requirementsSeftction 13(a) or 15(d) of the Securities ExchangeofA 1934 as amended; ¢

(2) The information contained in the report fairly mests, in all material aspects, the financial caadiand results of operations of
Company.

By: /s/ Vincent K. McMahon
Vincent K. McMahon
Chairman of the Board and
Chief Executive Officer

Dated: November 5, 2012

By: /sl George A. Barrios
George A. Barrios

Chief Financial Officer

Dated: November 5, 2012



